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30.6.05 31.12.04
Mio. € Mio. €

Bilanzsumme 82.144 79.461
Eingezahites Kapital und Riicklagen 699 654
Genussrechte 314 319
Nachrangige Verbindlichkeiten 357 358
Forderungen
Hypothekendarlehen 7.088 7.258
Kommunalkredite 32.757 33.102
Fremde Wertpapiere 33.668 30.588
Andere Forderungen 5.733 5.047
Verbindlichkeiten
gegenlber Kreditinstituten 16.820 15.041
gegeniber Kunden 3.895 4,160
Verbriefte Verbindlichkeiten 59.456 58.399

30.6.05 30.6.04

Mio. € Mio. €

Neugeschaft
Hypothekendarlehen 555 1.719
Kommunalkredite 4556 2.188
Fremde Wertpapiere 6.728 6.697
Gewinn- und Verlustrechnung
Zinsiiberschuss 139,9 117,3
Zins- und Provisionsiiberschuss 1376 111,8
Verwaltungsaufwendungen 16,0 14,8
Betriebsergebnis vor Risikovorsorge 122,3 98,9
Risikovorsorge -35,1 -18,6
Betriebsergebnis 87,2 80,4




Sehr geehrte Geschéaftsfreunde,

die Expansion der Weltwirtschaft verlor in der
ersten Halfte dieses Jahres — mitunter Folge der
auf immer neue Rekordniveaus gestiegenen Rohol-
preise — etwas an Fahrt, nachdem im vergangenen
Jahr mit einer Verdnderungsrate von knapp 5 %
noch das hochste Wachstum seit knapp drei Jahr-
zehnten zu verzeichnen war. Allen Unkenrufen
zum Trotz erweisen sich die Volkswirtschaften der
Vereinigten Staaten und der Volksrepublik China
weiterhin als die Wachstumsmotoren der Weltwirt-
schaft. Auch die japanische Wirtschaft blieb trotz
nachlassender Exportdynamik auf Erholungskurs.

Im Euro-Raum hat sich die Wirtschaftslage hinge-
gen eingetriibt, die italienische Wirtschaft ist sogar
in eine Rezession abgeglitten.

Trotz der deutlich gestiegenen Rohdlpreise blieb
der Preisauftrieb auf Konsumentenebene weltweit
verhalten. Inflationsgefahren waren am ehesten in
den Vereinigten Staaten auszumachen. Dort schlu-
gen sich moderat ansteigende Léhne im Verbund
mit abnehmenden Steigerungsraten der Arbeits-
produktivitdt in hdheren Lohnstiickkosten nieder.
Gleichwohl steht zu erwarten, dass angesichts des
groflen Wettbewerbsdrucks die Unternehmen diesen
Kostenanstieg nicht vollstindig an die Endver-

Rentenmarktentwicklung von Staatsanleihen 30.6.2004 bis 30.6.2005,

Vereinigte Staaten und Deutschland im Vergleich
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braucher weitergeben kénnen, sondern eine
Einengung ihrer im historischen Maf3stab hohen
Gewinnmarge hinnehmen miissen. In Japan konnte
trotz der Erholung der Wirtschaft die Deflation
immer noch nicht iberwunden werden. Im Euro-
Raum schwankte die Inflationsrate im Berichts-
zeitraum um die 2%-Marke, das Lohnwachstum
blieb niedrig.

Die US-Notenbank setzte im Berichtszeitraum ihre
im Juni des vergangenen Jahres begonnene Zins-
erhohungsphase ohne Pause fort und beschloss in
jeder Sitzung des Offenmarktausschusses eine
Erhdhung des Tagesgeldzielsatzes um jeweils

25 Basispunkte. Somit schleusten die US-Wih-
rungshiter ihren Leitzins im ersten Halbjahr um
insgesamt einen Prozentpunkt auf nunmehr 3,25 %
nach oben. Trotz der Straffung der monetéren
Ziigel prasentierte sich der US-Rentenmarkt ins-
gesamt freundlich. Lediglich im Februar und Mirz
fiihrten aufkommende Inflationssorgen zu etnem
Renditeanstieg. Die Renditen von zehnjéhrigen
US-Staatsanleihen fielen von etwas iiber 4,2 %
am Jahresende 2004 auf rund 3,9 % am Ende des
Berichtszeitraums. Diese ungewdhnliche Reaktion
des US-Rentenmarktes — Notenbankprisident Alan
Greenspan sprach Mitte Februar von einem Ritsel -
mag neben einer Vielzahl anderer Einflussfaktoren
auch darauf zuriickzufithren sein, dass einige Markt-
teilnehmer auf eine merkliche Abkiihlung des
US-Wachstums und infolgedessen auf ein baldiges
Ende der US-Zinserhdhungsphase spekulierten. Im
Euro-Raum flhrte die enttduschende Wirtschafts-
entwicklung dazu, dass die Bankvolkswirte ihre
Prognose einer EZB-LeitzinserhShung immer wei-
ter in die Zukunft verschoben. Mittlerweile gehen
namhafte Wirtschaftsforschungsinstitute sogar
davon aus, dass die Wihrungshiiter im Euro-Tower
nochmals die Leitzinsen senken werden. In diesem
Umfeld haussierte der deutsche Rentenmarkt und
brach alle Rekorde. Die Rendite von zehnjihrigen
Bundesanleihen fiel von knapp 3,7 % am Jahres-

ende bis auf rund 3,1 % gegen Ende des Berichts-
zeitraumes. Derart niedrige Renditen waren selbst
zur Zeit des Goldstandards im Deutschen Kaiser-
reich nicht zu verzeichnen. Der Renditevorteil von
zehnjédhrigen Pfandbriefen gegeniiber Bundes-
anleihen mit kongruenter Laufzeit bewegte sich im
Berichtszeitraum in engen Grenzen um die Marke
von zehn Basispunkten.

Geschaftsfeld Staatskredit

Im Segment des Staatskredits haben wir das
Neugeschift im Berichtszeitraum um 27,0 %
kraftig auf € 11,3 Mrd. (€ 8,9 Mrd.) ausgebaut.
Die forcierten Neuabschliisse wurden befliigelt
von der erfreulichen Entwicklung der Margen, die
sich im Durchschnitt auf ein zweistelliges Niveau
gingependelt haben. Rund 84 % oder € 9,5 Mrd.

(€ 7,6 Mrd.) entfielen auf deckungsfihige
Darlehen und Wertpapiere. Im Vorgrift auf den
Wegfall von Limitierungen zu auslindischen
EU-Deckungsaktiva sowie im Hinblick auf die
Rechtsdnderungen bei 6ffentlich-rechtlichen
Kreditinstituten, die zum 19.7.2005 wirksam
wurden, haben wir hierbei den Anteil der aus-
landischen Adressen um rund 56 % auf € 2,8 Mrd.
(€ 1,8 Mrd.) erhoht. Die Limitierung ausldndischer
Aktiva auf 10 % des 6ffentlichen Deckungsbestan-
des bezieht sich nun lediglich auf Adressen, die
nicht der Europdischen Union angehoren. Der
Anteil des Geschéfts mit diesen Adressen betragt

€ 0,5 Mrd. Unter Einbeziehung der nicht deckungs-
fahigen Ausleihungen erhohten sich die Zusagen an
auslindische Schuldner auf € 4,6 Mrd. (€ 2,9 Mrd.).
In Europa entfielen groflere Abschnitte auf Italien,
Osterreich und Spanien. Auch in Japan haben

wir unser Engagement mit € 0,4 Mrd. ausgebaut.
Auflerhalb der Deckung wurden fremde Wert-
papiere in Héhe von € 1,8 Mrd. (€ 1,3 Mrd.) in
die Biicher genommen.



Staatskredit nach Schuldnern in Mrd. €, Stand: 30.6.2005
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Gliederung des offentlichen Deckungsstocks in %, Stand: 30.6.2005

Gesamtvolumen: € 53,7 Mrd.

Sonstige Auslandskredite

2,4

EU-Auslandskredite

12,6

Stadte, kommunale Zweckverbinde,
Organisationen ohne Erwerbszweck
und kommunalverbtrgte Darlehen

8,7

Offentlich-rechtliche
Kreditinstitute und Sparkassen

29,0

Bundesrepublik Deutschland, Sonder-
vermégen des Bundes und die deutschen
Bundeslander, Kreditinstitute der 6ffentlichen
Hand mit Sonderaufgaben (Solva 0)

47,3




Gesamtes Hypothekenneugeschift per 30.6.2005

Gliederung nach immobilienarten in %

Gliederung nach Regionen in %

Logistikimmobilien und Lager
5,9

Sonstige
3,0

Eigengenutzte Wohnobijekte
5,0

Mietwohnungsbau
10,7

Biiroflachen
36,4

Produktionsstatten
0,2

Handels- und
Einzelhandelsstitten

35,6

Hotels und Gaststitten
3,2

Gesamtvolumen: rd. € 0,6 Mrd.
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Geschaftsfeld
Immobilienfinanzierungen

Im Vergleich zu dem sehr hohen Vorjahresvolumen
(€ 1,7 Mrd.) haben wir im laufenden Jahr Neuge-
schifte im Umfang von lediglich € 0,6 Mrd. zuge-
sagt. Die Differenz erkldrt sich im Wesentlichen
aus dem Umstand, dass in den Zusagen des Vor-
jahres der Sondereffekt eines Portfolioankaufs iiber
rund € 0,9 Mrd. enthalten war.

Unter Auf3erachtlassung dieses Retail-Portfolios
bewegt sich das diesjédhrige Neugeschéftsvolumen
etwa € 0,2 Mrd. unter dem Vorjahresniveau.

Trotz iberaus attraktiver Konditionen, die viele
Einmalbauherren bei ebenfalls giinstigen Zinsen
im Vorjahr im Rahmen eines von uns aufgelegten
Sonderkontingents erfreulich oft nutzten, iberwiegt
im Berichtsjahr eine sehr deutliche Zuriickhaltung
der Kunden, ungeachtet stabiler, zum Teil sogar
fallender Hauspreise. Die Stagnation der Realein-
kommen und die unsichere Arbeitsmarktperspek-
tive wirkten sich somit negativ auf die Nachfrage
nach Eigenheimen und Eigentumswohnungen aus.
Hinzu kommt ein Vorzieheffekt in den Vorjahren
vor dem Hintergrund der Diskussion um den
moglichen Wegfall der Eigenheimzulage. Dem

Branchentrend entsprechend haben wir im ersten
Halbjahr weniger als € 0,1 Mrd. an inldndischen
wohnwirtschaftlichen Beleihungen ausgereicht,
nach € 1,3 Mrd. im Vorjahr.

In den USA und in Frankreich haben wir uns bei
der Finanzierung von Mietwohnanlagen (multi-
family) jeweils in einem Konsortium mit engagiert.
Die inldndischen gewerblichen Immobilien-
finanzierungen bewegen sich mit € 0,2 Mrd. auf
Vorjahresniveau (€ 0,2 Mrd.). Ganz liberwiegend
haben wir Biiro- und Verwaltungsgebiude,
Handels- und Einzelhandelsstétten sowie Logistik-
immobilien und Lager beliehen. Der Anteil des
Neugeschifts in den neuen Bundesldndern betrug
im Verhiltnis zu den gesamten gewerblichen
Neuausreichungen weniger als 5 %.

Uber Vorjahresniveau (€ 0,2 Mrd.) liegen dagegen
die ausldndischen gewerblichen Finanzierungen mit
Neuabschliissen in Héhe von € 0,3 Mrd. Regionale
Schwerpunkte dieser Engagements waren Grof3-
britannien, Frankreich, Spanien und Polen, kleinere
Abschnitte wurden in den USA ausgereicht. Ent-
sprechend unseren Guidelines standen dabei
Biiro- und Verwaltungsgebdude sowie Handels-
und Einzelhandelsstitten im Vordergrund.




Insgesamt haben wir uns im Berichtszeitraum nisse gesammelt, die eine optimale Eigenkapital-
darauf konzentriert, neben auskdmmlichen Neuge-  allokation im Geschéftsfeld Immobilienfinanzie-
schéiften unseren Immobilienfinanzierungsbestand  rungen erméglichen.

im Hinblick auf den von uns angestrebten internen

Ratingansatz gemaf Basel Il (IRB) bzw. EU-

Regularien zu optimieren. Mit Verfiigbarkeit erster

Proberechnungen gemdf dem IRB, die wir u. a.

durch Teilnahme an der so genannten QIS 5 weiter

verifizieren werden, haben wir wichtige Erkennt-

Hypothekenneugeschaft per 30.6.2005, Ausland
Gliederung nach Landern in %

Spanien 19,2
Handels- und T - |
Einzelhandelsstatten 97,1 e :
Hotels und Gaststétten 2,9
R i USA 16,1
! o Biroflachen 32,3
Polen 14,0 Mietwohnungsbau 87,7

Handels- und

Einzelhandelsstitten 100,0 . .
GroBbritannien 28,7

Biiroflachen 100,0
Frankreich 22,0
Burofldchen 84,8
Wohnobjekte/

Mietwohnungsbau 15,2

Gesamtvolumen: € 3572 Mio.



Refinanzierung und Bilanzsumme

Bei weiterhin sehr giinstigen Refinanzierungs-
bedingungen hat die Essen Hyp im Berichtszeit-
raum insgesamt € 16,5 Mrd. (€ 18,2 Mrd.) auf-
genommen. Von diesem Neugeschift entfielen auf
offentliche Pfandbriefe € 8,9 Mrd. (€ 10,9 Mrd.)
und € 0,7 Mrd. (€ 0,8 Mrd.) auf Hypotheken-
pfandbriefe. Bis einschliefllich Mai emittierten wir
zwei neue Globals mit einem Volumen von ins-
gesamt € 3,5 Mrd. und stockten einen Jumbo um
€ 0,25 Mrd. auf. Im Juni des Jahres haben wir

einen weiteren &ffentlichen Pfandbrief im Jumbo-
format mit einem Volumen von € 1,25 Mrd. erfolg-
reich platziert. Die Emission wurde zu Uber 55 %
im Ausland mit Schwerpunkten in Frankreich,
Grofibritannien und Italien gezeichnet.

Uber ungedeckte Schuldverschreibungen wurden
Gelder in Hohe von € 6,9 Mrd. (£ 6,5 Mrd.)
aufgenommen, hauptséchlich {iber unser Debt
Issuance Program und unser Commercial Paper
Program.

Die Bilanzsumme betrug zum 30. Juni € 82,1 Mrd.
(€ 79,5 Mrd.).

Entwicklung der Bilanzsumme in Mrd. €, Stand: 30.6.2005
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Gewinn- und Verlustrechnung

Im Berichtszeitraum konnten wir eine gegeniiber
dem Vorjahr deutlich positive Entwicklung unseres
Zinsiiberschusses verzeichnen. Mit € 139,9 Mio.
lag er um € 22,6 Mio. hoher als am 30.6.2004

(€ 117,3 Mio.*). Ursichlich fiir diesen Anstieg waren
der um rund € 3,0 Mrd. gewachsene Bestand an
Schuldverschreibungen und anderen festverzins-
lichen Wertpapieren sowie unser erfolgreiches
Spreadmanagement. Auch das Provisionsergebnis

konnte um € 3,2 Mio. von € —5,5 Mio. auf

€ -2,3 Mio. verbessert werden. Wesentliche
Treiber waren hier riickldufige Provisionsauf-
wendungen im Zusammenhang mit Zufithrungen
von Immobilienfinanzierungen. Damit erreichte
der Zins- und Provisionsiiberschuss € 137,6 Mio.,
ein Plus von € 25,8 Mio. gegeniiber dem Vorjahres-
wert (€ 111,8 Mio.). Die Verwaltungsaufwen-
dungen wurden zusitzlich zu erhéhten Personal-
aufwendungen, die im Wesentlichen Basel-11-
induziert waren, durch den Sondereffekt unserer

Zahlen aus der Gewinn- und Verlustrechnung in Mio. €

140 1376
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0 872
80,4
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i 19 07 |
Zins- und Verwaltungs- Saldo der Risikovorsorge Betriebs-
Provisions- aufwendungen sonstigen betrieb- ergebnis
Uberschuss lichen Ertrage und
Aufwendungen
30.6.2004
30.6.2005

* Vorjahreszahlen angepasst an folgende Ausweisinderungen seit 1.1.2005:

1. Kursgewinne und -verluste aus Schuldscheindarlehen werden im Rahmen der Uberkreuzkompensation im Saldo Risikovorsorge

ausgewiesen (frither: Zinsiiberschuss).

2.Kosten der ausgelagerten Bearbeitung und Verwaltung des Retailgeschifts sowie Ertrdge aus EDV-Dienstleistungen werden in den

anderen Verwaltungsaufwendungen verbucht (frilher: Saldo sonstige betriebliche Ertrage und Aufwendungen).



4. Internationalen Kapitalmarktkonferenz im Juni
des Jahres belastet. Insgesamt ergab sich ein Auf-
wand in Hohe von € 16,0 Mio. nach € 14,8 Mio.
im Vorjahr.

Unter Beriicksichtigung des Saldos sonstiger
betrieblicher Aufwendungen und Ertriige in Hohe
von € 0,7 Mio. (€ 1,9 Mio.) belief sich das Betriebs-
ergebnis vor Risikovorsorge auf € 122,3 Mio. Dies
entspricht einer Steigerung gegeniiber dem Vorjahr
(€ 98,9 Mio.) um € 23,4 Mio.

Die Risikovorsorge erhohte sich von € —18,5 Mio.
auf € —35,1 Mio. Der Zuwachs ist einmal zuriick-
zuftihren auf plangemdfie Zufilhrungen zur Kredit-
risikovorsorge. Zudem beinhaltet die Risikovor-
sorge simtliche Aufwendungen und Ertrige aus
der Uberkreuzkompensation gemilB § 340 f Abs. 3
HGB, die durch eine Erhohung des negativen
Saldos im Wertpapiergeschift belastet wurde.
Insgesamt verbesserte sich das Vorsteuerergebnis
um 8,5 % auf € 87,2 Mio. nach € 80,4 Mio. im
Vorjahr.

Relationship-Management

Herausragendes Ereignis war die 4. Internationale
Kapitalmarktkonferenz vom 15. bis 16. Juni 2005.
Wie in den Vorjahren fanden rund 500 Kapital-
marktpartner sowie Vertreter aus Wirtschaft, Politik
und Gesellschaft den Weg nach Essen, um an
unserer Konferenz teilzunehmen. Auf der Agenda
standen Foren, die sich mit dem Pfandbriefgesetz,
der Harmonisierung der internationalen Emissions-
bedingungen flir Covered Bonds, True Sales, struk-
turierten Pfandbriefen und dem Trend zu Public-
Private Partnerships beschiftigten. Neben dem
Gastvortrag von Guyla Horn, ehemaliger Regie-
rungschef Ungarns, war die Diskussionsrunde iiber
die Zukunftsfahigkeit des Wirtschaftsstandorts
Deutschland unter der Moderation von Manfred
Erdenberger (WDR) mit den Teilnehmern Prof.

Dr. h. c. Lothar Spith, Philipp Vorndran, Dr. Hugo
Miiller-Vogg, Hermann-Josef Lamberti und Oswald
Metzger sicher das Highlight der Konferenz. Samt-

11

liche Referate und Panels kénnen auf unserer
Internetseite unter www.essenhyp.com eingesehen
werden.

Ausblick

Mit dem bisher Erreichten sehen wir uns unein-
geschrankt im Rahmen unserer Jahresplanung.
Wir sind daher zuversichtlich, unser angestrebtes
Ziel, die im Vorjahr erzielte Nachsteuerrendite
von 14,3 % mindestens bestétigen zu kdnnen, zu
erreichen.

Essen, im Juli 2005

Der Vorstand
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30.6.05 31.12.04 Veranderungen

Mio. € Mio. € Mio. € %
Forderungen an Kreditinstitute 17.079,8 16.036,% 1.043,2 6,5
a) Hypothekendarlehen 1,7 1,7 0,0 0,0
b) Kommunalkredite 11.505,8 11.148,0 357.8 3,2
c) andere Forderungen 55723 4.886,9 685,4 14,0
Forderungen an Kunden 28.498,0 29.370,2 -872,2 -3,0
a) Hypothekendarlehen 7.086,2 7.256,2 -170,0 -2,3
b) Kommunalkredite 21.251,3 21.953,9 -702,6 -3,2
c¢) andere Forderungen 160,5 160,1 0,4 0,2
Schuldverschreibungen und andere
festverzinsliche Wertpapiere 34.794,2 31.036,2 2.858,0 89
a) Anleihen und Schuldverschreibungen 33.568,1 30.588,4 2.979,7 9,7
b) eigene Schuldverschreibungen 1.226,1 1.347,8 -121,7 -9,0
Verbindlichkeiten
gegenlber Kreditinstituten 16.820,0 15.041,2 1.778,8 11,8
a) Hypotheken-Namenspfandbriefe 159,9 159,9 0,0 0,0
b) Offentliche Namenspfandbriefe 700,1 721,2 -21.1 -29
¢) andere Verbindlichkeiten 15.960,0 14.160,1 1.799,9 12,7
Verbindlichkeiten gegenliber Kunden 3.8954 41595 -264,1 -6,3
a) Hypotheken-Namenspfandbriefe 718,2 734,6 -16,4 ~22
b) Offentliche Namenspfandbriefe 2.434.6 2.458,8 -242 -1,0
c) andere Verbindlichkeiten 7426 066,1 -2235 -231
Verbriefte Verbindlichkeiten 59.546,2 58.398,5 1.147,7 2,0
a) Hypothekenpfandbriefe 3.634,5 3.278,4 356,1 10,9
b) Offentliche Pfandbriefe 50.681,1 49.391,4 1.289,7 2,6
c¢) sonstige Schuldverschreibungen 5.230,6 5.728,7 -498,1 ~8,7
Nachrangige Verbindlichkeiten 356,6 357,7 -1,1 ~0,3
Genussrechtskapital 313,9 319,0 -51 ~-1,6
Eigenkapital 698,7 653,9 44,8 6,9
a) gezeichnetes Kapital 314,0 269,3 447 16,6
b) Riicklagen 384,7 384.6 0,1 0,0
Bilanzsumme 82.144,0 79.460,7 2.683,3 34




1.1.- 30.6.05 1.1.-30.6.04 Veranderungen

Mio. € Mio. € Mio. € %
Zinsertrdge aus Kredit- und Geldmarkt-
geschiften, festverzinslichen Wert-
papieren und Schuldbuchforderungen 1.493,6 1.454,3 39,3 2,7
Laufende Ertrage aus Wertpapieren,
Beteiligungen und Anteilen an
verbundenen Unternehmen 29,1 28,7 0,4 1,4
Zinsaufwendungen 1.382,8 1.865,7 17,1 1,3
Zinsiiberschuss 139,9 117,3 22,6 19,3
Provisionsertrage 0,9 2.1 -1,2 -57,1
Provisionsaufwendungen 32 7.6 -4.4 -57.@
Provisionsergebnis -23 -55 3,2 -58,2
Zins- und Provisionsiberschuss 137,6 111,8 25,8 23,1
Lshne und Gehilter 5,9 54 0,5 9,3
Soziale Abgaben 1,2 1,1 0,1 9,1
Andere Verwaltungsaufwendungen
einschlieBlich Abschreibungen auf
Sachanlagen 8,9 8,3 0,6 7,2
Verwaltungsaufwendungen 16,0 14,8 1,2 8,1
Saldo der sonstigen betrieblichen
Ertrage und Aufwendungen 0,7 1,9 -1,2 -63,2
Betriebsergebnis vor Risikovorsorge 122,3 98,9 23,4 23,7
Risikovorsorge -35,1 -18,5 -16,6 89,7
Betriebsergebnis 87,2 80,4 6,8 8,5
Durchschnittszahl der Beschiftigten 149 135
darunter: Teilzeitbeschéftigte und

Auszubildende 21 13

Folgende Ausweisinderungen in den Vorjahreszahlen wurden vorgenommen:

a) Zinsertrdge und Risikovorsorge (Ausweis der realisierten Kursgewinne und Kursverluste bei Schuldscheindarlehen jetzt in der Risikovorsorge)

b) andere Verwaltungsaufwendungen und Saldo der sonstigen betrieblichen Ertrdge und Aufwendungen (Ausweis der Kosten fuir die ausgelagerte Bearbei-

tung und Verwaltung von Hypothekendarlehen im Retailbereich und Ertrage aus EDV-Dienstleistungen jetzt in den anderen Verwaltungsaufwendungen)
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Zentrale

ESSEN

Gildehofstrafie 1

45127 Essen

Postfach 1018 61

45018 Essen

Tel.: 0201/8135-0

Fax: 0201/8135-200

Internet: www.essenhyp.com

E-Mail: info@essenhyp.com
Eingetragen unter HRB Essen Nr. 7083

Geschéftsstellen

BERLIN

Jégerstrafle 58

10117 Berlin

Tel.: 030/814507-10

Fax: 030/814507-29

E-Mail: berlin@essenhyp.com

- FRANKFURT

Westendstrale 19

60325 Frankfurt

Tel.: 069/172065

E-Mail: frankfurt@essenhyp.com

HAMBURG

Fleethof — Stadthausbriicke 1
20355 Hamburg

Tel.: 040/325243-00

Fax: 040/325243-29

E-Mail: hamburg@essenhyp.com

MUNCHEN

Romanstralle 43
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Tel.: 089/291617-52

Fax: 089/291617-54

E-Mail: muenchen@essenhyp.com

Reprasentanzen

BRUSSEL

Rue de I’Amazone 2
Amazonestraat 2

1050 Briissel

Belgien

Tel.: 0032/2/5349595

Fax: 0032/2/5349696

E-Mail; bruessel@essenhyp.com

LONDON

6" Floor

60 Gracechurch Street

London EC3V 0HR
Grofibritannien

Tel.: 0044/20/72834143

Fax: 0044/20/72 832649
E-Mail: london@essenhyp.com

NEW YORK

375 Park Avenue
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Declaration of Compliance with the German Corporate Governance Code pursuant to
Section 161 of the German Stock Corporation Act (4k7G)

Preliminary remark: The shares of Hypothekenbank in Essen Aktiengesellschaft (hereinafter
also referred to as “Essen Hyp* or the “bank*) are not listed on a stock exchange. At present,
the Hypothekenbank in Essen Aktiengesellschaft has only two shareholder groups:
Commerzbank Aktiengesellschaft, with a majority stake, and the Schuppli Group holding the
remaining shares. This explains why certain legal requirements and stipulations set out in the
German Corporate Governance Code, which are applicable to German listed companies, are
not relevant to Essen Hyp.

Nevertheless, Hypothekenbank in Essen Aktiengesellschaft expressly welcomes and supports
the German Corporate Governance Code and the goals and objectives it pursues. The
Corporate Governance Code of Hypothekenbank in Essen Aktiengesellschaft complies with
the recommendations of the German Governance Code Commission, announced in the
official section of the electronic Federal Gazette (Bundesanzeiger) on May 21, 2003, except
for those restrictions which relate to the fact that Essen Hyp is not a German listed company
and does not produce consolidated accounts, and except also for the following
recommendations:

Pursuant to Section 2.3.2 the bank shall inform all domestic and foreign shareholders,
shareholders' associations and financial services’ providers, who, in the preceding 12 months,
have requested such notification, of the convening of the General Meeting, and shall provide
them with the convention documents upon request, also using electronic channels. The shares
of Hypothekenbank in Essen Aktiengesellschaft are not listed on a stock exchange.
Hypothekenbank in Essen Aktiengesellschaft has only two shareholder groups: the
Commerzbank Aktiengesellschaft and the Schuppli Group. All shareholders are known to the
bank. This is why Essen Hyp makes use of the simplifications as regards the invitation to and
convening of General Meetings laid down in the German Stock Corporation Act (4ktG).
Thus, Essen Hyp does not announce its General Meetings externally, e.g. in the Federal
Gazette (Bundesanzeiger), and, contrary to the provisions laid down in Section 2.3.1, the
agenda and the reports and documents required for the General Meeting are not published on
Essen Hyp’s company website.

Given that both shareholders are represented in the Supervisory Board and in the Presiding
Committee as the committee responsible for the employment contracts of the members of the
Board of Managing Directors, the Supervisory Board does not discuss and review the
structure of the Board’s compensation system as laid down in Section 4.2.2.

Contrary to Section 4.2.4 the information and figures on the compensation of the members of
the Board of Managing Directors are not individualized.

Pursuant to Section 5.3.2 the Supervisory Board shall set up an Audit Committee which, in
particular, handles issues of accounting and risk management. Given that the Supervisory
Board of Essen Hyp is composed of not more than 6 members, the Board refrained from
setting up such an Audit Committee. Risk management issues are the responsibility of the
Risk Committee of the Supervisory Board, which also deals with the bank's market, liquidity,
credit, counterparty and operational risks, as well as with any other risks that do not belong to
any of the mentioned risk categories. Issues relating to the annual audit are addressed by the
Supervisory Board itself.




Due to our bank’s shareholder structure we have refrained from specifying an age limit within
the meaning of Section 5.4.1.

Contrary to Section 5.4.5 the information and figures on the compensation of the members of
the Supervisory Board are not individualized.

Given that all shareholders carrying voting rights are directly or indirectly represented in the
Supervisory Board, conflicts of interest are dealt with exclusively within the Supervisory
Board in accordance with Section 5.5.2. Contrary to Section 5.5.3 the General Meeting is not
informed about such conflicts of interest.

Given that no shares of Essen Hyp are in free flow or listed on a stock exchange, and that the
bank does not have any stock option programs or comparable incentives in place, the
provisions laid down in Sections 4.2.3, 6.6 and 7.1.3 of the German Corporate Governance
Code are not relevant to Essen Hyp.

As long as Hypothekenbank in Essen Aktiengesellschaft compiles its Annual Accounts in
accordance with the provisions of the German Commercial Code (HGB), it will not pass
information to third parties by means of Annual Reports or Interim Reports compiled in
accordance with the International Accounting Standards (IAS), as stipulated in Section 7.1.1.
Apart from the Annual Accounts and Interim Reports, the two shareholder groups of the
company receive additional information during the Supervisory Board meetings, so that the
above reports are not the only source of information available to them.

Essen, March 17, 2005

The Board of Managing Directors The Supervisory Board
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Preamble
Implementation of the German Corporate Governance Code.

The German Corporate Governance Code Commission (the “Code Commission™) set up by
the German government, presented the German Corporate Governance Code on February 26,
2002. This Code of best practice describes key statutory provisions for the management and
supervision of German listed companies and embodies internationally and nationally
recognized standards for good and responsible governance. It is intended to make the German
system of corporate governance transparent and understandable, and also to promote the trust
of international and national investors, customers, employees and the general public in the
management and supervision of listed companies.

The German Corporate Governance Code contains the following three elements:

e apresentation of applicable law

e recommendations of the Code Commission regarding the management and supervision
of companies

e suggestions

This Code of best practice, as amended on May 21, 2003, has been officially published by
the Federal Ministry of Justice, and is complemented by a provision in the German Stock
Corporation Act (4ktG) pursuant to which the Board of Managing Directors and the
Supervisory Board of listed stock corporations (4ktiengesellschaften) are required to declare
every year whether these recommendations were complied with and which recommendations
were not applied (the “comply-or-explain declaration”).

The shares of Hypothekenbank in Essen Aktiengesellschaft (hereinafter also referred to as
“Essen Hyp“ or the “bank*) are not listed on a stock exchange. At present, Hypothekenbank
in Essen Aktiengesellschaft has only two shareholder groups: Commerzbank
Aktiengesellschaft, with a majority stake, and the Schuppli Group holding the remaining
shares. This is why certain legal requirements and stipulations set out in the German
Corporate Governance Code, which are applicable to German listed companies, are not
relevant to Essen Hyp.

Nevertheless, Hypothekenbank in Essen Aktiengesellschaft expressly welcomes and supports
the German Corporate Governance Code and the goals and objectives it pursues. The
Corporate Governance Code of Hypothekenbank in Essen Aktiengesellschaft (hereinafter
referred to as the “Code™) complies with the requirements set out in the German Corporate
Governance Code, except from those restrictions which relate to the fact that Essen Hyp is not
a German listed company and does not set up consolidated accounts.
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Corporate Governance Code of Hypothekenbank in Essen Aktiengesellschaft, Essen

The Code clarifies the rights of shareholders who provide Essen Hyp with the necessary
equity capital and bear the entrepreneurial risk. At the same time, it presents the rules set out
in the Articles of Association and the rules of procedure for the Supervisory Board and the
Board of Managing Directors.

Board system of Hypothekenbank in Essen Aktiengesellschaft

A dual board system is prescribed by law for Hypothekenbank in Essen Aktiengesellschaft as
a German stock corporation.

The Board of Managing Directors is responsible for managing the company. Its members are
jointly accountable for the management of the company, whereby the individual members are
responsible for the areas assigned to them within the framework of Board resolutions. The
chairman of the Board of Managing Directors co-ordinates the work of the Board members.
Subject to certain legal provisions, such as Section 15 of the German Banking Act (KWG),
Board resolutions are passed with the majority of votes cast.

The Supervisory Board appoints, supervises and advises the members of the Board of
Managing Directors and is directly involved in decisions of fundamental importance to the
company. The chairman of the Supervisory Board co-ordinates the work of the Supervisory
Board.

Two thirds of the members of the Supervisory Board are elected by the shareholders at the
General Meeting. The two remaining members of the Supervisory Board are staff
representatives who are elected by the bank’s employees at a secret ballot. The chairman of
the Supervisory Board is appointed by the Commerzbank Aktiengesellschaft, being the
majority shareholder. His deputy is appointed by the minority shareholder. Subject to certain
legal provisions, Supervisory Board resolutions are passed with the majority of votes cast. In
the case of a tie — also at elections — the chairman of the meeting has the casting vote. Both,
the representatives elected by the shareholders and the staff representatives are obliged to act
in the company’s best interests.

The company’s accounting follows the ‘true and fair view’ principle and presents a view of
the company’s net assets, financial position and earnings situation that corresponds to the

actual circumstances.

As a rule this Code will be reviewed and, if necessary, adjusted once a year in the light of
national and international developments and changes within the company.
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Shareholders and General Meeting

Shareholders
Shareholders exercise their rights at the General Meeting and vote there.

Each share carries one vote. There are no shares with multiple voting rights, preferential voting
rights (golden shares) or maximum voting rights.

General Meeting

The Board of Managing Directors submits the Annual Financial Statements to the General
Meeting. The General Meeting decides on the appropriation of profit and the discharge of the
acts of the Board of Managing Directors and of the Supervisory Board. It also elects the
shareholders’ representatives to the Supervisory Board and the auditors.

Furthermore, the General Meeting decides on the Articles of Association, the object of the
company, amendments to the Articles of Association and essential corporate measures such as,
in particular, inter-company agreements and transformations and the issuance of new shares,
convertible bonds, bonds with warrants and profit-sharing certificates, or it authorizes the
Board of Managing Directors to issue them with the approval of the Supervisory Board. In
addition, the General Meeting decides on the authorization to purchase own shares.

When new shares are issued, shareholders shall have a subscription right reflecting their
respective share of the equity capital, unless the General Meeting decides otherwise.

Each shareholder is entitled to participate in the General Meeting, to take the floor on matters
on the agenda and to submit materially relevant questions and proposals.

The chairman of the General Meeting shall ensure that the meeting runs smoothly.
Invitation to the General Meeting, Proxies

The Board of Managing Directors shall convene the General Meeting at least once a year,
giving details of the agenda. A quorum of shareholders is entitled to require that a General
Meeting be convened and the agenda extended. The Board of Managing Directors shall not
only make available the reports and documents that are required by law for the General
Meeting, including the Annual Report, during the meeting itself, but also send them to the
shareholders on request.
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2.3.2 The bank facilitates the personal exercising of shareholders’ rights and also assists the

3.1

3.2

3.3

34

3.5

shareholders in the use of proxies. The Board of Managing Directors arranges for the
appointment of a representative to exercise shareholders' voting rights in accordance with their
instructions.

Co-operation between the Board of Managing Directors and the Supervisory Board

The Board of Managing Directors and the Supervisory Board shall co-operate closely to the
benefit of the company.

The Board of Managing Directors co-ordinates the bank’s business strategy with the
Supervisory Board and discusses the current state of strategy implementation with the
Supervisory Board at regular intervals.

Pursuant to specific provisions set out in the Articles of Association, by the Supervisory Board
and in the German Banking Act (KWG), transactions of fundamental importance require the
approval of the Supervisory Board. These transactions include decisions or measures which
fundamentally alter the company’s asset, financial or earnings situation, as well as
fundamental credit decisions.

Providing the Supervisory Board with sufficient information is the joint responsibility of the
Board of Managing Directors and the Supervisory Board.

The Board of Managing Directors shall inform the Supervisory Board regularly, without delay
and comprehensively, about all issues that are relevant to Essen Hyp with regard to planning,
business development, the risk situation and risk management. The Board of Managing
Directors reports on deviations of the actual plans from previously formulated targets,
indicating the reasons for these deviations,

The Supervisory Board specifies the information and reporting duties of the Board of
Managing Directors. The reports of the Board of Managing Directors to the Supervisory Board
are, as a rule, to be submitted in writing. Documents required for decision-making such as, in
particular, the Annual Financial Statements and the Auditors’ Report are, to the extent
possible, forwarded to the members of the Supervisory Board in due time prior to the meeting.

Good corporate governance requires an open dialogue between the Board of Managing
Directors and the Supervisory Board, as well as amongst the members within the Board of
Managing Directors and the Supervisory Board. The strict observance of confidentiality is of
paramount importance for this.

Al]l Board members shall ensure that the staff members they employ also comply with the
obligation to maintain confidentiality.
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As necessary, the Supervisory Board meets without the Board of Managing Directors.

In the event of a takeover bid, the Board of Managing Directors and the Supervisory Board of
the bank as the target company must submit a statement of their reasoned position so that the
shareholders can make an informed decision on the bid.

After the announcement of a takeover bid, the Board of Managing Directors may not take any
actions outside the ordinary course of business that could prevent the success of the bid unless
the Board of Managing Directors has been authorized by the General Meeting, or the
Supervisory Board has given its approval. In making their decisions, the Board of Managing
Directors and the Supervisory Board are obliged to act in the best interests of the shareholders
and of the company.

The members of the Board of Managing Directors and the Supervisory Board shall comply
with the rules of proper corporate management. If they violate the due care and diligence of a
prudent and conscientious member of the Board of Managing Directors or the Supervisory
Board, they are liable to the bank for damages.

The bank has taken out a directors’ and officers’ liability insurance (D&O insurance) policy
for the Board of Managing Directors and the Supervisory Board, placed through the majority
shareholder, the Commerzbank Aktiengesellschaft. A suitable deductible has been agreed for
both the members of the Board of Managing Directors and the members of the Supervisory
Board.

Pursuant to Section 15 of the German Banking Act (KWG) the extension of loans from the
company to members of the Board of Managing Directors or the Supervisory Board or their
relatives (spouses and children who are still minors) requires the unanimous approval of the
Board of Managing Directors, as well as the prior consent of the Supervisory Board.

The Board of Managing Directors and the Supervisory Board shall report in each year’s
Annual Report on the company's Corporate Governance. This includes the explanation of
possible deviations from the recommendations of the German Corporate Governance Code.

The Board of Managing Directors
Tasks and Responsibilities

The Board of Managing Directors is responsible for independently managing the company. In
doing so, it is obliged to act in the company’s best interests and undertakes to increase the
sustainable value of the company.

The Board of Managing Directors develops the company’s strategy, co-ordinates it with the
Supervisory Board and ensures its implementation.
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The Board of Managing Directors shall ensure that all provisions set out by law are complied
with.

The Board of Managing Directors ensures appropriate risk management and risk controlling
within the company.

Composition and Compensation

The Board of Managing Directors is composed of several persons and has a chairman. Rules of
procedure, which require the approval of the Supervisory Board, govern co-operation within
the Board of Managing Directors. The Board of Managing Directors co-operates on a basis of
trust with the bank’s other bodies and the employee representatives to the benefit of the
company.

The compensation of the members of the Board of Managing Directors is fixed by the
Presiding Committee of the Supervisory Board at an appropriate amount, based on a
performance assessment. Criteria for determining the appropriateness of the compensation are,
in particular, the tasks of the respective Board member, his personal performance, the
performance of the Board of Managing Directors as a whole, the economic situation, and the
performance and future prospects of the bank, taking into account its competitors.

The overall compensation of the members of the Board of Managing Directors is composed of
a fixed salary and variable elements. The variable part of the compensation includes result-
and performance-linked components and is based on the achievement of the bank’s business
success, the results of the business segments for which the respective Board member is
responsible, and his individual performance. All compensation components must be
appropriate, both individually and in total.

The compensation of the members of the Board of Managing Directors is reported in the Notes

to the Annual Accounts, broken down into fixed salary and variable components, each in a
single sum.

Conflicts of Interest

During their employment with Essen Hyp, the members of the Board of Managing Directors
are subject to a comprehensive non-competition obligation.

In connection with their work, the members of the Board of Managing Directors and
employees may neither demand nor accept from third parties payments or other benefits for
themselves or for any other person, nor grant unlawful advantages to third parties.
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The members of the Board of Managing Directors are bound by the company’s best interests.
No member of the Board of Managing Directors will pursue personal interests in his decisions,
or use business opportunities intended for Essen Hyp for himself.

Each member of the Board of Managing Directors must disclose conflicts of interest to the
Supervisory Board without delay and inform the other members of the Board of Managing
Directors. All transactions between the company and the members of the Board of Managing
Directors, persons they are closely related to or companies they have a personal association
with must meet the standards that are customary in the sector. Important transactions require
the approval of the Supervisory Board or the Committee responsible according to the rules of
procedure of the Supervisory Board.

Sideline activities of the members of the Board of Managing Directors, especially Supervisory
Board mandates outside the company, are subject to the approval of the Supervisory Board.

The Supervisory Board

Tasks and Responsibilities

The task of the Supervisory Board is to provide continuous advice to and to monitor the work
of the Board of Managing Directors in the management of the company. The Supervisory
Board must be involved in all decisions that are of fundamental importance to the company.

The Supervisory Board appoints and dismisses the members of the Board of Managing
Directors. Together with the Board of Managing Directors, the Presiding Committee of the
Supervisory Board ensures that there is long-term successor planning. The Supervisory Board
has delegated the preparations for the appointment of members to the Board of Managing
Directors to the Presiding Committee, which also lays down the conditions of the employment
contracts, including compensation.

A re-appointment prior to one year before the end of the appointment period with a
simultaneous termination of the current appointment may only take place under special
circumstances. For members of the Board of Managing Directors there is a fixed age limit of
65 years.

The Supervisory Board has issued rules of procedure.
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Tasks and Powers of the Chairman of the Supervisory Board

The chairman of the Supervisory Board co-ordinates the work within the Supervisory Board
and chairs its meetings.

The chairman of the Supervisory Board also chairs the Presiding Committee which, inter alia,
deals with the employment contracts of the members of the Board of Managing Directors.

The chairman of the Supervisory Board maintains close contact with the Board of Managing
Directors, and with the chairman in particular, in order to discuss the strategy, business
development and risk management of the company. The chairman of the Supervisory Board
shall, without delay, be informed by the chairman of the Board of Managing Directors of any
events material for the assessment of the company’s situation and development, or for the
management of the company. The chairman of the Supervisory Board shall then inform the
Supervisory Board and, as necessary, convene an extraordinary meeting of the Supervisory
Board.

Formation of Committees

Depending on the specific features of the company and the number of Supervisory Board
members, the Supervisory Board has formed a Presiding Committee and a Risk Committee
from within itself. These two committees serve to increase the efficiency of the Supervisory
Board’s work and deal with more complex issues. The chairman of each committee regularly
reports to the Supervisory Board on the work of the respective committee.

The rules of procedure of the Supervisory Board provide for committees to make decisions in
place of the Supervisory Board. The Presiding Committee prepares Supervisory Board
meetings, at which personnel decisions are to be made.

The Supervisory Board can delegate other subjects to be handled by one or several
committees. These subjects include the strategy of the company, the compensation of the
members of the Board of Managing Directors, investments and financing.

Composition and Compensation

When submitting proposals for the election of Supervisory Board members, care shall be taken
that the Supervisory Board, is, at all times, composed of members who, as a whole, have the
required knowledge, ability and expertise to properly complete their tasks and are sufficiently
independent. Furthermore, the international activities of the company and potential conflicts of
interest are taken into account.
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To ensure the Supervisory Board’s independent advice and supervision of the Board of
Managing Directors, not more than one former member of the Board of Managing Directors
shall be a member of the Supervisory Board. Moreover, Supervisory Board members shall not
hold directorships or similar positions with main competitors of the bank or provide any
advisory services to them.

The members of the Supervisory Board shall ensure that they have sufficient time to perform
their mandate. Members of the Board of Managing Directors of a listed company shall not
accept more than five Supervisory Board mandates in non-group listed companies.

The election or re-election of all Supervisory Board members takes place at the same time, and
as a rule for the longest admissible period of office. Elections to replace members are for the
remaining period of office of a member of the Supervisory Board who resigns prematurely, or,
if the resigning member’s period of office was shorter than the regular period of office in
accordance with sentence 1 of this Section, up to the end of the period of office of the other
members of the Supervisory Board who have been appointed for the longest admissible period
of office.

The compensation of the members of the Supervisory Board is specified in the Articles of
Association. It is based upon the responsibilities and tasks of the members of the Supervisory
Board, as well as the economic situation and performance of the company. Also taken into
account are the holding of a chair or deputy chair position in the Supervisory Board, as well as
the chairmanship and membership in any Supervisory Board committee. ‘

The members of the Supervisory Board receive fixed as well as performance-related
compensation. The latter is based upon the dividend payments to the bank’s shareholders. .

The compensation of the members of the Supervisory Board is reported in the Notes to the
Annual Accounts, broken down according to components, each in a single sum. Should, by
way of exception, compensation be paid to the members of the Supervisory Board or
advantages extended for services provided individually, in particular, advisory or agency
services, these payments are shown separately in the Notes to the Annual Accounts.

If a member of the Supervisory Board has taken part in less than half of the meetings of the
Supervisory Board in a financial year, this will be noted in the Report of the Supervisory
Board.

Conflicts of Interest

All members of the Supervisory Board are bound to act in the company’s best interests. No
member of the Supervisory Board will pursue personal interests in his decisions, or use
business opportunities intended for Essen Hyp for himself.
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Each member of the Supervisory Board shall inform the chairman of the Supervisory Board of
any conflicts of interest, especially those which may result from a consultant or directorship
position with clients, suppliers, lenders or other business partners. If necessary, the chairman
of the Supervisory Board will then have the Presiding Committee discuss the issue. The
chairman of the Supervisory Board shall disclose his own conflicts of interest to the
Supervisory Board or the Presiding Committee.

Material and not merely temporary conflicts of interest with respect to the person of a
Supervisory Board member shall result in the termination of his mandate.

Advisory and other service agreements between a member of the Supervisory Board and the
bank require the Supervisory Board’s approval.

Examination of Efficiency
The Supervisory Board shall examine the efficiency of its activities on a regular basis.
Transparency

The Board of Managing Directors shall disclose without delay any new facts within the
company’s field of activity that are not known publicly if they are likely to substantially
influence the price of the company’s listed securities, due to their impact on the asset and -
financial situation or general business development.

As soon as the company becomes aware of the fact that an individual acquires, sells or by any
other means exceeds or falls short of 5, 10, 25, 50 or 75% of the voting rights in the company,
the Board of Managing Directors shall disclose this fact without delay.

The company's treatment of all shareholders in respect of information shall be the same. The
company shall also disclose all new facts made known to financial analysts and similar
addressees to its shareholders without delay.

The company shall use suitable communication media, such as the internet, to inform
shareholders and investors in a prompt and uniform manner.

Any information which the company discloses abroad in compliance with applicable capital
market law provisions will also be disclosed domestically without delay.

As part of the bank’s regular information policy, the dates of its most important regular
publications (including the Annual Report, Interim Reports, General Meeting) are published
sufficiently in advance in a ‘financial calendar’.

Any information on the company disclosed by Essen Hyp shall also be published on the
bank’s website. The website shall have a clear structure.
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Reporting

Third parties receive their information through the Annual Financial Statements. During the
financial year, they receive additional information in the form of interim reports that are
published at the end of the second and third quarters. The Annual Financial Statements and
Interim Reports are prepared according to national legislation, i.e. the provisions set out in the
German Commercial Code (HGB), which also form the basis for taxation.

The Annual Financial Statements are prepared by the Board of Managing Directors and
examined by the auditors and the Supervisory Board. The Annual Financial Statements shall
be publicly accessible within 90 days of the end of the financial year; Interim Reports shall be
publicly accessible within 45 days of the end of the reporting period.

The company publishes a list of third party companies in which it has a participating interest
that is not of minor importance for the company. The trading portfolios of the bank, on which
voting rights are not exercised, are disregarded in this context. In accordance with the German
Commercial Code (HGB) the following information is provided in the bank’s Annual
Accounts: name and registered office of the company, the amount of the interest, the amount
of equity and the operating result of the past financial year.

Notes on the relationships with shareholders who are considered ‘related parties’ pursuant to
the applicable accounting regulations, shall be provided in the Annual Financial Statements.

Audit of the Annual Financial Statements

Prior to submitting a proposal for election, the Supervisory Board will obtain a statement from
the proposed auditor stating whether, and where applicable, which professional, financial and
other relationships exist between the auditor and its executive bodies and head auditors on the
one hand, and the company and its Board members on the other hand, that could call its
independence into question. This statement shall include the extent to which other services
were performed for the company in the past year, especially in the field of consultancy, or
which are contracted for the following year.

The Supervisory Board agrees with the auditor that the chairman of the Supervisory Board
will be informed immediately of any grounds for disqualification or partiality occurring
during the audit, unless such grounds are removed immediately.

The Supervisory Board shall commission the auditor to carry out the audit and conclude an
agreement on the latter’s fee.
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7.2.3 The Supervisory Board shall arrange for the auditor to report on all facts and events of

importance for the tasks of the Supervisory Board which arise during the performance of the
audit.

The Supervisory Board shall arrange for the auditor to inform it and/or note in the Auditors’
Report if, during the performance of the audit, the auditor comes across facts which show a
misstatement by the Board of Managing Directors and Supervisory Board on the Corporate
Governance Code.

7.2.4 The auditor takes part in the Supervisory Board’s deliberations on the Annual Financial
Statements and reports on the relevant results of the audit. He is available to answer the
questions the members of the Supervisory Board may have.
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