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FINANCIAL RESULTS

During the year, the Group recorded a turnover of approximately
HK$1,647 million (2004: HK$1,837 million), representing a
decrease of 10.3%. Gross profit also decreased by 24% as
compared to last year. Profit attributable to shareholders
decreased 49.5% from last year to HK$50,548,000 {2004:
HK$100,065,000).

FINAL DIVIDEND

The Directors have recommended a final dividend of HK2 cents
per share for the year ended 31 March 2005 (Year ended 31
March 2004: HK3.5 cents per share) to shareholders on the
register of members on 15 September 2005. Subject to the
approval of the final dividend at the forthcoming annual general
meeting, dividend warrants will be sent to the shareholders on
or about 22 September 2005.

BUSINESS REVIEW AND PROSPECT

Electronics Division

The backward resuits recorded in the financial year was mainly
attributable to the decrease in turnover. Qur major customers in
the United States deferred their orders for the first quarter of
2005 due to unsatisfactory sales in Christmas 2004, resulting in
a decrease in the turnover of the Group for the year ended 31
March 2005.

The surge in the prices of raw materials also brought pressure to
the profit margin of the Group. During the first half of the year,
prices of Random Access Memory (RAM)}, an essential
component, rose sharply and the prices of plastic resin, the costs
of which account for more than 10% of the total costs of raw
materials of electronic products, remained high which considerably
affected the profit margin of the products. Although the prices
of RAM dropped in the second half of the year, the increased
prices of plastics stood still while the prices of CRT used in color
TV were driven up by its under-supply, all posing adverse effect
to the profit of the Group. Fortunzately, the supply of CRT stablised
in the first quarter of 2005 and the prices went down accordingly.

Securities Trading
During the year, the division were mainly operated to reduce its
securities portfolio and to increase the holding of certain bonds.

Property Development
The division mainly engaged in the sale of its remaining few flats
and recorded a loss of HK$452,000.
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PROSPECTS

The business environment of electronic consumer products has
shown gradual improvement since the second guarter of 2005
with encouraging growth in sales orders from the United States.
Furthermore, the prices of electronic components other than
plastic materials decreased. The Group expects that video
products will be the major driver for the turnover in the coming
year. Thus, the Group will focus on products with better profit
margins in order to achieve a satisfactory result in the difficult
operating environment. The Group recorded an encouraging sales
of DVD television combos and 7" and 8" TFT portable DVDs,
The 10" TFT portable DVDs will be launched soon. Great demand
for these video products with higher profit margins is expected
and the competitiveness of the products will be enhanced due
to the lower proportion of plastics to raw materials used in the
production. Furthermore, the Group intends to commence
production of LCD TVs and DVD LCD television combos in 2006,
which is expected to stimulate the demand and the sales for the
Group's product.

The Group has for the past one year engaged in the sales of
home improvement products under the brand name of Hyundai.
Considerable orders has been secured and is expected to bring
remarkable gains.

In the face of surging production costs in the Mainland, the
Group increased its capital expenditure to purchase additional
automatic machineries during the past two years so as to enhance
the level of automation in its production process and reduce
reliance on manual labour. The Group aiso engaged professional
consultants to refine the overall production process of the Group
to increase its efficiency, after which, the number of employees
in our Mainland factory dropped from 9,143 as at 31 March 2004
to 5,864 as at 31 March 2005. Such reduction has no impact on
production capacity. As a result, the competitiveness of the
Group’s products is enhanced with savings in its labour costs.
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FINANCIAL POSITION
Liquidity and Financial Resources

The financial position of the Group remained strong. As at 31
March 2005 cash and deposits and marketable securities
amounted to HK$91 million, as compared to HK$92 million last
year.

Interest expenses for the year increased to approximately HK$6.7
million from last year approximately HK$6 million, with an interest
coverage of over 9.5 times for the year (2004: 18 times).

Gearing ratio, calculated as total borrowings to shareholders’ fund
was 0.43 (2004: 0.53), and net bank borrowings as a percentage
to Shareholders’ fund was 0.08 for the year {2004: 0.08). Current
ratio calculated as current assets to current liabilities rose from
1.8 in last year to 2.0 for this year.

FINANCING AND CAPITAL STRUCTURE

The Group finance its operations by a combination of retained
earnings and bank borrowings. The Company issued 7,455,632
new shares as a result of the exercise of certain share options
of the Company and obtained a cash inflow of about
HK$2,982,253.

As at 31 March 2005 total banking facilities granted to the Group
amounted to HK$507 million of which HK$110 million were
utilized. All bank borrowings are denominated in Hong Keng dollars
or US dollars at prevailing market interest rate.

Group's transactions were mostly denominated in US dollars and
Hong Kong dollars. The exposure to exchange risk was minimal.

It is estimated that the change of exchange rate of Reminbi has
no significant impact to the Group for the time being.

CAPITAL EXPENDITURE
During the year, the Group invested approximately HK$58 million
in purchase of plant and machinery and eqguipments.

As at 31 March 2005, the Group has committed capital
expenditure of HK$6,310,000.




HRER
RIBFAF=ZRA=1T—-H ZRFARET
HEBAFBRSEEMRRITRAMRESR
BELORNELFZEEETER-ZKE
ZABRRTBRERSIAERE T =1
REET-

I 88
EAGRRE SELE-HBEQRMESE
F1142,0005% 7T »

8T

RZZEZEF=RA=+—R A%2BHEEE
TH599%A EP5864 A\RENTE BF
ARBIHERDEER -

AEEREETRAZENNEIRR &
TRET B IEAT ERUERT 8 ERIIAR MR

B
AANEHBEENISEEZRETINEF
EENTH EERTIRBERLEN-

EEER®
BEE
i

BE —ETRAF LA +=H

CONTINGENT LIABILITIES

As at 31 March 2005, the Company had contingent liabilities in
relation to guarantees amounting to approximately HK$653 million
given to banks and other financial institutions to secure credit
facilities granted to certain subsidiaries. The Group had contingent
liabilities for bills discounted. with recourse of HK$1.35 million.

ACQUISITION AND DISPOSAL
During the year, the Group had disposed of an associated
company resulting in a gain on disposal of HK$142,000.

STAFF

As at 31 March 2005, the Group had a total staff of 5,396 of
which 5,864 were employed in the PRC for the Group's
manufacturing and distribution business.

The Group provides employee benefits such as staff insurance,
retirement scheme, discretionary bonus and share option scheme
and also provides in-house training programmes and external
training sponsorship.

APPRECIATION

| would like to take this opportunity to express my sincere
appreciation to all our staff for their, utmost effect and dedication
to the Group during the vyear.

By Order of the Board
Lau Sak Hong, Philip
Chairman

Hong Kong, 23 July 2005
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EXECUTIVE DIRECTORS

Mr. Lau Sak Hong, Philip, aged 57, is the Chairman and Managing
Director of the Group. He has been in the Group for 35 years
and has over 35 years of management experience in the
electronics industry.

Mr. Lau Sak Kai, Anthony, aged 55, a brother of Mr. Lau Sak
Hong, Philip, is the Group's Director responsible for the Group's
overall production management in China. His main duties, besides
the management of PRC production activities, include the
responsibility of local sales in China and the plarning and
exploitation of new projects in China. He has been in the Group
for 33 years.

Mr. Lau Sak Yuk, Andy, aged 55, a brother of Mr. Lau Sak Hong,
Philip, is also one of the Group’s Production Director responsible
for the Group's overall production management in China. In
addition, he is in charge of the Research & Development of the
Group. He has been in the Group for 33 years.

NON-EXECUTIVE DIRECTORS

Mr. Hon Sheung Tin, Peter, aged 64, has been an Independent
Non-executive Director of the Group since 1988. He has been
practising as a solicitor in Hong Kong for over 33 years.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Ho Hau Chong, Norman, aged 49, has been an Independent
Non-executive Director of the Group since 1998, he holds a
Bachelor of Arts degree from the University of Exeter, and is a
member of the Institute of Chartered Accountants in England
and Wales, and a Fellow of the Hong Kong Institute of Certified
Public Accountants. He has over 20 years of experience in
management and property development.

Mr. Chan Chak Chung, aged 47, has been appointed director of
the Company since 30 September 2004. He is a qualified
accountant and has about 24 years experience in the public
accountancy profession. He holds a Master degree in Business
Administration. He is an associate member of the Hong Kong
Institute of Certified Public Accountants and the Asscciation of
Chartered Certified Accountants of the United Kingdom.

Mr. Winston Calptor Chuck, aged 49, was appointed director of
the Company since 30 September 2004. He has been practicing
as a solicitor in Hong Kong for over 23 years. He holds a Bachelor
Degree of Arts from the University of Ontario, Canada. He is
also an independent non-executive director of ITC Corporation
Limited, a company listed on the Stock Exchange.
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SENIOR MANAGEMENT

Mr. Lau Yat Tung, aged 26, the eldest son of Mr. Lau Sak MHong,
Philip, joined the Group in 2003 as assistant to Chairman. He
graduated with a BA in Business Marketing from Indiana
University, the Kelley School of Business. Previously, he held a
marketing executive position in Storage Technology Corp. He is
now responsible for corporate relations, local sales in China, and
the integration of the ERP system to facilitate the modernisation
of the Group’s management.

Mr. Lau Shek Hung, Eric, aged 49, a brother of Mr. Lau Sak
Hong, Philip, is a Director of one main subsidiary of the Group.
He is responsible for the Group’s Colour TV manufacturing
business. He has been in the Group for 10 years and has over 16
years of experience in the electronics field.

Mr. Lau Sek Hoi, Jacky, aged 46, a brother of Mr. Lau Sak Hong,
Philip, is a Director of one main subsidiary of the Group. He is
holding a science degree from one Australian university and is
currently responsible for the Group’s material sourcing, purchasing
and control activities. He has been in the Group for 20 years.

Mr. Chan Po Chung, Norman, aged 54, joined the Group as a
Financial Controller in 1988 for supervising the Group’'s
accounting, financial and corporate aspects. He is a qualified
accountant with over 20 years of auditing, commercial and
financial experience.
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The directors present their annual report and the audited financial
statements of the Company and its subsidiaries (hereinafter
collectively referred to as the “Group”) for the year ended 31
March 20065.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. Its subsidiaries
are principally engaged in the design, manufacture and sale of a
wide range of electronic products, securities trading and property
development.

RESULTS AND APPROPRIATIONS
The results of the Group for the year ended 31 March 2005 are
set out in the consolidated income statement on page 23.

An interim dividend of HK2 cents per share was paid to the
shareholders during the year. The directors recommend the
payment of a final dividend of HK2 cents per share.

FINANCIAL SUMMARY
A 5 years financial summeary of the Group is set out on pages 82
and 83.

SHARE CAPITAL

During the year, the Company repurchased a total of 2,067,500
of its own shares on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The directors considered that, as the
Company’s shares were trading at a discount to the net asset
value per share, the repurchases would increase the net asset
value per share of the Company. The Company also issued
7,455,632 new shares as a result of the exercise of options.

Details of the movements in share capital are set out in note 28
to the financial statements.

INVESTMENT PROPERTIES

At the balance sheet date, the Group revalued its investment
properties. The corresponding surplus arising on revaluation of
HK$7,290,000 was credited to the consolidated income
statement. Details of revaluation of the investment properties of
the Group as at 31 March 2005 are set out in note 12 to the
financial statements.

PROPERTY, PLANT AND EQUIPMENT

During the year, the Group acguired property, plant and eguipment
of HK$58,042,000 to expand its business. Details of the
movements in the property, plant and equipment of the Group
during the year are set out in note 13 to the financial statements.
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DIRECTORS AND SERVICE CONTRACTS
The directors during the year and up to the date of this report
were:

Executive directors:
Lau Sak Hong, Philip
Lau Sak Kai, Anthony
Lau Sak Yuk, Andy

Non-executive director:
Hon Sheung Tin, Peter (re-designated from independent
non-executive director on

30 September 2004)

Independent non-executive directors:
Ho Hau Chong, Norman
Chan Chak Chung
Chuck Winston Calptor
Hon Sheung Tin, Peter

(appointed on 30 September 2004}

(appointed on 30 September 2004)

(re-designated as non-executive director
on 30 September 2004)

In accordance with the Company’s Bye-laws 77 and 82, Lau Sak
Hong, Philip, Lau Sak Kai, Anthony, Chan Chak Chung and Chuck
Winston Calptor will retire and, being eligible, offer themselves
for re-election at the forthcoming annual general meeting.

None of the director being proposed for re-election at the
forthcoming annual general meeting has a service contract with
the Company or any of its subsidiaries which is not determinable
by the Group within one year without payment of compensation
(other than statutory compensation).

Independent non-executive directors have been appointed for a
term of one year until 30 September 2005 and are subject to
retirement by rotation as required by the Company’s Bye-laws.

DIRECTORS" INTERESTS IM CONTRACTS AND CONNECTED
TRANSACTIONS

During the year, Mr. Lau Sak Hong, Philip, a major shareholder
of the Group, has provided a personal guarantee to indemnify
the Group for any impairment of an unlisted investment in
securities to the extent of HK$15 million (2004: HK$15 million).

Save as disclosed above, no contract of significance to which
the Company or any of its subsidiaries was a party and in which
a director had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year.
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DIRECTORS’ INTERESTS 1N SECURITIES
As at 31 March 2005, the interests and short positions of the
directors or chief executive of the Company in the shares,
underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance {("SFO")) which are required
(a) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they are taken or deemed to
have under such provisions of the SFQO); or (b) pursuant to section
352 of the SFQO, to be entered in the register referred to therein;
or (¢) pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code") to be notified to
the Company and the Stock Exchange were as follows:

"R
Bl
RE/ %R BREE Approximate
Long position/ &% Number of percentage of
Exps Name of director short position Capacity shares held shareholding
HOTES: Executive directors:
A Lau Sak Hong, Philip B ERBEFA 64,504,072 8.46%
Long position Beneficial owner
RERBEATZ 3,018,090 0.40%
B% (B ia)
Interest of controlled
corporation (note a)
RERBRFL 10,100,415 1.32%
% (Bab)
Interest of controlled
corporation (note b)
EXEERE (M) 168,114,050 22.04%
Held by trust (note ¢)
32.22%
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ESoESER & DIRECTORS’ INTERESTS IN SECURITIES - continued
BR
B
RE/ KR BREE Approximate
Long position/ &% Number of percentage of
Esns Name of director short position  Capacity shares held shareholding
BlGH Lau Sak Kai, Anthony RE BEERBA 37,265,529 4.89%
Long position Beneficial owner
BERRELAZ 3,018,090 0.40%
#i% (Fista)
Interest of controlled
corporation (note a)
BEREREL 10,100,415 1.32%
#x (MiFb)
Interest of controlled
corporation (note b)
6.61%
EJEp Lau Sak Yuk, Andy RE EREBA 35,059,108 4.60%
Long position Beneficial owner
BERRELEZ 3,018,090 0.40%
#a (Kia)
Interest of controlled
carporation (note a)
RERBELFZ 10,100,415 1.320%
B (B D)
Interest of contralled
corporation {note b)
6.32%
FUTEE Non-executive director:
ERA Hon Sheung Tin, Peter kR ESBERA 194,645 0.03%
Leng position Beneficial owner
BUYFHTEE  Independent non-executive
director:
£5E8 Chuck Winston Calptor =95 ESBEFA 770,000 0.10%
Long position Beneficial owner
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(a) ZERMDNEEHISE JHEREH
REREAREREBRREI2KRE])
BEX%EA 2 A RKK Nominees Limited
FER=J

{b) ZERRKNEBEIRRERBEEHEE L
X Al Wincard Management Services
Limited## & -

{c) ZERODE—2HEAESERESZ
2 Bl Philip Lau Holding Corporation & #2
HEERE ZE2RERESZIEEAR
FEOEREEE AL

o B BIRREN S H£3553,114,283R%
B& (o

BEXNHREERRLEZTUARTRNE
MBARREAGGRENBRARZET
REARODIN R_BFRAF=A=+—H
TREAMNEEFSHEEZETRABRRELT
HBEBARKEESF RBEENE T HR7
RS8R MERTHFEZECMMELIRE
REBE LT R BMEFIEIb21FERETTE
FRBFETRANG A RF BB R PTHE
B

BRESE
BRERAEAR-—ANAELERALERTZ
BEREINAEMAEBRARBUFZEBR
BB (—ANLEHE) EZRTRTHE
BEGARETAEERZED BREAR
ARAMBLARZES BBALAAZK
MR TZERERR TEREE B LG
RAFAATE-RE-ANLFERLE
BEDBENBEREAERRAZ10% -
BREZROBEBRABRNZEEBRNE
TERENIARZERODZFHARER
REZ80%  WBESERE-
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DIRECTORS” INTERESTS IN SECURITIES - continued
Notes:

(a) These shares are held through K.K. Nominees Limited, a company
which is beneficially owned by Lau Sak Hong, Philip, Lau Sak Kai,
Anthony and Lau Sak Yuk, Andy (hereinafter collectively with other
family members referred to as the “Lau family").

(b) These shares are held through Wincard Management Services
Limited, a company which is beneficially owned by the Lau family.

(c) These shares are beneficially owned directly or indirectly by Philip
Lau Holding Corporation, a company beneficially owned by a
discreticnary trust, the discretionary objects of which include Lau
Sak Hong, Philip and his associates.

In addition, other members of the Lau family held an aggregate
of 3,114,283 shares.

Save as disclosed above and other than certain nominee shares
in subsidiaries held by directors in trust for the Company or its
subsidiaries, as at 31 March 2005, none of the directors or chief
executive of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company or
any of its associated corporations {within the meaning of Part XV
of the SFO) as notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO or as recorded
in the register kept by the Company pursuant to section 352 of
the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code in the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”).

SHARE OPTIONS

Under the Company’s share option scheme which was approved
and adopted at the special general meeting of the Company held
on 7 April 1997 (“1997 Scheme”) for a period of 4 years, for the
primary purpose of providing incentives to directors and eligible
employees, the directors may grant options to any eligible
employees of the Group, including directors, of the Company
and its subsidiaries to subscribe for shares in the Company.
Options granted are exercisable within a period of five years
commencing from the date of grant of the options. The maximum
number of shares in respect of which options may be granted
under the 1997 Scheme is limited to 10% of the issued share
capital from time to time. The subscription price of the option
shares is the higher of the nominal value of the shares and an
amount which is not less than 80% of the average of the last
dealt prices of the shares on the five trading days immediately
preceding the offer of the options.
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BREFIRTIANERUZERTRSR
HMEBRER BesIRERBREEB N
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BRZBRE-SES-BRETUMERAZ

TEERBIR-BETEBRERZSZEA
NREE-
—NANEEFHEER_TE-FWANA

BB REBREARBL - AL
AERL-BREBE-ANCFFEERLZE
BREDABB-RAEE BRE- AL
BERT BREEDBERANOT:

SHARE OPTIONS - continued

No employee shall be granted an option which, if exercised in
full, would result in such employee becoming entitled to subscribe
for such number of shares, exceeding 25% of the aggregate
number of shares for the time subject to the 1997 Scheme. The
offer of a grant of share option may be accepted within 28 days
from the date of offer with a payment of nominal consideration
of HK$1 by the grantee. Each option gives the holder the right to
subscribe for one share at the relevant exercise price. Full amount
of the subscription price of the shares must be paid upon the
exercise of options.

The 1997 Scheme was expired on 6 April 2001 and thereafter,
no more option could be granted pursuant to the 1997 Scheme.
In respect of the option already granted under the 1997 Scheme,
the provisions will remain in force. The movements of the
outstanding options which have been granted to certain
employees of the Group under the 1997 Scheme were as follows:

BREHE
Number of option shares
R-BBONE TFER R-BZIF
mA—-BZ TEBRE =A=+-—A8
BRERA A BEEHA
THRE Outstanding Exercised Outstanding
BFBEB Exercise as at during as at
Date of grant price 1.4.2004 the year 31.3.2005
BT
HK3
2.7.1999 0.40 5,455,632 5,455,632 -
REALTARZFE_FAATZBHEIT A new share option scheme was approved and adopted at the

Z%%ﬁ%‘Jﬁ@FﬁﬁﬂTmﬁﬁ&ﬁﬁﬁzﬁﬁ
B —TT 58 -TZEHNER
BRRERNSEEHAEEERZ FE/A
SE_FT_FHEALBERLI ERT
EE BmaRBEER BE FAALE
MUREEARRR-

RE_FZT_FAERIREMERE
AR BRESSUREEN A TE

BBR _FT-_FHEEEBZAEHT
BROZ10%nMBERERERTITEERRE
BREBETHBAERSCRITRGZ30% -

special general meeting of the Company held on 12 September
2002 (“2002 Scheme”) for a period of & years. The primary
purpcse is to provide incentives or rewards to participants for
their contribution to the Group. Eligible participants of the 2002
Scheme included any employees, non-executive directors,
suppliers of goods or services, customers, advisors or consultant
and shareholders of any member of the Group.

The maximum number of shares options which may be issued
upon exercise of all options to be granted under the 2002 Scheme
and other share option scheme of the Company must not, in
aggregate, exceed 10% of the shares in issue while overall limit
for all outstanding options granted and yet to be exercised must
not exceed 30% of the shares in issue from time to time.

Annual Report 2005
STARLIGHT INTERNATIONAL HOLDINGS LIMITED

15



16

E%%ﬁ*i

BRETE-A
REREZERLZEMZEAA &2EE
(FERR - BIFRTEEREARBRIN
TEEREMBETRSTRIZENHAE
THBRERCBITRARZ1%

BEEAUTERRAEERART HTAR
REBRABBAF ARAATRBRER
WIS EITEERE-

ERECZROHVBECSEZSRAT HEAH
BIETEHEERE TEREERE RH2W
TE XBHAPRNEEREZSARAT
HEHmE ROHRABHESHZETE-

FLEREZRER1ET
B TERATRIE

ZERELEN

K@J‘S‘ *Ef_ggii?r%ﬂEﬁ‘%ZE%Hﬁ

SHARE OPTIONS - continued
The total number of shares issued and to be issued upon exercise
of the option granted to each participant (except substantial
shareholder, independent non-executive director, or their
respective associates) in any 12 month period up to the date of
the grant shall not exceed 1% of the shares in issue.

The period within which the shares must be taken up under an
option is any period as determined by the Board, which shall not
be more than 5 years from the date on which the option is
granted. The option may be exercised by the grantee at any time
during the option period.

The subscription price of the share options is determined by the
Board, but will be no less than the highest of {i) the clesing price
of the shares on the offer date; (ii) the average of the closing
price of the shares of the 5 trading day immediately preceding
the offer date; or (iii) the nominal value of the shares on the
offer date.

The consideration for the grant is HK$1 and it will in no
circumstance be refundable.

The movements of the outstanding options which have been
granted to certain employees of the Group under the 2002
Scheme were as follows:

BRE#A
Number of option shares
R-ZZNF EXFR FEER R-B2IRE
mMA—-HZ BrERE TEBEE =B=+-8
BREREA #H B A BREHE
TEE Outstanding Granted Exercised Outstanding
#FAH Exercise as at during during as at
Date of grant price 1.4.2004 the year the year 31.3.2005
BT
HK$
2.5.2003 0.40 6,700,500 - 2,000,000 4,700,500
10.10.2003 0.86 15,144,000 - - 15,144,000
24.8.2004 0.808 - 3,000,000 - 3,000,000
2.11.2004 0814 - 2,650,000 - 2,650,000
7.2.2005 0.67 - 1,500,000 - 1,500,000

AEEARB-NANALFR-_FTZT_F5
B ARARERTHBRETES:
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No share options were granted to the directors of the Company
pursuant to the 1997 scheme and 2002 Scheme during the year.
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BE

Name

SHARE OPTIONS - continued

Notes:

(1) The above options were granted for an exercise period of five
years from the date of grant of the options.

(2) No option was lapsed or cancelled during the year.

(3) The directors consider it inappropriate to value the options granted
during the year as a number of factors critical for the valuation
cannot be determined accurately. Any valuation of the options
based on various speculative assumptions would be meaningless
and could be misleading to the shareholders.

(4) The weighted average closing price per share immediately before

the date on which the options were exercised was HK$0.85.

(5) The closing price per share immediately before 24 August 2004,
the date on which the options were granted, was HK$0.80.

(8) The closing price per share immediately before 2 November 2004,
the date on which the options were granted, was HK$0.81.

(7) The closing price per share immediately before 7 February 2005,
the date on which the options were granted, was HK$0.67.

ARRANGEMENT TO PURCHASE SHARES OR DEBENTURES
Other than options holding disclosed above, at no time during
the year was the Company or any of its subsidiaries, a party to
any arrangements to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS

As at 31 March 2005, the following person, other than the interest
disclosed above in respect of the directors, had interest in 5% or
more in the shares and underlying shares of the Company have
been notified to the Company and recorded in the register of
substantial shareholders’ interests in shares and short positions
required to be kept under Section 336 of Part XV of the SFO:

BETEREROGEA
Number of

ordinary shares in
which interested

HE BT
REzBESH
% of total
issued shares

FTHE

BRLsh R_FEFEAF=A=+—-H R
BC(EHFRBEGED) FIBHRATHFZE
It ABEBHCATEARTZERNOR
HERNFEBEMERERKLE-

Lee Yu Chiang

42,140,878 5.53%
Save as mentioned above and in section of “Directors’ Interests
in Securities”, as at 31 March 2005, the register maintained by
the Company pursuant to section 336 of the SFO recorded no
other interests or short positions in shares of the Company.
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SECURITIES
AEER AAREEEHARZMERLD
B ([BMRHM]) BOARARBOHEBRT:

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED

During the year, the Company repurchased its shares on the
Stock Exchange as follows:

BESR0.408 T

Ligvig 4= ERER
Number of shares Price per share R
of HK$0.40 each REE EsE Aggregate
Af Month repurchased Lowest Highest consideration
BT T THET
HKS HKZ HK8'000
ZZETWMENR August 2004 1,217,500 0.79 0.80 964
—ETNEFE+H October 2004 850,000 0.80 0.81 685
2,067,500 1,649

ZEBORMCE2AEE MALRIE BT
ARz EETEERRE -BRRG 2 HEBR
BEERIMEFFHE-MESRER RFE
HROEERNBATENEREIRAED

BROELBER

ARARZ AR EREEFEEYE
TRBEREHEARS REXQFERRELL
FIRRARREENR

IEREBHREF
AREBEARBSHGAZEFDRELRE
BB 16.5%R53.72%

AEBEGAERzHEFEREEBER
FT30% °

Br EXFTIRESN A DA EE AR AL
IEABRR (BEEAAKFELRARG S
R6%) EEAEFHRUEMBFAEE A -
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The above shares were cancelled upon repurchase and
accordingly the issued share capital of the Company was reduced
by the nominal value of these shares. The premium on repurchase
was debited to accumulated profits. An amount equivalent to the
nominal value of the shares cancelled was transferred from
accumulated profits to the capital redemption reserve.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company's
Bye-Laws although there are no restrictions against such rights
under the laws in Bermuda.

MAJOR CUSTOMERS AND SUPPLIERS

The aggregate sales attributable to the Group's largest customer
and five largest customers accounted for 16.5% and 53.72%
respectively of the Group's total turnover for the year.

Aggregate purchases attributable to the Group's five largest
suppliers were less than 30% of the total purchases.

Save as disclosed above, none of the directors, their associates,
or any shareholder (which to the knowledge of the directors
owns more than 5% of the Company’s share capital) has any
interest in the Group's five largest customers.
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EMOLUMENT POLICY

The emolument policy of the employees of the Group is set up
by the Remuneration Committee, which is established on 22
December 2004, on the basis of their merit, qualifications and
competence.

The emoluments of the directors of the Company are decided by
the Remuneration Committee, having regard to the Company’s
operating results, individual performance and comparable market
statistics.

The Company has adopted a share option scheme as an incentive
to directors and eligible employees, details of the scheme is set
out in note 29 to the financial statements.

CORPORATE GOVERNANCE

In the opinion of the Directors of the Company, the Company
has complied throughout the year ended 31 March 2005 with
the Code of Best Practice set out in Appendix 14 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”). On 1 January 2005, the Code of Best Practices
has been replaced by the Code of Corporate Governance Practice
("New Code”). Pursuant to the New Code, listed issuers are
expected to comply with the code provisions starting from 1
January 2005.

Besides, the Group has adopted the Model Code for Securities
Transactions by Directors of Listed Companies set out in Appendix
10 to the Listing Rules as its own code of conduct regarding
securities transactions by Director of the Company and specified
employees who, by reference to their positions and duties, are
likely to be in possession of unpublished price sensitive
information of the Group.

ANNUAL CONFIRMATION OF INDEPENDENCE

The Company has received the annual confirmation of
independence from each of the independent non-executive
directors as required under Rule 3.13 of the Listing Rules. The
Company considered all independent non-executive directors to
be independent.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its own code for dealing in securities
of the Company by the directors. Having made specific enquiry
of all directors, the Company confirmed that all directors have
complied with the required standard as set out in the Model
Code during the year ended 31 March 2005.
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SUFFICIENCY OF PUBLIC FLOAT
The Company has maintained a sufficient public float throughout
the year ended 31 March 2005.

AUDITORS

For the two years from 1 April 2002 to 31 March 2004, Messrs.
Moores Rowland Mazars acted as auditors of the Company while
Messrs. Deloitte Touche Tohmatsu acted as auditors of the
Company for the year ended 31 March 2005.

A resolution will be submitted to the annual general meeting of
the Company to re-appoint Messrs. Deloitte Touche Tohmatsu
as auditors of the Company.

On behalf of the Board
Lau Sak Hong, Philip
CHAIRMAN

Hong Kong, 23 July 2005
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TO THE SHAREHOLDERS OF
STARLIGHT INTERNATIONAL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have audited the financial statements on pages 23 to 81
which have been prepared in accordance with accounting
principles generally accepted in Hong Kong.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS
The Company’s directors are responsible for the preparation of
financial statements which give a true and fair view. In preparing
financial statements which give a true and fair view it is
fundamental that appropriate accounting pelicies are selected
and applied consistently.

It is our responsibility to form an independent opinion, based on
our audit, on those financial statements and to report our opinion
solely to you, as a body, in accordance with Section 90 of The
Companies Act of Bermuda, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

BASIS OF OPINION

We conducted our audit in accordance with Statements of
Auditing Standards issued by the Hong Kong Institute of Certified
Public Accountants. An audit includes examination, on a test
basis, of evidence relevant to the amounts and disclosures in
the financial statements. It also includes an assessment of the
significant estimates and judgments made by the directors in
the preparation of the financial statements, and of whether the
accounting policies are appropriate to the circumstances of the
Company and the Group, consistently applied and adequately
disclosed.

We planned and performed our audit so as to obtain all the
information and explanations which we considered necessary in
order to provide us with sufficient evidence to give reasonable
assurance as to whether the financial statements are free from
material misstatement. In forming our opinion we also evaluated
the overall adequacy of the presentation of information in the
financial statements. We believe that our audit provides a
reasonable basis for our opinion.
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CPINION
In our opinion the financial statements give a true and fair view
of the state of affairs of the Company and the Group as at 31
March 2005 and of the profit and cash flows of the Group for the
year then ended and have been properly prepared in accordance
with the disclosure requirements of the Hong Kong Companies
Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
23 July 2005
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For the year ended 31 March 2006 BE - RBREZEZ+—RAILEE

2005 2004
Kiax FHET FHET
Notes HK$000 HK3'000
EX® Turnover 4 1,647,423 1,837,045
HEMX K Cost of sales (1.460,028) (1,589,259)
E H) Gross profit 187,395 247,786
Hfth a5 Other operating income 5 33,507 29,577
2 A Distribution costs (59.614) (65,140)
THEH Administrative expenses (95,898) (101,726)
REZFHE®R Impairment loss recognised in respect
REEE of investment securities (1,047) -
EMREZ Unrealised holding (loss) gain on
21 (B8 2% other investments (5,073) 3,425
KEMEER Surplus (deficit) on revaluation of
Bth (BE) investment properties 7,290 (6,618)
BHEKBHEBELTN Amortisation of goodwill arising on
EExrEE acquisition of subsidiaries (2,688) (2,688)
BB AR Release of negative goodwil! arising
BaRELEZAHE on acquisition of additional interest
LN g in a subsidiary - 3,844
g Profit from operations 6 63,872 108,460
BEKE Finance costs 8 (6.726) (5,989)
BEHE LR ER Share of losses of associates (378) (868)
BRI RF Profit before taxation 56,768 101,603
HIE Taxation 9 (5.672) (720)
AL BBREHELEATEF] Profit before minority interests 51,096 100,883
LE AR RS Minority interests (548) (818)
AEEHNFE Net profit for the year 50,548 100,065
g Dividends 10 30,491 50,995
BREF Earnings per share
—&XR - Basic 1 6.6 cents 13.7 cents
- ~ Diluted 11 6.6 cents 13.5 cents
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CONSOLIDATED BALANCE SHEET
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At 31 March 2005 R-BERE=F=+—8

2005 2004
HisE FRETT FET
Notes HK$000 HK§'000
EERAEE ASSETS AND LIABILITIES
EREBEE Non-current assets
wEWME Investment properties 12 61,100 53,810
W HERER Property, plant and equipment 13 297,157 286,330
EmBERKAE Product development costs 14 1,646 -
Bk Goodwill 15 9,149 11,837
FE(GER & DRI Interest in associates 18 1,780 2,016
BHERE Investments in securities 19 24,134 25,181
394,966 379,174
RBEE Current assets
g | Inventories 20 303,770 303,707
HEYWE Properties for sale 21 1,453 6,158
U ERTE R & Debtors, deposits and
R BN RE prepayments 22 178,738 238,504
MW E: & R ERTE Amounts due from associates 23 2,919 2,800
A W B 85 3K Taxation recoverable 2,665 572
BHIRE Investments in securities 19 33,737 30,861
BITETRRSE Bank balances and cash 57,551 61,275
580,833 643,877
iR B=Ri Current liabilities
FERTERIARE B R Creditors and accrued charges 24 176,290 234,100
BEFPEE® Customers’ deposits - 908
FEfEE REEIE Amount due to an associate 2,809 2,800
FET TR IE Taxation payable 546 470
—ERIBZER Borrowings — amount due within
one year 25 110,153 114,378
—FERIEz Obligation under a hire purchase
BEEHEE contract — amount due within
one year 26 - 62
289,798 352,718
RBEERE Net current assets 291,035 291,159
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At 31 March 2006 RZ-ZBZHF=A

GAREREE

=+-g

2005 2004

kg FET FET

Notes HK$'000 HKZ'000

LEERABDAE Total assets less current liabilities 686,001 670,333

ERBEE Non-current liabilities

AR 18 Deferred taxation 27 1,324 -

684,677 670,333

LPERRER Minority interests 1,553 1,365

BEFE Net assets 683,124 668,968
EXREE CAPITAL AND RESERVES

A% 7 Share capital 28 305,043 302,888

HE Reserves 378,081 366,080

BRES Shareholders’ funds 683,124 668,968

ZEESIEMEHEREE &N —-F The financial statements on pages 23 to 81 were approved and

EREL At AGEERBERER

FlE AL TINEEREREE

5

LAU SAK HONG, PHILIP

TEREFLEE
CHAIRMAN AND MANAGING DIRECTOR

8&H

EF
DIRECTOR

authorised for issue by the Board of Directors on 23 July 2005
and are signed on its behalf by:

LAU SAK KAI, ANTHONY
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At 31 March 2006 R=ZZEZHRFE=RA=+—H

2005 2004
B st FHET FHETT
Notes HKg’000 HK$'000
EEREE ASSETS AND LIABILITIES
ERBDEE Non-current assets
BB AR ER Interest in subsidiaries S V4 725,652 673,596
BHIEE Investments in securities 19 94 1,141
725,746 674,737
MEEE Current assets
BRI Prepayments 7 -
FEALEE £ R BIERA Amounts due from group associates 2,800 2,800
RITHEFLERSE Bank balances and cash 320 245
3,127 3,045
mEIBE Current liabilities
FERERFR N B &R Creditors and accrued charges 920 591
RENEESFSE Net current assets 2,207 2,454
BREERRDAME Total assets less current liabilities 727,953 677,191
EnEaE Non-current liabilities
FETH B A RIERIE Amounts due to subsidiaries 122,356 79,138
BEFE Net assets 605,597 598,053
BEXR#EE CAPITAL AND RESERVES
iz & Share capital 28 305,043 302,888
& Reserves 30 300,554 295,165
BEE® Shareholders’ funds 605,597 598,053
28 B 2EH
LAU SAK HONG, PHILIP LAU SAK KAI, ANTHONY
FEREFRLEE EE
CHAIRMAN AND MANAGING DIRECTOR DIRECTOR
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LONSOL DATED, SEATEMENIEOECHANCESTINGEO UL
GRERZEDHR

For the year ended 31 March 2005 B —_BZ2RE-AZ+—HILEE

-8t}

EfRE Bx

Other REHE
Bx  RBEE  SRER REE BE  popery  BHERS Capitel  EHEH
Share Share Mergr  Negatve  Goodwill revaluation Translation redemption Accumulated it
capital ~ premium reserve  goodwill reserve teserve reserve feserve profits Total

féz  TEm TREr fAr TET TEn TEn tEn tAn TER
HEO00  HSO00 G000 HKSDOD KGO0 HKSOOD  HKSGOD  HESOOD  HKSDOD  HKFO00

i£0 THE GROUP
R-2EZEMA-B A1 Apdl 2003 268,742 51,206 37,138 1N (5,688) 1,682 3551 46,269 122813 539,284
fEEELN Exchenge difference arsing on
$RKEEZ translafion of aperations ouside
EizE Hong Kong not recogised in
consolidated income statement - - - - - - 207 - - 2071
R0 Issue of shares 30000 36,000 - - - - - - - £6,000
RfiRERE Issue of shares upon evercise
g2k of share aptions 4,362 - - - - - - - - 4862
RHER Share issue expenses - (3,424) - - - - - - - (3,424)
BEERH2A3 Net discount on repurchase of
shares - - - - - - - - 5 5
BEzkb Repurchase of shares (116) - - - - - - - - {116)
RuBRRmELL Capital recemption reserve aising
BEEOHEE from tepurchase of shares - - - - - - - 715 (716) -
LERRAL Minariy shareholders’share of
BEEY changes in reserves - - - - - - 19 - - 196
AEERNRE et proft or the year - - - - - - - - 00065 100063
Efifé Dividends paid - - - - - - - - (93 (3937)
RoZERE At 31 March 2004 and
ZRE1-8R 1 Ayl 2004
ZSEMERE-E M I 3 NS (68) 168 5818 46985 18279 6E8%ss
HEEEUS " Euchange difference arising on
ERAELY translation of aperations oufside
ERER Hong Kong not recogrised n
consolidated income statement - - - - - - 3948 - - 3948
BrRBERE tssue of shares upon exercise of
ESPA) share options 2982 - - - - - - - - 2982
BRRGEE Pramium on repuichase of shates - - - - - - - - (822) (822)
BE2RH Repurchase of shares ®21) - - - - - - - - (827)
REERGATEE.  Capitl redemption reserve arsing
BABERE from repurchase of shares - - - - - - - 87 (827) -
YERREG Minarty shareholders share of
Bh2g changes in reseves - - - - - - 360 - - 360
AERENAR et proftfor the year - - - - - - - - 50,548 50,548
EfiRe Dividends paid - - - - - - - - (@) (33)
gt 2333 At 31 March 2005
ZAZt-R 305,043 83,78 31,138 11,51 (3.688) 1,682 10,126 41812 189,658 683,124
RIBERME At 31 March 2004
ZA=t-8
ESR: Atiibutable to:
SEDMRMBAT - teCompnyendsibsduies 302888 8378 3% ST (3688)  16R2 6007 46985 18934 6T
-BEAT - assodiates - - - - - - (189) - (6,562} (6751)
302,888 83,782 37,138 11571 (3,688) 1,682 5818 46,85 182,792 668,368
R-22R% At 31 March 2005
Zi=1-8
E%% Atrbutable to:
ARFARHEBAR ~ the Company and subsidiaries 305,043 83,782 37138 5N (3,688) 1682 10315 41812 193,838 687,489
-BELT - associates - - - - - - (189) - {4176) (4365

305,043 8,782 37,138 157 (3.688) 1,682 10,126 47812 189,658 683,124
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For the year ended 31 March 2005 BE—_EERF=A=Z1+-BLtEE

2005 2004
FHET FET
HK$'000 HK$'000
EEEAZBRSE Cash inflows from operating activities
B 75 A0 3 7 Profit before taxation 56,768 101,603
B Adjustments for:
BB E R RIEE Share of losses of associates 378 868
BHERBHEBLAN Amortisation of goodwill arising on acquisition

EEZHE of subsidiaries 2,688 2,688
ERREMEL (Surplus) deficit on revaluation of investment ‘

(& F) B8 properties (7,290) 6,618
BHEQFEKER Amortisation of product development costs 86 -
BE - BEREETFE Depreciation and amortisation of property,

plant and equipment 47,016 38,556
HEMBREZBRERA Dividend income from other investments - listed (394) (565)
OERDELAS Brokerage expenses on redemption of shares 8 7
RITRHEMBERF L Interest on bank and other borrowings 6,723 5,979
MBEUREZAE Interest on obligations under a hire purchase

contract 3 10
B R Interest income (292) (238)
i 8 E 3R & 4 7 Gain on disposal of other investments - (2,601)
EtimBE~EREBE Unrealised holding loss (gain) on other investments

(& F) 5,073 (3,425)

RERFCHANEER Impairment loss recognised in respect of

investment securities 1,047 -
BERER Allowance for doubtful debts 1,900 5,754
RERREFEREREE Net allowance for obsolete and slow-moving

] inventories 1,367 4,843
HENX BRRES Loss on disposal of property, plant and equipment

ZEE 105 531
- b Gain on disposal of an associate (142) -
HE-WEARBIMEER Release of negative goodwill arising on acquisition

EEZEBmBE AN of additional interest in a subsidiary - (3,844)
SERGRERERER Effect of foreign exchange rate charge on

28 inter-company balances 4,010 2,262

LEEREYAN 2 EE Operating cash flows before movement in

EEBERA working capital 119,054 159,046
FEEm Increase in inventories (1,430) (70,729)
BFEVMERAD Decrease in properties for sale 4,705 14,132
FERBRR e RFBMHKIE  Decrease (increase) in debtors, deposits and

e (B prepayments 57,866 (71,902)
Hniz & (M) w4 (Increase) decrease in other investments (7,949) 16,590
FE W B S ) B RRTE G AN Increase in amount due to an associate 9 -
BNERRETER (Decrease) increase in creditors and

O A) accrued charges (57.810) 3,294
BRI CRAL) M (Decrease) increase in customers’ deposits (908) 14,009
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For the year ended 31 March 20058 8Z — 2 FRAF=A=+—-BLL&E

2005 2004
FET FET
HK$'000 HK$'000
%iﬁéizfﬁﬁ Cash generated from operations 113,537 64,440
REEFEMNEH Hong Kong Profits Tax (paid) refunded (2,918) 26
ﬁﬂﬂﬂ’ﬂ[ﬂilﬁiﬁ Taxation in other jurisdictions paid (3,447) (1,254)
EMRITREMERN S Interest on bank and other borrowings paid (6,723) (5,979)
EfN—HBEHAE Interest on obligations under a hire purchase
Z B contract paid (3) (10)
BMERXBHG2HTEHE  Net cash generated from operating activities 100,446 57,223
REEBRER Cash flows from investing activities
BEYE BBRESFIE  Purchase of investing properties and property,
plant and equipment (58,042) (74,918)
EGRBEREXN Product development costs paid (1,732) -
ERTHEAT Advances to associates (119) (300)
HREZRBMWA Dividend income from other investments 394 565
BB Interest received 292 238
LEME - BBERES Proceeds from disposal of property, plant
FRi8 KT8 and equipment 32 550
REXBHAZREEHE  Net cash used in investing activities (59,175) (73,865)
REXBRER Cash flows from financing activities
BB’ E Dividends paid (42,033) (39,375)
ERWERAD Net cash (outflow) inflow from trust receipts
ERBEE (RE)RA and import loans (15,842) 26,346
BOROBERSER Repurchases of shares including brokerage
expenses (1,657) (718)
BEBBAEOZEE Repayment of obligations under a hire purchase
contract (62) (60)
EfMEBERRAGRE)  Netcash inflow (outflow) from short term loans
ZHR&EEE 9,171 (1,150)
HIT{EBEREMEITRI  Proceeds from issue of shares upon exercise
LB IR of share options 2,982 4,862
BEMBEERRALZ Net cash inflow from debt factoring loans
BeF8 1,469 5,900
BakhH Issue of shares - 66,000
BOIBRHZER Share issue expenses - (3,424)
RBERRLEZRE Cash outflow to long term loans - (31,400)
MEEZD (TR BB Net cash (used in) generated from financing
ReRE activities (45,972) 26,981
BeRBEEEEZ Net (decrease) increase in cash and cash
(RL) & equivalents (4,701) 10,339
TXENRERAE Cash and cash equivalents at beginning
EEEH of the year 60,701 50,362
FRRAERAEEESELE  Cash and cash equivalents at end of the year 56,000 60,701
& Represented by:
RITEBRERERES Bank balances and cash 57,551 61,275
RITEX Bank overdrafts (1,551) (574)
56,000 60,701
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For the year ended 31 March 2006 BE-BERAE=-A=Z+—-ALEE

GENERAL

The Company is an exempted company incorporated in
Bermuda with limited liability. Its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company is an investment holding company. Its
subsidiaries are principally engaged in the design,
manufacture and sale of a wide range of electronic
products, securities trading and property development.

POTENTIAL IMPACT ARISING FROM THE RECENTLY
ISSUED ACCOUNTING STANDARDS

In 2004, the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") issued a number of new or
revised Hong Kong Accounting Standards and Hong Kong
Financial Reporting Standards ("HKFRSs") (hereinafter
collectively referred to as "new HKFRSs”} which are
effective for accounting periods beginning on or after 1
January 2005 except for HKFRS 3 "Business
Combinations” ("HKFRS 3”). The Group has not early
adopted these new HKFRSs in the financial statements
for the year ended 31 March 2005.

HKFRS 3 is applicable to business combinations for which
the agreement date is on or after 1 January 2005. The
Group has not entered into any business combination for
which the agreement date is on or after 1 January 2005.
Therefore, HKFRS 3 did not have any impact on the Group
for the year ended 31 March 2005.

The Group has commenced considering the potential
impact of these new HKFRSs but is not yet in a position
to determine whether these new HKFRSs would have a
significant impact on how its results of operations and
financial position are prepared and presented. These new
HKFRSs may result in changes in the future as to how the
results and financial position are prepared and presented.
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SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention, as modified for the revaluation
of certain properties and investments in securities, and in
accordance with accounting principles generally accepted
in Hong Kong. The principal accounting policies adopted
are as follows:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
(hereinafter collectively referred to as the "Group”) made
up to 31 March each year.

The results of subsidiaries acquired and disposed of during
the year are included in the consolidated income statement
from the effective date of acquisition or up to the effective
date of disposal, as appropriate.

All significant inter-company transactions and balances
within the Group have been eliminated on consolidation.

Goodwill

Goodwill arising on consolidation represents the excess
of the cost of acquisition over the Group's interest in the
fair value of the identifiable assets and liabilities of a
subsidiary or associate at the date of acquisition.

Goodwill arising on acquisition prior to 1 April 2001
continues to be held in reserves, and will be charged to
the income statement at the time of disposal of the
relevant subsidiary or associate, or at such time as the
goodwill is determined to be impaired.

Goodwill arising on acquisition after 1 April 2001 is
capitalised and amortised on a straight line basis over its
useful economic life. Goodwill arising on acquisition of an
associate is included within the carrying amount of the
associate. Goodwill arising on the acquisition of subsidiaries
is presented separately in the balance sheet.
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(52

SIGNIFICANT ACCOUNTING POLICIES - continued
Negative goodwill

Negative goodwill represents the excess of the Group’s
interest in the fair value of the identifiable assets and
liabilities of a subsidiary or associate at the date of
acquisition over the cost of acquisition.

Negative goodwill arising on acquisition prior to 1 April
2001 continues to be held in reserves and will be credited
to income at the time of disposal of the relevant subsidiary
or associate.

Negative goodwill arising on acquisition after 1 April 2001
is presented as a deduction from assets. To the extent
that such negative goodwill is attributable to losses or
expenses anticipated at the date of acquisition, it is
released to income in the period in which those losses or
expenses arise. The remaining negative goodwill is
recognised as income on a straight line basis over the
remaining average useful life of the identifiable acquired
depreciable assets. To the extent that such negative
goodwill exceeds the aggregate fair value of the acqguired
identifiable non-monetary assets, it is recognised as income
immediately.

Negative goodwill arising on the acquisition of an associate
is deducted from the carrying value of that associate.
Negative goodwill arising on the acquisition of subsidiaries
is presented separately in the balance sheet as a deduction
from assets.

Revenue recognition
Sales of goods are recognised when goods are delivered
and title has been passed.

Sales of investments in securities are recognised when
the sales contracts are completed.

Gain or loss on investments in derivative instruments is
recognised when the terms of the relevant contract expire.

Interest income is accrued on a time basis by reference
to the principal outstanding and at the interest rate
applicable.

Dividend income from investments is recognised when
the Group’s right to receive payment has been established.
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For the year ended 31 March 2006 B#ZE—_EFAFEZAZ+-HLEE

TESER - SIGNIFICANT ACCOUNTING POLICIES - continued
WARE-& Revenue recognition - continued

BEUATRNBEBERETREER-

REBA BEBEAURKELEEYD
KRz lg RESZREBEE
FHER-

MEBRRHEEWEERTIBRBEEE
BEANXNEFBYWEZ MK
EHABIBREEMER UBREE
RE-GCEERHMNCKRDAEEEX
MOEBRLBABEREEDETS
EHERE R E-

EBEERE

EEXNTEZANEE BREE
MEBEETBCAE MASEER
RABRERENHERE —REH
B EEXAERCINERBEEZE
A - EZEFRERETREEREE
REBRAEEREH HERLZ L
BiEEA-

—EMBEEREARELEFAED
BRX-

HERERBER
REEEMAEIREH AR XE
BETAEEZELD B REHBE
E-REYKEEREBSAREL
AETRIVENERZATFEE
IREHESAEZRE UBRER
R REEE-MBBEREBEY
BREZREBEASBOHIELRE
BeEH-MEXEDEMBERER
BEAOAEEERIZHEORR
BAZRATEEERZEZR DRE
MERERBESOZFEGFEM
RAOTBERL R REFEBHRA
LEBERAMEK-

—OEMBOBIBEREL BN
REMZEASHNESREREOF
HRERRAER-

Commission income is recognised when services are
rendered.

Rental income, including rental invoiced in advance from
properties under operating leases, is recognised on a
straight line basis over the relevant lease terms.

Income from properties developed for sale is recognised
on the execution of a binding sale agreement or when the
relevant occupation permit is issued by the respective
authority, whichever is later. Payment received from the
purchasers prior to this stage are recorded as deposits
received on sales of properties and presented as current
liabilities.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, are
capitalised as part of the cost of those assets. Capitalisation
of such borrowing costs ceases when the assets are
substantially ready for their intended use or sale.

All other borrowing costs are recognised as expenses in
the period in which they are incurred.

Leases and hire purchase contracts

Leases are classified as finance leases when the terms of
the lease transfer substantially all the risks and rewards
of ownership of the assets concerned to the Group. Assets
held under finance leases and hire purchase contracts are
capitalised at their fair values at the dates of acquisition.
The corresponding liability to the lessor, net of interest
charges, is included in the balance sheet as an obligation
of the Group. Finance costs, which represent the difference
between the total leasing and hire purchase commitments
and the fair value of the assets acquired, are charged to
the income statement over the period of the relevant
leases and hire purchase contracts so as to produce a
constant periodic rate of charge on the remaining balance
of the obligations for each accounting period.

All other leases are classified as operating leases and the
rentals payable are charged to the income statement on a
straight line basis over the relevant lease term.
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For the year ended 31 March 2005 BE —_ZZRRAE=ZA=+—-BItEE

3. FEEFHEA-& 3.  SIGNIFICANT ACCOUNTING POLICIES ~ continued
REWE Investment properties
REMEDNENAREEIMEE Investment properties are completed properties which are
LEBRRYE EHSTVELTER held for their investment potential, any rental income
FRAITEIE derived therefrom being negotiated at arm’s length.
HEMEDRENGEEIBLEE Investment properties are stated at their open market value
EEZ2AMEBEAE-THEERR based on independent professional valuation at the balance
BEYMEMEEL 2 EELRE ERIZ sheet date. Any revaluation increase or decrease arising
EMEBHEETITANEE BRE on the revaluation of investment properties is credited or
ZRERBTENEREREZRL A charged to the investment property revaluation reserve
BRI BRETEREIRANG WA unless the balance on this reserve is insufficient to cover
EREERTHBRBEHESEGES: a revaluation decreass, in which case the excess of the
ZERBEBHABSR EEEUZ revaluation decrease over the balance on the investment
BNk EE AR property revaluation reserve is charged to the income

statement. Where a decrease has previously been charged
to the income statement and a revaluation increase
subsequently arises, this increase is credited to the income
statement to the extent of the decrease previously

charged.
ELEREVME ZUEMGREY On disposal of an investment property, the balance on the
¥EREERENESREERSR- investment property revaluation reserve attributable to that

property is transferred to the income statement.

DLAEREmMEST S (DREEES No depreciation is provided on investment properties
H)BZTFULZ2EEMERTIE except where the unexpired term of the relevant lease,
wE- including the renewable period, is 20 years or less.
ME-BBREE Property, plant and equipment

Ui MERRES FRIERN IR Property, plant and equipment, other than construction in
REBRGEEERNTERBEERNE progress, are stated at cost or valuation less depreciation
BAAE- and amortisation and accumulated impairment losses.
SEER-—AN—FEFEEL S Certain of the Group’s land and buildings were revalued in
REF EREERNERMELEZR 1991 and the surplus arising on revaluation of those assets
BT AERMMYEEREER NG was credited to the other property revaluation reserve.
EEYEEMEERLCEERA Any decrease in net carrying amount of those properties
A - REGTMRECHEER in the future will be charged to the income statement to
mERFE AR (mE)  BlZERL the extent that it exceeds the surplus, if any, held in the
LEBREBBRANGB-ELER other property revaluation reserve relating to previous
Ef REFFERERAHRTIE revaluation of that particular asset. On the subsequent
HERRBBEREETER- sale of assets, the attributable revaluation surplus not yet

transferred to accumulated profits in prior years will be
transferred to accumulated profits.
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SIGNIFICANT ACCOUNTING POLICIES - continued
Property, plant and equipment - continued

Leasehold land in Hong Kong is amortised on a straight
line basis over the remaining unexpired terms of the leases
on a prospective basis in accordance with the Statement
of Standard Accounting Practice {"SSAP") No. 17
“Property, plant and equipment” issued by the HKICPA.

The cost or valuation of leasehold buildings in Hong Kong
is depreciated over forty years by equal annual instalments.
The cost of medium term leasehold land and buiidings
outside Hong Kong is amortised over a period of fifty years
or, where shorter, the remaining term of the leases, by
equal annual instalments.

Construction in progress is stated at cost less accumulated
impairment losses. Cost includes all development
expenditure and other direct costs attributable to such
project. Construction in progress is not depreciated until
completion of construction. On completion of construction,
the assets are transferred to appropriate categories of
property, plant and equipment.

Depreciation is provided to write off the cost of other
property, plant and equipment over their estimated useful
lives, using the reducing balance method, at the following
rates per annum:

Computer equipment 25%
Furniture, fixtures and equipment 10 - 25%
Motor vehicles 20-25%
Plant and machinery 15 -30%

Assets held under hire purchase contracts are depreciated
over their estimated useful lives on the same basis as
assets owned by the Group.

The gain or loss arising from disposal or retirement of an
asset is determined as the difference between the sale
proceeds and the carrying amount of the asset and is
recognised in the income statement.
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SIGNIFICANT ACCOUNTING POLICIES - continued
Research and development expenditure

Expenditure on research activities is recognised as an
expense in the period in which it is incurred.

An internally-generated intangible asset is recognised only
if all of the following conditions are met:

- an asset is created that can be identified;

- it is probable that the asset created will generate
future economic benefits; and

- the development cost of the asset can be measured
reliably.

When no internally-generated intangible asset can be
recognised, development expenditure is recognised as an
expense in the period in which it is incurred.

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s
balance sheet at carrying value less any identified
impairment loss.

Interest in associates

The consolidated income statement includes the Group's
share of the post-acquisition results of its associates for
the year. In the consoclidated balance sheet, interest in
associates is stated at the Group's share of the net assets
of the associates less any identified impairment loss.

Interest in jointly controlled operations

Where a group company undertakes its activities under
joint venture arrangements directly, constituted as jointly
controlled operations, the assets and liabilities arising from
those jointly controlled operations are recognised in the
balance sheet of the relevant company on an accrual basis
and classified according to the nature of the item. The
Group’'s share of the income from jointly controtled
operations together with the expenses that it incurs are
included in the income statement when it is probable that
the economic benefits associated with the transactions
will flow toffrom the Group.
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SIGNIFICANT ACCOUNTING POLICIES - continued
Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the weighted-
average method. Net realisable value represents the
estimated selling price less all further costs to completion
and costs to be incurred in selling and distribution.

Properties for sale

Properties for sale are stated at the lower of cost and net
realisable value. Cost comprises of the cost of the land
together with direct costs attributable to the completion
of the properties.

Investments in securities
Investments in securities are recognised on a trade-date
basis and are initially measured at cost.

At subseqguent reporting dates, debt securities that the
Group has the expressed intention and ability to hold to
maturity (held-to-maturity debt securities) are measured
at amortised cost, less any impairment loss recognised to
reflect irrecoverable amounts. The annual amortisation of
any discount or premium on the acquisition of a held-to-
maturity debt security is aggregated with other investment
income receivable over the term of the instrument so that
the revenue recognised in each period represents a
constant yield on the investment.

Investments other than held-to-maturity debt securities are
classitfied as investment securities and other investments.

Investment securities, which are securities held for an
identified long-term strategic purpose, are measured at
subsequent reporting dates at cost, as reduced by any
impairment loss that is other than temporary.

Other investments are measured at fair value, with
unrealised gains and losses included in net profit or loss
for the year.

Investments in derivative instruments

Investments in derivative instruments, which are equity-
linked instruments held for short-term purposes, are stated
at fair value estimated with reference to the market value
of the underlying equity securities at the balance sheet
date.
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SICNIFICANT ACCOUNTING POLICIES -~ continued
Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any
indication that those assets have suffered an impairment
loss. If the recoverable amount of an asset is estimated
to be less than its carrying amount, the carrying amount
of the asset is reduced to its recoverable amount. An
impairment loss is recognised as an expense immediately,
unless the relevant asset is carried at a revalued amount
under another standard, in which case the impairment loss
is treated as a revaluation decrease under that standard.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as
income immediately, unless the relevant asset is carried
at a revalued amount under another standard, in which
case the reversal of the impairment loss is treated as a
revaluation increase under that standard.

Taxation
Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from net profit as reported in
the income statement because it excludes items of income
or expense that are taxable or deductible in other periods,
and it further excludes income statement items that are
never taxable or deductible.
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SIGNIFICANT ACCOUNTING POLICIES - continued
Taxation - continued

Deferred tax is the tax expected to be payable or
recoverable on differences between the carrying amounts
of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable
profit, and is accounted for using the balance sheet liability

" method. Deferred tax liabilities are generally recognised

for all taxable temporary differences, and deferred tax
assets are recognised to the extent that it is probable that
taxable profit will be available against which deductible
temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference
arises from goodwill {or negative goodwill) or from the
initial recognition {other than in a business combination)
or other assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and
associates, except where the Group is able to control the
reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profit will be
available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited to
the income statement, except when it relates to items
charged or credited directly to equity, in which case the
deferred tax is also dealt with in equity.
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SIGNIFICANT ACCOUNTING POLICIES ~ continued
Foreign currencies

Transactions in foreign currencies are initially recorded at
the rates of exchange prevailing on the dates of the
transactions. Monetary assets and liabilities denominated
in foreign currencies are re-translated at the rates prevailing
on the balance sheet date. Profits and losses arising on
exchange are included in net profit or loss for the year.

On consolidation, the assets and liabilities of the Group's
operations outside Hong Kong are translated at exchange
rates prevailing on the balance sheet date. Income and
expense items are translated at the average exchange
rates for the year. Exchange differences arising, if any,
are classified as equity and transferred to the Group's
translation reserve. Such translation differences are
recognised as income or as expenses in the period in
which the operation is disposed of.

Retirement benefit schemes

Payments to state-managed retirement benefit scheme or
the Mandatory Provident Fund ("MPF”) Scheme are
charged as expenses as they fall due.
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4. SEER : 4.  SEGMENT INFORMATION
() %BoMm (a) Business segments
REEEBAZES HERK : The Group is organised into three operating
SFRIEE et BER divisions, namely design, manufacture and sale of
HE BHEERMERE- electronic products, securities trading and property
TEEZ2BENTERS development. These divisions are the basis on which
BEESHIER- the Group reports its primary segment information.
{i) BERAEBEERSEY {i) An analysis of the Group's turnover and
EEBEEENT results by business segments is as follows:
BFERRT
RERBE
Design,
manufacture
and sale of B5EE DERE
electronic Securities Property &t
products trading  development  Consolidated
FEn TEx AR AR
HK$'000 HK$'000 HK$'000 HK$'000
BE-281F Year ended
ZAZt-HLEE 31 March 2005
-3 3 TURNOVER 1,625,496 16,662 5,45 1,647,023
THEE SEGMENT RESULTS 55,688 1,054 (452) 56,290
MEkA Interest income 292
RENFELRR Surplus on revaluation of
investment properties 1,290
GREH Profit from aperations 63,872
BAKL Finance costs - (6,726)
ELBELTEE Share of losses of associates (378)
BRAEH Profit before tasation 56,768
KR Taxation (5672)
FNBPERRERFAN  Profit before minority interests 51,096
SERFEA Minority interests (548)
AERFEMN Net profit for the year 50,548
RiER OTHER INFORMATION
RENZ BEREE Additions of property, plant
and equipment 58,042 - - 58,042
AEERE Allowance for doubtful debts 1,900 - - 1,900
BaUERBARKES Amortisation of goodwill arising
JER on acquisition of subsidiaries 2,688 - - 2,688
BEEQRERA Amortisation of product
development costs 86 - - 86
TEREENE Depreciation and amaortisation of
BERER property, plant and equipment 47,001 - 15 41,016
REBFCRAHEER Impairment loss recognised in
respect of investment securities 1,087 - - 1,047
RERBEFEREFE  Netalowance for obsolete and
slow moving inventories 1,367 - - 1,367
EREBRZ Product development cost
capitalised 1,132 - - 1,732
HitRE2ARRER Unrealised holding loss on
other investments - 5073 - 5073
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4. SDEER-# 4.  SEGMENT INFORMATION - continued
(a) XBo#Hh-—-&E (a) Business segments - continued
(i) ErAEBEK B2 {i) An analysis of the Group’s turnover and
EEBEREENT: results by business segments is as follows:
— 8 - continued
EFERS
HERGE
Design,
manufacture
and sale of B5EE NERR
electronic Securities Property Hi
products trading  development  Consolidated
HK$'000 HK$'000 HK3000 HK§'000
HE-TTME Year ended
ZAEt-HIERE 31 March 2004
3] TURNOVER 1,769,043 51,798 16,204 1,837,045
pixiE3 | SEGMENT RESULTS 100,886 11,030 2924 114,840
Mk A Interest income 238
RAVEERER Deficit on revaluation of
investment properties (6618)
BEET Profit from aperations 108,460
BERK Finance costs (5989)
BEBELABE Share of losses of assaciates (868)
BHAEH Profit before taxation 101,603
KA Taxation (720)
FAROUBREERMBH  Profit before minrity interests 100,883
PERRER Minority interests (818)
RERBEA Net profit for the year 100,065
Hipgs OTHER INFORMATION
BRRANZR Additions of investment properties - - 200 200
BENE BERES Additions of property, plant and
equipment 74718 - - 74718
RERERE Mlowance for doubtful debts 5,754 - - 5,754
BRUBHBLAREL Amortisation of goodwill arising
BB on acquisition of subsidiaries 2,688 - - 2,688
HEREEYE Depreciation and amortisation of
BERER property, plant and equipment 38,532 - 24 18,556
RERF#IFE Net allowance for obsolete and
BHEE slow-moving inventories 4,843 - - 4,843
EfRERERER Unrealized holding gain on other
investments - 3425 - 3,425

42 Annual Report 2005
STARLIGHT INTERNATIONAL HOLDINGS LIMITED




!LQ(PI'H 5l EIYC}'I

INANERE STAENENTS.:

ONESTO; ikl
P E M

For the year ended 31 March 2006 BBZ-—ZEZERE=ZA=Z+ A LEE

4, TEEH-#H 4.  SEGMENT INFORMATION - continued
(a) %XoHm-—& (a) Business segments - continued
iy REEEBEBI>EZ (il An analysis of the Group’s balance sheet by
EERBERNT: business segments is as follows:
ErERRS
RERHE
Design,
manufacture
and sale of B3 EE MERE
electronic Securities Property &t
products trading  development  Consolidated
TER TE FER TARL
HK$'000 HK$'000 HK$000 HK$'000

RZEBEFZA=T-B At 31 March 2005

EE ASSETS

DHEE Segment assets 71,376 33,830 14,608 819,814
BEHELRAER Interests in associates 1,780
AAREEZEE Unallocated corporate assets 154,205
CHE-F T Consolidated total assets 975,799
gt LABILITIES

HEaE Segment liabilties 176,049 - 241 176,290
AAEEEZER Unallocated corparate liabilities 114,832
CHE YA Consolidated total fiabilties 291,12

———

ZSZWE=AZ+-8B  At31 March 2004

£E ASSETS

DHAE Segment assets 868,970 46,613 9922 925,505
ERBENAES Inferests in assaciates 2016
AOEEEZAE Unallocated corporate assets 95,530
LHEEE Consolidated total assets 1,023,051
8 LIABILITIES

HHak Segment liabilties 231,174 695 3202 235071
APEERZRE Unaflocated corporate liabilities 117,647
RitEEE Consolidated total liabilities 352,718

ey
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4.

SEGMENT INFORMATION - continued
Geographical segments

(b)

(i)

An analysis of the Group’s turnover in respect
of design, manufacture and sale of electronic
products by geographical market for each of
the two years ended 31 March 2005 and 31
March 2004 is as follows:

W

2005 2004
FET FET
HK3'000 HK3'000
BRI North and South America 750,175 788,829
= Europe 380,063 404,367
& Hong Kong 368,735 423,659
2] Mainland China 70,519 16,115
BEARREH Japan and Korea 34,580 103,770
HMBER Other countries 21,424 32,303
1,625,496 1,769,043
FEBEHFBEEE The Group's turnover in respect of the
EUEEBET securities trading segment is principally
related to transactions carried out in Hong

Kong.
FEEBIMEBER The Group’s turnover for property
SEERPEET development is principally related to

(i ®EDE WX #SF

REBUEREREE
LUt @ 7 6 5 47 2 &6
BEEZEEERNM:
A Hong Kong
H Mainland China
it Others
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(if)

transactions carried out in Mainland China.

An analysis of the carrying amount of
segment assets and additions to investment
properties, property, plant and equipment and
intangible assets analysed by the
geographical area in which the assets are
located:

REM%
ME BRERESR
MEFEEZEM
oHEE Additions to
REE investment properties,
Carrying property, plant and
amount of equipment and

segment assets intangible assets
2005 2004 2005 2004
FET FET FET FET
HK$000 HKZ'000 HK$°000 HK$8'000
343,296 406,386 2,948 1,025
537,842 546,702 56,759 73,209
90,216 67,365 67 684
971,354 1,020,463 59,774 74918
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5. OTHER OPERATING INCOME

2005 2004
HK$000 HKE'000
Other operating income comprises:

Claims received 108 3,277
Commission 11,778 6,547

Dividend income from other investments
- listed 394 565
Gain on disposal of other investments - 2,601
Gain on disposal of an associate 142 -
Interest income 292 238
Others 5,109 1,785

Realised gain on investments in derivative
instruments 983 4,343
Rental income 2,548 2,727
Repairing income 8,084 4,361
Sales of scrap materials 2,205 2,200
Tooling income 1,864 933
33,507 29,577
704 49 Note: Qutgoings of HK$116,000 (2004: HK$20,000) were

incurred to earn the rental income derived.
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6. PROFIT FRONM OPERATIONS

WE BN Profit from operations has been
HEEHR: arrived at after charging:

EREE Allowance for doubtful debts

ZER B S Auditors’ remuneration

EIRABEESHS Staff costs including directors’ remuneration
(K &) (Note)

B EERMZE® Less: amount capitalized under product
FERE development costs

I8 B g Depreciation and amortisation on
—EEB88EE — assets owned by the Group
—L—HEBsH — assets held under a hire purchase

RAERE contract

BEERPAERL Amortisation of product development costs

HEME HBERES Loss on disposal of property, plant and
EE equipment

HEHEMIREES Loss on disposal of other investments

HERBFLLERD Minimum lease payments under operating
HEMEZH leases in respect of rented premises

BRERAHEZFE Net allowance for obsolete and
EHE TR slow-moving inventories

EXEREE Net exchange loss

R EEERAN Research and development costs written off

Bz REBTIHRABIERKERNTE Note:

$374,319,0008 T (ZBE

1,513,000/ 7T ) »

7. HEREEDS

EEME

B
WITES
FEBITESR
BUFATES

WITEEZHLHS
B X H AR AE T
BRI B

et
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HK$1,5183,000).

7. DIRECTORS” AND EMPLOYEES” EMOLUMENTS

Directors’ emoluments

Fees:
Executive directors
Non-executive director
Independent non-executive directors

Other emoluments to executive directors:
Salaries and other benefits
Retirement benefits scheme contributions

Total

STARLIGHT INTERNATIONAL HOLDINGS LIMITED

2005 2004
HK$°000 HK$'000
1,900 5,754
1,772 1,123
127,692 130,804
(955) -
126,737 130,804
46,993 38,528
23 28

86 -

105 531

31 -
1,794 8,053
1,367 4,843
3,223 2,142
27,616 31,458

The staff costs for the year included retirement benefits
P scheme contributions

of HK$4,319,000 (2004
2005 2004
HK3’000 HK8'000
255 45

85 -

185 30

525 75
11,036 9,290
334 344
11,370 9,634

11,895
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7. EBEREENS-8 7. DIRECTORS’ AND EMPLOYEES' EMOLUMENTS -
continued
EExMe s eBEENT: Remuneration of the directors was within the following
bands:
EZAl
Number of director(s)
2005 2004
—1,000,000% 7T Nil = HK$1,000,000 4 2
1,000,001 7T — 1,500,000 7T HK$1,000,001 - HK$1,500,000 1 -
1,500,001 7T — 2,000,000 T HK$1,500,001 - HK$2,000,000 1 2
6,500,001 7T — 7,000,000% & HK$6,500,001 - HK$7,000,000 - ]
8,000,0017% 7T ~ 8,500,000 7T HK$8,000,001 - HK$8,500,000 1 -
= g=] Employees
rEEDEESFRzALTEES The five highest paid individuals of the Group included
Z(ZEENE =) EE - FEE three (2004: three) directors, details of whose remuneration
M2 EBER L BE E8N are set out above. The emoluments of the remaining two
H(ZEE-F MB)ESFMNESR (2004: two) highest paid employees are as follows:
ZHEOT:
2005 2004
HK$8000 HKZ'000
FHEEMER Salaries and other benefits 2,140 2,081
RREFFEHER Retirement benefits scheme contributions 47 53
2,187 2,134
hWEEEMEr eBEBNT: Emoluments of these employees were within the following
band:
EEAR
Number of employee(s)
2005 2004
1,000,001 7L — 1,500,000 T HK$1,000,001 - HK$1,500,000 2 2

Annual Report 2005 ﬂ,7
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8. HBEMRF 8  FINANCE COSTS
2005 2004
HK$'000 HKZ'000
A Interest on
- AFANREEER — borrowings wholly repayable
ZER within five years 5,536 3,829
—HEEH ~ a hire purchase contract 3 10
-~-BREEFRFORES — margin accounts and short term
RNAEZEEHER loans from brokers 29 25
RRBRER Factoring charges 1,158 2,125
6,726 5,989
9 HE 9.  TAXATION
2005 2004
HK3'000 HKZ'000
MAXHEE: The charge comprises:
ERAEH Hong Kong Profits Tax
RERRIR Current year 1,093 1,193
TELIR(ZR)ER Under(over) provision in prior years 353 (1,0186)
1,446 177
EferlEE 2R Taxation in other jurisdictions 2,902 543
BIETRIE (B 5F27) Deferred taxation (note 27) 1,324 ~
AR E R EWE LA Taxation attributable to the Company
el e and its subsidiaries 5,672 720

EEFMEHAGTEER 2FEH
BI17I5%(ZEEBWE:17.5%) &t
go

Hong Kong Profits Tax is calculated at 17.5% (2004: 17.5%)
of the estimated assessable profit for the year.

EMmAER 2 RELRERNER
ZHRITHERGTE-

Taxation in other jurisdictions is calculated at the rates
prevailing in the respective jurisdictions.
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9. BE-4 9.  TAXATION - continued
HEwalzE 2 HWEBEHZENBZER Taxation for the year can be reconciled to the profit before
ZHABETHE- taxation per the consolidated income statement as follows:
2005 2004
HKg’000 HKZ'000
B B B R Profit before taxation 56,768 101,603
AHFTSMF R 17.5%:TE  Tax at the domestic income tax rate of
(ZZEZTWF:17.5%) 17.5% (2004: 17.5%) 9,934 17,781
METETAHNRER Tax effect of expenses that are not
HNEEE deductible for taxation purposes 6,795 1,117
REFEGARRY Tax effect of income that is not taxable
HEEZE for taxation purposes (4,145) (8,839)
BIREER I EE Effect of overseas tax rates differences (4,308) (813)
ARV BERYRNETE Tex effect of tax losses not recognised 2,839 2,853
FAEALERERY Tax effect of temporary differences not
hHEZE recognised (518) 1,321
=5 %ﬁ*ﬁgwuZﬁéﬁ%Eﬁ%@ Tax effect of utilisation of tax losses
HBEEE previously not recognised (5.258) (11,684)
URIEELR (Z1R) 2E#H  Under(over)provision in prior years 353 (1,016)
H it Others (20) -
SEEHIE Taxation for the year 5,672 720
10. RE 10. DIVIDENDS
2005 2004
HK$'000 HKZ'000
RERRR R BAR2E L Interim dividend paid of HK2 cents
(ZZEZmE 3.28M) (2004: HK3.2 cents) per share 15,269 24,237
REBERE  FR2BL Final dividend proposed at HK2 cents
(ZZTWEF 3.58 1) (2004: HK2.5 cents) per share 15,222 26,764
30,491 50,995
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1. B8REXN 17.  EARNINGS PER SHARE
ERZEAFEREERAINDIBREUT The calculation of the basic and diluted earnings per share
BEHrE: is based on the foliowing data:

2005 2004
HK$’000 HK$'000
FERENRAGE Earnings for the purpose of basic and
BREXRZFZET diluted earnings per share 50,548 100,065
AT ESREKRET Weighted average number of shares for
ZMEFIRGHE the purpose of basic earnings per share 761,251,154 731,288,439
RERBRESETAEEER Effect of dilutive potential shares relating
ZEBERNEE to share options 8,466,365 9,214,737
RITEGREFEENY Weighted average number of shares for the
METHRGEE purpose of diluted earnings per share 769,717,519 740,503,176
12, REPE 12, INVESTMENT PROPERTIES
2005 2004
HKS$'000 HK3'000
& THE GROUP
EEE VALUATION
REY At beginning of the year 53,810 43,760
| Additions - 200
HERTYESEA Transferred from properties under

EfFEEZEN (BR)

RE#H

development
Surplus (deficit) on revaluation

At end of the year
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ERRAEZAZ+—BLEEH

REYHE -4 INVESTMENT PROPERTIES - continued

CEEEEREREEAEEZER The carrying amount of investment properties comprises:
EMEEERERRE:

2005 2004
HK$’000 HKE'000
EERURBROFSE Long leases in Hong Kong 51,650 44,360
EEBUINMNARBERENFES Long leases outside Hong Kong 9,450 9,450
61,100 53,810

EEEREREDER_ZERF
ZRE=ZTHZEBEREEENH—B
VRAZERBEMNEHETRRR
REEELEEHELNFRTE.

EEREUIRENDER _TFTAF
ZAZ+-HZEBEXEEER B
YRAZBRGEEMXKMITERRE
RREEEEHEELHAME-

WEEEEELEEE{ET,290,000/8
TE(ZFFTWMF HIE6618000%
TBEBSERFEFA (R -

The investment properties held in Hong Kong were valued
at 31 March 2005 by Chung, Chan & Associates, an
independent firm of gualified professional valuers, on an
open market value for existing use basis.

The investment properties held outside Hong Kong were
valued at 31 March 2005 by RHL Appraisal Ltd., an
independent firm of qualified professional valuers, on an
open market value for existing use basis.

The valuation gave rise to a revaluation increase of
HK$7,290,000 (2004 a decrease of HK$6,618,000), which
has been credited (charged) to the income statement.

Annual Report 2005
STARLIGHT INTERNATIONAL HOLDINGS LIMITED

o




(O Coam

u\Tr ch Tims

~Toas f_

N@TE@ 0 THE FINANCIAL STATEMENTS

Bt 7% ¥R 5 MY RE

For the year ended 31 March 2005 BZ-—FEERF=ZA=+—HILFE

13. E-HEERESD 13. PROPERTY, PLANT AND EQUIPMENT
HHEE
L
AHyE  BEEE  Fumiture, RE BEREE ERIE
Leasehold ~ Computer fixtures and Motor  Plantand Construction g
properties  equipment  equipment vehicles  machinery in progress Total
TET FET TET TET FET FET AT
HKS000  HKF'000  HKS000  HKS000  HKS000  HKSOOO  HK$000
P:$ 1.4 THE GROUP
REERMEE COST OR VALUATION
RZTEMEMA-8 A1 April 2004 142,109 17,793 96,441 16683 380,491 107 653630
EXBE Currency reafignment - m (86) - - - (87)
iyl Additions 1,004 2,254 3,057 690 51,057 - 58,042
HE Disposals - - - (2,041) - - (2,041)
R-2%1%
ZE=t-8 At 31 March 2005 143,113 20,046 99,412 15338 431528 107 70954
B Comprising:
RALE At cost 107,086 20046 99,412 15338 431,528 107 673517
EEE-—-NA-F  Avaluation - 1991 36,027 - - - - - 36,027
143,113 20,046 99,412 15338 431,528 107 709544
FEREH DEPRECIATION AND
AMORTISATION
RZFEREMA—B At Aprl 2004 22,740 11,266 73115 13779 246,400 - 367300
EXEE Currency realignment - (5) (20) - - - (25)
AFEHE Provided for the year 2,606 1,665 5,051 77 36,977 - 47016
HEBHE Eliminated on disposals - - - (1,904) - - (1,904)
R-981%
ZA=1-18 At 31 March 2005 25,346 12,926 78,146 12592 283377 - 412387
BEEE NET BOOK VALUES
R-281F
ZB=1-8 At 31 March 2005 117,767 7,120 21,266 2,746 148,151 107 297157
K-ZZRE
ZE=1-8 31 March 2004 119,369 6,527 23326 2910 286,330
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13. ¥R BERER-H 13. PROPERTY, PLANT AND EQUIPMENT - continued

2005 2004
FET FAET
HK$000 HKZ'000

REBZMEERDIE: The net book value of the leasehold

properties shown above comprises:

EEBURBROFSE Long leases in Hong Kong 40,663 41,319
EBERUIINAPREREZOAE Medium term leases outside Hong Kong 77,104 78,050
117,767 119,369

MOWER " BYEEHEMR —
AN —FEESBEREEZ RS
BEYUAERH FEBEMNSHERE
HETKRENTBEEEECEHE
BEREBBROYMEZBERRE ¥
I BEE-—SPEREANDE-HAY
WEEKTERBRBRERZER
BEERYE BOVEZE@EER
BT ARAFEZAZ=ZT—-HUOA
24,923,000 L (Z B F I & :
25,156,000 L) °

RZEZERFE=-RA=Z+-BREA
REREFEANAMNAREERBS
MAAREZEEARATER (ZFF
P94 :114,0008 L) °

The valuation of leasehold properties was carried out by a
firm of independent professional valuers in 1991 on an
open market value for existing use basis. The Group has
adopted the transitional relief provided by paragraph 80 of
SSAP 17 from the requirement to make revaluation on a
regular basis of the Group’s leasehold properties and,
accordingly, no further revaluation of leasehold properties
will be carried out. Had these leasehold properties been
carried at cost less accumulated depreciation and
accumulated impairment losses, the net book value of the
leasehold properties at 31 March 2005 would have been
stated at HK$24,923,000 (2004: HK$25,156,000).

The net book value of motor vehicles of the Group held
under a hire purchase contract at 31 March 2005 was nil
(2004: HK$114,000).
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4. EmBI@ME 14. PRODUCT DEVELOPMENT COSTS
2005 2004
FET FET
HK$'000 HKE'000
REE COST
SEBEZRAEAR Costs incurred during the year and
FEBES balance at end of the year 1,732 -
B AMORTISATION
SETHESER Amount charged for the year and
FHEBEE balance at end of the year 86 -
REFE NET BOOK VALUE
REER At end of the year 1,646 -
ERABERTUEREZDAFHE- Product development costs are amortised over a period of
5 years on a straight line basis.
5. BE 15. GOODWILL
FTESE
THE GROUP
2005 2004
FET FHET
HK8’000 HK8'000
R E CcoSsT
RENRFHED At beginning and end of the year 16,575 16,575
B AMORTISATION
WEH At beginning of the year 4,738 2,050
FEFARFEER Charge for the year 2,688 2,688
REREE At end of the year 7,426 4,738
fRE FE NET BOOK VALUE
REZHE At end of the year 9,149 11,837
EEAS=SE+EE Goodwill is amortised over a period ranged from 3 to 10
years.
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ElE 16. NEGATIVE GOODWILL
EEN
THE GROUP
2005 2004
FET FHET
HK$'000 HK$'000
R{E GROSS AMOUNT
RENRFHEE At beginning and end of the year 6,999 6,999
L PN L REALISATION
WEH] At beginning of year (6,999) (3,155)
EE A Released to income during the year - (3.844)
REHEH At end of the year (6,999) (6,999)
EE{E CARRYING AMOUNT
REHER At end of the year - -

AREEEANAKRER-_TF_F
EE-WBAR ERERIEER
EFRARENMER - ERER
3,155,000/ 7T 2 & 7% B #EE B i
BARMBBECERTMEZRE
BEREBYSEREEZARHEE
AR —ZR - FRERPET RS-
ABEZHE BRERUTE Y&
AFEABRRRTPAEERTES
HEESE

The negative goodwill arose on the Group's acquisition of
additional interest in a subsidiary, HE B R tERENES
R A F] in 2002. At the date of acquisition, HK$3,155,000
of the negative goodwill was identified as relating to the
impairment loss in respect of the properties under
development held by the subsidiary and accordingly an
equivalent amount of the negative goodwill was released
to income in 2002. The remaining balance of the negative
goodwill was attributable to the basement of the property
project and was released to income for the year ended 31
March 2004 to set off the revaluation deficit arising from
the basement.
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17. FBEERDOQAEER 17.  INTEREST IN SUBSIDIARIES
b N
THE COMPANY
2005 2004
FET FHET
HK$’000 HK3'000
ELEHRG KAE Unlisted shares, at carrying value 136,684 136,684
WK B A RIRIE Amounts due from subsidiaries 624,258 572,202
760,942 708,886
BHRRAEBEERE Impairment losses recognised (35,290) (35,290)
725,652 673,596
FETMRGZEEREIRER —AN The carrying value of the unlisted shares is based on the
ANE+ZASEEAFEmMAR book value of the underlying net assets of SIH Limited
B ARRITEAR D F]E - SIH Limited and its subsidiaries as at the date on which the Company
RENBAARBEAZEEERR became the ultimate holding company under the group
BEitE- reorganisation in December 1989.
R-ZBEETRAF=ZA=+—R2FEM Details of principal subsidiaries at 31 March 2005 are set
BARZH#BEEMRME39 - out in note 39.
18. EhEEQaER 18.  INTEREST IN ASSOCIATES
TER
THE GROUP
2005 2004
FET FET
HK3000 HKg'000
FEIEEEFE Share of net assets 1,780 2,016
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18.

FEE B A TR - 18.
mﬁazméﬁiiﬁﬁtﬁﬁﬂ

INTEREST IN ASSQCIATES - continued
Details of the Group's associates at 31 March 2005 are as

BEQTANERBZHBOT: follows:
FEMER
B304 RAE s
EE- ERESEE Attributable
Place of Nominal value equity
BELNRER registration/ of registered interest to TEEB
Name of associate operations capital the Group Principal activity
LREBEFERDA FEARLNE 800,000 T 68.75% Eege
(Tt EEl) People’s Republic US$800,000 (2FT@A) Inactive
Beijing Commune Fair of China ("PRC") (see below)
Electronics Co. Ltd.
(“Beijing Commune")
Danehill Investments REFES 7,000,000 7t 48.28% RAER

(Holdings) Limited Cayman lIslands
ERBED-—HAB+REFE—A
NZE+TARIZEERRBES
B R EBEAERAL50,000ETE
T -AEBERRAMABIHE &
ERERBAE AEBZHILAEHE
50% 7 MM ER-AEEWZE L
REBEERIEGE-R_FZTZ
FIAFTHEERREEFREER
EMEPERAREEBERELE-
BELBELRCEBECBEES
B3RP AR E R LR R
REZEEHEE-

REFEE AEBLHEEFE AR
HBHB R ESEMARE-Global
Electronics Trading Platform Limited
REEFTZTHRZZFARREN

Z-_t+takRG AmMESZE
F142.000% 7T -
Be N hANaIBESe-.

HK$7,000,000 Investment holding
Beijing Commune was incorporated as a joint venture
company for a term of fifteen years commencing October
1992. Under the agreement, the Group is committed to
invest an amount of US$550,000. The Group has fully
contributed the amount committed. During the life of the

~agreement, the Group is entitled to share 50% of the

profit or loss of Beijing Commune. The Group does not
have controlling interest in the board of directors of Beijing
Commune. In October 2002, the business certificate of
Beijing Commune has been cancelied by the PRC
government as the company did not renew its business
certificate. Share of losses of this associate has been
included in the financial statements of the Group and the
amount due from this associate has been fully provided
for.

During the current year, the Group disposed of its 25%
interest in the issued capital of E-Global Electronics Trading
Platform Limited, a company which was incorporated in
the British Virgin Islands and is engaged in the formation
and operation of an electronics components exchange/
transaction platform, resulting in a gain on disposal of an
associate of HK$142,000.

The associates are indirectly held by the Company.
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19. BERE 19.  INVESTMENTS IN SECURITIES
.33 |
THE GROUP
RERS Hk#E 288
Investment securities Other investments Total
2005 2004 2005 2004 2005 2004

TER TAT FER TET TER FET
HK$'000  HK$'000  HK$'000  HKS'000  HKS'000  HK$'000

BRAES: Equity securities:
i Listed
B Hong Kong - - 10,111 10,331 10,111 10,331
&4 Qverseas 8,106 8,106 23,476 20,380 31,582 28,486
8,106 8,106 33,587 30,711 41,693 38,817
B EER Less: Impairment losses
REBS recognised {8,012) (6,965) - - (8,012) (6,965)
94 1,141 33,587 30,711 33,681 31,852
LW Unlisted
BB Hong Kong 26,540 26,540 150 150 26,690 26,690
k=3 Overseas - - - - - -
26,540 26,540 150 150 26,690 26,690
D ER Less: Impairment loss
BEER recognised (2,500) (2,500) - - (2,500) (2,500)
24,040 24,040 150 150 24,190 24,190
24,134 25,181 33,737 30,861 57,871 56,042
THEHZ Market value of listed
i securities 94 678 33,587 30,708 33,681 31,386
REER Carrying amount
2H84 analysed for reporting
math: PUIPOSES as:
bk Current - - 33,737 30,861 33,731 30,661
k) Non-current 24,134 25,181 - - 24,134 25,181
24,134 25,181 33,737 30,861 57,871 56,042
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19. HHFRE-4Q 19.  INVESTMENTS IN SECURITIES -~ continued
b /N
BERE
THE COMPANY
Investment securities
2005 2004
FHETT FAET
HKg’000 HK3'000
EE A EARA Listed equity securities outside

BHE KAEE Hong Kong, at cost 8,106 8,106
ERRREEE Less: Impairment losses recognised (8,012) (6,965)
94 1,141
rFhEEmE Market value of listed securities 94 678
EERRAELITREZEERD In the opinion of the directors, the unlisted investments

AEEREE- are worth at least their carrying values.
ERBEREEHFIREBRNZE The impairment losses recognised in respect of the
EBREMBH 2 AREE- investment securities are estimated with reference to the

fair value of the investment securities.

20. ®BE 20. INVENTORIES
TEMN
THE GROUP

2005 2004
FHET FAET
HK$'000 HK3'000
R Raw materials 129,768 153,608
T8 Work in progress 13,335 29,925
KGR Finished goods 160,667 120,174
303,770 303,707

LI EEURREENEZ RN

REHB1,872,0008 T (ZEFE
AR
T 04 28,000 7T) BA
£ 49518,867,000 T (—EF

12,088, ooo%ﬁ) £ 3 &
ZET(ZE
EFE
P04 117,480,000 7T) °

RAER f7E

RARNBERRNRE

FAT HHE,271,926,00058 T (=

TEPYF:1,397,627,000# L) ¢

Included above were raw materials of HK$1,872,000 (2004:
HK$2,088,000), work in progreés of nil (2004: HK$28,000)
and finished goods of HK$18,867,000 (2004:
HK$17,480,000) which were carried at net realisable value.

The cost of inventories recognised as an expense in the
income statement during the year amounted to
HK$1,271,926,000 (2004: HK$1,397,627,000).
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21. FEYE 21. PROPERTIES FOR SALE
TEN THE GROUP
R-ZETIF=ZA=+—B&EY At 31 March 2005, the properties for sale are carried at
RERENAERTEREFERS the lower of cost and net realisable value. The cost of
CEBEEAR - FEYERLTFEER properties for sale recognised as an expense in the income
HERTEARBESERAZHENA statement during the year amounted to HK$4,705,000
4,705,000 T ( Z 2 T M : (2004: HK$15,233,000).
15,233,000/% 7T)
22. BUWERE-RERASRE 22. DEBTORS, DEPOSITS AND PREPAYRMENTS
A-EEFF=ZR/=+—8B FEIEE At 31 March 2005, debtors, deposits and prepayments
B ReERENRERBREESRE included trade debtors of HK$148,270,000 (2004:
148,270,000 T (Z 2 E M &F : HK$196,584,000). The aged analysis of trade debtors at
196,584,000 L) - N ELEHEINE the balance sheet date is as follows:
SEEZERSITHOT
EEE
THE GROUP
2005 2004
FET FET
HK$000 HK3'000
0—308 0 - 30 days 78,296 118,850
31—60H 31 - 60 days 11,015 43,275
61—90H 61 — 90 days 23,688 2,836
#E3E90HE Qver 90 days 35,271 31,623
148,270 196,584
AEBREESEPIEHRTH AL The Group allows an average credit period ranging from
30E90R Z g HH- 30 days to 90 days to its trade customers.
23, BUBHELAREE 23.  AMOUNTS DUE FROM ASSOCIATES

BRUESBERRBER REREEX
FEE -
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24,

25.

BARERESTER 24. CREDITORS AND ACCRUED CHARGES
RZEZERF=ZA=+—HB ENE At 31 March 2005, creditors and accrued charges included
BREGEBRBREESER trade creditors of HK$141,037,000 (2004:
141,037,000 T (Z 22 @ F HK$195,090,000). The aged analysis of trade creditors at
195,090,000/ L) -REFEHE R ETE the balance sheet date is as follows:
SEEZEERSITOT:
M
THE GROUP
2005 2004
FET FET
HKS$'000 HKg'000
0—30H8 0 - 30 days 48,124 73,442
31—60R 1 — 60 days 21,475 49,927
—90H 61 — 90 days 17,184 23,397
#HiBS0R Over 90 days 54,254 48,324
141,037 195,090
LA 25. BORROWINGS
b -4 |
THE GROUP
2005 2004
FET FET
HK$’000 HK3'000
HERENT: Borrowings comprise the following:
EREBERADER Trust receipts and import loans 60,024 75,866
BERBEER Debt factoring foans 35,712 34,243
HEHER Short term loans 12,866 3,695
RITEX Bank overdrafts 1,551 574
110,153 114,378
HER Secured 36,680 113,804
&R Unsecured 73,473 574
110,153 114,378
BRMEDNREREAZTERE The borrowings bear interest at prevailing market rates
FrE: ﬁfgﬁgﬁﬁﬁﬁ: FARHEER and are repayable within one year or on demand.
B%D
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26, HEEHNZEE 26. OBLIGATION UNDER A HIRE PURCHASE CONTRACT
TEM
THE GROUP

HABRSHNZRE

HBEaW2 ENdEt2RE

BEESES Present value

Minimum lease of minimum
payments lease payments

2005 2004 2005 2004
FET FAT FTHER FET
HK3°000  HK$'000  HK$000 HK$'000

HBAHEMNEE  Amounts payable under
Eﬂﬁﬁj‘c FREE  a hire purchase contract

within one year - 65 - 62
IR E A Less: Future finance charges - 3) - -
BEBEEO Present value of obligations
EEZEE under a hire purchase
contract - 62 - 62

SR RBAET Less: Amount due within one

Z2—FR year shown under
e current liabilities - (62)
—F % B BEEAE Amount due after one year - -

FEBEITERESHN -ZHEBE
NRESE AEFEZTFHEENE
56.856% (ZEZTMF 6.85%) f5
BERETEHBENPIIE-HESD
DEBEFUEREETCEREN
FRBEEE-HESOZAEER
RERZEER

The hire purchase contract was entered by the Group for
certain of its motor vehicles. The term of the hire purchase
contract was 5 years and the average effective borrowing
rate of the hire purchase contract for the year was 6.85%
(2004: 6.85%). Interest rate is fixed at the contract date.
The hire purchase contract was on a fixed repayment basis
and no arrangements have been entered into for contingent
rental payments. The obligation under a hire purchase
contract was fully repaid during the year.
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EEHE 27. DEFERRED TAXATION
LTRERERUEHEFETER The followings are the major deferred tax liabilities and
ERBHEEREECEARES: assets recognised and movements thereon during the
current and prior accounting periods:
MERBARE
Accelerated FiEEIE
tax Tax Ht B
depreciation losses Others Total
FAET FAET FHET FHET
HKZ'000 HK3'000 HKZ'000 HK3'000
THER THE GROUP
RZEZTWME=A  Charge (credit) to income
Z+—AF&ER during the year ended
R-_ZETWEF 31 March 2004 and
mA—aMk at 1 April 2004
(Bt A) ez 7,688 (7,688) - -
AER(FFA) Mk (Credit) charge to income
Wiz (BFE:9) during the year (note 9) (498) 1,999 77 1,324
R-ZZBREF=H At31 March 2005
=+-—H 7,190 (5,689) (177) 1,324

REVNEERBREN LHELE
ERBECSELE R

AEBERREAM;BRBEFRME
HHEIHIAE1R223,126,0008 T (=
TR 226,947,00058 7T ) WRE
EHEEE - AERREEERLE
81,136,000 T (Z T F L F:
78,859,000 L) BN _EEREFE

E-NE(ZZ2TNF:_FFH
Ei: —N\F)HE HBIEEs
BUERELE-

REFEBR ADFRAEBRENRLER

For the purpose of the balance sheet presentation, the
above deferred tax assets and liabilities were offset.

The Group has not recognised deferred tax asset in respect
of tax losses of HK$223,126,000 (2004: HK$226,947,000)
due to the unpredictability of future profit streams. Included
in the unrecognised tax losses are losses of HK$81,136,000
{2004; HK$78,859,000) that will expire in the years of 2006
to 2019 (2004: 2005 to 2018), other tax losses may be
carried forward indefinitely.

At the balance sheet date, the Company had no significant
unprovided deferred taxation.
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28. SHARE CAPITAL

Authorised:

Shares of HK$0.10 each at
1 April 2003
Consolidation of shares

Ordinary shares of HK$0.40 each
at 31 March 2004 and
31 March 2005

Issued and fully paid:

Shares of HK$0.10 each at
1 April 2003
Issue of shares upon exercise of
share options
Issue of shares
Repurchase of shares
Consolidation of shares

Shares of HK$0.40 each at
31 March 2004 and
1 April 2004

Issue of shares upon exercise of
share options

Repurchase of shares

Shares of HK$.40 each at
1 March 2005

K48 E FE T
Number
of shares HKS'000
5,000,000,000 500,000
(3,750,000,000) -
1,250,000,000 500,000
2,687,415,402 268,742
48,624,528 4,862
300,000,000 30,000
(7,160,000) (716)
(2,271,659,948) -
757,219,982 302,888
7,455,632 2,982
(2,067,500) (827)
762,608,114 305,043
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B -0
ARARETRAZBERBENT

(c)

SHARE CAPITAL - continued
Details of the changes in the share capital of the Company
are as follows:

R-EZ=F+ 7 BOER {a)}  In July 2003, 48,624,528 shares of HK$0.10 each
EREETEEBRE Eit were issued at HK$0.10 per share as a result of the
RAFAETR10B TR exercise of the certain share options of the Company
48,624,528l BAXE E0.10% by their holders.
TLZRme
R-ZZEEZFENE B8R {b) n August 2003, 300,000,000 shares of HK$0.10
EERMERIABFR - UE each were issued at HK$0.22 per share as a result
A% B & IR 1D 0.22%8 L & 17 of the placing of existing shares and subscription
300,000,0008% &R EEO0.10 of new shares.
BTG
R-ZETWE=Z/A=+—H {c)  The Company repurchased its own shares on the
FERALAAREEIFER Stock Exchange during the year ended 31 March
AEBEARGEMT: 2004 as follows:
RE®E SRER BRE
Number Price per share Aggregate
A# Month of shares Lowest Highest consideration
BT BT FET
HKS HKE HKZ'000
ZEE=FWM™A  April 2003 2,630,000 0.089 0.100 250
ZEE=ZFARA May 2003 4,530,000 0.098 0.104 461
7,160,000 711
A EEEZRDEEHE WA The above shares were cancelled upon repurchase
ARBEBTRAEREBENRE and accordingly the issued share capital of the
BOEEHEERE -REBRG Company was reduced by the nominal value of
ZREXRTES ATME these shares. The premium or discount on
BESHF P - MBS R HAR repurchase was charged against or credited to
DEEZEEABRRITER accumulated profits. An amount equivalent to the
HBEIRABLORFEE- nominal value of the shares cancelled was
transferred from accumulated profits to the capital
redemption reserve.
E-_ZE=%+—A+=E (d}  Pursuant to an ordinary resolution passed at a

BOIZHIBRRERAERB—
EEiERE SARMECTE
TZBBETERETZRG
AEBIBEECAETZE

fie

special general meeting of the Company held on 13
November 2003, every four issued and unissued
shares of HK$0.10 each were consolidated into one
share of HK$0.40 each.
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28. BR#&E -

(e} ZETMELR BHER
ERFEETEEBRE Bt
mME R 0408 T B 1T
5,455,632 B R EE0.40/8
T2

(f) EETNFEAA HOER
EEEETEEBRRE Bt
M HR0408 T & 17
2,000,000 & I8 @ {E 0.40/%
T2 B

@ EZFEZEAF=ZAR=+—H
BEER R FTE

28.

SHARE CAPITAL - continued

(e) In July 2004, 5,455,632 shares of HK$0.40 each
were issued at HK$0.40 per share as a result of the
exercise of the certain share options of the Company
by their holders.

(f) In September 2004, 2,000,000 shares of HK$0.40
each were issued at HK$0.40 per share as a result
of the exercise of the certain share options of the
Company by their holders.

(g) The Company repurchased its own shares on the
Stock Exchange during the year ended 31 March

EARBRAFBERT: 2005 as follows:
R4 BE SRER #BRE
) Number Price per share Aggregate
A& Month of shares Lowest Highest consideration
T AT FHET
HKE HK§ HKE'000
ZEENENA August 2004 1,217,500 0.79 0.80 964
“ZFWE+H  October 2004 850,000 0.80 0.81 685
2,067,500 1,649

IEREZERHEESE A
RAEHTREADRBLE
BipEEARRE- - QERN
ZBBEEFAREN P M
HMERTHBOEEZHE
Al BatE MIE R E AR AR
ol R % -

BB ZBNESETEERED
BB EERESES-
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The above shares were cancelled upon repurchase
and accordingly the issued share capital of the
Company was reduced by the nominal value of
these shares. The premium on repurchase was
charged against accumulated profits. An amount
equivalent to the nominal value of the shares
cancelled was transferred from accumulated profits
to the capital redemption reserve.

All shares issued rank pari passu with the then existing
shares is issued in all respects.
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29. HEEREH
BEARANR—-NAWAEENALH
BOBREBIASHABAEKAA
HmEzERERE (- NtFE
B EERABTEREARARE
BERABAEEKzET BERAQATR
HWBARZESR #BALTZRE
MeMBEFEBRERETFERES
HRFIRAFRATE-BIREZR
MRBERBRNHEAEXRNETE
BREMAEXZBERG ZFHHKE
RRBEZ80%  UEHE AL

BT

FUEH

29.

AEZAZ+-HIEFE

SHARE OPTION SCHEME

Under the Company’s share option scheme which was
approved and adopted at the special general meeting of
the Company held on 7 April 1997 (“1997 Scheme”) for a
period of 4 years, the directors may grant options to any
eligible employees of the Group, including directors, of
the Company and its subsidiaries to subscribe for shares
in the Company. Options granted are exercisable within a
period of five years commencing from the date of grant of
the options. The subscription price of the option shares is
the higher of the nominal value of the shares and an
amount which is not less than 80% of the average of the
last dealt prices of the shares on the five trading days
immediately preceding the offer of the options.

The movements of the options granted under the 1997
Scheme were as follows:

—hAtFABAR
RF2RHOBE
Number of option
shares granted
under the
1997 Scheme
2005 2004

5,455,632 10,911,264

At beginning of the year
Exercised during the year

EARFEETE (5,455,632) (5,455,632)

FiEsE At end of the year - 5,455,632
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29. BREFEH- 29. SHARE OPTION SCHEME - continued
MNZEEN fﬁPIlﬁ BERZZEZR The balance of option shares outstanding as at 1 April
FZAZ+—8#% ﬂifﬂfzﬁ%ﬁ% 2004 and 31 March 2005 comprises:
BB
R-ZBRE EXAEERT R-BSIF
mA—H RRREYA =R=+-H
BRERE Number of BREHR
Number  option shares Number
TEE of option exercised of option
Exercise shares at during the shares at
BTRH Date of grant price 1.4.2004 year 31.3.2005
(B (@) E®))
(Notes (a)
and (b))
ETT
HK$
—WhAhFELAZH 2 July 1999 0.40 5,455,632 5,455,632 -
BEAD —EE-FHLA+=Z A new share option scheme was approved and adopted at

B%??ZHQ%%E'JK‘%%%&%?H
RERFCBRENE % 7_$
HECEEEMAEREBREDS
%i"}$§%1’ﬁﬁ2:§%ﬁoﬂ%ﬁiﬁf
ToFAEALCBEEST FFHTE
ERmABREHES BE BHRA
HREEAREERRRER-

RE-FE_FHEERQAAEM
BRERE BAES T&tﬂﬁifﬁ

2B TEBBR_ET_F:tal
BERBZHEBBEATRDZ10%ME
BOEHRATEERERGEAR
T HBAEREBETRG Z30% °

REREZLEZBM2EER &2
EERITERMBITRETRETZIR
MBEITAERERERITREZ
1%-¢°

BRERTEHARAEE/RE #
TRAIRE G HEFHEBBEF AEA
ARBRESRRATAFEITEE
ARt~

the special general meeting of the Company held on 12
September 2002 (2002 Scheme”) for a period of 5 years.
The primary purpose is to provide incentives or rewards
to participants for their contribution to the Group. Eligible
participants of the Scheme included any employees, non-
executive directors, suppliers of goods or services,
customers, advisors or consultant and shareholders of any
member of the Group.

The maximum number of shares options which may be
issued upon exercise of all options to be granted under
the 2002 Scheme and other share option scheme of the
Company must not, in aggregate, exceed 10% while overall
limit for all outstanding options granted and yet to be
exercised must not exceed 30% of the shares in issue
from time to time.

The total number of shares issued and to be issued upon
exercise of the options granted to each participant in any
12 months period up to the date of the grant will not
exceed 1% of the shares in issue.

The period within which the shares must be taken up
under an option is any period as determined by the Board,
which will not be more than 5 years from the date on
which the option is granted. The option may be exercised
by the grantee at any time during the option period.
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29, HBRESH-4O 29. SHARE OPTION SCHEME - continued
BREZBROREERESRREE: The subscription price of the share options is determined
HEBERTSEARE FEBARE by the Board, but will be no less than the highest of (i) the
EERGZKUME RIFH B 3 closing price of the shares on the offer date; (i) the average
BREXZ ARG FHWRTE & of the closing price of the shares of the 5 trading day
MREBEHEBRACZEAE UREES immediately preceding the offer date; or (iii) the nominal
o value of the shares on the offer date.
ZEE-EFESLEREZEY The movements of the options granted under the 2002
HEEmT Scheme were as follows:

R-ZBS_FHE
FEFzREME

Number of option
shares granted

under the
2002 Scheme

2005 2004
F YRR At beginning of the year 21,844,500 -
EXRFEEET Granted during the year 7,150,000 28,545,000
EARFEETE Exercised during the year (2,000,000) (6,700,500)
FHHBE At end of the year 26,994,500 21,844,500
R-ZEBEOF=ZAR=+—HBHKT The balance of option shares outstanding during the year
EERESEHBE: ended 31 March 2005 comprises:

EEXEERN EXEER
R-SBOF BF T RIB8nF
MA-A HEEEE HBREEAE =ZA=t-R
BREHE Numberof  Numberof HBREHE

Number option shares option shares Number
TRE of option granted exercised of option
Exercise shares as during during shares at
8FEH Date of grant price  at 1.4.2004 the year the year 31.3.2005
(Mita)
(Note a)
BT
HKS
ZEE=#%18Rz=AH 2 May 2003 0.40 6,700,500 - 2,000,000 4,700,500
“ERZETATH 10 October 2003 086 15,144,000 - - 15,144,000
“ERMENAZ-THEA 24 August 2004 0.808 - 3,000,000 - 3,000,000
“EEREET—-AZA 2 November 2004 0814 - 2,650,000 - 2,650,000
“EERF_ALE 7 February 2005 0.67 - 1,500,000 - 1,500,000

21,844,500 7,150,000 2,000,000 26,894,500
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{a) R-ZENEMA -8 2 BRE
HARTEEDRBENE28
TRHBREZBRD S HIELERER
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(b) —ANEFHEEEE-—FDO
RARBEW®-

REERN AUBESEEZHERRE
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BT e

AEERN TREREZER AQF
ZBEMDDRAERSTIR0.85E T
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29.

SHARE QPTION SCHEME - continued
Notes:

(a) The exercise price and number of option shares
outstanding at 1 April 2004 have been adjusted in
accordance with consclidation of shares as noted in note
28(d).

(b) The 1997 Scheme was expired on 6 April 2001.

Total consideration received during the year from
employees for taking up the options granted is amounted
to HK$8 (2004: HK$1).

The fair value of the Company’s shares at the date of
issue for the exercise of share option during the year is
HK$0.85.

The financial impact of share options granted is not
recorded in the Company's or the Group’s balance sheet
until such time as the options are exercised, and no charge
is recognised in the income statement in respect of the
value of options granted in the year. Upon the exercise of
the share opticons, the resuiting shares issued are recorded
by the Company as additional share capital at the nominal
value of the shares, and the excess of the exercise price
per share over the nominal value of the shares is recorded
by the Company in the share premium account. Options
which are lapsed or are cancelled prior to their exercise
date are deleted from the register of outstanding options.
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30. ®#% 30. RESERVES
BAWE G#E
R EE RBBH Capital RETHF
Share Contributed redemption Accumulated &t
premium surplus reserve profits Total
TET FET FET FET FEL
HK$'000 HK$'000 HK%'000 HK8'000 HK$'000
LN THE COMPANY
RZFFZHEMA-A 1 April 2003 51,206 75,263 46,269 29,500 202,238
XL Issue of shares 36,000 - - - 36,000
BABRANER Share issue expenses (3,424) - - - (3,424)
EACE Sh Net discount on
repurchase of shares - - - 5 5
BRABOEE Capital redemption
-reserve arising from
repurchase of shares - - 716 (716) -
FERENEE Net profit for the year - - - 99,721 99,721
i3S Dividends paid - - - (39,375) (39,375)
i;‘f"‘lmﬁ B=+—8 At31 March 2004
RZEEMFMA—H and 1 April 2004 83,782 75,263 46,985 89,135 295,165
BOfkH &R Premium on
repurchase of shares - - - (822) {822)
EERNELZKRA Capital redemption
REIGEE reserve arising from
repurchase of shares - - 827 (827) -
RERENEE Net profit for the year - - - 48,244 48,244
BE Dividends paid - - - (42,033) (42,033)
R-BREF=A=+-HF At31 March 2005 83,782 75,263 47,812 93,697 300,554

EARBERALCANRUEREBELT
WP BT EE RN B QA ®E
BERZ2EHFEAEEZER-

The contributed surplus represents the difference between
the book values of the underlying net assets of the
subsidiaries at the date on which their shares were
acquired by the Company, and the nominal amount of the
Company's shares issued for the acquisition.
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30.

-

BESFEQRE BEFRER N

ARFZEBRBHN D ETBRE.

HRRARTRETHNERRERR

BPERAINRENFLEIIE:

@) fFEIEEELIRBEESE
BEIBER X

by HEEZAZREERAE:
BRTERMERMDEE B
MEER-

EXRAAGCRERBARAHS
EZHEEIEERNES75263,0008
T (ZZTT M 75,263,000 7T) &
B #E F03,697,0008 T (B E
Y :89,135,000/ L) ©

HEEHEESEGEZER
RZBZFE-F ARBZ2EREBR
8] Niceday Company Limited
([Niceday] ) B —HBUYE=HFLF
EEWERATIREEQG ([FHAYE
DE) BRI HE BT EN £R
EE-BWRAEHREEREEEY
¥ RIEWE NicedaylRHt s %
BRHEZkARELEETTEESE
NEEEREREEBRARE —T—
BERtER-REHBZE TREED
AT BEESEYEHEHENRS
@%’5/\&%‘:@% Niceday#§ 7] %

DEREBZYEHERESEAR
¥ = BN =& Niceday? 214 £
—F%@L&)\SGOA)"
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31.

RESERVES - continued

In addition to accumulated profits, under the company law
in Bermuda, the contributed surplus account of a company
is also available for distribution to shareholders. However,
the company cannot declare or pay a dividend, or make a
distribution out of contributed surplus if:

(a) it is, or would after the payment be, unable to pay
its liabilities as they become due; or

{b) the realisable value of its assets would thereby be
less than the aggregate of its liabilities and its issued
share capital and share premium accounts.

In the opinion of the directors, the Company's reserves
available for distribution at the balance sheet date consisted
of contributed surplus of HK$75,263,000 (2004
HK$75,263,000) and accumulated profits of HK$93,697,000
(2004: HK$89,135,000).

INTEREST [N JQINTLY CONTRQLLED OPERATIONS

In 2002, Niceday Limited (“Niceday”), a wholly-owned
subsidiary of the Company, entered into an agreement
with R TEE TR 25 ("PRC joint venture party”),
an independent third party, for the re-development of
properties under development into a residential and
commercial complex known as Fortune Garden, excluding
the basement level. Pursuant to the terms of the
agreement, Niceday will contribute the subject
development site and a cash sum of RMB5,000,000 whilst
the PRC joint venture party will bear the development
cost of RMB11,500,000. Under the agreement, the PRC
joint venture party will receive the first RMB3,000,000
sale proceeds from property sales and then Niceday will
receive the following sale proceeds of RMB3,820,000.
Niceday is entitled to 56% of all the remaining sales
proceeds.




T desen lime ) |n ek 1

NETES O THE FINANCIAL STATENENTS =

B85 3R & B R

For the year ended 31 March 2005 B@EZE—_ZFTRAE=-AZ+—BLFE

31. HEEHEEZEIER - 31. [INTEREST IN JQINTLY CONTROLLED OPERATIONS -

continued
R_EZTAF=A=Z+—H -x%£H At 31 March 2005, the aggregate amount of assets and
B EBRETERRAEREARE liabilities recognised in the Group's financial statements
HEBER B EERBEEREN in relation to the interest in jointly controlled operation is
R EBENT: as follows:
2005 2004
FET FAET
HK$’000 HKZ'000
BE Assets 3,466 8,873
BiE Liabilities 79 3,653
EEHE Turnover 5,245 16,204
AoBESEKEE¥E Result attributable to the Group (234) (876)
32. BXREE 32. CAPITAL COMMITMENTS
TEMN
THE GROUP
2005 2004
FEX FHE T
HK$’000 HK3'000
BEHEHNEREVBRS P Capital expenditure contracted for
BEBEZDE BER but not provided in the financial
BEZETER statements in respect of acquisition
- ¥ -ERERES of property, plant and equipment 6,310 13,396
RELE R KNQRWETHE KA At the balance sheet date, the Company did not have any
ER capital commitments.
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33. HREE 33, CONTINGENT LIABILITIES
TEM b /N
THE GROUP THE COMPANY
2005 2004 2005 2004

FET FHET FEx TET
HK$000  HK$'000  HK$'000 HK$'000

B R BITA Bills discounted with

RER recourse 1,350 168 - -
HIE QRS Guarantees given to banks,

EEmMMBRT a supplier and a financial

HER & institution in respect of

RBERB D credit facilities granted

2 AR to subsidiaries - - 652,960 735,733

HMBARIEEMAA Fadlites utilised by the

AR BERR subsidiaries guaranteed
ZiEE by the Company - - 103,937 110,685
3. EEHEREE 34. OPERATING LEASE COMMITMENTS
XEEEREBEA The Group as lessee
RELB NEER TR EEE R At the balance sheet date, the Group had commitments
THBBEcREAYELERHZ for future minimum lease payments under non-cancellable
EERASEENT: operating leases in respect of rented premises as follows:
rEM
THE GROUP

2005 2004
FET FHET
HKS’000 HKZ'000
—FR Within one year 2,712 3,953
EZELFR In the second to fifth years inclusive 6,549 7,566
HBRREF Over five years 8,698 30,197
17,959 41,716
CERONREEREBZIHAER Operating lease payments represent rentals payable by
BEmEZEMES-RT-HEY the Group for its office and factory premises. Except for a
WERASF M A HA VS E B E lease with a remaining term of 48 years, leases are
T EHTFHA=ZF AR EHH negotiated for an average term of 3 years and rentals are

KR2EER- fixed over the lease terms.
REZLB A ABLEE XA TAIEUE The Company did not have any commitments under
L EBEREAE non-cancellable operating leases at the balance sheet date.
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34, BEHERE-T

34. OPERATING LEASE COMMITMENTS - continued

FERERLEA The Group as lessor
BEZHECHBEERERITAR_-F The properties held have committed tenants for the next
ZHEH - AEBHEBEEEITN T E two years. The Group had contracted with tenants for the
BMERATIRECERNIEY future minimum lease payments under non-cancellable
BzRxREEES: operating leases which fall due as follows:
rES
THE GROUP
2005 2004
FET FHET
HK$'000 HK3'000
—%R Within one year 1,228 1,646
E_EZELER In the second to fifth years inclusive - 699
1,228 2,345
35. AEER 35. PLEDGE QF ASSETS
REFD REBEFETEEER At the balance sheet date, the Group pledged certain
—REERBEECERERBAD assets with the following carrying values to secure the
CRR ZEEECAODEEER general credit facilities granted to the Group and the margin
R accounts with brokers:
TEN
THE GROUP
2005 2004
FET FHET
HK$000 HKZ'000
BRI R ERIE & 5 Factored debtor balances 43,901 56,696
EMSEZHEEE Other investments at carrying value 17,714 10,672
BRAERERE REk Margin deposits with brokers as included
BRNFEFZIRE in debtors, deposits and prepayments
HiRRe 2,950 12,708
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36. BAENFH
FEBARAEKRESLERBESS
BT 28t oEests (8
Bel) BRESHBEZEEBINA
EECEETHRERESEE-518
ERMBZAESRKRTEIHEIS
AEBEZAEFAEEZLEEELZ
FERT R

RERTEZHEBLARZERR
BBRAEREEZEBARENGTE 2
KR -ZETEZHBRARABERT
ERTAMLAERFNESHN -&E
HEMRARBANABZAEZRBER
At BIPT AR E R L H

37. BEAITRS
REFER - JGERE XEEE
EXR AFEEZ-BEIELTESF
REZREREEAERSEE T
MEEST(ZETNF : —FABE
gET) -

AEEEEBARAEEREE-EE
ZEERF-A=+—H HEKRE
HEBLAGRIIRAaHEERE
FRAMIEE23 ©

38, HBRYE
ABERRFBHLBRTEEF
SENHESEZ RS HAAR

36.

37.

38.

RETIREMENT BENEFITS SCHEME

The Group participates in the MPF Scheme implemented
by the Hong Kong Government for all qualifying employees
in Hong Kong. The assets of the scheme are held
separately from those of the Group in funds under the
control of trustee. The retirement benefit cost for the MPF
charged to the income statement represents contributions
payable to the fund by the Group at rates specified in the
rules of the MPF Scheme.

The employees employed in the PRC subsidiaries are
members of the state-managed retirement benefits
schemes operated by the PRC government. The PRC
subsidiaries are required to contribute a certain percentage
of their payroll to the retirement benefits schemes to fund
the benefits. The only obligation of the Group with respect
to the retirement benefits schemes is to make the required
contributions under the schemes.

RELATED PARTY TRANSACTIONS

During the year, Mr. Lau Sak Hong, Philip, a major
shareholder of the Group, has provided a personal
guarantee to indemnify the Group for any impairment of
an unlisted investment in securities to the extent of HK$15
million (2004: HK$15 million).

The Group maintained current accounts with associates.
Their balances as at 31 March 2005 are set out in the
consolidated balance sheet with the terms disclosed in
note 23.

COMPARATIVE FIGURES
Certain comparative figures for the consolidated income
statement have been reclassified to conform with the

R current year's presentation. Details are set out as follows:
.k F 5 ® EFOSE BEHIER

As previously Reclassifi- As

reported cation restated

FAT FEL FHET

HKZ'000 HK$'000 HK3'000

Fi= A= DN Cost of sales (1,604,203) 14,944 (1,589,259)
EmagEWES Other operating income 26,904 2,673 29,577
THEHR Administrative expenses (84,109) (17,617) (101,726)
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FINANCIAL

For the year ended 31 March 2006 BEZEZTRF=A=+-BiEE
39. XEMEAA 39. PRINCIPAL SUBSIDIARIES
RZBERF=ZA=Z+—8 7217 Details of the Company’s principal subsidiaries at 31 March
ZETEMBRAREBOT: 2005 are as follows:
Byfam,/ ERTERAR
B B RE/AREESEE EEWMES
Place of Nominal value of BRER
incorporation issued ordinary Attributable
MRARRS or registration/ share capital/ equity interest TEZHK

Name of subsidiary operations registered capital to the Group  Principal activity
BHEBERAQT B 2B 100% REZR
ACME Delight Limited Hong Kong HK$2 Investment holding
Cosmo Communications e GIEDN 1,571,000% 1T 91.4% HESFER
Corporation United States of US$1,571,000 RIFEER
America/Canada Trading in electrical
appliances and
investment holding
XBERRA EiE 10,000% 7T 100% REZK
Ever Solid Limited Hong Kong HK$10,000 Investment holding
Gladman investments Pte. ¥ I3 /&% 2H T 100% RETERERK
Limited Republic of S$2 Provision of
Singapore/ administrative
Hong Kong services
Hyundai Household i 2ETT 100% TBREMREH
Improvement Limited Hong Kong HK$2 Trading in electrical
appliances
BAYEXERAF £V 25,000,000 7T 100% HREER
Korrigan Industrial Holdings ~ Hong Kong HK$25,000,000 Investment holding
Limited
BHYEEER AT £ 2B 100% EBHRERES
Korrigan Marketing Limited ~ Hong Kong HK$2 Trading in
television sets
EECEBRAF BB 28T 100% ®EER
Master Light Enterprises Hong Kong HK$2 investment holding
Limited
YHEEBERAF E¥ 5,000,000/ 7t 96% MERE
Merrygain Holding Company  Hong Kong HK$5,000,000 Property investment
Limited

Annual Report 2005
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For the year ended 31 March 2005 BRE-—FEREZA-+—BLEE

39. XEMOLOR -4

39.
Ryf=Em,
Bxuwy
Place of

incorporation

PRINCIPAL SUBSIDIARIES - continued

ERTEER

BE HMEXEE
Nominal value of
issued ordinary

EEEMERL
BRRER
Attributable

if: INCIER or registration/ share capital/ equity interest FE¥HK
Name of subsidiary operations registered capital to the Group  Principal activity
Newstar.com Limited REEBRES %7 100% REER
British Virgin usg1 Investment holding
Islands
Nice States Investment BE 2T 100% #ERE
Limited Hong Kong HK$2 Property investment
XAERADF B 2B 100% REZKEDERE
Niceday Limited Hong Kong HK$2 Investment holding
and property
development
EREBQR R 28T 100% MERE
Noble Win Limited Hong Kong HK$2 Property investment
KNEBRERLQA KB#BARES (E 100% REZR
Ram Light Management British Virgin Us#l Investment holding
Limited Islands
Sheen United Technology REHBRES E 100% WREFR
Limited British Virgin uss1 Investment holding
Islands
SIH Limited REBEARESE 10,000 7T 100% HEBER
British Virgin HK$10,000 Investment holding
Islands
Skylight Technologies HEHBRES %70 100% REER
Limited British Virgin Us$1 Investment holding
slands
EREFERAA EE 15,090,000% 7T 100% BFERES
Star Fair Electronics Hong Kong HK$15,090,000 Trading in electronic
Company Limited products
Star Fair Manufacturing Jersey/thE AR 125 88 10000 EFERRBBE®
Company Limited HAE £12 RENHEE
Jersey/PRC Manufacture and

©» Annual Report 2005
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39.

Mﬁﬁ%mz

For the year ended 31 March 2005 EZE =

ZEERF=R=+—-BLUFE

TEMOAR-H 39. PRINCIPAL SUBSIDIARIES - continued
B, BERTEER
ERIBE RE/ZREFEE FEMEN
Place of Nominal value of B FEE S
incorporation issued ordinary Attributable
HBAREBR or registration/ share capital/ equity interest TEXE
Name of subsidiary operations registered capital to the Group  Principal activity
Star Legend Offshore RBABRRES 1E7T 100% REZR
Limited British Virgin Us$1 investment holding
islands
Star Legend Technologies RBHEBRES 1ET 100% KRERER
Limited British Virgin Usg1 Investment holding
Islands
AHETERRAA BE 13,000,000 7T 100% EBFERES
Star Light Electronics Hong Kong HK$13,000,000 Trading in electronic
Company Limited products
ERXERERLQF BE 2B 100% ®REER
Starleaf Development Hong Kong HK$2 Investment holding
Limited
Starlight eTech (Holdings) HE#BRHES 1ER 100% HREER
Limited British Virgin uss1 Investment holding
Islands
AREOERDR B 2B 100% HERE
Starlight Exports Limited Hong Kong HK$2 Property investment
HFHAEBEERAT EE 73,920,1925 7T 100% HEER
Starlight Industrial Holdings ~ Hong Kong HK$73,920,192 Investment holding
Limited
Starlight Manufacturers Jersey/ 100,000 7 1000 SFEMRERESR
Limited REARLER HK%100,000 Manufacture and
Jersey/PRC sale of electronic
products
ABHSHARERAF B BT 10000 EFEREH
Starlight Marketing Hong Kong HK$2 Marketing in
Development Limited electronic products
FETEREERAF B 2ETT 10000 BHHFEBERET
Starlight Marketing Limited ~ Hong Kong HK$2 EmES

STARLIGHT INTERNATIONAL HOLDINGS LIMITED

Securities trading
and trading in
electronic products
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B % 3 & B A

For the year ended 31 March 2005 B EZZZEZTAF=A=+-BLFE

3. FEMLAR -4 39. PRINCIPAL SUBSIDIARIES - continued
Ry ERTEER
EE$.3 BE /HREXEE FTEMEN
Place of Nominal value of RRER
incorporation issued ordinary Attributable
g SRR or registration/ share capital/ equity interest TEXK
Name of subsidiary operations registered capital to the Group  Principal activity
HEmSERRPERE B9 100,000 7T 100% EFERES
BEBRBERLA Macau HK$100,000 Trading in electronic
Starlight Marketing Macao products
Commercial Offshore
Limited
Starlight Overseas EERMANE EF 100% EFERES
Marketing Limited Republic of US$1 Trading in electronic
Mauritius products
HEEHER LA ¥ 10,0007 7T 100%  FHRER
Starligh= R&D Limited Hong Kong HK$10,000 RETRRR®
Material sourcing and
provision of
engineering services
AREEERLA A 4T 100% AREERARE
Starlight Video Limited Hong Kong HK$4 RERB
Provision of nominee
services for group
companies
Starlite Consumer REHS 2B 100% BFERES
Electronics (USA) Inc. Cayman Islands HK$2 Trading in electronic
products
BEREARAQA EA 287 100% ARERAREHR
Starshow Investment Hong Kong HK$2 ZRRH
Limited Provision of nominee
services for group
companies
EHEEBRAA BE 4,000,000/ 7T 80% ZRBERHRERHE
Success Base Industries Hong Kong HK$4,000,000 Manufacture and sale
Limited of plastic products
Top Spring Technology EBEBRES IE3 100% REER
Limited British Virgin US$1 Investment holding
Islands
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For the year ended 31 March 2006 BBZE-—EERFE=ZA=Z+— 8 LFE

39.

FEME LT -L 39.
RyxsaEm,
4 R
Place of

MELAREE

incorporation
or registration/

PRINCIPAL SUBSIDIARIES - continued

ERITEBR
Bx/EMEXEE
Nominal value of
issued ordinary
share capital/

EEMES
RRER
Attributable
equity interest

TEEK

Name of subsidiary operations registered capital to the Group  Principal activity
BNERE THIE mEARAME 33,300,000/ 7t 10000 EBEFERBERHAE
AR A8 PRC* HK$33,300,000 Manufacture and
Starfair Manufacturing ‘ sale of electronic
(Panyu) Company Limited products
AYNAREFBRAT FEARAAR 60,000,000 7T 100% BFERRERBEE
Shenzhen Starlight PRC* HK$60,000,000 Manufacture and
Electronics Co. Ltd. sale of electronic
products
EREBETCEHRRE REARANE 31,750,000 A R % 10000 MEER
BRAF PRC* RMB31,750,000 Property development
ERERKZEH®m FEARANE 20,000,000 7T 80% ZBERRERHEE
ERAF PRC* HK$20,000,000 Manufacture and
Panyu Success Base Plastic sale of plastic
Company Limited products
EEERERME REARANE 21,500,000 7T 1000 EBEFE@RBERHEE
BERDA PRC* HK$21,500,000 Manufacture and

Panyu Starfair Electronics
Manufacturing Company
Limited

* MELRBRIIELERERA]

EXZRRBRLAMIARAZHE
REHHEAEFEZEAFEENT
E UBRAEEEEFEIER
B-EEZRTAMBHEMHELRSF]
ZHEEBTEMNBR TR

Bk SIH Limited® Star Legend
Offshore Limited R 2RI EER™S
B EMZBB LRI REAR
BEFE-RELEERLSFEERNEM
BE HERNBARETABEESR
e

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally affect
the results of the year or constitute a substantial portion
of the net assets of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result

sale of electronic
products

The subsidiaries are PRC wholly foreign owned enterprises

in particulars of excessive length.

Other than SIH Limited and Star Legend Offshore Limited
which are held directly by the Company, all other
subsidiaries are held indirectly by the Company. None of
the subsidiaries had any loan capital outstanding at the

end of the year or at any time during the year.
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TURNOVER

PROFIT (LOSS) FROM
OPERATIONS

FINANCE COSTS

SHARE OF LOSSES OF
ASSOCIATES

PROFIT (LOSS) BEFORE
TAXATION

TAXATION

PROFIT (LOSS) BEFORE
MINORITY INTERESTS

MINORITY INTERESTS

NET PROFIT (LOSS) FOR
THE YEAR

STARLIGHT INTERNATIONAL HOLDINGS LIMITED

RESULTS
BEzZAzZ+-8LtEE
Year ended 31 March
2001 2002 2003 2004 2005
FET FET FET FET FET
HK$'000 HK$'000 HK$'000 HK3'000 HK$'000
1,325,555 932,781 1,379,372 1,837,045 1,647,423
(37,498) (25,316) 69,108 108,460 63,872
(13,909) (9,066) (7,304) (5,989) (6,726)
(701) (1,495) (379) (868) (378)
(52,108)  (39,877) 61,425 101,603 56,768
(1,454) (242) (218) (720) (5,672)
(53,562)  (40,119) 61,207 100,883 51,096
759 287 (89) (818) (548)
(52,803) (39,832) 61,118 100,065 50,548




Eryrria

EERERE

REMX
nE BHERER

RRPNE
EaRERE

BE

AEE
BREQIER
BHERE
RBEEFE

BEXR:

B

e
EREBRORE

kREZ
—FHRIBZER

DR EER
—EAHB G

HERAREY
i

EEHE

ASSETS AND LIABILITIES

INVESTMENT PROPERTIES

PROPERTY, PLANT AND
EQUIPMENT

PROPERTIES UNDER
DEVELOPMENT

PRODUCT DEVELOPMENT
COSTS

GOODWILL

NEGATIVE COODWILL
INTEREST IN ASSQCIATES
INVESTMENTS IN SECURITIES

NET CURRENT ASSETS

FINANCED BY:
SHARE CAPITAL
RESERVES

SUBSCRIPTION MONEY
RECEIVED

SHAREHOLDERS' FUNDS

BORROWINGS — AMOUNT DUE

AFTER ONE YEAR
MINORITY INTERESTS
OBLICATIONS UNDER A HIRE

PURCHASE CONTRACT

- AMOUNT DUE AFTER

ONE YEAR

DEFERRED TAXATION

W=A=+-A8
At 31 March

2001 2002 2003 2004 2005
FET FHET FET FET FET
HKg'000 HK3'000 HK$'000 HK$'000 HK$'000
44980 45,250 43760 53,810 61,100
234,320 241,180 251,244 286,330 297,157
32,000 29,000 37,859 - -
- - - - 1,646
- 16,183 14,525 11,837 9,149
- (3,844) (3,844) - -
9,955 2,663 2,584 2,016 1,780
38,646 32,681 26,181 25,181 24,134
207,106 136,881 176,534 291,159 291,035
567,007 499,594 548,643 670,333 686,001
269,320 269,323 268,742 302,888 305,043
252,785 211,491 270,542 366,080 378,081
4377 - - - -
526,482 480,814 539,284 668,968 683,123
31,240 18,600 8,750 - -
9,110 458 547 1,365 1,553
175 122 62 - -
- - - - 1,324
567,007 459,994 548,643 670,333 686,001
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w SUMMARY OF INVESTITENE PROPERTIES § ; i
REMEHRE

EEEE

(FFR) rTEM
ERERRSAZRENR Attributable MEMEH B 4 R %5 BOSE
Investment properties Gross floor Nature interest Category of
held for rental purposes area (sq. ft.) of property to the Group lease

ERMBEEERETN\R 2,280 EES 100% REHBEHD
EREEAE+=#B-C D Commercial Long leases
Units B, C and D on

13th Floor of

Guangdong Tours Centre

No. 18 Pennington Street

Causeway Bay

Hong Kong

FEETRSEENTRER 5,543 EES 100% RFHEYD
F— 0L T REA Commercial Long leases
Unit A, 26th Floor

United Centre

No. 95 Queensway, Central

Hong Kong

ERERFABE_B=1+2% 12,079 T 100% REHELY
BEIERNE T E Industrial Long leases
18th Floor

Shing Dao Industrial Building

No. 232 Aberdeen Main Road

Aberdeen

Hong Kong

EREEEFAE-_B=1T_% 4,970 I 96% REHELH
HBIERE+—BZAE industrial Long leases
The front portion of 12th Floor

Shing Dao Industrial Building

No. 232 Aberdeen Main Road

Aberdeen

Hong Kong

BEROEBERILENSK 63,968 7 A 100% REHHELY
221 R 36HER Commercial Long leases
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