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May 11, 2005

Securities and Exchange Commission,
450 Fifth Street, N.W.,

d
Washington, D.C. 20549. §§%§ ED%

Re: Travelsky Technology Limited --
Information Furnished Pursuant to
Rule 12g-3-2(b) Under the Securities
Exchange Act of 1934 (File No. 82-34687)

Dear Sirs:

On behalf of Travelsky Technology Limited,
enclosed are copies of documents to be furnished to the
Securities and Exchange Commission (the "Commission")
pursuant to subparagraph (1) (iii) of Rule 12g-3-2(b} (the
"Rule") under the Securities Exchange Act of 1934 (the
"Exchange Act") .

In accordance with subparagraphs (4) and (5) of
the Rule, the information and documents furnished herewith
are being furnished with the understanding that they shall
not be deemed "filed" with the Commission or otherwise

subject to the liabilities of section 18 of the Exchange
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Act, and that neither this letter nor the furnishing of
any such information or documents pursuant to the Rule
shall constitute an admission for any purpose that the
Company is subject to the Exchange Act.

If you have any questions in connection with
this matter, please contact Mr.Ding Weiping at 8610-
62508878.

Very truly yours,

Ding Weiping
Director & Company Secretary
Tel:8610-62508878/82861610
Fax:8610-82861612/82861966

Enclosures:

1. Copies of all announcement of the Company from
April, 2004 to May,2005.

2. Annual report 2004

3. Interim report 2004
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The Board of Directors (the "Board”) of TraveiSky Technology Limited (the "Company”)
hereby announces the unaudited interim results of the Company and its subsidiaries (the
“Group”) for the six months ended June 30, 2004 prepared in accordance with
International Financial Reporting Standards.

CONDENSED CONSOLIDATED BALANCE SHEET
AS AT JUNE 30, 2004
{(Amounts expressed in thousands of Renminbi)

lune 30, 2004 December 31, 2003
Note {unaudited) (audited)
ASSETS '
Non-Current Assets
Property, plant and equipment, net 7 510,657 545,354
Intangible assets, net 10,550 11,093
Investments in associated companies 36,714 36,327
Other long-term investment 100,000 100,000
Other long-term assets 3,679 4,501
661,600 697,675
Current assets "
lnventories 4,882 2,635
Accounts receivable, net 8 30,993 18,352
Due from associated companies 7.751 65
Due from related parties, net 118,524 83,619
Prepayments and other current assets 50,322 32,005
Short-term investments 1,920 1,920
Short-term bank deposits 778,443 505,000
Cash and cash equivalents 1,936,971 2,034,952
2,929,806 2,678,548
Total assets 3,591,406 3,376,223
EQUITY AND LIABILITIES
Capital and Reserves
Paid in capital 888,158 888,158
Reserves 5 1,630,279 1,584,817
Retained earnings 496,766 405,063
3,015,203 2,878,038
Minority interests 43,942 40,305
Current liabilities
Accounts payable and accrued liabilities 9 424,432 366,061
Due to related parties 71,265 64,922
Taxes payable 29,459 24,846
Deferred revenue 7,105 2,051
532,261 457,880
Total equity and liabilities 3,591,406 3,376,223
Net current assets __2522_22 M
Total assets less current liabilities 3,059,145 2,918,343
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CONDENSED CONSCLIDATED INCOME STATEMENT (UNAUDITED)
FOR THE SIX MONTHS ENDED JUNE 30, 2004
(Amounts expressed in thousands of Renminbj, except per share data)

Six months ended June 30

Note 2004 2003

Revenues:;

Flectronic travel distribution 330,994 205,004

Airport passenger processing 177,569 103,475

Data network 95,611 78,525

Others 31,446 24,826
Total revenues 635,620 411,830
Business taxes and other surcharges (21,956) (14,379)
Net revenues 613,664 397,451
Operating expenses:

Depreciation and amortisation (83,401} (61,475)

Netwaork usage (36,950) (31,752)

Personnel (77,109} (60,430)

Operating lease rentals (22,010} {19,965}

Technical support and maintenance fees {26,220) (19,602)

Commission and promotion expenses {68,629) (35,084)

Qther operating expenses (69,196) {39,739}
Totat operating expenses (383,565) {268,107)
Operating profit 230,099 129,344
Financial income, net 13,544 15,043
Share of results of associated companies 6,724 5,573
QOther expense, net (80) (640}
Profit before taxation and minority interests 2 250,287 149,320
Taxation 3 (18,306) (11,593)
Income before minority interests 231,981 137,727
Minority interests {4,224) (2,139
Net profit 227,757 135,588
Earnings per share, basic and diluted (RMB) 4 0.26 0.15
Weighted average number of

shares outstanding (thousand) 4 888,158 £88,158
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN
SHAREHOLDERS' EQUITY (UNAUDITED)
FOR THE SIX MONTHS ENDED JUNE 30, 2004

(Amounts expressed in thousands of Renminbi)

For the six months ended June 30, 2004

Paid in Retained

capital  Reserves  earnings Total
Balance as at January 1, 2004 838,158 1,584,817 405,063 2,878,038
Profit for the period — — 227757 227,757
Dividend for 2003 — — {90,592) (90,592)
Transfer to reserves - 45,462 (45,462) —
Balance as at june 30, 2004 833,158 1,630,279 496,766 3,015,203

For the six months ended June 30, 2003

Paid in Retained

capital Reserves  earnings Total
Balance as at January 1, 2003 888,158 1,453,674 464,191 2,806,022
Profit for the period — -~ 135,588 135,588
Dividend for 2002 — — {170,527)  (170,527)
Transfer to reserves — 84,982 (84,982) —
Balance as at June 30, 2003 888,158 1,538,656 344270 2,771,084
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
(UNAUDITED)

FOR THE SIX MONTHS ENDED JUNE 30, 2004

(Amounts expressed in thousands of Renminbi)

Six months ended June 30

Note 2004 2003
Cash flows from operating activities
Cash generated from operating activities 10 330,426 212,879
Enterprise income tax paid (10,341) (11,593)
Net cash provided by operating activities 320,085 201,286
Cash flows from investing activities
Purchases of property, plant, equipment
and intangible assets . (62,806) (247 ,508)
(Increase)/decrease in short-term bank deposit (273,443) 349,257
Decrease in short-term investments — 195
Proceeds from disposal of property plant
and equipment 274
Dividends received from associated companies 230 19
Decrease in other non-current assets 1,222 —
Net cash (used in)/provided by investing activities (334,523) 101,963
Cash flows from financing activities
Investment from minority shareholders
of subsidiaries - 6,600
Dividend paid to group shareholders (83,543) (79,070)
Net cash used in financing activities (83,543) (72,470)
Net (decrease}/increase in cash and cash equivalents (97,981) 230,779
Cash and cash equivalents,
beginning of petiod 2,034,952 1,893,422
Cash and cash equivalents, end of period 1,936,971 2,124,201
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
{(Amounts expressed in Renminbi (“"RMB”) unless otherwise stated)

1.  ACCOUNTING POLICIES AND BASIS OF PRESENTATION

The unaudited condensed consolidated financial statements have been prepared
under the historical cost convention and in accordance with international Financial
Reporting Standards, and have been reviewed by the Audit Committee of the
Company. The accounting policies adopted are consistent with those followed in
the Group’s annual financial statements for the year ended December 31, 2003.

2.  PROFIT BEFORE TAXATION AND MINORITY INTERESTS

Profit before taxation and minority interests is arrived at after charging and crediting
the following:

Six months ended June 30

2004 2003
RMB'000 RMB 000
After charging:
Depreciation 79,790 57,943
Amortisation 3,611 3,532
Loss on disposal of property,
plant and equipment 291 6,725
Operating lease rentals 22,010 19,965
Provision for doubtful debts 610 109
Cost of inventories 5,679 734
Contributions to defined contribution
pension scheme 2,080 738
Auditor’s remuneration 707 699
Exchange loss 1,970 28
Contribution to housing fund 1,286 1,072
Research and development expenses 48,657 21,801
After crediting:
Interest income 15,822 14,987
em—————— Smnme————
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TAXATION

The Company was registered as a new technology enterprise in October, 2000 in
Zhongguancun Haidian Science Park and has been approved by the Haidian State
Tax Bureau to pay an enterprise income tax at a preferential tax rate of 7.5 per
cent. for the period from January 1, 2003 1o December 31, 2005 and at 15 per
cent. thereafter.

The Company’s subsidiaries are entitled to different preferential tax rates, ranging
from 7.5 per cent. to 33 per cent.. In addition, these subsidiaries are entitled to
certain reductions in tax rates in their initial years of operation.

There were no material temporary differences for which deferred taxation had not
been provided for as at the balance sheet dates.

EARNINGS PER SHARE

Earnings per share far the six months ended June 30, 2004 and 2003 have been
computed by dividing the net profit of RMB227,757,000 and RMB135,588,000 by
the number of 888,157,500 ordinary shares issued and outstanding for the periods.

There were no potential dilutive ordinary shares outstanding for the six months
ended June 30, 2004 and 2003.

RESERVES

RMB45,431,779, representing 20 per cent. of the after tax profit of year 2003, as
reflected in the Company’s statutory financial statements prepared under the
applicable accounting principles in the People’s Republic of China ("PRC"), was
transferred to the discretionary surplus reserves.

DIVIDEND DISTRIBUTION

The shareholders in the annual general meeting held on April 28, 2004 approved
the final dividend in respect of 2003 of RMB0.102 per share amounting to a total
of RMB90,592,065. The amount was accounted for in shareholders’ equity as an
appropriation of retained earnings for the six months ended June 30, 2004.

PROPERTY, PLANT AND EQUIPMENT

For the six months ended June 30, 2004, the Group acquired property, plant and
eguipment amounting to approximately RMB44,631,000.
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ACCOUNTS RECEIVABLE
The credit period is normally six months after services are rendered.
The aging analysis of accounts receivable is as follows:

June 30, 2004 Decermnber 31, 2003

RMB’000 RMB'000
Within 6 months 22,118 14,809
Over 6 months but within 1 year 6,769 1,907
Over 1 year but within 2 years © 3,242 2,896
Over 2 years but within 3 years 913 325
Over 3 years 2,029 1,883
Total accounts receivable 35,071 21,820
Provision for doubtful debts (4,078) (3,468)
Accounts receivable, net 30,993 18,352

ACCOUNTS PAYABLE AND ACCRUED LIABILITIES
The aging analysis of accounts payable is as follows:

June 30, 2004 December 31, 2003

RMB’000 RMB'000
Within 6 months 20,175 69,762
Qver 6 months but within 1 year 42,206 3,737
Over 1 year but within 2 years 2,392 13,505
Over 2 years but within 3 years 9,449 25,013
Qver 3 years but within 4 years 25,013 —
Total accounts payable 99,235 112,017
Accrued liabilities 325,197 254,044
Totat accounts payable and
accrued liabilities 424,432 366,061
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10. NOTE TO CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Reconciliation of profit before taxation to cash generated from operating activities:

Six months ended June 30

2004 2003
RMB'000 RMB'000
Profit before taxation and minority interests 250,287 149,320
Adjustments for:
Depreciation and amortisation 83,401 61,475
Loss on disposal of property, plant and equipment 291 6,725
Provision for doubtful debts 610 109
Share of results of associated companies {6,724) (5,573)
Operating profit before working capital changes 327,865 212,056
Decrease / (increase) in current assets:
Accounts receivable (13,251) (4,330)
Inventories (2,247} {4,141}
Prepayments and other current assets (16,817} 1,130
Due from related parties and associated companies (37,982) {26,885)
Increase / (decrease) in current liabilities:
Accounts payable and accrued liabilities 71,864 52,388
Deferred revenue 5,054 873
Due to related parties (708) (8,800)
Taxes payable (3,352) (9,412}
Cash generated from operating activities 330,426 212,879
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1.

COMMITMENTS

(a)

(b)

Capital commitments

As at June 30, 2004, the Group had the following capital commitments:

RMB 000
Authorised and contracted for 3,900
Authorised but not contracted for 273,409
Total 277,309

The above capital commitments primarily relate to the acquisition and
installation of the next generation electronic travel distribution system.

No capital commitments outstanding as at June 30, 2004 was denominated
in U.S. dollars.

Operating lease commitments

As at June 30, 2004, the Group had the following commitments under
operating leases:

RMB'000
Within one year 35,379
Later than one year but not later than five years 126,000
Later than five years 34,353
Total 195,732

. TravelSky Technology Limited
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12. SEGMENT REPORTING

The Group conducts its business within one business segment - the business of
providing electronic travel distribution, airport passenger processing, data network
services, etc. in the PRC. The Group's chief decision maker for operations is
considered to be the Group’s chief executive officer ("CEQ"). The information
reviewed by the CEO is identical to the information presented in the consolidated
income statement. No segment income statement has been prepared by the Group
for six months ended June 30, 2004 and 2003. The Group also operates within one
geographical segment because its revenues are primarily generated in the PRC and
its assets are located in the PRC. Accordingly, no geographical segment data is
presented.

BUSINESS REVIEW FOR THE FIRST HALF OF THE YEAR

Benefiting from the continuous growth of China’s economy and the rapid recovery of air
travel and tourism industries from the Severe Acute Respiratory Syndrome ("SARS”) in
2003, the Company believes that the domestic demand for air transportation in China
has completely resumed the fast growing momentum, which is also attributable to the
enhanced initiative and vigour of Chinese commercial airlines, as well as the industry
policies featuring gradual relaxation of regulations, stimulus for competition and further
opening-up following the system reform in the PRC civil aviation industries. During the
six months ended June 30, 2004 (“the first half of 2004"), the Electronic Travel Distribution
("ETD") systemn of the Company processed approximately 62.6 million bookings on Chinese
and foreign commercial airlines, representing an increase of approximately 70.8 per cent.
compared to the six months ended June 30, 2003 (“the first half of 2003”). Bookings on
Chinese commercial airlines increased by approximately 71.7 per cent., while bookings
on private foreign and regional airlines increased by approximately 49.6 per cent.

In the first half of 2004, the Company continued to improve the functions of ETD products
while speeding up marketing activities for its ETD products. The Company developed the
Seamless ENV solution, which enable sales agents to more accurately sell flight seats for
private foreign and regional airlines. Through direct links with flight management systems
of Virgin Atlantic Airways and Asiana Airlines respectively, the Company's ETD system
helped the airlines to explore the air transportation market in China. Apart from Air
China, China Eastern Air Holding Company and Hainan Airlines Company Limited, the
net fare display systems developed by the Company also began to render services 1o
Swiss International Air Lines and Austrian Airlines. In the first half of 2004, a significant
progress was made in sales of electronic air-travel personal injury insurance policies, with
more than 8.9 million electronic policies processed by the Company’s sales management
system, representing an increase of approximately 180 per cent. compared to the first
half of 2003.
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In the first half of 2004, the Company had completed all the installation work of Airport
Passenger Processing (“APP") system in the domestic airports. More than 130 domestic
and foreign airports are currently using the Company’s APP system. Following the
favourable responses from the market in 2003, the new-generation APP front-ended
system developed by the Company was also introduced to five airports including Chengdu
Airport and Fuzhou Airport. Eight private foreign airlines, including Air France and
Lufthansa German Airlines, also decided to join the Company’'s APP system. In the first
half of 2004, the APP system processed approximately 48.6 million passenger departures,
equivalent to approximately 80.5 per cent. of the total passenger departures from the
domestic airports, representing an increase of approximately 86.2 per cent. compared to
the first half of 2003.

With further investment in the first half of 2004, the Company continued to launch
products catering for the domestic market. Such products provided industry participants
such as airlines, airports and travel distribution agencies with different options for
expanding and diversifying their core and related businesses, and satisfied their increasingly
sophisticated demand for personalised services. In addition to further consummating the
electronic ticket function of Air China, the Company also assisted in its promotion, where
the monthly electronic tickets sold have accounted for more than 10% of the total tickets
sold every month. Apart from having full operation in Air China, the Airport Ground
Operating Management Systems (AGOMS) developed by the Company were also put
into full operation in the base airports of Hainan Airlines Company Limited, Shanghai
Airlines Company Limited and Shenzhen Air Holding Company. With an elementary
technology solution for comprehensive business information of sales agencies, the
Company has preliminarily completed the setting up of business systems including those
for reservation, customer management, payment collection, settiement and fare
management and a call centre. The Company helped Shanghai Dongmei Aviation Tourism
Company Limited develop its travel products distribution business such as distribution of
flight tickets hotel reservation etc.

In the first half of 2004, the Company continued to leverage technologies to optimise
system performance and enhance processing capabilities, so as to ensure the system
processing capabilities are in line with the needs of business development. The Company
also proactively impiemented technological and managerial measures to secure operational
reliability of each business unit. The utilisation ratios of the Group's Inventory Control
System ("ICS"), Computer Reservation System (“CRS™) and APP mainframe systems were
approximately 99.99 per cent., 99.99 per cent. and 99.99 per cent. respectively.
Meanwhile, the Group strengthened supply management and took various means to
minimise operating costs. For instance, the Group is actively advancing the task of system
message address transmission, which will not only increase the transmission quality of
system messages but will also save network utilisation expenses.
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In order to fully take advantage the close-to-customer and fast-response advantages of
local distribution centres all over the country, the Company has been strengthening the
integration of focal market collaboration and marketing services systems during the first
half of 2004, and continuing to improve personalised services for airlines, airports and
travel distribution agencies. The Board established a Strategy Committee and a
Remuneration and Assessment Committee to achieve a more effective corporate
governance and gradual improvement in the structure of legal person governance. The
Board also laid down the relevant rules of procedures and regulations.

MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATIONS

Summary

For the first half of 2004, the Group achieved a profit before tax of RMB250.3 million,
representing an increase of 67.6 per cent. compared to the first half of 2003. Earnings
before interest, tax, depreciation and amortisation (EBITDA) amounted to RMB320.1
million, representing an increase of 63.5 per cent. compared to the first half of 2003. Net
profit was RMB227.8 million, which represents an increase of 68.0 per cent. compared
to the first half of 2003. The significant increase in profit was mainly attributable to both
the outbreak of SARS in the first half of 2003 and the fast growing domestic air travel
and tourism industry in the first half of 2004,

The turnover and results of the Group were mainly derived from its operations in China.
The earnings per share of the Group was RMB0.26 for the first half of 2004.

Total Revenues

The total revenues of the Group in the first half of 2004 increased by RMB223.8 million,
or 54.3 per cent., from RMB411.8 million to RMB635.6 million in the first half of 2003.
The increase in total revenues was mainly attributable to the resilient increase in the
Group's business volume which recovered after the impact of SARS. The reasons for the
increase in total revenues are as follows:

. ETD revenues represented 52.1 per cent. of the Group's total revenues in the first
half of 2004 as compared to 49.8 per cent. in the first half of 2003. ETD revenues
increased by 61.5 per cent. to RMB331.0 million in the first half of 2004 from
RMB205.0 million in the first half of 2003. The increase was principally attributable
to the post-SARS quick recovery of the number of air travellers.
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APP revenues accounted for 27.9 per cent. of the Group’s total revenues in the first
half of 2004 as compared to 25.1 per cent. in the first half of 2003. APP revenues
increased by 71.6 per cent. to RMB177.6 million in the first half of 2004 from
RMB103.5 million in the first half of 2003. The increase was also attributable to the
steady increase in the number of air travellers, as well as the successful promotion
of APP front-ended systems.

Data network revenues accounted for 15.0 per cent. of the Group’s total revenues
in the first half of 2004 as compared to 19.1 per cent. in the first half of 2003. Data
network revenues inreased by 21.8 per cent. to RMB95.6 million in the first half of
2004 from RMB78.5 million in the first half of 2003. The increase was mainly
attributable to the suspension by some travel agencies of the use of the Company's
system services during the first half of 2003.

Other revenues increased by 26.7 per cent. from RMB24.8 million in the first half
of 2003 to RMB31.4 million in the first half of 2004. The increase was mainly
attributable to the rise in revenue from the Company’s distribution of travel products.

Net Revenues

Net revenues increased by 54.4 per cent. to RMB613.7 million in the first half of 2004
from RMB397.5 million in the first haif of 2003.

Operating Expenses

Total operating expenses increased by RMB115.5 million, or 43.1 per cent., to RMB383.6
million in the first half of 2004 from RMB268.1 million in the first half of 2003. The
reasons for the increase in operating expenses are as follows:

depreciation and amortisation increased by 35.7 per cent. primarily due to the
acquisition of a new large mainframe computer in 2003 to meet requirements of
the Group's business development;

personnel expenses increased by 27.5 per cent., primarily due to an increase in the
number of employees in order to support the development of the Group’s businesses;

technological support and maintenance costs increased by 33.8 per cent. after the
Company stepped up the research and development of new products and new
technology in the first half of 2004;

commission and promotion expenses increased by 95.8 per cent. due to the growth
in new APP customers and the success of the Group's APP promotional programmes;
and
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. Other operating expenses increased by 74.1 per cent. due to the impact of SARS in
the first half of 2003, which led to a decline in operating activities.

As a result of the above changes in net revenues and operating expenses, the operating

profit of the Group increased by RMB100.8 million, or 77.9 per cent., to RMB230.1
million in the first half of 2004 from RMB129.3 million in the first half of 2003.

Net Profit
As a result of the above factors, the Group’s net profit increased by RMBS2.2 million, or

£8.0 per cent., from RMB135.6 million in the first half of 2003 to RMB227.8 million in
the first half of 2004.

Liquidity and Capital Structure

For details of the cash flows of the group for the first half of 2004, please refer to the
unaudited condensed consolidated statement of cash flows and the explanatory notes
relating thereto.

In the first half of 2004, the Group derived its working capital mainly from operating
activities. Net cash inflow from operating activities amounted to RMB320.1 million.

During the first half of 2004, the Group had no short-term or long-term bank foans.
As at June 30, 2004, the cash and cash equivalents of the Group amounted to RMB1,937.0

million, of which 90.5 per cent. was denominated in Renminbi, 8.5 per cent. was
denominated in US dollars and 1 per cent. was denominated in Hong Kong dollars.

Long-term Investment
As at June 30, 2004, the Group held RMB100 million China treasury bonds with an

interest rate of 3 per cent. per annum. The maturity date of the treasury bonds is December,
2008.

Charge on assets

As at June 30, 2004, the Group had no charges on its assets.
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Capital Expenditures

The total capital expenditures of the Group decreased by RiMB202.8 million from RMB247.5
million in the first half of 2003 to RMB44.7 million in the first half of 2004,

The capital expenditures of the Group in the first half of 2004 consisted principally of the
purchase of hardware, software and equipment to implement the Group’s ETD business
strategy.

The Board estimates that the Group’s planned capital expenditure for the year 2004 will
amount to approximately RMB322.0 million, which is mainly for the development and
promotion of the new-generation ETD, APP and other new businesses.

The sources of funding for the capital expenditure commitments will include the remaining
balance of proceeds from the Company’s initial public offering and internal cash flow
from operating activities.

The Board estimates that the sources of funding of the Group in 2004 will be sufficient
to fully cover the amount required for its capital expenditure programmes and daily
operations.

Use of Proceeds from Issuance of the H Shares

The H shares of the Company were listed on the Stock Exchange on February 7, 2001,
and the net proceeds from the issuance of H shares amounted to approximately
HK$1,186.0 million. As at June 30, 2004, such amount has been used in the same manner
as set out in the prospectus of the Company dated January 29, 2001. In particular:

. approximately RMB671.4 million (HK$633.0 million) was used to finance a portion
of the funding requirements of the ETD plan;

. approximately RMB40.8 million (HK$38.5 million) was used to finance a portion of
the expansion and upgrading of the APP system,;

. approximately RMB6.1 million (HK$5.8 million) was used to finance the expansion
of other new businesses of the Company;

. approximately RMB103.4 million (HK$97.5 million) was used for daily operating
activities; and

. the balance of the net proceeds is currently deposited with banks.

The Board believes that the Company currently has sufficient capital for its operations,
including future expansion of its businesses in the PRC and potential strategic acquisitions
or investments which the Company may decide to pursue in the future.
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Foreign Exchange Risk

The Group is exposed to foreign exchange risks related to its capital expenditures since a
substantial portion of its capital expenditures involves payments for the purchase of
imported equipment which are denominated in US dollars. Under the current foreign
exchange system in the PRC, the Group is not able to hedge effectively against currency
risks, except for cash and cash eguivalents that are denominated in foreign currency.

Gearing ratio

As at June 30, 2004, the gearing ratio of the Group was 16.0 per cent. (June 30, 2003:
12.8 per cent.), which was computed by dividing the total amount of liabilities and minority
interests, by the total assets of the Group as at June 30, 2004.

Contingent liabilities

As at June 30, 2004, the Group had no material contingent liabilities.

Employees

As at June 30, 2004, the total number of employees of the Group was 1,550, Personnel
expenses amounted to RMB77.1 million for the first half of 2004, representing 20.1 per
cent. of the total operating expenses of the Group in the first half of 2004.

The remuneration package of the Group’s employees includes salary, bonus and other
benefits. Where the relevant laws and regulations in the PRC permit the Group to do so,
the Group offers salaries of different levels to different employees based on factors which
include their performance, qualifications and duties.

In the first half of 2004, the Group continued to provide its employees with learning
opportunities in the areas of air travel and tourism, computer technology and business
management, as well as training in the latest developments in computer information
technology, law and economics.
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Looking Ahead for the Second Half of 2004

In the second half of 2004, China’s aviation demand is expected fo maintain a considerable
upward momentum as driven by the continuous rapid growth of China‘s economy and
the bustling domestic and overseas travels. However, the open market of China’s civil
aviation keeps constantly enlarging, the Group is also facing increasingly intense
competition. Therefore the Group will strengthen its strategic adjustments and keep
sharpening its core competitive edge while making full use of the opportunities for core
business development. The Group will actively compete in the open market and develop
through competition.

o To speed up improving the Group's business and core technological capabilities to
advance the integrated systematic canstruction of market, products, security and
customer services. The Group will regulate its business relations with airlines, airports
and sales agencies to secure and maintain its leadership in China's air travel and
tourism market;

. To accelerate the research and development of the new-generation traveler service
system, and to focus on e-business related products mainly on electronic tickets,
and products for airlines’ major resources management, as well as the multi-host
access platform for APP for foreign airlines;

. To adopt an effective combined strategy for business, technology and capital, and
actively develop online distribution and travel product distribution businesses in
order to capitalise on the opportunities in China's air travel and tourism industry;

. To take initiative to explore ways to capitalise on the Group's competitive advantages
in the international market as it increasingly opens up, and to establish strategic
alliances with leading international enterprises to create favorable conditions for
the Group's further development;

. To further strengthen the Group’s corporate gavernance, and to improve its corporate
legal person governance structure. The group will maintain corporate management
mechanism and procedures. It will also reinforce its strategic management and
improve executive forces to enhance the Group’s operating efficiency.
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INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for the first half of
2004.

SUBSTANTIAL SHAREHOLDERS

As at June 30, 2004, pursuant to the register required to be maintained under Section
336 of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
(the “Ordinance”), the following substantial shareholders held an interest of 5 per cent.
or more in their respective class of share capital of the Company:

Percentage in  Percentage in
respective total issued
class of share  share capital

Number of capital
Name of shareholider Class shares held (per cent.) (per cent.)
Templeton Asset
Management Limited (1} H shares 31,277,000 10.1% 35%
Matthews International
Capital Management, LLC(2) H shares 25,327,000 8.2% 2.9%
J.P Morgan Chase & Co. (3) H shares 21,379,600 6.9% 2.4%
China TravelSky Holding
Company Domestic 198,496,500 34.4% 22.3%
China Southern Air Holding
Company {4} Domestic 116,460,500 20.2% 13.2%
China Eastern Air Holding
Company (5} Domestic 109,414,500 19.0% 12.3%
China National Aviation
Holding Company (6) Domestic 89,433,500 15.5% 10.1%

Save as disclosed herein, as at June 30, 2004, no other persons or companies held an
interest or short positions of 5 per cent. or more in the issued share capital of the Company
pursuant to the register required to be maintained under Section 336 of the Ordinance.

Notes:

(1) Based on the Corporate Substantial Shareholder Notice from Templeton Asset Management Limited in
accordance with Section 324 of the Ordinance, as at June 30, 2004, Templeton Asset Management Limired
held approximately 10.1 per cent. of the H shares of the Company, representing approximaiely 3.5 per cent.
of the total issued share capital of the Company.
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(2 Based on the Corporate Substantial Shareholder Notice from Matthews International Capital Management,
LLC in accordance with Section 324 of the Ordinance, as at June 30, 2004, Matthews International Capital
Management, LLC held approximately 8.2 per cent. of the H shares of the Company, representing approximarely
2.9 per cent. of the total issued share capital of the Company.

(3) Based on the Corporate Substantial Shareholder Notice from J. P. Morgan Chase & Co. in accordance with
Section 324 of the Ordinance, as at June 30, 2004, J. P. Morgan Chase & Co. held approximately 6.9 per
cent. of the H shares of the Company, representing approximately 2.4 per cent. of the toral issued share
capital of the Company.

(4)  AsatJune 30, 2004. China Southern Air Holding Company directly held approximately 9.4 per cent. of the
total issued share capital of the Company and also owned, among other things: (i) 100 per cent. interest in
China Northern Airiines Co.; and (ii) 100 per cent. interest in Xinjiang Airlines Co.. Since China Northern
Airlines Co. and Xinjiang Airlines Co. held approximately 2.8 per cent. and 1.0 per cent. interest respectively
in the Company, China Southern Air Holding Company effectively controlled approximaiely 13.2 per cent.
interest in Company;

(5)  AsatJune 30. 2004, China Eastern Air Holding Company held approximately 7.7 per cent. of the toral issued
share capital of the Company and also owned, among other things: (i) 100 per cent. interest in China Norithwest
Airlines Co.; and (ii) 100 per cent. interest in Yunnan Airlines Co.. Since China Northwest Airlines Co. and
Yunnan Airlines Co. held approximately 2.6 per cent. and 2.0 per cent. interest respectively in the Company,
China Eastern Air Holding Company effectively controlled approximately 12.3 per cent. interest in Company;
and

(6)  Asat June 30, 2004, China National Aviation Holding Company owned, among other things: (i) 100 per
cent. interest in Air China; and (i) 100 per cent. interest in China National Aviation Corporation. Since Air
China and China National Aviation Corporation held approximately 9.4 per cent. and 0.7 per cent. interest
respectively in the Company, China National Aviation Holding Company effectively controlled approximately
10.1 per cent. interest in the Company.

INTERESTS OF DIRECTORS AND SUPERVISORS IN THE SHARE CAPITAL
OF THE COMPANY

As at June 30, 2004, none of the Directors, Supervisors or chief executives had any
interest or short position in any shares, underlying shares and debentures of the Company
or any of its associated corporations that is required to be recorded and kept in the
register in accordance with Section 352 of the Ordinance, or any interest required to be
notified to the Company and The Stock Exchange of Hong Kong Limited pursuant to the
Model Code for Securities Transactions by Directors of Listed Companies as set out in
Appendix 10 to the Listing Rules. None of the Directors, Supervisors, chief executive of
the Company or their associates had been granted or had exercised any such rights
during the six months ended June 30, 2004.
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TRUST DEPOSITS AND OVERDUE TIME DEPOSITS

As at June 30, 2004, the Group did not have any trust deposits or irrecoverable overdue
time deposits. Cash held by the Group is deposited in commercial banks and in accordance
with with the relevant laws and regulations.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

For the first half of 2004, the Group did not purchase, sell or redeem any of the Company's
securities.

AUDIT COMMITTEE AND COMPLIANCE WITH CODE OF BEST PRACTICE

The Audit Committee of the Company has discussed and reviewed with the Company’s
management the financial information contained in the interim report, and has also
discussed among themselves matters including internal control and financial reporting.
None of the Directors is aware of any information that would reasonably indicate that
the Company is not, or was not for any part of the six months ended June 30, 2004, in
compliance with the requirements of the Code of Best Practice as set out in Appendix 14
to the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited for the six months ended June 30, 2004.

By order of the Board
Zhu Yong
Chafrman

August 26, 2004
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\ &R BTRSF
RREEH RGES  ROMA  BENEA  WHA
Templeton Asset
Management Limited (1) HH% 31,277,000 10.1% 3.5%
Matthews International
Capital Management * LLC(2) HA 25,327,000 8.2% 2.9%
J.P. Morgan Chase & Co. (3) HHAZ 21,379,600 6.9% 2.4%
FREMEEEELT RNER 198,496,500 34.4% 22.3%
TR EEEREG) MER 116,460,500 20.2% 13.2%
REERIMEEERFG) MER 109,414,500 19.0% 12.3%
HEMEEB LR R6) NER 89,433,500 15.5% 10.1%
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(1) HEZFFMENAZA A UE - 4 ARIEIT BB Templeion Asset Management Limited 15 (B

BARDI 532408 B 59 CFBIARAEHY HF » Templeton Asset Management Limited FEF 15 E L
FIHARA510.1% 09 IR HE - HE A L ABE BITAES3.5% »
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(2 BEZEFWENAZA B iE o AL G RIFITHEFHIMatthews International Capital Management »
LLCHAR YA IR B 55324 IR B 1 09 G A R FTIEHI) 7 + Marthews International Capital
Management ¢+ LLC 17 (5742 GIHARAIS. 20 VIR RE - A E AR 2 AR E AT IRAEA72.9% «

(3) BEZERWMEAFZ+HIL » FLFIRIEHERBAL.P. Morgan Chase & Co fKIF I EEIDF
. 3240F BB AT CE AR AR F% > JP. Morgan Chase & Co. FH 122 FIHIZ 496 9% BIFEAE -
FAE T AL W] E BT IR RER92.4% o

(4 PR R R L a7E) KL A 4994 %09 I8 RE » WHEH R adE) o) EA
FREEE L Fl100% HIAEHE o Reci) TERAL B2 10 FI100% A9 HE - it P B ZE L FI RAFRAE 0 R
TR A0 A92.8% R 0% HIRERE - R RRG 75 A 55 SR 2 A BT R4 A1 3. 2% 89 R8T 5

(3) FEE RGBS A B A AL FR7 7% 00080 - IHET LA adE) ) EESE
LNEIO0%BIRERE  Btii) FEFE T ER L F00% 15 HE ol R EE A AL A R B R
TR B E S B A T1402.6% 2. 0% IR - BT M 4 B R A R A
123%H9RHE - R

() PR LB FIER B EIE) ()P EEEAT S L 10008018 © Rty PEIRE ZARLNF]100%
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TravelSky TravelSky Technology lem\r‘lwtfed

(A joint stock limited company incorporated in the People’s Republic of China w@hmlted liability)

ANNOUNCEMENT OF RESOLUTIONS PASSED
AT THE 2003 ANNUAL GENERAL MEETING

(Stock Code: 696)

The Board of the Company is pleased to announce that the 2003 AGM of the Company was held in Beijing
on 28 April 2004, at which the resolutions set out hereinbelow were duly passed.

The board of directors (the “Board™) of TravelSky Technology Limited (the “Company”) is pleased to an-
nounce that the 2003 Annual General Meeting (the “AGM”) was held in Beijing on 28 April 2003.

The following ordinary resolutions were duly passed at the AGM:

1.

2.

the report of directors for the year ended 31 December 2003 was approved;
the report of the supervisory committee for the year ended 31 December 2003 was approved,

the auditors’ report for the year ended 31 December 2003 and the audited financial statements of the
Company for the year ended 31 December 2003 were approved;

the distribution of a final dividend and the calculation of such distribution of the Company for the year
ended 31 December 2003 were approved; the Board was authorised to implement all matters relating to
dividend distribution;

the appointment of PricewaterhouseCoopers and PricewaterhouseCoopers Zhong Tian CPAs Ltd. Co.
as the international and PRC auditors of the Company, respectively, for the year ending 31 December
2004 were approved. and the Board was authorised to fix their remuneration;

the establishment and implementation by the Company of a corporate annual remuneration system
from 2004 onwards was approved, and the Board was authorised with full power to handle all relevant
matters.




The following special resolution was also passed at the AGM:

7.

The following amendments to the Company’s Articles of Association were approved:

1.

Article 71 “Resolutions of the shareholders” general meeting shall be divided into ordinary
resolutions and special resolutions.

An ordinary resolution must be passed by votes representing more than  one-half of the voting
rights represented by the shareholders (including proxy) present at the meeting.

A special resolution must be passed by votes representing more than two-third of the voting
rights represented by shareholders (including proxies) present at the meeting.

Shareholders (including proxy) present at the meeting shall indicate clearly whether they are in
favor of or against each of the matter to be voted. Forfeiture votes or to abstain from voting shall
not be counted in the voting result by the Company in relation to the relevant matters.”

be amended to read as follows:

Article 71 “Resolutions of the shareholders’ general meeting shall be divided into ordinary
resolutions and special resolutions.

An ordinary resolution must be passed by votes representing more than one-half of the voting
rights represented by the shareholders (including proxy) present at the meeting.

A special resolution must be passed by votes representing more than two-thirds of the voting
rights represented by shareholders (including proxies) present at the meeting.

Shareholders (including proxy) present at the meeting shall indicate clearly whether they are in
favor of or against each of the matter to be voted. Forfeiture votes or to abstain from voting shall
not be counted in the voting result by the Company in relation to the relevant matters.

That, where any shareholder is, under the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules™), required to abstain from voting
on any particular resolution, any votes cast by or on behalf of such shareholder in contravention
of such requirement or restriction shall not be counted.”

Article 72 “A shareholder (including a proxy) when voting at a shareholders’ general meeting,
may exercise such voting rights as are attached to the number of voting shares which he repre-
sents. Each share shall have one vote.”

be amended to read as follows:

Article 72 “Subject to Article 71, a shareholder (including a proxy) when voting at a sharehold-
ers’ general meeting, may exercise such voting rights as are attached to the number of voting
shares which he represents. Each share shall have one vote.”




Article 95 Paragraph 2

*The written notices in relation to the intention to nominate a person for election as a director
and the indication of such person’s willingness to accept the nomination shall be lodged 7 days
prior to the date of convening the general meeting.”

be amended to read as follows:

“The written notices in relation to the intention to nominate a person for election as a director
and the indication of such person’s willingness to accept the nomination shall be lodged after
the day on which the notice of the meeting appointed for the election of directors is dispatched
and at least 7 days prior to the date of such meeting.”

Article 117, Paragraphs 2 and 3

“The Supervisory Committee shall have one chairman. Supervisors shall serve for a term of
three years and can be re-elected or re-appointed.

The appointment and removal of the chairman of the Supervisory Committee shall be deter-
mined by the votes of two-third or above of the members of the Supervisory Committee.”

be amended to read as follows:

“The Supervisory Committee shall have a chairman and a vice-chairman. Supervisors shall
serve for a term of three years and can be re-elected or re-appointed.

The appointment and removal of the chairman and vice-chairman of the Supervisory Commit-
tee shall be determined by the votes of two-third or above of the members of the Supervisory
Committee.”

Article 118, Paragraph 1

“The Supervisory Committee shall comprise 6 supervisors who shall represent the shareholders
(including those who are qualified to be external supervisors), 1 independent supervisor and 1
supervisor who shall represent the employees of the Company. Supervisors representing share-
holders and the independent supervisor shall be elected and removed in general meetings; the
supervisor representing employees shall be democratically elected and removed.”

be amended to read as follows:

“The Supervisory Committee shall comprise 5 supervisors who shall represent the shareholders
{including those who are qualified to be external supervisors), 1 independent supervisor and 2
supervisors who shall represent the employees of the Company. Supervisors representing share-
holders and the independent supervisors shall be elected and removed in general meetings; the
supervisors representing employees shall be democratically elected and removed.”




6. Article 119 “Company director, manager, deputy manager, finance director and other senior
management staff shall not act concurrently as supervisors.”

be amended to read as follows:

Article 119 “Company director, manager, deputy manager and the person in-charge of the
finance department shall not act concurrently as supervisors.”

7. Article 133 Paragraph 2

“A director shall not vote on any contract or arrangement or any other proposal in which he has
a material interest, and shall not be counted in the quorum present at the meeting.”

be amended to read as follows:

“A director shall not vote on any board resolution approving any contract or arrangement or any
other proposal in which he or any of his associates (“associate” shall have the meaning ascribed
to it in the Listing Rules) has a material interest, and shall not be counted in the quorum present
at the meeting.”

The Company’s Articles of Association are written in Chinese only and the English text is merely for
translation purposes. If there is any discrepancy between the two versions, the Chinese version of the
Articles of Association shall prevail.

By order of the Board
TravelSky Technology Limited
Ding Weiping
Executive Director and Company Secretary

The board of directors of the Company comprises of:

Chairman: Ma Tiesheng;
Executive Directors: Zhu Yong, Ding Weiping, Song Jinxiang;
Nen-executive Directors: Wang Quanhua, Cao Jianxiong, Zhang Xueren, Rong Gang, Yang Yatie,

Li Xiaoguang, Si Yupei, Song Jian; and
Independent Non-executive Directors: Wu Jiapei, Chow Kwok Wah, James, Lee Kwok Ming, Don.

Beijing, the People’s Republic of China
28 April 2004

Please also refer to the published version of this announcement in The Standard / Sing Tao Daily.
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TravelSky TravelSky Technology Limited

(A joint stock limited company incorporated in the People’s Republic of China with limited liability)

(Stock Code: 696)

CHANGE OF REGISTERED PLACE OF BUSINESS
IN HONG KONG

The Company’s registered place of business in Hong Kong will be changed
with effect from 6 May 2004 as follows:

Suites 3005-3007, 30th Floor, Great Eagle Centre, 23 Harbour Road, Wanchai,
Hong Kong :

The address of Zhao Qinglin, the Company’s representative authorised to accept
service of process and notices on behalf of the Company in Hong Kong, will
be changed to the abovementioned address with effect from 6 May 2004.

By order of the Board
TravelSky Technology Limited
Ding Weiping
Executive Director and Company Secretary

The board of directors of the Company comprises of:

Chairman: Ma Tiesheng;

Executive Directors: Zhu Yong, Ding Weiping, Song
Jinxiang;

Non-executive Directors: Wang Quanhua, Cao Jianxiong,
Zhang Xueren, Rong Gang, Yang
Yatie,
Li Xiaoguang, Si Yupei, Song
Jian; and

Independent Non-executive Directors: ~ Wu Jiapei, Chow Kwok Wah,
James,

Lee Kwok Ming, Don.

Beijing, the People’s Republic of China
28 April 2004 '

Please also refer to the published version of this announcement in The Standard
/ Sing Tao Dalily.
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TravelSky TravelSky Technology Limited

(A joint stock limited company incorporated in the People’s Republic of China with limited liability)

(Stock Code: 696)

ANNOUNCEMENT OF RESULTS FOR THE SIX MONTHS ENDED JUNE 30, 2004

The Board of Directors (the “Board”) of TravelSky Technology Limited (the “Company”) hereby announces
the unaudited interim results of the Company and its subsidiaries (the “Group”) for the six months ended
June 30, 2004 prepared in accordance with International Financial Reporting Standards. ‘
CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE SIX MONTHS ENDED JUNE 30, 2004 (UNAUDITED)

(Amounts expressed in thousands of Renminbi, except per share data)

Six months ended June 30

2004 2003
Revenues:
Electronic travel distribution 330,994 205,004
Airport passenger processing 177,569 103,475
Data network 95,611 78,525
Others 31,446 24,826
Total revenues 635,620 411,830
Business taxes and other surcharges (21,956) (14,379)
Net revenues 613,664 397,451
Operating expenses:
Depreciation and amortisation : (83,401) (61,475)
Network usage (36,950) (31,752)
Personnel (77,109) (60,490)
Operating lease rentals (22,010) (19,965)
Technical support and maintenance fees (26,220) (19,602)
Commission and promotion expenses (68,629) (35,084)
Other operating expenses (69,196) (39,739)
Total operating expenses (383,565) (268,107)
Operating profit 230,099 129,344
Financial income, net 13,544 15,043
Share of results of associated companies 6,724 5,573

Other expenses net (80) (640)




Profit before taxation and minority interests
Taxation

Protit before minority interests
Minority interests

Net profit

Earnings per share, basic and diluted (RMB)

Weighted average number of
shares outstanding (thousand)

250,287

(18,306)

231,981
(4,224)

227,757

0.26

888,158

CONDENSED CONSOLIDATED BALANCE SHEET

AS AT JUNE 30, 2004

(Amounts expressed in thousands of Renminbi)

ASSETS

Non-Current Assets
Property, plant and equipment, net
Intangible assets, net
Investments in associated companies
Other long-term investment
Other long-term assets

Current assets
Inventories
Accounts receivable, net
Due from associated companies
Due from related parties, net
Prepayments and other current assets
Short-term investments
Short-term bank deposits
Cash and cash equivalents

Total assets

June 30, 2004
(unaudited)

510,657
10,550
36,714

100,000

3,679

661,600

4,882
30,993
7,751
118,524
50,322
1,920
778,443
1,936,971

2,929,806
3,591,406

149,320
(11,593)

137,727
(2,139)

135,588
I

0.15

888,158

December 31, 2003
(audited)

545,354
11,093
36,327

100,000

4,901

697,675

2,635
18,352

65

83,619
32,005
1,920
505,000
2,034,952

2,678,548
3,376,223




EQUITY AND LIABILITIES

Capital and Reserves
Paid in capital
Reserves
Retained earnings

Minority interests

Current liabilities
Accounts payable and accrued liabilities
Due to related parties
Taxes payable
Deferred revenue

Total equity and liabilities

Net current assets

Total assets less current liabilities

1. Accounting policies and Basis of Presentation

June 30, 2004
(unaudited)

888,158
1,630,279
496,766

3,015,203

43,942

424,432
71,265
29,459

7,105

532,261

3,591,406
2,397,545

3,059,145

December 31, 2003
{audited)

888,158
1,584,817
405,063

2,878,038

40,305

366,061
64,922
24,846

2,051

457,880

3,376,223

2,220,668

2,918,343

The unaudited condensed consolidated financial statements have been prepared under the historical

cost convention and in accordance with International Financial Reporting Standards, and have been

reviewed by the Audit Committee of the Company. The accounting policies adopted are consistent
with those followed in the Group’s annual financial statements for the year ended December 31,

2003.

2. Reserves

RMB45,431,779, representing 20 per cent. of the after tax profit of year 2003, as reflected in the
Company’s statutory financial statements prepared under the applicable accounting principles in the
People’s Republic of China (“PRC”), was transferred to the discretionary surplus reserves.




3. Taxation

The Company was registered as a new technology enterprise in October, 2000 in Zhongguancun
Haidian Science Park and has been approved by the Haidian State Tax Bureau to pay an enterprise
income tax at a preferential tax rate of 7.5 per cent. for the period from January 1, 2003 to December
31, 2005 and at 15 per cent. thereafter.

The Company’s subsidiaries are entitled to different preferential tax rates, ranging from 7.5 per cent. to 33
per cent.. In addition, these subsidiaries are entitled to certain reductions in tax rates in their initial years of
operation.

4, Earnings per share

Earnings per share for the six months ended June 30, 2004 and 2003 have been computed by dividing
the net profit of RMB227,757,000 and RMB 135,588,000 by the number of 888,157,500 ordinary
shares issued and outstanding for the periods.

There were no potential dilutive ordinary shares outstanding for the six months ended June 30, 2004 and
2003.

5. Segment Reporting

The Group conducts its business within one business segment - the business of providing electronic
travel distribution, airport passenger processing, data network services, etc. in the PRC. The Group’s
chief decision maker for operations is considered to be the Group’s chief executive officer (“CEO”).
The information reviewed by the CEO is identical to the information presented in the consolidated
income statement. No segment income statement has been prepared by the Group for six months
ended June 30, 2004 and 2003. The Group aiso operates within one geographical segment because
its revenues are primarily generated in the PRC and its assets are located in the PRC. Accordingly, no
geographical segment data is presented.

BUSINESS REVIEW FOR THE FIRST HALF OF THE YEAR

Benefiting from the continuous growth of China’s economy and the rapid recovery of air travel and tourism
industries from the Severe Acute Respiratory Syndrome (“SARS”) in 2003, the Company believes that the
domestic demand for air transportation in China has completely resumed the fast growing momentum,
which is also attributable to the enhanced initiative and vigour of Chinese commercial airlines, as well as
the industry policies featuring gradual relaxation of regulations, stimulus for competition and further opening-
up following the system reform in the PRC civil aviation industries. During the six months ended June 30,
2004 (“the first half of 2004”), the Electronic Travel Distribution (“ETD"”) system of the Company processed
approximately 62.6 million bookings on Chinese and foreign commercial airlines, representing an increase
of approximately 70.8 per cent. compared to the six months ended June 30, 2003 (“the first half of 2003”).
Bookings on Chinese commercial airlines increased by approximately 71.7-per cent., while bookings on
private foreign and regional airlines increased by approximately 49.6 per cent.




In the first half of 2004, the Company continued to improve the functions of ETD products while speeding
up marketing activities for its ETD products. The Company developed the Seamless ENV solution, which
enable sales agents to more accurately sell flight seats for private foreign and regional airlines. Through
direct links with flight management systems of Virgin Atlantic Airways and Asiana Airlines respectively,
the Company's ETD system helped the airlines to explore the air transportation market in China. Apart from
Air China, China Eastern Air Holding Company and Hainan Airlines Company Limited, the net fare display
systems developed by the Company also began to render services to Swiss International Air Lines and
Austrian Airlines. In the first half of 2004, a significant progress was made in sales of electronic air-travel
personal injury insurance policies, with more than 8.9 million electronic policies processed by the Company’s
sales management system, representing an increase of approximately 180 per cent. compared to the first
half of 2003.

In the first half of 2004, the Company had completed all the installation work of Airport Passenger Processing
(“APP”) system in the domestic airports. More than 130 domestic and foreign airports are currently using
the Company’s APP system. Following the favourable responses from the market in 2003, the new-generation
APP front-ended system developed by the Company was also introduced to five airports including Chengdu
Airport and Fuzhou Airport. Eight private foreign airlines, including Air France and Lufthansa German
Airlines, also decided to join the Company’s APP system. In the first half of 2004, the APP system processed
approximately 48.6 million passenger departures, equivalent to approximately 80.5 per cent. of the total
passenger departures from the domestic airports, representing an increase of approximately 86.2 per cent.
compared to the first half of 2003.

With further investment in the first half of 2004, the Company continued to launch products catering for the
domestic market. Such products provided industry participants such as airlines, airports and travel distribution
agencies with different options for expanding and diversifying their core and related businesses, and satisfied
their increasingly sophisticated demand for personalised services. In addition to further consummating the
electronic ticket function of Air China, the Company also assisted in its promotion, where the monthly
electronic tickets sold have accounted for more than 10% of the total tickets sold every month. Apart from
having full operation in Air China, the Airport Ground Operating Management Systems (AGOMS) developed
by the Company were also put into full operation in the base airports of Hainan Airlines Company Limited,
Shanghai Airlines Company Limited and Shenzhen Air Holding Company. With an elementary technology
solution for comprehensive business information of sales agencies, the Company has preliminarily completed
the setting up of business systems including those for reservation, customer management, payment collection,
settlement and fare management and a call centre. The Company helped Shanghai Dongmei Aviation Tourism
Company Limited develop its travel products distribution business such as distribution of flight tickets hotel
reservation etc.




In the first half of 2004, the Company continued to leverage technologies to optimise system performance
and enhance processing capabilities, so as to ensure the system processing capabilities are in line with the
needs of business development. The Company also proactively implemented technological and managerial
measures to secure operational reliability of each business unit. The utilisation ratios of the Group’s Inventory
Control System (“ICS”), Computer Reservation System (“CRS”) and APP mainframe systems were
approximately 99.99 per cent., 99.99 per cent. and 99.99 per cent. respectively. Meanwhile, the Group
strengthened supply management and took various means to minimise operating costs. For instance, the
Group is actively advancing the task of system message address transmission, which will not only increase
the transmission quality of system messages but will also save network utilisation expenses.

In order to fully take advantage the close-to-customer and fast-response‘advantages of local distribution
centres all over the country, the Company has been strengthening the integration of local market collaboration
and marketing services systems during the first half of 2004, and continuing to improve personalised services
for airlines, atrports and travel distribution agencies. The Board established a Strategy Committee and a
Remuneration and Assessment Committee to achieve a more effective corporate governance and gradual
improvement in the structure of legal person governance. The Board also laid down the relevant rules of
procedures and regulations.

MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION
AND RESULTS OF OPERATIONS

Summary

For the first half of 2004, the Group achieved a profit before tax of RMB250.3 million, representing an
increase of 67.6 per cent. compared to the first half of 2003. Earnings before interest, tax, depreciation and
amortisation (EBITDA) amounted to RMB320.1 million, representing an increase of 63.5 per cent. compared
to the first half of 2003. Net profit was RMB227.8 million, which represents an increase of 68.0 per cent.
compared to the first half of 2003. The significant increase in profit was mainly attributable to both the
outbreak of SARS in the first half of 2003 and the fast growing domestic air travel and tourism industry in
the first half of 2004.

The turnover and results of the Group were mainly derived from its operations in China. The earnings per
share of the Group was RMBO.26 for the first half of 2004.

Total Revenues

The total revenues of the Group in the first half of 2004 increased by RMB223.8 million, or 54.3 per cent.,
from RMB411.8 million to RMB635.6 million in the first half of 2003. The increase in total revenues was
mainly attributable to the resilient increase in the Group's business volume which recovered after the impact
of SARS. The reasons for the increase in total revenues are as follows:

. ETD revenues represented 52.1 per cent. of the Group's total revenues in the first half of 2004 as
compared to 49.8 per cent. in the first half of 2003. ETD revenues increased by 61.5 per cent. to
RMB331.0 million in the first half of 2004 from RMB205.0 million in the first half of 2003. The
increase was principally attributable to the post-SARS quick recovery of the number of air travellers.




APP revenues accounted for 27.9 per cent. of the Group’s total revenues in the first half of 2004 as
compared to 25.1 per cent. in the first half of 2003. APP revenues increased by 71.6 per cent. to
RMB177.6 million in the first half of 2004 from RMB103.5 million in the first half of 2003. The
increase was also attributable to the steady increase in the number of air travellers, as well as the
successful promotion of APP front-ended systems.

Data network revenues accounted for 15.0 per cent. of the Group’s total revenues in the first half of
2004 as compared to 19.1 per cent. in the first half of 2003. Data network revenues inreased by 21.8
per cent. to RMB95.6 million in the first half of 2004 from RMB78.5 million in the first half of 2003.
The increase was mainly attributable to the suspension by some travel agencies of the use of the
Company's system services during the first half of 2003.

Other revenues increased by 26.7 per cent. from RMB24.8 million in the first half of 2003 to RMB31.4
million in the first half of 2004. The increase was mainly attributable to the rise in revenue from the
Company'’s distribution of travel products.

Net Revenues

Net revenues increased by 54.4 per cent. to RMB613.7 million in the first half of 2004 from RMB397.5
million in the first half of 2003.

Operating Expenses

Total operating expenses increased by RMB115.5 million, or 43.1 per cent., to RMB383.6 million in the
first half of 2004 from RMB268.1 million in the first half of 2003. The reasons for the increase in operating
expenses are as follows:

depreciation and amortisation increased by 35.7 per cent. primarily due to the acquisition of a new
large mainframe computer in 2003 to meet requirements of the Group’s business development;

personnel expenses increased by 27.5 per cent., primarily due to an increase in the number of employees
in order to support the development of the Group’s businesses;

technological support and maintenance costs increased by 33.8 per cent. after the Company stepped
up the research and development of new products and new technology in the first half of 2004;

commission and promotion expenses increased by 95.8 per cent. due to the growth in new APP
customers and the success of the Group’s APP promotional programmes; and

Other operating expenses increased by 74.1 per cent. due to the impact of SARS in the first half of
2003, which led to a decline in operating activities.

As a result of the above changes in net revenues and operating expenses, the operating profit of the Group
increased by RMB100.8 million, or 77.9 per cent., to RMB230.1 million in the first half of 2004 from
RMB 129.3 million in the first half of 2003. '

Net Profit

As a result of the above factors, the Group’s net protit increased by RMB92.2 million, or 68.0 per cent.,
from RMB 135.6 million in the first half of 2003 to RMB227.8 million in the first half of 2004.




Liquidity and Capital Structure

In the first half of 2004, the Group derived its working capital mainly from operating activities. Net cash
inflow from operating activities amounted to RMB320.1 million.

During the first half 61‘ 2004, the Group had no short-term or long-term bank loans.

As at June 30, 2004, the cash and cash equivalents of the Group amounted to RMB1,937.0 million, of which
90.5% per cent. was denominated in Renminbi, 8.5% per cent. was denominated in US dollars and 1% per
cent. was denominated in Hong Kong dollars.

Long-term Investment

As at June 30, 2004, the Group held RMB100 million China treasury bonds with an interest rate of 3 per
cent. per annum. The maturity date of the treasury bonds is December, 2008.

Charge on assets
As at June 30, 2004, the Group had no charges on its assets.
Capital Expenditures

The total capital expenditures of the Group decreased by RMB202.8 million from RMB247.5 million in the
first half of 2003 to RMB44.7 million in the first half of 2004.

The capital expenditures of the Group in the first half of 2004 consisted principally of the purchase of
hardware, software and equipment to implement the Group’s ETD business strategy.

The Board estimates that the Group’s planned capital expenditure for the year 2004 will amount to
approximately RMB322.0 million, which is mainly for the development and promotion of the new-generation
ETD, APP and other new businesses.

The sources of funding for the capital expenditure commitments will include the remaining balance of
proceeds from the Company’s initial public offering and internal cash flow from operating activities.

The Board estimates that the sources of funding of the Group in 2004 will be sufficient to fully cover the
amount required for its capital expenditure programmes and daily operations.

Use of Proceeds from Issuance of the H Shares

The H shares of the Company were listed on the Stock Exchange on February 7, 2001, and the net proceeds
from the issuance of H shares amounted to approximately HK$1,186.0 million. As at June 30, 2004, such
amount has been used in the same manner as set out in the prospectus of the Company dated January 29,
2001. In particular: ' ’

. approximately RMB671.4 million (HK$633.0 million) was used to finance a portion of the funding
requirements of the ETD plan;

. approximately RMB40.8 million (HK$38.5 million) was used to finance a portion of the expansion
and upgrading of the APP system;

. approximately RMB6.1 million (HK$5.8 million) was used to finance the expansion of other new
businesses of the Company;

. approximately RMB103.4 miliion (HK$97.5 million) was used for daily operating activities; and

e




. the balance of the net proceeds is currently deposited with banks.

The Board believes that the Company currently has sufficient capital for its operations, including future expansion
of its businesses in the PRC and potential strategic acquisitions or investments which the Company may decide to
pursue in the future.

Foreign Exchange Risk

The Group is exposed to foreign exchange risks related to its capital expenditures since a substantial portion
of its capital expenditures involves payments for the purchase of imported equipment which are denominated
in US dollars. Under the current foreign exchange system in the PRC, the Group is not able to hedge
effectively against currency risks, except for cash and cash equivalents that are denominated in foreign
currency.

Gearing ratio

As at June 30, 2004, the gearing ratio of the Group was 16.0 per cent. (June 30, 2003: 12.8 per cent.), which
was computed by dividing the total amount of liabilities and minority interests, by the total assets of the
Group as at June 30, 2004.

Contingent liabilities
As at June 30, 2004, the Group had no material contingent liabilities.
Employees

As at June 30, 2004, the total number of employees of the Group was 1,550. Personnel expenses amounted
to RMB77.1 million for the first half of 2004, representing 20.1 per cent. of the total operating expenses of
the Group in the first half of 2004.

The remuneration package of the Group’s employees includes salary, bonus and other benefits. Where the
relevant laws and regulations in the PRC permit the Group to do so, the Group offers salaries of ditferent
levels to different employees based on factors which include their performance, qualifications and duties.

In the first half of 2004, the Group continued to provide its employees with learning opportunities in the
areas of air travel and tourism, computer technology and business management, as well as training in the
latest developments in computer information technology, law and economics.

LOOKING AHEAD FOR THE SECOND HALF OF 2004

In the second half of 2004, China’s aviation demand is expected to maintain a considerable upward momentum
as driven by the continuous rapid growth of China’s economy and the bustling domestic and overseas travels.
However, the open market of China’s civil aviation keeps constantly enlarging, the Group is also facing
increasingly intense competition. Therefore the Group will strengthen its strategic adjustments and keep
sharpening its core competitive edge while making full use of the opportunities for core business development.
The Group will actively compete in the open market and develop through competition.

. To speed up improving the Group’s business and core technological capabilities to advance the
integrated systematic construction of market, products, security and customer services. The Group
will regulate its business relations with airlines, airports and sales agencies to secure and maintain its
leadership in China's air travel and tourism market.




. To accelerate the research and development of the new-generation traveler service system, and to
focus on e-business related products mainly on electronic tickets, and products for airlines’ major
resources management, as well as the multi-host access platform for APP for foreign airlines.

. To adopt an effective combined strategy for business, technology and capital, and actively develop
online distribution and travel product distribution businesses in order to capitalise on the opportunities
in China's air travel and tourism industry.

. To take initiative to explore ways to capitalise on the Group’s competitive advantages in the
international market as it increasingly opens up, and to establish strategic alliances with leading
international enterprises to create favorable conditions for the Group’s further development.

. To further strengthen the Group’s corporate governance, and to improve its corporate legal person
governance structure. The group will maintain corporate management mechanism and procedures. It
will also reinforce its strategic management and improve executive forces to enhance the Group’s
operating efficiency.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for the first half of 2004.

TRUST DEPOSITS AND OVERDUE TIME DEPOSITS

As at June 30, 2004, the Group did not have any trust deposits or irrecoverable overdue time deposits. Cash
held by the Group is deposited in commercial banks and in accordance with with the relevant laws and
regulations.

PURCHASE, SALE OR REDEMPTION OF SECURITIES
For the first half of 2004, the Group did not purchase, sell or redeem any of the Company's securities.

AUDIT COMMITTEE AND COMPLIANCE WITH CODE OF BEST PRACTICE

The Audit Committee of the Company has discussed and reviewed with the Company’s management the
financial information contained in the interim report, and has also discussed among themselves matters
including internal control and financial reporting. None of the Directors is aware of any information that
would reasonably indicate that the Company is not, or was not for any part of the six months ended June 30,
2004, in compliance with the requirements of the Code of Best Practice as set out in Appendix 14 to the
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited for the six months
ended June 30, 2004.

— 10 —




PUBLICATION OF INTERIM RESULTS ON THE INTERNET WEBSITE

A detailed interim resuits announcement of the Group for the six months ended June 30, 2004 containing all
the information required by paragraphs 46(1) to 46(6) of Appendix 16 to the Rules Governing the Listing of
Securities on the SEHK will be posted on the website of the SEHK (website: http://www.hkex.com.hk) as
soon as practicable after the approval by or on behalf of the Company’s interim results.

By order of the Board

Zhu Yong
Chairman

The board of directors of the Company comprises of:

Chairman: Zhu Yong;

Executive Directors: Ding Weiping, Song Jinxiang;

Non-executive Directors: Ma Tiesheng, Wang Quanhua, Cao Jianxiong, Zhang Xueren,

Rong Gang, Yang Yatie, Li Xiaoguang, Si Yupei, Song Jian; and
Independent Non-executive Directors: ~ Wu Jiapei, Chow Kwok Wah, James, Lee Kwok Ming, Don.

Beijing, PRC, August 26, 2004

Please also refer to the published version of this announcement in The Standard / Sing Tao Daily.
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TravelSky TravelSky Technology Limited

(A joint stock limited company incorporated in the People’s Republic of China with limited liability)

(Stock Code: 696)

ANNOUNCEMENT

The Board of Directors announces that Mr. Ma Tiesheng will resign as the
Chairman of the Board with effect from 26 August 2004 and will remain
as a non-executive director of the Company.

The Board of Directors further announces that the appointment of Mr. Zhu
Yong as the Chairman of the Board, Mr. Zhu Xiaoxing as the General
Manager and Mr. Huang Peng as the Deputy General Manager.

The Board of Directors (“the Board”) of Travelsky Technology Limited (“the
Company”) announces that due to work-related reasons, Mr. Ma Tiesheng
will resign as the Chairman of the Board with effect from 26 August 2004
and will remain as a non-executive director. The Board is also not aware of
any other matters relating to resignation of Mr. Ma that need to be brought
to the attention of the shareholders of the Company.

The Board would like to thank Mr. Ma for his contribution to the Company
during his service as the Chairman of the Board.

The Board further announces that Mr. Zhu Yong, one of the Executive
Directors, is elected to be the Chairman of the Board with effect from 26
August 2004,

Mr. Zhu Yong, aged 40, is a director of the Company. Mr. Zhu is a senior
engineer. He graduated from Huazhong Polytechnic University and received
a master’s degree from the Beijing University of Aeronautics and Astronautics.
Mr. Zhu has nearly 20 years of experience in China’s aviation industry. In
April 2001, he was appointed as the General Manager of the Company. From
May 2001 to December 2003 Mr. Zhu was a member of the first Board of
the Company and was re-elected as a director of the second Board in
December 2003. Mr. Zhu has been a Deputy General Manager of China
TravelSky Holding Company since October 2002. Mr. Zhu Yong is also the
Chairman of Shanghai Civil Aviation East China Cares System Integration
Co., Ltd. (an associate of the Company) and Travelsky Technology (Hong
Kong) Limited (an associate of the Company).




Save as disclosed, Mr. Zhu is not connected with any directors, senior
management or substantial or controlling shareholder of the Company, and
he does not have any interests in the Shares of the Company within the
meaning of Part XV the Securities and Futures Ordinance.

The appointment of Mr. Zhu is for a term commencing from 26 August 2004
to 5 December 2006. Mr. Zhu will be entitled to emoluments as the Company
may determine from time to time with reference to prevailing market conditions.

Mr. Zhu Yong will also retire from his position as the General Manager of
the Company and Mr. Zhu Xiaoxing is appointed as the General Manager
with effect from 26 August 2004. Ms. L1 Xiaojun will retire from her
position as the Deputy General Manager of the Company and Mr. Huang
Peng is appointed as the Deputy General Manager with effect from 26
August 2004.

Mr. Zhu Xiaoxing, aged 40, graduated from Jilin University majoring in
computer software. Mr. Zhu has nearly 20 years of experience in management
and technological support in China’s aviation industry. Since the establishment
of the Company, Mr. Zhu had been the General Manager of the Operation
Department, the Customer Service Department and the Technical Management
Department.

Mr. Huang Peng, aged 41, graduated from Harbin Institute of Technology
with a master’s degree in electronic engineering. Mr. Huang has nearly 20
years of experience in management and marketing in China’s aviation industry.
Since the establishment of the Company, Mr. Huang had been once appointed
as the General Manager of the Department of Reservation and the Department
of Marketing.

By Order of the Board
Ding Weiping
Company Secretary

The board of directors of the Company comprises of:

Chairman: Zhu Yong;
Executive Directors: Ding Weiping, Song Jinxiang;
Non-executive Directors: Ma Tiesheng, Wang Quanhua, Cao Jianxiong, Zhang Xueren,

Rong Gang, Yang Yatie, L.i Xiaoguang, Si Yupei, Song Jian; and
Independent Non-executive
Directors: Wu Jiapei, Chow Kwok Wah, James, Lee Kwok Ming, Don.

August 26, 2004 Beijing, China

Please also refer to the published version of this announcement in The
Standard / Sing Tao Daily.
—




LELES hERFERFAEIRREIRAE
TravelSky TravelSky Technology Limited

(A joint stock limited company incorporated in the People’s Republic of China with limited liability)

(Stock Code: 696)

NOTICE OF EXTRAORDINARY GENERAL MEETING

NOTICE IS HEREBY GIVEN that an Extraordinary General Meeting of TravelSky Technology
Limited (the “Company”’) will be held at 10:00 a.m. on Tuesday, October 12, 2004 at the Conference
Room, 2nd Floor, Prime Hotel, 2 Wangfujing Da Jie, Dong Cheng District, Beijing, the People’s
Republic of China for the following purposes:

ORDINARY RESOLUTIONS

To consider and approve the retirement of Mr. Ma Tiesheng from his position as director of the
Company and his replacement by Mr. Zhu Xiaoxing as director of the Company, and to authorise
any director of the Company or the Company Secretary to sign the “Service Contract for Director”
and “Director’s Undertakings” with Mr. Zhu Xiaoxing on behalf of the Company, and to authorise
the board of directors of the Company to fix his remuneration.

The biography of Mr. Zhu Xiaoxing is as follows:

Mr. Zhu Xiaoxing, aged 40, graduated from Jilin University majoring in computer software. Mr.
Zhu has nearly 20 years of experience in management and technological support in China’s aviation
industry. Since the establishment of the Company, Mr. Zhu had been the general manager of the
Operation Department, Customer Service Department and Technical Management Department.
On August 26, 2004, Mr. Zhu was appointed as the general manager by the board of director of
the Company.

By Order of the Board
Zhu Yong
‘ Chairman
The board of directors of the Company comprises of:
Chairman: - Zhu Yong;
Executive Directors: Ding Weiping, Song Jinxiang;
Non-executive Directors: Ma Tiesheng, Wang Quanhua, Cao Jianxiong, Zhang Xueren,
Rong Gang,
Yang Yatie, Li Xiaoguang, Si Yupei, Song Jian; and
Independent Non-executive Whu Jiapei, Chow Kwok Wah, James, Lee Kwok Ming, Don.
Directors:
August 26, 2004.
Notes:

1. The Register of Members of the Company will be closed from Friday, September 10 to Tuesday, October
12, 2004 (both days inclusive), during which time no share transfers will be effected. Holders of the




Company’s H shares and domestic shares whose names appear on the Register of Members of the
Company at the close of business on Friday, September 10, 2004 are entitled to attend the Extraordinary
General Meeting. Transfers of H shares must be lodged with the share registrar of the Company’s H
shares by 4:00 p.m. on Tuesday, September 21, 2004 in order to entitle the transferee to attend the
Extraordinary General Meeting.

The address of the share registrar of the Company’s H shares is:
Hong Kong Registrars Limited

Room 1712-1716, 17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

2. Each Shareholder entitled to attend and vote at the Extraordinary General Meeting may appoint one or
more proxies (whether a Shareholder or not) to attend and vote on his or her behalf at the Extraordinary
General Meeting. A proxy need not be a Shareholder.

3. Shareholders or their proxies should produce proof of identity and other documents as required under
the Articles of Association of the Company when attending the Extraordinary General Meeting. A proxy
of a Shareholder who has appointed more than one proxy may only vote on a poll.

4.  The instrument appointing a proxy must be in writing under the hand of the appointer or his attorney
duly authorised in writing, or in the case of a legal person, must either be executed under its seal or
under the hand of a legal representative or other attorney duly authorised to sign the same. If that instrument
is signed by an attorney of the appointer, the power of attorney authorising that attorney to sign, or other
document of authorisation, must be notarially certified. To be valid, for holders of domestic shares, the
notarially certified power of attorney, or other document of authorisation, and the form of proxy must be
delivered to the registered address of the Company not less than 24 hours before the time appointed for
the holding of the Extraordinary General Meeting. In order to be valid, for holders of H shares, the
above documents must be delivered to Hong Kong Registrars Limited within the same period of time.

5. Shareholders who intend to attend the Extraordinary General Meeting in person or by proxy should
return the reply slip for attending the Extraordinary General Meeting to the registered address of the
Company on or before Tuesday, September 21, 2004 by hand or by mail or fax.

6.  The Extraordinary General Meeting is expected to last for half a day. Shareholders (or their proxies)
attending the Extraordinary General Meeting are responsible for their own transportation and
accommodation expenses.

7.  The registered address of the Company is as follows:

TravelSky Technology Limited
5/F, Raycom Info Tech Park
No.2 Ke Xue Yuan South Road
Haidian District

Beijing 100082, PRC

Contact person  : Ding Weiping

Tel : 8610 - 8401 9073
Fax : 8610 -8401 9340
Post-office box : No. 638 Beijing, PRC

Please also refer to the published version of this announcement in The Standard / Sing Tao Daily.
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TravelSky TravelSky Technology Limited

(A joint stock limited company incorporated in the People’s Republic of China with limited liability)

(Stock Code: 696)
NOTICE OF EXTRAORDINARY GENERAL MEETING

NOTICE 18§ HEREBY GIVEN that an Extraordinary General Meeting of TravelSky Technology Limited (the “Company”) will be held at 10:00 a.m. on
Tuesday, October 12, 2004 at the Conference Room, 2nd Floor, Prime Hotel, 2 Wangfujing Da Jie, Dong Cheng District, Beijing, the People’s Republic of
China for the following purposes: ‘

ORDINARY RESOLUTIONS

To consider and approve the retirement of Mr. Ma Tiesheng from his position as director of the Company for work-related reasons and his replacement by Mr.
Zhu Xiaoxing as director of the Company, and to authorise any director of the Company or the Company Secretary to sign the “Service Contract for Director”
and “Dircctor’s Undertakings” with Mr. Zhu Xiaoxing on behalf of the Company, and to authorise the board of directors of the Company to {ix his remuncration.

The biography of Mr. Zhu Xiaoxing is as foilows:

Mr. Zhu Xiaoxing, aged 40, graduated from Jilin University majoring in computer software. Mr. Zhu has nearly 20 years of experience in management and
technological support in China’s aviation industry. Since the establishment of the Company, Mr. Zhu had been the general manager of the Operation Department,
Customer Scrvice Department and Technical Management Department. On August 26, 2004, Mr. Zhu was appointed as the general manager by the board of
director of the Company.

By Order of the Board

Zhu Yong
Chairman
The board of directors of the Company comprises of: '
Chairman: Zhu Yong;
Execulive Directors: Ding Weiping, Song Jinxiang;
Non-executive Directors: Ma Tiesheng, Wang Quanhua, Cao Jianxiong, Zhang Xueren, Rong Gang, Yang Yatie, Li Xiaoguang, Si Yupei, Song Jian; and
Independent Non-executive
Directors: Wu Jiapei, Chow Kwok Wah, James, Lee Kwok Ming, Don.

August 26, 2004,
Notes:

1. The Register of Members of the Company will be closed from Friday, September 10 to Tuesday, October 12, 2004 (both days inclusive), during which time no share
transfers will be effected. Holders of the Company’s H shares and domestic shares whose names appear on the Register of Members of the Company at the close of business
on Friday, September 10, 2004 are eatitled Lo attend the Extraordinary General Meeting. Transfers of H shares must be lodged with the share registrar of the Company’s H
shares by 4:00 p.m. on Thursday, September 9, 2004 in order to entitie the transferee to attend the Extraordinary General Meeting.

The address of the share registrar of the Company’s H shares is:
Hong Kong Registrars Limited

Room 1712-1716, 17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

[1%]

Each Shareholder entitled to attend and vote at the Extraordinary General Meeting may appoint one or more proxies (whether a Shareholder or not) to attend and vote on his
or her behalf at the Extraordinary General Meeting. A proxy need not be a Shareholder.

3. Sharcholders or their proxics should produce proof of identity and other documents as required under the Articles of Association of the Company when attending the
Extraordinary General Meeting. A proxy of a Shareholder who has appointed more than one proxy may only vate on a poil.

4. The instrument appointing a proxy must be in writing under the hand of the appointer or his attorney duly authorised in writing, or in the case of a legal person. must cither
be executed under its seal or under the hand of a legal representative or other attorney duly authorised to sign the same. If that instrument is signed by an attorney of the
appointer, the power of attorney authorising that atlorney to sign, or other document of authorisation, must be notarially certitied. To be valid, for holders of domestic shares.
the notarially certilicd power of attorney, or other document of authorisation, and the form of proxy must be delivered to the registered address of the Company not less than
24 hours before the time appointed for the holding of the Extraordinary General Meeting. In order to be valid, for holders of H shares, the above documents must be
delivered to Hong Kong Registrars Limited within the same period of time.

5. Shareholders who intend to attend the Extraordinary General Meeting in person or by proxy should return the reply slip for attending the Extraordinary General Meeting to
the registered address of the Company on or before Tuesday. September 21, 2004 by hand or by mail or fax.

6. The Extraordinary General Meeting is expected to last for half a day. Shareholders (or their proxies) attending the Extraordinary General Meeting are responsible for their
own (ransporlation and accommodation expenses.

7.  The registered address of the Company is as follows:

TravelSky Technology Limited
5/F. Raycom Info Tech Park
No.2 Ke Xue Yuan South Road
Haidian District

Beijing 100082. PRC

Contact person  :  Ding Weiping
Tel © 8610-8401 9073
Fax ;8610 - 8401 9340

Post-office box  :  No. 638 Beijing, PRC
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TravelSky TravelSky Technology Limited

(A joint stock limited company incorporated in the People’s Republic of China with limited liability)

(Stock Code: 696)

Announcement
Resolutions Passed at the Extraordinary
General Meeting on October 12, 2004

The Board of Directors (“the Board™) of the Company announces that the following resolutions
are approved at the extraordinary general meeting of the Company on October 12, 2004.

TravelSky Technology Limited (the “Company”) convened its extraordinary general meeting (“EGM”)
in Beijing on October 12, 2004, at which the following resolutions were passed and approved:

“THAT the retirement of Mr. Ma Tiesheng from his position as director of the Company due to
work-related reasons and his replacement by Mr. Zhu Xiaoxing as director of the Company (with the
term of office from October 12, 2004 to December 5, 2006) and that any director of the Company or
the company secretary be authorised to sign the ‘Service Contract for Director’ and ‘Director’s
Undertakings’ with Mr. Zhu on behalf of the Company, and THAT the board of directors of the
Company be authorised to fix his remuneration.”

The Company would like to express its gratitude to Mr. Ma Tiesheng for his past valuable contribution
to the Company during his tenure of office.

Mr. Zhu Xiaoxing, aged 40, graduated from Jilin University majoring in computer software. Mr. Zhu
has nearly 20 years of experience in management and technological support in China’s aviation
industry. Since the establishment of the Company, Mr. Zhu had been the general manager of the
Operation Department, Customer Service Department and Technical Management Department. On
August 26, 2004, Mr. Zhu was appointed as the general manager by the Board.

Mr. Zhu has not held directorships in any listed companies in the last 3 years.

Save as disclosed, Mr. Zhu is not connected with any directors, senior management or substantial or
controlling shareholders of the Company, and he does not have any interests in the Shares of the
Company within the meaning of Part XV of the Securities and Futures Ordinance.

The appointment of Mr. Zhu is for a term commencing from October 12, 2004 to December 5, 2006.
Mr. Zhu will be entitled to emoluments as the Board may determine from time to time with reference
to prevailing market conditions.

The Company would like to welcome Mr. Zhu as a member of the Board.
By order of the Board
Ding Weiping

Executive Director and Company Secretary

The board of directors of the Company comprises of:

Chairmen: Zhu Yong;
Executive Director: Zhu Xiaoxing, Ding Weiping, Song Jinxiang;
Non-Executive Director: Wang Quanhua, Cao Jianxiong, Zhang Xueren, Rong Gang,

Yang Yatie, Li Xiaoguang, Si Yupei, Song Jian; and
Independent Non-executive Director: Wu Jiapei, Chow Kwok Wah, James, Lee Kwok Ming, Don.

Beijing, PRC
October 12, 2004

Please also refer to the published version of this announcement in The Standard / Sing Tao Daily.
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(A joint stock limited company incorporated in the People’s Republic of China with limited liability)

(Stock Code: 696)

ANNOUNCEMENT

The Board wishes to announce that the Company has not been able to appoint a qualified accountant with
professional accounting qualifications recognised by the Hong Kong Society of Accountants as required by
Rule 3.24 of the Listing Rules by 30 September 2004. The Board will use its best endeavours to recruit such
qualified accountant as soon as possible.

TravelSky Technology Limited (the “Company”) has not been able to find a suitable person with professional
accounting qualifications recognised by the Hong Kong Society of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) by 30 September 2004 despite numerous
attempts having been made to find such candidate.

The Company is in the process of identifying a suitable qualified accountant to assist the Board to oversee the
compliance by the Company of the financial reporting and other related accounting matters. However, despite
attempts to find such a person, given the importance of the role and function of the qualified accountant, the

* Company has not been able to find a suitable candidate that meets all the requirements of Rule 3.24 of the Listing
Rules. The Company requires more time to identify a candidate with appropriate qualifications and experience
and understanding of the air travel industry. The Company will use its best endeavours to effect such appointment
as soon as possible.

By the Order of the Board
Ding Weiping
Executive Director and Company Secretary

The board of directors of the Company comprise:

Chairmen: Zhu Yong;
Executive Director: Zhu Xiaoxing, Ding Weiping, Song Jinxiang;
Non-Executive Director: Wang Quanhua, Cao Jianxiong, Zhang Xueren, Rong Gang, Yang Yatie, Li Xiaoguang, Si Yupei,

Song Jian; and

Independent Non-executive Director: Wu Jiapei, Chow Kwok Wah, James, Lee Kwok Ming, Don.

Beijing, PRC
1 November, 2004

Please also refer to the published version of this announcement in The Standard / Sing Tao Daily.
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TravelSk¥| +,aveisky Technology Limited

(A joint stock limited company incorporated in the People’s Republic of China with limited liability)

(Stock Code: 696)
REMOVAL NOTICE

It is hereby announced that our Head Office will move to the following address with effect from 26 November 2004:

18-20 Floor, Raycom Info Tech Park C, No.2, Ke Xue Yuan South Road,
Haidian District, Beijing, P.R.C.
Post Code: 100080

Telephone and Fax numbers of the office of Company Secretary and Investor Relations will be:
Tel:  (8610) 8286 1610
Fax: (8610)8286 1612

By Order of the Board
Ding Weiping

Executive Director and Company Secretary

The board of directors of the Company comprise:

Chairmen: Zhu Yong;

Executive Director: Zhu Xiaoxing, Ding Weiping,
Song Jinxiang;

Non-Executive Director: Wang Quanhua, Cao Jianxiong,
Zhang Xueren, Rong Gang, Yang Yatie,
Li Xiaoguang, Si Yupei, Song Jian; and

Independent Non-executive Director: Wu Jiapei, Chow Kwok Wah, James, Lee Kwok Ming, Don.

Beijing, PRC
22 November, 2004

Please also refer to the published version of this announcement in The Standard / Sing Tao Daily.




The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no
representations as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the conrents of this announcement.

LU hE RIS RAEEIRBERLS
TravelSk¥| travelsky Technology Limited

(A joint stock limited company incorporated in the People’s Republic of China with limited liability)

(Stock Code: 696)

CONNECTED TRANSACTIONS

Summary

The Board is pleased to announce that on 3 November and 30 December 2004, the Company has entered into the
Electronic Ticketing Information System Development Agreement and the Information Management Softwares
Development Agreement respectively pursuant to which the Company has agreed to engage Asia Technology to
develop the Electronic Ticketing Information System and the Information Management Softwares in the PRC.

CTHC is a substantial shareholder of the Company and Asia Technology is an associate of CTHC and the
Transactions contemplated under the Technology Development Agreements will constitute connected Transactions
under the Listing Rules. Since each of the applicable ratios referred to in Rule 14A.32(1) of the Listing Rules is
less than 2.5 per cent. in relation to the Transactions, the Transactions are only subject to the reporting and
announcement requirements and are exempt from the independent Shareholders’ approval requirements prescribed
by the Listing Rules.

The Board (including all the independent non-executive Directors) is of the view that the Transactions were
entered into the ordinary and usual course of business of the Company and was on normal commercial terms. The
Board believes the terms of the Transactions are fair and reasonable and in the best interests of the Company and
the Shareholders as a whole.

THE TECHNOLOGY DEVELOPMENT AGREEMENTS
Background

Asia Technology is a company incorporated under the laws of the PRC and is a wholly owned subsidiary of Accounting
Centre which is a wholly owned subsidiary of CTHC. The business scope of Asia Technology includes technology
innovation, software development, system maintenance, computer system development and other related activities.

(A)  The Information Management Softwares Development Agreement

The Company has entered into the Information Management Softwares Development Agreement on 30
December 2004 with Asia Technology. Under the IMSD Agreement:

@))] the Company has agreed to engage Asia Technology to develop Information Management Softwares
for the period from 1 January 2004 to 31 December 2004;

2 Information Management Softwares include the softwares to be developed under the Fare Calculation
Project, the Agency Project, the Non-aviation Project, the Database Service Project and the Intermediate
Information Platform Project;

(3) Information Management Softwares must comply with the PRC laws and regulations in relation to the
information management requirements; and

(4) Asia Technology undertakes to cngage not less than 987 man-months for the period from January
2004 to December 2004 in developing the Information Management Softwares.

—_1—




Consideration

The cash consideration of RMB 14,212,800 for the development costs of Information Management Softwares pursuant
to IMSDA Agreement was based on the market rate and arrived at following arm’s length negotiations between the
Company and Asia Technology. The consideration will be paid in two equal instalments, which shall be paid on or
before 31 December 2004 and 30 June 2005 respectively.

(B)  Electronic Ticketing Information System Development Agreement

The Company has entered into the Electronic Ticketing Information System Development Agreement on 3
November 2004 with Asia Technology. Under the ETISD Agreement:

N the Company has agreed to engage Asia Technology to develop Electronic Ticketing Information
System for the period from 1 January 2004 to 31 December 2004,

2) Electronic Ticketing Information System must comply with the PRC laws and regulations in relation
to the information management requirements; and

3 Asia Technology undertakes to engage not less than 60 man-months for the period from January 2004
to December 2004 in developing the Electronic Ticketing Information System.

Consideration

The cash consideration of RMB864,000 for the development costs of Electronic Ticketing Information System pursuant
to the ETISD Agreement was based on the market rate and arrived at following arm’s length negotiations between the
Company and Asia Technology. The consideration will be paid on 31 December 2004.

CONNECTED TRANSACTIONS

CTHC is a substantial shareholder of the Company and Asia Technology is an associate of CTHC and the Transactions
contemplated under the Technology Development Agreements will constitute connected Transactions under the Listing
Rules. At the time of entering the ETISD Agreement, the transaction consideration fell within the de minimis transaction
exemption under Rule 14A.31(2), and was therefore exempted from all the reporting, announcement and independent
shareholders’ approval requirements prescribed by the Listing Rules. However, upon the signing of the IMSD
Agreement, both transactions will be treated as if they were one transaction because of the aggregation principle,
therefore both transactions will be subject to requirements under Chapter 14 of the Listing Rules. Since each of the
applicable ratios referred to in Rule 14A.32(1) of the Listing Rules is less than 2.5 per cent. in relation to the Transactions,
the Transactions are only subject to the reporting and announcement requirements and are exempt from the independent
Shareholders’ approval requirements prescribed by the Listing Rules.

REASONS FOR THE CONNECTED TRANSACTIONS

The Group is principally engaged in providing information technology solutions for China’s air travel and tourism
industries and inventory management solutions for Chinese commercial airlines.

The Board considers that the development of Information Management Softwares and the Electronic Ticketing
Information System is in line with the Company’s strategy of upgrading its information technology to complement the
expansion of its business. As the research and development capacity of the Company is limited in certain aspects, the
management of the Company believes that it would be more efficiency to outsource the development of Information
Management Softwares and Electronic Ticketing Information System instead of expanding its research and development
team. Asia Technology is engaged in the Technology Development Agreements because it is a highly regarded aviation
software development institution and is well aware of the specialities of the China’s air travel industry, the Board
believes that the Transactions are beneficial to the development and expansion of the Company.




In recent years, the continuing improvement in global aviation technology caused challenge to the existing aviation
information system softwares. In order to maintain its competitiveness in China’s aviation industry, the Company
needs to upgrade its existing information technology products timely in response to the changing market demand. For
this reason, Asia Technology has been engaged to develop Information Management Softwares and Electronic Ticketing
Information System since the start of this year, though the exact price and certain terms under the engagement have
not been finalised yet. However, the Company has obtained a range of fee quotes from Asia Technology and the
management of the Company was convinced that the considerations paid under the Transactions would not exceed
2.5% for each of the applicable ratios referred to in Rule 14A.32(1) of the Listing Rules and hence exempted from the
independent Shareholders’ approval requirements. The parties have been conducting arm’s length negotiations
afterwards and reached the cooperation terms at the end of the year.

The Board (including all the independent non-executive Directors) is of the view that the Transactions were entered
into the ordinary and usual course of business of the Company and was on normal commercial terms. The Board
believes the terms of the Transactions are fair and reasonable and in the best interests of the Company and the

Shareholders as a whole.
DEFINITIONS

“Accounting Centre”

“Asia Technology”

“Agency Project”

“Board”
“Company”

“CTHC“

“Database Service Project”

“Directors”
“Electronic Ticketing
Information System”

“Electronic Ticketing
Information System
Development Agreement”
or “ETISD Agreement”

“Fare Calculation Project”

“Group”

“HKS”

“Hong Kong™ or “HK”

“Information Management
Softwares”

“Information Management
Softwares Development
Agreement” or “IMSD
Agreement”

“Intermediate Platform
Project”

“Listing Rules”

HRER AL ZE 45 H .0 (the English name being Accounting Centre of China Aviation),
a company incorporated in the PRC which is a wholly owned subsidiary of CTHC
A R LT B350 (the English name being Asia Technology Development
Centre), a company incorporated in the PRC which is a wholly owned subsidiary of
Accounting Centre

the engagement of Asia Technology under the IMSD Agreement to develop softwares
in relation to advanced ticket booking and pricing enquiry, etc.

the board of directors of the Company

TravelSky Technology Limited (Stock Code: 696), a company incorporated under
the laws of the PRC whose H shares are listed on The Stock Exchange

China Travel Sky Holding Company, a PRC state-owned enterprise incorporated
under the laws of the PRC, being a substantial shareholder of the Company holding
22.3 per cent of the entired issued share capital of the Company

the engagement of Asia Technology under the IMSD Agreement to develop database
in relation to the information of airlines, agencies and airports etc.

the directors of the Company

the engagement of Asia Technology under the ETISD Agreement to develop
an electronic ticketing information system for aviation industry in the PRC

an agreement dated 3 November 2004 pursuant to which the Company has

agreed to engage Asia Technology to develop Electronic Ticketing Information
System in the PRC

the engagement of Asia Technology under the IMSD Agreement to develop softwares
in relation to fare calculation, pricing data collection and aviation pricing
announcement, etc.

the Company together with its subsidiaries
Hong Kong dollars, the lawful currency of Hong Kong
the Hong Kong Special Administrative Region of the PRC

Softwares to be developed under the Fare Calculation Project, the Agency
Project, the Non-aviation Project, the Database Service Project and the Intermediate
Platform Project

an agreement dated 30 December 2004 pursuant to which the Company has
agreed to engage Asia Technology to develop Information Management
Softwares for aviation information management in the PRC

the engagement of Asia Technology under the IMSD Agreement to develop an
intermediate information platform for different airlines and agencies

The Rules Governing the Listing of the Securities on the Stock Exchange




“Non-aviation Project”

“PRC” or “China”
“RMB”
“Shareholders™
“Stock Exchange”

“Technology Development
Agreements”

“Transactions”

the engagement of Asia Technology under the IMSD Agreement to develop softwares
in relation to hotel advanced booking, travel agency service booking, on-line payment
and credit card guarantee etc.

the People’s Republic of China

Renminbi, the lawful currency of the PRC
shareholders of the Company

The Stock Exchange of Hong Kong Limited

the Information Management Softwares Development Agreement and the
Electronic Ticketing Information System Development Agreement

the engagement of Asia Technology in developing the Information Management
Softwares and the Electronic Ticketing Information System under the Technology
Development Agreements in the PRC

In this announcement, unless otherwise stated, certain amount denominated in RMB has been converted (for information
only) into HK$ using an exchange rate of HK$1.00: RMB1.06. Such conversion shall not be construed as a representation
that amounts in RMB were or may have been converted into HKS (as the case may be) using such exchange rate or any

other exchange rate or at all.

By order of the Board
Ding Weiping
Executive Director and Company Secretary

The board of directors of the Company comprises:

Chairmen:
Executive Director:
Non-Executive Director:

Zhu Yong;

Zhu Xiaoxing, Ding Weiping, Song Jinxiang;

Wang Quanhua, Cao Jianxiong, Zhang Xueren, Rong Gang, Yang
Yatie, Li Xiaoguang, Si Yupei, Song Jian; and

Independent Non-executive Director: Wau Jiapei, Chow Kwok Wah, James, Lee Kwok Ming, Don.

Beijing, PRC
31 December, 2004

Please also refer to the published version of this announcement in The Standard / Sing Tao Daily.




NERAIEEMERRERDS

TravelSky TravelSky Technology Limited

(A joint stock limited company incorporated in the People’s Republic of China with limited liability)

(Stock Code: 696)

ANNOUNCEMENT OF ANNUAL RESULTS FOR THE
FINANCIAL YEAR ENDED DECEMBER 31, 2004

.

RESULTS HIGHLIGHTS

Turnover amounted to RMB1,282.9 million, an increase of 43.6 per cent. over Year 2003
Net profit was RMB449.2 million, an increase of 85.2 per cent. over Year 2003
EBITDA was RMB628.8 million, an increase of 62.5 per cent. over Year 2003
Earnings per share was RMBO0.51

The Board recommended a final dividend of RMBO.2 per share for Year 2004

The board of directors (the “Board”) of TravelSky Technology Limited (the “Company” or,
including its subsidiaries, the “Group”) is pleased to announce the audited consolidated results
of the Group which have been prepared in accordance with the International Financial Reporting
Standards (“IFRS”) for the year ended December 31, 2004 (“Year 2004”).

CONSOLIDATED INCOME STATEMENT

For the year ended December 31, 2004
(Amounts expressed in thousands of Renminbi (“RMB”), except per share data)

2004 2003

Revenues:

Aviation information technology service 1,025,725 663,932

Data network and Others 257,125 229,686
Total revenues ' 1,282,850 893,618
Business taxes and other surcharges (42,277) {(32,005)
Net revenues 1,240,573 861,613
Operating expenses:

Depreciation and amortisation (166,741) (149,166)

Network usage (70,671) (58,792)

Personnel (133,829) (147,783)

Operating lease rentals (49,406 ) (42,870)

Technical support and maintenance fees (40,456 ) (44,650)

Commission and promotion expenses (155,702) (74,537)

Other operating expenses (170,624) (119,492)
Total operating expenses (787,429) (637,290)




Operating profit

Financial income, net
Share of results of associated companies
Other expenses, net

Profit before taxation and minority interests
Taxation
Income before minority interests

Minority interests

Net profit
Earnings per share, basic and diluted (RMB)

Weighted average number of
shares outstanding (thousand)

CONSOLIDATED BALANCE SHEET

As at December 31, 2004
(Amounts expressed in thousands of Renminbi)

ASSETS

Non-current assets
Property, plant and equipment, net
Intangible assets, net
Investments in associated companies
Other longterm investment
Other longterm assets

Current assets
Inventories
Accounts receivable, net
Due from associated companies
Due from related parties, net
Prepayments and other current assets
Shortterm investments
Shortterm bank deposits
Cash and cash equivalents

Total assets

453,144 224,323
37,558 34,569
10,934 11,445
(2,038) 2,008

499,598 272,345
(40,188) (23,092)
459,410 249,253
(10,229) 6.712)
449,181 242,541
0.51 0.27
888,158 888,158
2004 2003
475,118 545,354
15,177 11,093
42,424 36,327
100,000 100,000
16,142 4,901
648,861 697,675
4,098 2,635
38,170 18,352
— 65
112,811 83,619
82,979 32,005
1,749 1,920
625,378 505,000
2,236,843 2,034,952
3,102,028 2,678,548
3,750,889 3,376,223




EQUITY AND LIABILITIES
Capital and Reserves

Paid in capital 888,158 888,158
Reserves 1,719,540 1,584,817
Retained earnings 628,929 405,063
3,236,627 2,878,038
Minority interests 49,456 40,305
Current liabilities
Accounts payable and accrued liabilities 404,477 366,061
Due to related parties 27,048 64,922
Taxes payable 30,138 24,846
Deferred revenue 3,143 2,051
464,806 457,880
Total equity and liabilities 3,750,889 3,376,223
Net current assets 2,637,222 2,220,668
Total assets less current liabilities 3,286,083 2,918,343

1. Principal Accounting Policies

The principal accounting policies adopted are consistent with those followed in the
Group’s annual financial statements for the year ended December 31, 2003 (“Year
20037).

The Company is registered as a new technology enterprise in October 2000 in
Zhongguancun Haidian Science Park and has been approved by the Haidian State Tax
Bureau to enjoy EIT preferential rate of 7.5% from January 1, 2003 to December 31,

The Company’s subsidiaries are entitled to different preferential tax rates, ranging from
0 to 33%. In addition, these subsidiaries are entitled to certain reductions in tax rates

2. Taxation

2005.

in their initial years of operations.
3 Earnings per Share

Earnings per share for the year ended December 31, 2004 and December 31, 2003 have
been computed by dividing the net profit of RMB449,181,000, and RMB242,541,000,
by the weighted average number of 888,157,500 and 888,157,500 ordinary shares issued
and outstanding for the years ended December 31, 2004 and 2003, respectively.

There were no potential dilutive ordinary shares outstanding during the years 2004 and
2003.




4. Segment Reporting

The Group conducts its business within one business segment - the business of providing
aviation information technology service and related services in the PRC. The Group’s
chief decision maker for operation is considered to be the Group’s CEO. The information
reviewed by the CEO is identical to the information presented in the consolidated
income statement. No segment income statement has been prepared by the Group for
the year ended December 31, 2004 and 2003. The Group also operates within one
geographical segment because its revenues are primarily generated in the PRC and its
assets are located in the PRC. Accordingly, no geographical segment data is presented.

MANAGEMENT DISCUSSION AND ANALYSIS
Business Review

The Company is the dominant provider of information technology solutions for China’s air
travel and tourism industry. The Company is also the dominant provider of advanced aviation
and aviation-related information technology service for Chinese commercial airlines and the
leading distributors of products and services of Chinese commercial airlines to travel agencies,
travel service distributors, ticketing offices and individual consumers. After more than two
decades of development, the Company has built up a range of relatively integrated, comprehensive
and functional product lines for information technology services, addressing the needs of
various industry participants ranging from commercial airlines, airports, travel product and
service suppliers to travel agencies, travel service distributors, corporate clients, travelers and
cargo shippers. Through the product lines, the Company helped these industry participants
broaden their core business, improve their service quality and enhance their operational
efficiency.

Aviation Information Technology Service

The Company’s aviation information technology (“AIT”) service consists of series of products
and solutions provided to all Chinese commercial airlines and nearly 30 foreign and regional
airlines, comprising electronic travel distribution (“ETD”) service (including Inventory Control
System (“ICS™) service, Computer Reservation System (“CRS”) service) and Airport Passenger
Processing (“APP”) service, as well as other extended information technology services related
to the above core businesses, including but not limited to, data service to support decisions of
commercial airlines, product service to support aviation alliance, solutions for developing
commercial airline e-commerce and information management system to improve ground
operational efficiency of commercial airlines and airports. In 2004, revenue generated from the
AIT service increased by 54.5% year-on-year to RMB1,025.7 million, representing 80.0% of
the Group’s total revenue.

Thanks to the continuous rapid growth of the PRC economy, the expanded foreign trade and
the vibrant international investment, increasingly frequent domestic and foreign business trips
and recreational travels, the civil aviation industry of the PRC experienced a booming year in
2004. The passenger volume of China’s civil aviation industry exceeded 100 million for the
first time, stepping onto a new stage. As the dominant supplier of information technology
services in the PRC aviation and travel industry, the Company’s ETD system processed
approximately 132.2 million bookings on domestic and overseas commercial airlines in 2004,
an increase of approximately 36.6% over 2003, of which bookings on Chinese commercial
airlines increased by approximately 37.4% while that on foreign and regional airlines increased
by approximately 18.6%. Passenger departures processed by APP system increased by
approximately 42.5% to approximately 102.3 million over 2003 and accounted for approximately
80.3% of the total passenger departures from domestic airports.
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The Group’s AIT service and other extended information technology services are designed to
reinforce the competitiveness and profitability of commercial airlines. Rooted for years in
China’s air travel and tourism industry, the Group continues to keep abreast of the technology
development in the industry and demand for development in China’s aviation market to perfect
its AIT service and other extended information technology services. In 2004, by their continuous
use of the Group’s AIT service, domestic and overseas commercial airlines witnessed streamlined
business operation workflows, enriched sales channels and mode, diversified aspects of customer
services, and enhanced operating quality of core business. For instance, the principle commercial
airlines in the PRC have fully adopted our self-developed AirTIS and EasyFare to release and
manage their aviation freights. The Company’s e-ticket technology solution for commercial
airlines has also been widely applied in Air China, giving rise to a sales mode characterized
by more channels and means. In December 2004, sales of e-tickets of Air China through the
e-tickets system of the Company accounted for more than 10% of its total sales of tickets.
Targeting e-ticket sales of 50% out of total ticket sales for the whole PRC industry in 2007,
Hainan Airlines was the first to embark on the application of the Company’s BSP e-ticket
technology solution. Meanwhile, the Company spared no effort in development of commercial
airline substantial resource management products such as flight route optimization and flight
information sharing products. Upon completion of the APP system for 129 domestic operating
airports, there were 12 more airports operating on the new generation of APP front system. In
addition to 17 regional and overseas airlines with direct links to the Company’s ETD system,
13 overseas commercial airlines including Air France and Lufthansa have also decided to link
with the Company’s APP system.

Following the rollout a series of data products and services based on its initial data service
system in 2003, in 2004, the Company advanced diversification of data application and product
line keeping a closer eye on the demands of commercial airlines, and successfully supported
the operation of core business system of commercial airlines such as air mileage data bank,
income management, etc.. To sustain code sharing and aviation alliance among commercial
airlines, the Company put more efforts in system function improvement and product development,
thus achieving real-time information exchange of alliance systems. The Company’s e-commerce
solutions have facilitated, to a certain extent, the development of e-business of Chinese
commercial airlines. The Company’s self-developed Airport Ground Operation Management
System (AGOMS) has been widely introduced into base airports of Air China, Hainan Airlines
and Shenzhen Airlines and effectively improved their ground handling efficiency.

Focusing on traveler service, the Company’s new generation traveler service system is devised
to flexibly support the business service in each step of the travel value chain, so as to emulate
the development trend of air travel and tourism industry and support the competition and operational
service for commercial airlines. During the year, leveraging the international advanced technology,
the Company independently developed part of the intermediary and front products based on the
WINDOWS technology, thereby realizing the partial externalization of the existing core systems,
laying a solid foundation for the smooth transition of core systems to the open platform.




Distribution Information Technology Service

Relying on travel agencies and travel service distributors for distribution, the Group has been
aiming at developing information technology solutions to meet the demand of travel agencies
and travel service distributors and providing them with widened distribution scope, more
flexible distribution networks and customized services. As such, based on the previous years’
effort, the Company took effort in improvement of existing E-Term products and development
of the internet-based agency portal system in 2004. The Company also boosted its PC platform
renovation, resulting in the overall usage rate of PC platform of over 70% by the end of 2004,
Furthermore, the Group carried out Travelnet scheme to cut down the operating expenses for
travel agencies and travel service distributors. The Group’s sales products and applications
including management instruments, BACK-office products and data service have been widely
used by travel agencies and travel service distributors in market analysis, customer management
and operation. The Group has also established closer strategic partnership with a number of the
largest travel agencies in the PRC including China Travel Services (Hong Kong) Ltd. and
China International Travel Service, elaborating on its fortitude in information technology
services in the China’s air travel and tourism industry and facilitating Chinese tourism enterprises’
participation in international competition.

Another vital target of the Company is to develop solutions to maintain distribution networks.
In 2004, in addition to continuous improvement of such existing e-business products as IBE,
e-payment, online schedule and short message processing, the Company continued to advance
website ASP and website hosting services. The Company’s preliminarily established “one-
stop” distribution information technology solution has been successfully applied in Shanghai
Dongmei Aviation Tourism Co., Ltd. to assist its online distribution business.

The Company has established 30 wholly-owned or joint-venture local distribution centers all
over China, forming the backbone of the Company’s distribution system. The Company relies
on these distribution centers to provide travel agencies and travel service distributors with
information technology services.

Travel Product Distribution Service

In 2004, the arrivals and departures processed in China exceeded 100 million and 38 million
respectively, making China the fourth largest travel destination and passenger source in the
world. Aiming to provide more choices of product and service for travelers and new business
opportunities for travel agencies and travel service distributors during such an opportune time
for the rapid development of China tourism industry, the Group capitalized on its resources,
technologies and market service system through years. The Group is dedicating itself in
development of travel product distribution service including hotel reservation, sales of “hotel
plus ticket” product, car renting and sales of air-travel personal injury insurance. Currently, the
number of domestic and overseas hotels and car-rental agencies accessible through the
Company’s travel distribution system exceed 63,000 and 24,000 respectively. During the year,
e-policies sold through the Company’s sales management system of air-travel personal injury
insurance exceeded RMB16.2 million.

Information Technology Integration Service

In 2004, in addition to the efforts in strengthening AIT and distribution information technology
services, the Group actively extended its presence in various fields to develop information
technolgoy integration business, such as construction, operation, maintenance and management
of information technology infrastructure, by providing more personalized data service,
technology support and business consultancy. The Group’s self-developed information
technology integrated products including security information system, airport automatic
broadcasting system and luggage confirmation system have been initially used.

cote




Since the outbreak of “911" attack in the USA, anti-terrorism has become a key concern in the
international civil aviation industry. To seize the opportunity in China aviation information
safety business, the Company is constructing information monitoring and management security
systems for air travelers and cargos.

Infrastructure

The Group’s infrastructure serves the Group’s overall development strategy. The objectives of
the Company’s infrastructure are to ensure safety, satisfy the needs of business development,
adjust system structure and optimize resource allocation by taking full use of technologies,
business and management, so as to improve operating reliability and interference resisting
ability with lower operating expenses.

In 2004, in order to ensure safe operation of infrastructure, the Company commenced operation of
real-time data backup system and improved the same-city-different-location backup structure. Also,
a second communication route supplier was introduced with further diversified safety measures. In
order to strengthen the performance of infrastructure, on the other hand, the Company adopted new
technology and tools to adjust the mix of applied systems, optimize processing procedures of core
modules, broaden communications channels between each applied system, thereby achieving an
optimized network hierarchy. Meanwhile, through message transfer, centralized management of
open platforms and commercial negotiations, the Company managed to minimize its operating
expenses of infrastructure. In 2004, the utilization rates of the Company’s ICS, CRS and APP
mainframe computer and network systems have exceeded approximately 99.9%, with desirable
operating performance of its core network and accessing network.

FINANCIAL REVIEW
Management Discussion and Analysis of Financial Condition and Results of Operations

The total revenue of the Group amounted to RMB1,282.9 million, representing an increase of
RMB389.3 million, or 43.6 per cent., from RMB893.6 million in Year 2003. Such increase was
mainly due to the rapid growth in AIT service businesses in Year 2004 following the considerable
fall in the Company’s business as a result of the spread of SARS in Year 2003. In Year 2004,
profit before taxation of the Group was RMB499.6 million. representing an increase of 83.4
per cent. over that in Year 2003. Earnings before interests, tax, depreciation and amortization
(EBITDA) reached RMB628.8 million, representing an increase of 62.5 per cent. over that in
Year 2003. Net profit was RMB449.2 million, an increase of 85.2 per cent. over the previous
year. The increase in the profitability of the Group was mainly due to the increase in revenue
from the Company’s AIT service. ‘

The basic and diluted earnings per share of the Group in Year 2004 was RMBO.51.
Net Cash Flows and Liquidity

The Group’s working capital for Year 2004 mainly came from operating activities. Net cash
inflow for operating activities amounted to RMB375.5 million.

In Year 2004, the Group had no short-term or long-term bank loans, and the Group did not use
any financial instruments for hedging purposes.

As at December 31, 2004, cash and cash equivalents of the Group amounted to RMB2,236.8
million, of which 88.1 per cent., 10.7 per cent. and 1.1 per cent. were denominated in Renminbi,
US dollars and Hong Kong dollars, respectively.

Long-term Investment

As at December 31, 2004, the Group held RMB100 million treasury bonds with an interest rate
of 3% per annum. The maturity date of the treasury bonds is in December 2008.



Charge on Assets
As at December 31, 2004, the Group had no charges on its assets.
Capital Expenditure

The capital expenditure of the Group amounted to RMB105.2 million in Year 2004, representing
a reduction of RMB 305.7million as compared to that of RMB410.9 million in Year 2003.

The capital expenditure of the Group in Year 2004 consisted principally of purchase of hardware,
software and software for equipment in accordance with the Group’s business strategies.

The Board estimates that the Group’s planned capital expenditure for year 2005 will amount
to approximately RMB411.0 million, which is mainly for development and gradual
implementation of the new-generation traveler service system and other new businesses.

The sources of funding for the capital expenditure commitments will include net proceeds from
the initial public offering of the Group and internal cash flow generated from operations.

The Board estimates that the sources of funding of the Group in year 2005 will be sufficient
for its capital expenditure commitments, daily operations and other purposes.

Exchange Risks

The Group is exposed to foreign exchange risks related to its capital expenditure as a substantial
portion of its capital expenditure involves payments for the purchase of imported equipment
which are denominated in U.S. dollars. Under the current foreign exchange system in the PRC,
the Group is not able to hedge effectively against currency risks except for the cash and cash
equivalents that are denominated in foreign currency.

Gearing Ratio

As at December 31, 2004, the gearing ratio of the Group was 13.7 per cent. (2003: 14.8 per
cent.), which was computed by dividing the total amount of liabilities and minority interests
by the total assets of the Group as at December 31, 2004.

Contingent Liabilities
As at December 31, 2004, the Group had no material contingent liabilities.
Employees

As at December 31, 2004, the total number of employees of the Group was 1,825. Personnel
expenses amounted to RMB133.8 million for the year ended December 31, 2004, representing
17.0 per cent. of the total operating cost of the Group for Year 2004.

The remuneration of the employees of the Group includes salaries, bonuses and other fringe
benefits. The Group has different rates of remuneration for different employees to be determined
based on their performance, experience, position and other factors in compliance with the
relevant PRC laws and regulations.

In Year 2004, the Group continued to provide its employees with opportunities to acquire skills
in relation to the air travel industry, computer technologies and business administration and
provide training on the latest development in areas such as computer technologies, personal
development, laws, regulations and economics. ‘



Basic Medical Insurance Regulation

On February 20, 2001, the People’s Government of the Municipality of Beijing in the PRC
promulgated the “Basic Medical Insurance Regulation for the Municipality of Beijing” (the
“Regulation”). Given the fact that relevant regulations concerning employees’ medical insurance
must be applied according to the policies applicable to the place in which a company is located,
the head office of the Company in Beijing implemented the Regulation from September 1,
2002 onwards. For Year 2004, the Company incurred a total amount of RMB3,075,469 (a total
amount of RMB1,177,300 was incurred in Year 2003) pursuant to the Regulation. The Board
believes that by implementing the Regulation, the financial position of the Company has not
been materially affected.

Appropriations and Distribution of Profit

In Year 2004, the Board of Directors proposed appropriations of 10%, 10% and 20% of the net
profit (2003: 10%, 10% and 20% respectively) as reflected in the Company’s statutory financial
statements prepared under PRC GAAP, or RMB44,115,000, RMB44,115,000 and RMB88,231,000
(2003: RMB22,716,000, RMB22,716,000 and RMB45,432.,000), to the statutory surplus reserve
fund , the statutory public welfare fund and the discretionary surplus reserve fund, respectively.

After the appropriations mentioned above, the retained earnings available for distribution as at
December 31, 2004 was approximately RMB477,514,000 (2003: RMB292,729,000), which is
the lesser of the amounts determined in accordance with PRC GAAP and IFRS.

FINAL DIVIDEND AND CLOSURE OF REGISTER OF MEMBERS

On March 19, 2005, the Board recommended a final dividend of RMB0.200 per share for Year
2004, totalling RMB177,631,500 million. Final dividends to be distributed to domestic
shareholders will be declared and paid in RMB, whereas those to be distributed to holders of
H shares will be calculated and declared in RMB but paid in Hong Kong dollars (“HKD”). The
exchange rate for paying dividends to holders of H shares shall be based on the weekly average
of the closing rates of the HKD/RMB exchange rates quoted by the People’s Bank of China
at close of business each day during the week immediately before the declaration of dividends.The
aforementioned final dividends will be distributed to those shareholders whose names appear
on the Register of Members of the Company at the close of business on Friday. April 8 , 2005,
provided that the resolution in relation to the payment thereof is passed at the Annual General
Meeting to be held on Tuesday, May 10, 2005.

The Register of Members of the Company will be closed from Monday, April 11, 2005 to Tuesday,
May 10, 2005 (both days inclusive}, during which time no share transfers will be effected.

After the appropriation of the dividend declared subsequent to December 31, 2004, the
reserve available for distribution as at December 31, 2004 was RMB299.9 million (2003:
RMB202.1 million).




PROSPECT FOR YEAR 2005

Looking into 2005, to improve efficiency with response to multilevel and diversified travlers’
demands and increasingly heated market competitions in the thriving PRC air and travel industry
arising from the fast-growing national economy and its booming tourism industry during this
period, participants including commercial airlines, travel product and service providers, airports,
travel agencies and travel service distributors are required to adopt new information technology
solutions, utilize innovative distribution channels and service modes to streamline workflow,
and strengthen alliances and cooperation. Accordingly, the growing market scale of the PRC
civil aviation industry, together with the increasing demand for information technology solutions
in the industry, lays a solid market foundation for the Group’s development. On the other hand,
with the trend of deregulation in the global major GDS markets as a result of emerging new
distribution technology and e-commerce, the GDS business mode in the traditional distribution
value chains is evolving into a new business mode which locks on end travelers in the distribution
value network. Furthermore, following the gradual steps to perform its undertakings for accession
to WTO, the PRC government is introducing deregulatory industrial policies to encourage
competitions, resulting in a gradually opened GDS market of China. All such factors will bring
uncertainties that may result in tough challenges to the Group’s development.

To address such opportunities and challenges, the Group will capitalize on its long-standing
experience in provision of localized service and increase its capability in cost-effective
operations. In light of its vision of “Take safety foremost, secure customers with service and
wield information to create value”, the Group will put efforts in building capabilities of decision-
making and implementation. Furthermore, the Group will focus on market, technologies/products
and its staff, with well-established relations between business development and current returns,
short-term benefit and long-term growth as well as rebuilding of system/workflow and
regeneration of corporate culture to sharpen its competitive edge.

Under a clearer development strategy, the Group will

. improve safety management of information technology to enhance its strategic position
in the industry;

. Innovate business modes and improve business capabilities to build vertically integrated
and closer cooperative relations based on stronger alliances between providers and
distributors of air travel product and service, thereby enhancing the leading position of
its core businesses in the market;

. refine its service system and promote technological innovations to improve customer satisfaction;

. target a leap in the Group’s development by proactively developing new generation
traveler service system and product lines meet the development needs of the industry;

. capitalise on the opportunities in the PRC’s fast-growing distribution market of travel
products and the increasing demands for air safety information, and take efforts to
foster new sources of business growth;

. tap on international route to elaborate its competitive advantages, and seek to build
strategic alliances with top international players to pave way for further development;

. further enhance corporate governance, strengthen reforms in personnel, labour and
allocation systems, establish market-oriented human resources mechanism to inspire
staff’s creativity and improve core competitiveness; and

. strive to foster new corporate culture with innovation, and synergy to improve mobility
to address market changes.

PURCHASE, SALE OR REDEMPTION OF SECURITIES
In Year 2004, the Group did not purchase, sell or redeem any of the Company’s securities.
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AUDIT COMMITTEE

The audit committee has reviewed the accounting principles and practices adopted by the
Group and discussed auditing, internal controls, and financial reporting matters including the
review of the financial statements.

CODE OF BEST PRACTICE

In Year 2004, the Company fully complied with the Code of Best Practice as set out in
Appendix 14 the Listing Rules.

PUBLICATION OF ANNUAL RESULTS ON THE INTERNET WEBSITE

A detailed results announcement of the Group for the year ended December 31, 2004 containing
all the information required by paragraphs 45(1) to 45(3) of Appendix 16 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “SEHK”) in force
prior to 31 March 2004, which remain applicable to results announcement in respect of the
accounting period commencing before 1 July 2004 under the transitional arrangements, will
be posted on the website of the SEHK (website: http://www.hkex.com hk) as soon as practicable.

By order of the Board

Zhu Yong
Chairman
The board of directors of the Company comprises:
Chairman: Zhu Yong;
Executive Director: Zhu Xiaoxing, Ding Weiping, Song Jinxiang;
Non-Executive Director: Wang Quanhua, Cao Jianxiong, Zhang Xueren, Rong Gang,

Yang Yatie, Li Xiaoguang, Si Yupei, Song Jian; and
Independent Non-executive Director: Wu Jiapei, Chow Kwok Wah, James,
Lee Kwok Ming, Don.

Beijing, PRC, March 19, 2005

NOTICE OF ANNUAL GENERAL MEETING

The board of directors of TravelSky Technology Limited (“the Company”) is pleased to announce
that an Annual General Meeting shall be held according to the resolutions passed at a board
meeting convened on March 19, 2005 and notice is hereby given that an Annual General Meeting
of TravelSky Technology Limited (the “Company”) will be held at 10:00 a.m. on Tuesday, May
10, 2005 at Floor 19, South Wing, Park C, Raycom InfoTech Park, No. 2, Ke Xue Yuan South
Road, Haidian District, Beijing, the People’s Republic of China for the following purposes:

ORDINARY RESOLUTIONS
To consider and approve the report of the Directors for the year ended December 31, 2004.

2. To consider and approve the report of the Supervisory Committee for the year ended
December 31, 2004.

3. To review the auditors’ report for the year ended December 31, 2004 and to consider
and approve the audited financial statements of the Company for the year ended December
31, 2004.

4. To consider and approve the distribution of a final dividend and the calculation of such

distribution of the Company for the year ended December 31, 2004.

5. To consider and approve the appointment of PricewaterhouseCoopers and
PricewaterhouseCoopers Zhong Tian CPAs Ltd. Co. as the international and PRC auditors
of the Company, respectively, for the year ending December 31, 2005, and to authorize
the Directors to fix the remuneration thereof.



SPECIAL RESOLUTIONS

To consider and approve the equity interests of 83,538,000 shares and 5,895,500 shares
held by Air China and China National Aviation Corporation respectively to be transferred
to China National Aviation Holding Company (Air China and China National Aviation
Corporation are the wholly-owned subsidiaries of China National Aviation Holding
Company) and to amend the Articles of Association for the name of shareholders’
register and number of shares held.

To consider and approve the equity interests of 24,667,500 shares and 8,606,000 shares
of the Company held by China Northern Airlines Company and Xinjiang Airlines
Company respectively to be transferred to China Southern Air Holding Company (China
Northern Airlines Company and Xinjiang Airlines Company are the wholly-owned
subsidiaries of China Southern Airlines Company), and to amend the Articles of
Association for the name of shareholders’ register and number of shares held.

If the above resolutions 6 and 7 are approved at the Annual General Meeting, the
Articles of Association of the Company will be amended as follows:

Section 3 of Article 1: Promoters of the Company are:

Shareholder 1: China TravelSky Holding Company
Shareholder 2: China Southern Air Holding Company
Shareholder 3: China Eastern Air Holding Company
Shareholder 4: China National Aviation Holding Corporation
Shareholder 5: China Eastern Air - Northwest Airlines Company
Shareholder 6: China Eastern Air - Yunnan Airlines Company
Shareholder 7: Air Greatwall Company

Shareholder &: Xiamen Airlines Limited Company
Shareholder 9: Hainan Airlines Company Limited
Shareholder 10: China Xinhua Airlines Company Limited
Shareholder 11: Shenzhen Airlines Limited

Shareholder 12: Shanghai Airlines Company Limited -
Shareholder 13: Shandong Airlines Company Limited
Shareholder 14: Shichuan Airlines Group

Shareholder 15: China Eastern Airlines Wuhan Limited
Shareholder 16: Changan Airlines Enterprises Limited
Shareholder 17: Shanxi Airlines Enterprises Company
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Section 2 of Article 21:

The structure of share capital after the issue of shares aforesaid by the Company as
follows: upon the issue of overseas-listed foreign shares by expanded capitalisation and
over-allotment option was exercised, the total number of shares held by the Company
was 888,157,500 shares. The shareholders of promoters held 577,303,500 shares,
representing 65% of the issued ordinary shares of the Company, of which, Shareholder
1 held 198,496,500 shares, Shareholder 2 held 116,460,500 shares, Shareholder 3 held
68,685,500 shares, Shareholder 4 held 89,433,500 shares, Shareholder 5 held 23,224,500
shares, Shareholder 6 held 17,504,500 shares, Shareholder 7 held 2,658,500 shares,
Shareholder 8 held 21,924,500 shares, Shareholder 9 held 11,050,000 shares, Shareholder
10 held 7,559,500 shares, Shareholder 11 held 6,240,000 shares, Shareholder 12 held
5,726,500 shares, Sharcholder 13 held 4,348,500 shares, Shareholder 14 held 1,722,500
shares, Shareholder 15 held 1,300,000 shares, Shareholder 16 held 799,500 shares,
Shareholder 17 held 169,000 shares. Shareholder of H Share held 310,854,000 shares,
representing 35% of the issued ordinary shares of the Company. The changes in total
number of share capital and the structure of equity interests had been reported to the
Company’s Approval Department authorized by the State Council and the Securities
Supervisory Department of the State Council.

To consider and approve other matters, if any.
By Order of the Board

Ding Weiping
Company Secretary

March 19, 2005

Notes:

The Register of Members of the Company will be closed from Monday, April 11, 2005 to
Tuesday, May 10, 2005 (both days inclusive), during which time no share transfers will be
effected. Holders of the Company’s H shares and domestic shares whose names appear on
the Register of Members of the Company at the close of business on Friday, April 8, 2005
are entitled to attend the Annual General Mecting. Transfers of H shares must be lodged
with the share registrar of the Company’s H shares by 4:00 p.m. on Friday, April §, 2005 in
order to entitle the transferee to attend the Annual General Meeting.

The address of the share registrar of the Company’s H shares is:
Hong Kong Registrars Limited

Room 1712-1716, 17/F

Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

Each Shareholder who is entitled to attend and vote at the Annual General Meeting may
appoint one or more proxies to attend and vote on his or her behalf at the Annual General
Meeting.

Shareholders or their proxies should produce proof of identity and other documents as required
under the Articles of Association of the Company when attending the Annual General
Meeting. A proxy of a Shareholder who has appointed more than one proxy may only vote
on a poll.
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The instrument appointing a proxy must be in writing under the hand of the appointer or his
attorney duly authorized in writing, or in the case of a legal person, must either be executed
under its seal or under the hand of a legal representative or other attorney duly authorized to
sign the same. If that instrument is signed by an attorney of the appointer, the power of
attorney authorising that attorney to sign, or other document of authorisation, must be
notarially certified. To be valid, for holders of domestic shares, the notarially certitied power
of attorney, or other document of authorisation, and the form of proxy must be delivered to
the registered address of the Company not less than 24 hours before the time appointed for
the holding of the Annual General Meeting. In order to be valid, for holders of H shares, the
above documents must be delivered to Hong Kong Registrars Limited within the same period
of time.

Shareholders who intend to attend the Annual General Meeting in person or by proxy should
return the reply slip for attending the Annual General Meeting to the registered address of
the Company on or before Tuesday, April 19, 2005 in person, by mail or by fax.

The Annual General Meeting is expected to last for half a day. Shareholders (or their proxies)
attending the Annual General Meeting are responsible for their own transportation and
accommodation expenses.

The registered address of the Company is as follows:
TravelSky Technology Limited

Floor 18 - 20, South Wing, Park C

Raycom InfoTech Park

No. 2, Ke Xue Yuan South Road

Haidian District, Beijing 100080, PRC

Contact: Secretariat of the Board
Telephone: (8610) 8286 1610
Facsimile: (8610) 8286 1612
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REPLY SLIP
To: TravelSky Technology Limited (the “Company”)

I/We! (Chinese name):

(English name):
of

being the registered holder(s) of * domestic/H? share(s)
of RMB1.00 each in the capital of the Company, hereby inform the Company that I/we intend
to attend (in person or by proxy) the Annual General Meeting of the Company to be held at
10:00 am on Tuesday, May 10, 2005 at Floor 19, South Wing, Park C, Raycom InfoTech Park,
No. 2, Ke Xue Yuan South Road, Haidian District, Beijing, the People’s Republic of China.

Date: 2005

Signature(s):

Notes:

1. Please insert full name(s) (in Chinese or in English, as shown in the register of members)
and registered address(es) in block letters.

2. Please insert the number of shares registered under your name(s).

3. Please delete the inappropriate class.

4. The completed and signed reply slip should be delivered to the registered address of the

Company at No. 2, Ke Xue Yuan South Road, Haidian District, Beijing 100080, the People’s
Republic of China on or before Tuesday, Apri 19, 2005 personally or by mail or fax (fax
number: (8610) 82861612).

Please also refer to the published version of this announcement in The Standard / Sing Tao
Daily.
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LU hE RS REERREIRD S
TravelSky TravelSky Technology Limited

(A joint stock limited company incorporated in the People's Republic of China with limited liability)
(Stock Code: 696)

ANNOUNCEMENT
Resolutions passed at the 2004 Annual General Meeting

The board of directors (the “Board”) of the Company is pleased to announce that the 2004 Annual General Meeting of the
Company was convened in Beijing on May 10, 2005, at which the resolutions set out below were passed.

On May 10, 2005, TravelSky Technology Limited (“the Company”) convened its 2004 Annual General Meeting (“AGM”) in
Beijing.

The following ordinary resolutions were duly passed at the AGM:

L.

The report of the Directors for the year ended December 31, 2004 was approved.
The report of the Supervisory Committee for the year ended December 31, 2004 was approved.

The auditors’ report for the year ended December 31, 2004 and the audited financial statements of the Company for the
year ended December 31, 2004 were approved.

The distribution of a final dividend and the calculation of such distribution of the Company for 2004 were approved; the
Board was authorised to deal with all matters relating to the dividend distribution, including but not limited to the
appointment of dividend receiving/paying agents and signing of relevant legal instruments.

The appointments of PricewaterhouseCoopers and PricewaterhouseCoopers Zhong Tian CPAs Ltd. Co. as the international
and PRC auditors of the Company for the year ending December 31, 2005 were approved, and the Board was authorised
to fix their remuneration.

The following amendments to the Articles of Association of the Company (“the Articles”) were also passed at the AGM as
special resolutions:

0.

The following amendments to the Articles were approved: The former Shareholder 4, Air China was amended as China
National Aviation Holding Corporation; the former Shareholder 9, China National Aviation Corporation was deleted, the
shareholders thereafter were renumbered accordingly. The shareholding of Shareholder 4 was amended as 8,9433,500 shares.
The revised Articles will come into effect upon filing to the State Administration for Industry and Commerce for archive.

The following amendments to the Articles were approved: The former Shareholder 5, China Northern Airlines Company and
the former Shareholder 8, Xinjiang Airlines Company were deleted, the shareholding of Shareholder 2 was amended as
116,460,500 shares, and that the shareholders subsequent to Shareholder 5 were renumbered accordingly. The revised
Articles will come into effect upon filing to the State Administration for Industry and Commerce for archive.

In accordance with special resolutions 6 and 7, the Articles were amended as follows (the Articles are written in Chinese only
and the English text is merely for translation purposes. If there is any discrepancy between the two versions, the Chinese
version of the Articles shall previal):

Section 3 of Article 1:

Promoters of the Company are:

Shareholder 1:
Shareholder 2:
Shareholder 3:
Shareholder 4:

Shareholder
Shareholder
Shareholder
Shareholder
Shareholder
Shareholder
Shareholder
Shareholder
Shareholder
Shareholder
Shareholder
Shareholder
Shareholder

[ B B

10:
11:
12:
13:
14:
15:
16:
17:

China TravelSky Holding Company

China Southern Air Holding Company

China Eastern Air Holding Company

China National Aviation Holding Company
China Eastern Air — Northwest Airlines Company
China Eastern Air — Yunnan Airlines Company
Air Greatwall Company

Xiamen Airlines Limited Company

Hainan Airlines Company Limited

China Xinhua Airlines Company Limited
Shenzhen Airlines Limited

Shanghai Airlines Company Limited

Shandong Airlines Company Limited

Sichuan Airlines Group

China Eastern Airlines Wuhan Limited
Changan Airlines Enterprises Limited

Shanxi Airlines Enterprises Company



Section 2 of Article 21:

The structure of share capital after the issue of shares aforesaid by the Company is as follows: upon the issue of overseas-
listed foreign shares by expanded capitalisation in which over-allotment option was exercised, the total number of shares held
by the Company was 888,157,500 shares. The shareholders of promoters held 577,303,500 shares, representing 65% of the
issued ordinary shares of the Company, of which, Shareholder 1 held 198,496,500 shares, Shareholder 2 held 116,460,500
shares, Shareholder 3 held 68,685,500 shares, Shareholder 4 held 89,433,500 shares, Shareholder 5 held 23,224,500 shares,
Shareholder 6 held 17,504,500 shares, Shareholder 7 held 2,658,500 shares, Shareholder 8 held 21,924,500 shares, Shareholder
9 held 11,050,000 shares, Shareholder 10 held 7,559,500 shares, Shareholder 11 held 6,240,000 shares, Shareholder 12 held
5,726,500 shares, Shareholder 13 held 4,348,500 shares, Shareholder 14 held 1,722,500 shares, Shareholder 15 held 1,300,000
shares, Shareholder 16 held 799,500 shares, Shareholder 17 held 169,000 shares. Shareholders of H Share held 310,854,000
shares, representing 35% of the issued ordinary shares of the Company. The changes in the total number of share capital and
the structure of equity interests had been reported to the Company’s Approval Department authorized by the State Council and
the Securities Supervisory Department of the State Council.

By Order of the Board
TravelSky Technology Limited
Ding Weiping
Executive Director and Company Secretary

Beijing, the People’s Republic of China
May 10, 2005

The board of directors of the Company comprises:

Chairman: Zhu Yong;
Executive Director: Zhu Xiaoxing, Ding Weiping, Song Jinxiang;

Please also refer to the published version of this announcement in The Standard / Sing Tao Daily.




