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highlighis of commerzbank group

1.1.-31.3.2005 1.1.-31.3.2004
Income statement
Operating profit (€ m) 541 427
Operating profit per share (€) 0.81 0.72
Pre-tax profit (€ m) V 541 407
Net profit(€m) B 395 ..248
Earnings per share (€) i 0.66 ) 0.4
Operating return on equity? (%) B 21.4 167
Cost/income ratio in operatihg business (%) h S 60.0 6286
After-tax return on equity? (%) 16.8 10.9
31.3.2005 31.12.2004
Balance sheet
Balance-sheet total (€ bn) 425.8 424.9
Risk-weighted assets according to BIS (€ bn) 140.6 139.7
Equity as shown in balance sheet (€ bn) 11.3 11.0
Own funds as shown in balance sheet (€bn) 20.3 19.9
BIS capital ratios
Core ca;;ital ratio, e)égluding market-risk position (%) 7.4 ) 7.8
Core capital ratio, including market-risk bosition (%) 7.2 7.5
Own funds ratio {%) 12.2 12.6
31.3.2005 31.3.2004
Commerzbank share
Number of shares issued (million units) 598.6 597.9
Share price (€, 1.1.-31.3.) high 17.69 16.38
low 15.17 13.39
Book value per share2 (€) - - 18.82 17.49
Marketwcapitalization (€ bn) ) ’ 10.0 8.3
Staff
Germany 25,115 24,568
Abroad 7,532 7,381
Short/long-term rating
Moody’s Investors Service, New York P-1/A2 P-1/A2
Standard & Poor’s, New York A-2/A- A-2/A-
Fitch Ratings, London F2/A- F2/A-

1) annualized; 2) excluding cash flow hedges and minority interests

The figures contained in this report are unaudited.




interim report as of march 31, 2005

To our shareholders

For the Commerzbank Group, the start to 2005 was
very promising. In the first three months, we
achieved a pre-tax profit of €541m, thereby exceeding
the result for the year-earlier period by a third. Now
that the restructuring of our investment-banking
activities has been completed, our organization struc-
ture is fully geared to the needs of our core target
groups. Our cost management is functioning; how-
ever, we still unfortunately lack support from a
rebound of economic activity in Germany.

Revenue 7% higher

Since January 1 of this year, the new |IAS/IFRS rules
have applied, which affect various items of the bal-
ance sheet and income statement. We have adjusted
the year-ago figures to provide a basis for compa-
rison. The changes are explained in detail in the dec-
laration of compliance on pages 5 and 6 of this report.

The accounting changes for claims affect not only the
respective balance-sheet items but also net interest
income, which is now shown €23m higher than pre-
viously for the first quarter of 2004. The consolidated
profit is not affected because the change relates to a
transfer of part of the net result on the investments
and securities portfolio. In the first quarter of this
year, we achieved net interest income of €721m, 2.7%
less than a year previously. This decline above all
reflects the much weaker treasury results. We regis-
tered high income for the current net result on invest-
ments, as — unlike in the previous year — we have
already included the pro-rata Eurohypo result in our
figures.

Thanks to comprehensive and constantly refined risk
management, the quality of our loan portfolio has
continued to improve. Despite weak economic per-
formance, we assume that provisioning charges will
once again be lower, having fallen sharply last year.
For the first three months, we have set aside €198m
for this purpose, almost 17% less than in the first
quarter of 2004. Net interest income after provision-
ing rose by 4% to €523m,

At €578m, net commission income was 3.2% down
on the previous year. Whereas we registered encour-
aging growth rates for guarantees, syndications and
also for payments and foreign commercial business,
this was not the case in the securities business
effected on behalf of our customers. For one thing,
comdirect’s order figures were lower than a year ear-
lier; for another, customers were attracted to lower-
margin products, such as certificates. Consequently,
commission income was down somewhat in asset
management as well.

Our proprietary trading did not quite manage to
repeat the excellent result of the first quarter of 2004.
At €288m, we achieved €31m less; however, we have
considerably scaled down our activities here in the
course of restructuring. With the net result on the
measurement of derivative financial instruments and
the first-time application of the fair value option (see
explanation on page 6) taken into consideration, the
trading profit reached €262m, compared with €314m
a year previously.

The net result on the investments and securities port-
folio reflected two transactions in the first quarter.
We have sold our stakes in MAN and the Brazilian
Unibanco in the market. With the result on the avai-
lable-for-sale portfolio included, the figure for this
item was €294m, compared with €54m a year earlier.

Costs at low year-ago level

In the first three months of the year, operating
expenses came to €1,107m, as against €1,112m a year
earlier. Personne! expenses rose by 5.3% to €653m.
Due to the first-time application of IFRS 2, we have
raised the year-ago figure by €8m. This relates to the
measurement of our staff remuneration plans accord-
ing to the fair value principle {see explanation on
page 6). On March 31 of this year, the Group had a
workforce of 32,647, roughly 300 more than a year
previously.

We reduced other expenses by 4.6% to €377m; depre-
ciation on fixed assets declined by just over a fifth
to €77m.
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Consolidated profit much higher than previous year

The balance on all income and expenses vielded an
operating profit of €641m, compared with €427m in
the first quarter of 2004. This was also the pre-tax
profit, as goodwill can no longer be amortized on a
regular basis (see explanation on page 5). After taxes
of €116m and the profit/loss attributable to minority
interests have been taken into account, a consoli-
dated profit of €395m remains. This transiates into
earnings per share of €0.66, compared with €0.41.

Consolidated balance-sheet total practically
unchanged at €426bn

In the balance sheet, the new IAS/IFRS rules primarily
affect claims on banks, claims on customers, the
investment and securities portfolio, provisions and
equity. Here, too, the year-ago figures have been
adjusted accordingly.

Since vyear-end, our equity, which now includes
minority interests, has increased to €11.3bn. The
expansion is mainly due to the inclusion of the con-
solidated profit for the first three months of this year.
At the same time, there was a slight decline in
retained earnings; here, among other things, the
effect of the revised version of IFRS 2 with regard to
equity-based staff remuneration plans made itself felt
(see explanation on page 6).

Risk-weighted assets were almost one billion euros
higher than at end-2004. This increase had only an
insignificant effect on the decline of the core capital
ratio from 7.5% to 7.2%. Primarily, this was attribu-
table to another new regulation: following the aboli-
tion of Art. 10a, {5), German Banking Act (KWG), our
capital investment companies have to be consoli-
dated for supervisory purposes as well.

Segment reporting with 2 new structure and
greater transparency

As of January 1, 2005, we adapted our segment
reporting to the new organization structure of the
Commerzbank Group. The new structure is explained
in detail on page 14 of this report.

Operating profit, by segment
in€m
200

5 2004
180 2

% 2005

20
0
Private Asset Mittal- inter- Corporates Mort- Others
and Manage- stand nationa! & gage and
Business  ment Bank Corporate Markets Banks Consoli-
customers Banking dation

At the same time, we have made further changes in
order to increase transparency. Parts of the Others
and Consolidation segment are now assigned to the
operational business lines. This principally relates to
the funding costs for the investments controlied by
the respective segments, to the revenue or dividends
deriving from these investments and to overhead
costs previously not allocated. In addition, we no
longer present a Group Treasury segment, but rather
we assign the results of our treasury operations in
Germany to the respective business lines. Last but
not least, we now calculate the average equity tied up
in the various segments according to BIS rather than
to KWG. In order to facilitate comparison, we have
adjusted the year-ago resulits accordingly.

Private and Business Customaers segment
investing for the future

In the first quarter of 2005, the revenue in the Private
and Business Customers segment declined by 6%.
Lower total lending with virtually unchanged margins
and attractive deposit interest rates to gain new
customers led to lower net interest income. At the
Parent Bank, net commission income remained at its
year-ago level; by contrast, comdirect bank registered
a decline of €9m. All told, the operating profit reached
€69m, as against €99m a year earlier. This translates
into a return on equity of 14.7%, which is therefore
still above the current cost of capital. The cost/
income ratio rose from 75.4% to 78.5%.



In this segment, we intend to boost earnings per-
formance by means of selective investments. The
focus is on extending our Private Banking and on
implementing growth programmes for business cus-
tomers and at comdirect bank. At the same time, we
are improving the efficiency of our branch network.
Roughly 40 offices have already been converted into
the much more cost-effective “branch of the future”
format; a further 60 are to follow in the course of
the year.

Asset Management making good
operational progress

In the first quarter, this business line repeated the
earnings performance that was regained last year.
While revenues were 11% lower than a year earlier,
extraordinary income of €15m in the first quarter of
2004 has to be taken into account. Accordingly, the
operating profit sank from €53m to €37m, whereas
the pre-tax profit improved slightly to reach €39m,
due to the end of the amortization of goodwill. At
27.8%, the operating return on equity reached a good
level, while the cost/income ratio deteriorated from
64% to 72.0%.

Our foreign subsidiaries Jupiter International Group
and Caisse Centrale de Réescompte got off to a good
start this year. In Germany, we are focusing on
steadily further improving the performance of our
COMINVEST funds. To this end, the range of products
will also be focused more sharply and cooperation
within the Group will be reinforced. In this way, we
will continue to compete successfully with other
providers of funds, pursuing our open architecture
strategy, while at the same time increasing our sales
potential outside the Group.

Mitteistand Bank on a clear upward trend

In 2004, this segment was beset in particular by
probiems at the Polish BRE Bank and by the need for
large write-downs at our CORECD subsidiary, where
non-performing property loans are bundled. In the
first quarter of this year, the Mittelstand Bank bene-
fited from higher net interest income, but above all
from much reduced provisioning. Net commission

income and the trading profit were also stronger. All
told, revenues were 22% higher. As operating
expenses virtually remained at their year-ago level,
the operating profit surged from €18m to €68m. The
operating return on equity jumped from 2.7% to 9.2%,
and the cost/income ratio improved from 58.0% to a
good 56.1%.

In the current year, we are working towards a more
efficient use of existing resources. In addition, we are
making our lending more profitable and want to use
cross-selling opportunities to a greater extent.

International Corporate Banking
with a niche strategy

Given lower treasury results at some foreign units,
net interest income in this segment fell sharply.
Overall, revenues in the first quarter of 2005 were
11% down on the previous year; operating expenses
rose by a marginal 3%. As a result, the operating
profit sank from €45m to €31m. The operating return
on equity dropped from 13.2% to 9.9%, while the
cost/income ratio rose to 55.4%.

We intend to boost profitability in International
Corporate Banking by concentrating on special struc-
tured credit products and trade financing.

Corporates & Markets’ restructuring successful

The success of the Corporates & Markets segment
does not emerge sufficiently from a comparison with
the exceptionally good first quarter of 2004, which
was influenced by special factors. A more suitable
basis for comparison is provided by the succeeding
quarters of last year, all of which produced negative
results. By contrast, we achieved a very satisfactory
operating profit of €99m in the first three months of
2005, Despite the burdens of restructuring, therefore,
we have definitely managed to reverse the trend. The
operating return on equity was a good 21.6% and the
cost/income ratio 68.0%.

Our decision to terminate all marginal investment-
banking activities will remove further burdens in the
course of the year and will boost profitability.
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Mortgage Banks registers a good first guarter

In the Mortgage Banks segment, revenues surged by
72% in the first three months of 2005. This was mainly
due to the inclusion of the pro-rata Eurohypo resultin
net interest income. Hypothekenbank in Essen main-
tained its stable earnings performance. All in all, the
operating profit reached €69m, compared with €38m
a year previously. The operating return on equity rose
to 27.9%, while the cost/income ratio improved fur-
ther to an excellent ievel of just 11.5%.

We expect Mortgage Banks to continue to produce
stable positive profit contributions in the course of
the year.

Qutiook

At the overall Group level, we clearly improved on
the previous year in the first three months of 2005,
producing an operating return on equity of 21.4%.

At 60.0%, the cost/income ratio corresponded exactly
to our long-term target.

Frankfurt am Main, May 2005
The Board of Managing Directors

) 7. B,
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However, these figures should not be projected onto
the year as a whole, as we expect the business envi-
ronment to remain difficult. After guarded aptimism
as the year began, the economic outlook has become
much gloomier. As things now stand, we expect GDP
to grow by 1% at most, which is unlikely to generate
any positive impulses for us.

But even without the support of a rebounding econ-
omy and a stock-exchange boom, we intend to make
further progress with our Bank in the current year.
After our efforts over the past few years, we are
properly positioned in our core business lines to seize
opportunities for generating earnings.

o
S
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Declaration of compliance with the international Financial Reporting Standards (iFRS) and

German Accounting Standard no. 6 (GAS 6}

Accounting principles

Our interim financial statements as of March 31, 2005,
were prepared in accordance with the Regulation {EC)
No. 1606/2002 of the European Parliament and of
the Council of 19 July, 2002, and Regulation (EC)
No. 2086/2004 of the EU Commission on the basis
of the international Accounting Standards (IAS) and
the International Financial Reporting Standards
(IFRS), approved and published by the International
Accounting Standards Board (IASB). These financial
statements are based on the IAS/IFRS rules adopted
by the EU Commission as part of the endorsement
process. With the exception of |IAS 38, all the
standards have been recognized. Certain provisions
of IAS 39 relating to the application of the un-
restricted fair value option and to hedge accounting
have been excluded. With the exceptions stated
below, we have employed the same accounting and
measurement methods in preparing this interim
report as in our consolidated financial statements as
of December 31, 2004, page 100ff.

1. Claims on banks and customers
Up to now, we have distinguished in our accounting
between claims originated by the Bank and those
acquired in the secondary market:

@ Claims originated by the Bank appeared as Claims
on banks or Claims on customers at amortized
cost. Disposal gains or losses were recognized
under Net interest income.

# Claims acquired in the secondary market (above
all promissory notes) were shown at their fair
value in the Investments and securities portfolio.
Disposal gains or losses were recognized under
Net result on investments and securities portfolio
(available for sale).

Under the new rules of IAS 39, the accounting of
claims from now on will reflect whether they are
listed in an active market or not. Accordingly,

@ claims not quoted in an active market will appear
at amortized cost as Claims on banks or Claims on
customers, with disposal gains or losses recog-
nized under Net interest income;

% claims quoted in an active market will appear at
their fair value, with disposal gains or losses
recognized under Net result on investments and
securities portfolio (available for sale).

In order to make comparisons easier, we have simi-
larly adjusted the year-ago levels and the figures in
the income statement. This has had no effect on the
consolidated profit.

2. Amortization of goodwill

Up to now, goodwill has been amortized over 15 years,
using the straight-line method. In accordance with
the reformulated rule of IFRS 3, no regular amortiza-
tion of goodwill will be made after January 1, 2005,
However, as previously, goodwill will be subjected
to an impairment test at least once a year. As this
change has to be applied prospectively, we have not
adjusted the figures for last year.

3. Minority interests

Minority interests in the Bank’s equity have been
shown separately from equity under Minority in-
terests. In accordance with the reformulated IAS 1,
minority interests appear within equity since
January 1, 2006.
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4. Staff remuneration plans

Up to now, provisions have been formed for staff
remuneration plans which seem likely to be used and
have been charged to operating expenses. IFRS 2,
which has to be applied as from January 1, 2005, also
provides for the fair value of staff remuneration plans
to be recognized under expenses ~ spread across the
lifetime of the plans. Recognition of the plans in
the balance sheet distinguishes whether payment
to the employee is settled in cash or in the form of
equities:

¢ Cash settled plans appear in the balance sheet as
a provision.

@ Equity settled plans appear in the balance sheet
under equity.

This amendment has had to be applied retroactively.
As a result, we have adjusted last year's figures for
personnel expenses, provisions and equity. The con-
solidated profit shown last year was reduced by
€31m, €8m of which relates to the first quarter of
2004.

5. Fair value option
In the version of IAS 39 valid as from January 1, 2005,
the fair value option has been introduced as an addi-
tional measurement possibility. It enables companies
preparing their accounts to apply voluntarily the fair
value principle on initial recognition when measuring
financial instruments which do not have to be mea-
sured according to this principle. In endorsing {AS 39,
the EU Commission did not permit the fair value
option to be applied to financial liabilities. Changes in
measurement are recognized in the income statement
under Trading profit.

This regulation also had to be applied retroac-
tively. However, the respective year-ago amount was
a mere €0.2m.

Consolidated companies

As of January 1, 2005, the previously fully consoli-
dated von der Heydt-Kersten & Sdhne, Wuppertal,
and KEB Commerz Investment Trust Management
Company Ltd., Seoul, included on an at equity basis,
were removed from the list of consolidated com-
panies. These measures had no material effect on
the presentation of the Group’s net assets, financial
position and results of operations.
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consolidated income statement
""""""" 1.1.-31.3.2005 1.1.-31.3.2004 Change

Notes €m €m in %
Net interest income (1) 721 741 -2.7
.I;r"avision for possible loan losses (2} -198 -238 -16.8
Net interest income
after provisioning ) 523 503 4.0
Net commission income (3) 578 597 -3.2
Net result on hedge accounting -12 4 ) .
Trading profit o (4) 262 314 -166
Net result on investments A
and securities portfolio
available for sale) B 294 54
Other operating result (6) 3 67 -35.6
Operating expenses (7 1,107 1,112 -0.4
Operating profit 541 427 26.7
Regular amortization of goodwill -~ 20
Restructuring expenses - - .
Pre-tax profit 541 407 329
Taxes on income 116 128 -9.4
After-tax profit 425 279 52.3
Profit/loss attributable
to minority interests -30 -33 ~9.1
Consolidated profit 395 246 60.6
Earnings per share 1.1.-31.3.2005 1.1.-31.3.2004 Change

in %

Operating profit (€ m) 541 427 26.7
Consolidated profit (€ m) 395 246 60.6
Average number of
ordinary shares issued (units) 594,814,949 593,130,959 0.3
Operating profit per share (€) 0.91 0.72 26.4
Basic earnings per share (€) 0.66 0.41 61.0

The calculation of the basic earnings per share according
to |AS 33 is based on the consolidated net profit. Minor-
ity interests are not taken into consideration.

In the financial year, as in the previous year, no con-

version or option rights were outstanding. The diluted

basic earnings per share, therefore, are identical to the

basic earnings per share.
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Consolidated income statement [quarter-on-quarter comparison}

1st quarter 4th quarter 3rd quarter 2nd quarter 15t quarter
€Em 2005 2004
Net interest income 721 747 719 806 741
Provision for
possible loan losses -198 -~185 -199 -214 -238
Net interest income
after provisioning 523 562 520 592 503
Net commission income 578 570 526 557 597
Net result on
hedgen_acggy_pting ’ -12 -1 14 -11 4
Trading profit 262 103 -3 131 314
Net resuit on investments
and securities portfolio
(available for sale) 294 82 23 180 54
Other gperating result 3 9 T s T a2 67
Operating expernses 1,107 1,159 1,086 1,136 1,112
Operating profit 541 166 23 395 427
hega—lawrwamﬁo—rtlzatnon — L .
of goodwill - 22 20 21 20
Restructuring expenses - - 132 - -
Pre-tax profity 541 144 ~129 374 407
Taxes on income 116 a7 N I\ A ¥ 1
Aftertax profit 425 97 -200 267 279
Profit/ioss attributable
to minority interests -30 -5 -16 -27 -33
Consolidated profit 395 92 -216 240 246
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consolidated balance sheet

a1, 2005 9

Assets 31.3.2005 31.12.2004 Change
Notes €m €m in%
Cash reserve 3,921 4,888 -19.8
Claims on banks 9, 11) 83,625 86,719 -3.6
Claims on customers {10,11) 155,023 150,277 3.2
Provision for possible loan losses 3 (12} -5,358 -56,305 B 1.0
Positive fair values from
derivative hedging instruments ‘ 3818 3920 - =01
Assets held for dealing purposes - ({3) 98,248 o 102,081 -3.8
Investments and securities portfolio - (14) 76,029 72,193 5.3
Intangible assets {15) 815 801 1.7
Fixed assets {16) 1,692 1,766 -4.2
Tax assets ) ...s80 881l 10
Other assets (1) 1994 1726 155
Tatal 425,778 424,877 0.2
Liabilities and equity 31.3.2005 31.12.2004 Change
Notes €m €m in %
Liabilities to banks (18) 108,523 115,430 -6.0
Liabilities to customers (19) 116,694 105,064 IR
Securitized liabilities (20 86610 87250 07
Negative fair values from o
derivative hedging instruments 8,277 i 86&13 } -4.3
Liabilities from dealing activities 21y 76,304 80,006 -4.6
Provisions (22) 3,316 3,402 -2.5
Tax liabilities 3,915 3,893 0.6
Other liabilities (23) 1,860 1,280 453
Subordinated capita! ‘ (24) 8,983 8,876 - H1.2
Ec]unty arrErenel. e . et 11,29’60*‘ 11,023__,“ e o
Subscribed capital 1,548 1,546 0.1
A48 . 02
) i 3,383 -0.4
Revaluation reserve 1,430 1,600 -10.6
Measurement of cash flow hedges -1,136 -1,214 -6.4
" Reserve arising from currency translation -173 -192 -6.8
2004 netprofits 150 s 00
Consolidated profit 1.1.-31.3.2005 395 ) -
Total before minority interests 10,070 9,754 3.2
Minarity interests 1,226 1,269 -3.4
Total 425,778 424,877 0.2

*} after al{ocation to retained earnings
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statement of changes in equity

The changes in the Commerzbank Group's equity were as follows during the first three months:

Sub- Capital Retained Revalu- Measure- Reserve Consoli- Total Minority Equity
scribed reserve earnings ation ment of from dated before interests
capital reserve cash currency profit minority
flow trans- interests

€m hedges [ation
Equity as of
31.12.2003 1545 4475 3286 1,240 1236 219 0 8091 1213 10,304
Changes due to
new accounting
rules 1 -19 -4 =22 -1 -23
Equity as of
31.12.2003 1,545 4,476 3,267 1,236 -1,236 -219 0 9,069 1,212 10,281
Capital increases 0 72 72
Issue of shares
to employees 2 8 10 10
Profit allocation 212 212 212
Distributions e e e e e e 0 _..8 -8
Consolidated
POt L..180 180 . 180
Profits/losses 4] 81 81
Change in revalu-
ation reserve 364 364 53 417
Change arising from
cash flow hedges 22 22 -74 -52
Change in compa-
nies included in
consolidation and
other changes*’ -1 -3 -96 27 ~73 10 -63
Equity as of
31.12.2004 1,546 4,481 3,383 1,600 -1,214 -192 150 9,754 1,269 11,023
Distributions 0 38788
Consolidated
profit 395 395 395
Profits/losses Y 30 30
Change in revalu-
ation reserve -170 =170 -26 -196
Change arising from
cash flow hedges 78 78 -11 67
Change in compa-
nies included in
consolidation and
other changes 2 11 -13 13 13 -1 12
Equity as of
31.3.2005 1,548 4,492 3,370 1,430 -1,136 -179 545 10,070 1,226 11,296

*} including changes in treasury shares
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€m 2005 2004
Cash and cash equivalents as of 1.1. 4,888 7.428
Net cash provided by operating activities 2,528 -1,274
Net cash used by investing activities -3,619 -868
'IV\"Iet cash provnded by financing activities 120 -271
Total cash flow -971 . -2,413
Effects of exchange-rate changes ) ' ) a4
Cash and cash equivalents as of 31.3. 3.921 5,050

The chart shows the cash flow within the Commerzbank
Group. Cash and cash equivalents are represented by the
cash reserve item, which is made up of cash on hand,

Notes to the income statement

{1} Net interest income

balances with central banks, as well as debt issued by
public-sector borrowers and bills of exchange discount-
able at central banks.

1.1.-31.3.2005 1.1.-31.3.2004 Change
€m €m in %

{nterest income from lending and money-market transactions
and also from available-for-sale securities portfolio 2,845 2,695 5.6
Dividends from securities 1 19 -94.7
Current result from investments, investments in
associated companies and holdings in subsidiaries 59 35 68.6
Current income from leasing ,v e . 54 . 23
Interest received T 2959 2772 67
Interest paid for subordinated capital and
for securitized and other liabilities 2,195 2,018 8.8
Current expenses from Ieasingm_w 43 13 i :
ntorest paid 5258 ; 2031 102
Total 721 741 -2.7

Due to the revision of IAS 39, we had to adjust the year
ago figures for Net interest income. The corresponding
item is Net resuit on investments and securities portfolio.

The average interest margin, based on the average
risk-weighted assets in balance-sheet business accord-
ing to BIS, was 2.67% (previous year: 2.70%).

g
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{2} Provision for possible loan losses

1.1.-31.3.2005 1.1.-31.3.2004 Change
€m €m in %
Allocations ~232 ~262 -11.5
Reversals of provisions 38 41 -7.3
Balance of direct write-downs and
amounts received on written-down claims -4 =17 ~76.5
Total ~198 -238 ~16.8
{3} Met commission income
1.1.-31.3.2005 1.1.-31.3.2004 Change
€Em €m in %
Securities transactions 223 258 ~13.6
Asset management 137 143 -4.2
Payment transactions and foreién commercial business 101 95 6.3
Guarantees N - 37 33 12.1
Income from syndicated business 29 24 208
Other net commission income 51 44 15.8
Total 578 597 -3.2
Net commission income includes €78m (previous year: €33m) of commissions paid.
{4) Trading profit
1.1.-31.3.2005 1.1.-31.3.2004 Change
€m €m in%
Net result on proprietary trading 288 319 -9.7
Net result on the measurement of
derivative financial instruments -37 -5
Net result of applying
fair value option 1 o]
Total 262 314 -16.6
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{8) Met result on investments and securities portfolio {available for sale}

1.1.-31.3.2005 1.1.-31.3.2004 Change
€m €m in %
Result on available-for-sale securities 68 34
Result on disposals and measurement of investments,
investments in associated companies and
holdings in subsidiaries 226 20
Total 294 54

We have adjusted the year-ago figures due to the revised version of 1AS 39, transferring the deleted amounts to

Net interest income,

(8} Other operating result

1.1.-31.3.2005 1.1.-31.3.2004 Change
€m €m in %
Other operating income 24 om ( -78.4
Other operating expenses ) o 21 s 523
Total 3 67 -85.5
{7} Operating expenses
1.1.-31.3.2005 1.1.-31.3.2004 Change
€m €m in %
Personnel expenses 653 620 5.3
Otherexpenses w3 48
Current aéup"re‘éiation on fixed assets o )
and other intangible assets 77 97 -20.6
Total 1,107 1,112 -0.4

The first application of IFRS 2, which had to be made retroactively, led to a year-on-year adjustment of €8m in per-

sonnel expenses.
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{8} Segrent reporting

The Commerzbank Group’s organization was altered in
autumn 2004. As of January 1, 2005, we adjusted our

segment reporting, and also the year-ago figures, to this

new structure,

e o b, ey

#Group Investments
and Others

P;vait:easnd Asset E International Corporatés & Mortgage Others and
us s Management Corporats Banking : Markets : Banks Consolidation
Customers Aaaler ANING, °

We report on seveh segments:

@ Private and Business Customers includes branch
business with retail, self-employed and business
customers, private banking and the activities of
comdirect bank.

@ Asset Management comprises above all COMINVEST
Asset Management, Jupiter International Group and
Caisse Centrale de Réescompte, as well as Commerz-
Grundbesitzgesellschaft.

@ Mittelstand Bank presents the resuits of corporate
banking in Germany, the Central and Eastern Euro-
pean region and also CommerzlLeasing und Immo-
bilien.

@ International Corporate Banking covers the regions
Western Europe {excluding London), America, Asia,
Africa and the Financial Institutions department.

@ Corporates & Markets covers equities and bond
trading, trading in derivative financial instruments,
interest-rate and currency management, mergers &
acquisitions as well as the London branch. The seg-
ment also includes the Bank's business with multina-
tionals and larger corporates requiring capital-market
products.

2 Mortgage Banks consists of Eurohypo AG, which we
include at equity in the consolidation, Hypotheken-
bank in Essen and Erste Européische Pfandbrief- und
Kommunalkreditbank in Luxembourg.

@ Others and Consolidation registers the income and
expenses which do not fall within the area of respon-
sibility of the operationa! business lines.

The result generated by each individual segment is
measured in terms of the operating profit, the pre-tax
profit, the return on equity and the cost/income ratio.
The return on equity is calculated on the basis of the
relationship between the (operating or pre-tax) profit and
the average amount of equity that is tied up. It shows the
return on equity which has been achieved in the respec-
tive segment. The cost/income ratio in operating busi-
ness reflects the segments’ cost efficiency; it is based
on the relationship between operating expenses and
income before provisioning.

The interest rate of the investment yield as an
imputed variable, which is included in the net interest
income of the respective segment, corresponds to that of
a long-term investment in the capital market. Instead of
the previous rate of return on equity, the actual funding
costs for the investments assigned to them from 2005
onwards as relevant for their business will be shown in
the individual segments. The capital requirement for
risk-weighted assets is 7%. The average amount of
equity tied up is worked out in accordance with the Basel
capital accord (BIS).




INTERIM REPORT AS OF MARCH 31,

2005

Retail Banking and

~ Corporate and

Group Investments

Asset Management ¢ Investmént Banking and Others
1.1~31.3.2005 Private Asset . Mittel- - . inter- ‘Corpo-.  Morigage “Others Total
and Manage- .. a0, national  rates & Banks and
Business ment -, Corporate  Markets Consoli-

€m customers Lo Banking . ' dation
Net interest income 274 4 280 64 49 96 -46 721
Provision for
possible loan losses -46 - -118 -19 -7 -8 - -198
Net interest income
after provisioning 228 4 162 45 42 88 -46 523
Net commission
income 264 127 124 38 27 -2 - 578
Net result on -
hedge accounting - - - -2 - -8 -2 =12
Trading profit 1 2 15 6 258 -35 15 262
Net resuit on
investments and
securities portfolio - 1 1 6 -1 36 251 294
Other operating result -3 -2 4 - -2 - 6 3
Revenue 490 132 306 383 324 79 224 1,648
Operating expenses 421 95 238 62 225 10 56 1,107
Operating profit 69 8 e om0 .8 168 .54
Reg‘&l‘arr‘ 22 B . PR
amortization
of goodwill - - - - - - - -
Restructuring
expenses - - - - - - - -
Pre-tax profit 69 37 68 31 99 69 168 541
Average equity tiedup ~ 1.882 533 2945 1,251 1.832 989 665 10,097
Op e;ailng eturn T chndor > il Lottt LRSI

equity”’ a7 278 .82 o4
Cost/income ratio in '
operating business (%) 785 720 561 554 8o .ms ... B0
Return on equity of
pre-tax profit® (%) L M7 s 92 99 216 .28 214
Staff (average no.) 10,419 1,682 8,293 1,296 977 209 8,313 31,189

*) annualized
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= Group Investments
and Others

Corpo- . Mortga;ew Others  Total

Retail Banking and
Asset Managerpent

1.1.-31.3.2004  Private  Asset

_Corporate and -

and Manage- i §tand, " national -~ rates & Banks and

Business ment Bank+. Corporate Markets Consoli-
€Em customers - : - Banking B dation
Net interest income 284 -3 269 81 58 59 -7 741
e ) R
possible loan losses -39 - -151 -36 -7 -5 ‘ - -238
Net interest income
after provisioning 245 -3 118 45 51 54 -7 503
Net commission
income 272 141 104 37 44 ~2 1 597
Net resuit on » v
hedge accounting - 1 - - - - 3 4
Trading profit 1 2 6 8 310 -5 -8 314
Net result on )
investments and
securities portfolio 2 1 3 12 5 ~1 32
Other operating result 3 7 20 3 ) - - 34
Revenue 523 149 251 105 410 % 55
Operating expenses 424 96 233 60 261 8 30
Operating profit 99 53 18 45 149 38 25
Regular B e e . “2.
amortization
of goodwill - 15 2 -~ ] - 2 1 20
Restructurine
expenses s - S - - - - -
Pre-tax profit 99 ) 38 16 45 149 36 24 407
Average equity tiedup 1866 576 2646 1363 1,957 1,039 760 10.207
aper;t'iingwr‘etul;n ot SN } “7. i B s U R bt A
Cost/income ratio in S
operati iness (%) L5448 . 58o A28 s . 526
Return on equity of
pretax profit™ (%) 1.2 = 264 24 182 305 189 .58
Staff (average no.) 9,954 1,648 7,732 1,400 1,379 176 8,846 31,135

*) annualized
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Notes 1o the balance sheet
{8} Claims on banks
31.3.2005 31.12.2004 Change
€m €m in %
due on demand 22,506 20,877 7.8
other claims 61,119 65,842 7.2
wntha remaining lifetime of
less than three months 28,541 38,316 -25.5
more than three months, but less than one year 18,548 13,356 38.9
more than one year, but less than five years 7,049 6,661 5.8
more than five years 6,981 7,509 -7.0
Total 83,625 86,719 -36
of which: reverse repos 35,627 ) 35,436 0.5

Due to the revision of IAS 39, we now show Claims on banks not originated by the Bank, which previously appeared
in the Investments and securities portfolio, under Claims on banks. We have adjusted the year-earlier figures.

{10} Claims on customers

31.3.2005 31.12.2004 Change

€m €m in %

with indefinite remaining lifetime 15,342 15,424 -0.5
other claims 139681 134853 36
with 3 remaining i B s
less than three months 29,964 27,046 10.8
more than three months, but less than one year 17,731 15,398 15.2
more than one year, but less than five years 37,370 36,865 1.4
more than five years 54,616 55,644 -1.7
Total 155,023 150,277 3.2
of which: reverse repos 17,345 10,744 61.4

Due to the revision of 1AS 39, we now show Claims on customers not originated by the Bank, which previously

appeared in the Investments and securities portfolio, under Claims on customers. We have adjusted the year-earlier

figures.

e
¥

R
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{11) Total lending

31.3.2005 31.12.2004 Change
€m €m in%
Loans to banks* 19,157 20,704 -7.5
Claims on customers™® 137,678 139,533 -1.3
Bills discounted 249 311 -19.9
Total 157,084 160,548 -2.2
*} excluding reverse repos.
{12} Provision for possible loan losses
Deveiopment of provisioning 2005 2004 Change
€m €m in %
As of January 1 5,678 5,854 -3.0
Allocations B 232 262 -11.5
Deductions 178 184 -3.3
ttees T S SO, e S
Reversals ‘ 38 41 -7.3
Changes in list of consolidated compénies - -
Exchange-rate changes/transfers A ) 4 -3
As of March 31 5,736 5,929 -3.3

With direct write-downs and amounts received on written-down claims taken into consideration, the allocations and
reversals have given rise to provision for lending risks of €198m (previous year: €238m)} in the income statement (see
Note 2).

Level of provisioning 31.3.2005 31.12.2004 Change

€m €m in %
Specific valuation allowances 5,024 4,979 0.9
Country valuation allowances 17 17 0.0
Global valuation allowances 317 309 2.6
Provisioning for balance-sheet items - 538 535 10
Provisions in lending business 378 373 1.3
Total 5,736 5,678 1.0

After conservatively valued security in an amount of €1,723m had been deducted, the value-adjusted claims produc-
ing neither interest nor income amaunted to €4,670m (31.12.2004; €4,463m).
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31.3.2005 31.12.2004 Change

€m €m in %

Bonds, notes and other fixed-income securities 21,255 20,137 5.6

Shares and other variable-yield securities 9,914 10,338 -4.1

Promissory notes held for trading purposes 401 798 -49.7

Positive fair vaiues from derivative financial instruments 66,679 70,808 -5.8

Total 98,249 102,081 -3.8
(14) Investments and securities portfolio

31.3.2005 31.12.2004 Change

€m €m in %

Bonds, notes and other fixed-income securities 68,413 64,320 6.4

Shares and other variable-yield securities 2,152 2,138 0.7

Investments 2,946 3,217 ~8.4

Investments in associated companies 2392 23719 05

Holdings in subsidiar:ies ' 126 139 -9.4

Total 76,029 72,193 5.3

Due to the revision of 1AS 39, we now show Claims on banks and customers not originated by the Bank, which pre-

viously appeared in the Investments and securities portfolio, under Claims on banks and Claims on customers.

We have adjusted the year-earlier figures.

{15) Intangible assets

31.3.2005 31.12.2004 Change

€m €m in %

Goodwill 697 697 0.0
Other intangible assets 118 104 13.5
Total 815 801 1.7
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{16} Fixed assets

31.3.2005 31.12.2004 Change

€m €m in %

Land and buildings 754 762 -1.0

Office furniture and equipment 776 859 -9.7

Leased equipment 162 145 11.7

Total 1,692 1,766 -4.2

{17} Other assets

31.3.2005 31.12.2004 Change

€m €m in%

Collection items 203 211 -3.8

Precious metals 302 350 -13.7

Sundry assets, including deferred items 1,488 1,165 27.8

Total 1,994 1,726 15.5
{18) Liabilities to banks

31.3.2005 31.12.2004 Change

€m €m in %

dueondemand . ma2 17508 203

with remaining lifetime of T e w722 T -0

less than three months 53,851 65,821 -18.2

more than three months, but less than one year 15,909 14,271 11.5

maore than one year, but less than five years 5,272 5,311 -0.7

more than five years ‘ - ‘ ] 12,069 12,219 -1.2

el - ; 168523 e 115430 s s

of which: repos 31,319 36,695 -14.7
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{19} Liabilities to customers
31.3.2005 31.12.2004 Change
€m €m in %
Savings deposits 15,564 16,892 -7.9
with agreed period of notice of
three months 14,534 15,797 ~-8.0
more than three months 1,030 1,095 ~-5.9
Other liabilities to customers 101,130 88172 147
due on demand 50,954 36,482 39.7
with agreed remaining lifetime of 50,176 51,680 ~2.9
less than three months 34,505 39,593 -12.9
more than three months, but less than one year 6,158 2,870
more than one year, but less than five years 3,028 2,843 6.5
mare than five years 6,485 6,384 1.6
Total o B 116,694 105,064 111
S repos e e . 29 T 15764 B
{20} Securitized liabilities
31.3.2005 31.12.2004 Change
€m €m in%
Bonds and notes outstanding ) - 77,064 ) 76,478 0.8
Money-market instruments outstanding 9513 10677 -10.9
Own acceptances and promissory notes outstanding 33 95 -65.3
Total 86,610 87,250 -0.7
Remaining lifetimes 31.3.2005 31.12.2004 Change
€m €m in %
due on demand o - 8 ) 48 -83.3
with agreed remaining lifetime of 86,602 87202 07
less than three months 9,911 16,733 -40.8
more than three months, but less than one year 22,325 15,643 42.7
more than one year, but less than five years 41,770 42,279 -1.2
more than five years 12,596 12,547 0.4
Total 86,610 87,250 -0.7
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{21} Liabilities from dealing activities

31.3.2005 31.12.2004 Change

€m €m in %

Currency-based transactions 5,683 9,204 -38.3

Interest-based transactions 58,797 60,886 -1.8

Delivery commitments arising ort sales of securities 6,300 5,600 12,5

Sundry transactions o o 4524 4,316 4.8

Total 76,304 80,006 -4.6
{22} Provisions

31.3.2005 31.12.2004 Change

€m €m in %

Provisions for pensions and similar commitments 1,518 1,495 1.5

Other provisions 1,798 1,907 -5.7

Total 3,316 3,402 =25

The year-earlier figures for Other provisions have been adjusted, due to the first-time application of IFRS 2.

{23} Other liabilities

Other liabilities of €1,860m include obligations arising from still outstanding invoices, deductions from salaries to be

passed on and deferred liabilities.

{24) Subordinated capital

31.3.2005 31.12.2004 Change

€m €m in %

Subordinated liabilities 5,712 5,673 0.7

Profit-sharing rights outstanding 1,895 2,111 -10.2

Measuring effects (IAS 39) 806 819 -1.6
Deferred interest 570 273

Total 8,983 8.876 1.2
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Other notes

(25] Risk-weighted assets and capital ratios as defined by the Basel capital accord (BIS)

31.3.2005 31.12.2004 Change

€m €m in %

Core capital 10,071 10,484 -3.9

Supplementary capital 7,121 7,139 -0.3

Total liable capital ) 17,192 17623 = -24
Tle;lllcapltal P R e

Eligible own funds 17,192 17,623 -2.4

as of 31.3.2005 B - Capital charges in % _ Total
Balance-sheet business 89,210 6,572 - 12,157 - - 107,939
Traditional off-balance-sheet

business 3,661 15,777 84 776 325 56 20,679
Derivatives business in

investment portfolio - 2,252 - 4,387 - - 6,639
Risk-weighted assets, tota! 92,871 24,601 84 17,320 325 56 135,257
Risk-weighted market-risk position

multiplied by 12.5 . 5,325
Total itemms to be risk-weighted 140,682
Eligible own funds 17,192
Core capital ratio {excluding market-risk position) 7.4
Core capital ratio {including market-riskﬂggii’tlion) S 7.2

O(IVH funds ratio (including market-risk ﬁbsition) 12.2
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as of 31.12.2004 Capital charges in % ‘ Total
eEm 100 50 25 20 10 a4
Balance-sheet business 89,855 6,787 - 11,253 - - 107,895
Traditional off-balance-sheet

business 3,776 15474 84 755 286 55 20,430
Derivatives business in '

investment portfolio - 2,467 - 4,115 - - 6,582
Risk-weighted assets, tq‘;g_l" S 93,631 24,728 84 16,123 286 55 134,907

Risk-weighted market-risk position

multiplied by 12.5 4,838
Total items to be risk-weighted ' 138,745
"Eligible own funds ’ 17,623
o cap;talr;tlo (excl udmgm P positioHi R e
Core capital ratio {including market-risk position) 75
Own funds ratio {including market-risk position) 12.6

{26) Liquidity ratio
The liquidity ratio of Commerzbank AG pursuant to Principle Il was 1.10 at end-March 2005 (31.12.2004: 1.14). This

was 10% higher than the minimum level of 1.00. The surplus liquidity in accordance with Principle ! in the time band
with a remaining lifetime of one month amounted to €14.0bn (31.12.2004: €18.5hbn).

{27} Off-balance-sheet commitments

31.3.2005 31.12.2004

€m €m

Contingent liabilities 25,507 24,541
from rediscounted bills of exchange credited to borrowers 1 2
from guarantees and indemnity agreements 25,506 24,539
Irrevocable lending commitments 38,206 36,977
Other commitments 11 1

Provision for risks arising from off-balance-sheet commitments has been deducted from the respective items.




INTERIM REPORT AS OF MARCH 31, 2005 25

{28} Derivative transactions

Derivative transactions (investment and trading books) involved the following nominal amounts and fair values:

31.3.2005 Nominal amount, by remaining lifetime Fair values
less than more than more 'positive negative
one year one year, but than five
€m under five years years
Foreign currency-based forward transactions 274,963 133,016 65206 5961 6,158
Interest-based forward transactions 1,621,640 1,314,494 1,116,136 60,398 67,582
Other forward transactions 62,603 168,893 9,359 3,638 4,540
Total 1,959,206 1,616,403 1,190,701 70,597 78,281
of which: traded on a stock exchange 114, 767 21791 o 12,929
31.12.2004 Nominal amount, by remaining lifetime Fair values
k Iess than ”n.w"ére thaﬁ more positive negative
one year one year, but than five
€m under five years  years
Foreign currency-based forward transactions 268,952 119,264 61,901 9,578 8,878
Interest-based forward transactions 1,398,880 1,244,024 1,022,452 61,408 68,737
Other forward transactions 71,369 154,369 10,992 3,742 4,444
Total 1,739,201 1,517,657 1,095,345 74,728
of which: traded on a stock exchange 159,740 16,679 8,432

{29) Market risk arising from trading activities

The market risk arising from trading activities shows the  model. For calculating and managing market risk, his-
values-at-risk in accardance with Principle | (38% con-  torical simulation is used as the value-at-risk model.
fidence interval, 10-day holding period) of the Commerz- A detailed description of the methods employed can be
bank Group and also of its individual business lines, found in the notes to our 2004 annual report on pages
calculated using Commerzbank’s internal market-risk  78ff.

Portfolio 31.3.2005 31.12.2004
€m €m

Commerzbank Group 63.2 54.7
Corporates & Markets (Securities) 35.6 50.7
Treasury 35.3 12.4
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{30} Fair value of financial instruments

Fair value Book value Difference
€ bn 31.3.2005 31.12.2004 31.3.2005 31.12.2004 31.3.2005 31.12.2004
Assets
Cash reserve ) 3.9 4.8 3.9 4.9 - -
Claims on banks 83.6 86.7 83.6 86.7 - -
Claims on customers 157.4 152.7 156.0 150.3 2.4 2.4
Hedging instruments 38 3 38 38 - .=
Assets held for o T '
dealing purposes et e 3823020 8.2 1021 - -
l';\"/;s“t}nents and
securities portfolio 76.0 72.2 76.0 72.2 - -
Do e e e e
Liabilities to banks 108.5 115.4 108.5 115.4 - -
Liabilities to custome 116.8 105.2 116.7 105.1 0.1 0.1
Securitized liabilities 87.1 87.8 86.6 87.3 0.5 05
Hedging instruments 83 .. .87 83 . T T
Liabilities from V '
dealing activities 76.3 80.0 76.3 ~80.0 - ) -
S it o pnal P i o5 ao T e o -

In net terms, the difference between the book value and  the measurement of cash flow hedges yielded a figure of
fair value, which can be seen as unrealized appreciation, -€1.1bn (31.12.2004: -€1.2bn). As of both March 31, 2005
amounted for all items to €1.7bn as of March 31, 2005 and December 31, 2004, the unrealized appreciation in

(31.12.2004: €1.8bn). For covering these items, cash flow

interest-bearing assets and liabilities exceeded the nega-

hedges are used for the most part. As of March 31, 2005, tive measurement of cash flow hedges.

{31} Treasury shares

Number of shares* Accounting par Percentage
units value in €1,000 of share capital

Shares held on 31.3.2005 3,140,554 8,165 0.52
Highest number purchased in financial year .. 4.145483 778 ... 063
Shares pledged to the Bank by customers, D T
as of 31.3.2005 4,281,256 11,131 0.72
Shares purchased in the financial year 33,666,066 87,532 -
Shares sold in the financial year 34,628,801 90,035 -

*) Accounting par vaiue per share: €2,60
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Commerzbank AG

Head office

Kaiserplatz

Frankfurt am Main

Postal address: 60261 Frankfurt

Telephone (+4969) 136-20 - Fax (+4969) 285389
e-mail: info@commerzbank.com

Internet: www.commerzbank.com

Major group companies and holdings

investar Relations

Jurgen Ackermann

Sandra Bischken - Ute Heiserer-Jackel - Simone Nuxoll
Telephone (+4969) 136-22255 - Fax (+4968) 136-294 92
e-mail: ir@commerzbank.com

Legal domicile of the bank: Frankfurt am Main (HRB 32000)
796 branches in Germany

in Germany

CBG Commerz Beteiligungsgesellschaft Holding mbH, Bad Homburg v.d.H.

comdirect bank AG, Quickborn

COM!NVEST Asset Management GmbH, Frankfurt ar11 Mam

Commerz Grundbesitzgeselischaft mbH, Wiesbaden

Commerzleasing und Immobilien AG, Disseldorf

Commerz Business Consuiting AG, Frankfurt am Main

Hypothekenbar\k‘m Essen AG Essen
Deutsche Schiffsbank AG Bremen/Hamburg

Eurohypo AG, Eschborn

Abroad

BRE Bank SA, Warsaw

Caisse Centrale de Réescompte, S.A,, Paris

COMINVEST Asset Management S.A., Luxembourg o

Commerzbank (Budapest) Rtr | @udapest

Commerzbank Capital Markets Corporatlo‘n . New York

Commerzbank {Eurasija) SAO, Moscow

Commerzbank Europe {Ireland), Dublin

Commerzbank International S.A., Luxembourg

Commerzbank (Nederland) N V Amsterdam

Commerzbank (South East Asval Ltd., Singapore

Commerzbank {Switzerland) Ltd, Zurich/Geneva

Commerz (East Asia) Ltd., Hong Kong

Erste Europaische Pfandbrief- und Kommunalkreditbank AG, Luxembourg

Juplter Internatlonal Group plc London

PT Bank Flnconesra Jakarta

Korea Exchange Bank, Seoul

Foreign branches

Atlanta (agency) - Barcelona - Bratislava - Brno (office) -

Brussels - Chicago - Grand Cayman - Hong Kong -
Johannesburg - Labuan - London - Los Angeles -

Madrid - Milan - New York : Paris - Prague - Shanghai -

Singapore - Tokyo

Representative offices

Almaty - Bahrain - Bangkok - Beijing - Beirut - Belgrade -
Brussels - Bucharest - Buenos Aires + Cairo - Caracas -
Copenhagen - Istanbul - Jakarta - Kiev - Mexico City -
Minsk - Moscow : Mumbai - Novosibirsk - Sdo Paulo -
Seoul : Taipei - Tashkent - Tehran - Zagreb




disclaimer

RESERVATION REGARDING FORWARD-LOOKING STATEMENTS

This interim report contains forward-looking state-
ments on Commerzbank’s business and earnings
performance, which are based upon our current
plans, estimates, forecasts and expectations. The
statements entail risks and uncertainties, as there
are a variety of factors which influence our busi-
ness and to a great extent lie beyond our sphere of
influence. Above all, these include the economic

situation, the state of the financial markets world-
wide and possible loan losses. Actual results and
developments may, therefore, diverge considerably
from our current assumptions, which, for this
reason, are valid only at the time of publication.
We undertake no obligation to revise our forward-
looking statements in the light of either new infor-
mation or unexpected events.
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Investor-Relations- May 3, 2005
newsflash

Commerzbank achieves high consolidated profit in first quarter of 2005

Maintaining its cost discipline, Commerzbank achieved a pre-tax profit of 541m euros in the first
quarter of 2005, largely thanks to a good trading profit and high earnings on its investments and
securities portfolio. The consolidated profit of 395m euros (+ 60.6%) remaining after taxes and

minority interests was already higher than the net profit for the whole of 2004.

The trading profit reached an encouraging 262m euros in the first quarter, even though activities
were considerably scaled down due to the restructuring of investment banking. The net result on
the investments and securities portfolio largely reflects the disposal of stakes in MAN and
Unibanco. The slight decline in net interest income (-2.7%) is mainly due to the much weaker
treasury result. However, as provisions calculated on a pro-rata basis could be reduced further to
198m euros, net interest income after provisioning was 4% higher than a year previously. Net

commission income (-3.2%) showed little change on the very strong 2004 resulit.

Commerzbank AG Tel. (069) 136-22338
Corporate Communications - Investor Relations Fax (069) 136-29482
60261 Frankfurt am Main e-mail: ir@commerzbank.com

Internet: http.//www.commerzbank.com
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Consolidated income statement (in million euros):

Q1 2005 Q12004"  Changein %
Net interest income 721 741 -2.7
Provision for possible loan losses (198) (238) -16.8
Net commission income 578 597 -3.2
Trading profit 262 314 -16.6
Hedge accounting (12) 4
Net result on investments/
securities portfolio 294 54
Operating expenses 1,107 1,112 -0.4
Other operating result 3 67 -95.5
Operating profit 541 427 +26.7
Regular amortization
of goodwill - 20 .
Pre-tax profit 541 407 +32.9
Taxes 116 128 -9.4
After-tax profit 425 279 +52.3
Consolidated profit 395 246 +60.6
Earnings per share in euros 0.66 0.41 +61.0
Pre-tax return on equity? 21.4% 16.9%
Operating cost/income ratio 60.0% 62.6%

N The new IAS/IFRS rules valid as from 1.1.2005 have also led retroactively to minor
changes in the balance sheet and income statement for the first quarter of 2004. Details
may be found on pages 5 and 6 of the interim report.

3 annualized; minus figures in parentheses.

Commerzbank AG Tel. (069) 136-22338

Corporate Communications - investor Relations Fax (069) 136-29492

60261 Frankfurt am Main e-mail: ir@commerzbank.com
Internet: http://mww.commerzbank.com
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Press release For the business editor

May 3, 2005

Commerzbank achieves strong earnings increase in first quarter of
2005

Commerzbank began 2005 with strong earnings growth. Thanks above
all to a good trading profit and high earnings on its investments and
securities portfolio, the bank achieved a pre-tax profit of 541m euros in
the first quarter, which was a third higher than the excellent year-ago
level. The pre-tax return on equity improved accordingly to 21.4%, while
the operating cost/income ratio fell to 60%. The consolidated profit after
taxes and minority interests rose by even more than 60% in the first
three months to 395m euros. This meant that it already exceeded the
net profit for the entire year 2004. This translates into earnings per
share of 0.66 euros {2004: 0.41 euros). The bank’ s balance-sheet total
had expanded to 426bn euros by end-March.

In view of the difficult macroeconomic setting, Commerzbank’ s
chairman, Klaus-Peter MG ller, warned against projecting the resuits for
first three months onto the year as a whole. He is confident, though,
that even without support from economic performance and the stock
markets Commerzbank will make further progress this year. In the
bank’ s interim report as of March 30, he writes: ” After the efforts of
the past few years, we are properly positioned in our core business lines
to seize opportunities for generating income.”

Revenue up 7%

With credit demand persistently weak, net interest income from January
to March was somewhat lower than a year previously. As the quality of
the loan portfolio improved further thanks to the constant refinement in
risk management during the past few years, provisioning - reduced
sharply last year - was lowered once again, by almost 17% to a pro-rata
amount of 198m euros. After provisioning, net interest income was 4%
higher, therefore, than in the first quarter of 2004. On the other hand,
net commission income almost repeated the strong year-earlier result.
The trading profit reached an encouraging level of 262m euros, even
though proprietary trading had been substantially scaled down as part of
the restructuring in investment banking.

Verantwortlich: Commerzbank Aktiengesellschaft Tel. (069) 136 - 22830
Zentraler Stab Kommunikation - Presse - Fax (069) 136 - 22008
60261 Frankfurt am Main E-mail: Pressestelle@commerzbank.com

Internet: http:/Awww.commerzbank.de
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The strong result for the investments and securities portfolio largely
reflected the sale of stakes in MAN and the Brazilian Unibanco.

All told, Commerzbank’ s earnings increased by 7% in the first quarter.
At the same time, it was able to hold its operating expenses at their
year-ago level. The rise of just over 5% for personnel expenses is also
attributable to the increase of around 300 in the group’ s overall
workforce.

Segment reporting shows new structure with greater transparency

Commerzbank has adapted its segment reporting to reflect the group’ s
changed organization structure. In the private and business customers
area, a reduced volume of lending combined with attractive deposit
interest rates produced a lower return on equity. At 14.7%, however,
this was still higher than the current cost of capital. Systematically, the
bank will invest in closer business relationships with private-banking and
business customers in order to strengthen earnings performance. In
asset management, the bank continues to perform well, with a much
higher than average pre-tax return on equity of almost 28%.

The new Mittelstand bank segment registered a distinct upward trend,
its operating profit surging from 18m to 68m euros year-on-year. By
contrast, international corporate banking was adversely affected by
lower treasury resuits. Profitability in this segment is to be improved by
concentration on special credit products and trade financing. Despite the
burdens imposed by restructuring, the new corporates & markets
segment managed to reverse the trend in the first quarter to produce a
highly satisfactory pre-tax profit of 99m euros and a return on equity of
just under 22%. Performance was also very encouraging in the mortgage
banks area, from which the bank expects stable positive contributions
throughout the rest of the year as well.

Note:
The complete interim report is available on the internet at

https://www.commerzbank.com/aktionaere/konzern/index.html
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Pursuant to Art. 15a of the German Securities Trading Act (WpHG), transactions effected by directors of
listed companies and members of their families have to be disclosed and published. Accordingly,
purchases and disposals of shares and also of financial instruments related to Commerzbank have to be
reported immediately and made public for a period of one month.

Directors’ Dealings:

Transaction:

Date Order Place Price Currency Units  Total vol.
03.05.2005 Buy Frankfurt  16.34 EUR 3,000 45,020.00
Reporting Person:

Name Reason Function

Martin Person performing managerial Member of a managing
Blessing responsibilities body

Basic Data:

Name of financial instrument:

Shares of Commerzbank AG

ISIN

DE008032004

Issuer: Commerzbank AG

Kaiserplatz

60261 Frankfurt

Deutschiand
Transaction:
Date Order Place Price Currency Units  Total vol.
03.05.2005 Buy Frankfurt 16.28 EUR 2,000 32,560.00
Reporting Person:
Name Reason Function
Dr. Achim Person performing managerial Member of a managing
Kassow responsibilities body

Basic Data:

Name of financial instrument:

Shares of Commerzbank AG

ISIN DE008032004
Issuer: Commerzbank AG
Kaiserplatz,

60261 Frankfurt
Deutschland




Transaction:
Date Order Place Price Currency Units  Total vol.
12.04.2005 Sell Frankfurt 17.88 EUR 300 5,364.00

Reporting Person:

Name Reason Function
Sonja Person performing managerial Member of supervisory
Kasischke responsibilities board

Basic Data:

Name of financial instrument:

Shares of Commerzbank AG

ISIN

DEC08032004

Issuer:

Commerzbank AG
Kaiserplatz

60261 Frankfurt
Deutschland
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