PaperlinX Limited

. WW , 7ot Gl s, vt

Tel: +61 3 8540 2264

20 April, 2005 Fax: +61 3 8540 2291

Securities and Exchange Commission,
Division of Corporate Finance,

450 Fifth Street, N.W.,

Washington, D.C. 20549

USA

Ladies and Gentlemen,

PaperlinX Limited — Rule 12g3-2(b) Exemption
File No. 82-5061

The enclosed information is being furnished by PaperlinX Limited (“PaperlinX”) under
paragraph (b)(1)(1) Rule 12g3-2 (the “Rule”) under the Securities Exchange Act of 1934
(the “Exchange Act”). PaperlinX file number is indicated in the upper right hand corner
of each unbound page of each document furnished herewith.

In accordance with paragraphs (b) (4) and (b) (5) of the Rule, the enclosed documents
are being furnished with the understanding that such documents will not be deemed
“filed” with the Securities and Exchange Commission or otherwise subject to the
liabilities of Section 18 of the Exchange Act, and that neither this letter nor the furnishing
of such documents shall constitute an admission for any purpose that PaperlinX is
subject to the Exchange Act.

Very truly yours, pR@@ES%ED

- WB«/ iy 06 100
MSON

Richard Hobson /g&)@mmk&

Company Secretary

c.c. Burr Henly, Sullivan & Cromwell,
32 /101 Collins Street, Melbourne 3000
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Commission dated 20 April, 2005.
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ASX Appendix 4D (Half Year Report)
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Interim Results Presentation dated 24 February, 2005

Open Briefing dated 31% March, 2005

Appendix 3B - Employee Share Options dated 31 March, 2005
Appendices 3Y — Change of Director’s Interest Notices dated 18 April 2005
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Appendix 3B
New issue announcement

Rule2.7,3.10.3,3.104,3.10.5

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not available now must be given to ASX as soon as available. Information and
documents given 10 ASX become ASX'’s property and may be made public.

Introduced 1/7/96. Origin: Appendix 5. Amended 1/7/98, 1/9/95, 1/7/2000, 30/9/2001, 11/3/2002, 1/1/2003,

Name of entity

iPaperlinX Limited

ABN
ABN 70 005 146 350

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheets if there is not enough space).

1 *Class of *securities issued or to be | Performance options
issued

2 Number of *securities issued or.to | A mziximum ,of 613,090,7 sﬁBject to

be issued (if known) or maximum | performance conditions being achieved.
number which may be issued '

3 Principal terms of the *securities (eg, | Performance Options having an exercise price
if options, exercise price and expiry | of $4.85 per 1 PaperlinX Ordinary share,
date; if partly paid *securities, the | exercisable after 3 - years, subject to

amount outstanding and due dates | b fyrmance conditions being achieved.
for payment; if “*convertible

securities, the conversion price and
dates for conversion)

+ See chapter 19 for defined terms.

1/1/2003 Appendix 3B Page |
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4 Do the *securities rank equally in all
respects from the date of allotment
with an existing *class of quoted
*securities?

If the additional securities do not

rank equally, please state:

¢ the date from which they do

e the extent to which they
participate for the next dividend,
(in the «case of a trust,
distribution) or interest payment

o the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

5  Issue price or consideration

6  Purpose of the issue
(If issued as consideration for the
acquisition of assets, clearly identify
those assets) ,

7 Dates of entering “securities into
uncertificated holdings or despatch -
of certificates

8 Number and “*class of all

*securities quoted on ASX
(including the securities in-clause 2
if applicable)

Not quoted

Nil

Options  issued

to employees

PaperlinX Employee Share/Option Plan.

pursuant to

22 December, 2004
Number 2 f’Class _
446,147,209 ‘Ordinary shares

+ See chapter 19 for defined terms.

Appendix 3B Page 2
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Part 2 - Bonus issue or pro rata issue

11

14

15

16

Number and “class of all
*securities not quoted on ASX
(including the securities in clause 2
if applicable)

Dividend policy (in the case of a
trust, distribution policy) on the
increased capital (interests)

Is  security holder approval
required?

Is the issue renounceable or non-
renounceable?

Ratio in which the *securities will
be offered

*Class of *securities to which the
offer relates

*Record date to determine
entitlements

Will holdings on different registers
(or subregisters) be aggregated for

-calculating entitlements?

17

18

Policy for deciding entitlements in
relation to fractions

Names of countries in which the
entity has *security holders who will
not be sent new issue documents

Note: Security holders must be told how their
entitlernents are to be dealt with.

Cross reference: rule 7.7.

Closing date for receipt of
acceptances or renunciations

Number *Class

2,777,890 Employee share
options, including
performance options

N/A

+ Sce chapter 19 for defined terms.

1/1/2003
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20 Names of any underwriters

21 Amount of any underwriting fee or
commission

22 Names of any brokers to the issue

23 Fee or commission payable to the
broker to the issue

24 Amount of any handling fee payable
to brokers who lodge acceptances
or renunciations on behalf of
*security holders

25 If the issue is contingent on
*security holders’ approval, the date
of the meeting

26 Date entitlement and acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

27 If the entity has issued options, and
the terms entitle option holders to
participate on exercise, the date on
which notices will be sent to option
holders

28 Date rights trading will begin (if
applicable)

29 Date rights trading will end (if
applicable)

30 How do *security holders sell their
entitlements in  full through a
broker?

31 How do *security holders sell part
of their entitlements through a
broker and accept for the balance?

+ See chapter 19 for defined terms.
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32 How do *security holders dispose of
their entitlements (except by sale
through a broker)?

33 *Despatch date

Part 3 - Quotation of securities

You need only complete this section if you are applying for guotation of securities

34 Type of securities
(tick one)

(a) Securities described in Part 1

(b) All other securities

Exaniple: restricted securities at the end of the escrowed period, partly paid securities that become fully paid, enployee
ncentive share securities when restriction ends, securities issued on expiry or conversion of convertible securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick to indicate you are providing the information or - ;

documents
35 If the *securities are *equity securities, the names of the 20 largest holde;rs of the
| additional *securities, and the number and percentage of additional *securities held by
those holders » I
4
36 If the *securities are *equity securities, a distribution schedule of the zfidditional
*securities setting out the number of holders in the categories
1-1,000
1,001 - 5,000
5,001 - 10,000
10,001 - 100,000
100,001 and over
37 A copy of any trust deed for the additional *securities

+ See chapter 19 for defined terms.

1/1/2003 Appendix 3B Page 5
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Entities that have ticked box 34(b)

38 Number of securities for which
*quotation is sought

39 Class of “securities for which
quotation is sought

40 Do the *securities rank equally in all
respects from the date of allotment
with an existing *class of quoted
*securities?

If the additional securities do not

rank equally, please state:

¢ the date from which they do

e the extent to which they
participate for the next dividend,
(in the case of a trust,
distribution) or interest payment

¢ the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

4] Reason for request for quotation

now _

Example: In the case of restricted securities, end of

restriction period

(if issued upon conversion of S . R

another security, clearly identify that
other security)

Number *Class

42 Number and *class of all *securities
quoted on ASX (including the
securities in clause 38)

+ See chapter 19 for defined terms.
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Quotation agreement

1

*Quotation of our additional *securities is in ASX’s absolute discretion. ASX may
quote the *securities on any conditions it decides.

We warrant the following to ASX.

. The issue of the *securities to be quoted complies with the law and is not
for an illegal purpose.

. There is no reason why those *securities should not be granted *quotation.

o An offer of the +securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Note: An entity may need to obtain appropriate warranties from subscribers for the securities in order to be able 1o give
this warranty

. Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities to be quoted and
that no-one has any right to return any *securities to be quoted under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the *securities be quoted.

o We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities to be quoted, it has been
provided at the time that we request that the *securities be quoted.

. If we are a trust, we warrant that no person has the right to return the
*securities to be quoted under section 1019B of the Corporations Act at the
time that we request that the *securities be quoted.

+ See chapter 19 for defined terms.

1/1/2003
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3 We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the
warranties in this agreement.

4 We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before *quotation
of the *securities begins. We acknowledge that ASX is relying on the information
and documents. We warrant that they are (will be) true and complete.

Signhere: s Date: 22 December, 2004
(Director/Company secretary)

Print name: Richard Hobson

1
I
I
1
1
i
i
i

+ See chapter 19 for defined terms.
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PaperlinX Limited

ABN 70 005 146 350

307 Ferntree Gully Road

Mt Waverley Victoria 3149
Thursday, 10 February, 2005 Australia

Tel: +61 3 8540 2211

Fax: +61 3 8540 2255

AR Era N Al
PAPERLINX INTERIM RESULTS 25061

PaperlinX Limited will be releasing its results for the six months to 31 December,
2004 to the Australian Stock Exchange on Thursday, 24 February, 2005.

A live webcast of the management presentation will be held at 9.30am (AEST) on
24 February. If you wish to view the webcast you should access the Company
website www.paperlinx.com at least 15 minutes before the commencement of the
webcast.

The presentation material to be used will be available on the website and an
archived version of the webcast will be available on the website shortly after
completion.

NEWS RELEASE

For further information, please contact:

David Shirer

Executive General Manager
Corporate Affairs

PaperlinX Limited

Ph: + 61 (3) 8540 2302
Mob: + 61 (407) 512 521
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PaperlinX Limited

ABN 70 Q05 146 350

307 Ferntree Gully Road
Mt Waverley Victoria 3149

PRESS RELEASE ?:ls:tﬁsl;as 8540 2211

Fax: +61 3 8540 2255

24 February, 2005

PAPERLINX BENEFITS FROM IMPROVING MERCHANT
RETURNS :

PaperlinX today announced a net profit for the six months to 31 December 2004 of
A$125.8 million (A$53.0 million in the prior corresponding period), on revenue of
A%$3.9 billion (A$2.4 billion). Earnings before interest and tax (EBIT) increased 19%.
Net profit included a A$73 million one off benefit arising from the company’s election
to enter the Australian Tax Consolidation regime. The net profit excluding the
Australian Tax Consolidation was A$52.8 million, which is in line with the prior year.
An interim dividend of 13.5 cents per share has been declared.

Announcing the result today, PaperlinX’'s Chief Executive Officer, Mr Tom Park, said,
“The highlight in these results has been the healthy improvement in the return on the
funds employed from our global merchanting business, which are up to 10.6% from
9.3%. Despite mixed business environments, all merchanting regions grew returns
as a result of a consistent focus on productivity and achievement of targeted
synergies to provide the funds for us to invest in building our core brands, improving
customer service and in the growth of our people.

“The merchanting businesses acquired a year ago from Buhrmann have continued to
achieve synergy and operating earnings targets, and have exceeded earnings per
share targets.
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“Our return on averége funds employed for the Group was lower at 7.1% compared
with 8.0% in the prior year, as earnings from our Australian Paper manufacturing
business remained under pressure.

“Paper selling prices for Australian Paper have reduced to match the lower Australian
dollar selling prices for imported paper, which are priced in US dollars. While the
result from Australian Paper was disappointing, we have a unique position in
Australia, with a number of key long term strategic advantages. Over the past year
we have critically reviewed our customer needs both now and in the future and have
developed a number of strategically important and good returning projects, which, if
approved, will improve the future competitiveness and returns of our business over
the next five years.
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Mr Park further commented, “Underlying global demand for paper continues to
increase which is improving the supply and demand balance. Though, with the
exception of the USA, we did not see prices lift in the first half, the conditions to
support increased prices are more robust for the second half of the financial year.
Regardless of how pricing develops, we are well placed to increase the returns we
can make as a resuit of those actions that we can control.

“I would like to thank my fellow employees around the world for the hard work that
has established the base we now have from which PaperlinX can grow its returns
into the future. [t has not been an easy six months, but our people have remained
focussed on their key targets and have achieved much to be proud of.

In summary, Mr Park said, “The Group has made good progress in integrating our
businesses, and is actively pursuing further opportunities to strengthen our existing
businesses. We expect to see an improved second half, underpinned by an
improving cost position and further gains in paper merchanting profitability. The flow-
on effects from increasing capacity utilisation at international paper mills, though
delayed from our initial expectations, should further benefit Australian Paper and the
Group.”

For further information, please contact:

Mr Thomas P Park Mr Darryl Abotomey Mr David Shirer
Chief Executive Officer Chief Financial Officer Executive General Manager
PaperlinX Limited PaperlinX Limited Corporate Affairs
Ph: +61 (3) 8540 2333 Ph: +61 (3) 8540 2305 PaperlinX Limited
Ph: +61 (419) 838 059 Ph: +61 (3) 8540 2302

Ph: +61 (407) 512 521

NEWS RELEASE

Forward looking Statements:

Certain statements in this release relate to the future, including forward looking statements relating to PaperiinX's financial
position and strategy. These forward looking statements involve known and unknown risks, uncertainties, assumptions and
other important factors that could cause the actual results, performance or achievements of PaperlinX to be materially
different from future results, performance or achievements expressed or implied by such statements. Neither PaperlinX
nor any other person gives any representation, assurance or guarantee that the occurrence of the events expressed or
implied in any forward looking statements in this document will actually occur and you are cautioned not to place undue
reliance on such forward looking statements.

Subject to any continuing obligations under applicable law or any relevant listing rules of the ASX, PaperlinX disclaims any
obligation or undertaking to disseminate any updates or revisions to any forward looking statements in this document to
reflect any change in expectations in refation thereto or any change in events, conditions or circumstances on which any
such statement is based.

Editors Note:

PapertinX is the world’s leading fine paper merchant, with businesses in Australia, New Zealand, Asia, North America and
Europe. Through its Australian Paper division, it is also the only Australasian producer of high quality communication
-papers, and a mamr produoer of high performanoe packaging and lndustnal papers
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ACN 005 146 350 ABN 70 005 146 350

24 February 2005

Statement to Australian Stock Exchange and News Media
For six months ended 31 December 2004

REVIEW OF THE SIX MONTHS

PaperlinX’'s profit after tax for the six months to December 2004 was A$125.8
million, which included a A$73 million once only benefit arising from the
company’s election to enter the Australian Tax Consolidation regime.

Profit before interest and tax increased 19% on the prior year.

Net profit excluding the Australian Tax consolidation was A$52.8 million, which
is in line with the prior year.

The global fine paper merchanting businesses have contributed strongly to this
result, while earnings from our Australian manufacturing business have
continued at depressed levels. Total earnings volatility has been reduced as a
result of the increase in size of our global paper merchanting business.

The major positive impacts on the six months were:

e  Earnings in paper merchanting up 88%

e Achievement of synergy targets in PaperlinX Europe

e Return on funds employed increased in all paper merchanting regions
e  Significant reductions in the cost base of all businesses

e Animproving trend in performance through the six months

e  Benefit of Australian Tax consolidation
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The above positive impacts were offset by:

o  Compared to the prior period the continued impact of the strong Australian
dollar (up to 0.78 USD/AUD) on Australian paper selling prices

¢ Paper price rises slow to gain momentum in Europe and Australia

¢ Continued high level of exports of Australian manufactured paper as a
result of low priced imports to Australia

e  On-going impact of semi-extensible sack kraft manufacturing issues until
the upgrade is completed
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Financial highlights of the six month results are:

. Sales volume (including commission sales) 2.3 million tonnes
e  Salesrevenue $3.9 billion
e Profit after tax from operating business $52.8 million
o Profit after tax $125.8 million
e EPS 28.2cps
. EPS before tax consolidation benefit 11.8 cps
. EPS before tax consolidation benefit and

goodwill amortisation 14.0 cps
. Dividend maintained at 13.5cps

PaperlinX Limited &
Controlled Entities
6 months 6 months
to to %
Dec 2004 Dec 2003 Change

Sales Revenue $m 3,891.4 2,381.5 63
Profit from Ordinary Activities before interest, income tax,
amortisation and depreciation $m 165.4 135.1 23
Profit from Ordinary Activities before interest & income tax © $m 102.7 86.3 19
Profit from Ordinary Activities before income tax $m 66.4 71.2 (7)
Profit from Ordinary Activities after income tax $m 12581 53.0 137
Key Ratios
Profit from Ordinary Activities before interest and income tax
to average funds employed % 7.1 8.0
Retum on average shareholders equity % 6.0 6.2
Net operating cash flow $m 7.9 104.2
Net interest cover (times) X - 2.8 5.7
Eamnings per share cps 28.2! 12.2
Earnings per share before goodwili amortisation cps 30.4 14.1
Dividend per share cps 13.5 13.5
! Includes once only benefit of entering Australian Tax consolidation regime of $73 million
2 Excluding Australian Tax consolidation adjustment
Note: In this statement, currency is in Australian dollars unless otherwise indicated.

PaperlinX’'s earnings for the six months to 31 December 2004 have been significantly
influenced by a number of factors:

e  The global supply/demand balance for paper has improved, however global
paper selling prices have remained depressed in most regions. The notable
exception is the USA, where paper selling prices strengthened.

. The high Australian dollar, relative to the US dollar, has continued to place
significant pressure on earnings from our Australian Paper manufacturing
business as prices have been reduced to match lower Australian dollar selling
prices for imported paper.
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e A continued positive earnings trend from PaperlinX merchanting businesses
saw the December 2004 quarter for the group improve on both the September
2004 quarter and the December 2003 quarter. A major contribution to this has
been a strong internal focus on cost management and the achievement of
targeted synergies.

Profit before interest and tax of $102.7 million is 19% above the six months to
December 2003. Profit after tax from operating businesses of $52.8 million was in line
with the prior year. Return on average funds employed for the six months was 7.1%,
which reflects 10.6% in merchanting and 2.9% in Australian Paper.

PaperlinX’s balance sheet and key financial ratios remain strong.
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Directors have declared an unfranked interim dividend of 13.5 cents per share.

DIVIDEND

The dividend will be mailed on 4 April 2005 to shareholders on record as of 15 March
2005 as being entitled to the dividend.

OPERATIONS

The following table shows, for PaperlinX Limited and controlled entities, Operating
Profit from Ordinary Activities, Sales Revenue, and Total Assets by industry and
geographic segments for the six months to 31 December 2004 and for the six months
to 31 December 2003.

Operating Profit Sales Revenue Total Assets
Dec 2004 Dec 2003 | Dec2004 Dec 2003 | Dec 2004  Dec 2003
$m $m $m ém $m $m
Industry Segments
Merchanting & Paper Trading 1 98.3 52.2 3,618.5 2,088.6 3,154.3 3,145.0
Communication Papers () 9.4 33.9 349.9 366.9 849.8 900.4
Packaging Papers 6.3 12.7 129.3 124.7 298.5 283.8
Corporate and Other (11.3) (12.5) 52.1 55.0 109.7 175.3
Operating profit from Ordinary Activities
before interest & income tax 102.7 86.3
Net Interest (36.3) (15.1)
Income Tax Expense (13.6) (18.2)
Income Tax Adjustment ¥ 73.0
Outside Equity Interests 0.0 0.0
Inter-segment Sales (258.4) . (253.7)
Unallocated Assets
(deferred tax assets) 41.0 40.0
Total: ©125.8 53.0 3,801.4 2,381.5 4,453.3 4,544.5
Geographic Segments ©® :
Australia and New Zealand ! 19.9 48.9 803.3 8427 1,734.4 1,838.3
North America V@ 11.8 6.1 520.6 421.1 378.9 358.1
Europe V@ 69.7 306 | 25197  1,077.8 2,2459  2,250.8
Asia W@ 1.3 0.7 47.8 39.9 53.1 57.3
Operating profit from Ordinary Activities :
before’interest & income tax 102.7 86.3
Net Interest (36.3) (15.1)
Income Tax Expense (13.6) (18.2)
Income Tax Adjustment 73.0
Outside Equity Interests 0.0 0.0
Unallocated Assets
(deferred tax assets) . 41.0 40.0
' Total: 125.8 53.0 3,891.4 2,381.5 4,453.3 4,544.5

® Profit before interest and income tax.
@ Former Buhrmann paper merchanting division induded from 1/11/03.

® The geographic segments reflect PaperiinX's management structure — sales, profits and assets are shown in the country
where the business is based. :

® " Adjustment arising on entering Australian Tax consolidation regime
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MERCHANTING
6 months 6 months
Dec 04 Dec 03
Sales Volume ‘000 tonnes 1,932 1,143
Sales Revenue A$m 3,619 2,089
Operating Profit before Interest & Tax A$m 98.3 52.2
Return on Average Funds Employed % 10.6 9.3

The PaperlinX Merchanting results include the former Buhrmann Paper Merchanting
Division (BPMD) for the full period, as compared to its inclusion for two months
from 1 November 2003 in the prior year. Where reference is made to “pro forma
basis” in this release, it is comparing the current period actuals against the prior year
adjusted to include BPMD for the full six months from 1 July 2003 to 31 December
2003 (in lieu of the two months actually included in the prior period).

Largely due to the inclusion of BPMD, sales revenue was up 73% to $3.6 billion on an
increase in volume sold of 69%. Profit before interest and tax improved 88%
compared to the prior year with an increase in operating profit margin. On a pro
forma basis, profit before interest and tax increased at healthy double digit levels.

Improvements in the international supply/demand balance have resulted in selling
price increases in some regions in some grades, albeit at a slower pace than initially
expected. . . o S
All regions have improved return on funds employed as a result of our strong focus

on productivity, cost reduction, working capital management and growth of our core

- brands. This has resulted in the return on average funds employed rising to 10.6%

from 9.3% last year. Sales volumes have been maintained or improved in all major
regions. The ability to increase profit and returns despite difficult market conditions
highlights the relatively lower volatility of paper merchanting earnings.

PaperlinX’'s merchanting business has and will continue to derive cost efficiencies
and working capital benefits from its structure and is well placed to benefit from
improved economic conditions and increased demand for printing papers.

Australia and New Zealand |

6 months 6 months
} Dec 04 Dec 03
Sales Volume . Co o ‘000 tonnes 311 . 309
'| Sales Revenue A$m 530.5 549.8
Operating Profit before Interest & Tax A$m 15.1 15.0

Trading conditions during the six months continued to be very competitive, with the
high level of the Australian dollar relative to the US dollar resulting in ongoing
pressure on paper selling prices.
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Our focus on costs has resulted in improved operating margins and return on funds
employed. Both the Australian and New Zealand businesses have held their solid
market positions and delivered good returns.

North America

6 months 6 months
Dec 04 Dec 03
Sales Volume ‘000 tonnes 216 181
Sales Revenue US$m 332.4 260.8
Operating Profit before Interest & Tax US$m 8.3 4.2

PaperlinX North America achieved an impressive growth in profit, as increased sales
volumes were supported by higher paper selling prices, and the inclusion of Kelly
Paper for the full period versus two months in the prior period.

In the USA, Spicers Paper increased volume by 13%. The Kelly Paper business
performed well, with volume up 20% on a proforma basis.

In Canada, the market has continued to be impacted by the strong Canadian
currency against the US dollar, adversely affecting selling prices. Despite the selling
price pressure, volume increased 5%.

Increased North American sales volumes, including an increased percentage of sales
in core brands, combined with a strong focus on working capital management and
cost control, has resulted in a solid improvement in operating profit and return on
funds employed across the region.

Europe
6 months 6 months
Dec 04 Dec 03
Sales Volume '000 tonnes 1,276 553
Sales Revenue €m 1,423.4 629.7
Operating Profit before Interest & Tax €m 40.2 17.7

PaperlinX Europe operates across 19 European countries and in South Africa.

On a proforma basis, PaperlinX Europe’s profit before interest and tax increased at
double digit levels. Trading conditions across Europe were mixed, with limited price
increases successfully implemented during the period. Trading conditions have been
soft in France, Germany and Holland, though most countries are now showing signs
of strengthening. A focus on efficiency improvements, achievement of synergy
benefits and cost reductions has resulted in improved margins and returns. The
‘Hello’ brand was again confirmed as the number one brand of coated paper in
Europe. S ' .
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The French business has been restructured during the period, reducing stock keeping
units, employee numbers and total sales, but improving margins. This will position
the business for improved results going forward.

Synergy benefits have progressed well and are running at target levels on an
annualised basis, while further expense control within units and across Europe has
further strengthened the results. There have been a range of additional synergy
opportunities identified to pursue in the current financial year and over coming
years.

In Denmark, a small “bolt on” packaging merchant acquired in October 2004, is being
integrated into our existing structure and will deliver solid returns. During the
period, our small Portuguese business was down-sized and realigned, we undertook
action to strengthen our Irish operations and, as of 1 February 2005, we have also
exited a small business in Sweden.

PaperlinX Europe has continued to meet our expectations and we are confident the
region will deliver improved results. Return on funds employed has improved
versus the prior year and we continue to exceed earnings per share targets for the
BPMD acquisition.

Asia
6 months 6 months
Dec 04 Dec 03
Sales Volume ‘000 tonnes 37 34
Sales Revenue S$m 54.9 46.0
Operating Profit before Interest & Tax S$m 1.7 0.8

PaperlinX Merchants in Asia have achieved a solid improvement over the prior year.
Restructuring initiatives undertaken earlier this year, reduced costs and improved
margins have all contributed to stronger earnings and returns. Demand and pricing
levels have remained solid. '

Paper Trading
6 months 6 months
Dec 04 Dec 03
Sales Volume ‘000 tonnes 91 65
Commission Volume ‘000 tonnes 131 113
Sales Revenue A$m 84.7 52.5
Operating Profit before Interest & Tax A$m 0.8 1.3

Paper Products Marketing is PaperlinX's paper trading business that sells paper
products in over 65 countries. The business links paper manufacturers and
customers, predominantly on a commission basis. The performance of the business
was adversely impacted by restructuring costs as a result of integrating new
businesses gained as part of the acquisition of BPMD.




AUSTRALIAN PAPER
6 months 6 months
Dec 04 Dec 03
Sales Volume 000 tonnes 426 404
Sales Revenue A$m 479.2 491.6
Operating Profit before Interest & Tax A$m 15.7 46.6
Return on Average Funds Employed % 2.9 8.2

Australian Paper is the trading name for PaperlinX’s Communication Papers and
Packaging Papers businesses, which produce printing and writing papers and high
performance packaging papers predominantly for the Australian and New Zealand
markets.

Internationally, paper is priced in US dollars. With the high Australian dollar,
relative to the US dollar, imported paper into Australia becomes cheaper. Australian
Paper manufactures its products in Australia and these products compete with these
papers in the Australian market. The resulting lower selling prices have had a
significant adverse effect on the profitability of the Australian Paper business. Also
as a result of the increased volume of low priced imports and lower sales volumes of
Australian Paper product in Australia & New Zealand, there has been an increase in
the quantity of paper that has been exported at lower margins. The impact of these
exports on profitability has been compounded by the higher freight rates associated
with exports.

The upgrade of the sack kraft machine at Maryvale is now expected to be completed
in the first quarter of fiscal 2006 and to considerably improve the profitability from
this machine.

Options for sourcing our pulp needs or manufacturing the pulp we currently
purchase are well progressed. Further strategic projects to meet current and future
customer requirements for our various paper grades are being analysed. These
projects are reviewed against criteria of strategic importance and the ability to
generate returns in line with our targets, and, if approved, would be implemented
over the next three to five years.




PaperlinX

Australian Paper: Communication Papers

6 months 6 months
Dec 04 Dec 03
Sales Volume ‘000 tonnes 256 247
- Australia/New Zealand % 75 85
Sales Revenue A$m 350 367
Operating Profit before Interest & Tax A$m 9.4 338

Australian Paper’s Communication Papers business has continued to be impacted by
the same factors highlighted in the 2004 results. Intense competition from imported
products entering the Australian market has kept prices depressed and resulted in
increased sales to low returning export markets.

Paper price rises announced early in the period were largely eroded by the
strengthening in the Australian dollar up to the 78¢ level against the US dollar.

While total volume sold by the Communication Papers business was up on the prior
year, sales in Australia and New Zealand were down 18,000 tonnes. The changed
market mix and increases in freight costs both locally and internationally due to oil
prices and shipping availability, all adversely impacted margins.

There has been a positive response to the relaunch of Reflex® copy paper in October
2004, with sales volume in the three months ending January 2005 being up 17%
compared with the same period a year ago.

Manufacturing costs were again reduced during the period and this focus is
continuing, along with ensuring that Australian customers are provided with quality
Australian produced paper backed by a superior local supply package. The securing
of the Corporate Express copy paper contract from the second half of 2005 reflects
these benefits in practice.




PaperlinX |

Australian Paper: Packaging Papers

6 months 6 months
Dec 04 Dec 03
Sales Volume 000 tonnes 169 157
- Australia/New Zealand % 78 88
Sales Revenue A$m 129 125
Operating Profit before Interest & Tax A$m 6.3 12.7

The Packaging Papers segment of Australian Paper comprises two main segments:
linerboard, used in the manufacture of corrugated boxes; and sack and bag papers,
used to make paper sacks, carry bags and wrapping paper.

Overall profitability continued to be hampered by poor performance in the sack and
bag sector. This sector has been impacted by a combination of depressed selling
prices and ongoing production issues. As in the Communication Papers sector,
prices are benchmarked against imports which are transacted in US dollars. As
previously indicated, the semi-extensible sack kraft production capability will be
addressed by the upgrade of the sack kraft paper machine at Maryvale, now
scheduled to be completed at the start of fiscal 2006.

Demand for linerboard in Australia was strong, however the Maryvale 4 machine

production was adversely impacted by some operating difficulties which have now
been addressed.
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CORPORATE & OTHER
6 months 6 months
Dec 04 Dec 03
Sales Revenue $m 52 55
Operating Profit before Interest & Tax $m (11.3) (12.5)

Corporate and other includes the stationery and envelopes business as well as the
corporate expenses of PaperlinX.

The stationery and envelope business faced a highly competitive market, with low
cost imports of stationery products keeping prices low. Earnings were down as
lower selling prices reduced revenue, however this was mitigated to some extent by
reduced costs and improved manufacturing productivity. The business continues to
operate profitably and has improved its return on average funds employed versus
the prior corresponding period.

Corporate costs were in line with the prior period.




PaperlinX.
FINANCIAL POSITION

PaperlinX has a strong financial position with net debt to net debt plus equity of 38%.
Interest cover, while down, remains at acceptable levels, well in excess of debt
covenants. PaperlinX has an appropriate mix of long, medium and short term debt.

Capital expenditure of $37 million in the half year remains below the depreciation
expense of $53 million as we have concentrated on developing strategically
important projects to support our long term competitive advantages. Expenditure on
smaller, less strategic projects has been reduced accordingly. If approved, these
strategic projects are planned to be phased in over the next three to five years, with
total capital expenditure expected to exceed the depreciation expense over that
period.

Minimising working capital is a key management focus. Efficiency ratios such as
debtors days and inventory turns are either stable or have improved.

Net cash flow from operations was positive at $8 million. While cash flow generated
from earnings was strong, there was an increase in working capital of $102 million.
Receivables and inventory efficiency improved which was offset by a reduction in
trade payables. The reduction in trade payables was a combination of optimising
discounts received for prompt payments for purchases, seasonality and the timing of
payments for pulp and paper shipments. Management’s objective is to continue to
focus on working capital delivering a significant reduction by financial year end.

Australian Tax Consolidation

The Australian Federal Government enacted legislation in 2003 to allow companies
comprising a parent entity and Australian wholly owned subsidiary entities to elect
to consolidate and be treated as a single entity for Australian income tax purposes.

PaperlinX Limited has elected to form a tax consolidated group effective from 1 July
2003. Under the consolidation rules, the PaperlinX Group has chosen to reset the tax
cost base of certain depreciable assets which will result in additional tax depreciation
over the lives of the assets. This has required a restatement of deferred tax balances
with a consequential tax benefit of $73 million being recorded in the statement of
financial performance for the six months to 31 December 2004 in accordance with
UIG52 - Income Tax Accounting under the Tax Consolidation System.

International Financial Reporting Standards (“IFRS")

For reporting periods beginning on or after 1 January 2005, PaperlinX must comply
with IFRS as issued by the Australian Accounting Standards Board. PaperlinX's first
financial year reporting in accordance with IFRS will be 1 July 2005 to 30 June 2006.

The PaperlirxX Limited Board has established a formal project, monitored by a
steering committee, to achieve transition to IFRS reporting.

12




PaperlinX

To date, the company has identified the following potential impacts arising from the
adoption of IFRS:

. Non amortisation of goodwill which will increase reported earnings. For the six
months to December 2004, goodwill amortisation was $9.6 million;

. Impairment testing for certain non-current assets based on identified cash
generating units (including property, plant, equipment, goodwill and brand
names) which potentially could decrease reported earnings in certain
circumstances (see comments below);

. Financial instruments, in certain circumstances, are required to be marked to
market at fair value and recorded in the profit and loss, which potentially could
increase or decrease reported earnings;

+  Equity based compensation arrangements that are required to be valued and
included in the profit and loss will decrease reported earnings;

¢ Defined benefit superannuation plan’s surplus/ deficits are required to be
incorporated into company accounts. The plan’s surplus or deficit at 30 June
2004 will be taken to retained earnings. Each subsequent balance date any
movement in the plan’s surplus or deficit will be taken to (i) retained earnings
for the component arising from changes in actuarial assumptions and (ii) the
component relating to the past and future earnings performance of the fund
will be charged to profit and loss.

The two areas that potentially have the most impact on PaperlinX in the transition to
IFRS are:

+  Employee benefits - defined benefit retirement plans
As disclosed in the June 2004 accounts, note 35, there was a deficit of $48.4
million of fund assets at 30 June 2004 compared to accrued benefits at the last
actuarial review. The dates of the last actuarial reviews differ by plan, as shown
in the June 2004 accounts. PaperlinX has accrued $21.3 million of the shortfall.
The net deficit (or surplus) calculated at 30 June 2004 and based on actuarial
review at 30 June 2004 will be accounted for at transition as an adjustment to
retained earnings. Each year thereafter, any movement in the surplus/ deficit of
the funds will be included in retained earnings to the extent it relates to changes
in the actuarial assumptions, and with past and future earnings performance of
the fund charged to profit arid loss. ' ’




m
Valuation of non-current assets

Current Australian Accounting Standards require a ‘recoverable amount’ test
for non-current assets. IFRS requires ‘impairment’ testing for certain non-
current assets, including discounting future cash flows and determining cash
flows at a cash generating unit level. The tests for ‘recoverable amount’ as

applied under current Australian Accounting Standards and ‘impairment’ as
applied under IFRS are significantly different.

PaperlinX’'s main non-current assets, apart from goodwill, are the Australian
manufacturing business’s paper mills. While the cash generating units all
currently generate a positive operating earnings before depreciation, interest
and tax, the current and projected level of cash generation by unit of these
assets under the IFRS impairment testing rules will most likely result in a
transitional impairment loss which is taken against retained earnings at 1 July
2004, and a consequential reduction in the balance sheet non-current asset
value. Each subsequent balance date an impairment test is undertaken, with
any resultant impairment loss taken to earnings.

Any transitional phase impairment loss will impact retained earnings and, in
the absence of any subsequent impairment reversal, would result in a lower
annual depreciation expense to profit, hence an increase in reported earnings in
future years. A

To date, the company has not completed quantification of the financial impact of the
items discussed above.

The company’s implementation project consists of three phases as described in detail

in the ASX Appendix 4D - December 2004 Half Year Report, and in the June 2004
Annual Report.
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The PaperlinX group statements of Financial Position and Financial Performance are
as follows:

STATEMENT OF FINANCIAL POSITION

PAPERLINX LIMITED AND
CONTROLLED ENTITIES

December 2004 June 2004
Current Assets $m 2,727.4 2,999.6
Non current assets $m 1,725.9 1,780.5
Total Assets $m 4,453.3 4,780.1
Current Liabilities $m 1,191.3 1,341.1
Non Current Liabilities . $m 1,416.9 1,625.7
Total Liabilities $m 2,608.2 2,966.8
Shareholders Equity $m 1,845.1 1,813.3
Key Balance Sheet Ratios
Net Debt $m 1,123.1 1,033.1
Net debt to net debt and shareholders equity % 37.8 36.3
Net debt to shareholders equity % 60.9 57.0
Net tangible assets per share $ 3.29 3.15
STATEMENT OF FINANCIAL PERFORMANCE

PAPERLINX LIMITED AND

CONTROLLED ENTITIES
6 months ended 31 December

2004 2003

$m $m
SALES REVENUE 3,891.4 2,381.5
Operating Profit from Ordinary Activities before depreciation,
amortisation, interest and income tax 165.4 135.1
Depreciation and amortisation (62.7) (48.8)
Operating Profit from Ordinary Activities before interest
and income tax 102.7 86.3
Net Interest Expense (36.3) (15.1)
Operating profit from Ordinary Activities before income tax 66.4 71.2
Income tax expense on Operating profit 59.4 (18.2)
Outside Equity Interests 0.0 0.0
QOPERATING PROFIT 125.8 53.0
RETURN ON AVERAGE FUNDS EMPLOYED 1

6 months 6 months

- : : : : Dec 04 . Dec03°
Merchanting* - 10.6% 9.3%
Australian Paper* 2.9% 8.2%
PaperlinX Group 7.1% 8.0%
* before allocation of corporate overheads
m EBIT / funds employed




PaperlinX|

OUTLOOK

Underlying global demand for paper continues to improve and in particular across
key coated woodfree grades.

In North America, improved demand in the US market has resulted in higher selling
prices and the outlook appears solid for the balance of the year. The Canadian
market is continuing to see selling price pressure as a result of the currency
differential with the US.

In Europe, the UK market continues to look solid, while other markets are now
seeing improvements in demand. With mill capacity utilisation continuing to
improve gradually, this should further support the pricing outlook on coated papers
particularly.

In Australia, we remain adversely affected by the pressure from lower priced
imports. Our focus on costs will mitigate some of the impact on Australian Paper
and on our paper merchants over time.

We continue to see the prospect for improved returns in Australian Paper and the
ability to deliver positive economic value over time as a result of focussing resources
on strategic projects, improving product performance and continued productivity
initiatives. This year, the flow-on effects from increasing global capacity utilisation
(though delayed from our initial expectations) along with higher sales volumes into
the Australian market, will benefit Australian Paper, which is expected to exceed the
prior year second half operating earnings.

The Group has made good progress in integrating our businesses, and is actively
pursuing further opportunities arising from our global business platform. Overall
we expect to see a stronger second half of fiscal 2005 versus both January-June 2004
and the first six months of the current year. This will be underpinned by continued
gains in paper merchanting, and gradually improving competitiveness in our
Australian Paper manufacturing business.

For further information, please contact:

Mr Thomas P Park Mr Darryl Abotomey Mr David Shirer
Chief Executive Officer Chief Financial Officer Executive General Manager
PaperlinX Limited PaperlinX Limited Corporate Affairs
Ph: +61 (3) 8540 2333 Ph: +61 (3) 8540 2305 PaperlinX Limited
Mob: +61 (419) 838 059 Ph: +61 (3) 8540 2302

Ph: +61 (407) 512 521
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Appendix 4D
Half Year Report
Rules 4.3 A
Appendix 4D
Half Year Report
Introduced 1/1/2003.
Name of entity
PAPERLINX LIMITED
ABN Half yearly Preliminary  Half year/financial year ended (‘current
(tick) final (tick) period’)
| 70005146350 | | x | L] 31 DECEMBER 2004 |
Resuits for announcement to the market
Extracts from this report for announcement to the market (see note 1). ASM
Revenues from sales up 63% to 3,891.4
Revenues from ordinary activities (item 1.1) up 63% to 3,900.4
Profit (loss) from ordinary activities after tax up 137% to 125.8
attributable to members (item 71.22)
Profit (foss) from extraordinary items after tax gain (loss) - -
attributable to members (item 2.5(d)) of
Net profit (loss) for the period attributable to members  up 137% 125.8
(item 1.11)
Dividends (distributions) ' Amount per Franked amount
security per security
Final dividend (Preliminary final report only - item N/A N/A
15.4)
Interim dividend (Halif yearly report only - item 15.6) 13.5¢ Nil
This dividend was declared at the date of this report.
This dividend has not been provided for in the
accounts as at 31 December 2003.
Previous corresponding period (Preliminary final
report - item 15.5; half yearly report - jtem 15.7) 13.5¢ Nil
*Record date for determining entitlements to the
dividend, (in the case of a trust, distribution) (see 15 March 2005
item 15.2)
Brief explanation of any of the figures reported above (see Note 1) and short details of any bonus
or cash issue or other item(s) of importance not previously released to the market:
| Refer attached news release. . '

If this is a half yearly report it is to be read in conjunction with the most recent annual
financial report.

661

+ See chapter 19 for defined terms.



Appendix 4D
Half Year Report
Condensed consolidated statement of financial performance
. Previous
E;Irvr'ent period ~ corresponding period
- ASM
Revenues from ordinary activities (see items
1 1.23-1.25) 3,900.4 2,389.9
Expenses from ordinary activities (see items
12 126¢ 1.27) (3.794.8) (2,301.3)
1.3  Borrowing costs (39.2) (17.4)
14 Share of net profits (losses) of associates )
) and joint venture entities (see item 16.7) )
Profit (loss) from ordinary activities
15 pefore tax 66.4 7.2
Income tax benefit/(expense) on ordinary
1.6 activities (see note 4) 59.4 (18.2)
Profit (loss) from ordinary activities after
17 tax 125.8 53.0
Profit (loss) from extraordinary items after tax
1.8 .
(see item 2.5) - -
1.9 Net profit (loss) 125.8 53.0
110 Net profit (loss) attributable to outside *equity
) interests - -
1.11 Net profit (loss) for the period attributable
i to members 125.8 53.0
Non-owner transaction changes in equity
1.12 Increase (decrease) in revaluation reserves - -
Net exchange differences recognised in
1.13 equity (31.6) (30.0) -
114 Adjustments on initial adoption of Accounting ) )
) Standard '
115 Initial adjustments from UIG transitional
' provisions ) )
Total transactions and adjustments
1.16 recognised directly in equity (items 1.12 to (31.6) (30.0)
1.15)
Total changes in equity not resuiting from
147 transactions with owners as owners 94.2 23.0
+ See chapter 19 for defined terms.
31/12/2003 Appendix 4D Page 2



Appendix 4D

Half Year Report

Earnings per security (EPS)

Current period

Previous
corresponding period

1.18 Basic EPS

1.19 Diluted EPS

28.2¢

28.1¢

12.2¢

12.2¢

Notes to the condensed consolidated statement of financial performance

Profit (loss) from ordinary activities attributable to members

Current period - | Previous
ASM corresponding period
=AM
1.20 Profit (loss) from ordinary activities after 1258 53.0
tax (item 1.7)
1.21 | ess (plus) outside *equity interests - -
1.22 Profit (loss) from ordinary activities 125.8 53.0
after tax, attributable to members
Revenue and expenses from ordinary activities
(see note 15)
Current period - | Previous
ASM corresponding period
_ — ASM :
1.23 Revenue from sales or services Refer Below Refer Below
1.24 Interest revenue Refer Below Refer Below
1.25 Other relevant revenue Refer Below Refer Below
1.26 Details of relevant expenses Refer Below Refer Below
1.27 Depreciation and amortisation excluding (63.1) (40.7)
amortisation of intangibles (see item 2.3)
Capitalised outlays
1.28 Interest costs capitalised in asset values ) )
1.29 Outlays capitalised in intangibles (unless
arising from an *acquisition of a business)
.Borrowing costs .
1.30 Interest expense (38.1) (16.3)
1.31 Other borrowing costs (.1 .1
1.32 Borrowing costs (39.2) (7.4

+ See chapter 19 for defined terms.




Appendix 4D
Half Year Report
CONSOLIDATED
Current Period Previous
Corresponding
Period
A$m ASm
1.23-1.26 REVENUES AND EXPENSES FROM
ORDINARY ACTIVITIES
1.23 Revenue from operating
activities
Sales of goods 38914 2,3815
Rendering of services:
«  Commissions 46 6.1
Sub-total — Revenue from Operating Activities 3,896.0 2,387.6
1.24&1.25 Revenue from outside
operating activities
Insurance proceeds 0.1 -
Rent received 0.2 0.7
Other Sundry Revenues - 0.3
1.0 1.0
Net foreign exchange gains 0.2 -
Interest received:
« Other 1.8 1.2
Dividends received:
» Other - -
Proceeds on disposal of
« Non-current assets 1.4 0.1
34 13
Sub-total — Revenue from outside operating activities 44 23
TOTAL REVENUE FROM
ORDINARY ACTIVITIES 3,8004 2,389.9
+ See chapter 19 for defined terms.
31/12/2003 Appendix 4D Page 4



Appendix 4D
Half Year Report
CONSOLIDATED
Current Period Previous
Corresponding
Period
A$m A3m
1.26 EXPENSES FROM ORDINARY
ACTIVITIES
Cost of Sales (3,139.0) (1,910.2)
Distribution and Warehousing (218.1) (146.1)
Expenses
Sales and Marketing expenses (195.9) (101.8)
General and Administration (241.0) (142.0)
expenses (1)
Research and Development (0.8) (1.2)
expenses
TOTAL EXPENSES FROM
ORDINARY ACTIVITIES (3,794.8) (2,301.3)

(1) Included in general and administration expenses is the book value of non-current assets
disposed of and the book value of business and controlled entities disposed of $1.4 million

(2003 $0.1 million).

PROFIT FROM ORDINARY ACTIVITIES BEFORE
INCOME TAX

Profit from ordinary activities before tax comprises the
following:

»  Profit from ordinary activities before depreciation,
amortisation, net interest and income tax

» Depreciation and amortisation

»  Profit from ordinary activities before net interest and
income tax

e Netinterest

Profit from ordinary activities befdre income tax

CONSOLIDATED

Current Period Previous
Cormresponding
Period
AS$m A$m

165.4 135.1

(62.7) (48.8)

102.7 86.3

(36.3) (15.1)
66.4 71.2°

+ See chapter 19 for defined terms.




Appendix 4D

Half Year Report

Consolidated retained profits

Current period — Previous
ASM corresponding period
- AtM
1.30 Retained profits (accumulated losses) at
the beginning of the financial period 137.0 142.2
1.31 Net profit (loss) attributable to members 125.8 53.0
(item 1.117)
1.32 Net transfers from (to) reserves (details if (1.5) 0.1)
material)
1.33 Net effect of changes in accounting - -
policies
1.34 Dividends provided - -
1.35 Dividends paid (62.5) (62.3)
1.35 Retained profits (accumulated losses) 198.8 132.8
at end of financial period
+ See chapter 19 for defined terms.
31/12/2003 Appendix 4D Page 6



Half Year Report

Appendix 4D

Intangible and extraordinary items

Consolidated — current period
Before tax Related tax Related Amount (after
ASM ASM outside tax)
*equity attributable to
interests members
(@) (b) | A$M ASM
(d)
©
2.1 Amortisation of goodwill (9.9) - - (9.6
2.2  Amortisation of other ) }
intangibles i )
2.3 Total amortisation of (9.6) - - (9.6)
intangibles
2.4 Extraordinary items - - - -
(details)
2.5 Total extraordinary - - - -

items

The amortisation of goodwill.in the previous corresbdnding period was $8.1 million.

Comparison of half year profits
(Preliminary final report only)

3.1

3.2

Consolidated profit (loss) from ordinary
activities after tax attributable to members
reported for the 7sf half year (item 1.22 in

the half yearly report)

Consolidated profit (loss) from ordinary
activities after tax attributable to members

for the 2nd half year

Current year — A$M

Previous year - ASM.

N/A

N/A

N/A

N/A

+ See chapter 19 for defined terms.
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Appendix 4D
Half Year Report
Condensed consolidated statement of | At end of As shown in As in last half
financial position current last annual yearly report
period A$M report ASM A$M
Current assets
41 Cash assets 239.1 448 .6 275.2
4.2 Receivables 1,617.5 1,670.2 1,657.1
4.3 Investments - - -
4.4 Inventories 870.8 880.8 864.4
4.5 Current tax assets - - -
4.6 Other - - -
4.7 Total current assets 2,727.4 2,999.6 2,796.7
Non-current assets
48 Receivables 11.3 11.9 10.5
49 Investments (equity accounted) - - )
4.10 Other financial assets 16.3 20.2 143
4.1 Inventories - - -
412 Exploration and evaluation - - -
expenditure capitalised (see para
.71 of AASB 1022)
413 Development properties - - -
4.14 Other  property, plant - and 1319.8 13434 13498
equipment (net) ' ' '
4.15 Intangible assets (net) 3375 364.4 333.2
4.16 Deferred tax assets 41.0 40.6 40.0
4.17 Other - - -
4.18  Total non-current assets 1,725.9 1,780.5 1,747.8
419 Total assets 4,453.3 4,780.1 4,544.5
Current liabilities
4.20 Payables 1,010.3 1,1563.5 1,051.4
421  Interest bearing liabilities 86.8 81.7 57.0
422  Current tax liabilities 10.2 16.1 7.7
423  Provisions exc. tax liabilities 84.0 89.8 96.1
424 Other - - .-
4.25  Total current liabilities 1,191.3 1,341.1 1,212.2
Non-current liabilities
4.26 Payables 0.2 0.8 16.3
427 Interest bearing liabilities 1,275.4 1,400.0 1,348.8
4.28 Deferred tax liabilities 87.6 1716 168.0
4.29 Provisions exc. tax liabilities 53.7 53.3 38.4
4.30 Other - - -
4.31  Total non-current liabilities 1,416.9 1,625.7 1,570.5
4.32  Total liabilities 2,608.2 2,966.8 2,782.7
4.33 Net assets 1,845.1 1,813.3 1,761.8

+ See chapter 19 for defined terms.

31/12/2003

Appendix 4D Page 8
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Appendix 4D
Half Year Report
Condensed consolidated statement of| Atend of As shown in As in last half
financial position current last annual yearly report
(cont) period ASM report A$M ASM
Equify
4.34  Capital/contributed equity 1,694.1 1.693.8 1,694.3
435 Reserves (48.8) (18.7) (67.3)
436 Retained profits (accumulated 198.8 137.0 132.8
losses)
4.37 Equity attributable to members of
the parent entity 1,844.1 1,812.1 1,759.8
438 Outside *equity interests in
controlled entities 1.0 1.2 20
4.39 Total equity 1,845.1 1,813.3 1,761.8
440 Preference capital included as part

incurred.)

5.1 Opening balance

5.2 Expenditure incurred during current period

5.3 Expenditure written off during current
period

5.4 Acquisitions, disposals, revaluation
increments, etc.

5.5 Expenditure transferred to Development
Properties

5.6 Closing balance as shown in the

consolidated balance sheet (item 4.12)

Exploration and evaluation expenditure capitalised
(To be completed only by entities with mining interests if amounts are material.

Notes to the condensed consolidated statement of financial position

Include all expenditure

Current period A$M | Previous
corresponding
period — A$M

N/A N/A
N/A N/A
N/A N/A
N/A N/A
N/A N/A
N/A N/A

AN N TS BN N S S BN BN I SR D U E am BN BN B .

+ See chapter 19 for defined terms.
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Half Year Report

Development properties
(To be completed only by entities with mining interests if amounts are material)

6.1
6.2
6.3
6.4
6.5
6.6

6.7

Opening balance

Expenditure incurred during current period
Expenditure transferred from exploration
and evaluation

Expenditure written off during current
period

Acquisitions, disposals, revaluation
increments, etc.

Expenditure transferred to mine properties

Closing balance as shown in the
consolidated balance sheet (item 4.13)

Current period A$M

Previous

corresponding

period — ASM

N/A N/A

N/A N/A
N/A

N/A

N/A N/A
N/A

N/A

N/A N/A

N/A N/A

+ See chapter 19 for defined terms.
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Appendix 4D
Half Year Report
Condensed consolidated statement of cash flows
Current period ASM | Previous
corresponding
period — A$M

Cash flows refated to operating activities
71 Receipts from customers 3,903.1 2,376.0
7.2 Payments to suppliers and employees (3,843.5) (2,244.9)
7.3 Dividends received from associates - -
7.4 Other dividends received - -
7.5 Interest and other items of similar nature 2.2 1.2

received
76 Interest and other costs of finance paid (38.3) (16.0)
7.7 income taxes paid (21.2) (19.2)
7.8 Other (provide details if material) 5.6 7.1
7.9 Net operating cash flows 7.9 104.2

Cash flows related to investing activities
7.10 Payment for purchases of property, plant

and equipment (37.1) (24.2)
7.1 Proceeds from sale of property, plant and

; 19.7 0.2

equipment
7.12 ::gn;;a:;t;or purchases of controlled entities 42.3) (1,136.8)
7.13 Proceeds from sale of controlied entities and ) )

assets
714  Loans to other entities } .
7.15 Loans (advanced to)/repaid by other entities 0.3 (3.6)
7.16  Other (provide details if material) _ _
717  Netinvesting cash flows (59.4) (1,164.4)

Cash flows related to financing activities
7.18 (1) Proceeds from issues 4of shargs 0.3 150.8
7.18 (2) Share issue expenses ) 2.0)
7.18 (3) Payment for shares bought back ) o
7.19 Proceeds from borrowings 140.8 1,059.9
7.20 Repayment of borrowings (205.0) (259.4)
7.21 Dividends paid . 62.2) (62.2)
7.22 (1) Other - Loans (repaid to)/received from (0.5) (0.6)

other persons
7.22 (2) Other - Principal lease repayments _ 0.1)
7.23  Net financing cash flows (126.6) 886.4
7.24 Net in¢rease (decrease) in cash held -(178.1) (173.8)
7.25 Cash at beginning of period -

(see Reconciliation of cash) 445.0 452.0
7.26 Exchange rate adjustments to item 7.25. (30.4) 6.7)
7.27 Cash at end of period 236.5 271.5

(see Reconciliation of cash)

+ See chapter 19 for defined terms.
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Non-cash financing and investing activities

Details of financing and investing transactions which have had a material effect on consolidated assets and
liabilities but did not involve cash flows are as follows. ( /f an amount is quantified, show comparative
amount.)

N/A

Reconciliation of cash

Reconciliation of cash at the end of the period Current period A$M Previous
(as shown in the consolidated statement of cash corresponding
flows) to the related items in the accounts is as Period — ASM
follows. .
8.1 Cash on hand and at bank 209.0 212.8
8.2 Deposits at call 30.1 62.4
8.3 Bank overdraft (2.6) (37
8.4 Other (provide details) ) -
8.5 Total cash at end of period (ifem 7.27) 236.5 271.5
Other notes to the condensed financial statements
Ratios Current period Previous
corresponding
Period
Profit before tax / revenue
9.1 Consolidated profit (loss) from ordinary 1.7% 3.0%
activities before tax (item 71.5) as a
percentage of revenue (ifem 1.1)
02 Profit after tax / Yequity interests 6.8% 3.0%

Consolidated net profit (loss) from
ordinary activities after tax attributable to
members (item 1.17) as a percentage of
equity (similarly attributable) at the end of
the period (item 4.37)

+ See chapter 19 for defined terms.
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Earnings per security (EPS)

10. Details of basic and diluted EPS reported separately in accordance with paragraph 8 and
18 of AASB 1027: Eamings Per Share are as follows.

10.1  Calculation of the following in
accordance with AASB 1027: Earnings
per Share
a) Basic EPS

b} Diluted EPS (if materially different
from the Basic EPS)

c) Weighted average number of
ordinary shares outstanding during
the period used in the calculation of
the Basic EPS - million

d) Weighted average number of
ordinary shares outstanding during
the period used in the calculation of
the Diluted EPS - million

NTA backing

Current period

Previous
corresponding
Period

28.2¢
28.1¢

446 1

12.2¢
12.2¢

433.8

448.3

436.2

Current period

Previous
corresponding
Period

111 Net tangible asset backing per *ordinary
security

$3.29

$3.11

+ See chapter 19 for defined terms.
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Discontinuing Operations

(Entities must report a description of any significant activities or events relating tc discontinuing operations in
accordance with paragraph 7.5 (g) of AASB 1029: Interim Financial Reporting, or, the details of discontinuing
operations they have disclosed in their accounts in accordance with AASB 1042: Discontinuing Operations (see
note 17).)

12.1  Discontinuing Operations

N/A

Control gained over entities having material effect

13.1 Name of entity (or group of

" NIL
entities)

13.2 Consolidated profit (loss) from ordinary activities and
extraordinary items after tax of the controlled entity (or N/A
group of entities) since the date in the current period

on which control was *acquired

13.3 Date from which such profit has been calculated N/A
13.4 Profit (loss) from ordinary activities and extraordinary :
items after tax of the controlled entity (or group of N/A
entities) for the whole of the previous corresponding
period

Loss of control of entities having material effect

14.1 Name of entity (or group of NIL -
entities)

14.2 Consolidated profit (loss) from ordinary activities and

extraordinary items after tax of the controlled entity (or N/A
group of entities) for the current period to the date of
loss of control

14.3 Date to which the profit (loss) in item 14.2 has been N/A
calculated

14.4 Consolidated profit (loss) from ordinary activities and
extracrdinary items after tax of the controlled entity (or N/A
group of entities) while controlled during the whote of the
previous corresponding period

14.5 Confribution to consolidated profit (loss) from ordinary
activities and extraordinary items from sale of interest N/A
leading to loss of control

+ See chapter 19 for defined terms.
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Dividends (in the case of a trust, distributions)
15.1 Date the dividend (distribution) is payable 4 April 2005

15.2 +Record date to determine entitlements to the dividend
(distribution) (ie, on the basis of proper instruments of

transfer received by 5.00 pm if *securities are not

*CHESS approved, or security holding balances
established by 5.00 pm or such later time permitted by

SCH Business Rufes if *securities are YCHESS

15 March 2005

approved)
15.3 Ifitis a final dividend, has it been declared? N/A
(Preliminary final report only)
Amount per security
Franked
amount per /;rgg:r?t p:fr
Amount per | security at f oreityn
security applicable sourge
tax (see dividend
note 4)
(Preliminary final report only)
154 Final dividend: Current year (30% tax rate) N/A N/A N/A
15.5 Previous year (30% tax rate) N/A N/A N/A
(Half yearly and preliminary final reports} :
15.6 Interim dividend: Current year (30% tax rate) 13.5¢ NIL N/A
- not provided for at 31 December.
15.7 Previous year (30% tax rate) 13.5¢ NIL N/A
Total dividend (distribution) per security (interim plus final)
(Preliminary final report only)
Current year Previous year
158 +Ordinary securities N/A N/A
15.9 preference *securities N/A N/A
Half yearly report - interim dividend (distribution) on all securities or
Preliminary final report - final dividend (distribution) on all securities
Previous
Current period A$M corresponding
Period — ASM
1510 +Ordinary securities (each class separately) Not provided Not provided
' Preference *securities (each class separately)’ for at - forat
15.12 Other equity instruments (each class separately)
Refer 15.6 above 31 December 2004 | 31 December 2003
16.13 Total - -

+ See chanter 19 for defined terms.
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The *dividend or distribution plans shown below are

in operation.

N/A

The last date(s) for receipt of election notices for the
*dividend or distribution plans

N/A

Any other disclosures in relation to dividends (distributions). (For half yearly reports, provide details in

accordance with paragraph 7.5(d) of AASB 1029 Interim Financial Reporting)

N/A

Details of aggregate share of profits (losses) of associates and joint venture entities

Group’s share of associates’ and joint
venture entities’:

16.1 Profit (loss) from ordinary activities before
tax

16.2 Income tax on ordinary activities

16.3 Profit (loss) from ordinary activities
after tax

16.4 (1) Extraordinary items net of tax

(2) Unrealised profit in inventory
adjustment

16.5 Net profit (loss)

16.6 Adjustments

16.7 Share of net profit (loss) of associates
and joint venture entities

Current period A$M | Previous
corresponding
period — A$M

N/A N/A
N/A N/A
N/A N/A
N/A N/A
N/A N/A
N/A N/A
N/A N/A

+ See chapter 19 for defined terms.
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Material interests in entities which are not controlled entities
The economic entity has an interest (that is material to it) in the following entities. (If the interest was acquired

or disposed of during either the current or previous corresponding penod, indicate date of acquisition (“from
dd/mm/yy”) or disposal (“to dd/mm/yy”).)

Name of entity Percentage of ownership Contribution to net profit (loss)
interest held at end of period | (item 1.9)
or date of disposal

17.1 Equi Current Previous Current period Previous
) agcotgnted period corresponding | A$M correspondin
associates and period g period —
. . N A$M
joint venture
entities
NIL
17.2 Total - - - R
Name of entity Percentage of ownership Contribution to net profit (loss)

interest held at end of period | (item 1.9)
or date of disposal

Current Previous Current period Previous
period correspondin | ASM correspondin
g period g period -
ASM
17.3 Other material
interests
NIL
17.4 Total

+ See chapter 19 for defined terms.
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Issued and quoted securities at end of current period
(Description must include rate of interest and any redemption or conversion rights together with prices and dates)

Category of *securities

18.1

18.2

Preference *securities
(description)

Changes during current
period

(a) Increases through
issues

(b) Decreases through
returns of capital,
buybacks, redemptions

Total number

Number
quoted

Issue price
per security
(see note 14)
(cents)

Amount paid
up per
security (see
note 14)
(cents)

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

18.3
18.4

*Ordinary securities
Changes during current
period

(a) Increases through
Employee Share Plan
Issues

- Exercise of Options
- Exercise of Options

- Exercise of options

(b) increase through long
term incentive plan

(¢) Decreases through
returns of capital, buybacks

446,147,209

27,500
30,000
23,100

27,500
30,000
23,100

$3.32
$3.50
$4.12

$3.32
$3.50
$4.12

18.5

18.6

*Convertible debt
securities (description and
conversion factor)

- Changes during current

period

(a) Increases through
Employee Share Plan
Issues

(b) Decreases through
securities matured,
converted

N/A

N/A

N/A

NIA

N/A
N/A

N/A
N/A

N/A

N/A

N/A
N/A

+ See chapter 19 for defined terms.
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Total number Number Exercise Expiry
quoted price Date
(if any)
18.7 Options (description and 2,770,890 Nil Various N/A
conversion factor)
18.8  Issued during current 613,090 Nil $4.85 N/A
period
18.9  Exercised during current - Nit $3.13 N/A
period 27,500 Nil $3.32 N/A
30,000 Nil $3.50 N/A
23,100 Nil $4.12 N/A
- Nil $4.18 N/A
- Nil $5.13 N/A
- Nil $4.76 N/A
- Nil $4.64 N/A
- Nil $4.85 N/A
18.10 Expired during current 3,000 N/A
period
18.11 Debentures (description)
18.12 Changes during current
period
(a) Increases through N/A N/A
issues
(b) Decreases through N/A N/A
securities matured,
converted
18.13 Unsecured notes
(description)
18.14 Changes during current
period
(a) Increases through N/A N/A
issues
(b) Decreases through N/A N/A

securities matured,
converted

+ See chapter 19 for defined terms.
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Segment Reporting

(Information on the business and geographical segments of the entity must be reported for the current
period in accordance with AASB 7005: Segment Reporting and for half year reports, AASB 71029:
Inteim Financial Reporting. Because entities employ different structures a pro forma cannot be

provided. Segment information in the layout employed in the entity's Taccounts should be reported

separately and attached to this report.)

Business Segments

The consolidated entity comprises the following main business segments, based on the
consolidated entity's management reporting system.

Segment

Merchanting and Paper Trading
Communication Papers

Packaging Papers

Corporate and Other

Description of Operations

International paper merchant and paper trader supplying the
printing and publishing industry and office supplies.

Manufacture of office papers, graphic papers, converting
papers and other speciality and coated papers.

Manufacture of high performance packaging papers and
industrial papers. Products include kraftliners, sack kraft and
light weight bag and industrial papers, sold predominantly to
converting customers.

Includes stationery and envelopes business and corporate
costs.

+ See chapter 19 for defined terms.
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Segment Reporting (cont’d)
CONSOLIDATED
SEGMENT SEGMENT SEGMENT TOTAL SEGMENT
RESULT SALES OTHER SEGMENT ASSETS
(3) REVENUE REVENUE
(4)
$m $m $m $m $m
SEGMENT REPORTING
For the period ended
31 December 2004
BUSINESS SEGMENTS
Merchanting & Paper 88.3 3,618.5 2.1 3,620.6 3,154.3
Trading
Communication Papers S.4 349.9 - 24 352.3 849.8
Packaging Papers 6.3 129.3 - 129.3 298.5
Corporate and Other (11.3) 521 1.1 53.2 109.7
Profit before net interest 102.7
and income tax
Net interest (1) (36.3)
Profit before income tax 66.4
Income tax expense (1) (13.6)
Income tax benefit — Australian 73.0
consolidation adjustment (1) ]
Inter-segment sales (2) (258.4) (258.4)
Unallocated revenue (4) 3.4 34
Unaliocated assets (deferred ' 41.0
tax assets)
125.8 38914 9.0 3,900.4 4,453.3

+ See chapter 19 for defined terms.
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Segment Reporting (cont'd)
CONSOLIDATED
SEGMENT SEGMENT SEGMENT TOTAL SEGMENT
RESULT SALES OTHER SEGMENT ASSETS
(3) REVENUE REVENUE
{4)
$m $m $m $m $m
SEGMENT REPORTING
For the period ended
31 December 2003
BUSINESS SEGMENTS
Merchanting & Paper 52.2 2,088.8 43 2,092.9 3,145.0
Trading
Communication Papers 33.9 366.9 1.7 368.6 900.4
Packaging Papers 12.7 1247 - 1247 283.8
Corporate and Other (12.5) 55.0 1.1 56.1 175.3
Profit before net interest 86.3
and income tax
Net interest (1) (15.1)
Profit before income tax 71.2
Income tax expense (1) (18.2)
Inter-segment sales (2) (253.7) (253.7)
Unallocated revenue (4) - 1.3 1.3
Unallocated assets (deferred - 40.0
tax assets)
53.0 2,3815 8.4 2,389.9 4,544.5
o
+ See chapter 19 for defined terms.
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Notes

() Interest and income tax expense are not allocated internally to the segments but held centrally.
(2 Inter-segment sales comprise sales of paper, which are priced on an arm’s length basis.
3) Profit before net interest and income tax.

2004 2003
$m $m
(4) Segment other revenue allocated comprises:
Rendering of services — commission 46 6.1
Other revenue from outside operating activities 1.0 1.0
586 7.1
Segment other revenue unallocated comprises:
Other revenue from outside operating activities 34 1.3
9.0 8.4

+ See chapter 19 for defined terms.
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Comments by directors

{Comments on the following matters are required by ASX or, in relation to the half yearly report, by AASB 1029:
Interim Financial Reporting. The comments do not take the place of the directors’ report and statement (as
required by the Corporations Act) and may be incorporated into the directors' report and statement. For both half

yearly and preliminary final reports, if there are no comments in a section, state NIL. If there is insufficient space
to comment, attach notes to this repoert.)

Basis of financial report preparation

18.1 If this report is a half yearly report, it is a general purpose financial report prepared in
accordance with the listing rules and AASB 1029: Interim Financial Reporting. It should be
read in conjunction with the last *annual report and any announcements to the market
made by the entity during the period. The financial statements in this report are “condensed
financial statements” as defined in AASB 1029: Interim Financial Reporting. This report does not

include ail the notes of the type normally inciuded in an annual financial report. [Delete if
preliminary final report.]

19.2 Material factors affecting the revenues and expenses of the economic entity for the current

period. |n a half yearly report, provide explanatory comments about any seasonal or irregular
factors affecting operations.

Australian Tax Consolidation

The Australian Federal Government enacted legislation in 2003 to allow companies
comprising a parent entity and Australian wholly owned subsidiary entities to elect
to consolidate and be treated as a single entity for Australian income tax purposes.

PaperlinX Limited has elected to form a tax consolidated group effective from 1 July
2003. Under the conscalidation rules, the PaperlinX Group has chosen to reset the
tax cost base of certain depreciable assets which will result in additional tax
depreciation over the lives of the assets. This has required a restatement of
deferred tax balances with a consequential tax benefit of $73 million being recorded
in the statement of financial performance for the six months to 31 December 2004 in
accordance with UIG52 — Income Tax Accounting under the Tax Consolidation
System.

+ See chapter 19 for defined terms.
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19.3 A description of each event since the end of the current period which has had a material effect
and which is not already reported elsewhere in this Appendix or in attachments, with financial
effect quantified (if possible).

International Financial Reporting Standards (IFRS)

For reporting periods beginning on or after 1 January 2005, PaperlinX must comply with
IFRS as issued by the Australian Accounting Standards Board. PaperlinX’s first
financial year reporting in accordance with IFRS will be 1 July 2005 to 30 June 2006.

The PaperlinX Limited Board has established a formal project, monitored by a steering
committee, to achieve transition to IFRS reporting.

To date, the company has identified the following potential impacts arising from the
adoption of IFRS:

e  Non amortisation of goodwill which will increase reported earnings. For the six
months to December 2004, goodwill amortisation was $9.6 million;

¢ Impairment testing for certain non-current assets based on identified cash
generating units (including property, plant, equipment, goodwill and brand names)
which potentially could decrease reported earnings in certain circumstances (see
comments below);

+ Financial instruments, in certain circumstances, are required to be marked to
market at fair value and recorded in the profit and loss, which potentially could
increase or decrease reported earnings;

e  Equity based compensation arrangements that are required to be valued and
included in the profit and loss will decrease reported eamings;

+ . Defined benefit superannuation plan’s surplus/deficits are required to be
incorporated into company accounts. The plan’s surplus or deficit at 30 June 2004
will be taken to retained earnings. Each subsequent balance date any movement
in the plan’s surplus or deficit will be taken to (i) retained eamings for the
component arising from changes in actuarial assumptions and (ii) the component
relating to the past and future earnings performance of the fund will be charged to
profit and loss. . :

The two areas that potentially have the most impact on PaperlinX in the transition to
IFRS are:

+ Employee benefits — defined benefit retirement plans

As disclosed in the June 2004 accounts, note 35, there was a deficit of $48.4
million of fund assets at 30 June 2004 compared to accrued benefits at the last
actuarial review. The dates of the last actuarial reviews differ by plan, as shown in
the June 2004 accounts. PaperlinX has accrued $21.3 million of the shortfall. The
net deficit (or surplus) calculated at 30 June 2004 and based on actuarial review at
-30 June 2004 will be accounted for at transition as an adjustment to retained
earnings. Each year thereafter, any movement in the surplus/deficit of the funds
will be included in retained earnings to the extent it relates to changes in the
actuarial assumptions, and with past and future earnings performance of the fund
charged to profit and loss.

+ See chapter 19 for defined terms.



Appendix 4D

Half Year Report

e  Valuation of non-current assets

Current Australian Accounting Standards require a ‘recoverable amount' test for
non-current assets. IFRS requires ‘impairment’ testing for certain non-current
assets, including discounting future cash flows and determining cash flows at a
cash generating unit level. The tests for ‘recoverable amount’ as applied under
current Australian Accounting Standards and ‘impairment’ as applied under [FRS
are significantly different.

PaperlinX's main non-current assets, apart from goodwili, are the Australian
manufacturing business’s paper mills. While the cash generating units all currently
generate a positive operating earnings before depreciation, interest and tax, the
current and projected level of cash generation by unit of these assets under the
IFRS impairment testing rules will most likely result in a transitional impairment loss
which is taken against retained earnings at 1 July 2004, and a consequential
reduction in the balance sheet non-current asset value. Each subsequent balance
date an impairment test is undertaken, with any resultant impairment loss taken to
earnings.

Any transitional phase impairment loss will impact retained earnings and, in the
absence of any subsequent impairment reversal, would result in a lower annual
depreciation expense to profit, hence an increase in reported earnings in future
years.

To date, the company has not completed quantification of the financial impact of the
items discussed above.

The company’s implementation project consists of three phases as described below:
1. Assessment and planning phase

The assessment and planning phase produced a high level overview of the impacts
of conversion to IFRS reporting on existing accounting and reporting policies and
procedures, systems and processes, business structures and staff.

This phase included:

« high level identification of the key differences in accounting policies and
disclosures that are expected to arise from adopting IFRS

e assessment of new information requirements affecting management
information systems, as well as the impact on the business and its key
processes

e  preparation of a conversion plan for expected changes to accounting policies,
reporting structures, systems, accounting and business processes and staff
training

The company considers the assessment and planning phase to be complete in
most respects as at 31 December 2004.

+ See chapter 19 for defined terms.
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Design phase

The design phase aims to formulate the changes required to existing accounting
policies, procedures, systems and processes in order to transition to IFRS. The
design phase will incorporate:

« formulating revised accounting policies and procedures for compliance with
IFRS requirements

¢ identifying potential financial impacts as at the transition date and for
subsequent reporting periods prior to adoption of [FRS

+ designing accounting and business processes to support IFRS reporting
obligations

s identifying and planning required changes to financial reporting and business
source systems

The company has commenced its design phase, with work progressing in each of
the areas described above. The design phase will be completed by 30 June 2005.

Implementation phase

The implementation phase will include implementation of identified changes to
accounting and business procedures, processes, systems and operational training
for staff. It will enable the company to generate the required disclosures of AASB 1
(First Time Adoption of International Financial Reporting Standards) as it
progresses through the transition to IFRS.

Except for certain training that has been given to operational staff, the company has
not yet commenced the implementation phase. However, the company expects
this phase to be substantially complete by 30 June 2005.

+ See chapter 19 for defined terms.
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19.4 Franking credits available and prospects for paying fully or partly franked dividends for at least
the next year.

The balance of the consolidated franking account as at 31 December 2004 was $Nil.
(2003: negative $0.2 million). After taking into account the estimated income tax
payable /(refund) as at 31 December 2004, the balance of the franking account is
estimated to be $Nil (2003: negative $2.0 million).

The balance of the franking account, as referred to above, is stated at a 30% tax rate.

Under the Tax Consolidation legislation, a tax consolidated group is required to keep a
single franking account. On the basis that the Company and its Australian wholly
owned subsidiaries have entered the tax consolidation regime from 1 July 2003, the
amount of franking credits available to shareholders disclosed at 31 December 2004
has been measured under the new legislation as those available from the tax
consolidated group.  There is no overall impact on the group of the change to
maintaining a single franking account.

PaperlinX Limited has declared an unfranked dividend, at the date of this report, on
ordinary shares payable 4 April 2005 — 13.5 cents per share. This dividend has not
been provided for in the accounts as at 31 December 2004.

It is expected that the final dividend in respect of the year ending 30 June 2005 will be
unfranked.

19.5 Unless disclosed below, the accounting policies, estimation methods and measurement bases
used in this report are the same as those used in the last annual report. Any changes in
accounting policies, estimation methods and measurement bases since the last annual report
are disclosed as follows. (Disclose changes and differences in the half yearly report in accordance with
AASB 1029: Interim Financial Reporting. Disclose changes in accounting policies in the preliminary final
report in accordance with AASB 1001: Accounting Policies-Disclosure).

Not Applicable

19.6 Revisions in estimates of amounts reported in previous interim periods.” For half yearly reports
the nature and amount of revisions in estimates of amounts reported in previous +annual
reports if those revisions have a material effect in this half year.

Not applicable

+ See chapter 19 for defined terms.
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19.7 Changes in contingent liabilities or assets. For half yearly reports, changes in contingent
liabilities and contingent assets since the last * annual report.

The major decrease in contingent liabilities since the last annual report relates to a bank
guarantee for GBP 8.0 million issued in relation to the purchase of The Paper Company
Ltd (formerly Bunz! Fine Paper Ltd). The guarantee expired on 5 July 2004, after the
required cash settlement was made.

Additional disclosure for trusts

20.1  Number of units held by the
management company or responsible Not applicable
entity or their related parties.

202 A statement of the fees and

commissions payable to the Not applicable
management company or responsible

entity.

ldentify:

. initial service charges

. management fees

. other fees

+ See chapter 19 for defined terms.
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Annual meeting
(Preliminary final report only)
The annual meeting will be held as follows:
Place Not applicable
Date Not applicable
Time Not applicable
Approximate date the ‘annual report will be | Not applicable
available
Compliance statement
1 This report has been prepared in accordance with AASB Standards, other AASB authoritative
pronouncements and Urgent Issues Group Consensus Views or other standards acceptable to
ASX (see note 12).

Identify other standards used Not applicable

2 This report, and the accounts upon which the report is based (if separate), use the same

accounting policies.

3 This report does give a true and fair view of the matters disclosed (see note 2).
4 This report is based on "accounts to which one of the following applies.
(Tick one)

The *accounts have been
a audited.

The ‘accounts are in the
O process of being audited or
subject to review.

The ‘accounts have been
X subject to review.

The ‘accounts have not yet
a been audited or reviewed.

5 if the audit report or review by the auditor is not attached, details of any qualifications are
attached/will follow immediately they are available* (delete one). (Half yearly report only - the
audit report or review by the auditor must be attached to this report if this report is to satisfy

the requirements of the Corporations Act.).

6 The entity has a formally constituted audit committee.

o

SIGN EIE: st

(Company $epyetaw)

Print name: Richard Hobson

... Date: 23 February 2005
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DIRECTORS’ REPORT

The directors present their report together with the consolidated financial report of PaperlinX Limited and its controlied
entities (“the consclidated entity”) for the half-year ended 31 December 2004 and the auditors’ review report thereon.

Directors

The directors of the company during or since the end of the half-year are:

Name

Mr D E (David) Meiklejohn
Chairman

Mr T P (Thomas) Park

Mr D G (Darryl) Abotomey
Mr A F (Andrew) Guy

Mr B J (Barry) Jackson

Dr N L (Nora) Scheinkestel
Mr D A (David) Walsh

Mr L J (Lindsay) Yeiiand

Period of Directorship

Director and Chairman since December 1999

Managing Director since February 2004

Director since March 2001
Director since March 2001
Director since February 2000
Director since February 2000
Director since July 2000

Director since February 2000

Mr P R {Peter) Waterworth Director since March 2001 — retired as Director November 2004

Review of Operations

A review of the operations of the consolidated entity during the half-year, and the results of those operations is contained
in PaperlinX's Statement to the Australian Stock Exchange and News Media dated 23 February 2005 (copy attached).

The comparative results include the acquisition of Buhrmann’s Paper Merchanting Division (since renamed PaperlinX
Europe) from 1 November 2003. Therefore there is two month’s profit impact included in the comparative results for the
half year ended 31 December 2003.

Lead Auditor’'s Independence Declaration under Section 307C of the Corporations Act 2001

The lead auditor's independence declaration is set out on page 3 and forms part of the directors’ report for the half-year
ended 31 December 2004.

Rounding Off

The company is the kind referred to in the Australian Securities and investments Commission Class Order 98/100 dated

10 July 1998 and in accordance with that Class Order, amounts in the financial report have been rounded off to the
nearest hundred thousand dollars, unless otherwise stated.

In accordance with a resolution of the directors, dated at Melboume, this 23rd day of February 2005.

I T P

Ao A

D & Meiklejohn ' T P Park

Chairman Managing Director
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LEAD AUDITOR’S INDEPENDENCE DECLARATION UNDER SECTION 307C OF THE
CORPORATIONS ACT 2001

To: the directors of PaperlinX Limited:

| declare that, to the best of my knowledge and belief, in relation to the review for the half-year ended 31 December 2004,
there have been:

(i) no contraventions of the auditor's independence requirements as set out in the Corporations Act
2001 in relation to the review; and

(i) no contraventions of any applicable code of professional conduct in relation to the review.

e,

KPMG

b,

R J Douglas
Partner

Melbourne

23rd February 2005




STATEMENT OF FINANCIALPERFORMANCE

CONSOLIDATED

For the half-year ended 31 December 2004 2003

$m $m
Revenue from ordinary activities Note 2 3,900.4 2,389.9
Expenses from ordinary activities Note 3 (3,794.8) (2,301.3)
Borrowing costs (39.2) (17.4)
Profit from ordinary activities before
income tax 66.4 71.2
Income tax benefit/(expense) 59.4 (18.2)
Net profit attributable to members of
PaperlinX Limited Note 6 125.8 53.0
Net exchange differences on translation of (31.6) (30.0)
overseas controlied entities ’ ’
Total revenues, expenses and valuation
adjustments attributable to members of
PaperlinX Limited recognised directly in (31.6) (30.0)
equity
Total changes in equity from non-owner
related transactions attributable to the 94.2 23.0
members of PaperifinX Limited
Basic eamings per share 28.2¢ 12.2¢
The weighted average number of shares on
issue (million) used in the calculation of the
basic eamings per share 446.1 433.8
Diluted eamings per share 28.1¢ 12.2¢
The weighted average number of shares on
issue (million) used in the calculation of the
diluted eamings per share 4483 436.2

Notes 1 to 12 form part of the financial statements and are to be read in conjunction therewith.
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STATEMENT OF FINANCIALPOSITION

As at

CURRENT ASSETS
Cash assets
Receivables
Inventories

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Receivables

Other financial assets
Property, plant and equipment
Intangible assets

Deferred tax assets

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES
Payables

Interest bearing liabilities
Current tax liabilities
Provisions

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Payables

Interest bearing liabilities
Deferred tax liabilities
Provisions

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

EQUITY

Contributed equity Note 5
Reserves

Retained profits Note 6
Total parent entity interest

Outside equity interests in controlled entities

TOTAL EQUITY: * .

CONSOLIDATED
31 December 2004 30 June 2004
$m $m
239.1 448 6
1617.5 1.670.2
870.8 880.8
27274 2,999.6
11.3 118
16.3 20.2
1319.8 13434
337.5 364.4
41.0 40.6
1,725.9 1,780.5
4,453.3 4,780.1
1,010.3 1,1583.5
86.8 81.7
10.2 16.1
84.0 89.8
1,191.3 1,341.1
0.2 .08
1,275.4 1,400.0
876 1716
537 53.3
1,416.9 1,625.7
2,608.2 2,966.8
1,845.1 1,813.3
1,694.1 1,693.8
(48.8) (18.7)
198.8 137.0
1,844.1 1,812.4
1.0 1.2
. 1,845 18133

Notes 1 to 12 form part of these financial statements and are to be read in conjunction therewith.




STATEMENT OF CASH FLOWS

For the half-year ended 31 December
CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers

Payments to suppliers and employees
[nterest received

Interest paid

Income taxes paid

Other income received

NET CASH FROM OPERATING ACTIVITIES
CASH FLOWS USED IN INVESTING ACTIVITIES

Loans (advanced to) / repaid by other persons
Acquisition of:

Controlled entities and businesses

Property, plant and equipment
Proceeds from the sale of:

Property, plant and equipment

NET CASH USED IN INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

Dividends paid

Proceeds from issue of shares
Share issue expenses

Loans repaid to other persons
Proceeds from borrowings
Repayment of borrowings
Principal lease repayments

NET CASH (USED IN) / FROM FINANCING ACTIVITIES

NET (DECREASE) / INCREASE IN CASH HELD

Cash at the beginning of the half-year

Exchange rate changes on translation of foreign currency cash

flows and cash balances

Cash at the end of the half-year

Notes 1 to 12 form

CONSOLIDATED
2004 2003
$m $m
3,903.1 23760
(3,843.5) (2,244.9)
2.2 1.2
(38.3) (18.0)
(21.2) (19.2)
56 71
7.9 104.2
0.3 (3.6)
(42.3) (1,136.8)
(37.1) (24.2)
18.7 0.2
(59.4) (1,164.4)
(62.2) (62.2)
03 150.8
- (2.0}
(0.5) (0.6)
140.8 1,059.9
(205.0) (259.4)
- (0.1)
(126.6) 886.4
(178.1) (173.8)
445.0 452.0
(30.4) 6.7)
236.5 2715

part of these financial statements and are to be read in conjunction therewith.
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NOTES TOTHE FINANCIAL STATEMENTS ASAT 31 DECEMBER 2004

Note 1.

Statement of Significant Accounting Policies

(a) Basis of Preparation of Half-Yearly Financial Report

The half-year consolidated financial report is a general purpose financial report which has
been prepared in accordance with Accounting Standard AASB 1029 ‘“Interim Financial
Reporting”, the recognition and measurement requirements of applicable AASB standards,
Urgent Issues Group Consensus Views, other authoritative pronouncements of the Australian
Accounting Standards Board and the Corporations Act 2001. This half-year financial report is
to be read in conjunction with the 30 June 2004 Full Year Financial Report and any public
announcements by PaperlinX Limited and its controlled entities during the half-year in
accordance with continuous disclosure obligations arising under the Corporations Act 2001.

It has been prepared on the basis of historical costs and except where stated, does not take
into account changing money values or fair values of non-current assets.

These accounting policies have been consistently applied by each entity in the consolidated
entity and, are consistent with those applied in the 30 June 2004 Full Year Financial Report.

The half-year report does not include full note disclosures of the type normally included in a full
year financial report.

(b} Reclassification of Financial Information

Where necessary, comparative information has been reclassified to achieve consistency in
disclosure with changes in presentation in the cumrent period.

(c) Tax Consolidation

The Australian Federal Government enacted legislation in 2003 to allow companies
comprising a parent entity and Australian wholly owned subsidiary entities to elect to
consolidate and be treated as a single entity for Australian income tax purposes.

PaperlinX Limited has elected to form a tax consolidated group effective from 1 July 2003.
Under the consolidation rules, the PaperinX Group has chosen to reset the tax cost base of
certain depreciable assets which will result in additional tax depreciation over the lives of the
assets. This has required a restatement of deferred tax balances with a consequential tax
benefit of $73 million being recorded in the statement of financial performance for the six
months to 31 December 2004 in accordance with UIG52 — Income Tax Accounting under the
Tax Consolidation System.

The process of entering into the tax consolidation regime included the commissioning of
detailed independent valuations of the Australian consolidated group’s assets and entities as at
1 July 2003, to determine the impact of any reset tax cost bases.

Under the tax funding agreements, wholly-owned subsidiaries make contributions to the head
entity for:

¢ Deferred tax balances recognised by the head entity on implementation date, including the
impact of any relevant reset tax cost bases; and

e Cumrent tax assets and liabilities and deferred tax balances arising from external
transactions occurring after the implementation of tax consolidation.

Under the tax funding agreements, the contributions are calculated on a “stand-alone basis” so
that the contributions are equivalent to the tax balances generated by transactions entered into

. by wholly-owned subsidiaries. The contributions reflect the timing of the head entity’s .
“obligations to make payments for tax liabilities to the relevant tax authorities. The assets and

liabilities arising under the tax funding agreement are recognised as intercompany assets and
liabilities with a consequential adjustment to income tax expense/revenue.




NOTES TOTHE FINANCIAL STATEMENTS ASAT 31 DECEMBER 2004 (contd)

CONSOLIDATED
For the half-year ended 31 December 2004 2003

$m $m
Note 2. Revenue from Ordinary Activities

Revenue from operating activities

Sales of goods 3,891.4 2,381.5
Rendering of services:

» Commissions 46 6.1
Total revenue from operating activities 3.896.0 2,387.6

Revenue from outside operating activities

Insurance recoveries 0.1 -
Rent received 08 0.7
Other sundry revenues - 0.3
Sub-total 1.0 1.0
Net foreign exchange gains 0.2 -
interest received:

e Other 1.8 12
Proceeds on disposals of:

¢ Non-current assets 1.4 0.1
Sub-total 3.4 13
Total revenue from outside operating activities 44 23
Total revenue from ordinary activities 3,800.4 2,389.9

Note 3. Expenses from Ordinary Activities

Cost of sales (3,139.0) (1,810.2)
Distribution and warehousing expenses (218.1) (146.1)
Sales and marketing expenses (195.9) (101.8)
General and administration expenses (1) (241.0) (142.0)
Research and development expenses (0.8) (1.2)
Total expenses from ordinary activities (3,794.8) (2,301.3)

(1) In accordance with current accounting standard requirements, general and administration expenses includes the carrying
value of the non-current assets and the carrying value of the businesses and controlied entities disposed of, totalling
$1.4 million (2003: $0.1 miliion).

Note 4. Profit from Ordinary Activities before Income Tax

Profit from ordinary activities before tax comprises the following:

*  Profit from ordinary activities before depreciation, 1654 135.1
amortisation, net interest and income tax

s Depreciation and amortisation (62.7) (48.8)

¢ Profit from ordinary activities before net interest and income . 102.7 86.3

¢ Netinterest (36.3) (15.1)
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Profit from ordinary activities before income tax

66.4

71.2




NOTES TOTHE FINANCIAL STATEMENTS ASAT 31 DECEMBER 2004 (contd)

Note 5.

Contributed Equity

Issued and paid-up share capital
448,147,209 ordinary shares
(June 2004: 446,066,609 ordinary shares)

TOTAL CONTRIBUTED EQUITY

Movement in ordinary share capital:
Balance at beginning of period

Nil (2004: 33,510,860) shares issued at $4.46 pursuant to
a share purchase plan as part of the funding for the
acquisition of the Paper Merchanting Division of the
Buhmann NV Group

Nil (2004: 135,000) shares issued at $3.13 each pursuant
to options exercised

27,500 (2004: 37,500) shares issued at $3.32 each
pursuant to options exercised

30,000 (2004: 50,000) shares issued at $3.50 each
pursuant to options exercised

23,100 (2004: 18,700) shares issued at $4.12 each
pursuant to options exercised

Nil (2004: 175,000) shares issued at $4.18 each pursuant
to options exercised

Nil (2004: 85,831) shares issued at $Nil each pursuant to
the former Managing Director’s Incentive Plan

Nil (2004: 690,560) shares issued at an average price of
$2.46 each pursuant to the Employee Share Purchase
Plan

Share issue expenses
Balance at end of period

CONSOLIDATED

31 December 2004

30 June 2004

$m $m

1,684.1 1,693.8
1,694.1 1.693.8
1,693.8 15413
h 146.5

- 0.4

0.1 0.1

0.1 0.2

01 01

- 07

- 17

- (0.2)
1,694.1 1,693.8

Holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled

to one vote per share at shareholders’ meetings.

In the event of winding up of PaperfinX Limited, ordinary shareholders rank after all other shareholders
and creditors, and are fully entitled to any proceeds of liquidation.

Shares

In the reporting period ending 31 December 2004, PaperinX Limited did not issue any employee shares in
accordance with the Employee Share Purchase Plan Scheme.

In the year ended 30 June 2004, PaperlinX Limited issued emptoyee shares at a discount to the market
price on the date of the issue, in accordance with the terms of the Employee Share Purchase Plan as
approved by shareholders. Each of the share plan issues are at varying discount rates in order to comply
with the local legisiative requirements. The issues in each country are approximately equivalent in value

to the employee.

Page 10




NOTESTOTHE FINANCIAL STATEMENTS AS AT 31 DECEMBER 2004 (cont'd)

Note 5. Contributed Equity (cont'd)

The granting of employee shares is generally subject to specific performance criteria being achieved.

Employee Share Purchase Plan

In the reporting period ended 31 December 2004, no shares were issued pursuant to the Employee
Share Purchase Plan.

In the year ended 30 June 2004, 690,560 shares were issued pursuant to the Employee Share
Purchase Plan. The market price of the shares on the date of issue was $4.91 per share.

453,800 shares issued to employees in Australia at a discount of 40%
37,800 shares to empioyees in USA at a discount of 40%

18,000 shares to employees in California USA at no discount

12,000 shares to employees in California USA at a discount of 100%
58,400 shares to employees in Canada at a discount of 40%

89,640 shares to employees in UK at a discount of 100%

3,720 shares to employees in Ireland at a discount of 100%, and
17,200 shares to employees in New Zealand at a discount of 75%

Long Term incentive Plan

In the reporting period ended 31 December 2004, no shares were issued pursuant to the Long Term
Incentive Plan.

In the year ended 30 June 2004, 85,831 shares were issued to the former Managing Director
pursuant to the Long Term Incentive Plan as approved by PaperlinX Limited shareholders.

Options

in the reporting period ended 31 December 2004, the following options over shares were exercised:

27,500 options, which had been granted on 20 November 2000 at an exercise price of $3.32, were
exercised between 2 September 2004 and 24 September 2004. The market price of the shares was
between $5.14 and $5.38.

30,000 options, which had been granted on 19 April 2001 at an exercise price of $3.50, were
exercised between 7 September 2004 and 9 September 2004. The market price of the shares was
between $5.14 and $5.18.

23,100 options, which had been granted on 13 September 2001 at an exercise price of $4.12, were
exercised between 23 September 2004 and 7 October 2004. The market price of the shares was
between $5.14 and $5.32. i

This resulted in the aggregate issue of 80,600 shares.

3,000 options, which had been granted on 20 September 2002 at an exercise price of $5.13, were
allowed to lapse in the period.

In the year ended 30 June 2004, the following options over shares were exercised:

135,000 options, which had been granted on 14 April 2000 at an exercise price of $3.13, were
exercised between 18 August 2003 and 10 December 2003. The market price of the shares was
between $4.75 and $5.39.

37,500 options, which had been granted on 20 November 2000 at an exercise price of $3.32, were
exercised between 10 December 2003 and 19 January 2004. The market price of the shares was
between $4.61 and $4.94.

50,000 options, which had been granted on 19 April 2001 at an exercise price of $3.50, were
exercised between 15 July 2003 and 8 June 2004. The market price of the shares was between
$4.66 and $5.08. '

18,700 options, which had been granted on 13 September 2001 at an exercise price of $4.12, were
exercised between 15 July 2003 and 24 March 2004. The market price of the shares was between
$4.66 and $5.08.

175,000 options, which had been granted on 24 August 2001 at an exercise price of $4.18, were
exercised between 6 October 2003 and 24 March 2004. The market price of the shares was
between $4.84 and $5.38.




NOTESTOTHE FINANCIAL STATEMENTS ASAT 31 DECEMBER 2004 (cont'd)

* Note 5. Contributed Equity (cont’d)

This resulted in the aggregate issue of 416,200 shares.
15,000 options, which had been granted on 20 September 2002 at an exercise price of $5.13, were

allowed to lapse in the period.

In the reporting period ended 31 December 2004, PaperlinX Ltd granted options over ordinary shares as

follows:

+ Employee Share Option Plan

613,080 options over 613,090 ordinary shares at an exercise price of $4.85 per option, which was
the average price for the five days of trading on the Australian Stock Exchange prior to the grant date

of 22 December 2004.

During the year ended 30 June 2004, PaperiinX Limited granted options over ordinary shares as follows:

+ Employee Share Option Plan

150,000 options over 150,000 ordinary shares at an exercise price of $4.64 per option, which was
the average price for the five days of trading on the Australian Stock Exchange prior to the grant date

of 26 November 2003.

At reporting date, there are 2,770,890 (2004: 2,241,400) unissued shares of PaperlinX Limited which are
under option whose exercise is subject to the satisfaction of the terms of the option agreements. The
options cannot be exercised for three years from the date of being granted, except on termination of
employment, in which case they must be exercised within 30 days of the termination date or as otherwise
determined by the Board. The details of the options on issue are as follows:

475,000 (2004: 475,000)
217,500 (2004: 245,000)
635,000 (2004: 665,000)
263,300 (2004 286,400)
65,000 (2004: 65,000)
202,000 (2004: 205,000)
150,000 (2004: 150,000)
150,000 (2004: 150,000)
613,090 (2004: Nil)

at

at

at

at

at

at

at

at

$3.13 at the grant date of 14 April 2000
$3.32 at the grant date of 20 November 2000
$3.50 at the grant date of 19 April 2001
$4.12 at the grant date of 13 September 2001
$4.18 at the grant date of 13 September 2001
$5.13 at the grant date of 20 September 2002

$4.76 at the grant date of 18 June 2003

$4.64 at the grant date of 26 November 2003-

$4.85 at the grant date of 22 December 2004
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NOTES TOTHE FINANCIAL STATEMENTS ASAT31DECEMBER 2004 (contd)

Note 6.

Note 7.

Retained Profits
CONSOLIDATED

2004 2003

$m $m

Retained profits at the beginning of the half-year 137.0 142.2

Net profit attributable to members of PaperlinX Limited 125.8 53.0
Transfer to exchange fluctuation reserve amounts now

realised (1.5) 0.1

Dividends paid (62.5) (62.3)

Retained profits at the end of the half-year 198.8 132.8

Dividends

At the date of this report, PaperlinX Limited has declared an unfranked dividend on ordinary shares
payable on 4 April 2005 ~ 13.5 cents per share on fully paid shares. This dividend has not been provided
for in the accounts as at 31 December 2004.

The final dividend for the year ended 30 June 2004 on ordinary shares was paid on 30 September 2004 -
14.0 cents per share, unfranked on fully paid shares.

The interim dividend for the prior period on ordinary shares was paid on 7 April 2004 — 13.5 cents per
share, unfranked on fully paid shares.

The balance of the consolidated franking account as at 31 December 2004 was $Nil (2003: negative $0.2
million). After taking into account the estimated income tax payable/(refund) as at 31 December 2004 the
balance of the franking account is estimated to be $Nil (2003: negative $2.0 million).

The balance of the franking accounts, as referred to above, is stated at a 30% tax rate.

Under the Tax Consolidation legislation, a tax consolidated group is required to keep a single franking
account. On the basis that the Company and its Australian wholly owned subsidiaries have entered the
tax consolidation regime from 1 July 2003, the amount of franking credits available to shareholders
disclosed at 31 December 2004 has been measured under the new legislation as those available from
the tax consolidated group. There is no overall impact on the group of the change to maintaining a single
franking account.

Itis expected that the final dividend in respect of the year ending 30 June 2005 will be unfranked.




NOTES TOTHE FINANCIAL STATEMENTS ASAT 31 DECEMBER 2004 (contd)

Note 8.

Acquisition / Disposal of Controlled Entities and Businesses

« Acquisitions 2004
PaperlinX Limited did not gain contro! over any entities during the current half year.

« Acquisitions 2003
PaperlinX Limited gained control over the following entities during the half year:

Date of Consolidated Consideration  Contribution to
Acquisition  entity’s interest consolidated
net profit
% $m $m
The Paper Merchanting
Division of Buhrmann NV 1/11/03 100 1,115.7 7.7
Group

« Disposals 2004
PaperinX Limited did not lose controf over any entities during the current half year.
o Disposals 2003

PaperlinX Limited did not lose control over any entities during the half year.
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NOTES TOTHE FINANCIAL STATEMENTS AS AT 31 DECEMBER 2004 (cont'd)

Note 9.

Segment Reporting

Business Segments

The consolidated entity comprises the following main business segments, based on the consolidated

entity’s management reporting system.

Segment

Merchanting and Paper Trading
Communication Papers

Packaging Papers

Corporate and Other

Description of Operations

International paper merchant and paper trader supplying the
printing and publishing industry and office supplies.

Manufacture of office papers, graphic papers, converting
papers and other speciality and coated papers.

Manufacture of high performance packaging papers and
industrial papers. Products include kraft liners, sack, kraft
and light weight bag and industrial papers, sold
predominantly to converting customers.

Includes stationery and envelopes business and comporate
costs.

CONSOLIDATED
For the haif-year ended 31 December 2004
Segment Total
Segment Segment Other Segment Segment
Result (3) Sales Revenue Revenue Assets
4)
$m $m $m $m
BUSINESS SEGMENTS
Merchanting & Paper Trading 8.3 36185 2.1 3,620.6 3,154.3
Communication Papers 8.4 349.9 24 3523 849.8
Packaging Papers 6.3 120.3 - 129.3 298.5
Cormporate and Other (11.3) 52.1 1.1 63.2 109.7
Profit before net interest and 102.7
income tax
Net Interest (1) (36.3)
Profit before income tax 66.4
Income tax expense (1) (13.6)
Income tax benefit - Australian 73.0
consolidation adjustment (1)
Inter-segment sales (2) (258.4) (258.4)
Unallocated revenue (4) 34 34
Unallocated assets (deferred tax 41.0
assets)
125.8 38914 9.0 3,900.4 4,453.3




Segment Reporting (cont’d)

For the half-year ended 31 December 2003

BUSINESS SEGMENTS

Merchanting & Paper Trading
Communication Papers
Packaging Papers

Corporate and Other

Profit before net interest and
income tax

Net Interest (1)
Profit before income tax
Income tax expense (1)

Inter-segment sales (2)
Unallocated revenue (4)

Unallocated assets (deferred
tax assets)

Notes

NOTES TOTHE FINANCIALSTATEMENTS ASAT 31 DECEMBER 2004 (contd)

{3) Profit before net interest and income tax

(4) Segment other revenue allocated comprises:
Rendering of services — commission
Other revenue from outside operating activities

Segment other revenue unallocated comprises:
Other revenue from outside operating activities

CONSOLIDATED
Segment Total
Segment Segment Other Segment Segment
Result (3) Sales Revenue Revenue Assets
(4)
$m $m $m $m $m
52.2 2,088.6 4.3 2,0029 3,145.0
339 366.9 1.7 368.6 900.4
12.7 1247 - 1247 2838
(12.5) 55.0 1.1 56.1 175.3
86.3
(15.1)
71.2
(18.2)
(263.7) (253.7)
1.3 1.3
40.0
53.0 2,381.5 84 2,389.9 45445
(1) Interest and income tax expense are not allocated intemally to the segments but held centrally
(2) Inter-segment sales comprise sales of paper, which are priced on an am's length basis
CONSOLIDATED
2004 2003
sm $m
4.6 6.1
1.0 1.0
56 7.1
34 1.3
9.0 8.4
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NOTES TOTHE FINANCIAL STATEMENTS

Note 10.

Note 11.

Contingent Liabilities

AS AT 31 DECEMBER 2004 (contd)

CONSOLIDATED

31 December 2004 30 June 2004
$m $m
Contingent liabilities arising in respect of:
Related bodies corporate:
« Bank guarantees (trade) 5.1 54
¢ Bank guarantees (acquisition) ' - 213
5.1 26.7

The bank guarantees (trade), the beneficiary of which are third parties, are in relation to the importation of
products.

At 30 June 2004, the bank guarantees (acquisition), relate to bank guarantees, the beneficiary of which
was Bunzl pic, in relation to the deferred settlement payment for the acquisition of The Paper Company,
and comprised $21.3 million being GBP 8.0 million which expired on 5 July 2004.

International Financial Reporting Standards (IFRS)

For reporting periods beginning on or after 1 January 2005, PaperlinX must comply with IFRS as
issued by the Australian Accounting Standards Board. PaperlinX's first financial year reporting in
accordance with IFRS will be 1 July 2005 to 30 June 2006.

The PaperlinX Limited Board has established a formal project, monitored by a steering committee, to
achieve transition to IFRS reporting.

To date, the company has identified the following potential impacts arising from the adoption of IFRS:

Non amortisation of goodwill which will increase reported earnings. For the six months to
December 2004, goodwill amortisation was $9.6 million; )

Impairment testing for certain non-current assets based on identified cash generating units
(including property, plant, equipment, goodwill and brand names) which potentially could
decrease reported eamings in certain circumstances (see comments below);

Financial instruments, in certain circumstances, are required to be marked to market at fair
value and recorded in the profit and loss, which potentially could increase or decrease reported
eamings;

Equity based compensation arrangements that are required to be valued and included in the
profit and loss will decrease reported eamnings;

Defined benefit superannuation plan’s surplus/deficits are required to be incorporated into
company accounts. The plan's surplus or deficit at 30 June 2004 will be taken to retained
earnings. Each subsequent balance date any movement in the plan's surplus or deficit will be
taken to (i) retained earnings for the component arising from changes in actuarial assumptions
and (ii} the component relating to the past and future eamings performance of the fund will be
charged to profit and loss. .




NOTES TOTHEFINANCIAL STATEMENTS AS AT 31 DECEMBER 2004 (contd)

Note 11. International Financial Reporting Standards (IFRS) (cont'd)

The two areas that potentially have the most impact on PaperlinX in the transition to IFRS are:

. Employee benefits — defined benefit retirement plans

As disclosed in the June 2004 accounts, note 35, there was a deficit of $48.4 million of fund
assets at 30 June 2004 compared to accrued benefits at the fast actuarial review. The dates of
the last actuarial reviews differ by plan, as shown in the June 2004 accounts. PaperlinX has
accrued $21.3 million of the shortfall. The net deficit (or surplus} calculated at 30 June 2004
and based on actuarial review at 30 June 2004 will be accounted for at transition as an
adjustment to retained earnings. Each year thereafter, any movement in the surplus/deficit of
the funds will be included in retained earnings to the extent it relates to changes in the actuarial
assumptions, and with past and future earnings performance of the fund charged to profit and
loss.

. Valuation of non-current assets

Current Australian Accounting Standards require a ‘recoverable amount' test for non-current
assets. IFRS requires ‘impairment’ testing for certain non-current assets, including discounting
future cash flows and determining cash flows at a cash generating unit level. The tests for
‘recoverable amount’ as applied under current Australian Accounting Standards and
‘impairment’ as applied under IFRS are significantly different.

PaperlinX's main non-current assets, apart from goodwill, are the Australian manufacturing
business's paper mills. While the cash generating units all currently generate a positive
operating earnings before depreciation, interest and tax, the current and projected leve! of cash
generation by unit of these assets under the IFRS impairment testing rules will most likely result
in a transitional impairment loss which is taken against retained earnings at 1 July 2004, and a
consequential reduction in the balance sheet non-current asset value. Each subsequent
balance date an impairment test is undertaken, with any resultant impairment loss taken to
earnings.

Any transitional phase impairment loss will impact retained earnings and, in the absence of any
subsequent impairment reversal, would result in a lower annual depreciation expense to profit,
hence an increase in reported earnings in future years.

To date, the company has not completed quantification of the financial impact of the items
discussed above.

- The company’s implementation project consists of three phases as described below:

1. Assessment and planning phase

The assessment and planning phase produced a high level overview of the impacts of
conversion to IFRS reporting on existing accounting and reporting policies and procedures,
systems and processes, business structures and staff.

This phase included:

& high level identification of the key differences in accounting policies and disclosures that
are expected to arise from adopting IFRS

e  assessment of new information requirements affecting management information systems,
as well as the impact on the business and its key processes

¢ preparation of a conversion plan for expected changes to accounting policies, reporting
structures, systems, accounting and business processes and staff training

The company considers the assessment and planning phase to be complete in most respects
as at 31 December 2004.
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NOTES TOTHE FINANCIAL STATEMENTS ASAT 31 DECEMBER 2004 (contd)

Note 11.

Note 12.

International Financial Reporting Standards (IFRS) (cont'd)

Design phase

The design phase aims to formulate the changes required to existing accounting policies, procedures,
systems and processes in order to transition to IFRS. The design phase will incorporate:

. formulating revised accounting policies and procedures for compliance with IFRS requirements

. identifying potential financial impacts as at the transition date and for subsequent reporting
periods prior to adoption of IFRS

U designing accounting and business processes to support IFRS reporting obligations

identifying and planning required changes to financial reporting and business scurce systems

The company has commenced its design phase, with work progressing in each of the areas described
above. The design phase will be completed by 30 June 2005.

Implementation phase

The implementation phase will include implementation of identified changes to accounting and
business procedures, processes, systems and operational training for staff. it will enable the company
to generate the required disclosures of AASB 1 (First Time Adoption of International Financial
Reporting Standards) as it progresses through the transition to IFRS.

Except for certain training that has been given to operational staff, the company has not yet

commenced the implementation phase. However, the company expects this phase to be substantially
complete by 30 June 2005.

Events Subsequent to Reporting Date

Since 31 December 2004 to the date of this report, no matter or circumstance has arisen (other than
those occurring as a result of the normal vicissitudes of business) that, in the opinion of the directors, has
significantly affected or may significantly affect the operations of the consclidated entity, the results of
those operations, or the state of affairs of the consolidated entity in financial years subsequent to 31
December 2004.



DIRECTORS'DECLARATION

In the opinion of the directors of PaperlinX Limited:

1. the financial statements and notes set out on pages 4 to 18 are in accordance with the
Corporations Act 2001, including:

(a) giving a true and fair view of the financial position of the consolidated entity as
at 31 December 2004 and of its performance, as represented by the results of
its operations and cash flows for the half-year ended on that date; and

(b) complying with Australian Accounting Standard AASB 1028 Interim Financial
Reporting and the Corporations Regulations 2001;

2. there are reasonable grounds to believe that the company will be able to pay its debts
as and when they become due and payable.

In accordance with a resolution of the directors, dated at Melbourne, this 23rd day of February 2005.

A TP P
!Q | M_QJ\

D E Meiklejohn T P Park
Chairman Managing Director
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INDEPENDENT REVIEW REPORT TO THE MEMBERS OF PAPERLINX LIMITED

Scope

The financial report and directors’ responsibility

The financial report comprises the statement of financial position, statement of financial performance, statement
of cash flows, accompanying notes 1 to 12 to the financial statements, and the directors’ declaration for the
PaperlinX Limited Consolidated Entity (‘the Consolidated Entity”), for the half-year ended 31 December 2004.
The Consolidated Entity comprises PaperlinX Limited (“the Company”) and the entities it controlied during that
half-year.

The directors of the Company are responsible for the preparation and true and fair presentation of the financial
report in accordance with the Corporations Act 2001. This includes responsibility for the maintenance of
adequate accounting records and intemal controls that are designed to prevent and detect fraud and error, and
for the accounting policies and accounting estimates inherent in the financial report.

Review approach

We conducted an independent review in order for the Company to lodge the financial report with the Australian
Securities and Investments Commission. Qur review was conducted in accordance with Australian Auditing
Standards applicable to review engagements.

We performed procedures in order to state whether on the basis of the procedures described anything has come
to our attention that would indicate the financial report does not present fairly, in accordance with the
Corporations Act 2001, Australian Accounting Standard AASB 1029 “Interim Financial Reporting” and other
mandatory financial reporting requirements in Australia, a view which is consistent with our understanding of the
Consolidated Entity’s financial position, and of its performance as represented by the results of its operations and
cash flows.

We formed our statement on the basis of the review procedures performed, which were limited primarily to:
& enquiries of company personnel; and

®  analytical procedures applied to the ﬂnanciaitdé{a_

While we considered the effectiveness of management’s internal controls over financial reporting when
determining the nature and extent of our procedures, our review was not designed to provide assurance on
internal controls.

The procedures do not provide all the evidenoe that would be required in an audit, thus the level of assurance is
less than given in an audit. We have not performed an audit and, accordingly, we do not express an audit
opinion.

A review cannot guarantee that all material misstatements have been detected.




INDEPENDENT REVIEW REPORT TO THE MEMBERS OF PAPERLINX LIMITED (cont'd)

Statement

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe the
half-year financial report of PaperlinX Limited is not in accordance with:

a) the Corporations Act 2001, including:

i. giving a true and fair view of the Consolidated Entity's financial position as at 31 December 2004 and of
its performance for the half-year ended on that date; and

ii. complying with Australian Accounting Standard AASB 1029 “Interim Financial Reporting” and the
Corporations Regulations 2001; and

b) other mandatory financial reporting requirements in Australia.

AP,

KPMG

r gl

R J Douglas
Partner

Melboume .

23rd February 2005
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Attention ASX Company Announcements‘f;.l.atform
Lodgement of Open Briefing

Paperii

PaperlinX Limited
307 Ferntree Gully Road -
Mt Waverley, Victoria 3149

corporatefile.com.au

Date of lodgement: 31-Mar-2005
Title: Open Briefing. PaperlinX. CEO Park on Business Conditions
Record of interview:

corporatefile.com.au

PaperlinX Limited is sensitive to paper prices. Have you. seen any rises in_
European paper prices and what is the outlook for 20067 What macro factors have
to be in place for price rises to gain traction in the markets in which you operate?

MD & CEO Tom Park

When discussing prices for paper in Europe, we need.to. {ook at the global supply .
and demand situation as well as regional and local issues. European prices have
been held back by the level of the Euro against the_weak US dollar. While
demand has improved over the last year in North America and Europe, which has
led to improved mill operating rates, the currency differential has meant that the
coated paper selling price rises seen in the US market have not translated into the
European market. e

European paper manufacturers, who ultimately determme papcr sellmg pnces in
Europe, are seeing stronger market conditions that wifl support price rises for
coated fine paper. US prices are already higher for coated paper, and US demand
appears to look fairly solid, which is encouraging. -

corporatefile.com.au

What is your sensitivity to the Australian dollar and what w1ll happcn to your

eamings if the Australian dollar continues to rise into 20067 Is it possible to _
improve earnings if the Australian dollar stays at current_ levels? .. - -



MD & CEO Tom Park .

The key impact on earnings of the high Australian dollar, or more correctly the
low US dollar, is not in currency translation, but occurs because of the impact it
has on the price of paper imported into Australia. Paper internationally is priced in
US dollars. The bulk of paper sold in Australia is imported, so the price of
imported paper largely dictates the prices that we can achieve for our Australian
manufactured paper. Over the past eighteen months, we have seen the
combination of lower international demand and a strong Australian dollar make
Australia an increasingly attractive market for imported paper. As a result there
have been falling paper prices and an increase in imports, driving us to export
paper at lower margins which has depressed earnings for Australian Paper.

As we look forward, there are some positive factors beginning to emerge. Some of
these are macro, while others are a direct result of our own actions,

On the macro side, demand is improving in the USA and in Europe. Assuming
this continues, this will lead to tighter markets globally, putting upward pressure
on international paper prices while at the same time reducing the amount of paper
looking for a home.

From our own actions, we have leveraged our local supply advantages to win a
40,000 tonne contract with a key Australian buyer of copy paper. This is based on
a range of benefits that we can provide this customer, while bringing paper back to
the domestic market that we would otherwise export at lower margins. We have

also invested in the key Reflex brand and seen a positive response to the improved

quality of the product and the increased promotion.

In a few months the upgrade of our sack kraft paper machine will be completed,
and this will improve quality and lead to higher profitability on these products.

However, while these type of actions will help the business, and we remain

focussed on reducing our production costs and improving competitiveness, the

current level of paper selling prices in Australia is :continuing to-significantly -

depress the earnings of Australian Paper.

corporatefile.com.au Coe

You’ve flagged a potential rise in capltal expenditure over thc next three to five
years to levels higher than depreciation expense. Given the likelihood that
impairment testing of Australian Paper’s manufacturing assets-under International
Financial Reporting Standards will result in a loss against retained earnings, how
can you justify a higher level of spending on these assets? What are your plans and
timing? . )

MD & CEO Tom Park _

There are a number of issues here, and an historical perspective is needed. While
conditions are challenging for Australian Paper at- present and earnings are
significantly depressed from normal levels, this is a business with long term
strategic advantages, and a history of above target returns. We would expect
Australian Paper to be able to make a 12 percent return over the cycle, however,
with current returns of 2.9 percent it is well under that target.

£25061




We have stepped back in our capital expenditure in Australian Paper over the past
18 months or so while we took a detailed look at our current and future customer
needs, and the best long term product and equipment mix to meet these needs.
This review has highlighted a number of potential high returning investment
opportunities. While these opportunities will be tested against our internal
investment criteria, and competing uses for the capital, we have flagged to the
market the potential for a higher level of capital expenditure over coming years by
way of keeping the market fully informed.

Not all of these opportunities will proceed, and any that do will need to fit in with
the capital capability that we have as a Group. The first project that has been
highlighted is the potential to look at upgrading our pulp manufacturing capacity.
This project has yet to be finally approved, and this will not happen unless certain
preconditions are met. Nonetheless, if it does proceed, the project offers returns
ahead of our targets and will enhance product quality, environmental performance
and reduce the cost of production. It is also important to understand that projects
like this are multi year, with the largest elements of cost typically at the end of the
project which could be 3 or 4 years out. Expenditure would be phased over a
number of years to recognise our capabilities to undertake such investments.

corporatefile.com.au

Net operating cash flow before interest and tax was $8 million in the first half,
down from $104 million, partly reflecting a $102 million increase in working
capital over the six-month period. What gives you confidence you’ll reduce
working capital by the end of June? Wouldn’t any recovery in demand require a
larger investment in inventory?

MD & CEO Tom Park

As outlined at the interim results, we saw a rise in working capital at the end of the
December period impacting cash flow. There were a number of coincident events
that we would not expect to occur again.

PaperlinX is firmly committed to achieving a solid cash-flow. from operation.for

£25061

the year to June 2005, including reducing working capital through proactive i

management of each of the components of working capltal Substantaal progress. ST S

being achieved.

corporatefile.com.au

Net debt to net debt plus equity was 38 percent at.the end of December up from _ '

36 percent six months earlier. First-half interest cover was 2.8 times. What are
the implications of the relatively low interest cover for your current loan covenants
and for borrowing costs going forward?

MD & CEO Tom Park

Our net debt to net debt plus equity ratio remains at the very low end of our target
range, so we have ample room to move. Interest cover remains well above our
loan covenants.



¢23061

corporatefile.com.au

PaperlinX announced an unfranked interim dividend of 13.5 cents per share,
unchanged from the previous year’s interim payment. Can you comment on the
sustainability of payments at this level and give some guidance on the outlook for
the dividend and franking in the current year?

MD & CEO Tom Park

The dividend payout ratio was 50 percent of reported earnings per share including
the benefit of tax consolidation and 96 percent excluding the tax consolidation
benefit. The final dividend for this year would not be impacted by any decisions
we may make on capital expenditure currently under consideration. The Board
takes account of the financial position of the company when making any decisions
on dividends.

When determining the dividend payout we take into account that 60 percent of our
shareholders are retail and a significant proportion of the institutional shareholders
are investing for the yield. It is likely the dividend will remain unfranked at least
this year.

corporatefile.com.au
With the interim results announcement in February you forecast an improved
second half. Does this guidance remain valid?

MD & CEO Tom Park
We have no updates to make to our interim results release in February.

corporatefile.com.au
Thank you Tom.

For more information about PaperlinX, visit www.paperlinx.com or call David
Shirer (+61 3) 8540 2302

To read previous PaperlinX Open Briefings, or to receive future Open Briefings
via email, please visit www.corporatefile.com.au

DISCLAIMER: Corporate File Pty Lid has taken reasonable care in publishing the iniormahon contained m this Open Briefing. &
is ion given in a y form and does not purpott to be The ir ined is nat intended to be
used gs the basis for making any invesiment decision and you are solely responsible for any use you choose to make of the
information. We strongly advise that you seek independent professional advice before making any investmen! decisions.
Corporate File Pty Ltd is not resp for any q of the use you make of the information, including any koss or
damage you or a third party might suffer as a result of that use.
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Appendix 3B °
New issue announcement

Rule 2.7,3.10.3, 3.10.4, 3.10.5

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not available now must be given to ASX as soon as available.  Information and
documents given 10 ASX become ASX s property and may be made public.

Introduced 1/7/96. Origin: Appendix 5. Amended 1/7/98, 1/9/99, 1/7/2000, 30/9/2001, 11/3/2002, 1/1/2003.

Name of entity

PaperlinX Limited

ABN

ABN 70 005 146 350

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheets if there is not enough space).

1

*Class of Tsecurities issued or to be
issued

Number of *securities issued of to
be issued (if known) or maximum
number which may be issued

Principal terms of the *securities
(eg, if options, exercise price and’

expiry date; if partly paid
*securities, the amount outstanding
and due dates for payment; if
*convertible securities, the
conversion price and dates for
conversion)

Fuily paid ordinary .shares

Fully paid ordinary shares

+ See chapter 19 for defined terms.



Appendix 3B
New issue announcement

4 Do the *securities rank equally in all | Yes
respects from the date of allotment
with an existing “class of quoted
*securities?

If the additional securities do not

rank equally, please state:

+ the date from which they do

e the extent to which they
participate for the next dividend,
(in the wcase of a trust
distribution) or interest payment

¢ the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

5  Issue price or consideration $3.50

6  Purpose of the issue Shares issued following the exercise of options
(If issued as consideration for the by employee pursuant to the PaperlinX

acquisition of assets, clearly identify | Employee Share/Option Plan
those assets)

7 Dates of entering *securities into | 30 March, 2005
uncertificated holdings or despatch .
of certificates

Number *Class

8 Number and ‘*class of all | 446,172,209 Ordinary shares
*securities quoted on ASX
(including the securities in clause
2 if applicable)

+ See chapter 19 for defined terms.

Appendix 3B Page 2 1/1/2003
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Appendix 3B
New issue announcement

10

Part 2 - Bonus issue or pro rata issue

11

12
13
14

RE

16

17

18

19

Number and “*class of all
*securities not quoted on ASX
(including the securities in clause
2 if applicable)

Dividend policy (in the case of a
trust, distribution policy) on the
increased capital (interests)

Is  security holder  approval
required?

Is the issue renounceable or non-
renounceable?

Ratio in which.the *securities will
be offered

*Class of *securities to which the
offer relates

*Record date to  determine
entitlements

Will holdings on different registers
(or subregisters) be aggregated for
calculating entitlements?

Policy for deciding entitlements in
relation to fractions

Names of countries in which the
entity has *security holders who
will not be sent new issue
documents

Note: Security holders must be told how their
catitlements are to be dealt with,

Cross reference: rule 7.7.

Closing date for receipt of

acceptances or renunciations

Number *Class

2,737,690 Employee share
options

N/A

+ See chapter 19 for defined terms.

61



Appendix 3B
New issue announcement

QD
~D

20

21

22

23

24

25

26

27

28

29

30

31

Names of any underwriters

Amount of any underwriting fee or
commission

Names of any brokers to the issue

Fee or commission payable to the
broker to the issue

Amount of any handling fee
payable to brokers who lodge
acceptances or renunciations on
behalf of *security holders

If the issue is contingent on
*security holders’ approval, the
date of the meeting

Date entitlement and acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

If the entity has issued options, and
the terms entitle option holders to

participate on exercise, the date on |-

which notices will be sent to option
holders

Date rights trading will begin (if
applicable)

Date rights trading will end (if
applicable)

How do *security holders sell their
entitlements in  full thfough a
broker?

How do *security holders sell part
of their entitlements through a

. broker and accept for the balance?

+ See chapter 19 for defined terms.

Appendix 3B Page 4
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Appendix 3B
New issue announcement

32 How do *security holders dispose
of their entitlements (except by sale
through a broker)?

33 *Despatch date

Part 3 - Quotation of securities

You need only complete this section if you are applying for quotation of securities

34 Type of securities
(tick one)

(@) | v | Securities described in Part !

(b) All other securities

Example: restricted securities at the end of the escrowed period, partly paid securities that become fully paid, employee
incentive share securities when restriction ends, securities issued on expiry or conversion of convertible securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securitiés

Tick to indicate you are providing the information or -

documents :
35 If the *securities are *equity securities, the names of, the 20 largest h_blders of the
additional *securities, and the iumber and percentage of additional *securities held by
those holders T e e
36 If the *securities are *equity securities, a distribution schedule of the additional
*securities setting out the number of holders in the categories
1 - 1,000
1,001 - 5,000
5,001 - 10,000
10,001 - 100,000
100,001 and over
37 A copy of any trust deed for the additional *securities

+ See chapter 19 for defined terms.
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New issue announcement

£25061

Entities that have ticked box 34(b)

38

39

40

41

42

Number of securities for which
*quotation is sought

Class of “securities for which
quotation is sought

Do the *securities rank equally in all
respects from the date of allotment
with an existing *class of quoted
*securities?

If the additional securities do not

rank equally, please state:

o the date from which they do

o the extent to which they
participate for the next dividend,
(in the case of a trust,
distribution) or interest payment

e the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Reason for request for quotation
now

Example: In the case of restricted securities, end of
restriction period ' a

(if issued wupon conversion of
another security, clearly identify that
other security)

Number and *class of all *securities
quoted on ASX (including the
securities in clause 38)

Number

+Class

+ See chapter 19 for defined terms.

Appendix 3B Page 6
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Appendix 3B
New issue announcement

Quotation agreement

1

“Quotation of our additional *securities is in ASX’s absolute discretion. ASX may
quote the *securities on any conditions it decides.

We warrant the following to ASX.

. The issue of the *securities to be quoted complies with the law and is not for
an illegal purpose.

. There is no reason why those *securities should not be granted +qqut:altion.

. An offer of the *securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Note: An entity may need to obtain appropriate warrauties from subscribers for the securities in order to be able to give
this warranty v ; T

o Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities to be quoted and
that no-one has any right to return any *securities to be quoted under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the *securities be quoted.

. We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities to be quoted, it has been
provided at the time that we request that the *securities be quoted.

o If we are a trust, we warrant that no person has the right to return the
*securities to be quoted under section 1019B of the Corporations Act at the
time that we request that the *securities be quoted.

+ See chapter 19 for defined terms.

17172003
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Appendix 3B
New issue announcement

3 We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
in this agreement.

4 We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before *quotation of
the *securities begins. We acknowledge that ASX is relying on the information and
documents. We warrant that they are (will be) true and complete.

Signhere: e Date: 31 March, 2005
(Director/Company secretary)

Print name: Richard Hobson

+ See chapter 19 for defined terms.

Appendix 3B Page 8 1/1/2003
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Appendix 3Y
Change of Director’s Interest Notice

Rule 3.194.2

Appendix 3Y -

Change of Director’s Interest Notice

Information or documents not available now must be given to ASX as soon as available. Information and
documents given to ASX become ASX's property and may be made public.

Introduced 30/9/2001.

Name of entity PAPERLINX LIMITED

IABN 70 005 146 350

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of Director Andrew Frank Guy

Date of last notice 11 November 2004

Part 1 - Change of director’s relevant interests in securities
In the case of a trust, this includes inferests in the trust made available by the responsible entity of the trust .

Direct or indirect interest

Direct

Nature of indirect interest

(including registered holder)
Note: Provide details of the circumstances giving rise to the
relevant interest.

Date of change

9 March 2005

No. of securities held pribrto change

52,493 — Direct 1,638

- Indirect 50,855
Class Fully paid ordinary shares
Number acquired 1355
Number disposed
Value/Consideration $4.45 per share
Note: If consideration is non-cash, provide details and estimated
valuation
No. of securities held after change 52,858

Nature of change

Examplef on-market trade, off-market trade, exercise of options,
issue  of securities under dividend reinvestment plan,
participation in buy-back

On market purchases pursuant to the
PaperlinX Directors and Officers Share Plan

Appendix 3Y Page |




Appendix 3Y
Change of Director’s Interest Notice

cnEned

£2500601

Part 2 - Change of director’s interests in contracts

Detail of contract

Nature of interest

Name of registered holder
(if issued securities)

Date of change

No. and class of securities to which

interest related prior to change
Note: Details are only required for a contract in
relation to which the interest has changed

Interest acquired

Interest disposed

Value/Consideration
Note: If consideration is non-cash, provide details
and an estimated valuation

Interest after change

Appendix 3Y Page 2
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Appendix 3Y
Change of Director’s Interest Notice

Rule 3.194.2

Appendix 3Y

Change of Director’s Interest Notice

Information or documents not available now must be given to ASX as soon as available. Information and
documents given to ASX become ASX's property and may be made public.

Introduced 30/9/2001.

Name of entity PAPERLINX LIMITED

BN 70 005 146 350

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of Director

Lindsay James Yeliand

Date of last notice

11 November 2004

Part 1 - Change of director’s relevant interests in securities
In the case of a trust, this includes interests in the trust made available by the responsible entity of the trust

Direct or indirect interest Direct

Nature of indirect interest ) AR

{including registered holder) _ .

Note: Provide details of the circumstances giving rise to the

relevant interest.

Date of change 9 March 2005

No. of securities held prior to changeA 18,292 - Direct 8,977

- Indirect 9,315

Fully paid ordinary shares

Number acquired 1,012

Number disposed

Value/Consideration $4.45 per share

Note: If consideration is non-cash, provide details and estimated

valuation

No. of securities held after change 19,304

Nature of change

Example: on-market trade, off-market trade, exercise of options,
issue  of securities under dividend reinvestment plan,
participation in buy-back

On market purchases pursuant to the
PaperiinX Directors and Officers Share Plan.

+ See chapter 19 for defined terms.
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Appendix 3Y
Change of Director’s Interest Notice

Part 2 - Change of director’s interests in contracts

Detail of contract

Nature of interest

Name of registered holder
(if issued securities)

Date of change

No. and class of securities to which

interest related prior to change
Note: Details are only required for a contract in
relation to which the interest has changed

Interest acquired

Interest disposed

Value/Consideration
Note: If consideration is non-cash, provide details
and an estimated valuation

Interest after change

+ See chapter 19 for defined terms.
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