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TSINGTAO BREWERY COMPANY LIMITED

(a Sino-foreign joint stock limited company established in the People’s Republic of China)
(Stock Code: 168)

ANNOUNCEMENT OF 2004 ANNUAL RESULTS

1. MAJOR FINANCIAL DATA AND FINANCIAL INDICATORS

(Prepared under HK GAAP)

: g 2004 2003
Total assets (RMB'000) 9,820,533 8,2923,569
Shareholders’ equity (RMB'000) 4,754,128 4,414,826
Tumover (RMB’000) 7,702,956 6,713,785
Profit attributable to shareholders (RMB '000) 285,163 245,045

Fully diluted earning per share (RMB) 0.22 0.21
]f. MANAGEMENT DISCUSSION AND ANALYSIS
1. Business Review

The Company achieved encouraging results in 2004 and continued to maintain its leading position in the industry in
terms of domestic beer output and sales, market shares, sales revenue, profitability, foreign exchange income generated
from exports and brand name value, etc., despite adverse factors such as intense domestic and foreign competition
coupled with rising costs of raw materials and energy. This was accomplished through the rigid implementation of our
operational directives for the year, namely “detailed management, enforced implementation, value chain integration,
more frequent business exchanges, ongoing creation of new businesses and the remolding of new foundations”, with
emphasis on internal system integration, optimisation of management processes and enhancement of synergies.

China produced 291 million hl of beer in 2004, representing a year-on-year growth of 14.6%, to maintain its position as
the largest beer-producing country in terms of output and sales for three years in a row. Market shares of largescale
enterprises continued to expand as the top ten beer makers in the nation in aggregate accounted for 55% of the domestic
market, where competition was becoming increasingly internationalised with foreign brand names establishing their
presence massively since recent years. Competition in the medium- to high-end market was particularly intense.

The Company sustained continued growth in 2004 in terms of major economic indicators, building on the rapid growth
achieved in recent years. Beer sales for the year grew 13.8% to 37.1 million hl, well exceeding the target of 36 million
hl set at the beginning of the year. Sales revenue from major operating business amounted to RMB7.7 billion with a
year-on-year growth of 14,7% in accordance with accounting standards generally accepted in Hong Kong. Net profit
amounted to RMBO0,285 billion, representing a year-on-year growth of 16.4%. The brand name of “Tsingtao Beer” was
valued ‘at RMB16.873 billion (Source: certificate issued by World Brand Lab on 28 June 2004), ranking first among
beer makers in the nation on a continued basis.

In 2004, the Cbmpany‘continued with efforts in brand name promotion and product integration programs to deepen
market planning and management under the direction of its brand name development planning. By marketing novel
products under a brand new logo for Tsingtao Beer, our image as a modernised, international brand name was enhanced
while the process of brand name integration was given a major boost. In 2004, Sales generated by the principal brand of
Tsingtao' Beer grew 11% to 11.7 million hl, and together with three secondary brands, namely, Hansi, Laoshan and
Shanshui, accounted for 56% of the Company’s total sales volume.

The Company conducted some highly effectively exchange activities in the areas of marketing management, unit plant
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efficiency, strategic management, financial management and human resource management, etc through the Best Practice
Exchange Program launched jointly with Anheuser-Busch Companies, Inc. (“A-B”), its strategic partner. With the
resulting initiatives in detailed management and enforced implementation, the Company has taken a solid step towards
development into a major international business group. The Company managed to enhance standardisation and
consistency at its plants and effectively reduce deviations in process technology indicators by applying the advanced
management approaches and models of A-B laying solid foundations for achieving consistency in the taste of our
prodiicts. Notable results were achieved in the upgrading of our saccharification process technology underpinned by
significant improvements in efficiency. Our saccharification capacity was increased without additional investments in
fixed aSgets,‘providing a solid assurance for continued growth in the Company’s output and sales.

After years of dedicated efforts, the Company completed the development of an EPR system linking its headquarters,
the South China market centre and the Xi’an market centre. The headquarters are now networked with other branches
for the financial, inventory and logistics functions as the construction of our corporate information platform facilitated
bétter sharing of resources. Meanwhile, the Company implemented management process optimisation to enable faster
flow of:information and processes. Synergistic effects were coming into play with reduced operating costs and
enhanced management efficiency. .

With a view to ongoing expansion by complementing our nationwide production bases, the Company increased its
shareholding in"Gansu Nongken Brewery Company Limited (“Nongken Brewery”) to 55.06% in June 2004 with an
investment of approximately RMB65 million, thereby becoming the largest shareholder of Nongken Brewery, which
was the largest brewery company in Gansu Province. The move consolidated the Company’s leading position in West
‘China and prepared it for further expansion. In August, Tsingtao Brewery (Changsha) Company Limited (“Changsha
Company.”) commissioned Phase I of its construction project, which accounted for 50,000 tons out of the total capacity
of 100,000 tons per annum for the entire project. The additional capacity contributed positively to the Company’s plans
to establish its: principal brand of Tsingtao Beer and expand its market share in South China. The localisation of
Tsingtao Beer with localised production and sales will become a reality when the brewery developed in joint venture
with' Sanyo Whisbih Group in Taiwan with a total capacity of 100,000 tons per annum (50,000 tons for Phase I) is
comp‘]etéd and commissioned in June 2005.

Over the past two years, the Company has won wide recognition from domestic and foreign investors with its sound
development strategies, standardized operations and transparency of information. The Company has been actively
engaged in extensive and yet in-depth interaction with investors in general through various means, such as regular result
presentations, Internet roadshows, video conferences, organising visits to the Company and participation in investment
forums, etc. These activities have been conducive to the discovery and enhancement of the Company’s investment value.
The Company’s rising profile in the capital markets was underpinned by the capturing of IR Magazine’s “Best Investor
Relations;Award (Greater China - Small Caps)” and the “Best Investor Relations Award (Asia - Small Caps)” in
November 2004, which represented the first awards handed to listed companies in the Greater China region by IR
Magazine of UK, one of the most authoritative professional publications in the world.

2. Business Prospects for the Ensuing Year

Looking to 2005, the Company will continue to aim at developing into a major international business group by
consolidating 'its strengths and expanding its scale through initiatives in system integration, institutional innovation,
enhancement of core competitive strengths and structural realignments. The Company will strive for transformation in
three a:eés: turning from a productionbased company to a market-driven one, focusing on brands instead of products
and emphasising the enhancement of operational capabilities instead of the expansion of production capacities.

The Company will facilitate organisational restructuring and corporate culture improvements underpinned by an
emphasis ‘'on value creation. We will introduce new management initiatives while increase our efforts brand name
building, base market development and sales network formation. Meanwhile, we will further our efforts in system
integration and seek to upgrade our management and technical standards by leveraging best practice exchange programs
with' A-B. ‘

The Company’s target for the output and sales of beer in 2005 is 41 million hl with the principal brand accounting for
14 million hl, the achievement of which will enable the Company to further reinforce its leading position in the
domestic beer market. The Board of Directors believes this target to be a practical and prudent one, which the
Company’s management has every confidence to fulfill.

I11. DIVIDEND

The Boéfd of Directors proposed a final dividend of RMBO.15 per share for the year ended 31 December 2004, The
proposed distribution is subject to approval at the Company’s 2004 Annual General Meeting.
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IV. USE OF PROCEEDS

During the reporting period, there was no outstanding application of proceeds from the Company’s A-Share issue or
proceeds raised in previous periods.

V. SHARE CAPITAL

1. Changes in Share Capital

There were no changes in the share capital of the Company during the reporting period. As at 31 December 2004, the
total share capital of the Company amounted to RMB1.06 billion, divided into 1.06 billion shares of RMB1.00 each.

2. Pre-emptive rights

The Articles of Association of the Company do not provide for any pre-emptive rights for the subscription of shares.

3. The Company had not purchased, sold or redeemed any of its listed shares during the reporting period.

Vl. RESIGNATION OF DIRECTOR

On 8 ‘Dec‘ember 2004, Mr. Wang Lijun resigned as Non-executive Director of the Company as a result of changes in his
work engagements.

VIL CODE OF BEST PRACTICE

The Board of Directors is of the opinion that the Company has complied with the Code of Best Practice set out in
Appendlx 14 of the Rules Governing the Listing of Securities (the “Listing Rules”) on The Stock Exchange of Hong
Korlg lelted (the “Stock Exchange”) for the year ended 31 December 2004.

VIII. AUDIT COMMITTEE

An Audit and -Finance Committee has been established under the Board of Directors of the Company in compliance
with rule 3.21 of the Listing Rules. The audited report of the Company’s 2004 annual results has been reviewed by
the Committee.

IX. SIGNIFICANT EVENTS
1. Matenal thlgatlon and Arbitration

(])Dunng the reporting period, the Company appealed to the Shandong Higher People’s Court (“Shandong Higher
Court”) for a retrial against its second verdict on the case involving purchase and sale disputes with Qingdao Hong
Long Trading Company Limited. On 31 August 2004, a Rejection of Appeal was served on the Company by
-Shandong Higher Court which stated that the original verdict would stand and the Company’s appeal was not
endorsed. Consequently, outstanding beer amounts involved in the case had been accounted for as bad debt and
provisions had been made in respect thereof in the Company’s accounts.

(2)The Company was opposed to the first verdict on the case of Qingdao Guangming General Company sumg the
Company for breach of a distribution contract, details of which had been disclosed in the Company’s 2001 annual
report; and had appealed to the Supreme Court during the statutory period for appeal. As at the end of the reporting
period, the case was being reviewed by the Supreme Court and no new developments were noted. Potential damages
-of RMB27 million had been accrued for the accounts based on the first verdict.

(3)On 19 April 2004, Shandong Higher Court made a final verdict on the case involving a barter trade contract dispute
between the Company and Qingdao Yuan Yang Xiang He Industrial and Trading Company (“Xiang He”), pursuant

* to which the Company was required to return the purchase payment made by Xiang He as well as make a discounted
payment for the linen bags, in an aggregate amount of approximately RMB23.78 million. Accordingly, a provision
of the same 'amount had been made in the interim accounts of the Company in 2004. The Company appealed to
Shandong Higher Court in respect of the aforesaid verdict for a retrial, and Shandong Higher Court made a final
verdict for the retrial on 28 January 2005 to repeal the civil verdict of Shandong Higher Court (2003) Lu Min Shi
Zhong Zi No. 81 and reinstate the civil verdict of Qingdao Intermediate People’s Court coded (2002) Qing Jing
Chong Zi No. 1, pursuant to which the Company was only required to return the purchase payment made by Xiang
He as well as make a discounted payment for the linen bags in an aggregate amount of approximately RMB2.48
million, thereby avoiding significant economic losses. The original provision made in excess of the final damages
had been reversed.

2. Mergérs and Acquisitions and Disposal of Assets

(1) In May 2004, the Company (with the approval of its Board of Directors) entered into an Equity Transfer Agreement
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with Sichuan Huoju Hua Gong Company Limited (““Sichuan Huoju™) to acquire a 40% equity interest in Luzhou
- Company held by Sichuan Huoju for a consideration of approximately RMB34.30 million. Upon the completion of
the transfer, Luzhou Company was held as to 95% by the Company and 5% by Sichuan Huoju.

(2) In May 2004, Huanan Holding Company (with the approval of its Board of Directors) entered into an Equity
. Transfer Agreemeént with Tailian Brewery (Cayman Islands) Company Limited (“Tailian Brewery”) to acquire a 45%
interest in Nanning Tsingtao Brewery (Nanning) Company Limited (“Nanning Company”) held by Tailian Brewery
for a;consideration of RMB200.88 million, taking into overall account of the Company’s strategic requirements in

* the Guangxi market and the quality of Nanning Company’s assets and on the basis of Nanning Company’s audited
net asset value as at 31 December 2003. The equity transfer was approved by the State Ministry of Commerce on 4
January 2005 and procedures for the change in industrial and commercial registration was completed on 4 February
2005, Upon the completion of the transfer, Nanning Company was held as to 75% by Huanan Holding Company and

© 25% by Tailian Brewery, respectively.

(3) On 20 May 2004 and 16 June 2004, the Company entered into an Agreement on Share Capital Enlargement By
Additional Investments and a supplemental agreement, respectively, with Nongken Brewery and its shareholders.
Based on the net asset value of Nongken Brewery’s assets as at 31 December 2003 ascertained by a valuation report,
the Company made an additional investment of RMB60,480,800 in Nongken Brewery to hold a 50% equity interest.
‘Relevant procedures for the additional investment and share capital enlargement had been completed, and Nongken
Brewery had been renamed Tsingtao Brewery (Gansu) Nongken Company Limited. The company owned two
production plants in Gansu with an aggregate annual capacity of 200,000 tons. At the same time, the Company
appoixjted Gansu Trust and Investment Company Limited to acquire 5.06% of Nongken Brewery’s shares from its
miinority shareholders for a consideration of RMB4.53 million.

'(4) In accordance with the brewery plant closure plan approved by the Board of Directors of the Company, operations
of Tsingtao Brewery (Tianmen) Company Limited (“Tianmen Company”) was suspended in November 2004 and
labor, contracts with 441 employees, which represented the entire staff of Tianmen Company, were terminated.
Compensation and insurance payments amounted to approximately RMB3.63 million had been made while disposal
of other assets of Tianmen Company were underway.

(5) On 28 September 2004, the Company entered into an Equity Transfer Agreement with Tsingtao Brewery Group
Company Limited (“TB Group Company”) for the acquisition of a 90% equity interest in Tsingtao Brewery
(Zhangzhou) Company Limited (“Zhangzhou Company”) by way of cash. The consideration for the purchase of the
90% interest was RMB26,354,506. The transfer had been approved by the State-owned Assets Supervision and

© Administration Commission of the Qingdao Government. The Independent Directors of the Company was in the
opinion that the aforesaid connected transaction for an equity transfer fair and reasonable without compromising the
interests of the: Company and other shareholders and is in the long-term interest of the Company and the
shareholders. Accordingly, the resolution was unanimously approved by all Independent Directors. Please refer to

. the domestic and overseas press announcements of the Company dated 30 September 2004 for details of this
connected transaction. Save as the aforesaid transaction in the acquisition of equity interests, there were no
connected transactions between the Company and any corporations which were interested in the shares of the
Company during the reporting period.

3. Guarantees Provided in Respect of Subsidiaries and Entrusted Loans

During the reporting period, all external guarantees provided by the Company were guarantees in tespect of loans
granted to its subsidiaries, and the provision of such guarantees had been duly approved by the Board of Directors. As
at 31 December 2004, guarantees provided by the Company in respect of its subsidiaries amounted to RMB128 million
in aggregate, out of which RMB78 million was provided in respect of subsidiaries with a gearing ratio exceeding 70%.
In addition, the Company provided a guarantee in the amount of US$15 million (equivalent to approximately
RMB124.15 million) in respect of a recurrent loan granted to its subsidiary Tsingtao Brewery (Hong Kong) Trading
Company Limited.

Durmg the reponmg period, the Company did not place any funds under entrusted management. With the approval of
the Board of the Directors, the Company extended on behalf of its subsidiaries entrusted loans with an aggregate
amount of approximately RMB2,362.99 million in order to safeguard the production and operation of its subsidiaries.

4. Lease and Custodian Arrangements

In' January 2003, the Company entered into the Operation and Management Entrustment Agreement with TB Group
Company, pursuant to which the Company was entrusted with the management of the TB Group Company’s 80%
interest in Tsingtao Brewery (Yangzhou) Company Limited (“Yangzhou Company”). In December 2004, the two
parties entered into a supplemental agreement, pursuant to which, TB Group Company agreed to put the operations of
Yangzhou Company in the entire charge of the Company, which would assume more than half of the voting rights at the
Board of Directors. Accordingly, Yangzhou Company was consolidated as the Group’s subsidiary.

5, Issue of Convertible Bonds
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On 31 March 2004, the Company issued the second portion of Tranche III convertible bonds to A-B in an aggregate
amount! of HK$254,137,671, which concluded the issue of all convertible bonds pursuant to the Strategic Investment
" Agreement.

X. FINANCIAL STATEMENTS
(Prepared under HK GAAP)

STATEMENT OF INCOME AND PROFIT APPROPRIATION
FOR THE YEAR ENDED 31 DECEMBER 2004

2004 2003

. Nate RMB 000 RMB 000

Tumnover - 2 7,702,936 6,713,785
Costiof sules . S02743M0 (4326,079)
Cross ‘proﬁt‘ 2AATRE26 2,387,708
"Other revenues, net 2 3513 22,689
Distribution costs 1,423,953 (1,265,314)
Adminisirative expenses 694,045} (618,167)
Operating profit 361,041 §26.414
Finunce costs' 42,250 {101,799

'Share of profits less losses

of associmed companies . {28,328} (7.251)
Profn befom axation 490,448 417,364
Taxation 4 {186,391) {134,988)
Profit nfter taxation 304,074 282,376
Minority interests 18,911 (37,33
Profit attributable to sharcholders 285,163 245,045
i i ST S——————
Dividends 5 196,232 212,000
: S———— S—————

Basic carnings. per share 6 RMBW.27 RMBO0.24
. B stteat———— ST
Diluted carnings per share 8 RMB®O.22 RMBO.21

1. BASIS OF PREPARATION

The accounts have been prepared in accordance with accounting principles generally accepted in Hong Kong (“HK
GAAP”) and comply with accounting standards issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) This basis of accounting differs in certain material respects from that used in the preparation of the
Group’s; statutory. accounts in the PRC. The PRC statutory accounts of the Group have been prepared in accordance
with accounting. principles and financial regulations applicable to joint stock limited companies in the PRC.
App‘ropn’éte restatements have been made to the PRC statutory accounts to conform with HK GAAP. Differences
arising from the testatements are not incorporated in the Group’s accounting records. The accounts have been prepared
under the historical cost convention except that certain fixed assets are stated at valuation and held-to-maturity
securities are stated in the balance sheet at asset plus/less any discount/premium amortised to date.

HKICPA has issued a number of new and revised Hong Kong Financial Reporting Standards and Hong Kong
Accounting Standard (“new HKFRSs”) which are effective for accounting periods beginning on or after 1 January 2005.
The Group has not early adopted these new HKFRSs in the accounts for the year ended 31 December 2004. The Group
has already commenced an assessment of the impact of these new HKFRSs but is not yet in a position to state whether
these new HKFRSs would have a significant impact on its results of operations and financial position.

2, TURNOVER AND OTHER REVENUES

Net revenues recognised during the year are as follows:
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2004 2003
RMB00D RMB'000
Turpover from sales of goods 7702950 8,713,785
Other revenues, nel;
— Goverameat grants {i} 73,586 62.885
— Profits from sales of scrap materials 13789 -
— Other expenses . (35,862 (51,632
3513 22.689
Total net reveaues 7.706,469 6.736.474
B st —rr— e s esssmasassnd

(i) In connection with the acquisitions of certain subsidiaries of the Group in prior years, the Group had entered into
various agreements with the relevant municipal governments that these subsidiaries could enjoy certain financial
incentives granted by the governments, mainly including financial subsidies by reference to the amounts of taxes

. paid by these subsidiaries.

3. SEGMENTAL REPORTING

The;Grdup is mainly engaged in the production and distribution of beer products. Accordingly, no analysis of business
segment information is provided.
The Group’s activities are conducted in the PRC. An analysis by geographical segment is as follows:

004

Giber
Qingdso  Shandenzs  HuaBei  HuaNm
Regicn Region Region Region  Dverseas Eliminations Consolidated
RMBRG RMBNG  RMBON  RMBOM  RMBON  AMBUV RMB'N

w i {Hore ¢}
TURNDVER
Exerml safes 2239 §7048 1886312 251308 293,092 - RLE2Y%
Tressegrme ol sabss 235587 172984 SS060 %532 522 LS -
Jotal turnover 2461354 gl 1820372 23MS5Y W36 SURN FELAA
Resalts .
Segrem remh £2m3 (35395 42,953 152323 8234 — 563,15
Unatlocated capenses, mt 1104,129)
Dperating profit 561,641
Figanee conts H350
Shine of prefits bess losses .
of msocined componks 2508 — - - — - {25525
Profit before taxation 490465
Tosatich. } 186,380
Profit alter taxation WA
Miority inteyens (181
" Profii atiribotable to
shareholders ‘ 283183
‘ S———
. ASSETS,
Segmem ssaris AO8T513 120027 228683 10588 - (A0 88TE
Titerests in sssociated
compiies H.83 - - - - - .64
Unadboeared asmis 314.2%
Total ussets 98205
Lo SR
LIABILITIES
Seguent fobilities 1.383,14 9924 1OISIE 26899 — 2795823 1389631
Unathocated Habiliks £56,1%

 Total fiabilities . 4515367
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OTHER INFORMATION

— fised wress $8%%

6329 -

Capltal expenditure 2LHF 27 w0 SRS - - 4R
Deprecintion Hi 54 316 1948 1EHS - — 3
Amortisation © 13 189 642 1.6% - - 13,854
Impairoest chivge reengpised
i profil and boss awount
— fied imsets 3B 1,805 35 942 - - 839
| 203
Oer
Qiogdse Shondeny  HuaBa  Hualan
Regicn Regicn Begica Regitn  Owerseas Eliminations Consolidared
RMB'OND RMBAN  RMDON  RMBAD AWV RBAD AW
- {fioie ¢}
TURNOVER
Everndd sales LTSI UMSN AR LITIMIT O 3EeN - AHATES
Ioehs2gmen saks H&9s WM - 5 -
- Toted toenover 0 104 GHIET 1TSS 23068M s (SUMN ATIANS
Resulls .
Segrment remlts 343485 {2795 kbR o4 1%4% 125018 - $37,1%0
Unadlocated ¢xpeass, 11 {13
Ogperating profit 528414
: Somn—
- Finanee tests ‘ {104, 79%
Share of profus loos bises of
woxisted compities 2230 - - — - - {323
 Profit before tagation 47384
‘ Ta‘wi-ﬁn‘ {133,986
Profit after taxaiion 282.3%
Minority interects RS
Profit aitributable fo
. sharehelders 243048
ASSETS
Segmmfmls e SIS LT LN AT — 825 348654
int‘em‘?s‘in assueiated
vom paties N - - - - - %
Unalleeted asets. #5738
Total avsets 8923568
LIABLITIES
Segment Bobilins: WES LB 1206927 4)B6 - 208282% ERan
Unaliceated biakilitizs L1165
Total Babilities 1929278
i S—
- DTRER INFORMATION
Capital expenditure ‘ 195308 1438 W3 M - - SR
‘ fl%prvxia:iica Midth | {9,307 HERE — — M8
Aotisation 11432 84 mo s - - 1S
1m;uhﬁml charge: seeognised
in p;cf‘h and loss secanmts
1.4 18793 — 4630
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Note a: The segmeﬁt represented sales of goods to regions (including Hong Kong) out of the PRC through the Group’s
overseas subsidiaries or the Group’s PRC branch and subsidiaries in the PRC established for overseas sales.

4. TAXATION

(a) Profits tax

2004 2003
RMB 005 RMB 000
Cusrent taxation
[ . .. . -
— Hoog Kong profits 1ax {7} 1638 1.544
— PRCEnterprise locome Tax (#) 169,262 128971
Write-off of deferred tax assets
previously recognised — R
Less: Deferred laxation relating to utitisation/
‘ {reversal) of emporary differences 15494 (5985
Total . ‘ 186,301 134,938
oo s— e —
Reconciliation of statutory ax rute 1o effective tax rate:
2004 20113
Statutery tax rate Az N
Loss sustained by subsidiaries of
which no deferred tax assets have been recognised 187 194
Effect. of different waxation rates
in different regions (13%) {18%)
Others 26 {243
Effective tax rate 8% A2%
T e oo
(i) Hong Kong profits tax

Hong Kong profits tax has been provided at the rate of 17.5% (2003: 17.5%) on the estimated assessable profit for the
year.

(ii) PRC Enterprise Income Tax (“EIT”)

EIT is ﬁfovided on the estimated assessable income of the year calculated in accordance with the relevant regulations of
the PRC after considering all available tax benefits from refunds and allowances.

In accordance .with an approval document dated 18th April, 1994 issued by the State Administration of Taxation
(“SAT”) of the PRC, net profit earned by the Company is subject to EIT at 15%, effective from the date of
establishment of the Company. This rate will remain effective until and unless the enterprise income tax law and
regulations change otherwise. The Company received a confirmation from the Mnistry of Finance of Qingdao on 23
March 1997, stating that this preferential tax treatment would not be terminated until further notice.

Tsingtad Brewery (Sanshui) Company Limited (“Sanshui Company”), Tsingtao Brewery (Chenzhou) Company Limited
(*Chenzhou Company”) and Shenzhen Tsingtao Beer Asahi Company Limited (“Shenzhen Company”) were approved
as enterprises with foreign investment and therefore, they are exempt from EIT for two years starting from the first
profit-making year after offsetting prior year tax losses, followed by a 50% reduction for the next three consecutive
years thereafter. The current year was the fifth profitable year of Sanshui Company, the third profitable year for
Chenzhou Company and the fourth profitable year for Shenzhen Company. Accordingly, EIT for Sanshui Company,
Chenzhou Company and Shenzhen Company were provided at reduced rates of 12%, 16.5% and 7.5%, respectively.

Shenzhen Tsingtao Brewery Sales Company Limited, Huanan Holding Company, Tsingtao Brewery (Zhuhai) Company
Limited, Tsingtao Brewery (Doumen) Melt Company Limited, Xiamen Company and Tsingtao Brewery (Xiamen) Sales
Company Limited were established in the Shenzhen, Zhuhai and Xiamen Special Economic Zones, respectively, where
they conduct their operations. Accordingly, they are subject to EIT at reduced rate of 15%.

Other subsidiaries of the Group which are established and operating in the PRC are subject to EIT at a standard rate of
33%‘bgsed on their respective assessable income for the year. '
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(b) Value-added tax (“VAT”) .

According to “The People’s Republic of China Value-added Tax Temporary Regulations”, the Group is subject to
output VAT which is calculated at 17% of the domestic sales amount of tangible goods and the “exempt, credit, refund”
method 'on good exported providing a tax refund at the rate of 13%. The Group also pays input VAT on its purchases of
raw matgri'als ahd auxiliary materials which is deducted against output VAT in arriving at the net VAT amount payable
to the’ PRC Government. In addition, the Group accrues and pays city construction tax and educational surcharge based
on 7% and 3% of net VAT, consumption tax and business tax amount payable, respectively.

(c) Consumption tax

The Ministry of Finance of the PRC and the SAT issued the “Notice for changes in consumption tax for alcoholic
products’” (Cai Shui [2001] No. 84), which states that for beer products with an ex-factory price (including packaging
materials and related deposits) of RMB3,000 or above per ton, the consumption tax is RMB250 per ton. For all other
beer products sold below that price, the consumption tax is levied at RMB220 per ton.

5. DIVIDENDS

2404 2003
> RMB 900 RMB 300
D’iv‘idc:’i&s paid:
Dividends for 2003 s RMBO.20 per
ordinary share (203 dividends for 2002 at
RMBO.22 per crtinary share) 211,000 21R.900
P ) B e reo——————— a——]
Fina) dividends proposed:
" Finaf dividends for 2004 of
RMBO. 1S per ordinary share propesed in 2005
(2003: RMBU.20 per ordinary share
. ‘propesed in 2004) 196,233 212,008

At a board meeting held on 11 April 2005, the directors proposed a final dividend of RMBO0.15 per share for 2004
based on the profit attributable to shareholder under PRC GAAP. This proposed dividend has not been reflected as
dividend payable in these accounts, but will be reflected as an appropriation of retained earnings for the year ending 31
December 2005.

6. EARNINGS PER SHARE
The <V:alcu‘l‘ation of basic earnings per share and diluted earnings per share are based on the Group’s profit attributable to
shareholders of approximately RMB 285,163,000 (2003: RMB245,045,000).

The basic earnings per share is based on the weighted average number of 1,060,000,000 (2003: 1,030,000,000 ordinary
shares) oi'dinary shares in issue during the year. The diluted eamnings per share is based on 1,294,137,362 (2003:
1,140,018,000) ordinary shares which is the weighted average number of ordinary shares in issue during the year plus
the weighted average number of 234,137,362 (2003: 110,018,000) ordinary shares deemed to be issued if all
outstanding convertible bonds had been converted into shares as at 1 January 2004.
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(Pre‘pafed undér PRC GAAP)

STATEMENT OF INCOME AND PROFIT APPROPRIATION
FOR THE YEAR ENDED 31 DECEMBER 2004

(Unit: RMB)

. 'i‘ume‘vu o
x‘.r"" Cost of zales
Sabes tax and surcharges

Cross profit.
Add: Profit from
ather operalions
Less: Selling expenses
General and adminssteative
' Finance expenses, nel

Operating pofit
- AZd: Livestenent income
| Subtidy iscmne
' Non-eperating income
Less: ﬁawpmﬁ g #Xpenses

?{i-ﬁl':helcc:e tax

" Lesst Income tax
- Minogity interests
© Net grefit
Adid: Unappepristed
L profits brougit forward

Unapp;c»ptiatei! prodits
Legs: Teanisher to surplus teservs

- Teansfer 1 pudlic welfare fund

. Prodit digtridutable to shateholders

Less. Divideads

Ua‘np;}mp{iaieﬂ profits arded foreard

(Prepared under PRC GAAP)

Group Company

Far the Fuoy the for the For the

year ended year ended year ended year ended
M Decemiber 31 December 3 December 31 December
2004 2003 2004 2003
8,629&8?‘? TANTOS0058  2.865,011,634 2,501 961,703
SO AMOM (4326072119 (1600495475 {1472 021551
PITAMIA (704074487 Q163,471,978 {130.463.140:
2A73,5326,449% 22872637 L10,044,18) 32472047
30,614,583 17408305 1875378 273,839
{1A23, 9528701 {12658 14. 41 {491.560.367% (wl 214.941)
(07980254 (B2397RUTH (193405033 (171.977.938)
48,724,608 (1S A04.028)  {25.666380)  {43.595.347)
S4B 4D9S22TA8 M2AB66TY BRI YSTARD
142,003,334} 13,9002 06%6 7525128 24.768.945
75586211 #1885 (54 — _
22,999,671 15,590,708 1,859,363 1,134,132
CUB48LI89)  {75485.418) (45309239 (12,008.308)
72550450 28202,188% AR5 FILON 295,851,899
(170,897458) (IS SRT.139 (TTH40250) (3057109,
1I21,929,7%31 (36,753,388 — —
79,7040 253 RTLE6L 278,712,881 245 280,60
259,760,239 F2WARATT O BAEIAM 383428823
339,484,458 SR2700138  638.363,784 828708223
158,113,581 (S5 5AS0%  (27.871,268)  {24.528.080)
43,315,200 (47409000 (27.871268) (24.528.060)
4B 865,647 479760209 :'» 82,623,248 ST A3 103
212000,600) 2200000000 (242 Blm.nﬂﬂ; {220, 000,000
2I3.863,847 230 780,230¢  MO.23248 259653, 100

e censsermmeenarssmmmsnenmenenctiiiberssmemmmmmmsrrmtiii e e esssrsmsamesm———g
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BALANCE SHEET

AS AT 31 DECEMBER 2004
(Unit: RMB)
Group Cempany
As ot As al As Azt
3 December 3 December 31 December 21 Deweaber
2004 203 W04 H3
Cufrent asses;

Cash bad bank depesils L3625531% 93290408 SETAMRTS 257328360

Short (e igestments — 65,450,030  2ITOSITAN 1693547616

Rifls receivable ) 98,594,487 $11.883,184 M, 406.000 $454.500

Accoms eresivable 159,319,396 170683749 165,037 305 1785792872

bt geoeivables 2381734 MIFEAT LSS 187,893,539 250,308,391

Pregavinents and deposits 2158294032 134,249 33} 4450365 16,793,508

loventofies FA82,83.571 1085310 2240578 27738548

Daferted expenss 14,306,678 14,123,395 5312939 S 862,450

Teanl vurmal ssmts SAGLESLAGT  29EIGES A8 AIRI2TSA30 TARETAIS
Long-tef investmeots:

Langdenn equily imestments 91.418.956 64,319.558 TS8R LESALAN
Inctuding: Condalidaticn differnce 18955 8824 199.419,846) — -
Fited simts:

Fisd asels of toa ‘ SAS9B8.33  3A39.54,73 2633634558 19148582

Less: Avompulated depreciation 408,735,548 (3290,7T282508  {1.989.829,208) (1.026.501,139)
Fined #% i5, 91 et beak wale AL0TH12091  S4RTER A HEI8I5048 954,987 513
Less Provision for impaitment of

fired assets O I03.098 GI2TSRA5 A2,0016.5040 {89075
Fixed agsiss, net FAERA09592 12401004 451,808,844 958,076,863
Constrpttion-ig-progress $7479,186 20491372 27,380,326 63,347,385
Fired azsis in zuspense. $62,155 S27.005 — —

Totad fized m%s FEN451203 SAW RN 9TRASHATE 1ONA8
‘ Iamegk‘le andt mher aspals:

Intgible assels 4522683 AB3.138,5%0 146,466,922 156.514.500

Longeem deferred expenses a4 £,1184,362 2178000 2.579.200

Long-dern aceounts peeivnbb Bgensi0 $3508,142 5,892,810 53808.342

- Trial intangible and oiber assels 731.860,5407 45028004 184,537,732 216.9052.051
Leferred tasativn:

Teferred haix akels L621.718 - — -—

Total — SET8A04821 L0662 8351594755 SSH4ATATS

! L ererenentetsssommesereremiresremretvremstitl —w ST TN
Current lmta!ma&.

Short-Aean daak Joaas TASRIS1L025  LA02.612,090 §27,630,600 $39.340.000

Bifls pasable 442923 486 525,449,508 103,197 863 99,384 500

Avosats papadle 630.088.573 446,912,821 108443737 103 478575

Advanges from customens 130565 481 120067 845 581242 5208208

Salary poyabls 20,145,630 11855, 73 - -

Suaff welfare. payadles AL,347,19% mInmm A1,576 (7.687 456}

Dividends pazable 2,100,800 1100, 090 2,108,360 1 ABBH0

Tamd payable 83T 180,729 837 L2407 45168436

Oubier, pasabiles 2.425.268 4,083,608 4380388 94875%

ther liabdities 978,540 333 FRR24514 199,587,452 115.926.475

Accritals ‘ 177,804,162 6285180 101,876,674 18,156 5198

Prevision ‘ 2TH00,000 _— 7. 809 000 -

Corrent portivn’of long-term lons 2342104 51.283,588 923080 WTT

Currem pontiog of cosvenible boods 3807185 4313880 3.%7,18% 45013330

T«:ﬂ surral Habilities 4272049408 2719512308 1,560,200 10S9T78S 48
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Longderm bank l«aaus ‘
Converlible bonds
Long.ierm payable

‘rml long-term lisbilities
T(xnl fabilities

: %ﬁn«il}: intefe sz

Sharbolgers” equiry:

Shate capital

Lapital reaere

Surplug reserve

Including: pubdic welfsre fund

Uinagproprinted prafits
Curlative trangativn adjusnnn

‘ ‘Tc‘d.jai shareholders” equily

*Tota] lisbitiies and
shatzbolders’ equity

(Prepared under PRC GAAP)
CASH FLOW STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2004
(Unit: RMB)

Group Company
Asal A al AS ol Asal
31 December 31 December 3t December 3 December
2084 2803 B 2003
66,301,848 hider £ 80k 23564600
1,507720025 9356300 1.207,720,035 939,156,304
148745, 118 124,047 487 —_ -
LTI LUEERSN JNTI00S 962720300
CBEORTITALE 836400000 27T8H4040 2002 365709
395,605,213 851 500241 - -
10668,050000 105000000 1060000000 1060000000
1803500053 LPU3RF6.982 185438641 1L388516082
498,782 868 S 1540057 29035437 273260581
223483802 176978472 149852948 122011680
223885847 239380239 FSMS 38955015

526,613 HI1,243 e

2586682183 A S13.002821  3ALLEMENE 2541581786
SATR004821  RO02202.862 6M9ISH4 TS5 S544067 475
S—— m b N ]
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Cash Flow from Operaling Activities:
Cash received from sales of goods
and readeriag of sarvices
Government grants
Cash received rajating 1o othes
operating activities

Sub-total of cash inflows

Cash paid for pourchases of
goods and services

Cash paid for salaries and on
behalf of employees

Cashi paid for various tazes

Cash paid relating to other
opérating aclivities

Sub-total of cash outflows

Net cash flow from opersting
activities

Lash Flow from Investing Activities:
Proceeds from realisation
© of iqvesiments
Return on investment
Proceeds from disposal of fixed ossets
Cash received relating 10 other
investing activities

' Sub-lolal of cash inflows

Cash paid to dequire fixed assets,
constriction-in-progress,
intangibie assets and other
lang-term assets
Cush puidl for sequisition of sebsidiaries
Cash paid for investment
Lash paid relating to
othar davesting activities

Sub-total of cash outflows
Nel cash uséd in investing activilies

Cash Flow from Financing Aclivities:
“Proceeds from issuance of
éony’cniblc bonds
Proceeds from borrowings
Cash received reliting o other
financing activities

‘Sub;wuul of cagh inflows

Repaymint of borrowings

Dividends and interest paid

Cash paid relating to other
fhancing melvities

Subeotal of cash cutflows

Net-cash fused in¥gencraled from
finncing activities

Effect of changes in exchange
" ruteon cash

Nei iacréase in Cosh

Group

Fur the

veur ended
M December
24

SH0LHR4, 147

Company
For the

year ended
3t December
2004

AF92.133,600

184,890,281

1136796.747

(5,405,624 ,30

48T HRSE2
{1,799, 438,308

(1,898, 928,89 1)

A 77T 23,881

{4,003, 206 670

(147,226,244
{416 040,334

(409,327,932

A294.397.578

809 2134%4

136,220,487
2349493
A2 173390

15,488,003

186,431,668

{AT4056,526)
(91363, 1M

§16.777.617

(94,160,847
{228.711.048;

(14,671,934 {1.009.504,000)

(13LIREL¥2Y

{4.330,000)

210275443
1LO58.319,284

37 491,782

- LAT6.036.488

(1546013077 35540097

iHLO89,523,  (250496.658)
(36,631,302 —

(1BE5.635,002  (ADAI3Y.E35Y

(309,539,542

188,794

477,980 896

- 238353058

327583115
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1. Basis of preparation of financial statements

The accé‘unts have been prepared in accordance with the Accounting Standards for Business Enterprises and “the
Accounting Regulations for Business Enterprises” and related regulations (collectively referred to as “PRC GAAP”),
promulgated by the State of the PRC.

2. Investment in subsidiaries

For the year ended 31 December 2004, the details of newly acquired/established subsidiaries are as follows:

Nameeof Bae of Plre

e whadires estatlishment et haven

Lnchen Pmsdtmg Febraary Y04 Xutheo,
Bewwery Sates. ‘ the IRC
Conpasy Limied

‘T:icegun Brewery Jangary 504 Qangsha,

KChangsha) Conpoxy he IRC
Limited

Tiiagno Bresory Scppenter X034 Zhasgetva,
Bhangehodl Coagans the PRE
Limiead - '

Trizgian B‘mng Iuty 2004 taaboa
) Compary’ the RC
Lisnad

Tsingio Brewary, Jut720M Lanehog,
Wrad Compasy the FRC
Limitol

Tritiso Brvnery Doormber 204 Yangohon,
(Vargihon} Company the FRC

Limird |

3. Comparati\;e figures

Rogisered sad Equiry interea Principat
paari-id cagtist szl byade Conpasy & anivies
Lirecty  Indircanly
- RMBELOLDG — e Tndag

of berr

RMBALHI00 e B30T Hasulanariag
aad dsrestic
iradiag of

' b

EMUSEZBAH0 o - Mamfensrig
and doesie
1ndiag o boer

RMB174.420207 5% 306%  Mosdfaaarng
asd dswesic
trading of boer

RMB36I0300 - 3495%  Hawlaaarisg
usd degrestic
rrading of boes

RMES 40000 2% - Maviaseing
v .
1eading of beer

Certain amounts reported in previous year have been reclassified to conform with the current year presentation. The
reclassifications mainly related to reallocation of certain unallocated expenses for segmental reporting.

RECONCILI}ATION OF DIFFERENCE BETWEEN PRC GAAP AND HK GAAP

‘Ir:npact‘ on the consolidated net assets:

Net assets as per accounts prepared under PRC GAAP 3586482

HK'GAAP adjusiments:
Adjusiments arising from differen exchange
rates used inder HK GAAP and PRC GAAP
Additishal depracistion chorges for assets
acqquired before unification of the
twostier exchinge rale system in the PRC
Difference belween the pmartisstion
of investment differences under
PRC GAAP and amortisation of °
goodwill and pegative goodwiil
under HK GAAP
Deferred tax aricing from the
dépreciation of fixed ossels
Difference in ateounting for the
principal balante of coaverible bonds
and the corresponding isterest charges

‘C’( hers

Net assels as per accounis prepared
under HK GAAP

2003
RMB OG0

3512603

1412583 141,253
1120407 (79D
64,4721 (38,1063
5,647 {20013

1.228,787 938.251
3137 (327)

4,760 433 4.414.826
A ARTR——
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Impact on the consolidated net profit:

Netprofit under PRC GAAP

HK GAAP adjustments::
Addi ligbnél depreciation charges for
a\‘tib avquired before unificaion
of the two-tier exchange rate system
in the PRC
Difference hétj.\'ccn the amontisation of
© investment differences under PRC GAAP
and amortisation of goodwill and
negative goodwill under HKGAAP
Forfeited payable balances of subsidiaries
Deferved tax drising from the
depreciation of fixed nssets
Difference in accounting for interest charges of
convertible hoods
Others - ‘

Profit au‘ribql:‘bic. 1o sharcholders under HK GAAP

Qingdaﬁ, The People’s Republic of China
11 April 2005

Directors of the Company as at the date hereof :

2004 W03
RMBOGG RMB OG0
279,724 253,872
111,480 (11,4807
6,833 (11953
4,311 840
{3,646 {T88)
23,402 14.403
735y 58
285,163 245,043

Li Gui Rong
Chairman

Executivfé Directors: Mr. Li Guirong (Chairman), Mr. Jin Zhiguo (Vice Chairman), Mr. Liu Yingdi and Mr. Sun Yuguo

Non-executive Directors: Mr. Stephen J. Burrows

Iﬁdependent Non-executive Directors: Mr. Chu Zhengang, Mr. Tam Lailing, Mr. Wu Haihua and Ms. Pan Guirong

A detailed announcement of the Company’s 2004 annual results, together with all data required under Paragraphs 45
(1) to 45 (3) of Appendix 16 to the Listing Rules in force prior to 31 March 2004 when amendments to the Listing Rules
took effect, will be posted on the Stock Exchange website at www.hkex.com.hk in due course.
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L
TSINGTAO BREWERY COMPANY LIMITED

(a Sino-foreign joint stock limited company established in the People’s Republic of China)
(Stock Code: 168)

Announcement of Resolutions Passed at the Meeting of the Board of Directors

The 16th meeting of the fourth session of the Board of Directors of Tsingtao Brewery Company Limited (the
“Company”) was held on 11 April 2005, at which the following matters were reviewed and approved:

L
IL

The 2004 ‘Annual Report of the Company (audited) was reviewed and approved;

The preliminary profit distribution plan for 2004 was reviewed and approved:

1.- Appropriations for the two reserve funds shall be based on the net profit amount for the year
calculated according to the PRC Accounting Standards, namely:
10% of the profit after taxation, amounting to RMB27,871,268.15, shall be appropriated to the
étatutory surplus reserve; and 10% of the profit after taxation, amounting to RMB27,871,268.15,
shall be appropriated to the statutory welfare reserve.

2. Profit available for distribution to shareholders for 2004 shall be the balance of profit available for

distribution in accordance with the PRC Accounting Standards after deducting appropriations for the
two reserves (whichever is lower), namely RMB370,623,248.05.

~ 3. Based on the Company’s issued share capital of 1,308,219,178 shares following the full conversion of

I

Iv.

convertible bonds held by Anheuser-Busch (“A-B”), the Board of Directors proposed a cash dividend
.of RMBO.15 per Share for the year 2004.
The application of a RMB3 billion entrusted loan facility by a subsidiary controlled by the Company
was reviewed and approved:
The Board of Directors has agreed to the granting of an entrusted loan with a total amount of not more
than RMBS3 billion to a subsidiary by the Company for a term of 1 year; the Company’s President and
Vice President in charge of financial matters have been authorised to jointly execute relevant loan

documents upon each application, subject to the scope approved by the Board of Directors.

Resolutions pertaining to the conversion of the second and third tranches of convertible bonds issued to
A-B by the Company and related matters were reviewed and approved. (A separate announcement will
be made in respect thereof.)

Resolutions iI‘and IT are subject to review and approval by the 2004 Annual General Meeting of the
Company. A separate announcement will be made in respect of the notice convening the Company’s 2004
Annual General Meeting.

The Board of Directors
Tsingtao Brewery Company Limited

11 April 2005

Directors of the Company as at the date hereof :

Executive Directors: Mr. Li Guirong (Chairman), Mr. Jin Zhiguo (Vice Chairman), Mr. Liu Yingdi and Mr. Sun Yuguo
Non-executive Directors: Mr. Stephen J. Burrows

Independent Non-executive Directors: Mr. Chu Zhengang, Mr. Tam Lailing, Mr. Wu Haihua and Ms. Pan Guirong
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TSINGTAO BREWERY COMAPANY LIMITED FileNo.: 82 - 4021

Document C

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy
or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of
the contents of this announcement.
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TSINGTAO BREWERY COMPANY LIMITED

(a Sino-foreign joint stock limited company established in the People’s Republic of China)
(Stock Code: 168)

Strategic Investment Agreement between Tsingtao and Anheuser-Busch
- Conversion of Tranche II and Tranche I1I Bonds

The Directors announce that Anheuser-Busch has given notices to exercise the conversion rights under
Tranche 1I Bond and Tranche III Bonds in accordance with the Strategic Investment Agreement, and
Tsingtao allotted and issued 248,219,178 new H Shares (of which 91,575,342 H Shares were allotted and
issued to a voting trustee pursuant to the Voting Trust Agreement) on 11 April 2005 in accordance with the
Strategic Investment Agreement entered into between Tsingtao and Anheuser-Busch on 21 October 2002.

As a‘r‘esult of Tranche II Conversion and Tranche III Conversion, all the Convertible Bonds in the total
amount of HK$1,416,195,342 are converted.

Reference is made to Tsingtao’s circular dated 9 December 2002 (the “Circular”) in relation to the Strategic
Investment Agreement, its announcement dated 23 January 2003 in relation to the results of the general
meetings regarding the Strategic Investment Agreement, and its announcements dated 3 April 2003 in
relation to Tranche I and Tranche II Closing, dated 26 June 2003 in relation to Tranche I Conversion, dated
21 October 2003 in relation to first Tranche III Closing and dated 29 April 2004 in relation to, inter alia,
second Tranche III Closing.

Unless otherwise stated, terms used in this announcement will have the same meanings as those defined in
the Circular.

Tsingtao has received from the holders of Tranche II Bond and Tranche III Bonds, being whollyowned
subsidiaries .of Anheuser-Busch notices of conversion exercising the rights to convert all the principal
- amount of HK$1,135,395,342 of Tranche II Bond and Tranche III Bonds in accordance with the Strategic
Investment Agreement.

As a result of Tranche II Conversion and Tranche III Conversion, all the Convertible Bonds in the total
amount of HKS$1,416,195,342 are converted and Tsingtao allotted and issued the remaining 248,219,178 H
Shares to Anheuser-Busch (or its nominee) in accordance with the Strategic Investment Agreement. The
new H*Shares issued pursuant to Tranche II Bond and Tranche III Bonds are subject to a 2-year non-disposal
lock-up: period from the date of the relevant allotment and issue. The shareholding structure of Tsingtao
immediately before and after Tranche II Conversion and Tranche HI Conversion is set out below:—
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Immediately hefore Immediately afier

‘ conversion conversion
Parent (A Shares) (Note |) 399,820,000 (37.7%) 399,820,000 (30.6%)
“A Shares in ‘public hands ) 200,000,000 (18.9%) 200,000,000 (15.3%)
A Shares held by non-tisted legal person 53,330,000 (5.0%) 53,330,000 (4.1%)
Anheuser-Busch {H Shares) 105,000,600 (9.9%) 353219178 (2"' %
. ‘ {Note 2) {Note 2)
H Shares in ‘public hands
. {other than Aoheuser-Busch’s ‘
- shaseholdings) 301,850,000 (28.5%) 301,850,000 (23%)
Tolal Issued Shares 1.060,000,000 (100.0%)  1,308,219,178 (100.0%)

Note 1. - Parent’s shareholding of A Shares comprises non-listed state-owned Shares only.
Note 2: 91,575,342 H Shares, being 7% of the entire issued shares capital of Tsingtao as enlarged, were
allotted and issued to a voting trustee pursuant to the Voting Trust Agreement between, inter alia,
- Parent and- Anheuser-Busch whereby Anheuser-Busch will be entitled to enjoy the respective
~ economic interests and Parent will be entitled to exercise the respective voting rights. The trust
. constituted thereunder will be terminated if the aggregate shareholding of Parent (other than any
- voting rights of those Shares in which it is interested under the Voting Trust Agreement) falls
" below 20% of the then total number of issued Shares.

Pursuant to the terms of the Convertible Bonds, all the interests paid By Tsingtao under Tranche II Bond and
Tranche III Bonds, in the amount of HK$37,509,308 is expected to be paid back to Tsingtao upon
conversion. " *

The board of directors of the Company approved Tranche II Conversion and Tranche III Conversion on 11
April 2004. Following the exercise of the conversion right for Tranche II Bond, Anheuser-Busch (or its
nommee) is entitled to nominate one non-executive director to the board of Tsingtao in accordance with the
Strategic Investment Agreement. The appointment of the new non-executive director is expected to be
proposed at the forthcoming annual general meeting of the Company.

By Order of the Board
Tsingtao Brewery Company Limited
Yuan Lu

Company Secretary
Qingdao, 11 April 2005

Directors of the Company as at the date hereof:

Executive Directors: Mr. Li Guirong (Chairman), Mr. Jin Zhiguo (Vice Chairman), Mr. Liu Yingdi and Mr.
Sun Yuguo ‘

Non-executive Directors: Mr. Stephen J. Burrows

Independent Non-executive Directors: Mr. Chu Zhengang, Mr. Tam Lailing, Mr. Wu Haihua and Ms. Pan
Guirong
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