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FANCAMP EXPLORATION LTD.

BALANCE SHEET
{Unaudited - Prepared by Management)

January 31, 2005

January 31 April 30
~ 2005 . . ‘ - 2004
Assets
Current- Co g .
o -Cash and Marketabile Securities o . 191,659 42,438
Accounts Receivable : 104,039 6,808
Accrued Mining Duty Refunds 61,895 61,895 -
Prepaid Expenses : ] : ..+ 2,072
Total Current Assets 357,593 113,213
Investment - South African Minerals Corporation 142 142
Investment - Diadem Resources 2,344 2,344
Incorporation Costs B 1,100 - .. . o . - 1,100
Minera! Properties e JhT 2 849,376 St .. 745253
Total Assets T s $1.210,555 ©. e o $862,083
Liabilities’ . E
Current : AP ST Cooar J S
Accounts Payable and Accrued Liabilities 18,947 53,165
Long-term T noo
Botswana Exploration Obligations;- 610,170 o ;o0 .., 810,470 -4
Deferred Quebec Mining Duties 186,788 186.788
Total Liabilities 815,905 850,123
Sharsholders' Equity =&
Share Gapital Lo 6,779,434 C 6,378,484: -
Share Capital Received 100,000 45,000
Deficit 6,484,784 -6.411,554
Total Shareholders' Equity 394,650 11,931

Total Liabilities and Shareholders' Equity $1,210,555 $862,053




FANCAMP EXPLORATION LTD.

STATEMENT OF OPERATIONS
(Unaudited - Prepared by Management)

For the three and nine month periods ended January 31, 2005 and 2004

Three Months

Ended
I January 31
L 2005
Revenue-
{_ :Interest Income i 0
Operator Fee Iincome 1]
Total Revenue $0
Expenses
© " Bank and Interest Charges ' .- 50
Foreign Exchange (Gain) Loss -14
. Geological Fees LR 8,875
Legal and Accounting 0
Cffice and General [ AT 8,632
Transfer Agent and Listing Fees 2,255
Total Expenses 19.798
Net Profit(Loss) from Operations -$19,798
Gain (Loss) on Investments 0
Mineral Properties Written Off 0
Net Profit(Loss) -£19,798
Deficit, Beginning of Period 6,464,985
Deficit, End of Period 6,484,784

Profit(Loss).Per Share T -0.001

Nine Months

Nine Months Three Months
Ended Ended Ended ..
January 31 «¢ s Jahwuary 31 o . January 31
2005 £1: 2004 ¢ o 2004
0 3 F PR BRI 21
0 9 o}
$0 $17 $21
oSN SO - LA Tt
145 137 T 316
-14 0 -166
23,875 7,500 nioe s 22,8000 %
5,100 387 9,821
27,348 7,842 + 23,561 .7
16,775 1.973 21,084
73.230 17.839 77118
-$73,230 $77,0685::
0 0 S | IS
[ ook [
feivy S N '
=$73,230 517,823 £77,005
6,411,554 6,491,835 6,432,564
6,484,784 6,509,658 : 6,509,658
-0.004 -0.001

. 0.004.

T




FANCAMP EXPLORATION LTD.

STATEMENT OF CASH FLOWS
| (Unaudited - Prepared by Management)
Forthe three and nine month.periods ended January 31, 2005 and 2004

R

SO T s . " Three Months : - Nine Months. " Three Months - Mine Months

‘ e T Co " Ended " Ended” - . Ended . - ¢ Ended
January 31 January 317 January 31 & January 31
Operatlng Actlvmes Loy T T L T
ProfitiLoss) forthe Peried - .. . . .-18798 73230 . . 17,823 . -77,005
Non-Cash Charges todncome: - .. ... . .* e el o
-Net Change in Non-Cash Working - . . T U
_ Ccapital T 186,154 1203777 " 51461 - 78,899
Tota! Operating Activites 166,356 2025607 33338 :i55:994
Financing Activities . - BT
Private Piacernent:- commaon shares 0 S0 - he 0 ... 100,000
Private Placement - Flow-through common U S D T o
shares 0 400,000 0 0
_Exercise of Warrants A .0 0 +,.:17,800- - ..192,500
. Share Capital Received = "+ v 0: 55,000 .. -+ 75,000 - - 75,000
Exercise of Options [} 950 10850 .= -'81.550
Total Financing Activities [\] 455,950 103,350 449.050
Investing Activities . o .
CMcFaulds - .. . 0 4,350 o 15,851
. Fancampe . - 0 0. .0 o 46
Gamache 0 0o 0 . -161
tron Property Prospects 0 -2,338 0 0
- Manic3 - - it : K 0 3904 . 0 .0 0
Maniduagan - 0 - -10;098 S -20396 - -29,396
Mingan L.ongue Pointe -26,187 -79,105 -103,230 -264,476
St. George -3,676 7,327 -2,450 ° - 17,017
Tilly Lake , - , 0 0 2400 2,400
Upsalquitch Forks . .- 0 I -
Total Investing Activities -29.863 104,123 137475  -329,467
Change in Cash during the Period = = ° ' S 136,493 148,220 - .0 <787 - - -36,410
Cash at Beginning of Period =~ = o 55,167 - 42438 =759 © 0 34,863

Cash at End of Period ' s1916s0 $191,650  -$1548°  $1546




FANCAMP EXPLORATION LTD.

NOTES TO FINANCIAL STATEMENTS
(Unaudited - Prepared by Management)

January 31, 2005

Continuing Operations

The Company is a development stage enterprise in the business of mineral exploratio. Itisin - -

the process of exploring its mineral properties interests and has not yet determined whether these

properties contain ore reserves that are economically recoverable. The carrying value of the

mineral properties interests;represents only the total of net costs capitalized, and is not intended
-to.reflect either present or future value. .

"The recoverabllnty of amounts shown for mlneral properties interests and related deferred costs is
., dependent upon the discovery of economically recoverable reserves, confi rmation‘of the * - -
" Company's interest in the underlying mineral ¢claims, the ability of the Company to obtain ™~
necessary financing to complete development and future profitable productionfrom or proceeds
-, from the disposition of its mineral properties interests. For thdse prcpefrtles in which it has a joint
. venture interest, it is requued to contnbute lts proportlonate share of costs or accept dllutlon of |ts
" “interest. )

These financiai statements have been prepared in accordance with generally accepted
accounting principles applicable to a going concern, which assumes that the Company will-realize:
its assets and discharge its liabilities in the normal course of business. Realization values may be
. substantially different from carrying values shown in these fi nancxal statements should Ihe.
Company be unable to contmue as a going concern. SUNE T A

" “The Company’s'ability to maintain its existence is dependent upon the continuing support of nts
- creditors in‘the’short term: and its success in obtaining new equity financing for-the settlemer*t of
7. liabilities. . e

‘Mineral Prohé?fy Interesré

The Company follows the practice of capitalizing all costs relative to the acquisition, exploration
. and development of mineraf properties. These costs are to be amortized over the estimated
' ‘productive life of the property if it is placéd into commercial production. If a property is abandoned
~ as an exploration prospect or allowed to Iapse the related costs are charged to operatnonsnn the
" year. EHN

Certain of the Company's mineral properties interests are held jointly with cthér parties. . . Thé‘book
,..value of these property interests includes only the Company's joint venture share of costs

. lnvestments

| Portfolio investments in the shares of other companies are accounted for at cost. Investments are
written down to their fair value when there is a decline in value that is considered-other than -
temporary.

Deferred Quebec Mining Duties

The Company gualifies under the Mining:Duties Act {Quebec) for a refundable credit on qualifying
exploration-and development expenditures incurred in Quebec. Qualifying expenditures claimed
for the purposes of receiving payment of this refund on a current basis will not be deductible in the
calculation of duties from mineral production in future years. Accordingly, the full amount of such

- assistance has been recorded as deferred Quebec mining duties. On commencement of
earnings from mineral production, the Company intends to amortize this amount as a reduction of
mining duties then payable over the estimated productive life of its properties.




Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires managerment to make estimates and assumptions which affect the reported
amounts of assets and liabilities at the date of the financial statements and revenues and
expenses for the period. These estimates are reviewed periodically, and, as adjustments become
necessary, they are reported in operations in the period in which they become known.

Stock Based Compensation

No compensation expense is recognized when management incentive stock options are granted.
The.consideration received by the Company from empioyees and directors on the exercise of
such.options is credited to.share capital. Fancamp has elected to prospectively recognize
compensation expense for the estimated fair value of stock options granted to both empioyees
and non-employees for the year ended April 30, 2004. A similar calculatlon and recognltlon will be
made at the end of the current year, ending Aprii 30, 2005. [ PR

Loss Per Share

Basic loss per share is calculated by dividing the loss for the period by the weighted number of
: shares outstandmg during the penod

|
RS

‘lnvestment In Shares

N

‘The Company holds 948 common shares of South African Muneral Corporat|on and 23 970 first

" books of the: Company at thelr market value as at Apnl 30 2004

Botswana Exploratlon Commitment

Under the terms of exploratton licences granted in prior years by the State of Botswana the
Company was obligated to meet specified exploration commitments over the terfn of the licences.
Botswana is entitled to recover any exploration expenditure shortfall by requiring payment of the
shortfall amount in default. The Company’s remaining licence expired in the 2001 fiscal year.
The exploration commitment shortfall has been recognized in the accounts as a liability.
Management reviews the exploration commitment exposure periodically, and, as adjustments
become necessary, reports the change in commitment exposure in operations.

Share capital

As at January 31, 2005

" Authorlzed 50, 000 000 common shares W|th no par value

"ssued

2004-2005. .- 2003-2004

Number . .Amount Number Amount

Balance, beginning of year _ 18,883,481 $6 378 484 15,817,981  $5,877,584

- Fiow-through Private Placement ¢~ 400 000 ¢ 0 100,000
Exercise of Warrants 0 100,000 1,000,000 125,000
Exercise of Flow-through Warrants oo - 0 - -0 : 0
Exercise of Flow-through Warrants receivable 0 0 0 0
Options Exercised 9,500 950 667,000 70,700

- Flow-through share tax liability 0 0 0 - 0
Stock based compensation 0 4] [ 4]

Balance, end of period . 18,892,981 $6,879434 17,484,981 ' '$6,173.28




10.

U Stqck based cempensatron

o Balance end of. penod ‘

Warrants Qutstanding

There are warrants outstanding for the purchase of up tc 4,000,000 flow-through common shares,
at a price of $0.15 per share, expiring July 26, 2006. The Company had warrants outstanding for
the purchase of up to 1,240,000 flow-through common shares, at a price of $0.125 per share,
exercisable up:to December 18, 2004, of which 800,000 were exercused dunng the current quarter
and 440,000 expired. ‘ :

Share Capital Issued

No shares were issued during the period. The Company subsequently issued-4:000,000 flow-

through.common shares in relation to the.private placement closed:on:September27,:2004 and

800,000 flow-through common shares in relatrcn to the exermse of prevrously outstandmg share

Incentive Stock ‘Options'- o

Outstanding at the end of the period:

Number of Shares Exercise Price Date Granted =~ " Exg iry Date

111,500 o "$0.12 " May1/00  Apr30/05

829,000 $0.14 May 26/03 ~..-May 25/08

793.000 © $0.10 June 30/04 June 29/09
S 1733500

"During the current quarter options granted for the purchase of up to 145,000 common shares, at a
. pnce of $0. 10 per share expired. No options were granted, re-| prrced e,xercrsed canceled

‘J

I Related Party Transactlons

Lt

Transactions with related partres for the period comprlse:

. purchase warrants T R I ST R S I T SR N2 SRR ST I Sl
‘As ot March 31,2005 G S
Authorized: 50,000,000 common shares with no par value SRV
ISBUBMI : o pmt L E e L g R R D
.- 20042006 ity s a20i:-2003-2004
Number Amount Number Amount
Balance, beginning of year 18 883,481 $6 378 484 15 817 981 $5,877,584
;._.:‘Flow-throughtanate Plagement L 40001000 v 400,000 e s 100,000
Exercise of Warrants  »-.; © o seoeroo7.800,8000 ., -100,000- -0 31 125,000
Exercise of Flow-through Warrants 0 0 0
Exercise of Flow-through Warrants receivable -~ . 0 - we v o 00 i 0
Options Exercised 9,500 950 70,700
" Flowthrough share taxdiabilty.. -, - . 0 0 Lo 0
Qe s 0 0

Paid - 3 months ended
January 31, 2005

. Professional geological fees paid to a director o o $10,644
Administration fees paid to directors (2) $5,716




1.

Contingency

The Company has a dispute with one of its exploration service suppliers regarding the services
provided to Fancamp, for a total amount of $21,000. Fancamp holds that the supplier has not
provided the services which were agreed upon and has not accrued the corresponding liabitity-in
its accounts. Fancamp is contesting the claimed amount vigorously and the outcome is -
indeterminable.

The Company has been served with a !awsuit in the amount of $50,000. by one of its service
suppliers. Fancamp holds that the service was not provided and is contesting the claimed amount
in its entirety.



FANCAMP EXPLORATION LTD.
MANAGEMENT DISCUSSION AND ANALYSIS -

March 30, 2005

GENERAL

The following discussion of performance, financial condition and future prospects should
be read in conjunction with the financial statements of the company and notes thereto for
the nine month period ended January 31, 2005. The Company’s financial statements are
prepared by management in accordance with Canadian General Accepted Accounting
Principles. The Company’s reporting currency is Canadian dollars. The date of this
Management Discussion and Analysis is March 30, 2005. Additional information on the
Company is available on SEDAR at www.sedar.com.

NATURE OF BUSINESS

Fancamp Expioration Ltd. is a development stage company in the business of mineral
exploration. The Company’s main focus continues to be on the exploration and
development of the Mingan Titanium Option in Longue Point, Quebec.

OVERALL PERFORMANCE

The Company had working capital of $338,646 as at January 31, 2005. During the
current quarter, the Company met the required exploration expenditures to earn its 50%
interest in the Mingan Titanium Option.

RESULTS OF OPERATIONS

The Company incurred a net loss of $19,798 for the three months ended January 31,
2005, compared to a net loss of $17,823 for the previous year. The loss per share of
$0.001 remained the same for both periods.

Management fees remained unchanged quarter over quarter. The Company pays a
geological fee of $2,500 per month to Peter H. Smith, President for the ongoing
management and operation of the company’s exploration programs as well as evaluation
of potential property acquisitions. An additional fee of $1,250 is paid to Debra Chapman,
Secretary and Director for the ongoing management and administration of the Company’s
business affairs.




MINERAL PROPERTIES

Mingan Titanium Option, Longue Pointe, Quebec

In early December, 2004, trenching was completed for the season on the Mingan
Titanium Option, in an area west of the lake, and several areas of previously
unrecognized massive hemoilmenite outcrop were identified. These areas will be
properiy mapped and further trenched when weather conditions permit- :

Work has been completed on the removal of a 30 tonne bulk sample and bench scale on-
site test work of this raaterial is:in progress. . . .l b b

An extensive prospecting program was carried out in late July/early August on the other
Sheridan Platinum Group pfoperties located in the Havre St. Pierre Anorthosite Massif. .
These properties ate a part-of the Mingan-Option, and cover additional prospective. -
ground. The/purposé of the program was to further identify:and refine areas ofipotential.
At least five additional outcrop areas containing massive hemicilmenite are present on. =
these properties. Reconnaissance gravity work has been camed out over these
occurrences and resultsiare being evaluated. . vt 0 we T

Faiicamp has fulfilled its earn-in requirements on the Mingan Showing, a series of:
massive heinoilmenite outcrops from The Sheridan Platinum Group Limited, whereby the
Company now holds a 50% interest in the property. - This property includes a very large.
land package in the Massif owned by the Group which covers previously known
showings and tiew geaphysical targets. Drilling and gravity_surveys of the Mingan -
Showmg have outhned potentlally exp101table resources of massive hem011memte

The Company has acqmred by stakmg, a number of known iron trta.mmn and irom:
prospects. Most of the latter have beén acquired jointly with the Sheridan Platinum’
Group. The Company has no immediate plans regarding these claims, save for joint’
venture possibilities, their acquisition being prompted by the current robust state of the
world’s iron ore markets, and prospects for its continuance. TR :

1 00% Owned McFaulds Fancamp Prapertv, Ontarlo S

Thrs 64 clarm grassroots property was acqulred by stakmg foliowmg the announeernent ,
of a base metal discovery by Spider Resources Inc. in March, 2003. An airborne EM-
mag survey carried out in July, August, 2003 indicated the presence of a number of . *
interesting conductive zones. These zones were further defined by ground surveys
carried out in January, 2004. The Company is presently in dlscussrons w1th a potentra]
joint venture partner. S ! -

100% Owned Manicuagan Property, Quebec

On January 29, 2004, the Company announced that it had acquired by map staking,
approximately 32,000 hectares or 80,000 acres of ground covering interesting
nickel/copper/cobalt geochemical anomalies, in the vicinity of the recently announced
high grade nickel discovery acquired by Quinto Technology Inc. in the Manicuagan
Reservoir district of Quebec’s North Shore. Grades up to 5.3% nickel have been reported



from this recent grassroots discovery. During the quarter discussions continued with
potential joint venture partners.

100% Owned Lac Mechant Property, Quebec

Ressources Appalaches Ltee. has relinquished its option on the Company’s 100% owned
Lac Mechant nickel copper cobalt prospect located 40 km NE of Sept lles; Quebec. No
diamond drilling was done on the prospect by Appalaches and the;Company considers -
that its potential remains untested. The property has been.subjecttg:a grayity-survey and
a number of strong anomalles have been 1dent1ﬁed

ting S Lt ap

1 00‘7 Owned Lac de la Blache Tttam erous Ma nettte Pro e uebec .. ;;.‘-;' .

This. 1,566 hectare property, focated 128 km. northwest of Baig¢ Comeau, was.discovered ...
in 1952 and staked:by the-Company in April, 2004. Drilling has:been carried.out by - |
various owners over the years and.the deposit has been estimated.to contain gt least 79 .-
million tons averaging 50% Fe and 20% TiO, (not 43/101 comphapt) «Metallurglcal o
problems: have prevented develepmem to date T e, G an oy

e P 3o .‘,"M\.i‘-;:‘_‘;.,hh
100% Owned Tlll Lake Pro e Shebandowan Belt NW ntaria bt

The Company has acquired, by staking; 32 claims located some 6 km aleng strike;fxorn g !
the recently announced Freewest:Resources Ine. Larose Property goid discovery. - - ..
Prospectmg on thls ;property- 1Sgrbemg con51dered for. 2005; T e g

‘;""' e : 1,

100% Owned St. Geo €. CIare ce St am)- Pro'erttes SE New Brunswzck

\

The Company contmues to mamtam 1ts land posmon in the Clarence Stream gold camp
of southeastern New-Brinswick, the site of: potentially economic gold discoveries by -
Freewest Resources. Canada Inc Some of these propemes are held in.50/50 jomt venturef_
with GoldenHope Mmes Ltd. o o o L e L e
Iron Progects e .o R R TR A

The Company acquired, by staking, a large number of iron ore properties, some jointly. -
with another party, located on Quebec’s North Shore. The Company has no immediate
plans regardmg these pxopemes save for Jomt venture p0551b11mes SR

D M A T T

OtherProgemes R : _ C . RN

The (‘ompany contmues te holdra number of prospectlve propertles in mventory These :
properties will be held in inventory until the economic conditions of the global mining
industry and the company warrant commencing new exploration programs.




SUMMARY OF QUARTERLY RESULTS

Selected financial information for the quarter ended January 31, 2005 and the precedmg 7

quarters:

Three Months Ended
Operatmg Loss

Loss per Share

Fully Diluted Loss per Share
Three Months Ended

Operatmg Loss
Loss per. Share

. .. Fully Dniuted Loss per Share

The opera*mg expenses are hlgher in the 2"d Quarter of both 2003 and 2004 as tlns is the

3 Quarter 2nd Quarter
January 31, 2005 October 31, 2004
$19,798 $36,236

$0.001 $0.001

$0.000 $0.001

3rd Quarter 2" Quarter
January 31, 2004 October 31, 2003
$17,839. $37,006

$£0.001 $0.001

$0.001 $0.001

1st Quarter

4th Quarter

July 31, 2004 April 30, 2004
$17,195 $22,782
$0.001 $0.001

$0.001 $0.001

1st Quarter "' 4th Quarter
July 31,2003 K Apf'ii 30, 2003
$22,271 <+ $17,276
$6.001 $0.001
$§0.001. .- .. - . $0.001

quarter that the Company incurs additional costs related to the filing of the audited annual
financial statements and preparation and mailing of annual meeting materials to .
~ . shareholders. These costs were slightly lower in 2004 than in 2003 as the Company paid

additional fees during the 2003 period for the filing of prlvate placement and 1ncent1ve )

~stock optlon transactions.

DEFERRED COSTS AND EXPLORATION EXPENDITURES |

- ~

For the three months ended January 31, 2005

[

R

Costs Incurred (Recovered) Duringy'the Period

McFaulds |
Fancamp . .
Géfnache B
Iron Prospects

Manic 3

Manicuagan

Mingan Longue Pointe
St. George

Tilly Lake

Upsalquitch Forks

Total

Cumulative Mineral Property Costs Deferred

Beginning of Period

Cumulative Mineral Property Costs Deferred

End Of Period

Acquisition
Costs

o

Engineering
Consulting
and Sundry’

Costs

26,187
3,676

Option

.and Other

Payments
Received

1o

3 2005 .
‘Net Costs
For Period

o 2004

“Net Costs
For Period

29,396
103,230
2,450
2,400

580,711



For the nine months ended January 31, 2005

Costs Incurred (Recovered) During the Period

Engineering Option
Consulting and Other .- .. 2065.-© 2004
Acquisition and Sundry Payments Net Costs Net Costs
Costs Costs Received  ForPeriod  For Period
McFaulds 3 b 1350 77 T q3s0 15,851
Fancamp e . C 46
M_Ga:maChe it g TN e e A ) e TR . 161
iron Prospects ' ‘ 14,519 2,200 (14,381) 2,338
- Manic 3 AN TaL L 2,254 1,650 - 3,904
Manicuagan " TR o 10,098 10,088 " 29,396
Mingan Longue Pointe Lo SRR 79,105 CLEr 179,408 . 1 1264,475
St. George 890 6,437 7,327 17,017
TiflyLeke: ... e FOUL T Lt ey el s T TG i 2,400
UpsalQUItchForKs . "?. L ‘ " ChoL i ot o :.' R e PR ' I > 120
Total ..., ' IR H ‘:17‘663 _.‘».1‘ 0.840. (14381) . 104122, . 329466
ERRI T A S N SRR SRR NUY R O P S-S : EEEE 3 Lk , L
Cumulative Mineral Property Costs Deferred v R o CL
Beginning of Period T 745283 388,721
Cumulative Mineral Proper’ij‘y‘Cd‘sé Deferred . : = - S Sl A
End Of Period ‘ $849,376 £718.187
CURRENT QUARTER EXPLORATION EXPENDITURES - -
P Wil il B
For the-three months ehded January 31, 2005
i BV - ; L R
SRR
Engineering Pr_ospect:‘ ing
Acquisition  Camp Consulting Ground/Ai¥
Costs Costs Driling  and Sundry Surveys' Total
100% Owned
Manic 3 -
McFaulds
Manicuagan v
St. George: 1,769 1,807 3,676
50% Owned
Iron Prospects
Optiqn_s_;on Mineral Properties
Mingan Longue Pointe 26,187 26,187
Royalty interests sl e S

Total 0 0 ¢ 0 Y1789 28,094 29,863




For the nine months ended January 31, 2005

. Engineering Prospecting
Acquisition  Camp Consulting Ground/Air

Costs  Costs Dritling and Sundry Surveys Total
100% Owned
Manic 3 2,254 1,650 3,904
McFau!ds’ i ARV O S ’ TS R N PR EER 1,350 ' 1,350
Manicuagan S e sy " 4,000 10,098
St. George 890 cor o ti3830, 0T, 2,807 7,327
§0% Owned
Iron Prospacts” Do Ul 38 VA T BT T 2000 L e 2,338
Gptic'm .on Mineral Propemes B TR LS S SRS IR SO A ,
Mingan Longue | Poite | 7 "' T egmn e 7 g1 ) s7490 79,106
Royaltyinterests - B A A A C e ‘
Totai . 1028 4081 T 0 "Udo7i3 sa3er 104,123

LIQUIDITY AND CAPITAL RESGURCES

Fancamp Exploration Ltd. is a development stage company in the business of mineral
exploration. It is in the process of exploring its mineral properties interests and has not
yet determined whether these properties contain ore réserves that are economically ~
recoverable. With no producing properties, the Company has no current operatmg
incomé or cash ﬂow Alt of the Company s short and medium-term operatmg and
exploratlon cash ﬂow is denved through external ﬁnancmg ‘

N~ -
il i

£

The Company had workmg capltal of $338 646 as at January 31 2005

The Company qualifies under the Mining Duties Act (Quebec) for a refundable credit on
qualifying exploration and development expenditures incurred in Quebec. Qualifying
expendltures claimed for the purposes of receiving payment of this reﬁmd on a current
basis will not be deductlble in the calculatlon of duties from mineral productlon in future
years. Accordmgly, the full amount of such assistance has been recorded as deferred
Quebec mining duties. On commencement of earnings from mineral productlon the
Company intends to amortize this amotint as a reduction of mmmg dutles then payable
ovér the estimated productive life of its properties.

Also see Note 11. “Contingency” attached to the'ﬁnancial statements..



OFF BALANCE SHEET ARRANGEMENTS
The Company has no off balance sheet arrangements.
RELATED PARTY TRANSACTIONS

See Note 10. to the interim financial statements.
SUBSEQUENT EVENTS

There were no. materlal events subsequent to the end of the reporting period January 31,.
2005 and the date of this Management Discussion and Analysis.

RISK AND UNCERTAINTIES

The Company-is in the mineral exploration and development business and as such, is:. -
exposed to a number of risks and uncertainties inherent in this business:: Theindustry is.
capital intensive and subject to fluctuations in metal prices, market sentiment, foreign. .,
exchange and interest rates. There is no certainty that properties which the Companyi has
deferred as assets on its balance sheet will be realized at the amounts recorded.

The only source of future funds for further exploranon programs or for the development.
and-commercial productron of economic ore-bodies are-the sale of equity capital or the
offering by the Company of an interest in its properties to be earned by another party
carrying out further exploration or development. . There is no assurance that such sources-
of financing will be available, however, management feels that it can achieve success in
this area for the pear. futu;:e

R N S T ot v Poswl e e .
IO L Lt ey Tae e s fh | A G P

CRITICAL ACCOUNTING ESTIMATES

The preparatlon of ﬁnanmal statements in conforrmty w1th generally accepted acconntmgf
 principles reqmres management to make estimates. and assumptlons which affect the ”
reported amounts of assets and liabilities at the date ‘of the financial statements and’
revenues and expenses for the period. These estimates are reviewed penodlcally, and, as-
adjustments become necessary, they are reported in operations in the perlod in which they
become known - .

No cOmpensanon expense is recogmzed when management ll’lCCIlthC stock optlons are.
granted The con31derat10n received by the Company. from ernployees and dlrectors on
the exercise of such opt;ons is credlted to share capital, Fancamp has elected to
prospectlvely recogmze compensatlon expense for the estlmated fair value of stock
optmns granted to, both employees and non-employees for the year ended April 30, 2004.
A similar calculation and recognition w111 be made at the end of the current year, endmg
April 30, 2005.

CHANGE IN ACCOUNTING POLICY

The Company did not make any changes to its accounting policy during the current
quarter. ‘




MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL STATEMENTS

The information provided in this report, including the financial statements, is the
responsibility of management. In the preparation of these statements, estimates are
sometimes necessary to make a determination of future values for certain assets or
liabilities. Management believes such estimates have been based on careful judgments
and have been properly reflected in the financial statements. '

Management mamtams a system of internal controls to provide reasonable assurance that
the Company’s asset$ are safeguaxded and to facilitate the preparatlon ot relevant and
timely information.” °

CAUTION REGARDIN(’; FORWA’RD LOOK!NG STATEMENTS

Statements contained in this document, whnch are not historical facts are forward looking
statements that involve risks, uncertamtles and other factors that could cause actual
results to differ materiaily from those expressed or implied by such forward looking
statements. Factors that could cause differences include, but are not limited to, are
volatlhty and sensitivity to market prices for base metals, environmental and safety
issues, changes in government regulations and policies and significant changes in the
supply-demand fundamentals for base metals that could negatively affect prices.
Although the Company beheves that the assumptions used are reasonable, these
statements should not be heav1]y relied upon. The Company disclaims any intention or
obligation to update or revise any forward looking statements whether as a result of new
information, future events or othermse ol
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