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To maintain the effect of the exemption, allowed for "Southern Telecommunications
Company" PJSC by Securities and Exchange Commission (USA) under Rule 12g3-2(b), we are
forwarding the following documents to you:

1. Quarterly report of PJSC "Southern Telecommunications Company" (PJSC "UTK") for the

4" quarter 2004.

2. Informational reports on the essential facts affecting the issuer’s economic and financial
activity for the 1% quarter 2005 (5 reports).




QUARTERLY REPORT

PUBLIC JOINT STOCK COMPANY
"SOUTHERN TELECOMMUNICATIONS COMPANY"

The Issuer’s

0 0})0 6 |2 -1]A
code:

for: IV quarter 2004

Head quarters: 66, Karasunskaya Str., Krasnodar, 350000

Information contained in the given quarterly report shall be disclosed in accordance with
the legislation of the Russian Federation on securities

Acting General Director of "UTK" PJSC N. V. Martynenko
(signature) Name, second name,
surname
*“ 11 " February 2005
Chief Accountant of "UTK" PJSC T. V. Rusinova
' (signature) Name, second name,
) surname
" 11 " February 2005
Seal
Contact person: Julin Konstantinovha Omelchenko, Head of Equity Markets and

Securities section
Phone: (861) 253-02-07
Fax: (861) 253-19-69
e-mail: securdep@mail.stcompany.ru
Internet web-site: http://www.stcompany.ru




Notification on the facts that may influence significantly the price of the Issuer’s securities
"ADDING THE ISSUER’S SECURITIES TO THE LIST OF SECURITIES ALLOWED TO BE TRADED
BY THE ORGANIZER OF TRADE IN THE EQUITY MARKET, AND TAKING THE ISSUER’S
SECURUTIES OFF THIS LIST"

1. Full and abbreviated registered names of the Issuer:

2. Place of the Issuer’s business:
66, Karasunskaya Street, Krasnodar, 350000

3. Tax-payer’s Identification Number (TIN) assigned to the Issuer by tax authorities: N
2308025192

4. Unique Issuer’s code assigned by the registering authority:
00062-A

5. Address of the website used by the Issuer for publication of notices on the facts that can influence significantly the
price of the Issuer’s securities:
http://'www.stcompany.ru

6. Full registered name of the Organizer of trade in the equity market: Open Joint —=Stock Company “RTS Stock
Exchange"

7. Kind, category, type of the Issuer’s securities included in or excluded from the list of securities that can be traded
by the organizer of the trade on the equity market:

registered non-documentary preferred type A shares
registered non-documentary common shares

8. Amount of the Issuer’s securities under placement - in case the Issuer’s securities are allowed to be traded by the
organizer of the trade on the equity market during their placement:
Not to be specified.

9. Name of the Quotation List in which the Issuer’s securities are included — in case the Issuer’s securities are allowed
to be traded in the stock exchange; in case the Issuer’s securities are allowed to be traded in the stock exchange
without listing procedure — information about such case:

registered common shares and registered preferred shares of "UTK" PJSC were added to A2 Quotation List and B
Quotation List of the List of securities allowed to be traded in OJSC “RTS Stock Exchange” accordingly (Decision
of FSFM of February 18,2005)

10. Date of notice receipt on adding the Issuer’s securities to the List of securities allowed to be traded by the
organizer of the trade on the equity market:
22.02.2005

Deputy General Director,

Public Joint —Stock Company

"Southern Telecommunications Company"

(under Letter of attorney Ne 12.1/10- 2 of January 11, 2005) A A. Litvinov

February 27, 2005 Seal




Notification on the facts that may influence significantly the price of the Issuer’s securities
"RESOLUTIONS ADOPTED BY THE BOARD OF DIRECTORS (SUPERVISORY BOARD)"

1. Full registered name of the Issuer:
Public Joint —Stock Company "Southern Telecommunications Company"

2. Place of the Issuer’s business:
66, Karasunskaya Street, Krasnodar, 350000

3. Tax-payer’s Identification Number (TIN) assigned to the Issuer by tax authorities:
2308025192

4. Unique Issuer’s code assigned by the registering authority:
00062-A

5. Address of the website used by the Issuer for publication of notices on the facts that can influence significantly the
price of the Issuer’s securities:

http://www.stcompany.ru
6. Date of the meeting of the Issuer’s Board of Directors (supervisory board):

February 01, 2005

7. Date and number of the Minutes of the meeting of the Issuer’s Board of Directors (supervisory board):
Minutes of the Board of Directors of "UTK" PJSC Ne 23 of February 01, 2005

8. Resolutions adopted by the Issuer’s Board of Directors (supervisory board):

1) To cease the powers of UTK’s General Director Ignatenko 1. F. before the appointed time, according to
his written request;

2) To assign the functions of the General Director of "UTK" PJSC to Martinenko N.V.- Deputy General
Director - Technical Director of "UTK" PJSC.

Information about the acting General Director of "UTK" PJSC:

Martinenko Nikolay Viadimirovich

Share in the Issuer’s authorized capital: 0.00015%
Share of the Issuer’s common stock: 0.00011%

Amount of the Issuer’s shares of each category (type) that can be acquired by such person in accordance with his
rights on the Issuer’s options owned by him: no options

Share in the Issuer’s branch establishments/subordinate companies: none
Share of the common stock of the Issuer’s branch establishments/subordinate companies: none

Amount of the shares of each category (type) of the Issuer’s branch establishments/subordinate companies that can
be acquired by such person in accordance with his rights on the branch establishments/subordinate companies’
options owned by him: no options.

Deputy General Director,

Public joint-stock company

"Southern Telecommunications Company"

(under Letter of attorney Ne 12.1/10-2 of 11.01.2005) A.A. Litvinov

February 02, 2005 Seal




ONTHE MATERIAL FACT
“DATA ON ACCRUED AND (OR) PAID INCOME UNDER THE ISSUER’S SECURITIES”

1. Full registered name of the Issuer: Public Joint —Stock Company "Southern Telecommunications
Company''

2. Place of the Issuer’s business: 66, Karasunskaya Street, Krasnodar, 350000
3. Tax-payer’s Identification Number (TIN) assigned to the Issuer by tax authorities: 2308025192
4. Unique Issuer’s code assigned by the registering authority: 00062-4

5. Code of the material fact: 0600062421012005

6. Address of the Internet site used by the Issuer for publication of notices on material facts:
http://www.stcompany.ru/

7. Name of the periodical used by the Issuer for publication of notices on material facts:
Newspaper "Vedomosti", “Supplement to “Vestnik” of the Federal Service on financial markets”

8. Type, category, series and other identification characteristics of securities:

series 02 non-convertible interest-bearing documentary pay-to-bearer bonds with mandatory centralized custody
(hereinafter referred to as the Bonds)

9. The state registration number of the securities issue and the date of the state registration:
4-06-00062-A of November 28, 2003

10. Name of the registering authority that effected the state registration of the securities issue:
Federal Commission for Securities Market of the Russian Federation

11. Name of the Issuer’s governing body taking the decision on payment (declaration) of dividends under
the Issuer’s shares or on determination of the interest rate (coupon income) yielded on the Issuer’s Bonds,
the date of making up the Minutes of the meeting (session) of the said body taking the said decision:

The interest rate (coupon income) is determined in accordance with the Decision on the Bond issue
(state registration number 4-06-00062-A of 28.11.2003) approved by the Board of Directors of the
Issuer (Minutes Ne 35 of March 05, 2004). The interest rate on the third and fourth coupons has been
fixed by the Board of Directors at 12.0 (twelve) percent per annum (Minutes Ne 22 of January 21,
2005). Thus, the coupon income makes 59.84 (fifty-nine 84/100) rubles under one bond.

12. Total amount of dividends accrued under the Issuer’s shares of the specified category (type) and the size of
dividend accrued per one share of the specified category (type); total amount of interest and (or) other income to be
paid (paid) under the Issuer’s bonds of the specified issue (series) and the size of interest and (or) other income to be
paid (paid) under one bond of the specified issue (series):

Total amount of the third coupon income to be paid under all the bonds of the issue is 89 760 000
(eighty nine million seven hundred and sixty thousand) rubles; the size of the third coupon income to
be paid under one bond of the issue is 59.84 (fifty-nine 84/100) rubles.

Total amount of the fourth coupon income to be paid under all the bonds of the issue is 89 760 000
(eighty nine million seven hundred and sixty thousand) rubles; the size of the fourth coupon income to
be paid under one bond of the issue is 59.84 (fifty-nine 84/100) rubles.

13. Form of yield payment under the Issuer’s securities (money, other property):
In money terms in currency of the Russian Federation by cashless settlement
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payment under the Issuer’s securities is to be made in a specified time (period) — the expiry date of such
period:

Due date of the third coupon payment: August 10, 2005.

Due date of the fourth coupon payment: February 08, 2006.

15. Total amount of dividends paid under the Issuer’s shares of the specified category (type); total amount
of interest and (or) other income paid under the Issuer’s bonds of the specified issue (series):

Total amount of the paid third coupon income: 0 rubles

Total amount of the paid fourth coupon income: 0 rubles

Deputy General Director,

Public Joint —Stock Company

"Southern Telecommunications Company"

(under Letter of attorney Ne 12.1/10- 2 of January 11, 2005) A.A. Litvinov

January 21, 2005
‘ Seal
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Notincation on data that may have signiticant ettect on the value of Issuer’s securities
"LIQUIDATION OF THE ISSUER’S SUBSIDIARY OR AFFILIATED COMPANY"

1. Full registered name of the Issuer.
Public Joint Stock Company “Southern Telecommunications Company”

2. Place of the Issuer’s business.
66, Karasunskaya Str., Krasnodar, 350000, Russian Federation

3. Tax-payer identification number assigned to the Issuer by tax authorities.
TIN 2308025192

4. The Issuer’s unique code assigned by the registering authority.
00062-A

5. URL of the Internet page used by the Issuer to publish information on data that may have a
significant effect on the value of the securities:
http://’www.stcompany.ru

6. Full registered name of the Issuer’s subsidiary or affiliated company.
Closed Joint —Stock Company “Interelektrosvyaz”
5, 19-th Partsyezda Str., Volzhskiy, Volgograd Region, 404131

7. The Issuer’s shareholding in the authorized capital (share fund) of the subsidiary or affiliated company,
and in case such company is a joint-stock company - portion of ordinary shares of such subsidiary or
affiliated company owned by the Issuer.

Share in the authorized capital: 100 %

Portion of ordinary shares: 100 %

9. Grounds for liquidation of the Issuer’s subsidiary or affiliated company.

According to the decision of the Arbitration court of the Volgograd region of 26.09.2003 the company is
declared insolvent (bankrupt). Bankruptcy proceedings were completed according to the decision of the
Arbitration court of the Volgograd region of 18.10.2004. On 12.11.2004 Closed Joint-Stock Company
"Interelektrosvyaz" was excluded from the Common Register of juridical persons.

Deputy General Director,

Public joint-stock company

"Southern Telecommunications Company"

(under Letter of attorney No 12.1/10-2 of 11.01. 2005) A.A. Litvinov

February 03, 2005 Seal




INotirication on data that may have signiiicant ¢IIect on the value ol 1ssuer’s securities
DATA ON THE ACQUISITION BY THE ISSUER OF A SHAREHOLDING IN THE AUTHORIZED
CAPITAL (SHARE FUND) OF OTHER COMMERCIAL ORGANIZATION EXCEEDING FIVE
PERCENT OF SUCH CAPITAL OR A PORTION OF ORDINARY SHARES OF OTHER JOINT-
STOCK COMPANY EXCEEDING FIVE PERCENT OF THEIR NUMBER AS WELL AS ON
CHANGES OF SUCH SHAREHOLDINGS IN THE AMOUNT DIVISIBLE BY FIVE PERCENT

1. Full registered name of the Issuer.
Public Joint Stock Company “Southern Telecommunications Company”

2. Place of the Issuer’s business.
66, Karasunskaya Str., Krasnodar, 350000, Russian Federation

3. Tax-payer identification number assigned to the Issuer by tax authorities.
2308025192

4. The Issuer’s unique code assigned by the registering authority.
00062-A

. 5. URL of the Internet page used by the Issuer to publish information on data that may have a
significant effect on the value of the securities: hitp./www.stcompany.ru

6. Full registered name of the Issuer’s subsidiary or affiliated company.
Closed Joint —Stock Company “Interelektrosvyaz”
5, 19-th Partsyezda Str., Volzhskiy, Volgograd Region, 404131

7. The Issuer’s shareholding in the authorized capital (share fund) of the above company before the change,

and in case such company is a joint-stock company - portion of ordinary shares of such joint-stock

company owned by the Issuer prior to the change.

Share in the authorized capital: 100 %

Portion of ordinary shares: 100 %
™.
'_ 8. The Issuer’s shareholding in the authorized capital (share fund) of the above company after the change,
. and in case such company is a joint-stock company - portion of ordinary shares of such joint-stock
.cornpany owned by the Issuer after the change.

Share in the authorized capital: 0 %

Portion of ordinary shares: 0 %

9. Date of the change of the Issuer’s shareholding in the authorized capital (share fund) of the above
mentioned company.

12.11.2004

According to the decision of the Arbitration court of the Volgograd region of 26.09.2003 the company is declared
insolvent (bankrupt). Bankruptcy proceedings were completed according to the decision of the Arbitration court
of the Volgograd region of 18.10.2004. On 12.11.2004 Closed Joint-Stock Company "Interelektrosvyaz" was
excluded from the Common Register of juridical persons.

The Issuer received data on excluding "Interelektrosvyaz” CISC from the Common Register of juridical persons
on February 03, 2005 (Letter Xe 638 of 03.02.2005)

Deputy General Director,

Public joint-stock company

"Southern Telecommunications Company"

(under Letter of attorney Ne 12.1/10-2 of 11.01.2005) A.A. Litvinov

February 03, 2005 Seal




Public Joint Stock Company "Southern Telecommunications Company”
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Public Joint Stock Company "Southern Telecommunications Company"
TIN 2308025192

Introduction

1. Issuer’s full and abbreviated registered names.
Omkpeumoe axkyuonepnoe obugecmeo "HOxcnaa meneKoMMyHUKAUUOHHAA KOMRAHUA"
Public Joint Stock Company "Southern Telecommunications Company"
0AO0 "IOTK"
"UTK" PJSC

2. Issuer’s head quarters.
66, Karasunskaya Street, Krasnodar, 350000

3. Issuer’s contact numbers, e-mail address.
Phone: (861) 253-20-56
Fax: (861) 253-19-69
e-mail: ocb@mail.stcompany.ru

4. Internet web-site,
http://www.stcompany.ru

5. Essential information about Issuer’s placed securities.

Kind of securities: shares

Category: ordinary

Form of securities: registered non-documentary

Amount of securities under placement (shares): 2 960 512 964

Par value of one security (RUR): 0.33

Method, procedure and terms of placement:

Method of placement: swap during reorganization.

Date of swap: 31.10.2002

Procedure of placement:

1. Placement of shares was effected through their stock-for-stock exchanges for the
outstanding securities of the companies: OJSC “Karachaevo-Cherkesskelectrosvyaz”, 0JSC
“Svyazinform” of the Astrakhan Region", OJSC “Electrosvyaz” of Stavropol Territory", OJSC
"Electrosvyaz of Kalmykia Republic', OJSC “KabBalktelecom”, OJSC “Sevosetinelectrosvyaz”,
OJSC  “Electrosvyaz of Adygeia Republic’, OJSC “Volgogradelectrosvyaz”, 0OJSC

“Rostovelectrosvyaz” (hereinafter referred to as — the Merged Companies) in connection with the
reorganization through merger in "UTK' PJSC.

Ordinary registered non-documentary shares of the Merged Companies that had not been
redeemed or cancelled in accordance with articles 17, 75 and 76 of the Federal Law “On Joint —
Stock Companies”, were to be exchanged.

2. The table below shows the number of ordinary registered non-documentary shares of
each of the Merged Company with par value of 0.33 ruble each whish was subject to placement,
according to the results of the actual placement the unplaced shares of the issue remained declared:

Stat istrati Total
fum UTK shares
Open Joint —Stock Company “Svyazinform” of the Astrakhan Region" 1-05-00062-A 148 520 731
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State registration Total
Name number ogf the issue number of
UTK shares
'Volgograd Open Joint —Stock Company “Electrosvyaz” 1-06-00062-A 502 291 425
Open Joint —Stock Company “Kabardino-Balkarskie telecomunikatsii” 1-07-00062-A 61419993
Open Joint —-Stock Company "Electrosvyaz of Kalmykia Republic" 1-08-00062-A 21116 502
Open Joint —Stock Company “Karachaevo-Cherkesskelectrosvyaz” 1-09-00062-A 14 716 589
Open Joint —Stock Company “Rostovelectrosvyaz” 1-10-00062-A 642 598 877
Open Joint —Stock Company “Sevosetinelectrosvyaz” 1-11-00062-A 123 702 369
Open Joint —Stock Company “Electrosvyaz” of Stavropol Territory" 1-12-00062-A 251 955 645
Open Joint —Stock Company “Electrosvyaz of Adygeia Republic” 1-13-00062-A 44 028 862

3. 1 (one) ordinary registered non-documentary share of each Merged Company was
exchanged for the indicated in the table number of "UTK" PJSC ordinary registered non-
documentary shares of each issue with par value of 0.33 ruble each.

The Merged Companies

Exchange ratios

Open Joint —Stock Company “Electrosvyaz of Adygeia Republic” 45.9300
Volgograd Open Joint ~Stock Company “Electrosvyaz” 17.7200
Open Joint —Stock Company “KabBalktelecom” 0.7000

Open Joint —~Stock Company “Svyazinform” of the Astrakhan Region" [4.5900
Open Joint —Stock Company "Electrosvyaz of Kalmykia Republic" 60.4600

Open Joint —Stock Company “Karachaevo-Cherkesskelectrosvyaz” 17.7297
Open Joint —Stock Company “Rostovelectrosvyaz” 8.8700
Open Joint —-Stock Company “Sevosetinelectrosvyaz” 8.0000

Open Joint —Stock Company “Electrosvyaz” of Stavropol Territory" 82.9000

4. The shares were distributed among the shareholders of the merged companies according to the
List (Register) of shareholders of the merged companies as at the date of making records in the
Single state register of legal persons on cessation of business activity of the merged companies.

5. The shares were placed in one day.

6. Extra contributions and payments for the shares issued in exchange for the outstanding securities
of the merged companies as well as any additional contributions and payments related to such
exchange were not provided.

Pursuant to the Decree of FCSM RF Mo 1920/r of September 09, 2003 additional issues of the
securities of Public Joint —Stock Company '"Southern Telecommunications Company" were
combined resulting in:

Cancellation of state registration numbers assigned to the issues of ordinary registered non-
documentary shares of "Southern Telecommunications Company" PJSC (1-04-00062-A of
27.12.1997, 1-05-00062-A of 15.08.2002, 1-06-00062-A of 15.08.2002, 1-07-00062-A of 15.08.2002,
1-08-00062-A of 15.08.2002, 1-09-00062-A of 15.08.2002, 1-10-00062-A of 15.08.2002, 1-11-00062-
A o0f 15.08.2002, 1-12-00062-A of 15.08.2002, 1-13-00062-A of 15.08.2002).

On September 9, 2003 the above mentioned issues of ordinary registered non-documentary
shares of '"Southern Telecommunications Company' PJSC were assigned common state
registration number 1-03-00062-A.

Price of placement and procedure of its determination:

Not applied for the present method of placement.

Kind of securities: shares
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Public Joint Stock Company "Southern Telecommunications Company”
TIN 2308025192
Category: preference
Type of securities: 4
Form of securities: registered non-documentary
Amount of securities under placement (shares): 972 151 838
Par value of one security (RUR): 0.33
Method, procedure and terms of placement:
Method of placement: swap during reorganization.
Date of swap: 31.10.2002
Procedure of placement:

1. Placement of shares was effected through their stock-for-stock exchanges for the
outstanding securities of the companies: OJSC “Karachaevo-Cherkesskelectrosvyaz”, OJSC
“Svyazinform” of the Astrakhan Region", OJSC “Electrosvyaz” of Stavropol Territory", OJSC
"Electrosvyaz of Kalmykia Republic", OJSC “KabBalktelecom”, OJSC “Sevosetinelectrosvyaz”,
OJSC  “Electrosvyaz of Adygeia Republic”, OJSC “Volgogradelectrosvyaz”, O0JSC
“Rostovelectrosvyar” (hereinafter referred to as — the Merged Companies) in connection with the
reorganization through merger in "UTK" PJSC.

Preferred registered non-documentary type A shares of the Merged Companies that had not
been redeemed or cancelled in accordance with articles 17, 75 and 76 of the Federal Law “On Joint
—Stock Companies”, were to be exchanged.

2. The table below shows the number of preferred registered non-documentary type A
shares of each of the Merged Company with par value of 0.33 ruble each whish was subject to
placement, according to the results of the actual placement the unplaced shares of the issue
remained declared:

Name umber of the fssue|  TO
Open Joint —Stock Company “Svyazinform” of the Astrakhan Region" 2-05-00062-A 49 506 176
Volgograd Open Joint —Stock Company “Electrosvyaz” 2-06-00062-A 167 430 475
Open Joint —Stock Company “Kabardino-Balkarskie telecomunikatsii” 2-07-00062-A 20472552
Open Joint —Stock Company "Electrosvyaz of Kalmykia Republic” 2-08-00062-A 7 039 501
Open Joint —Stock Company “Karachaevo-Cherkesskelectrosvyaz” 2-09-00062-A 4 906 184
Open Joint —Stock Company “Rostovelectrosvyaz” 2-10-00062-A 214 199 531
Open Joint ~Stock Company “Sevosetinelectrosvyaz” 2-11-00062-A 41234 118
Open Joint —Stock Company “Electrosvyaz” of Stavropol Territory" 2-12-00062-A 83 985 215

3. 1 (one) preferred registered non-documentary share of each Merged Company was
exchanged for the indicated in the table number of "UTK" PJSC preferred registered non-
documentary type A shares of each issue with par value of 0.33 ruble each.

The Merged Companies Exchange ratios

Volgograd Open Joint —Stock Company “Electrosvyaz” 17.7200

Open Joint —Stock Company “KabBalktelecom” 0.7000

Open Joint —Stock Company “Svyazinform” of the Astrakhan Region" [4.5900

Open Joint —Stock Company "Electrosvyaz of Kalmykia Republic" 60.4600
Open Joint —Stock Company “Karachaevo-Cherkesskelectrosvyaz” 17.7297
Open Joint —Stock Company “Rostovelectrosvyaz” 8.8700
Open Joint —Stock Company “Sevosetinelectrosvyaz” 8.0000
Open Joint —Stock Company “Electrosvyaz” of Stavropol Territory" 82.9000

4. The shares were distributed among the shareholders of the merged companies according to the
List (Register) of shareholders of the merged companies as at the date of making records in the
Single state register of legal persons on cessation of business activity of the merged companies.

5. The shares were placed in one day.
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Public Joint Stock Company "Southern Telecommunications Company”
TIN 2308025192
6. Extra contributions and payments for the shares issued in exchange for the outstanding securities

of the merged companies as well as any additional contributions and payments related to such
exchange were not provided.

Pursuant to the Decree of FCSM RF N 1920/r of September 09, 2003 additional issues of the
securities of Public Joint —Stock Company "Southern Telecommunications Company"” were
combined resulting in:

Cancellation of state registration numbers assigned to the issues of preferred registered non-
documentary shares of "Southern Telecommunications Company” PJSC (2-04-00062-A of
27.12.1997, 2-05-00062-A of 15.08.2002, 2-06-00062-A of 15.08.2002, 2-07-00062-A of 15.08.2002,
2-08-00062-A of 15.08.2002, 2-09-00062-A of 15.08.2002, 2-10-00062-A of 15.08.2002, 2-11-00062-
A of 15.08.2002, 2-12-00062-A of 15.08.2002, 2-13-00062-A of 15.08.2002),

On September 9, 2003 the above mentioned issues of preferred registered non-documentary

shares of "Southern Telecommunications Company" PJSC were assigned common state
registration number 2-03-00062-A.

Price of placement and procedure of its determination:
Not applied for the present method of placement.

Kind of securities: bonds

Bond series: C-2

Type of securities: interest-bearing

Form of securities: registered non-documentary
Amount of securities under placement (shares): 6
Par value of one security (RUR): 300

Method, procedure and terms of placement:
Method of placement: swap during reorganization.
Date of swap: 31.10.2002

Procedure of placement:’

1. The bond placement was effected through their exchange for the outstanding bonds of OJSC
“Sevosetinelectrosvyaz” in connection with its reorganization through merger in "UTK" PJSC.

2. 7000 registered non-documentary interest-bearing bonds with face value of 300 rubles each were
subject to placement, the unplaced bonds of the issue were cancelled.

3. (one) registered non-documentary interest-bearing bond of OJSC “Sevosetinelectrosvyaz” was
exchanged for one registered non-documentary interest-bearing bond of "UTK" PJSC of the
present issue with par value of 300 rubles each.

4. The bonds were distributed among the bond owners of OJSC “Sevosetinelectrosvyaz” according
to the List (Register) of bond owners of OJSC “Sevosetinelectrosvyaz” as at the date of making
record in the Common state register of legal persons on cessation of business activity of Open Joint
—Stock Company “Sevosetinelectrosvyaz”.

5. The bonds were placed in one day.

6. Extra contributions and payments for the bonds issued in exchange for the outstanding bonds as
well as any additional contributions and payments related to such exchange were not provided.

Price of placement and procedure of its determination:
Not applied for the present method of placement..

Kind of securities: bonds

Bond series: 01

Type of securities: interest-bearing

Form of securities: documentary pay-to-bearer

Full name of securities: series 01 non-convertible interest-bearing documentary pay-to-bearer
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Public Joint Stock Company "Southern Telecommunications Company”
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bonds with mandatory centralized custody.
Amount of securities under placement (bonds): 1 500 000
Par value of one security (RUR): 1 000
Method, procedure and terms of placement:
Method of placement: public offering
Launch date of the bond placement: 18 September 2003
Expiry date of the bond placement: 18 September 2003
Procedure of placement: .

During the bond placement transactions were being concluded on the conditions of negotiable
transactions in the Stock Market Section of MICEX by satisfying target orders for purchase/sale
submitted to the Trading and clearing Systems of MICEX.

By the beginning of the Auction the members of the Stock Market Section of MICEX participating
in the Auction had to reserve money resource, sufficient for full payment of the Bonds specified in
the orders for purchase including MICEX commission fee, on their trading accounts in Nonbank
credit organization Closed joint-stock company "Clearing house of the Moscow Interbank Currency
Exchange'' (hereinafter referred to as —~ RP MICEX).

Full name: Nonbank credit organization Closed joint-stock company '"Clearing house of the
Moscow Interbank Currency Exchange "

Abbreviated name: CJSC “RP MICEX”
Location: building 8, 1/13, Sredniy Kislovskiy per., Moscow, 125009
Postal address: building 8, 1/13, Sredniy Kislovskiy per., Moscow, 125009

The license for clearing operations of the professional participant of the securities market N¢ 077-
06048-000010 given by FCSM of Russia on June 07, 2002.

The license for banking operations Ne 3294, given by the Central Bank of the Russian Federation
on November 06, 2002.

BIC: 044583505
Correspondent account: 30105810100000000505
Phone (095) 705-96-19

On the date of the Auction the members of the Stock Market Section of MICEX participating in the
Auction submitted orders for the Bond acquisition to the Underwriter through the trading system of
MICEX. Each order included the price of the Bond acquisition specified in item 56.9 of the present
Prospectus of Bonds and item 7.3 of the Decisions on the Bond Issue, number of the Bonds and
interest rate under the first coupon at which potential buyers were ready to acquire the number of
Bonds specified in the order. Interest rate on the first coupon specified in the order were expressed
as annual interest rate to the 100-th share of percent.

After the period of submission of the orders for the Auction had expired, members of the Stock
Market Section of MICEX could not change or withdraw the submitted orders. After the period of
submission of the orders for the Auction had expired, MICEX made a list of the submitted orders
and sent it to the Underwriter and the Issuer.

Interest rate under the first coupon were determined at the Auction according to the following
algorithm:

- Upon termination of the period of submitting orders for Bond acquisition on the Auction, MICEX
Trading system formed the full register of the submitted orders ranked by ascending order of the
interest rate for the first coupon specified in the order (if the interest rates were identical the orders
were also ranked by the time of order submission starting from the order that had been submitted
first). Technical maintenance of the formation of the full register of the submitted orders were
carried out by MICEX Trading system;

- On the basis of the register of the submitted orders and taking into consideration the number of
Bonds specified in each order, MICEX Trading system calculated by accumulated result the number
of Bonds which the persons who had submitted the orders for Bonds purchase were ready to
acquire, starting from the order with minimal interest rate, in turn, opposite each order;
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- On the basis of the register of the submitted orders, the Issuer made a decision on the size of the
interest rate under the first coupon and informed the Underwriter about the adopted decision in
writing;

- The Underwriter informed MICEX on the size of the interest rate under the first coupon.

MICEX informed all members of the Stock Market Section on the size of the interest rate under the
first coupon by e-mail.

Having received the information on the size of the interest rate under the first coupon from the
Issuer, the Underwriter concluded transactions of Bonds sale and purchase by sending counter
target orders for Bonds sale at the price of Bonds placement specified in item 7.3 of the Decision on
Bonds Issue, to the orders in which the size of the interest rate was less or equal to the size of the
JSixed interest rate under the first coupon. Period of carrying out the operations on determination of
the rate under the first coupon within the framework of the Auction and concluding transactions on
Bonds placement were determined by MICEX together with the Issuer.

The submitted orders for Bonds purchase were satisfied by the Underwriter in full if the number of
Bonds specified in the order did not exceed the number of unplaced Bonds. If the number of Bonds
indicated in the order exceeded the number of unplaced Bonds, such order were satisfied at the
amount of the Bonds that had not been placed. The Underwriter satisfied the orders for Bonds
purchase in the following order:

1) The orders were satisfied in ascending order of the interest rate specified in such orders, i.e. the
order having the minimal value of the interest rate of all sent orders was satisfied in the first place,
the order having minimal value of the interest rate of the remaining orders was satisfied in the
second place, etc.;

2) If the interest rates specified in the orders were equal, they were satisfied on a first-come basis.
After placement of all bond volume the conclusion of transactions stopped.

Unsatisfied during the Auction orders for bond purchase were cancelled. Bonds sold during the
Auction were transferred from the emissive account of depot of the Issuer to corresponding accounts
of depot of owners or Holders of Bonds on the date of the Auction.

To acquire Bonds after the Auction in case of their incomplete placement during the Auction the
members of the Stock Market Section of MICEX had the right to submit target order for Bond
acquisition which was covered by cash means to the Underwriter through the electronic trading
system of MICEX. Each order included the price of the Bond acquisition specified in item 7.3 of the
Decision on the Bond Issue and maximum number of Bonds which the potential buyer was ready to
acquire. As at the moment of submission the order should have been provided with sufficient money
resources on the account of the person submitting the order to Clearing house of the Moscow
Interbank Currency Exchange,

The orders for Bonds purchase after the Auction were satisfied by the Underwriter by sending
counter target order to the trading system of MICEX. Orders for Bonds purchase were satisfied on
a first-come basis. If the volume of the order to be satisfied exceeded the bonds volume not placed by
the moment of satisfaction of this order, it was satisfied in the volume of bonds not placed by the
moment of satisfaction of the order.

Terms of Security:

Kind of security: Underwriting
Size of security (RUR): 1 500 000 000
Person providing security:

Full registered name: Closed joint-stock company " Management company " Baltic
Financial Agency " ( since November 10, 2003 - Closed joint-stock company "Management
company PSB”).

- Abbreviated name: CISC "Management company "BFA" ( since November 10, 2003 -
CJSC "MK PSB”)

TIN: 7810118123
Location: 212, Moskovskiy pr., Saint Petersburg, 196066
Postal address: office 223, 2,Krasnogvardeiskaya pl., Saint Petersburg, 195027
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In case the Issuer fails to execute its obligations on Bond redemption including retirement before
maturity Bond owners and-or Holders have the right to appeal to the Underwriter in the order and
on conditions, established by the Decision on Bond issue and the Emission Prospectus.

Underwriting is an unconditional and irrevocable commitment of the Underwriter to each owner of
Bonds to pay the sum equal to par value of Bonds, to be paid by the Issuer according to the Decision
on Bond Issue and the Prospectus of Bonds (hereinafter referred to as - terms of Bond Issue) to any

owner of Bonds, for any reason, in time, currency and at the date, stipulated by terms of Bond Issue
within the limits of the Maximum sum.

Acquisition of Bonds means the conclusion of contract of the guarantee among the purchaser of
Bonds (further — Bond owners) and the Underwriter. Rights under the specified contract of
guarantee shall be transferred to a purchaser together with other rights on Bonds in the same
volume and on the same conditions which exist at the moment of transferring such rights.

The Underwriter and the Issuer carry joint liability before Bond owners under obligations to pay par
value of the Bonds arising in connection with Bond issue and placement.

Under condition of reception of the notice from the owner of Bonds about non-fulfillment of
payment by the Issuer the Underwriter undertakes to provide (without any demand to the owner of
Bonds to take measures concerning the Issuer or any other person) fulfillment of such payment as
though the Underwriter has been specified instead of the Issuer as the basic person who has
accepted the terms of Bond issue so that the Owner of Bonds would receive the same sum of the
same currency as he should receive if this payment would be made by the Issuer according to terms
of Bond issue, within no more than 70 (seventy) days after the date of such payment, but as a whole
not later than 10 (ten) days after receiving the notice from the owner of Bonds.

The notice should be made in writing and sent to the Underwriter by registered mail or handed the
authorized representative of the Underwriter on receipt.

The notice may be directed to the Underwriter during 60 (sixty) days from the moment of non-
Sfulfillment of payment by the Issuer to the postal address of Joint-Stock Company " Management
company "BFA": 212, Moskovskiy pr., Saint Petersburg, 196066 Russia

The following documents should be enclosed to the notice:

- A copy of an extract from the account of depot (inter-deposit account) of the Depositary of
the owner of Bonds in the Depositary as at the date of making up of the list of Holders of Bonds as it
is determined in the Decision on Bond issue and the Prospectus of Bonds;

- A copy of an extract from the account of depot of the owner of Bonds as at the date of
making up of the list of Holders of Bonds as it is determined in the Decision on Bond issue and the
Prospectus of the Bonds, certified by the Depositary of the owner of Bonds in case the account of
Bonds is carried out in the Depositary of the owner of Bonds having inter-deposit account in the
Depositary;

- The documents confirming powers of persons who have signed the claim on behalf of the
owner of Bonds (in case of presentation of the claim by the authorized persons of the owner of
Bonds);

- Notarized samples of signatures of the persons who have signed the claim on behalf of the
owner of Bonds.

The notice should include amount of money to be paid to the owner of Bonds under the
underwriting as well as description of the breach of the Issuer’s obligations secured by the
Underwriter.

Claim to the Underwriter can be made by a person — depositor of the Depositary which keeps the
bonds(hereinafter referred to as - "Bond Holder") for the benefit of Bond owners being depositors
of such Bond Holder. In this case, Bond Holder should confirm its powers in the claim applications
on behalf of owners of Bonds.

The notice should contain payment essential elements and other data of the person making the claim
(the name for the legal person or a surname, name and patronymic for the physical person, the
address of his site (residence), TIN, for physical persons - passport data, for legal persons - codes
OKPO and OKVED (OKONKH), for bank establishments - BIK), necessary for transferring money
to the owner of Bonds. The claim on payment of cash shall not be satisfied.
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Within 10 (ten) days from the date of receiving the above-stated documents, the Underwriter shall
carry out their check and in case they meet the requirements of the present Guarantee, fulfill
payment of the sum due to the owner of Bonds, according to the payment essential elements
specified in the claim. Obligations of the Underwriter are considered executed from the moment of

charge-off of the corresponding sum from the account of the Underwriter for the benefit of the
owner of Bonds.

If the Notice or the enclosed documents do not meet the requirements of the present Guarantee, the
Underwriter is obliged to send notification on the reasons of refusal to satisfy the claim of the Bond
owner to the owner of Bonds not later than 5 (five) working days from the moment of receiving the
requirement.

The Underwriter admits that each Bond Owner has the right to bring the claim directly against the
Underwriter for compulsory realization of obligations undertaken by the Underwriter.

In relations between the Underwriter and the owner of Bonds, but not belittling obligations of the
Issuer, the Underwriter bears the responsibility under the underwriting as though it is the only one
principal debtor and the person who has undertaken the obligations on Bond issue, but only if in all
cases the Underwriter receives the notification in such a way and in such term as it is specified in
the present Decision on Bond Issue.

Provided that the Underwriter receives the notification in such a way and in such term as it is
specified in the present Decision on Bond Issue, obligations of the Underwriter are being
maintained as constant underwriting until the whole par value of Bonds is paid off and will be
ceased only after full execution of the obligations stipulated by the terms of the Bond Issue.

Terms of underwriting are regulated and subject to interpretation according to the legislation of the
Russian Federation.

Any dispute arising out of the given underwriting between the Underwriter and Bond Owners - legal
persons as well as between the Underwriter and the Issuer shall be settled by Arbitration court of
Moscow, and between the Underwriter and Bond Owners - physical persons shall be litigated in the
court of the general jurisdiction at the place of the Underwriter’s residence.

Price of the bond placement and procedure of its determination:
RUR 1000

Kind of securities: bonds

Bond series: 02

Type of securities: interest-bearing

Form of securities: documentary pay-to-bearer

Full name of securities: series 02 non-convertible interest-bearing documentary pay-to-bearer
bonds with mandatory centralized custody.

Amount of securities under placement (bonds): I 500 000
Par value of one security (RUR): 1 000

Method, procedure and terms of placement:

Method of placement: public offering

Launch date of the bond placement: 11 February 2004
Expiry date of the bond placement: 11 February 2004
Procedure of placement:

During the bond placement transactions will be concluded on the conditions of negotiable
transactions in the Stock Market Section of MICEX by satisfying target orders for purchase/sale
submitted to the Trading and clearing Systems of MICEX. Time of submission and satisfaction of
orders is determined by the Moscow Interbank Currency Stock Exchange as agreed with the Issuer
and-or the Underwriter.

The financial consultant of the equity market who signs the Prospectus of Bonds, shall approve a
register of orders for purchase of Bonds received during each day of the placement as well as final
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register of orders for purchase of Bonds upon termination of the placement made up by the
Organizer of trade — Private Joint —Stock Company “Moscow Interbank Currency Stock Exchange
" (hereinafter referred to as MICEX).

During the placement transactions are concluded through the organizer of trade- Private Joint —

Stock Company “Moscow Interbank Currency Stock Exchange " (hereinafter referred to as
MICEX).

The submitted orders for Bonds purchase shall be satisfied by the Underwriter in full if the number
of Bonds specified in the order does not exceed the number of unplaced Bonds. If the number of
Bonds indicated in the order exceeds the number of unplaced Bonds, such order shall be satisfied at
the amount of the Bonds that have not been placed. The Underwriter shall satisfy the orders for
Bonds purchase on a first-come basis. After placement of all bond volume the conclusion of
transactions stops.

The order and conditions of civil agreements (the order and conditions of submission and
satisfaction of orders) during the Auction on determination of the first coupon interest rate of the
first coupon are described in the section "' Conditions and procedure of the bond placement "

Obligatory condition of Bonds acquisition at their placement is reservation of money resources of
the buyer on the account of the Member of the stock market Section on behalf of which the order
has been sent, in the MICEX Clearing house. The amount of the reserved money resource should be
sufficient for full payment of the Bonds specified in the orders for purchase including MICEX
commission fee. The potential buyer of Bonds should also open the account of depot in NDC or
Depositary, being the depositor in relation to NDC.

If the order conditions conform with the requirements specified in the Decision on bond issue and
the Prospectus of Bonds, they are being registered in the MICEX and approved by the Underwriter.

The sold Bonds are to be transferred by the Depositary to the accounts of depot of the bond buyers
on the date of conclusion of the transactions.

Terms of Security:

Kind of security: Underwriting

Size of security (RUR): Total par value of the Bonds amounting to 1 500 000 000 (one
billion five hundred million) rubles and the cumulative coupon income under Bonds.
Person providing security:

Full registered name: Company with Limited Liability "UTK-Finance "
Abbreviated name: "UTK-Finance " Ltd

TIN: 2308090843

OGRN: 1022301172112

Location: 66, Karasunskaya Str., Krasnodar, 350000

The size of commitments secured by the Underwriter can not exceed 2 400 000 000 (Two
billion four hundred million) rubles.

Terms of underwriting.

Item 12.2 of the Decision on Bond Issue and item 56.14 of the Prospectus on the bond issue
represent the offer of the Underwriter to conclude the contract of guarantee on the stated conditions
(hereinafter referred to as - "Offer").

By this Offer the Underwriter undertakes to assume liability before the buyers of the bonds
(hereinafter referred to as — Owners of the bonds) under the Issuer’s obligations to pay total par
value of the Bond issue amounting to RUR 1.5 billion as well as cumulative coupon income under
Bonds (hereinafter referred to as - Obligations) in the order set forth in the Decision on bond issue
and the Prospectus of Bonds, aimed at due execution by Public Joint —Stock Company “UTK”
(hereinafter referred to as - the Issuer) obligations under series 02 non-convertible interest-bearing
certificated pay-to-bearer bonds with mandatory centralized custody, total amount of 1 500 000 (one
million five hundred thousand) bonds with face value of 1000 (one thousand) rubles each
(hereinafter referred to as — Bonds).

The Underwriter and the Issuer carry joint liability before Owners of Bonds under
Obligations.
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The size of commitments secured by the Underwriter can not exceed 2 400 000 000 (Two billion four
hundred million) rubles. The Underwriter shall not be responsible for compensation of the Owners’
legal costs incurred during the arbitration and other losses of Owners and / or penalties caused by
default or inadequate execution by the Issuer of its obligations on payment of par value of Bonds
and / or coupon income under Bonds.

The Underwriter shall execute the Obligations if all the following conditions are present at the same
time:

- A Bond Owner or a person properly authorized by the Owner have submitted a Claim on execution
of the corresponding Obligation to the Underwriter (hereinafter referred to as - the Claim);

- The Claim shall contain:
(a) Nature of Obligations that were not fulfilled by the Issuer before the Owner;
(b) The size of non-fulfilled Obligations of the Issuer before the Owner;

(c) The full registered name (First name, middle initial, last name - for the natural person) of

the Owner and the person, authorized to receive payments under Bonds (in case of appointment of
such person);

(d) The location of the Owner and the person, authorized to receive payments under Bonds (in
case of appointment of such person);

(e) For the natural person - a series and number of the passport, date of issue and issuing
body;

t)) Name of the country where the Owner is a tax resident;

(g) Number of Bonds owned by the Owner under which payments are to be made; and

(h) Essential elements of the bank account of the Owner or the person, authorized to receive

payments under Obligations;

- The following documents should be enclosed to the Claim:

(a) A copy of an extract from the account of depot of the owner of Bonds certified by the
Depositary recording the rights under Bonds with indication of the number of the Bonds
belonging to the Owner, or other document confirming the rights of the Owner on the
Bonds;

(b) duly executed according to the effective legislation of the Russian Federation documents

confirming powers of the authorized person(in case of submission of the Claim by the authorized
person of the owner of Bonds);

- The Claim shall be signed by the Owner or the person, authorized to receive payments under
Obligations. If the Claim is submitted by the legal person, it should contain a seal of this legal
person.

Claims can be submitted to the Underwriter during two years from the Maturity date of the Bond
issue fixed in the Decision on bond issue and the Prospectus of Bonds.

The Underwriter shall make the corresponding payments on the account specified in the Claim not
later than 30 (Thirty) days from the date of the receipt of the Claim.

Acquisition of Bonds means the acceptance of the Offer, namely, the conclusion of the contract of
guarantee between the buyers of the Bonds and the Underwriter on the conditions stated above. The
specified contract of guarantee is considered concluded from the moment of obtaining the property
rights on Bonds by the first Owner, at that, the written form of the contract of guarantee is
considered observed. Rights under the specified contract of guarantee shall be transferred to a
purchaser together with other rights on Bonds in the same volume and on the same conditions
which exist at the moment of transferring such rights. Transfer of the rights arising from the
specified contract of guarantee is declared invalid without transfer of the rights under the Bonds.
The Offer is irrevocable.

Any dispute arising out of the given Offer and the contract of guarantee concluded by means of the
acceptance of the Offer shall be settled by Arbitration court of Moscow or in the court of the general
jurisdiction at the place of the sued party residence.

Cmp. 14/239



Public Joint Stock Company "Southern Telecommunications Company”
TIN 2308025192

Terms of underwriting are regulated and subject to interpretation according to the legislation of the
Russian Federation.

Price of the bond placement and procedure of its determination:
RUR 1000

Kind of securities: bonds

Bond series: 03

Type of securities: interest-bearing

Form of securities: documentary pay-to-bearer

Full name of securities: series 03 non-convertible interest-bearing documentary pay-to-bearer
bonds with mandatory centralized custody.

Amount of securities under placement (bonds): 3 500 000
Par value of one security (RUR): 1 000
Method, procedure and terms of placement:
Method of placement: public offering
Starting date of the placement: 06 October 2004
Expiry date of the placement: 06 October 2004
Procedure of the bond placement

The Bonds placement is performed by the conclusion of transactions of sale and purchase of Bonds
in the MICEX Stock market Section through Trading and clearing Systems of MICEX in
compliance with the Securities Trading Rules of MICEX effective as at the bond placement date.

Underwriter acts as an intermediary at the Bonds placement on behalf and at the expense of the
Issuer.

Data on the organizer of trade in the equity market:

Full registered name: Closed joint-stock company "Moscow Interbank Currency Exchange"
Abbreviated registered name: CJSC "Moscow Interbank Currency Exchange' /MICEX.

Location: 13, Bolshoi Kislovskiy per., Moscow

Postal address: 13, Bolshoi Kislovskiy per., Moscow, 125009, the Russian Federation

License Ne: 077-05870-000001 for professional activity on organization of trade in the securities
market (stock market);

Date of the license: February, 26 2002.

Valid till: without restriction of validity

Licensing body: Federal Commission for Securities Market of Russia.

The potential buyer of Bonds who is a member of the Stock Market Section of MICEX shall operate
independently.

If a potential buyer of the Bonds is not a member of the Stock Market Section of MICEX, he should
conclude the contract with any broker being a member of the Stock Market Section of MICEX and
instruct him on the Bond acquisition.

The potential buyer of Bonds shall be obliged to open the account of depot in NDC or other
Depositary being the depositor in relation to NDC. The procedure and conditions of opening the
accounts of depot are set forth by the Rules of the corresponding depositaries.

Annual interest rate on the first coupon is to be fixed during the auction held in the MICEX Stock
market section among the potential buyers of the Bonds on the starting day of the bond placement.

On the date of the Auction the members of the Stock Market Section of MICEX (hereinafter
referred to as the Section Membeérs) shall submit target orders for the Bond acquisition with T0 code
through the trading system of MICEX in compliance with the Securities Trading Rules of MICEX
and other regulatory documents of MICEX both at their own expense and at the expense and on
behalf of their client. Time and procedure for submission of orders for participation in the auction

Cmp. 15/239



SUDHC SOt SIock Lompany ooulnern fetecommunications Lompany ™

TIN 2308025192

on determination of the first coupon interest rate are defined by the Moscow Interbank Currency
Stock Exchange as agreed with the Issuer and-or the Underwriter. The members of the Stock
Market Section of MICEX shall submit orders for the Bond acquisition to the Underwriter.

Each order shall include the interest rate under the first coupon at which potential buyers are
ready to acquire the number of Bonds specified in the order. Interest rate on the first coupon
specified in the order shall be expressed as annual interest rate to the 100-th share of percent.

By the beginning of the Auction the members of the Stock Market Section of MICEX participating
in the Auction shall have to reserve money resource, sufficient for full payment of the Bonds
specified in the orders for purchase including MICEX commission fee.

The orders which do not conform with the above mentioned conditions are not allowed to take part
in the Auction.

After the period of submission of the orders for the Auction expires, members of the Stock Market
Section of MICEX cannot withdraw the submitted orders.

After the period of submission of the orders for the Auction expires, MICEX shall make a joint
register of the submitted orders for the Issuer and/or Underwriter.

The joint register of the submitted orders shall include all terms specified in each order, namely: the
price of acquisition, number of securities, date and time of the order’s reception as well as the name
of the Member of the Section who submitted the order. The joint register of the submitted orders
shall be approved by the Financial Consultant in the equity market.

Individual executive body of the Issuer shall make decision on the size of the annual interest rate
under the first coupon on the basis of total number of the submitted orders and the interest rates on
the first coupon indicated in them. The Issuer shall inform the MICEX about such decision in
written form not later than 30 minutes prior to its sending to a news agency. After sending
notification on the size of the interest rate under the first coupon to a news agency the Issuer
informs the Underwriter about the size of the interest rate under the first coupon. The Underwriter
informs all members of the MICEX Stock Market Section about the size of the interest rate under
the first coupon fixed by the Issuer using MICEX Trading system by means of e-mail to all members
of the MICEX Stock Market Section.

The information on the interest rate under the first coupon shall be disclosed in terms and order
stipulated in item 11 of the Decision on the bond issue and item 2.9 of the Emissive Prospectus of
the securities.

After the Issuer fixes the interest rate under the first coupon on the first day of the bond placement
the Underwriter on behalf of the Issuer shall satisfy orders for purchase of Bonds on the conditions
and in order stated in the Decision on Bond Issue and the Prospectus of Bonds. All transactions of
bond sale and purchase during their placement shall be concluded at the price of the Bond par
value,

Transactions of sale and purchase of Bonds during the placement shall be concluded only after the
Financial Consultant approves the Register of the submitted orders for bonds purchase formed by
the MICEX.

During the Auction the Underwriter shall satisfy the orders of the members of the Stock Market
Section for Bonds acquisition in ascending order of the interest rate specified in such orders. If the
interest rates specified in the orders are equal, they are satisfied on a first-come basis. . If the
number of Bonds indicated in the last order exceeds the number of unplaced Bonds, such order
shall be satisfied at the amount of the Bonds that have not been placed. The order of the Members of
the stock market Section for purchase shall be satisfied provided that the coupon rate specified in it
is not higher than the rate on the first coupon specified in the counter order of the Underwriter.
Unsatisfied during the Auction orders for bond purchase of the Members of the stock market
Section are to be cancelled.

The interest rate under the first coupon having been fixed and the orders submitted during the
Auction having been satisfied, the member of the MICEX Stock Market Section acting on its own
behalf and at own expense, or on its own behalf, but for the account and on behalf of the potential
buyers who are not the members of the MICEX Stock Market Section may submit orders for
purchase of Bonds at the price of 100 percent of the bond par value at any working day during the
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period of placement with indication of the number of bonds to be acquired.

Starting from the second day of the bond placement, the buyer shall pay accumulated coupon
income under the Bonds calculated from the starting date of the Bond placement according to item
15 of the Decision on Bonds Issue and item 2.6 of the Prospectus of the Bonds. Financial
Consultant in the equity market shall approve the Register of the submitted orders for bonds
purchase formed by the MICEX according to the results of each day of the bond placement. The
Register of the submitted orders shall include the terms specified in each order, namely: the price of
acquisition, number of securities, date and time of the order’s reception as well as the name of the
Member of the Section.

Time and procedure for orders’ submission shall be established by the Moscow Interbank Stock
Exchange as agreed with the Underwriter. The Underwriter shall inform the Members of the Section
about the unplaced Bonds on the trading account of the Underwriter through the MICEX trading
system by means of offering non-target orders.

The submitted orders for Bonds purchase are satisfied by the Underwriter in full if the number of
Bonds indicated in the order does not exceed the number of unplaced Bonds on the trading account
of the Underwriter. If the number of Bonds indicated in the order exceeds the number of unplaced
Bonds, such order shall be satisfied at the amount of the Bonds that have not been placed. The
Underwriter satisfies the orders for the bonds’ acquisition on a first-come basis. If the total volume
of par value of the bond issue is placed, further orders for bond purchase shall not be accepted.

Obligatory condition of Bonds acquisition at their placement is reservation of money resources of
the buyer on the account of the Member of the stock market Section on behalf of which the order
has been sent, in the MICEX Clearing house.

Full registered name: Nonbank credit organization/Closed joint-stock company "Clearing House of
Moscow Interbank Currency Exchange"

Abbreviated registered name: CJSC RP MICEX
Location: building 8, 1/13, Sredniy Kislovskiy per., Moscow, 125 009
Postal address: building 8, 1/13, Sredniy Kislovskiy per., Moscow, 125 009

The amount of the reserved money resource should be sufficient for full payment of the Bonds
specified in the orders for purchase including MICEX commission fee. Should the conditions in the
orders satisfy the abovementioned requirements, the orders are registered in the Moscow Interbank
Stock Exchange and accepted by the Underwriter in the MICEX. The sold Bonds are to be
transferred to the accounts of depot of the buyers in NDC or to the accounts of depot of the
Depositaries, being the depositor in relation to NDC, on the day of concluding the transaction for
purchase and sale.

Upon termination of the bond placement, the Moscow Interbank Stock Exchange makes the Final
Register of orders for purchase of securities according to requirements of the Decision of FCSM
of Russia Ne 03-30/ps of 18 June, 2003. The final Register of the orders for purchase of the
securities shall be approved by the Financial Consultant. The copy of the Final Register shall be
submitted to the registering authority for the state registration of the Report on the results of the
bond issue.

The transactions concluded during the bond placement can be changed and/or cancelled for the
reasons and in the order stipulated by Article 29 of the Civil Code of the Russian Federation.

Terms of the Security:

Kind of security:
Underwriting

Size of security (RUR): Total par value of the Bonds amounting to 3 500 000 000 (three
billion five hundred million) rubles and the cumulative coupon income under Bonds.

Data on the person providing security for the bond issue
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Full registered name: Company with Limited Liability "UTK-Finance "
Abbreviated name: "UTK-Finance " Ltd

TIN: 2308090843

OGRN: 1022301172112

Location: 66, Karasunskaya Str., Krasnodar, 350 000

Terms of underwriting and procedure of exercising by Bond owners their right on provided security:

Item 12.2 of the Decision on the Bond Issue and item 9.1.2 of the Prospectus on the bond
issue represent the offer of the Underwriter to conclude the contract of guarantee on the stated
conditions (hereinafter referred to as - "Offer").

By this Offer the Underwriter undertakes to assume liability before the buyers of the bonds
(hereinafter referred to as — Owners of the bonds) under the Issuer’s obligations to pay total par
value of the Bond issue amounting to RUR 3.5 billion (three and a half billion rubles) as well as
cumulative coupon income under Bonds (hereinafter referred to as - Obligations) in the order set
Sforth in the Decision on the bond issue and the Prospectus of the Bonds, aimed at due execution by
Public Joint —Stock Company “UTK” (hereinafter referred to as - the Issuer) obligations under
series 03 non-convertible interest-bearing certificated pay-to-bearer bonds with mandatory
centralized custody, total amount of 3 500 000 (three million five hundred thousand) bonds with
face value of 1000 (one thousand) rubles each (hereinafter referred to as — Bonds).

The Underwriter and the Issuer carry joint liability before Owners of Bonds under
Obligations.

The size of commitments secured by the Underwriter can not exceed total par value of the Bond
issue amounting to 3 500 000 000 (three billion five hundred million) rubles as well as cumulative
coupon income under 3 500 000 ( three million five hundred thousand) bonds. The Underwriter
shall not be responsible for compensation of the Owners’ legal costs incurred during the arbitration
and other losses of Owners and / or penalties caused by default or inadequate performance by the
Issuer of its obligations on payment of par value of Bonds and / or coupon income under Bonds.

The Underwriter shall execute the Obligations if all the following conditions are present at the same
time:

- A Bond Owner or a person duly authorized by the Owner have submitted a Claim on execution of
the corresponding Obligation to the Underwriter (hereinafter referred to as - the Claim);

- The Claim shall contain:
(a) Nature of Obligations that were not performed by the Issuer before the Owner;
(b) The size of non-fulfilled Obligations of the Issuer before the Owner;

(c) The full registered name (First name, middle initial, last name - for the natural person) of
the Owner and the person, authorized to receive payments under Bonds (in case of appointment of
such person);

(d) The location of the Owner and the person, authorized to receive payments under Bonds (in
case of appointment of such person);

(e) For the natural person - a series and number of the passport, date of issue and issuing
body;

)] Name of the country where the Owner is a tax resident;

(e) Number of Bonds owned by the Owner under which payments are to be made; and
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(h) Essential elements of the bank account of the Owner or the person, authorized to receive
payments under Obligations;

- The following documents should be enclosed to the Claim:

(a) A copy of an extract from the account of depot of the owner of Bonds certified by the
Depositary recording the rights under Bonds with indication of the number of the Bonds
belonging to the Owner;

(b) duly executed according to the effective legislation of the Russian Federation documents

confirming powers of the authorized person(in case of submission of the Claim by the authorized
person of the owner of Bonds);

- The Claim shall be signed by the Owner or the person, authorized to receive payments under

Obligations. If the Claim is submitted by the legal person, it should contain a seal of this legal
person.

Claims can be submitted to the Underwriter during two years from the Maturity date of the Bond
issue fixed in the Decision on the bond issue and the Prospectus of the Bonds.

The Underwriter shall transfer the corresponding payments to the account specified in the Claim
not later than 30 (Thirty) days from the date of the receipt of the Claim.

Acquisition of Bonds means the acceptance of the Offer, namely, the conclusion of the contract of
guarantee between the buyers of the Bonds and the Underwriter on the conditions stated above. The
specified contract of guarantee is considered concluded from the moment of obtaining the property
rights on Bonds by the first Owner, at that, the written form of the contract of guarantee is
considered observed. Rights under the specified contract of guarantee shall be transferred to a
purchaser together with other rights on Bonds in the same volume and on the same conditions
which exist at the moment of transferring such rights. Transfer of the rights arising from the
specified contract of guarantee is declared invalid without transfer of the rights under the Bonds.
The Offer is irrevocable.

Any dispute arising out of the given Offer and the contract of guarantee concluded by means of the
acceptance of the Offer shall be settled by the Arbitration court or in the court of the general
jurisdiction at the place of the sued party residence.

Terms of underwriting are regulated and subject to interpretation according to the legislation of the
Russian Federation.

Price of the bond placement and procedure of its determination:
RUR 1000

6. Other information
No such information

7. The present quarterly Report includes estimates and forecasts of the Issuer’s authorized
governing bodies relating to the future events and/or actions, development trends of
telecommunications sector which the Issuer belongs to, as well as the Issuer’s performance results
including its plans, certain events and actions probability. Investors should not fully rely on the
estimates and forecasts of the Issuer’s authorized governing bodies because in the future the actual
results of the Issuer’s performance may be different from the expected ones for many reasons.
Acquisition of the Issuer’s securities includes some risks described in the present quarterly Report.

I. Brief information about persons forming the Issuer’s governing bodies, information
about the Company’s bank accounts, Auditor, Appraiser and Financial Consultant as
well as about the other persons who signed the quarterly report.

1.1. Persons forming the Issuer’s governing bodies.

’ The Issuer’s governing body l Name, surname Year of birth
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The Issuer’s governing body Name, surname Year of birth
IPersonal membership of the Issuer’s Board of Belov Vadim Yevgenievich (Chairman) 1958
Directors |Avdiyants Stanislav Petrosovich 1946
Vasilyev Mikhail Borisovich 1954
Ignatenko Ivan Fyodorovich 1945
Gorbachev Vladimir Lukich 1950
Kulikov Denis Viktorovich 1975
IDudchenko Vladimir Vladimirovich 1973
Panchenko Stanislav Nikolaevich 1945
Romski Georgy Alekseevich 1956
Ukhina Irina Petrovna 1945
Tshepilov Andrei Anatolyevich 1977
Personal membership of the Issuer’s collective  |Ignatenko Ivan Fyodorovich (Chairman) 1945
executive body (Management Board): Apalko Alexander Valentinovich 1947
Devyatkina Lyudmila Ivanovna 1955
ILyakh Dmitri Georgievich 1978
Kozhiev Beshtau Kanamatovich 1937
Korotenko Svetlana Vasilyevna 1962
Kruzhkov Viktor Alexandrovich 1952
LLitvinov Andrey Aleksandrovich 1973
Malova Antonida Mikhailovna 1954
Poyarkov Yevgeni Nikolaevich 1943
Prachkin Alexei Petrovich 1949
Roitblat Alexander Markovich 1947
Rusinova Tatiana Viktorovna 1958
Statuev Vladislav Andreevich 1956
Fefilova Svetlana Gennadievna 1970
Martynenko Nikolay Viadimirovich 1971
Shukhostanov Amdulkhamid Kistuevich 1946
[The person acting as the Issuer’s individual [gnatenko Ivan Fyodorovich 1945

executive body (General Director):
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1.3. Data on Issuer's Auditor (Auditors)

Full name: “Ernst and Young Vneshaudit” Private Joint-Stock Company
. Abbreviated name ZAO "Ernst and Young Vneshaudit"

Location: building 1-1A, 20/12, Podsosenskiy per., Moscow, 105062

Tel: (095) 755-97-00

Fax: (095) 755-97-01

e-mail: moscow@eyi.com

Data on Auditor's license:

No. of license for auditing: E003246
Date of issue: 17.01.2003

Period: 4ll 17.01.2008

Authority issuing the license: Ministry of Finance of the Russian Federation

Fiscal year, for which the auditor independently checked the issuer’s accounts and financial (book-
keeping) reports:  Financial accounts according to RAS for the years 2002-2003, consolidated
Jinancial accounts according to GAAP USA for the year 2001, consolidated financial accounts
according to IAS for the year 2002.

Factors are described that may have influence on independence of the auditor on the issuer, and

measures are indicated that have been taken by the Issuer and the auditor to reduce the influence of the
said factors:

1)

2)

3)

9

5

6)

Pursuant to the Law “On Audit” Ne 119-FZ of 07.08.2001 audit shall not be performed by:

auditors being founders (shareholders) of audited persons, their executive officers,
accountants or other persons responsible for accounting and making financial (accounting)
reports;

auditors being immediate family members of founders (shareholders) of audited persons,
their executive officers, accountants or other persons responsible for accounting and
making financial (accounting) reports (their parents, spounse, brothers, sisters, children as
well as mothers- and fathers-in-law, sons- and dauthers-in-law, brothers- and sisters-in-
law);

auditing companies whose executive officers and other officials are founders
(shareholders) of audited persons, their executive officers, accountants or other persons
responsible for accounting and making financial (accounting) reports;

auditing companies whose executive officers and other officials are immediate family
members of founders (shareholders) of audited persons, their executive officers, accountants
or other persons responsible for accounting and making financial (accounting) reports
(their parents, spounse, brothers, sisters, children as well as mothers- and fathers-in-law,
sons- and dauthers-in-law, brothers- and sisters-in-law);

auditing companies in relation to audited persons being their founders (participants), in
relation to audited persons of whom these auditing companies are founders (participants), in
relation to affiliates, branches and representative offices of the indicated audited persons as
well as in relation to the companies having the same founders (participants);

auditing companies and auditors who provided services on accounting and making financial
reports to natural and legal persons — in relation to such persons - until three years after
provision of such services.
Terms and size of compensation to be paid to auditing companies and individual auditors for
performing audit (including mandatory one) and providing auxiliary services shall be
determined in the Agreements on providing audit services and may not depend on the results
of the audit.

[ssuer’s auditor selection procedure:
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Every year the Company engages a qualified auditor having no material relationships with
the Company and its shareholders to carry out audit and confirm authenticity of the Company’s
annual financial accounts.

The Auditor performs audit of the Company’s financial and economic activity in accordance
with the legislation of the Russian Federation on a contractual basis.

Board of Directors proposes an auditor for election. The auditor is to be approved by the Annual
General Shareholders' Meeting. Terms of the Contract with the Auditor including size of
compensation (fee) are to be approved by the Company Board of Directors.

Audit of economic and financial activity of the company shall be performed at any time at the
request of shareholders owning in the aggregate 10 (ten) or more percent of the legal capital. The
shareholders initiating an audit shall submit a written request to the Board of Directors including
reason of the request, names of the shareholders, number and type of shares owned by them,
signature of the shareholder or his proxy. Should the request be signed by a proxy, Letter of
Attorney shall be attached to the request.

Information on the work performed by the auditor in the framework of special auditor assignments:
no such work has been done in the year under report

Information on any essential interests connecting the auditor (auditor’s officials) with the issuer
(issuer’s officials):

Share of the auditor’s (auditor’s officials’) participation in the authorized capital of the issuer:
none

Granting of borrowed funds by the issuer to the auditor (auditor’s officials):
no borrowed funds have been granted

Any close business relationships (participation in issuer’s products (services) promotion, participation
in joint business, etc.):

None

Immediate family members:

None

Data on issuer’s executive officers who are at the same time the auditor’s executive officers:

no such persons

Procedure of determining the auditor’s compensation:

Size of compensation to be paid to auditor shall be determined by the Issuer’s Board of Directors.
Any postpones or outstanding payments for services provided by the auditor:

No postpones or outstanding payments for services provided by the auditor.

1.4.Data on the Issuer's Appraiser
No Appraiser in the reporting period.
1.5. Data on the Issuer’s Consultants

Full name: Closed joint-stock company “AVK Investment Company”
Abbreviated name CJSC “IK AVK”

Place of business: 1, Uritskogo pavilyon, Pushkin, St. Petersburg, 196605, Russia
TIN: 7820002270

Telephone: (812) 230-7733

Fax: (812) 237-0650

e-mail: postmaster@avk.ru

Internet site: www.avk.ru

Licenses:
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License of a professional participant of the securities market for dealership:
No of the License: 178-03343-010000
Date of issue: 29.11.2000
Period: unlimited
Authority issuing the license: Federal Commission for Securities Market of Russia

License of a professional participant of the securities market for brokerage:

No of the license: 178-03255-100000

Date of issue: 29.11.2000

Period: unlimited

Authority issuing the license: Federal Commission for Securities Market of Russia

Services provided by the consultant:

Services of a financial consultant in the equity market under the Agreement Ne86-OF/03 of
September 1, 2003 on the organization of the issue of 1 500 000 (one million five hundred thousand)
series 02 non-convertible interest-bearing documentary pay-to-bearer bonds with face value of 1000
(one thousand) rubles each and mandatory centralized custody. The Maturity date is the 1 092"
(one thousand and ninety second) day from the starting date of the bonds placement through public
subscription.

Services on monitoring of information disclosure by Issuers according to the Regulations on
information disclosure by Issuers of securities approved by the Decision of the Federal Commission
Jor Securities Market of Russia Ne03-32/ps of July 2, 2003.

Full registered name of the financial consultant in the equity market: Open Joint =Stock Company
"Federalnaya Fondovaya Korporatsiya"

Abbreviated registered name: OJSC "FFK"

Location: 23, Ostozhenka, Moscow, 119034

TIN: 7706024711

Tel.: (095) 737-86-30, (095) 737-86-31

Fax: (095) 737-86-32

Internet site used by the Financial Consultant to disclose information about the Issuer: www.fscorp.ru

License of a professional participant of the securities market for brokerage:
No of the license: 077-06174-100000

Date of issue: 29.08.2003

Period: unlimited

Authority issuing the license: Federal Commission for Securities Market of Russia

License of a professional participant of the securities market for dealership:
No of the license: 077-06178-100000

Date of issue: 29.08.2003

Period: unlimited

Authority issuing the license: Federal Commission for Securities Market of Russia

Information on the services rendered by the Consultant:

Services of the Financial consultant on the securities market under the Agreement No FK 96-04 of
June 04, 2004, namely:

- Assistance in preparation of Emissive prospectus of the Bonds ;

- after appropriate check and reception of corresponding written guarantees from the Issuer of the
reliability and completeness of the information contained in the Prospectus of Bonds, except for a
part to be confirmed by the auditor and-or the appraiser - signing of the Prospectus of Bonds as well
as documents which may be needed by the Issuer for the organization of the circulation and, if
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applicable, placement of the Bonds by organizers of trade;
- control of observance of federal laws and other legal acts, including requirements to advertising
and procedure for disclosing information, including monitoring of disclosing information during

the securities’ issue, as well as observance of the terms of placement stipulated by the Decision on
the Bonds issue;

- signing the Report on the results of the bond issue after its due examination;

- consulting on the preparation of the Decision on the bond issue, Prospectus of bonds, Report on
the results of the bond issue, other documents relating to the issue, placement, circulation of the
Bonds as well as on current matters of the bond issue;

- consulting on the preparation of the Decisions of the authorized bodies of the Issuer necessary for
the organization of the bond issue and placement (Decision on the bond placement, Approval of the
related party transaction, Approval of the major transaction, Approval of the Decision on the bond
issue, Approval of the Report on the results of the bond issue and others);

- consulting on the Russian legislation dealing with issue of corporate bonds and on the
requirements of the effective legislation dealing with disclosure of information during the securities’
issue.

1.6. Data on Other Parties Who Have Signed the Quarterly Report
3Q04 report is signed only by the officials of the Issuer

II. Key Information on the Financial and Economic Position of the Issuer

2.1. Indices of Issuer’s Financial and Economic Performance
This information shall not be included in the quarterly report for the 4" quarter.

2.2. The Issuer’s Market Capitalization

Market capitalization of the Issuer for the last 5 complete financial years, or for each complete fiscal
year if the Issuer operates for less than 5 years and on the expiry date of the last complete accounting
period:

Date Market capitalization, USD* Rate of exchange**
31.12.1999 76 186 758 *** 27.0000
31.12.2000 110 169 736 *** 28.1600
31.12.2001 79 385 662 30.1400
31.12.2002 268 721 558 31.7844
31.12.2003 366269 116 29.4545
30.09.2004 288 779 397 29.2171
31.12.2004 279 433 761 27.7487

* - according to RTS stock exchange;

** - the rate of exchange of the Central Bank of the Russian Federation .

¥¥*% - market capitalization is calculated on the basis of common shares because less than 10
transactions with preference shares have been concluded through the organizer of trade on the
securities market within the last 3 months.

Market capitalization is calculated by the method for determining the Issuer’s market capitalization
recommended by the Provisions Ne03-32/ps on information disclosure by the issuers of emissive
securities approved by FCSM of Russia.

The Issuer's market capitalization is calculated as a product of the number of shares of the
corresponding category (type) and the weighted average price of one share of this category (type).
The weighted average price of one share is calculated on the basis of 10 largest transactions
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concluded at the trading session in the RTS Stock Exchange in the month preceding the expiry date
of the last reporting quarter, or in the last month of each complete financial year for which the
Issuer’s market capitalization is specified. If less than 10 transactions are concluded during the
specified month, the average weighted price of one share shall be calculated on the basis of 10
largest transactions concluded at the trading session in the RTS Stock Exchange during the
specified month and two preceding ones. If less than 10 transactions are concluded during the
abovementioned three months, the average weighted price of one share shall not be calculated.

2.3.Issuer’s Liabilities

2.3.1. Accounts payable
This information shall not be included in the quarterly report for the 4" quarter.

2.3.2. Issuer’s crediting history

Information on execution of the liabilities under former and current agreements of credit or/and
any agreements of loan, the amount of principal debt under which as of the date of the last complete
quarter under report preceding the conclusion of the respective agreement, would be 10 or more per
cent of the value of net assets of the Company:

Description of |[Name of the|Amount of Nllaturlty date Interest Nllatunty date

the liabilities | creditor principal debt plan :lt; rate plan actually
4Q04

Credit in rubles | Savings Bank of |1 500 000 000 {19.12.2008 15% monthly monthly

of the Russian |the Russian

Federation Federation

2.3.3. Issuer’s Liabilities of Security Granted to Third Parties

Issuer’s liabilities of security granted to third parties, total, RUR ths: 12 395 647 347.43

Total amount of the third parties’ liabilities for which the Issuer granted the security to third
parties including in the form of security or surety, ths RUR: 3 573 364 732.19

The Issuer’s liabilities of security granted to third parties in the quarter under report, including
in the form of security or surety, the amount of which would exceed 5 % of the Company’s assets : this
type of security was not granted

2.3.4. Other liabilities of the Issuer.

The Issuer’s agreements including bargains on term not reflected in the balance sheet which
may essentially affect the Issuer’s financial position, its liquidity, sources of financing and terms of
their usage, performance results and costs:

No such agreements.

2.4, Goals of the Issue and Areas of Using the Funds Received as a Result of
placement the Issued Securities

Goals of the issue: diversification of the credit portfolio, bond issue is the most cost-effective way to
attract borrowed funds.

Areas of Using the Funds Received as a Result of placement the Issued Securities: it is planned that
the funds obtained from placement of the Company’s bonds will be used for financing the current
activities by replenishment of current assets, development of existing telecommunications facilities
and acquisition of new ones, modernization of telecom equipment, increase of its digitization level
and development of new telecom services.

No funds were borrowed for financing a specific transaction (interrelated transactions) or any other
operation.

The Issuer is not a state or municipal unitary company.
Cmp. 58/ 238



Public Joint Stock Company "Southern Telecommunications Company”
TIN 2308025192

Payback of expenses based on forecast financial flows for the entire period of the bonds’
circulation.

As no funds are borrowed for a specific transaction or any other specific operation, then the
expenses at the cost of bond placement are estimated in the structure of general costs of the Issuer
Sor day-to-day operation. That is why, payback of expenses made at the cost of bond placement
agrees with payback of general costs of the Issuer for day-to-day operation.

During 2004 — 2009 earnings from day-to-day activities is expected to constantly exceed the
running expenses (including coupon payments and retirement of bonds). Thus, indices of day-to-
day activity payback calculated as ratio of the amount of earnings to total amount of running
expenses will be from 101,04 to 101,46%.

Calculation of running expenses payback (forecast for 2004-2009 ), RUR ths

Forecast of the funds movement 2004 2005 2006 2007 2008 2009 Total

[Earnings from sale of products (incl.
VAT) 18 402 505| 23 500 204| 27 961 043| 33 553 252| 40 263 9021 48 719 321{192 400 227,

Other earnings, including bonded loan | 11 625 466/ 8 740 850] 7 607 330 6273962 3758 126/ 2000 580] 40 006 314
TOTAL earnings, including
lbonded loan 30027 971} 32241 054} 35 568 373] 39 827 214} 44 022 028 50 719 901232 406 541
IExpenses relating to output of products| 16 262 708) 19 092 419| 22 223 576| 25 401 547, 28 881 559} 32 578 399j144 440 208
Other expenses, including coupon
payments and retirement of bonds | 13 456 721| 12 796 132| 12 925 381} 13 922 367| 14 536 510 17 410 132| 85 047 243

TOTAL expenses, including
coupon payments and retirement off

lbonds 20719 429 31 888 551| 35 148 957, 39323 914} 43 418 069 49 988 5311229 487 451
IFunds to be remained at the
Company’s disposal 308 5421 352503 419416 5033000 603959 731370, 2919090

Ratio of funds to be remained at
the Company’s disposal to the
amount of total earnings, % 1.03 1.09 1.18 1.26 1.37] 1.44 1.26
Payback of expenses (ratio of
amount of earnings to the amount
of expenses), % 101.04 101.11 101.19, 101.28 101.39, 101.46 101.27

The specified values are declarations about “forecasts of future results”. Due to the effects of the
risks and uncertainties described hereinafter the actual results could be significantly different from
the forecasts stated in this part of the quarterly report.

Such risks include the possibility that the economic and financial environment of the Issuer may
change affecting its development prospects. There are also risks related to possible change of
political and economic situation in Russia, change of the Russian legislation, change of the current
or future regulation of the Russia telecommunications sector as well as risks associated with
competition and other factors.

2.5, Risks Related to Acquisition of the Placed Issued Securities (to be Placed)

2.5.1. Sector risks

The level of a competition in the Russian market of telecommunication services steadily
grows, In spite of the fact that the market of fixed telephone services is shared among 7 inter-
regional consolidated telecom operators, each of them being an absolute monopolist in the sphere of
traditional services, we observe strengthening of competition with alternative operators in the sphere
of providing new telecom services and services of long-distance telephony. There is a risk of
reduction in revenues from long-distance telephony as a result of termination of the traffic of
alternative operators via IP-channels by the telecom operators connected to "UTK" PJSC. Market
position of fixed telephony is weakening due to growth of the cellular market. According to 2004
preliminary results share of cellular services in total revenues of regional telecom market has made
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50.5%. One of the major factors of uncertainty still remains a tariff reform, character and terms of
which are not clear.

Deterioration of situation in the sector and the market position of the Company can be also caused
by growth of competition in the Russian cellular market among Russian and foreign telecom
operators, expansion of operators of competitive standards in the cellular market. We consider this
risk to be the most essential of sector risks in the long term, but the existing situation in thehigh
growth telecom market allows to estimate the given risk as minimal in the short and long terms.

"UTK" PJSC acts as a teleccommunications operator, the Issuer does not export any products,
works or services. In this connection we describe changes only for domestic market.

As a whole, sector risks influence on activity of the Issuer is estimated as minimal because
due to consolidation "UTK'" PJSC has an opportunity to use common infrastructure and technique
of the Southern federal district, that allows to provide customers with maximum range of telecom
services, and develop inter-regional communication networks for reduction in the cost price and
increase in profitability of services.

In case of unfavorable development of the situation in the region and in the national
economy, the Issuer plans:

- To optimize structure of production costs.

- To reconsider the Company’s investment program;

- To correct the Company’s price and marketing policy,

- To change the structure of provided services in order to maximize the profit.

"UTK" PJSC acts as a telecommunications operator, the Issuer does not export any products,
works or services. In this connection we describe risks connected to possible change of prices for
raw materials and services used by the Issuer only for domestic market.

Though sector risks are unlikely to occur, the specified risks may result in decrease of the Issuer’s
revenues that will have an adverse effect on its paying capacity.

One of the important development trends of the telecommunications sector within the next few years
is radical improvement of a tariff policy used by telecommunications companies by means of
bringing regulated tariffs to the level of economically justified costs, minimization of cross-subsidies
of telecom services. In particular, within the framework of reform of pricing of telecom services,
local tariffs are to be increased and cross-subsidy of local telephony at the expense of long-distance
services is to be eliminated. Work on improvement of tariff policy is carried out by holding of
Svyazinvest together with Ministry of information technologies and communications of the Russian
Federation and Federal Antimonopoly Service.

2.5.2. National and regional risks
Main factors of national risks are the following:
- imperfection of the legislation regulating economic relations;
- inefficiency of judicial system;
- instability of the authorities in the subjects of the Russian Federation.

Economic situation in the Southern Federal district may become worse in case of material changes
in the economic situation in Russia, including drastic changes of national currency exchange rate
that may result in reduction of the number of industry and agricultural enterprises of all forms of
ownership operating in the district, growth of unemployment, decrease in the solvent demand of
population. Such succession of events would result in suspension of the Issuer’s investment
program, decrease in volume of telecommunications services provided by the Issuer in the territory
of the Southern federal district, and slowdown of revenues growth rate.

Political and economic situation in the country can be estimated as stable in the medium-term
period. Results of the elections to the State Duma and the presidential elections in Russia held on
March 14, 2004 allow to predict with confidence that economic, legal and other reforms in the
country will be continued that will result in increase in political and economic stability. In
connection therewith we can speak about the essential downtrend of national risks. Their effect on
the Issuer’s economic operations can be recognized immaterial in the intermediate- term prospect.
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Among the factors of regional investment risk for SFD, sociopolitical risks owing to
presence of the potential centers of development of conflicts in boundary territories of Northern
Caucasian Republics and affinity of the Chechen republic are of the greatest importance. The basic
risks are connected with the possibility of nationalization of the private capitals at sharp change of a
political policy or their destruction in case of armed conflict. However, the basic part of the territory
of the Southern federal district is occupied by the subjects of the Russian Federation with quite
JSavorable conditions for development of business and with a level of regional risk being not lower
than average values in the country. It is important to note that "UTK" PJSC does not operate in the
territory of the Chechen and Ingush republics which sociopolitical instability considerably worsens
an integrated risk parameter of SFD.

At present process of creation of vertically and horizontally integrated holdings,
reorganization of the companies continues in the district that in the future may lead to increase of
efficiency of business sector of the district, and thus to growth of investments into economy of SFD.
In opinion of the Issuer, an economic situation in the region and relations with administrations of
the subjects of the Federation and municipalities are developing positively that affects favorably the
activity of the company and execution of its obligations.

The territory of the Northern - Caucasian district is characterized by high natural and
climatic risks connected with geographical features of the region. At the same time "Southern
Telecommunications Company" PJSC has many years’ experience of successful liquidation of
consequences of acts of nature related to technical means and telecom infrastructure. "UTK" PJSC
closely cooperates with federal and regional bodies of the Ministry of Emergency Measures of
Russia and in case emergency gets essential state support. "UTK" PJSC carries out regularly
preventive actions with a view of prevention and minimization of influence of unfavorable climatic
conditions on efficiency of the Company’s economic activities.

In case of any deterioration of the situation in the district , the Issuer will fulfill its obligations under
securities at the expense of its operating profit and, if necessary, it will attract commercial bank
credits for that purpose.

On the basis of the abovementioned facts we can make a conclusion about the low level of regional
risks.

2.5.3. Financial risks

Risks associated with change of interest rates, exchange rate of foreign currencies (in connection with
the Issuer’s operations or hedging carried out to reduce adverse results of the above-stated risks):

The situation in the credit market is characterized by stable interest rates having an insignificant
downtrend that allows to speak about the insignificant risks connected with change of interest rates.

Rates of refinancing of the Central Bank of the Russian Federation being reduced, the Issuer
undertakes measures on change of conditions of the current credit contracts and agreements
relating to reduction of cost of credits, as well as on advanced repayment of costly credits.

Changes of the currency exchange rate may increase the expenses and reduce the reserves of the
Issuer or hamper repayment of its debts.

Influence of the change of the exchange rate on the financial condition of the Issuer (its liquidity,
sources of financing, performance results) (currency risks):

During the year there has been a tendency of the growth of the exchange rate of the rouble as
compared to the US dollar within the limits of the established currency corridor. The Central Bank
of RF has imposed various restrictions on trading operations involving foreign currency, trying to
support the rouble exchange rate and carried out periodically currency interventions. The capability
of the Government and of the Central Bank of RF to support a stable rouble exchange rate depends
on many political and economic factors. These factors include the capability of funding the budget
deficit without resorting to issuing banknotes, control of the inflation level and maintaining
sufficient foreign currency reserves to support the rouble exchange rate.

A certain part of expenses and liabilities of the Issuer is nominated in US dollar, Euro and
Japanese yen (0.57%, 18.5 % and 0.12% accordingly as of 31.12.2004). Thus, devaluation of the
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rouble relative to the main world currencies may have an adverse effect on the Issuer by increasing
expenses in roubles. The issuer will not be able to eliminate this risk by tying its tariff rates to the
US dollar/Euro exchange rate because at an existing level of a competition it will lead to reduction
of proceeds in dollar calculation. Therefore the risk remains that rate of growth of tariffs will lag
behind rates of falling of a rouble exchange rate. In case of a decrease of the rouble exchange rate
ahead of the increase of the rates for services, the Issuer may experience difficulties in payment or
re-financing of a debt in foreign currency in case of sharp devaluation of rouble of the Russian
Federation in relation to US dollar and euro. Efforts of the Government of the Russian Federation
to support a high rate of national currency as well as high prices of energy resourses in the last year
stimulated a growth of a rouble exchange rate as compared to the US dollar within the limits of the
established currency corridor. The Issuer believes that this tendency is rather stable. In this
connection the risk of change of the ruble exchange rate can be deemed insignificant in the
intermediate- term prospect.

In addition, the Issuer takes measures on decrease of the share of a debt in foreign currency in
structure of a credit portfolio.

During the last years the inflation rate in Russia has been decreasing. In 2000 the inflation rate was
20.2 %, in 2001-18.6%, in 2002 - 15.1 %, in 2003 — 12 %, in 2004 — 11.5 % (preliminary results).
2005 federal budget of the Russian Federation approved by the State Duma on 04 December 2004
stipulates for further decrease in the inflation rate (7,5 - 8,5 %), that allows to draw a conclusion on
a low level of inflation risks.

In case of inflation growth, the issuer is planning to pay special attention to acceleration of the
circulating assets turnover, for the first hand, at the expense of the reduction of the accounts
receivable as well as to revise the existing contractual relations with the customers for the purpose
of reducing the accounts receivable.

According to the Issuer, due to annual tariff growth, inflation levels with which "UTK" PJSC may
have difficulties in fulfilling its obligations to bond holders are much higher than the inflation level
planned in the Russia's federal budget for the years 2004 -2009.

Indicators of the financial reporting of the Issuer most subject to financial risks:

In the Issuer’s opinion, main financial indicators of the Issuer - profit and cost price of services -
are most subject to influence of the financial risks listed herein. Financial risks have a minimum
effect on revenues. Probability of financial risks listed herein (sudden change of exchange rates,
inflation, growth of interest rates) is estimated by the Issuer as low for the nearest years.
Nevertheless, should such risks occur, cost price of services provided and reduction of profit are
possible and it can be compensated by tariff growth and decrease in volume of borrowed funds.

Risks influencing the

financial indicators of the Probability of their Changes in financial reports
occurrence
Issuer

Change of interest rates Low Change of interest rates can influence
the Issuer’s policy on debt management

Change of the exchange rate Low Changes of the currency exchange rate
may increase the expenses and reduce
the reserves of the Issuer or hamper
repayment of its debts.

Inflation Low Inflation may result in increase of

expenses of the Company (because of
the increased prices of fixed assets,
materials, works and services of
external organizations)) and, as a
consequence, in a drop in profits of the
Issuer and, respectively, in the
profitability of its business. Besides,
growth of inflation will lead to an
increase in the borrowed funds value for
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Risks influencing the - .
financial indicators of the Probability of their Changes in financial reports
Issuer occurrence

the Issuer, which may result in shortage
of the Company’s working capital.

2.5.4. Legal risks

"UTK" PJSC acts as a telecommunications operator, the Issuer does not export any products,
works or services. In this connection we describe legal risks only for domestic market.

As a whole risks associated with the Issuer’s activity are typical for most part of companies
operating in the territory of the Russian Federation and can be considered as country risks.

Risks of change of currency exchange regulations:

Risks connected to change of currency exchange regulation are minimal in the Issuer’s opinion.
Risks connected to the change of the currency exchange legislation are being reduced due to the
current policy on liberalization of currency exchange regulation .

Risks of change of tax legislation:

1. Article 1 of Federal law Ne 139-FZ of 11.11.2003 "On making addition in the second part of the
Tax code of the Russian Federation and making amendments and additions in Article 20 of the Law
of the Russian Federation "On Tax structure in the Russian Federation", as well as on declaring
invalid legal acts of the Russian Federation regarding taxes and dues" has become effective since
January, 1 2004. Item 30 "Property Tax of organizations” has been added to chapter IX of the
second part of the Tax Code of the Russian Federation.

2. Article 27 of the second Part of the Tax Code of the Russian Federation (purchase tax) has
become ineffective since January 1, 2004 — Federal Law Ne 148-FZ of 27.11.2001.

3. Since Customs Code of the Russian Federation had come into force from January 1, 2004,
corresponding amendments were introduced in Parts I and II of the Tax Code of the Russian
Federation as well as into Federal Law Ne 120-FZ of 21.11.1996 "On Accounting (article 438 of
Federal law No 61-FZ of 28.05.2003).

4. Pursuant to the Decree of the Government of the Russian Federation Ne 84 of 16.02.2004,
amendments were introduced into the Rules of book-keeping of invoices, books of records of

purchases and sales when calculating value-added tax, approved by the Decision of the Government
of the Russian Federation Ne 914 of 02.12.2000.

In case of observance and correct application of norms of the above-stated legal acts the Issuer has
no risks related to its activity.

As no special taxation procedures are applicable to the operations of "UTK" PJSC, and the Issuer
has no overdue debts under taxes and fees to be paid to budgets of all levels, tax risks of the Issuer
should be considered as minimal within the framework of activity of a diligent tax-payer.

Risks associated with change of customs laws and duties:

1. New Customs Code of the Russian Federation has come into force from January 1, 2004
approved by Federal Law Ne 61-FZ of 28.05.2003 .

Customs Code of the Russian Federation approved by Supreme Soviet of the Russian Federation Ne
5221-1 of 18.06.93 remains in force regarding items 6, 8 of Article 110, Articles 114, 116 as well as
Article 119 (regarding customs duties) which will remain effective till December 31, 2004.

2. Normative legal acts of the State Customs Committee of Russia, issued with a view of realization
of the new Customs code of the Russian Federation were listed in the letter of the State Customs
Committee of the Russian Federation Ne 14-10/7236 of 27.02.2004 '"On coming into force,
including in I quarter of 2004, of normative legal acts of the State Customs Committee of Russia
issued with a view of realization of the Customs code of the Russian Federation". It is also noted
that prior to coming into force of normative legal acts of the State Customs Committee of Russia
issued with a view of realization of new edition of the Customs code of the Russian Federation,
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normative and other legal acts of the State Customs Committee of Russia, issued before 31.12.2003
remain valid in the part not contradicting new edition of the Customs code of the Russian
Federation,

Joint Regulations of the State Customs Committee of Russia and the Central Bank of Russia No 01-
100/1/243-P of 22.12.2003 "On application of the Regulations of the Bank of Russia and the State
Customs Committee of Russia Ne 86-1 and Ne 01-23/26541 of 13.10.1999 "On currency control over
revenues from export of goods received by the Russian Federation'" and the Regulations of the Bank
of Russia and the State Customs Committee of Russia Ne 91-1 and Ne 01-11/28644 of 04.10.2000
"On the procedure of the currency control over validity of payment by residents of the imported
goods " effective since 15.02.2004 are specified among the statutory acts that have come into force.

As the most part of acquired telecommunications equipment is imported or made of component parts
of foreign manufacture, change of the customs Rules and customs duties can result in certain risks
Jor the Issuer associated with rise in prices of acquired fixed assets.

New Customs code has reduced the risks associated with the procedures of customs registration and
customs supervision. The new code is based on the provisions of the new edition of Kyoto treaty on
simplification and harmonization of customs procedures, it eliminates contradictions and discrepancies of
the provisions of the previous Customs code with civil, tax and administrative legislations.

Risks associated with change of licensing terms:

New Federal Law “On Telecommunications” has come into force since January 1, 2004. According
to the Law the list of licensing services and lists of licensing terms are formed and annually
adjusted by the Government of the Russian Federation. The new Law enlarges the list of documents
to be submitted to the licensing authority for obtaining of a license.

List of documents to be submitted for prolongation of a license is the same as for its obtaining.

According to the Decree of the President of the Russian Federation Ne 314 of March, 9 2004 and the
Decree of the Government of the Russian Federation Xe 163 of 06.04.2004 licensing of activity in the
Sield of telecommunications will be carried out by the Federal Service on Supervision in the sphere
of telecommunications.

The given changes may cause additional expenditures of a licensee operating in the sphere of
telecommunications.

Risks of licensing of rights for use of objects having limited circulation (including natural resources):
At present such risks are considered minimal.

Risks of changes in judiciary practices on the matters relating to the Issuer’s activity (including on
licensing matters) which can have an adverse effect on its performance results as well as the results of
the current litigations in which the Issuer is a participant:

Changes in court practices on the matters relating to the Issuer’s activity are possible due to coming
into force of the new law "On Telecommunications". Such changes in court practices are possible
in favor of both the Issuer and its opponents. There is also a risk of occurrence of new kinds of
litigations. As a whole the new law is aimed at elimination of existing deficiencies and, in the
Issuer’s opinion, it will decrease a total number of court trials.

Changes in court practices on the matters relating to the Issuer’s activity cannot affect essentially its
performance results, as well as the results of the current lawsuits of the Issuer with the third parties
as the current lawsuits have no adverse effect on the Issuer’s core activity (volume of claims against
the Issuer under the existing lawsuits is insignificant in proportion to its total turnover).

At present main legal risks are associated with uncertainties in legal regulation of separate kinds of
services and conditions of economic activities in the telecommunications sector after coming into
force since January 01, 2004 of Federal law No 126-FZ "On Telecommunications”. More than 30
Statutory acts regulating various operations in the sphere of rendering telecom services should be
developed and accepted in connection with the new Law. But till now such statutory acts are under
development stage, and the existing by-laws do not fully correspond to the requirements of the new
law.
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2.5.5. Risks connected to the Issuer’s activity

Company-specific risks, including:
Risks related to the current litigations in which the Issuer is a participant:

As of 31.12.2004 the Issuer does not participate in litigations which may affect essentially
the results of its financial and economic activity.

Risks concerning a possibility of prolongation of the Issuer licenses:

Terms of obtaining new licenses by telecom operators and prolongation of the existing ones
are determined by the federal executive authority which functions are now exercised by the Ministry
of information technologies and communications of the Russian Federation. The Ministry of
information technologies and communications of the Russian Federation is entitled to determine a way
of licensing of certain kinds of services and certain regions of the Russian Federation on a
competitive basis or according to the research results of the application of a telecom operator.
Pursuant to the Decree of the President of the Russian Federation Ne 314 of March 9, 2004 and the
Decree of the Government of the Russian Federation Xe 163 of 06.04.2004 licensing of activity in
the sphere of telecommunications will be executed by the Federal Service on supervision in the
sphere of telecommunications. Validity of UTK licenses expires during 2004 - 2012 and can be
prolonged after submission of the application to the Federal Service on supervision in the sphere of
telecommunications. The Issuer has no guarantees that after expiry of the term of action the
licenses will be prolonged and there will be no changes in the conditions of the prolonged licenses
connected to increase in charges and, probably, restriction of a zone of operation. If the Issuer will
not be able to prolong the working licenses or receive the updated licenses on comparable
conditions, it will be forced to reduce range of provided services that will entail decrease in number
of subscribers. At the same time, validity of licenses for the right of rendering telecom services
having the main share in structure of the company’s revenues, makes from 4 to 9 years, that
essentially reduces the risk of uncertainty on prolongation of licenses in the intermediate term
prospect.

Risks concerning a possibility of prolongation of the Issuer’s licenses for use of objects having limited
circulation (including natural resources):
At present such risks are considered as minimal.

Risks associated with the possible responsibility of the Issuer relating to obligations of the third parties,
including affiliated companies of the Issuer:

Total amount of obligations of the third parties secured by the Issuer, including in the form of a
pledge or a guarantee, stands at 3,573,364.732.19 roubles as of 31 December, 2004.

Risks associated with high level of short-term liabilities:

As of December 31, 2004 total amount of short-term debts of the Issuer exceeded total value of its
working capital by 10,058, 619 thousand rubles.

Great portion of short-term obligations of the Issuer is caused by two bonded loans in their structure
on which offers are stipulated within a year.

It is possible that a part of the Issuer’s short-term debts will not be repaid in due time, if a situation
arises when the Issuer is unable to refinance a part of its short-term financial obligations. In
unfavorable circumstances the Issuer will reduce its investment program and allocate funds to
execution of its obligations.

II1. Detailed information on the Issuer

3.1. The History of the Issuer’s Foundation and Development
3.1.1. Data on the Issuer’s registered name
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Issuer’s full registered name:

Public Joint-Stock Company "Southern Telecommunications Company"

Abbreviated name:
PJSC “UTK”

The registered name of the Issuer is not similar to the name of any other legal person.
The registered name of the Issuer is not registered as a trade mark or a service mark.

Information about the previous Issuer’s full and abbreviated registered names and legal-organizational
forms, dates and grounds of the changes.

Issuer’s full registered name:
Public Joint-Stock Company "Southern Telecommunications Company"
Abbreviated name: PJSC “UTK”
Date of change: 28.06.2001
Grounds for the change:

Resolution of the General Shareholders' Meeting of “Kubanelectrosvyaz” Open Joint ~Stock
Company of 30.05.2001 on making amendments in the Charter about renaming the Company into
Public Joint —Stock Company "Southern Telecommunications Company'(registered by the
Registration Chamber of Krasnodar Ne16048 of 28.06.2001).

Issuer’s full registered name:

Open Joint-Stock Company “Kubanelectrosvyaz”
Abbreviated name:  “Kubanelectrosvyaz” OJSC
Date of change: 06.06.1996
Grounds for the change:

Bringing the Issuer’s legal-organizational form to conformity with the Civil Code of the Russian
Federation on the basis of the Minutes of the General Shareholders' Meeting of 22.05.1996 (The
changes were registered by the Registration Chamber of Krasnodar Ne 2893 of 06.06.1996).

Issuer’s full registered name:
Open-type Joint-Stock Company “Kubanelectrosvyaz”
Abbreviated name:  “Kubanelectrosvyaz” OJSC
Date of change: 20.05.1994
Grounds for the change:

Open-type joint-stock company “Kubanelectrosvyaz” was founded according to the Decree of the
President of the Russian Federation Xe 721 of July 1 1992 "On organizational measures on
transformation of the state-run enterprises, voluntary associations of the state enterprises to joint-
stock companies ", and the Decree of the Government of the Russian Federation Ne 1003 of
December 22 1992"On privatization of telecom enterprises”.

3.1.2. Data on the State Registration of the Issuer:

Date of the Issuer's state registration: 20.05.1994

No. of the certificate of the state registration (or any other document confirming the state
registration of the Issuer): series A Ao 494

State registration number: 186-p
Authority of state registration: Registration Chamber of Krasnodar

Certificate of making an entry in the Single State Register of Legal Entities on the legal entity
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registered before I* July 2002:

Date of registration: 02.08.2002

Number of the certificate: series 23 e 003062350
State registration number: 1022301172112

Name of registering authority: Interregional inspectorate on the largest tax-payers of the Ministry of
Taxes and Fees of the Russian Federation for Krasnodar Krai.

3.1.3. History of Issuer's Foundation and Development

The Issuer has been existing for 10 years and 6 months since the date of its state registration.

Public Joint Stock Company “Southern Telecommunications Company" was founded as open
joint-stock company “Kubanelectrosvyar” by Committee on management of the state property of
the Krasnodar Territory according to the Decree of the President of the Russian Federation Ne
721 of July 1 1992 "On organizational measures on transformation of the state-run enterprises,
voluntary associations of the state enterprises to joint-stock companies ", and the Decree of the
Government of the Russian Federation Ne 1003 of December 22 1992"On privatization of telecom
enterprises”.

20.05.1994. “Kubanelectrosvyaz” OJSC was registered by the Decree of the Head of Krasnodar
Administration Nel186-p as a legal successor of the state-run telecom enterprise of the Krasnodar
Territory "Rossvyazinform''

Since January 1997 UTK shares have been traded in RTS Stock exchange. At present ordinary

shares of "UTK" PJSC are included in RTS quotation list A2, preference shares — in RTS
quotation list B.

05.02.1998. Level 1 ADR program was established. UTK ADRs representing its shares are quoted
in the US over-the-counter market, and in Europe — Frankfort and Berlin Stock Exchanges and
NEWEX Borse AG, Vienna.

07.03.2001. Ordinary and preference shares of "UTK'" PJSC are included in the list of securities
which can be subjects of transactions concluded through the Moscow Interbank Currency
Exchange (MICEX).

23.04.2002 Level 1 ADR program of "UTK" PJSC was transferred from The Bank of New York to
JP Morgan Chase Bank which at the present time acts as the Company’s Depositary. Depositary
Agreement between the Company and JP Morgan Chase Bank was signed on 22 April, 2002 and
restated on 15 December, 2002 in connection with reorganization.

21.05.2002 "UTK" PJSC shares are included in the list of securities which can be subjects of
transactions through NP “ Saint Petersburg Stock exchange''.

30.05.2001. General Shareholders’ Meeting of “Kubanelectrosvyaz” OJSC approved the
resolution on introducing changes into the Company’s Charter regarding renaming the Company

into Public Joint Stock Company “Southern Telecommunications Company” (registered by
Krasnodar Registration Chamber, Xel6048 of 28.06.01).

27.12.2001. Standard & Poor's Ratings Services assigned its “CCC+” long-term corporate credit
ratings to Russian telecommunications services provider "UTK' PJSC. Outlook is “Stable”.

31.10.2002. On the basis of the resolution of the General Shareholders’ Meeting of "UTK" PJSC
(former  “Kubanelectrosvyaz” OJSC) approved on 21 December 2001 “Southern
Telecommunications Company” PJSC was reorganized through merger of the following companies
into it as branches:

“Volgogradelectrosvyaz” 0JSC;
“KabBalktelecom” OJSC;
“Karachaevo-Cherkesskelectrosvyaz” OJSC;
“Svyazinform” OJSC, Astrakhan Region;
“Sevosetinelectrosvyaz” OJSC;
“Electrosvyaz of Adygeia Republic” OJSC;
“Electrosvyaz” OJSC, Kalmykia Republic;

“Rostovelectrosvyaz” OJSC;
Cmp. 67 /238



TIN 2308025192
“Electrosvyaz” OJSC, Stavropol Territory;

21.01.2003. Joint Extraordinary General Shareholders’ Meeting of "UTK" PJSC was held
completing the process of the Company’s formal reorganization.

12.02.2003. "Southern Telecommunications Company" PJSC was assigned corporate governance
score (CGS) of "CGS-5.2" by international rating agency "Standard & Poor's". "Standard &
Poor's" believes that governance practices at "UTK" PJSC are improving rapidly.

2.04. 2003. The international rating agency "Standard & Poor's" raised long-term corporate credit

rating of “Southern Telecommunications Company” PJSC to "B-" from "CCC+" (the outlook is
“Stable). The rating action follows the merger of "UTK" PJSC with 9 other telecom incumbents in
the southern federal region of Russia.

6.08.2003. The international rating agency "Standard & Poor's" assigned long-term credit rating
“ruBBB” according to Russian scale to “Southern Telecommunications Company” PJSC. At the
same time "Standard & Poor’s" assigned long-term credit rating “ruBBB” according to Russian
scale to the Company’s Russian ruble (RUR) 1.5 billion senior unsecured series 01 bond issue due
2006.

11.11.2003. The international rating agency "Standard & Poor's" raised corporate governance
score (CGS) of "Southern Telecommunications Company"” PJSC ("UTK" PJSC) to "CGS-5.6"
Jrom "CGS-5.2".

10.02.2004. The international rating agency "Standard & Poor's" changed outlook of "UTK"
PJSC ratings from “Stable” to “Negative”. At the same time "Standard & Poor's" confirmed its
“B-“ long-term corporate credit ratings on Russian telecommunications services provider "Southern
Telecommunications Company' PJSC but decreased Russia national scale ratings of the Company
and its Russian ruble (RUR) 1.5 billion senior unsecured bond issue due 2006 to "ruBBB-" from
"ruBBB". "Standard & Poor's" also assigned long-term credit rating “ruBBB-" according to
Russian scale to the Company’s Russian ruble (RUR) 1.5 billion senior unsecured series 02 bond
issue due 2007.

April 12,2004. Interfax Rating Agency in association Moody's Investors Service assigned a long-
term national- scale credit rating of Baa3 (rus) and short-term rating of RUS-3 to "Southern
Telecommunications Company" PJSC. The Agency also assigned Baa3 (rus) to two bond issues
worth 1.5 billion rubles each, maturing in September 2006 and February 2007.

26.07.2004. The international rating agency Moody's Investors Services Ltd. assigned a B3 senior
implied rating to “Southern Telecommunications Company” PJSC. Moody's also assigned a Caal
senior unsecured issuer rating to the Company. The ratings outlook is stable.

05.10.2004. The international rating agency "Standard & Poor's" assigned long-term credit rating
“ruBBB-” according to Russian scale to the Company’s Russian ruble (RUR) 3.5 billion (120 min
USD) senior unsecured bond issue (UTK; B-/Negative/-; according to Russian scale — ruBBB-).

22.11.2004. Standard & Poor's Ratings Services lowered its corporate governance score (CGS) on
the Company from ‘CGS-5+’ to 'CGS-5'". The Russia national scale CGS on the Company was also
lowered from ‘CGS-5.6" to 'CGS-5.2".

24.12.2004. Standard & Poor's Ratings Services lowered its corporate governance score (CGS) on
the Company from ‘CGS-5’ to 'CGS-4'. The Russia national scale CGS on the Company was also
lowered from ‘CGS-5.2" to 'CGS-4.4'.

The main purpose of "UTK" PJSC is to gain revenues from providing services of local, domestic
and international long-distance telephony, document communication, data transmission, wired
radio, paging services, offering communication channels for rent and other kinds of
telecommunication services.

"UTK" PJSC  mission is to provide Southern regions of Russia with full range of integrated
telecom services of high quality that will enrich living standards of the work collective and the whole
society.

The Company’s activity is aimed at:

O integrating customers in common global infocommunication area;
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O promoting mutual understanding between people, development of business and personality;

O creating conditions for professional promotion;

O  participating in formation of high-performance economy of Russia.

The licensed area of "UTK" PJSC covers 519.6 thousand sq. km. (3.5 % of territory of Russia) with
population of 18.76 million people (12.92 % of the population of Russia). According to 2004
preliminary results "UTK' PJSC share in total volume of regional revenues of telecommunications
sector makes 43%. The main competitive advantage of “Southern Telecommunications Company”
PISC in the telecom market of the South of Russia is based on usage of unique infrastructural
resources and technical means of the traditional operator, allowing to provide customers with
maximal range of telecom services. After the reorganization "UTK" PJSC got the opportunity to use
common information area, optimal planning and development of inter-regional communication
networks for reduction of the services’ cost price that would permit to obtain price leading position
and to increase profitability.

3.1.4. Contact information

Seat of the Company: 66, Karasunskaya Str., Krasnodar , 350000
Phone: (861) 253-20-56

Fax: (861) 253-25-30

E-mail: operator@mail.stcompany.ru

URL of the page in Internet: http://www.stcompany.ru

Information about the special team of the Issuer (third person) working with the Issuer’s shareholders
and investors:

Department for equity markets and securities:
Location: 66, Karasunskaya Str., Krasnodar , 350000
Phone: (861) 259-25-38, 253-02-07

Fax: (861) 253-19-69

E-mail: ocb@mail. stcompany.ru

URL of the page in Internet: http:/www.stcompany.ru

3.1.5. Taxpayer Identification Number
TIN of the Issuer: 2308025192

3.1.6. Issuer’s branches and representative offices

Name: “Electrosvyaz of Adygeia Republic”

Location: 22a, Zhukovskogo Str., Maykop, Adygeya Republic, 352700
Head: Chinazirov Yanvar Khadzhimusovich

Established: 8.01.2002

Power of Attorney is valid till: December 31, 2005

Name: “Svyazinform?”, Astrakhan Region”
Location: 7/8, Teatraljny per.,Astrakhan, 414000
Head: Prachkin Alexey Petrovich

Established: 8.01.2002

Power of Attorney is valid till: December 31, 2005

Name: “Volgogradelectrosvyaz”

Location: 9, Mira Str.,Volgograd, 400131

Head: Malyarenko Arthur Nikolaevich
Established: 8.01.2002

Power of Attorney is valid till: December 31, 2005
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Name: “KabBalktelecom™

Location: 14, Shogentsukova Str., Nalchik, Kabardino-Balkarian Republic, 360000

Head: Shukhostanov Amdulkhamid Kistuevich
Established: 8.01.2002
Power of Attorney is valid till: December 31, 2005

Name: “Electrosvyaz”, Kalmykia Republic”

Location: 255, Lenin Str., Elista, Kalmykia Republic, 358000
Head: Polshinov Alexander Nikolaevich

Established: 8.01.2002

Power of Attorney is valid till: December 31, 2005

Name: “Kubanelectrosvyaz”

Location: 294, Golovatogo Str., Krasnodar, 350000
Head: Korotenko Svetlana Vasilievna

Established: 13.02.2002

Power of Attorney is valid till: December 31, 2005

Name: “Karachaevo-Cherkesskelectrosvyaz”

Location: 17, Soyuzny per., Cherkessk, Karachaevo-Cherkesian Republic, 357100
Head: Butko Alexander Semyonovich

Established: 8.01.2002

Power of Attorney is valid till: December 31, 2005

Name: “Rostovelectrosvyaz”

Location: 47, Bratski per., Rostov-on-Don, 344082
Head: Metla Yuri Valentinovich

Established: 8.01.2002

Power of Attorney is valid till: December 31, 2005

Name: “Sevosetinelectrosvyaz”

Location: 8a, Butyrina Str., Vladikavkaz, Severnaya Osetia — Alania Republic, 362040

Head: Kozhiev Beshtau Kanamatovich
Established: 8.01.2002
Power of Attorney is valid till: December 31, 2005

Name: “Electrosvyaz ”, Stavropol Territory”

Location: 10/12, Oktyabrskoi Revolutsii pr., Stavropol, 355035
Head: Roitblat Alexander Markovich

Established: 8.01.2002

Power of Attorney is valid till: December 31, 2005

Name: “Yugtaxofon”

Location: 12, Klubnaya St., Krasnodar, 350051
Director: Alexander Grigoryevich Sokolchik
Established: 29.12.1997

Power of Attorney is valid till: 31.12.2005

Name: Center of New Technologies

Location: 59, Krasnaya St., Krasnodar, 350000
Director: Konstantin Vladlenovich Yunov
Established: 1.01.2000

Power of Attorney is valid till: 31.12.2005

Name: Training and Production Center
Location: I, Industrialnaya St., Krasnodar, 350007
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Director: Yuri Nickolaevich Belov
Established:01.10.1997

Power of Attorney is valid till: 31.12.2005

3.2. Basic Business Activities of the Issuer

3.2.1 Branch to which the Issuer belongs

Codes of basic branch areas of the issuer’s activities according to the OKVED classifier:

64.20 64.20.11 64.20.12 64.20.2 64.20.21
64.20.22 64.20.3 74.83 92.20 22.22
22.15 45.31 45.21.4 45.21.3 51.70
51.65.5 52.48.15 52.48.39 55.23.2 55.51
85.11.2

3.2.2 Basic Economic Activities of the Issuer

This information is not to be included in the quarterly report for the 4" quarter.

3.2.3 Basic Types of Products (Works, Services)
This information is not to be included in the quarterly report for the 4" quarter.

3.2.4 Names of the issuer’s suppliers, on whom 10% and more of all inventory holdings
supplies fall, with the indication of their shares in the total volume of supplies

This information is to be provided on the basis of the Company’s accounting reports as of 31
December 2004 to be presented within 90 days after the end of the year.

3.2.5 Issuer's Products (Works, Services) Sales Markets

General information on the Issuers sales markets:
Territory of the Southern federal district of the Russian Federation (except for Chechen
Republic, Ingushetia and Dagestan).

Consumers of Issuer’s products, on whom at least 10% of the total receipts from Issuer’s sales
fall:
There are no such consumers.

Possible adverse factors that may affect the sales of the Issuer’s products are:

o rapid development of cellular services; their share in 2004 total volume of regional
revenues of telecommunications sector (according to the preliminary results) stood at
50.5%.

e keen competition among Internet providers.

o expected increase of competitive activity in the sphere of new technologies and value-
added services taking into account high level of potential competitiveness (757 issued
licenses).

Actions of the Company’s management in case of occurrence of adverse factors:

The Company s management regularly exercises monitoring and control over the most
important indices of the Company’s business efficiency in the sphere of economic, financial,
technical and marketing policies to make forecasts and quickly respond for occurrence and/or
strengthening the influence of various negative factors. Strategic and medium-term plans of the
Company’s development are being worked out in the context of pessimistic estimations thus
providing additional safety factor in case of crisis situations. Yearly the Company corrects the
forecasts of economic development and marketing strategy on the basis of performance results for
the last reporting period and analysis of the changes of the conditions of the Company’s activity.
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3.2.6  Practice of activities in respect of circulating capital and inventories

PJSC “UTK” follows the policy of material reserves’ reduction by using normative coefficients of
TMC reserves in the branches’ budgets.

To make the analysis of turnover of reserves they estimate quarterly the factors showing the
efficiency of reserves’ usage and material expenditures’ formation.

For practical usage the branches make quarterly detailed analysis of their financial activity
including turnover ratios.

The inventories turnover ratio can be calculated only on the basis of the Company’s accounting
reports as of 31 December 2004 to be presented within 90 days after the end of the year:

3.2.7 Raw Materials

Due to the peculiarities of "UTK" PJSC, whose key business area is the provision of
communication services, no “raw materials” are used; materials are used.

3.2.8 Main competitors
Competitive environment:

440 alternative telecom operators operate in the territory of the Southern Federal District, 107 of
them being Internet-providers, 250 — providers of local and long-distance telephone services. But
main competitors of "Southern Telecommunications Company' PJSC in SFD telecom market are
cellular operators, 42 cellular operators operate in the Company’s lisenced territory.

In spite of high level of competition "UTK" PJSC holds major market share of traditional telecom
services - local, domestic and international long-distance telephony which total market share for
2004 being 83% of aggregate SFD market (according to preliminary results).

According topreliminary results of 2004 “UTK” PJSC’s market shares in the SFD telecom
market are the following:

- 92% - local telephone services and providing access to public telephone network
- 88% - long-distance telephone services
- 44% - value-added services
< 75% — other services
According to preliminary 2004 performance results UTK market share was 43%.

Results of marketing analysis carried out in 2004 in "UTK'" PJSC licensed area revealed
essential dissatisfied demand for value-added services: VPN (data transmission), ISDN, dedicated
lines, broad band access, IP-telephony, access to Internet. In this connection “Southern
Telecommunications Company” PJSC states the following priority tasks in this market segment:

o Introducing new technologies and services meeting the market development tendencies
and customers’ real requirements

e  Making value-added services more competitive

o Developing integrated data networks (multi-service networks) in the Southern Federal
District

o Introduction of pre-paid universal service cards throughout the licensed territory of
"UTK" PJSC.

o Technical realization of intra-regional service roaming.

e Provision of services “in packet”.

Priority services of the Issuer are the following:
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o “Packet” services

e [P-telephony

e VPN

e Call-center services

e ISDN services

e  Wi-Fi access to Internet

o multi service networks (including digital cable TV).

One of the priorities in the service sphere is introduction and further development of pre-
paid service cards including universal cards, development of “self-service” system, as well as
development of the content to be accessed by subscribers through various information access
channels (Internet, E-mail, SMS, WAP, IVR, operators of the Contact-center).

The Issuers sales markets:

Territory of the Southern federal district of the Russian Federation (except for Chechen
Republic, Ingushetia and Dagestan).

Principal existing and prospective competitors of the Issuer (including abroad):
Cellular and fixed-line operators, Internet and IP-telephony providers

Market shares of the Issuer and its competitors for last five fiscal years in opinion of the Issuer:

Market share, % *

Count Volume of
our}r sold 2004
0 . .
Name o products, | 1999 | 2000 | 2001 | 2002 | 2003 | (Prelimi
gistra nary
ton RUR (KES) (KES) (KES) (UTK) (UTK) | o 5)
thousand (UTK)
The Issuer Russia 30 151 600 64.2 % 59.3% 51.1 % 45.0 % 46.0 % 41.6
Cellular Russia | 23388100 | 188% | 298% | 41.7% | 345% | 41.7% | 505
operators :

Other operators | Russia 9510800 17.0 % 10.9 % 72% 205 % 12.3% 7.9

* - market shares for the period from 1998 to 2001 are shown for the Krasnodar krai, branch
“Kubanelectrosvyaz” (KES). Market shares for the period from 2002 to 2004 are shown for all regions of
operation of the consolidated Company.

Analysis of the factors of the Issuer’s competitive capacity:

In the table one can see comparison of competitive capacity factors in relation to main competitors
of "UTK" PJSC — cellular and fixed-line operators, Internet and IP-telephony providers.

Quantitative values of competitive capacity factors specified in the table represent the average values
obtained from end-users on the basis of penta-numerical scale.

The value total of competitive capacity factors of the Issuer is calculated taking into consideration
rating of importance of these factors.
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Rating of
Description the factor Issuer

importanc Fixed-line Cellular Internet and

e operators operators IP providers

Convenience of location
(distribution system) 0.1 4.2 34 4.6 3.7
Price 0.2 3.9 3.5 3.4 3.3
Quality of products 0.25 4.1 3.7 4.0 3.3
Service rapidity 0.15 4.1 3.6 43 3.6
After-sale service 0.15 41 3.5 43 38
Consumer properties of 0.15 45 3.7 4.5 4.0
services
Closing value of the
company’s competitive 4.1 3.6 4.1 3.6
capacity

3.2.9. Data on Availability of the Issuer’s Licenses:

The Issuer’s
License Date of forecast about
Ne . Valid till Licensing authority Activity category the license
number issue .
extension
prabability

1 397 14.02.2003 | 14.02.2008 Administration of State | Execution of works using positive
Security Service of the | information being a State
Russian Federation in the | secret
Krasnodar Territory

2 2251 01.08.1996 | 01.08.2006 | Ministry of the Russian | Rendering cellular services positive
Federation for | in the range of 900 MHz
Communications and
Informatics

3 19174 27.08.2001 | 27.08.2006 | Ministry of Broadcasting of TV and positive
Communications of the sound programs
Russian Federation

4 17012 25.01.2001 | 25.01.2006 Ministry of Rendering mobile wireless positive
Communications of the communication services
Russian Federation

5 22716 04.10.2002 | 19.12.2007 | Ministry of Providing local radio access | positive
Communications of the telephone services
Russian Federation

6 22743 04.10.2003 | 19.12.2007 | Ministry of Providing local radio access | positive
Communications of the telephone services
Russian Federation

7 23899 04.10.2002 | 04.10.2012 Ministry of Providing services of local positive
Communications of the and inter-zonal telephony
Russian Federation

8 24056 24.10.2002 | 24.10.2007 Ministry of Providing data transmission positive
Communications of the services
Russian Federation

9 24057 24.10.2002 | 24.10.2007 | Ministry of Providing telematic services positive
Communications of the
Russian Federation

10 24058 24.10.2002 | 24.10.2007 Ministry of Providing Scrvicc_s of positive
Communications of the domestic long- distance
Russian Federation telephony

11 24059 24.102002 | 24.10.2007 | Ministry of Providing telegraph services positive
Communications of the
Russian Federation

12 24060 24.10.2002 | 24.10.2007 | Ministry of Offering communication positive
Communications of the channels for lease
Russian Federation

13 24061 24102002 | 24.10.2005 | Ministry of Providing radio paging positive
Communications of the services
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The Issuer’s
. forecast about
Ne rl;‘:c':g:‘; Di:;i:f Valid till Licensing authority Activity category the Iice.nse
extension
probability
Russian Federation services
14 24062 24102002 | 24.10.2005 | Ministry of Providing radio paging positive
Communications of the services
Russian Federation
15 24063 24.10.2002 | 24.10.2005 | Ministry of Providing radio paging positive
Communications of the services
Russian Federation
16 24076 31.10.2002 | 31.10.2007 Ministry of Rendering mobile wireless positive
Communications of the communication services
Russian Federation
17 24077 31.10.2002 | 31.10.2007 | Ministry of Rendering mobile wireless positive
Communications of the communication Services
Russian Federation
18 24079 31.102002 | 31.10.2007 | Ministry of Rendering mobile wireless | positive
Communications of the communication services
Russian Federation
19 24082 31.10.2002 | 31.10.2007 | Ministry of Rendering mobile wireless positive
Communications of the communication services
Russian Federation
20 24083 31.10.2002 | 31.10.2007 | Ministry of Rendering mobile wireless positive
Communications of the communication services
Russian Federation
21 24807 31.102002 | 31.10.2007 | Ministry of Broadcasting sound positive
Communications of the programs via wired radio
Russian Federation network
22 11030552 06.02.2002 | 06.02.2005 | Ministry —of Internal | Installation, adjustment, positive
Affairs of the Russian | repair and technical
Federation, GU UGPS of | maintenance of fire safety
the Krasnodar Territory equipment and fire-
protection systems
23 11030553 06.02.2002 | 06.02.2005 | Ministry of Internal Working out measures for | positive
Affairs of the Russian fire safety and consulting on
Federation, GU UGPS of fire-protection systems
the Krasnodar ~ Territory
24 11030554 06.02.2002 | 06.02.2005 Ministry of Internal | Training on measures for fire | positive
Affairs of the Russian | safety
Federation, GU UGPS of
the Krasnodar Territory
25 02169 28.06.2000 | 28.06.2005 | Ministry of Press, Publishing business positive
Television and Radio
Broadcast and Mass
Communication Media of
the Russian Federation
26 (GS-3-23-02- 12.04.2002 | 12.04.2007 | State Committee of the Design of buildings and positive
21-0- Russian Federation for facilities of the [ or Il levels
2308025192- Construction and - of responsibility
001423-4 Housing and Communal according to national
Services standard
27 G§-3-23-02- 12.04.2002 | 12.04.2007 | State Committee of the Construction of buildings positive
22-0- Russian Federation for and facilities of the 1 or 11
2308025192~ Construction and levelsof  responsibility
001425-4 Housing and Communal according to national
Services standard
28 LF/07- 4704 25.06.2003 | 25.06.2008 Federal Agency on Activities on technical positive
Governmental maintenance of
Communication and cryptographic hardware
Information under the
President of the Russian
Federation
29 LF/07- 4705 25.06.2003 | 25.06.2008 | Federal Agency on Providing cryptographic positive
Governmental services
Communication and
Information under the
President of the Russian
Federation
30 LF/07 - 4703 25.06.2003 | 25.06.2008 Federal Agency on Activities on distribution of positive
Governmental cryptographic hardware
Communication and
Information under the
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The Issuer’s
. forecast about
Ne :‘;iﬁg:i Diz:]:f Valid till Licensing authority Activity category the Iice_nse
extension
probability
President of the Russian
Federation
31 7601 02.09.2003 | 05.02.2008 | Ministry of Press, On-air radio broadcasting Positive (The
Television and Radio license was
Broadcast and Mass issued as
Communication Media of prolongation of
the Russian Federation License Ne 2969
0f 05.02.1998)
32 7602 02.09.2003 | 20.02.2008 | Ministry of Press, On-air TV broadcasting Positive (The
Television and Radio license was
Broadcast and Mass issued as
Communication Media of prolongation of
the Russian Federation License Ne 3019
01 20.02.1998)
33 1148M 19.04.2004 | 14.09.2008 Licensing, Certification, Measures and services on Positive
and State Secret state secret protection
Protection Centre of the
FSS of Russia
34 000641/000753 | 01.11.1996 | 13.05.2007 | Ministry of Press, provision of services in Positive
Television and Radio preparing and telecasting of
Broadcast and Mass local TV programs, mono
Communication Media of | programs with nominal band
the Russian Federation of 40...15000Gz

3.2.10. The Issuer’s joint activity

The Issuer’s joint activity with other organizations during the last five completed financial years,
during the last completed reporting period:

The joint activity of "UTK" PJSC in the person of its branch “Electrosvyaz of Adygeia Republic”
with “Vestelcom” CJSC.

Amount of investments: 8,920 thousand roubles (during the period of joint activity)

Purpose of investments:  joining property and efforts for construction of Republican
Telecommunications House in Maikop, combined digital AMTS/ATS, digital superimposed network,
Surther joint commercial operation of this network.

2003 financial result from investments: 3,683 ths rubles

1H2004 financial result from investments: 1,724 ths rubles

9m2004 financial result from investments: 3,388 ths rubles

3.2.11 Extra Requirements for Issuers Being joint-stock investment funds or insurance
companies
The Issuer is not an investment fund or insurance company.
3.2.12 Extra Requirements for Issuers Whose Key Activities Consist in Mining
Operations
The Issuer does not involved in mining operations.

3.2.13 Extra Requirements for Issuers Whose Key Activities Consist in Provision of
Communication Services

a) Licenses for rendering telecom services

Networks allowed for

Ne . N usage (assigned, public

Ne |of pate of Valid till :u(;honzed issueing Activity category Territory switched telephone

license |'>S4¢ ody networks, intelligent|
networks)
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N Networks allowed for

e . . . usage (assigned, public

Ne  |of iI::;e OfValid till ':u(;honzed IssuemgActivity category Territory switgchgd ¢ teleghone

license ¢ ody networks, intelligent
networks)

1 |2251 }01.08.1996|01.08.2006 |Ministry ofiRendering  cellular{Sochi public switched
Communications ofiservices in the range telephone network
the Russian|of 900 MHz
Federation

2 (19174 |27.08.2001 |27.08.2006 |Ministry of|Broadcasting of TV and|Arzgir, Stavropol|public switched
Communications of|sound programs krai telephone network
the Russian
Federation

3 |17012|25.01.2001{25.01.2006 |Ministry of]Providing services of|[Krasnodar, ~ Sochi,|public switched
Communications ofjwireless radio|Tikhoretsk, telephone network
the Russianjcommunication with|Belorechensk,

Federation mobile objects Kropotkin, Tuapse,
Gulkevichi, Dinskaya
of Krasnodar
Territory

4 122716 (04.10.2002 {19.12.2007 |Ministry of|Providing local radio|Severnaya  Osetia-[public switched
Communications ofjaccess telephone|Alania Republic telephone network
the Russian(services
Federation

5 |22743104.10.2003 [19.12.2007 Ministry offProviding local radio|Rostov region public switched
Communications ofjaccess telephone telephone network
the Russian|services
Federation

6 (23899 (04.10.2002|04.10.2012 [Ministry of{Providing services of|[Republics: Adygeia,|public switched
Communications of|local and inter-zonal{Kabardino-Balkaria, [telephone network
the Russianjtelephony Kalmykia-Khalmg
Federation Tangch, Severnaya

Osetia -  Alania.
Territories:
Krasnodar,
Stavropol. Regions:
Astrakhan,
Volgograd, Rostov.

7