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Dear Sir

THE AUSTRALIAN GAS LIGHT COMPANY
12¢3-2(b) INFORMATION
FILE NO. 82-4797

I enclose information which The Australian Gas Light Company is required to furnish to the

Securities and Exchange Commission pursuant to Rule 12g3-2(b) of the Securities Exchange
Act of 1934, as amended.

The attached documents are being furnished with the understanding that they will not be
deemed “filed” with the Securities and Exchange Commission or otherwise subject to the
liabilities of Section 18 of the Exchange Act, and that neither this letter nor the furnishing of

such documents shall constitute an admission for any purpose that the Company is subject to
the Exchange Act.

If you have any questions or comments, please call the undersigned on +61 2 9921 2349.

Yoyrs faithfully

Jarie McAloon < /K)
Grgup Mana orporate & External Services

& Company Secretary

Encl.



Issues Raised and Reported to the ASX

Period 1 February 2005 — 28 February 2005 (inclusive)
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Advice re AGL & Sydney Gas
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Wind Farm to Boost Hallett Generation
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24 February 2005

Half Yearly Report

24 February 2005

Appendix 3C — Announcement of Buy-Back

24 February 2005

Results for the Six Months to 31/12/04 - Highlights

24 February 2005

APC calls for tenders for PNG pipeline FEED

24 February 2005

Half Year Financial Results 6 months ended December

24 February 2005

Supplementary Information Half Year Financial Results

24 February 2005

AGL Announces $515 million return of capital to
Shareholders
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Australian Steck Exchange Limited
ABN 58 008 624 691
Exchange Centre
Level 4 , 20 Bridge Suest
FACSIMILE Sydney NSW 2000
Department: COMPANY ANNOUNCEMENTS OFFICE PO Box H224
Australia Square
DATE: 01/02/2005 NSW 1215
TIME: 10:55:59 Telephone 61 2 8227 0334
Intemnet hitp/fwww.asx.com.au
TO: AUSTRALIAN GAS LIGHT COMPANY (THE) DX 10427 Stock Exchange Sydney
FAX NO: 02-9957-3671
FROM: AUSTRALIAN STOCK EXCHANY LIMITED - Company Announcements Gifice

SUBJECT: CONFIRMATION OF RECEIPT ANID RELEASE OF ANNOUNCEMENT

MESSAGE:

We confirm the receipt and release to the market of an announcement regarding:

Advice re: AGL & Sydney Gas

If ASX considers an announcement to be sensitive, trading will be halted for 10 minutes.

If your announcement is classified by ASX as sensitive, your company’s securities will be placed into “pre-open”
status on ASX’s trading system. This means that trading in your company’s securities is temporarily stopped, to
allow the market time to assess the contents of your announcement. “Pre-open” is approX. 10 minutes for most
announcements but can be 50 minutes (approx) for takeover announcements.

Once “pre-open” period is completed, full trading of the company’s securities recommences.

PLEASE NOTE:

In accordance with Guidance Note 14 of ASX Listing Rules, it is mandatory to elodge announcements using
ASX Online. Fax is available for emergency purposes and costs A$38.50 (incl. GST). The only fax number to use
is 1900 999 279.



ASX Notification

February 1, 2005

AGL and Sydney Gas

The Australian Gas Light Company (AGL) has agreed to provide a secured $9
million advance to Sydney Gas Ltd which will be repaid from the value of
future natural gas deliveries.

AGL entered into long term agreements to buy gas from Sydney Gas Ltd’s
Camden gas project in 1999 and 2002.

Further Enquiries:

Contact: Jane Counsel, Media Relations Manager
Direct: (02) 9921 2352
Mobile: 0416 275 273

The Australian Gas Light Company

ABN 95052 167 405 FORMED IN NSW IN 1837, WITH LIMITED LIABILITY
AGL Centre Cnr Pacific Highway & Walker Street North Sydney NSW 2060
Telephone : 02 9922 8349 Facsimile 02 9922 8751 Email: jmcaloon@agl.com.au
www.aglinvestor.com
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Australian Stock Exchange Limited

ABN 88 008 624 691
Exchange Centre
Level 4, 20 Bridge Street
FACSIMILE ‘ Sydney NSW 2000
Department: COMPANY ANNOUNCEMENTS OFFICE 50 Box Haze
Australia Square
DATE: 21/02/2005 NSW 1215
TIME: 13:01:26 Telephone 61 2 9227 0334
Internet http:/fwww.asx.com.au
- TO: AUSTRALIAN GAS LIGHT COMPAY (THE) DX 10427 Stock Exchange Sydney
J
FAX NO: 02-9957-3671
FROM: AUSTRALIAN STOCK EXCHANGE LIMITED - Company Announcements Office

SUBJECT: CONFIRMATION OF RECEIPT Alil) RELEASE OF ANNOUNCEMENT

MESSAGE:

We confirm the receipt and release to the market of an announcement regarding:

Wind Farm to Boost Hallett Generation

If ASX considers an announcement to be sensitive, trading will be halted for 10 minutes.

If your announcement is classified by ASX as sensitive, your company’s securities will be placed into “pre-open™
status on ASX’s trading system. This means that trading in your company’s securities is temporarily stopped, to
allow the market time to assess the contents of your announcement. “Pre-open” is approx. 10 minutes for most

announcements but can be 50 minutes (approx) for takeover announcements.

Once “pre-open” period is completed, full irading of the company’s securities recommences.

PLEASE NOTE:

In accordance with Guidance Note 14 of ASX Listing Rules, it is mandatory to elodge announcements using
ASX Online. Fax is available for emergency purposes and costs A$38.50 (incl. GST). The only fax number to use

is 1900 999 279.




Tel: 02 9922 8680 The Australian Gas Light Company

Fax: 02 9922 8751 ABN 95 052 167 405
North Sydney Locked Bag 944

AGL Centre, 111 Pacific Highway North Sydney NSW 2059
North Sydney NSW 2060 www.aglinvestor.com

media release

February 21, 2005

Wind farm to boost Hallett generation

The Australian Gas Light Company (AGL) today announced it had secured the development
rights for a proposed 90-135 megawatt wind farm that would significantly add to the
generating capacity at its existing Hallett peaking power plant north of Adelaide.

AGL Managing Director Greg Martin said AGL was looking at developing an integrated gas-
fired and wind farm operation at Hallett which would enable the company to extract the
maximum value out of the existing facility. AGL also is continuing to examine potential
additional opportunities to take advantage of the area’s sizeable wind resource.

In addition, AGL is exploring the potential to further expand its operations in the Hallett
area to deliver even greater value from its existing facilities. Evaluation work is continuing
in relation to the proposal, announced in April 2004, to proceed with a $100 million plus
expansion of the Hallett gas-fired plant. A decision on whether to proceed with the
expansion will be made in late 2005.

“AGL is committed to increasing the amount of electricity it generates from renewable
sources. Investment in new wind generating capacity will play an important role in this
strategy,” Mr Martin said.

“With the additional capacity from the proposed wind farm, Hallett is well positioned to play
an important role in providing clean energy to meet the growing electricity demand in
South Australia.”

AGL is currently evaluating competitive contracts for the turnkey desigh and construction of
the wind farm. Subject to Board and other necessary approvals, construction of the wind
farm is scheduled to commence around July 2005, with commissioning expected to be
completed by the end of 2006.

Integration of the facilities will mean that the existing gas-fired generation capacity at
Hallett will be able to provide adequate back-up support to the wind farm, enabling
continuous operation of the expanded power station during periods of high electricity
demand.

The development of an integrated facility would also result in the proposed wind farm being
connected to the existing grid connection at Hallett, ensuring high utilisation of existing
infrastructure and improving the economics of supplying energy from the wind farm.



Renewable generation is one way in which AGL provides clean energy to customers. AGL
has a suite of green energy products available to customers who wish to obtain their
household electricity from clean energy sources.

Further enquiries:

Contact: Jane Counsel
Direct: 02 9921 2352
Mobile: 0416 275 273
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Australian Stock Exchange Limited
ABN 98 )08 624 691

Exchange Centre

Level 4 20 Bridge Street
FACSIMILE ' Sydney NSW 2000
Department: COMPANY ANNOUNCEMENTS OFFICE N POBoxHa

Australia Square
DATE: 22/02/2005 NSW 1215

Teleph
TIME: 15:09:49 elephone 61 2 9227 0334

Internet hitp:/fwww.asx.com.au
TO: AUSTRALIAN GAS LIGHT CCM?AMY (THE) DX 10427 Stock Exchange Sydney
FAX NO: 02-9957-3671
FROM: AUSTRALIAN STOCK EXCHAMNG 2 LIMITED - Company Announcements Office

SUBIJECT: CONFIRMATION OF RECEIPT Abii» RELEASE OF ANNOUNCEMENT

MESSAGE:
We confirm the receipt and release to the market of an announcement regarding:

AGL announces organisational realignment

If ASX considers an announcement to be sensitive, trading will be halted for 10 minutes.

If your announcement is classified by ASX as sensitive, your company’s securities will be placed into “pre-open™
status on ASX’s trading system. This means that trading in your company’s securities is temporarily stopped, to
allow the market time Lo assess the contents of your anpouncement. “Pre-open” is approx. 10 minutes for most
announcements but can be S0 minutes (approx) for takeover announcements.

Once “pre-open” period is completed, full trading of the company’s securities recommences.

PLEASE NOTE:

In accordance with Guidance Note 14 of ASX Listing Rules. it is mandatory to elodge announcements using

ASX Online. Fax is available for emergency purposes and costs A$38.50 (incl. GST). The only fax number to use -
15 1900 999 279.




Tel: 02 9921 2349 The Australian Gas Light Company

Fax: 02 9921 2751 ABN 95 052 167 405
North Sydney Locked Bag 944

AGL Centre, 111 Pacific Highway North Sydney NSW 2059
North Sydney NSW 2060 www.aglinvestor.com

media release

February 22, 2005
AGL announces organisational realignment

AGL Managing Director Greg Martin today announced a number of organisational changes
designed to better align the company’s structure with its integrated energy company
business strategy.

Under this realignment, AGL is forming two new business units from the current Power
Generation and Energy Sales & Marketing Groups. These business units will be known as
Merchant Energy & Retail Energy, effective from 1 March 2005.

Michael Fraser has been appointed the Group General Manager Merchant Energy; he
currently leads the Energy Sales & Marketing Group. This business unit will have
responsibility for Power Assets, Gas Development, Wholesale Energy and Wholesale
Customers.

Phil James has been appointed the Group General Manager Retail Energy; he is the former
Chief Executive of NGC Holdings in New Zealand. Mr James will assume his new role on

4 April 2005. This business unit will have responsibility for Customer Service, Retail
Operations, Marketing & Residential Sales and Retail Regulation.

“"AGL is fortunate to have the people with the skills, experience and leadership abilities to
continue to deliver on AGL’s strategy of building Australia’s leading integrated energy
company”, Mr Martin concluded.

Further enquiries:

Contact: John Short

General Manager External Affairs
Direct: 02 9921 2336

Mobile: 0402 060 528
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Department: COMPANY ANNOUNCEMENTS OFFICE POBox H224
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DATE: 24/02/2005 NSW 1215
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Intemnet http:/fwww.asx.com.au
TO: AUSTRALIAN GAS LIGHT COMPANY (THE) DX 10427 Stock Exchange Sydney
FAX NO: 02-9957-3671
FROM: AUSTRALIAN STOCK EXCHANGE LIMITED - Company Anncuncements Office

SUBIJECT: CONFIRMATION OF RECEIPT AND RELEASE OF ANNOUNCEMENT

MESSAGE:
- We confirm the receipt and release to the market of an announcement regarding:

Half Yearly Report

If ASX considers an announcement to be sensitive, trading will be halted for 10 minutes.

If your announcement is classified by ASX as sensitive, your company’s securities will be placed into “pre-open”
* status on ASX’s trading system. This means that trading in your company’s securities is temporarily stopped, to
allow the market time to assess the contents of your announcement. “Pre-open” is approx. 10 minutes for most
announcements but can be 50 minutes (approx) for takeover announcements.

Once “pre-open” period is completed, full trading of the company’s securities recommences.

PLEASE NOTE:

In accordance with Guidance Note 14 of ASX Listing Rules, it is mandatory to elodge announcements using
ASX Online. Fax is available for emergency purposes and costs A$38.50 (incl. GST). The only fax number to use
is 1900 999 279,



f .

HOME LOGOFF YOUR SO(TK ANNOUNCEMENTS LISTING RULES YOUR DETAILS CONTALT A

e-Lodge Announcements

PDF Specification - ASX supports PDF attachments only
»  PDF must have a page size of A4, no security settings and a maximum file size of 20MB
® Please do not scan documents into PDF and keep resolution to less than 300 dots

[ Browse... |

Preview Announcement

Announcement Title: IWHHM{}Y L..,LD L

Announcement Summary:
(Optional - 175 words max)

Insert Announcement:

ASX Code: AGL
Contact Name: [Jane B

Contact Telephone: |McAloon
08670

Document ID:

Company PIN:

Transmission successful.
You must now await confirmation from ASX of release of this information to the market before
giving it to any other person, (LR 15.7).

Welcome | Terms and Conditions | Privacy collection statement | Privacy statement | asx.com.au | Market In
Copyright © 1996 by Australian Stock Exchange Limited. All rights reserved.

No part of this document may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic mechanical, pho
recording or otherwise, without the prior written permission of Australian Stock Exchange Limited.

ISBN: 187526211 3

https://www.asxonline.com/companies/AnnouncementsEmailUpload 24/02/2005



Appendix 4D

The Australian Gas Light Company

ABN 95 052 167 405

Half Year Report

Results for announcement to the market
For the half year ended 31 December 2004

Extracts from this report for annountament to the market $A Million
Revenue from ordinary activities Up 383% To 2,995.3
Profit from- ordinary activities after tax attributable o
to Shareholders Up 331.6% To 88_7'8
Net profit for the year attributable to Shareholders Up 331.8% To 887.8

Dividends

Amcunt per ordinary

Franked amount per

year report)

share ordinary share
Interim dividend 3¢ 28 ¢
Prior interim dividend 29¢ 22¢
s — . :
Special dividend {refer Note 15 of attached half 30¢ 27¢

Interim and Special
dividend 11 March 2005

Prior interim dividend 15 March 2004

Record date for determining entitlements to the dividend:

this annocuncement.

Note 5(c).

December 2004.

Brief expianation of revenue, net profit and dividends:

A detailed analysis of these results is found in the directors’ report of the half year report attached to

Profit from ordinary activities after tax includes significant revenues and expenses as detailed in

The interim dividend in respect of ordinary shares for the half year ended 31 December 2004 has not
been recognised in the half year report as the interim dividend was declared subsequent to 31

This half year report is to be read in conjunction with the most recent annual financial report.

Appendix 4D
31/12/2004



The Australian Gas Light Company

Appendix 4D
Half Year Report
The Australian Gas Light Company and Controlled Entities
Half Year Report
For the half year ended 31 December 2004
Contents Page No
Directors’ Report 1-7
Lead Auditor’s Independence Declaration 8
Consolidated Statement of Financial Performance 9
Consolidated Statement of Financial Position 10
Consolidated Statement of Cash Flows 11
Notes to the Financial Statements
Note 1 - Basis of accounting 12
Note 2 — Non-cash financing and investing activities 12
Note 3 — Changes in accounting estimates 12
Note 4 — Rounding of amounts 12
Note 5 — Revenues/expenses from ordinary activities 13
Note 6 — Income tax expense 14
Note 7 — Dividends 15
Note 8 — Net tangible asset backing 15
Note 9 — Material interests in equity accounted associates and joint ventures 16
Note 10 — Segment information 17
Note 11 — Contingent liabilities and contingent assets 22
Note 12 - Discontinued operations 22
Note 13 - Tax consolidation 22
Note 14 - Impact of adopting Australian equivalents to International Financial Reporting Standards 23
Note 15 - Subsequent events 26
Note 16 - Information on audits or review 26
Directors’ Declaration for the half year ended 31 December 2004 27
Independent Review Report 28
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The Australian Gas Light Company
Appendix 4D
Half Year Report

The Australian Gas Light Company and Controlled Entities
ABN 95 052 167 405

Directors’ Report For the Half Year Ended 31 December 2004 (Incorporating the commentary by Directors
and dividend announcement made to the Australian Stock Exchange Limited on 24th February 2005)

The Directors’ report on The Australian Gas Light Company consolidated entity for the half year ended 31
December 2004 in accordance with Section 306 of the Corporations Act 2001,

Resulits

Profit after income tax atiributable to AGL Shareholders has increased by $682.1 million to $887.8 million over the
previous corresponding half year, resulting in a 328.2% increase in basic eamings per share to 194.4 cents.

The result for the half year included tha fsllowing cne-cff significant items afier tax;

Sale of NGC $587.5m
Sale of Breakfast Point $14.7m
Property Rehabilitation $(5.8)m
Tax Consolidation Benefit $64.8m

{Gross benefit $65.9 million less after tax costs $1.1 million)

Excluding Including
Significant items Significant items
31 Dec 2004 31 Dec 2003 31 Dec 2004 31 Dec 2003

$m $m $m $m
Profit before borrowing costs, depreciation and
amortisation and income tax (EBITDA) 533.5 535.8 1,132.0 514.9
Depreciation and amortisation {113.8) (108.9) {(113.8) (108.9)
Profit before borrowing costs and income tax
(EBIT) 419.7 426.9 1,018.2 406.0
Borrowing costs _(65.8) _ (84.6) (65.8) (64.6)
Profit before income tax (PBT) 3539 362.3 952.4 341.4
Income tax (107.4) (119.9) (44.7) {119.4)
Profit after income tax (PAT) 246.5 242.4 907.7 222.0
Outside equity interests {19.9) (16.3) (19.9) {16.3)
Profit after income tax attributable to
Sharsholders 226.6 226.1 887.8 205.7

Appendix 4D, Page 1
31/12/2004




The Australian Gas Light Company
Appendix 4D
Half Year Report

The Australian Gas Light Company and Controlled Entities
Financial Commentary - Discussion and Analysis of Financial Statements

Profit Attributable to shareholders

Profit after tax excluding significant items was $226.6 million, reflecting basic eamings per share excluding
significant items of 48.6 cents per share, a 0.3 cent per share decrease over the prior half year result. Profit after
tax for the six months ended 31 December 2004 of $887.8 million including significant items increased by 331.6%
over the profit after tax for the six month period ended 31 December 2003 of $205.7, resulting in an increase in
basic eamnings per share of 328.2% to 194.4 cents per share.

The underlying profit resuit reflects a steady performance across the portfolio of energy businesses and the
contribution from AGL's investment in NGC. These positive results are offset in part by higher retail marketing costs
in response to higher levels of retail competition and a warmer winter than the prior year.

During the half year ended 31 December 2004, Standard & Poors has reconfirmed AGL's "A” credit rating.

Cash-Flow

During the half year, operating cash flow decreased by 8.2% over the previous comresponding period to $344.9
million. Cash flow after stay in business capital expenditure decreased by $26.4 million (8.2%) to $296.0 million and
cash flow available for expansion of the business, after stay in business capital expenditure and payment of
dividends decreased by 29.2% to $125.9 million. The strong operating cash-flow position continues to contribute to
the financial position of the company, which was further bolstered by the receipt of $796 million being proceeds
from the sale of AGL's investment in NGC.

Following the sale of the New Zealand business and the resulting impact on the net cashflow of the business, AGL's
net debt has decreased by 57.1% compared with the December 2003 level, to $842.2 million at 31 December 2004.
The net debt position results in AGL's gearing level reducing to 18.1% at 31 December 2004, from 38.3% twelve
months earlier. ’

Interim Dividend

The Directors have declared an interim dividend of 31.0 cents per share for the haif year, an increase of 6.9% over
the dividend of 29.0 cents declared in the previous comparable period. The 31.0 cent dividend will be franked to
28.0 cents (80.3%) compared with 22.0 cents (75.9%) for the previous comparable period.

A Foreign Dividend Account amount of 3.0 cents per share has been declared in respect of the interim dividend.
The Record date to determine Shareholders’ entitlements to the interim dividend is 11 March 2005.

In addition to the interim dividend declared in consideration of the underlying results of AGL for the six months to 31
December 2004, one component of the capital management program announced on 24 February 2005 has resulted
in the declaration of a special dividend of 30 cents per share franked to 90%. Refer Note 15 for details.

Review of Operations

Profit from ordinary activities (including significant items) before borrowing costs and tax was $1,018.2 million
anising from the following activities:

+ Energy Sales & Marketing - EBIT $132.3m (2003 $156.3 m) down 15.4%

AGL’s Energy Sales & Marketing (ES&M) division is responsible for the sale and marketing of gas, electricity and
energy services to AGL's 1.5m electricity customers and 1.3m gas customers across Australia.

During the six months ended 31 December 2004, ES&M contributed EBIT of $132.3m compared with $156.3m for
the previous half year. This decrease was driven primarily by a warmer winter in 2004 than 2003 leading to lower
energy consumption, increased levels of competition resulting in higher marketing costs and additional licence fee
amortisation in the current period.

This period has seen a stabllisation of customer numbers at levels similar to those at 30 June 2008, Itis AGL'S
intention to continue to retain market share.

Appendix 4D, Page 2
31/12/2004




The Australian Gas Light Company
Appendix 4D
Half Year Report

EBIT to total revenue for ES&M was 7.3% for the six months to 31 December 2004, below the 8.7% for the previous
comparable period.

The six months retum on funds employed before borrowing costs, tax and significant items was 7.1% (2003: 8.2%")
* The 2003 funds employed number has been increased by $165 million reflecting the reallocation of license fee amounts from
electricity networks to ES&M from 1 July 2003.

e Energy Sales & Marketing - Natural Gas sales
Total natural gas sales of 85.4PJ were 3.7PJ lower than in the corresponding period last year.

Sales to mass market customers decreased by 2.6PJ to 35.9PJ. This decrease resulted primarily from a warmer
winter in 2004 than 2003, reducing residential consumption for home heating in NSW and Victoria and a reduction
in residential gas customer numbers in NSW. This was offset to some degree by increases in residential gas
customer numbers in Victoria and SA, the latter market having opened to competition in July 2004.

Sales to contract market customers increased by 1.0PJ to 35.3PJ. Sales to the contract market in NSW were in
line with the previous year. Sales to the contract market in Victoria increased by 0.7PJ primarily due to the
acquisition of a new major customer (Esso). Sales to the contract market in SA increased marginally by 0.3PJ due
to the full year impact of a major customer (OneSteel).

Wholesale gas sales decreased by 2.1PJ to 14.2PJ primarily due to lower sales volume to National Power {(0.9PJ),
and Origin Energy (1.1PJ).

e Energy Sales & Marketing — Electricity sales

Total electricity sales volume of 11,399GWh was 188GWh up on the prior year. This increase resulted primarily
from gains in the contract market offset by decreases in the mass market.

Sales to mass market customers decreased by 228GWh to 5,076GWh as a result of customer losses and a warmer
winter than in the pricr year. Customer losses in Victoria and SA were offset by an increase in NSW.

Sales to contract market customers increased by 416GWh to 6,323GWh. in the Victorian contract market, volume
was up marginally by 65GWh. NSW/ACT contract market sales volumes increased by 314GWh with Department of
Defence (140GWh) being the major new customer for the period.

In South Australia, contract market volume dropped 85GWh on the comparative period due to the loss of Holden
(60GWh) and with OneSteel and BOC operating at reduced capacity for a period of time.

In the Queensland contract markst, sales increased by 65% to 311GWh due to a significant increase in customer
nrumbers.

¢+ Gas Networks - EBIT $89.9 million (2003 $89.4 million ) up 0.6%

AGL’s gas network transports gas to 935,100 customers across NSW. For the six months to 31 December 2004,
Gas Networks contributed $89.9 million to eamings before borrowing costs and tax which is an increase of $0.5
million over the same six month period for the prior year. This result was achieved despite Sydney having the fourth
warmest spring on record.

50.2 PJ of gas was transported to 939,100 sites on the AGL gas distribution network in NSW during the year. Gas
transported reflects a 2% decrease compared with 51.2 PJ transported in the prior year, and is due primarily to
lower consumption in the tariff market as a result of the warmer than average weather. The number of customer
sites has increased by 14,500 or 1.6% since June 2004. This increase is primarily attributable to connections for
both medium/high density and new houses.

in December The Independent Pricing and Regulatory Tribunal (IPART) released its Draft Decision for gas
distribution pricing in AGL's NSW network for the 2006-10 period. While AGL does not accept all of the outcomes in
the Draft Decision, projections based on the Draft Decision would see tariff prices remain close to current levels
until July 2006 and reduce in real terms by 1% per annum in the four following years. In addition, average contract
prices would reduce by approximately 12% from July 2005 (contract revenue accounts for approximately 15% of
gas network revenue). AGL has lodged a submission in response to the Draft Determination and expects to receive
the Final Determination in April 2005,
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The six months return on funds employed before borrowing costs, tax and significant items was 8.9% (2003 9.0%).
+ Electricity Networks - EBIT $37.4 miilion (2003 $33.9 million) up 10.3%

AGL's Electricity network of poles and wires in the north-west suburbs of Melboumne transports electricity to 281,900
customers. For the six months to 31 December 2004, Electricity Networks EBIT was $37.4 million which is an
increase of $3.5 million over the same six months period for the prior year. This result is largely due to higher sales
revenue of $6.4 million, resulting from higher customer usage during the period which included an abnormally warm
month in October 2004. The impact of the increases in network tariffs that applied from 1 January 2004 also
contributed to this result.

Electricity delivered was 2,138 GWHh, an increase of 2% over the same period last year. New site growth saw a
further 2,800 sites added to the network since 30 June 2004.

Electricity Networks continues to invest in the network to provide its customers with a reliable and secure electricity
supply. This includes substantial investment to expand network capacity for industrial and commercial customers
and to develop new residential estates. Significant projects commenced over the past 6 months include the
augmentation of the Keilor Terminal Station to Sunbury 66kv loop, the installation of a third transformer at the North
Heidelberg zone substation, and the replacement of 11kv switchgear at the North Essendon Zone Substation.

Funds employed in the electricity network segment decreased by $168.4 million, including $165.0 million reflecting
a reallocation of amounts paid in respect of retail license fees to the ES&M Division.

The six months retum on funds employed before borrowing costs, tax and significant items was 4.1% (2003 3.9%")
* The 2003 funds employed number has been decreased by $165 million reflecting the reallocation of license fee amounts from
electricity networks to ES&M from 1 July 2003.

¢+ Agility - EBIT $32.4 million (2003 $27.0 million ) up 20.0%

Agility manages, operates and develops energy infrastructure assets across Australia. During the six months ended
31 December 2004, Agility 's EBIT was $32.4 million, an increase of $5.4 million compared to the same period fast
year.

The increase in earnings results largely from increases in the volume of work undertaken by Agility together with the
benefits of continued efficiencies in expense management.

During the period, Agility continued to broaden the base of its third party work, notably with its recent entry into the
Queensland Electricity sector through an awarded contract for live line construction with Ergon Energy in the
Bundaberg region. This followed Agility securing a position on Ergon’s Prime Contractor Panel for the provision of
live line operating and maintenance services.

Further contracts in Tasmania have also been awarded to Agility by both Powerco and Aurora Energy.

Agility continued to provide services to AGL and AGL related entities. Agility has been assisting APT in the
integration of the Parmelia Pipeline into APT's business.

Other new clients added to Agility’s portfolio in the last six months include Apache, TransAlta and Santos.
¢+ Energy Investments and LPG - contribution $53.8 million (2003 $49.8 million ) up 8.0%

e  Australian Pipeline Trust
AGL’s share of equity accounted profits from its 30% investment in the Australian Pipeline Trust totalled $8.1 million
(2003 $7.4 million). The result for the current half-year includes the positive net impact of the acquisition of the GGT
and Parmelia pipelines in August 2004.

e ActewAGL
AGL's consolidated share of profits from its 50% investment in the ActewAGL distribution and retail partnerships in
the Capital region totalled $31.6 million (2003 $30.1 million). The improvement reflected an increase in customer
numbers offset by 8 warmer winter than the prior year and regulatory reset on the electricity network tariff charges.

» FElgas
AGL’s 50% interest in Elgas which distributes and retails LPG in Australia, made a $9.1 million equity accounted
contribution. This represents an incresse of $0.6 miilion, or 7.1% on the six month perfod ended 31 December
2003, reflecting improved trading margins and the contribution from SwapNGo acquired in Fébruary 2004. ‘
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* HC Extractions
HC Extractions, which produces LPG, contributed an EBIT of $2.4 million, an increase of $2.0 million on the
previous corresponding period. The increase is primarily due to an appreciation in revenue earned caused by a
highly favourable movement in the Propane Saudi Contract price in line with the increasing oil price. A significant
increase in production mainly due to the previous years production being adversely affected by plant and
equipment damage and a longer major plant shutdown also contributed to the improved resutt.

s Gas Valpo ‘
During the six months ended 31 December 2004, AGL's wholly owned investment in Gas Valpo, a natural gas
distribution company in Chile, contributed an EBIT of $2.6 million. This represents a decrease of $0.8 million over
the previous comparable period contribution of $3.4 million.

The six months retum on funds employed before borrowing costs, tax and significant items for this segment was
8.4% (2003 8.6%).

¢ Power Generation - contribution $12.3 million (2003 $8.7 milfion) up 41.4%

AGL'’s Power Generation segment currently comprises two gas-fired peaking power generation plants at Somerton
(150 MW capacity) in Victoria and Hallett (180 MW capacity) in South Australia, a 32.54% interest in Loy Yang
Power, a 20 MW co-generation plant operating at Cawse in Western Australia and a number of smaller landfill gas
and biogas power stations. AGL has commenced the development phase of a renewable wind energy project and
is also well progressed in the assessment of other investment opportunities.

During the six month period ended 31 December 2004, AGL Power. Generation contributed $12.3 million EBIT, an
increase of $3.6 million over the previous corresponding six month period. The higher financial result this period
reflects the prior year write down of the Windimurra assets. The performance of the Somerton and Hallett power
station continues to meet the key objective of providing effective risk mitigation against volatile pool prices. The
Cawse power station aiso continues to perform well.

The investment made in Loy Yang Power, through both equity and debt, in April 2004 contributed $0.1 million to
AGL’'s Power Generation segment during the six month period. The asset at Loy Yang has performed as expected
at the time of acquisition, with a strong operating cashflow result offset by high levels of amortisation during the
initial period following acquisition and longer than expected time to recontract the plant's output (and therefore a
higher proportion of sales recorded at spot poo! prices rather than higher contract prices).

The six months retum on funds employed before borrowing costs, tax and significant items was 2.4% (2003 4.3%).
¢ New Zealand - contribution $665.2 million (2003 $71.7 million)

On 14 December 2004 AGL completed the sale of its 66.05% interest in NGC. The contribution during the period of
$665.2 million includes an amount of $591.5 million recognised as a significant item, relating to the gain on sale of
the investment.

The sale proceeds were used to pay costs in relation to the transaction, with the remainder having begn or siill to be
used to repay debt. Part of the proceeds received in relation to the sale will be used to fund the capital management
initiative announced at the same time as this profit resuit.

¢ Property ~ contribution $8.6 million (2003 loss $0.1 million)

The current period contribution of $8.6 million includes an amount of $14.7 million in relation to profit of the sale of
Stage 6 of Breakfast point offset by an expense of $6.1 million in relation to remediation, rehabilitation and
monitoring of various properties. Both amounts were recorded as significant items.

¢+ Telecommunications - contribution $1.0 million (2003 loss $17.6 million)

The loss in the previous corresponding period related to the write off the investments in TransACT and the loss on
the investment in COMindico of $25.0 million and $7.9 million respectively offset by a gain of $16.2 million following
the recovery of amounts owing in connection with AGL's previous investment in Dingo Blue. These amounts were
all recognised as significant items. AGL has provided a guarantee in support of a $25.0 million bank facility obtained
by TransACT. The guarantee is limited to that facility and as at 31 December 2004 $18.3 million has been drawn
down on this facility. To date there has been no call on this guarantee.

The value of AGL's investment in Telecommunications was $nil at 31 December 2004.
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+ Unallocated Items - expense of $14.7 million {2003 $13.1 million)

Unallocated expense items of $14.7 million were $1.6 million higher than in the previous corresponding period. This
includes $1.6 million of expenses relating to AGL entering tax consolidation, which have been treated as significant
items.

+ Borrowing costs - expense $65.8 million (2003 expense $64.6 million) up 1.9%

Borrowing costs increased by $1.2 million to $65.8 million over the previous corresponding period primarly as a
result of additional debt in relation to the acquisition of the interest in Loy Yang Power in April 2004 and higher
interest expense in NGC following a capital return to shareholders in December 2003. This increase was offset by

interest eamed on the positive net cash flow of the business and the receipt of proceeds on sale of the investment
in NGC on 14 December 2004.

+ Tax expense $44.7 miilion (2003 expense $119.4 million) down 62.6%

The decrease in tax expense of $74.7 million to $44.7 million compared with the previous corresponding period is
largely attributable to the tax benefit of $65.9 million recorded on entry into tax consolidation (recorded as a
significant item) and lower taxable position of AGL.

International Financial Reporting Standards

AGLU's first reporting period under International Financial Reporting Standards (IFRS) will be the reporting period
commencing 1 July 2005. A project has been established to manage the transition to IFRS and at this stage AGL
anticipates that it will meet the timetable for the introduction of the new accounting requirements. Refer to Note 14.
Outiook

The company expects underlying earnings per share growth for the full year of 5-7 per cent. This outlook assumes
current competitive conditions in the retail market will continue through 2005 and is subject to the effect of factors
such as summer electricity demand and any unforeseen circumstances in the second half of the year.

Directors in Office

The names of Directors of the Parent Entity who held office during or since the end of the half year are:

First Appointed
Mark Roderick Granger Johnson — Chairman 7 April 1988 (appointed Chairman 3 December 2003)
Gregory John Walton Martin ~ Managing Director 1 March 2001
Sir Ronald Brieriey 21 January 1987
Graham John Reaney 7 April 1988
David Charles Keith Allen AO 22 October 1996
Carolyn Judith Hewson 22 October 1996
Anthony Bowen Daniels OAM 24 August 1999
Maxwell Gilbert Ould 1 January 2004

Rounding of Amounts to Nearest $0.1 Million

The Company is an entity to which ASIC Class Order 98/100 applies and in accordance with that Class Order,
amounts in the Financial Report and this Directors’ Report have been rounded off 1o the nearest tenth of a million
dollars, unless otherwise stated.
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L ead Auditors Independence Declaration Under Section 307c¢ of the Corporations Act 2001

The lead audilors independence declaration is set out on page 8 and forms part of the Directors Report for the half
year ended 31 December 2004.

This Report is made in accordance with a resolution of the Board of Directors and is signed for and on behalf of the
Board this 24th day of February 2005.

M R G Johnson
Chairman
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Deloitte.

Delofite Touche Tohmatsu
ABN.74 490121080

Grosvenor Place

225 George Street

Sydney NSW 2000

PO Box N250 Grosvenor Place
Sydney NSW 1220 Austratis

DX 10307SSE

Tel: +61 (0) 2 8322 7000
Fax: +61 (0) 2 9322 7001
www.deloitte.com.au

24 February 2005

The Directors

The Australian Gas Light Company
111 Pacific Highway

North Sydney NSW 2060

Dear Directors
THE AUSTRALIAN CAS LIGHT COMPANY

In accordance with section 307C of the Corporations Act 2001, 1 am pleased to provide the following declaration of
independence 1o the directors of The Australian Gas Light Company.

As lead audit partner for the review of The Australian Gas Light Company consolidated financial report for the half
year ended 31 December 2004, | declare that 1o the best of my knowledge and belief. there have been no
contraventions of:

(i) the anditor independence requirements of the Corporations Act 2001 in relation to the review:
and
(ii) any applicablc codc of professional conduct in relation to the review.

Y ours faithfully

> i— oot
et 'éc//:é—— R S L AENTE e et

_—"DELOITTE TOUCHE TOHMATSU

e o~
< & i 1":*;7.:7"’
G Couttas

Partner
Chartered Accountants

The labily of Deloite Touche Tohmatsu. i limited by. und 1o the extenl of.
the Accountants” Scheme under the Professional Standards Act 1994 (NSW).
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The Australian Gas Light Company and Controlled Entities
Consolidated Statement of Financial Performance
For the half year ended 31 December 2004
31 Dec 2004 31 Dec 2003
Note $m $m
Revenue from ordinary activities 5(a) 2,995.3 2,165.3
Expenses from ordinary activities 5(b) (1,907.5) (1,690.0)
Equity accounted share of profits of associates and joint
venture entities 9 44.2 39.6
Profit from ordinary activities before borrowing costs,

Depreciation and amortisation 1,1320 514.8
Depreciation and amortisation (113.8) (108.9)
Profit from ordinary activities before borrowing costs 1,018.2 406.0
Borrowing costs (65.8) (64.6)
Profit from ordinary activities before income tax 952.4 3414
Income {ax attributable to ordinary activities 6 (44.7) (119.4)
Profit from ordinary activities after income tax 907.7 2220
Outside equity interests in operating profit after income tax (19.9) {16.3})
Profit after income tax attributable to Shareholders of
the Parent Entity 887.8 205.7
Increase {decrease) in foreign currency translation reserve
anising on translation of financial reports of foreign controlled
entities (5.8) 5.0
Total revenue, expense and valuation adjustments
attributable to Shareholders of the Parent Entity recognised
directly in equity (5.8) 5.0
Total changes in equity other than those resuiting from
transactions with Shareholders as owners 882.0 210.7
Earnings per share — including significant items
Basic (cents) 194.4 454
Diluted {cents) 194.1 45.4
Earnings per share — excluding significant items
Basic (cents) 49.86 49.9
Diluted (cents) 495 49.9
Woelghted average number of ordinary shares
Basic (millions) 456.6 453.5
Diluted (millions) 457.4 4535
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The Australian Gas Light Company and Controlled Entities
Consolidated Statement of Financial Position

As at 3_1 December 2004

Current assets
Cash
Receivables
Inventories
Property, plant and equipment
Other

Total current assets

Non-current assets
Receivables
Equity accounted investments
Other financial assets
Property, plant and equipment:
Intangible assets
Deferred expenditure
Deferred tax assets
Other

Total non-current assets

Total assets

Current liabilities
Payables
Interest-bearing liabilities
Provisions
Current tax liabilities’
Unearned revenue

Total current liabilities

Non-current liabilities
Interest-bearing liabilities
Provisions
Deferred tax liabilities
Uneamed revenue

Total non-current liabillties

Total liabilities

Net assets

Equity
Contributed equity
Reserves
Retained profits

Equity attributable to Shareholders of the
Parent Entity
Outside equity interest in controlied entities

Total equity

31 Dec 2004 30 June 2004 31 Dec 2003

$m $m $m
629.5 18.0 190.7
760.3 841.1 7202
14.2 237 26.0
. 21.8 233
72.0 110.9 122.2
1,476.0 1.015.5 1,091.4
126.2 130.3 248
614.5 601.2 486.1
. 2.0 66
2,230.7 2.916.6 2,869.8
1,586.2 1614.0 1,634.2
134.3 147.8 1738
90.4 112.7 98.3
12.9 34.0 46.6
47952 5,558.6 5,340.2
6,271.2 6.574.1 6.431.6
4293 456.1 381.4
10.6 546.1 528.1
80.0 110.5 116.0
76.6 76.6 63.8
11.9 123 12.1
588.4 12016 1,101.4
1,461.1 16436 1,635.8
473 48.4 616
353.4 518.5 4855
6.6 74 87
1,868.4 22179 21916
2,456.8 3.419.5 3.293.0
3,814.4 3.154.6 3.1386
2.239.7 22307 2.239.7
(9.9) “.1) 6.9)
1,584.6 814.2 802.8
3,814.4 3,040.8 3,035.6
. 104.8 103.0
3814.4 31548 34386
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The Australian Gas Light Company and Controlled Entities
Consolidated Statement of Cash Flows
For the half year ended 31 December 2004
31 Dec 2004 31 Dec 2003
$m $m
Cash flows from operating activities
Receipts from customers 2,671.9 2,6926
Payments to suppliers and employees (2,196.1) (2,219.7)
Dividends received 45.7 335
Interest received 4.2 4.5
Borrowing costs paid (68.6) (63.9)
Income tax paid {112.2) {71.3)
Net cash provided by operating activities 344.9 375.7
Cash flows from investing activities
Payment for property, plant and equipment (32.8) (117.6)
Payment for investments (22.1) (12.8)
Payment for intangible assets {0.2) (0.9)
Loans advanced (0.1)
Proceeds from sale of property, plant and equipment 319 34
Proceeds from dingo blue settlement - 209
Proceeds from sale of controlled entities 777.8 -
Proceeds from loan repayments 2.9 6.3
Net cash used in investing activities 697.5 ~(1011)
Cash flows from financing activities
Proceeds from issues of shares - 58.9
Payment for share buy-back of a controiied entity - (155.8)
Proceeds from borrowings and hedge receipts on foreign
currency borrowings 273.0 600.0
Repayment of borrowings and hedge payments on foreign
currency borrowings (524.6) (501.8)
Dividends paid (170.1) (144.5)
Net cash used in financing activities {421.7) (143.2)
Net increase/(decrease) in cash held 620.7 131.4
Cash at the beginning of the financial period 14 50.4
Effects of exchange rate changes on the balance of cash
held in foreign currencies - 0.4
Cash at the end of the financial period 622.1 182.2
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The Australian Gas Light Company and Controlled Entities
Notes to the Financial Statements
For the half year ended 31 December 2004

Note 1 ~ Basis of accounting

This general purpose half year consolidated financial report has been prepared in accordance with the
Corporations Act 2001, Accounting Standard AASB 1029 interim Financial Reporting, Urgent Issues Group
Consensus Views and other authoritative pronouncements of the Australian Accounting Standards Board as
applicable to the half year report. The accounting policies applied in the preparation and presentation of the report
are consistent with those applied in respect of the report for the year ended 30 June 2004 except as disclosed
elsewhere in this report. The half year report does not include disclosures of the type normally included in the
annual financial report. It is recommended that this financial report be read in conjunction with the 2004 annual
financial report and any public announcements made by the Parent Entity during the half year in accordance with
any continuous disclosure obligations arising under the Corporations Act 2001.

Change in accounting policies

On 1 July 2003 the consolidated entity changed its policy regarding the classification of expenditures relating to the
connection of customers to the gas system. Deferred expenditures relating to customer connections amounting to
$196.3 million were reclassified from deferred expenditure to piant and equipment.

Note 2 — Non-cash financing and investing activities
There were no material non-cash financing or investing activities during the half year ended 31 December 2004.

Note 3 — Changes in accounting estimates
There were no material changes in accounting estimates during the half year ended 31 December 2004,

Note 4 — Rounding of amounts

Unless otherwise specified, amounts in the half year report are shown to the nearest tenth of a million dollars in
accordance with ASIC class order 98/100 issued 10 July 1998. The Parent Entity is an entity to which the class
order applies.
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The Australian Gas Light Company and Controlled Entities
Notes to the Financial Statements
For the half year ended 31 December 2004
31 Dec 2004 31 Dec 2003
$m $m
Note 5 —~ Revenues/expenses from ordinary activities
(a) Revenue from ordinary activities
Sales of goods
Operating activities 1,925.2 1,013.0
Provision of services
Construction contracts 12.9 13.9
Other operating activities 224.4 208.5
Interest
Associates and joint venture entities 52
Cther operating entities 4.2 4.7
Disposals of assets
Operating activities 0.9 33
Other activities 812.2 -
Rents
Other activities 0.3 0.3
Wiite-back of provisions no longer required
Doubitful debts 1.1 0.3
Employee benefits 0.6 1.8
Other 8.1 0.9
Other revenue
Proceeds on dingo blue settlement . 18.3
Other 0.2 0.3
2,995.3 2,165.3
{b) Expenses from ordinary activities
Cost of goods sold 1,357.1 1,271.7
Administrative costs 94.5 104.5
Employee benefits 241.2 236.8
Losses and write-downs relating to investments / controlled entities - 42
Write-off relating to interest in other entities - 250
Carrying value of assets/businesses sold 205.9 4.1
Other expenses 8.8 43.7
1,807.5 1,680.0
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The Australian Gas Light Company and Controlled Entities
Notes to the Financial Statements
For the half year ended 31 December 2004

31 Dec 2004 31 Dec 2003
$m $m

Note 5 — Revenues/expenses from ordinary activities (continued)

{c) Significant items (net profit before tax)
dingo blue settlement
(Income tax expense applicable $nii million)
Write-off of Windimurra Power Station
{Income tax benefit applicable $0.5 miltion)
Write-off relating to TransACT
{Income tax benefit applicable $nil million)
Equity accounted losses / writedown relating to COMindico
(Income tax benefit applicable $nil million)
Sale of NGC
{Income tax expense applicable $4.0 million)
Sale of Breakfast Point
{Income tax expense applicable $nil million)
Property Rehabilitation
{Income tax benefit applicable $0.3 million)

Tax Consolidation Benefit
(gross benefit $65.9 million less costs $1.6 million (tax
benefit $0.5 million))

Note 6 - Income tax expense
Prima facie income tax expense on profit from ordinary activities
Tax effect of permanent differences
Non-ailowable expenditure
Non-assessable revenue
Rebateable/assessable dividends
Equity accounted profits of associates and joint venture entities
Profits/losses on disposals of assets
Other
Recognition of tax losses previously not brought to account
Tax consolidation benefit
Income tax over provided in prior years
Income tax attributable to ordinary activities

591.5
14.7
{6.4)

64.8

(285.7)

(10.1)
178.5
(2.9)
4.0
(3.3)
0.8
66.4
7.6

16.2
4.2)
(25.0)

(7.9)

(102.4)

(15.4)
6.7
{9.3)
2.7
(0.9)
(1.9)
1.1

(44.7)

(119.4)
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The Australian Gas Light Company and Controlled Entities
Notes to the Financial Statements
For the half year ended 31 December 2004
31 Dec 2004 31 Dec 2003
$m $m
Note 7 - Dividends
Dividends paid during the half year
Final dividend paid 24 September 2004 (2003 - 26 September 2003)
Franked amount ((23 cents per share) (2003 - 18 cents per share)} 104.9 81.0
Unfranked amount ({8 cents per share) (2003 - 11 cents per share)) 36.5 48.5
Total amount ({31 cents per share) (2003 - 29 cents per share)) 141.4 130.5
Dividends proposed and not recognised as a provision #
Proposed interim dividend 24 March 2005 (2004 - 26 March 2004)
Franked amount ({28 cents per share) (2004 - 22 cents per share)) 127.8 100.4
Unfranked ((3 cents per share) (2004 - 7 cents per share)) 13.7 31.9
Total ({31 cents per share) (2004 - 29 cents per share)) 141.5 132.3

# The interim dividend in respect of ordinary shares for the half year ended 31 December 2004 has not been
recognised in this financial report because the interim dividend was not declared prior to 31 December 2004.

The Australian Gas Light Company Dividend Reinvestment Plan was suspended on 14 October 2003.

Note B - Net tangible asset backing
Net tangible asset backing per ordinary share $4.88 $3.07
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The Australian Gas Light Company and Controlled Entities
Notes to the Financial Statements
For the half year ended 31 December 2004
Note 9 — Material interests in equity accounted associates and joint ventures
Percentage of ownership interest held
at end of period Contribution to net profit
31 Dec 2004 31 Dec 2003 31 Dec 2004 31 Dec 2003
% % $m §m
Equity accounted associates and joint ventures
Auscom Holdings Pty Limited 50.0 50.0 9.1 8.5
Australian Pipeline Trust 30.0 30.0 8.1 7.4
ActewAGL 50.0 50.0 31.9 315
Greater Energy Alliance
Corporation Pty Limited # 32.5 325 (5.0) -
Agility Diona 50.0 50.0 0.1 0.1
Agility Kembla 50.0 50.0 . 0.1
COMindico (a) 359 358 - (7.9)
Total 44.2 39.7

(a) Equity accounted from 1 January 2003.

# Date of acquisition — 8 April 2004
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The Australian Gas Light Company and Controlled Entities
Notes to the Financial Statements
For the half year ended 31 December 2004
Note 10 — Segment Information
{a) Segment revenues
External Sales Other External Inter-Segment Equity Accounted
Revenue Revenue Revenue Share of Net Profits Total
31 Dec 04 31 Dec03 31 Dec 04 31 Dec 03 31 Dec 04 31 Dec 03 31 Dec 04 31 Dec 03 31 Dec 04 31 Dec 03
$m_ $m $m $m $m $m $m $m Sm m
Energy Networks
Gas networks 275 252 0.7 0.3 149.6 154.6 - - 177.8 180.1
Electricity networks 38.8 31.8 - 0.3 57.5 57.7 - - 96.3 89.9
66.3 57.1 0.7 0.6 207.1 2123 - - 274.1 270.0
Agility 65.6 60.8 1.2 29 143.5 135.8 0.1 0.1 2104 199.6
Energy Sales & Marksting 1,784.1 1,770.7 1.3 1.0 16.5 19.7 - - 18019 17914
Energy investments 320 243 0.5 - 0.3 - 49.1 47.4 81.9 717
Power Generation 41 4.5 52 - 18.9 18.7 {5.0) - 232 23.2
New Zealand business 206.7 2161 784.0 47 - - - - 990.7 220.8
Property - - 36.8 0.3 0.1 0.1 - - 36.9 0.4
Telecommunications - 1.0 0.6 18.4 - - - (7.9) 0.6 11.5
Segment totals 2,158.8 2,1345 830.3 279 386.4 386.6 442 396 3,419.7 25886
Unallocated items 3.6 0.9 2.6 2.0 - - - - 6.2 2.9
2,1624 21354 8329 299 386.4 386.6 442 3.6 34259 25915
Less: eliminatons -

- - - {386.4) (3B6.6) - - {388.4)  (386.5)
2,162.4 213538 8329 28.8 - - 44.2 396 30395 22048

Revenue is principally derived from:
(i} Energy Networks — distribution of gas and electricity.
Agility - provision of infrastructure management and maintenance services.
Energy Sales & Marketing — sale of natural gas and electricity.
Energy Investments - investments in pipeline and epergy utility entities.
Power Gensration — generation and sale of electricity.
New Zealand business — investments in New Zealand entities involved in the gas and electricity industries.
Property — sale and rental of properties.
Telecommunications — investment in entities involved in the telecommunications industry.

(i) Inter-segment pricing is made on an "arms-length” commercial basis.
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The Australian Gas Light Company and Controlled Entities
Notes to the Financial Statements
For the half year ended 31 December 2004

Note 10 — Segment Information {continued)

(b) Segment results — profits/(losses)

Segment Results - Depreciation and Other Non-Cash
Profits/{Losses) Amortisation Expenses
31Dec04 31Dec03 31Dec04 31Dec03 31Dec04 31Dec03
$m im $m $m $m $m
Energy Nelworks
Gas networks 89.9 89.4 20.2 198 0.8 0.6
Electncity networks 374 33.9 13.6 13.2 0.2 0.2
127.3 123.3 33.8 33.0 1.0 0.8
Agility 324 27.0 1.8 1.5 5.3 6.6
Energy Sales & Marketing 132.3 156.3 256 21.8 227 13
Energy Investments 53.8 49.8 31 2.8 0.3 0.3
Power Generation ’ 12.3 8.7 7.7 6.7 0.1 4.2
New Zoaland business 665.2 .7 31.2 30.9 - 16.2
Property 8.6 (0.1) 0.6 0.5 0.1 0.1
Telecommunications 1.0 (17.6) - - - 25.1
Segment totals 1,032.9 4191 103.8 97.2 295 64.4
Unallocated items {14.7) (13.1) 10.0 11.7 7.2 11.7
1,018.2 406.0 113.8 108.9 36.7 76.1
Less: borrowing costs {65.8) {64.6)
Profit from ordinary activities before income tax 952.4 314
Income tax attributable to ordinary activities (44.7) (119.4)
Profit from ordinary activities after income tax 907.7 222.0

Profit from ordinary activities before borrowing costs includes the following significant items, detailed in Note 5(c), as allocated to

relevant segments:
(i)  Power Generation $Nil (2003 $(4.2) million)
(i)  Property $8.6 million (2003 $Nil}

(i) Telecommunications
(iv) New Zealand Business
{¥) Unallocated items

$Nil (2003 $(16.7) million)
$591.5 million (2003 $Nil)
$(1.6) million {2003 $Nil)

(vi) Income tax attributable to

ordinary activities $62.7 million {2003 $Nil)
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Note 10 - Segment Information (continued)

{c) Segment agsets and liabilities

Equity Accounted Acquisition of Non-

Assets Liabllities Investments * Current Assets *
31Dec04 31Dec03 31Dec04 31Dec03 31 Dec04 31Dec03 31 Dec04 31Dec03
Sm $m $m $m $m $m sm $m
Energy Networks
Gas networks 1,225.9 1,205.3 2146 208.8 - - 31.6 327
Electricity networks 960.3 1,1156.8 21.3 72.8 - - 20.4 15.6
2,186.2 2.321.1 2358 281.6 - - 52.0 48.3
Agility 72.1 67.2 59.9 51.3 0.3 0.1 27 3.0
Energy Sales & Marketing 2,022.3 1,866.2 5458 5106 1.0 1.1 36 8.9
Energy Investments 681.3 622.4 81.8 80.6 509.2 469.3 27 4.0
Power Generation 520.8 306.5 18.8 14.4 104.0 - 56 1.3
New Zealand business - 841.7 - 572.0 - - 14.5 26.7
Property 371.0 56.6 128 9.1 - - 1.6 -
Telecommunications 0.2 16.4 1.4 3.1 - 15.6 . -
Segment totals 5,519.9 6,097.8 966.4 1,532.7 614.5 486.1 82.7 92.2
Unallocated items 751.3 3338 14804 1.760.3 - - 8.1 13.8
Consolidated totals 6,271.2 54316 2456.8 3,293.0 §14.5 4861 98.8 105.0

* included in Assets total
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The Australian Gas Light Company and Controlled Entities
Notes to the Financial Statements
For the half year ended 31 December 2004
Note 11 - Contingent liabilities and contingent assets
31 Dec 04 30 Jun 04
$m $m
{a) Contingent liabilities
Bank guarantees in respect of the consolidated entity 7.5 75
Guaranteses and warranties in respect of controlled entities 258 - 336
Guarantees in respect of associates 5.0 5.0
Guarantees in respect of other entities * 19.2 15.8
57.5 61.9

* AGL has provided a guarantee over a $25.0 million bank facility utilised by TransACT. As at 31 December 2004 the
facility had been drawn down to the amount of $18.3 million (June 2004 $14.7 million) and is included in guarantees in
respect of other entities.

Other contingent liabilities

(i) Claims and possible claims, indeterminable in amount, have arisen in the course of business against entities in the
consolidated entity. Based on legal advice obtained, the directors of the Parent Entity (AGL) believe that any
resultant liability will not materially affect the financial position of the consolidated entity.

(i) AGL has undertaken to provide financial support, as and when required, to certain wholly-owned controlled entities,
s0 as to enable those controlled entities to pay their debts as and when such debts become due and payable.

(i) AGL has provided warranties and indemnities to certain third parties in relation to the performance of contracts by
various wholly-owned controlled entities.

A

{b) Contingent assets

AGL is party to an agreement in relation to the disposal of various entities to an associated entity (Australian Pipeline
Trust). Under the agreement the parties have agreed that to the extent to which duty payable by the purchaser is
otherwise than as estimated under the Share Sale agreement, an adjustment payment would be made. The amount of
the potential payment payable by the purchaser has not been recognised at 31 December 2004, as it is contingent on
obtaining relevant State and Territory duty relief and cannot be reliably measured at this stage.

Note 12 - Discontinued operations

On 14 December 2004 the company completed the divestment of its 66.05% shareholding in NGC Holdings Limited
(NGC). The shareholding was sold to Vector Limited, a New Zealand based energy company. Up to the date of sale,
the financial information relating to NGC has been consolidated in the statement of financial performance, statement of
cashflows and Note 10 - segment information. Details of the financial impact of the divestment of NGC on AGL'’s group
result are set out in Note 5.

Note 13 — Tax Consolidation

Legislation to allow groups, comprising a parent entity and its Australian resident wholly-owned entities, to elect to
consolidate and be treated as a single entity for income tax purposes was substantively enacted on 21 October 2002.

AGL and its wholly-owned Australian resident entities are eligible to consolidate for tax purposes under this legisiation
and have elected to be taxed as a single entity from 1 July 2003. The implementation of the tax consolidation system
has not yet been formally notified to the Australian Taxation Office. The head entity within the tax consolidated group for
the purposes of the tax consolidation system will be The Australian Gas Light Company.
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Entities within the tax consolidated group will enter into a tax sharing agreement with the head entity. Under the terms of
this agreement, The Australian Gas Light Company and each of its entities in the tax consolidated group will agree to
pay a tax equivalent payment to or from the head entity, based on the net accounting profit or loss of the entity and the
cumrent tax rate. Such amounts will be reflected in amounts receivable from or payable to other entities in the tax
consolidated group.

By entering into tax consolidation, AGL has taken account of a one-off income tax benefit of $64.8 million (after costs of
$1.1 million, net of tax), which is reflected in the resuits for the period to 31 December 2004 and disclosed in Note 5(c) of
this report. This benefit arises principally from the uplift in the tax value of the infrastructure assets and the
consequential restatement of the deferred tax liabilities previously created from accelerated tax depreciation on those
assets. AGL will continue to monitor the tax consolidation legisiation as it evolves in case further adjustment becomes
necessary.

Note 14 - Impact of adopting Australian equivalents to International Financial Reporting Standards

AGL is required to prepare financial statements using the Australian equivalents to Intemational Financial Reporting
Standards (IFRS) for the financial year beginning 1 July 2005. AGL's first financial report using IFRS will be for the half
year ended 31 December 2005.

‘ AGL has completed the Scoping and Analysis phase of its IFRS project and is now well into the Evaluation and Design
phase. The final phase comprising Implementation and Review will be completed within the timeframes required to
ensure compliance with {FRS.

AGL's IFRS Steering Committee, chaired by AGL’s Chief Financial Officer, has been meeting on a monthly basis to
monitor progress and to ensure that all business issues are considered in the evaluation of policy alternatives. Regular
updates have been provided to AGL Board's Audit and Risk Management Committee.

AGL has been working closely with industry participants both in Australia and overseas on issues that are unique to the
electricity and gas industry. In this regard, AGL has actively participated in the preparation of a submission by the
Energy Supply Association of Australia (ESAA) to the Urgent issues Group (UIG) seeking clarification on the application
of AASB 139 Financial Instruments to the Australian electricity industry.

The following standards have been identified as having a significant impact on AGL's current accounting policies.
Unless otherwise noted, it is not possible at this stage to reliably quantify the impacts of each standard on the financial
report as AGL is still evaluating policy alternatives. in addition the Australian Accounting Standards Board (AASB) has
made, or is proposing to make amendments to standards and the UIG is still finalising its interpretations that will apply to
IFRS.

(a) AASB 2 ~ Share Based Payments

AGL has several employee share ownership plans. AASB 2 applies to all share based payments that were issued after
7 November 2002 but have not vested by 1 January 2005. This standard requires share based payments to be
measured at fair value at grant date and expensed over the vesting period. The vesting period is determined by the
conditions of the employee share ownership plan. This will result in a change to AGL's current accounting policy which
does not require share-based payments to be expensed.

(b) AASB 112 - Taxation

In accordance with Australian Generally Accepted Accounting Principles (AGAAP’), AGL'’s curent accounting policy is
to apply the liability method of tax effect accounting. AASB 112 adopts a “Balance Sheet” approach which recognises
deferred tax amounts for any differences between the accounting and tax value of assets and liabilities. As AASB 112
has a “Balance Sheet” approach to the calculation of deferred tax amounts rather than an “Income Statement” approach,
this Standard will result in the recognition of more or less tax assets and tax liabilities. In addition the income tax
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expense and deferred tax amounts calculated under AASB 112 may be affected by other IFRSs to the extent that they
impact on the carrying value of assets and liabilities.

{c) AASB 119 - Employee Benefits

AGL sponsors a number of defined benefit superannuation plans for employees. This Standard requires the recognition
of an asset or liability for the net difference between the defined benefit obligation and the fair value of the plan assets.
The AASB has recently announced that it will allow a choice of the three measurement options contained in the
intemational standard 1AS 19. AGL is currently analysing each of these options.

AGL’s cumrent policy for accounting for defined benefit funds is to expense contributions as they are paid or become
payable and to fund any shortfall. AGL does not recognise any asset of liability for the net position of the defined benefit
funds. The initial adjustment on transition will be through retained earnings with the impact of subsequent adjustments
dependent on the measurement option selected.

(d) AASB 138 - Intangible Assets

Under this standard retail licences may be required to be reclassified to goodwill. If retail licences are reclassified to
goodwill there will be no further amortisation but the reclassified retail licences will be subject to impairment testing. The
amortisation of retail licences for the half-year ended 31 December 2004 was $17.6 million.

{e) AASB 139 - Financial Instruments: Recognition and Measurement

This standard requires all derivatives, including embedded derivatives, to be measured at fair value on the Statement of
Financial Position regardless of the use of the derivative. This standard will result in key differences in accounting policy.
As permitted on transition, entities can elect not to provide comparative information for this Standard.

This standard requires significant system changes to ensure that derivatives meet hedge accounting requirements. AGL
has been developing its own in-house software to deal with the complexities of energy derivatives and is using off-the-
shelf software for the management of treasury positions. This standard has strict hedge accounting criteria and where
these are not met, movements in the fair value of derivatives will result in impacts to the Statement of Financial
Performance. From 1 July 2005, derivatives will be required to be fair valued and included in the Statement of Financial
Position. AGL currently applies hedge accounting to derivatives which are only recorded in the Statement of Financial
Performance on settlement.

Energy derivatives

AGL usses derivatives to help manage exposures to wholesale electricity and gas price fluctuations. These derivatives
will mainly be classified as cash flow hedges. Given the complexity of the standard and the uncertainty regarding
application of the standard to some energy instruments, it is not possible to quantify the impact. The ESAA, on behalf of
a number of its members, has lodged a submission with the UIG seeking clarification on the application of this standard
to the Australian electricity industry. This standard contains many challenges for AGL. AGL is also working with its
advisers and the rest of the industry to resolve these uncertainties and has established a project plan for implementation
of AASB 139.

Treasury derivatives

AGL uses treasury derivatives to help manage exposures to interest rate and foreign exchange movements. These
derivatives will mainly be fair value hedges. AGL has restructured its portfolio to maximise compliance with the hedging
requirements of AASB 139. As this standard does not apply until 1 July 2005, it is not possible to quantify any impacts at
this stage.

{f) AASB 3 - Business Combinations

One of the key changes arising from this standard is that goodwill will no longer be amortised but will be subject to

_impairment testing. Non-amortisation of goodwill is also likely to be affected by the potential change to the classification

of retail licences — refer (d) above.

The amortisation of goodwill for the half-year ended 31 December 2004 was $2.6 million.
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(g) AASB 1 - First Time Adoption of Australian International Financial Reporting Pronouncements

AGL'’s date of transition to Australian equivalents to IFRSs is 1 July 2004 and AGL will be required to prepare an opening
Statement of Financial Position at that date. Financial statements under current Australian accounting standards are still
required to be prepared for the year ending 30 June 2005. AGL's first IFRS financial report will be the interim financial

report for the period ending 31 December 2005.

Opening adjustments to comply with retrospective application of the IFRS standards will be made to retained ea?nings
except for adjustments to intangibles acquired in a business combination which will be made against goodwill.

The standard provides some mandatory exemptions to the retrospective application of some IFRS and a number of
voluntary exemptions. AGL is considering its position in regard to the key voluntary exemptions, namely Restatement of
Business Combinations, the clearance of the opening Foreign Currency Translation Reserve and the value to be

ascribed to Property, Plant and Equipment on transition.

(h) Other

It is expected, based on analysis to date, that the following standards will have no material financial impact on AGL:

AASB 4 — Insurance Contracts; .
AASB 5 - Non-current assets held for sale and discontinuing operations;
AASB 101 — Presentation of Financial Statements;

AASB 102 - Inventories;

AASB 107 ~ Cash Flow Statements; )

AASB 108 — Accounting Policies, Changes in Accounting Estimates and Errors;
AASB 110 - Events after Balance Sheet Date;

AASB 111 - Construction Contracts;

AASB 114 — Segment Reporting;

AASB 118 — Revenue;

AASB 120 — Government Grants;

AASB 121 — The effects of changes in foreign exchange rates;

AASB 123 - Borrowing Costs;

AASB 124 - Related Party Disclosures;

AASB 127 - Consolidated Financial Statements;

AASB 128 — Investments in Associates;

AASB 129 - Financial reporting in Hyperinflationary Economies;

AASB 130 - Disclosures in the financial statements of banks and similar msmuuons
AASB 131 - Financial reporting of interests in joint ventures;

AASB 132 - Financial instruments — disclosure and presentation;

AASB 133 — Eamings per share;

AASB 134 - Interim Financial Reporting;

AASB 137 - Provisions, contingent liabilities and contingent assets;

AASB 140 - Investment Property;

AASB 141 - Agriculture;

AASB 1004 - Contributions;

AASB 1023 - General insurance Contracts;

AASB 1031 - Materiality;

AASB 1038 — Life Insurance Contracts;

Any remaining standards, as well as new standards, amendments and interpretations, will be the subject of further

detailed review and analysis.
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Note 15 — Subsequent events

Capital Management Program
The AGL Board has approved a capital management program which will result in returns to shareholders totalling
appreximately $515 million. This program will include:

» A pro-rata capital return of 50.0 cents per share which, based on ordinary shares on issue at 31 December 2004,
will result in payments to shareholders of approximately $228 million. This capital retum will not be taxable in the
hands of most shareholders but will be treated as a reduction in the shareholder’s cost base in AGL Shares;

« A special dividend of 30.0 cents per share franked to 90% which will resuit in a payment of approximately $137
million to shareholders; and

+ The commencement of an on-market share buy-back program of up to $150 million.

An extraordinary shareholders meeting will be held on 6 April 2005 to approve the capital return and subject to
shareholder approval, it is expected to have a payment date of around late April 2005. The special dividend will have a
record date of 11 March 2005 and a payment date of 24 March 2005.

Note 16 - Information on audits or review

1. This report has been prepared in accordance with AASB Standards, other AASB authoritative pronouncements
and Urgent Issues Group Consensus Views or other standards acceptable to ASX.

2. This report does give a true and fair view of the matters disclosed.

3. This report is based on accounts to which one of the following applies.

[:] The accounts have been audited. The ar(éc\:l?euxts have been subject to
The accounts are in the process

D of being audited or subject 1o D lggiisg (;?,Urztvs.‘ e&i\ée not yet been
review, '

4. The entity has a formally constituted audit and risk mananement committee.
W <// P
MR G Johnson

Chairman

24 February 2005
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Directors' Declaration for the Half Year Ended 31 December 2004

The directors of The Australian Gas Light Company declare that the accompanying financial statements and the notes
to the financial statements:

(a) comply with accounting standards; and

(b) give a true and fair view of the financial position and performance of the consolidated entity.

The directors also declare that, in their opinion:
(a) there are reasonable grounds to believe that the Parent Entity will be able to pay its debts as and when
they become due and payable; and
(b) the accompanying financial statements and the notes thereto are in accordance with the Corporations Act

This declaration is made in accordance with a resolution of the directors.

St e s

AN

MR G Johnson G JW Martin
Chairman Director

Sydney, 24 February 2005
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Deloitte. N
o ABN. 74 400 121 060
Grosvenor Place
225 Gacrge Stest
Sydnay NSW 2000

PO Box N250 Grosvenor Place
Sydney NSW 1217 Australia

Independent review report to the DX 103073SE

Tel: +81 (0) 2 8322 7000

members of The Australian Gas Light Fax: +01(0)2 8322 701
Company

Scope

We have reviewed the financial report of The Ausiralian Gas Light Company for the balf-

year ended 31 December 2004 as set out on pages 9 to 27. The financial report includes the consolidated
financial statements of the consolidated entity comprising the disclosing entity and the entities it controlled at the
end of the half-year or from time 1o time during the half-year. The disclosing entity’s directors are responsible
for the financial report. We have performed an independent review of the financial report in order to state
whether, on the basis of the procedures described, anything has come 10 our attention thet would indicate that the
financial report is not presented fairly in accordance with Accounting Standard AASB 1029 “Interim Financial
Reporting” and other mandatory professional reporting requirements in Australia and statutory requiremenis, so
as to present a view which is consisient with our understanding of the consolidated entity's financial position,
and performance as represented by the results of its operations and its cash flows, and in order for the disclosing
entity 10 lodge the financial report with the Australian Securities and [nvestments Commission.

Our review has been conducted in accordance with Australisn Auditing Standards applicable to review
engagements. A review is limited primarily to inquiries of the entity’s personne] and analytical procedures
applied to the financial data. These procedures do not provide all the evidence that would be required in an
audit, thus the level of assurance provided is less than given in an audit. We have not performed an audit and,
accordingly, we do not express &n audit opinion.

Statement

Based on our review, which is not an audit, we have not become aware of any matter that makes us belicve that
the half-year financiel report of The Australian Gas Light Company is not in accordance with:

(8)  the Corporations Act 2001, including:

6)] giving a true and fair view of the consolidated entity’s financial position as at 31 December 2004
and of its performance for the helf-year ended on that date; and

(i)  complying with Accounting Standard AASB 1029 “Interim Financial Reporting™ and the
Corporations Regulations 2001; and

(b)  other mandatory professional reporting requirements in Australia.

/c’uc&ﬁ:&,- :‘jc-‘-':lc.(,,c_’: -;’:;Mm e,
DELOITTE TOUCHE TOHMATSU

.‘// -
<, et
Greg Couttas
Partner
Chartered Accougtants
Sydney, 24 February 2005

e of
The Hability of Deloitte Touche Tohustsu. is limited by. and to the extent of, Defoitie Touthe Tohmatsy
the Accoumtants’ Scheme under the Professionn) Standards Act 1994 {(NSW). 28
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Exchange Centre
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FACSIMILE Sydney NSW 2000
Department: COMPANY ANNOUNCEMENTS OFFICE PO Box H224
Australia Square
DATE: 24/02/2005 NSW 1215
Tel
TIME: 09:05:27 elephone 61 2 9227 0334
Internet hitp:/fwww.asx.com.au
TO: AUSTRALIAN GAS LIGHT COMPANY (THE) DX 10427 Stock Exchange Sydney
FAX NO: 02-9957-3671
FROM: AUSTRALIAN STOCK EXCHANGE LIMITED - Company Announcements Office

SUBJECT: CONFIRMATION OF RECEIPT AND RELEASE OF ANNOUNCEMENT

MESSAGE:
We confirm the receipt and release to the market ot an 2nanouncement regarding:

Appendix 3C - Announcement of buy-back

If ASX considers an announcement to be sensitive, trading will be halted for 10 minutes.

If your announcement is classified by ASX as sensitive, your company’s securities will be placed into “pre-open”
status on ASX’s trading system. This means that trading in'your company’s securities is temporarily stopped, to
allow the market time to assess the contents of your announcement. “Pre-open” is approx. 10 minutes for most
announcements but can be 50 minutes (approx) for takeover announcements.

Once “pre-open” period is completed, full trading of the comipany’s securities recommences.

PLEASE NOTE:

In accordance with Guidance Note 14 of ASX Listing Rules,. it is mandatory to elodge announcements using
ASX Online. Fax is available for emergency purposes and costs A$38.50 (incl. GST). The only fax number to use
is 1900 999 279.
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LOGOFF YOUR STOCK ANNOURNCEMENTS LISTING RULES YOUR DETAILS COMTACT A

e-lodge Announcements

PDF Specification - ASX supports PDF attachments only d/
» PDF must have a page size of A4, no security settings and a maximum file size of 20M

= Please do not scan documents into PDF and keep resolution to less than 300 dots

Insert Announcement: [ f Browse.... ]
Preview Announcement .
Announcement Title: [ T2 /@( Q_QWZS C ?

Announcement Summary:
(Optional - 175 words max)

ASX Code: AGL

Contact Name: [J_ane - ,,_w,f
Contact Telephone: ﬁVIcAloon S

Document ID: f
Company PIN: l " Send- .

Transmission successful.
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Appendix 3C

Announcement of buy-back
(except minimum holding buy-back)

Rule 3.84

Information and documents given to ASX become ASX s property and may be made public.
Introduced 1/9/99. Origin: Appendix 7B. Amended 13/3/2009, 30/9/2001.

Name of entity

ABN

The Australian Gas Light Company

05 052 167 405

We (the entity) give ASX the following information,

Information about buy-back

Type of buy-back

*Class of shares which is the subject
of the buy-back (eg,
ordinary/preference)

Voting rights (eg, one for one)

Fully paid/partly paid (and if partly
paid, details of how much has been
paid and how much is outstanding)

Number of shares in the *class on
issue

Whether shareholder approval is
required for buy-back

On-market share buy-back

Ordinary

One for one

Fuily paid

456,576,944

Shareholder approval is not required.  The
on-market buy-back is for $150 million or
approximately 2.5% of shares on issue.

* See chapter 19 for defined terms.
G:\Company Secretany\General MertingtApril 2005\ ppendin 3C.doe
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Reason for buy-back

Any other information material to a
shareholder’s decision whether to
accept the offer (eg, details of any
proposed takeover bid)

On-market buy-back

9

12

13

Name of broker who will act on the
company’s behalf

Deleted 30/9/2001.

If the company intends to buy back
a maximum number of shares - that
number

Note: This requires a figure to be included, not a
percentage.

If the company intends to buy back
shares within a period of time - that
period of time; if the company
intends that the buy-back be of
unlimited duration - that intention

If the company intends to buy back
shares if conditions are met - those
conditions

13, A proposed capital return of 50 cents per

The on-market share buy-back is one element of a
$515 million capital management program to return
capital excess to the company’s requirements to
Shareholders. The capital management program
has three elements:

1. On-market share buy-back of $150 million

2. Special dividend of 30 cents per share

franked to 90% ($137 million)

share which requires Sharcholder approval
$228 million)

AGL has disclosed all material required under the
continuous disclosvre rules.

Yet to be determined.

The company intends to buy back $150 million of
shares on issue.

The company intends to-complete the en-market share
buy-back preferably within 6 months bur, at the
outside, within 12 months.

There are no conditions.

Employee share scheme buy-back

14

Number of shares proposed to be
bought back

G XCompany Secretary\General Mecting\Apri] 2005\Appendix 3C. &
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Price to be offered for shares

Selective buy-back

16

17

18

Name of person or description of
class of person whose shares are
proposed to be bought back

Number of shares proposed to be
bought back

Price to be offered for shares

Equal access scheme

19

20

21

22

Percentage of shares proposed to be
bought back

Total number of shares proposed to
be bought back if all offers are
accepted

Price to be offered for shares

*Record date for participation in
offer

Cross refesence: Appendix 7A, clause 9.

Compliance statement

1.

Sign here:

Print name:

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

The company is in compliance with all Corporations Act réquirements relevant lo

this buy-back.

There is no information that the listing rules require to be disclosed that has not
already been disclosed, or is not contained in, or attached to, this form.

......................................................

*+ See chapter 19 for defined terms.
G \Company SecrctanyiGeneral Metting\Apeil 2005\Appendia 3C.doc
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SUBIJECT: CONFIRMATION OF RECEIPT AND RELEASE OF ANNOUNCEMENT

MESSAGE:
We confirm the receipt and release to the market of an announcement regarding:
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If ASX considers an announcement to be sensitive, trading will be halted for 10 minutes.

If your announcement is classified by ASX as sensitive, your company’s securities will be placed into “pre-open”
status on ASX’s trading system. This means that trading in your company’s securities is temporarily stopped, to
allow the market time to assess the contents of your announcement. “Pre-open” is approx. 10 minutes for most
announcements but can be 50 minutes (approx) for takeover announcements.

Once “pre-open” period is completed, full trading of the co_inpany’s securities recommences.

PLEASE NOTE:

In accordance with Guidance Note 14 of ASX Listing Rules, it is mandatory to elodge announcements using
ASX Online. Fax is available for emergency purposes and costs A$38.50 (incl. GST). The only fax number to use
is 1900 999 279. ‘
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AGL RESULTS FOR THE
SIX MONTHS TO 31 DECEMBER 2004
HIGHLIGHTS

February 24, 2005

Steady performance ina perlod of strong reta|I competltlon

: NS | Reported
Revenue of $30b|lhon up 38.3%

Underlymg : ;'"‘_.i ; .

‘;A»..:_Revenue of $2 2 brlllon Up1.3%

Net proﬂt up 331 6% to $887 8 m|II|on;’[
- |mpact of sale of stake in NGC .

n ‘_'Net proﬂt steady at $226 6 m|II|on

. EPS down margmally to 49 6 cps 2 10;194 4cps o

-'».;‘Operatlng cash ﬂow down 8 2% to $3 ;4'*9’»m|I||on

. "A" credit ratmg mamtalned o |

Major Items of Note _ S S e

o_’ Sale of 66% stake m NGC - net proﬂt of $587 5 mrlhon R

”6, Tax consolldatron - $64. 8 mllhon net rmpact w g

._'-- Mamtamlng market share in a hlghly competrtlve reta|I enwronment v

- Warmer weather than prlor correspondlng perrod ' l R
,;- SA Retall prlce path decasmn and draft IPART tarlff ruhng for NSW gas network
o Agility grows - 31 party order book by 19% over the last 12 months

Post End December 2004
. ,Intenm d|v1dend of 31¢ per sharei,,,u;p 6
-$515 mllhon caplta| management progra . L
( Specral d|V|dend of 30c per share franked to 90% TR
Proposed Capltal Return of 50c pers; a're :
On- market buy- back of $150 m||l|on‘
f_-;-. HaIIett W|nd Farm development approva

- ) Tenders to. be called for PNG gas f front end eng_" eerlng and desngn

. Orgamsatlonal changes to drlve rmproved busmess performance




Tel: 02 9921 2680 The Australian Gas Light Company

Fax: 02 9921 2751 ABN 95 052 167 405
North Sydney Locked Bag 944

AGL Centre, 111 Pacific Highway North Sydney NSW 2059
North Sydney NSW 2060 www.aglinvestor.com

media release

February 24, 2005

Steady result in competitive
environment

The Australian Gas Light Company (AGL) today announced a steady underlying profit result
for the six months to 31 December 2004, an increase in the interim dividend, as well as
releasing details of a $515 million capital management program.

Over the six month period underlying net profit, excluding significant items and outside
equity interests, remained steady, as compared to the previous corresponding period, at
$226.6 million,

Reported profit attributable to Shareholders rose 331.6 per cent to $887.8 million impacted
by net profit of $587.5 million from the sale of AGL's 66.05 interest in NGC Holdings
Limited in New Zealand.

The decision to enter into tax consolidation, effective from 1 July 2003, favourably affected
the reported result through a one-off net accounting benefit of $64.8 million. Tax
consolidation will simplify tax management of AGL's intra group transactions and improve
the ability to distribute franking credits to Shareholders.

AGL Shareholders will receive an interim ordinary dividend of 31 cents per share franked to
90.3 per cent, up 6.9 per cent, compared to 29 cents per share franked to 75.9 per cent in
the prior corresponding period.

In addition, as a result of the capital management program, Shareholders will receive a
special dividend of 30 cents per share, franked to 90%. The other elements of the capital
management program are a proposed 50 cents per share return of capital to Shareholders
and a $150 million on-market share buy-back (see separate media statement for full
details).

AGL Chairman Mark Johnson said, "AGL’s underlying results were achieved in an
environment of increased competition in retail markets and a warmer winter than
experienced in the previous corresponding period.

“AGL's balance sheet was strengthened by the sale of the company’s stake in NGC,
allowing it to implement the capital management program announced today.”

AGL Managing Director Greg Martin said, "AGL remains on track to achieve growth in
underlying net profit and earnings per share for the full year of 5-7 per cent.
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“AGL continues to build a more integrated energy company. The company is committed to
a portfolio of power generation assets supported by a flexible and complementary
long-term wholesale gas portfolio. The potential increased supply of gas from coal seam
methane, additional new sources of gas from Northern Australia and PNG, as well as
energy from renewable sources, will all play an important role in shaping AGL’s future.

“"AGL also continues to develop its strong retail market position. Maintaining market share
and margins in highly competitive retail energy markets, together with superior customer
service, are central to AGL’s growth strategy. Managing wholesale electricity and gas costs
is also important to the financial performance of our retail business”, Mr Martin said.

These components of AGL’'s business are compiemented by the strong cash flow from the
gas and electricity networks and the infrastructure management expertise of Agility.

“"Recent organisational changes will help drive improved business performance. They
position the company to be the most efficient and effective Australian energy company and
help us achieve growth through sound investments”, Mr Martin concluded.

BUSINESS SEGMENT PERFORMANCE!

Energy Sales & Marketing

EBIT of $132.3 million was 15.4 per cent lower than the previous corresponding half due to
a combination of factors including a warmer winter and spring, increased retail competition
and increased licence fee amortisation in Victoria.

AGL remains committed to maintaining its market share, as well as retaining a strong focus
on winning and retaining high margin customers. Despite strong competition, AGL
increased its dual fuel customer accounts to 922,900, up 21 per cent, with 353,000 retail
customer contracts signed during the period.

Energy Networks

EBIT of $127.3 million was 3.2 per cent higher than the previous corresponding half
principally due to an increase in customer numbers and higher regulated tariffs, Although
the five year access arrangement for the NSW gas networks is well advanced, the final
decision of the NSW regulator will not commence until 1 July 2005. The Victorian pricing
decision for the electricity network will be effective from 1 January 2006.

Agility

EBIT of $32.4 million was 20 per cent higher than the previous corresponding period, in
part due to increased revenue from third party work and continuing efficiency benefits.
Agility continues to build its position as a nationwide provider of infrastructure services,
recently winning contracts with Powerco, Aurora Energy, Apache, Santos and Sydney
Water. Its third party order book grew by $28 million over the last 12 months to $175.3
million, an increase of 19 per cent.

' Business segments are shown excluding significant items




Power Generation
EBIT of $12.3 million was 4.7 per cent lower than the previous half. The operating result
was affected by a change in the depreciation method resulting in an increased charge.

Loy Yang reported a good operating cash flow during the six months. AGL anticipates an
improved EBIT contribution from Loy Yang in the second half of the year in line with
forecasts made at the time of acquisition. The company continues to pursue greenfield
renewable generation opportunities, such as the Hallett Wind Farm in South Australia, as
well as the expansion of the existing Hallett gas fired peaking power station.

Investments

ActewAGL (50%) - EBIT of $31.6 million was up five per cent on the previous
corresponding period. ActewAGL was able to increase its customer numbers aithough its
results were affected by a warmer winter and a five year regulatory electricity tariff reset.

APT (30%) - EBIT of $8.1 million was up 9.5 per cent on the previous period principally
due to the contribution from the acquisition of interests in Western Australia’s Goldfields
Gas Transmission & Parmelia pipelines in August 2004.

LPG Investments - Elgas (50%) - EBIT of $9.1 million was up 7.1 per cent due to improved
margin and contribution from the SwapNGo acquisition.

Chile (100%) - GasValpo - EBIT of $2.6 million was down $0.8 million on the previous
period. Post year end, GasValpo signed a 13 year gas supply contract with Chilean
Government-owned oil company, Emprosa Nacionale de Petroleo.

OUTLOOK

The company expects underlying earnings per share growth for the full year of 5-7 per
cent. This outlook assumes current competitive conditions in the retail market will continue
through 2005 and is subject to the effect of factors such as summer electricity demand and
any unforeseen circumstances in the second half of the year.

For more detailed information visit www.aglinvestor.com

Further Enquiries:

John Short

General Manager, External Affairs
Direct: 02 9921 2336
Mobile: 0402 060 528

Jane Counsel

Media Relations Manager
Direct: 02 9921 2352
Mobile: 0416 275 273
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Australian Stock Exchange Limited
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Australia Square
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FAX NO: 02-9957-3671

FROM: AUSTRALIAN STOCK EXCHANGE LIMITED - Company Announcements Office

SUBJECT: CONFIRMATION OF RECEIPT AND RELEASE OF ANNOUNCEMENT

MESSAGE:
We confirm the receipt.and release to the market of an announcement regarding:

APC calls for tenders for PNG pipeline FEED

If ASX considers an announcement to be sensitive, trading will be halted for 10 minutes.

If your announcement is classified by ASX as sensitive, your company’s securities will be placed into “pre-open”
status on ASX’s trading system. This means that trading in your company’s securities is temporarily stopped, to
allow the market time to assess the contents of your announcement. “Pre-open” is approx. 10 minutes for most
announcements but can be 50 minutes (approx) for takeover announcements.

Once “pre-open” period is completed, full trading of the company’s securities recommences.

PLEASE NOTE:

In accordance with Guidance Note 14 of ASX Listing Rules, it is mandatory to elodge announcements using
ASX Online. Fax is available for emergency purposes and costs A$38.50 (incl. GST). The only fax number to use
is 1900 999 279.




Ird

o

o

I, Vi £ i A
? o g
HOME LOGOFF YOUR STOCK ANNOURCEMERTS LISTING BULES YOUR DETAILS CONTACT A

e-lodge Announcements

PDF Specification - ASX supports PDF attachments only
s PDF must have a page size of A4, no security setlings and a maximum file size of 20MB
»  Please do not scan documents into PDF and keep resolution to less than 300 dots

Insert Announcement: [ ' Browse.... l

Preview Announcement

Announcement Title: WC COIS B 24 .
Announcement Summary: - — =
(Optional - 175 words max) b‘\/ C‘f P)( P@( (N [ LE’@ .

ASX Code: AGL

Contact Name: [Jane

Contact Telephone: FMQNPQD,W o
Document ID: 208681

Company PIN: ‘ T Send - \

Transmission successful.
You must now await confirmation from ASX of release of this information to the market before

giving it to any other person, (LR 15.7).

Welcome | Terms and Conditions | Privacy collection statement | Privacy statement | asx.com.au | Market In

Copyright © 1996 by Austratian Stock Exchange Limited. All rights reserved.
No part of this document may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic mechanical, pho
recording or otherwise, without the prior written permission of Australian Stock Exchange Limited.

ISBN: 187526211 3




Tel: 02 9921 0101 The Australian Gas Light Company

Fax: 02 9921 2751 ABN 95 052 167 405
North Sydney Locked Bag 944

AGL Centre, 111 Pacific Highway North Sydney NSW 2059
North Sydney NSW 2060 www.aglinvestor.com

media release

February 24, 2005

APC calls for tenders for PNG pipeline FEED

The AGL-Petronas Consortium (APC) comprising The Australian Gas Light Company (AGL)
and Petronas Australia Pty Ltd, today announced the consortium is calling for tenders for
the Front End Engineering and Design (FEED) phase of the Australian component of the
Papua New Guinea to Queensland natural gas pipeline.

Speaking on bebhalf of the consortium AGL Managing Director Greg Martin said, “This call
for tenders reflects APC’s confidence with the level of commitment from the ExxonMobil led
PNG Gas Project participants to successfully implement the gas project.

“This project will be a significant development for both PNG and Australia and highlights
APC's optimism that Eastern Australian gas markets will develop in a timely manner to
enable the APC consortium, in conjunction with the PNG Gas Project participants, to reach
financial close on the pipeline in 2006.

“The PNG pipeline project will also provide significant strategic value to AGL by introducing
new gas supplies from Northern Australia, enabling AGL to increase its participation in the
downstream energy sector in markets supplied by the PNG pipeline. It also will provide an
opportunity for a major new revenue source for AGL's infrastructure management
subsidiary Agility”, Mr Martin said

APC will call for tenders in March 2005 for a AUD $25 million FEED Program which will see
work undertaken on engineering design, route selection, regulatory and financial viability
assessments and environmental and native title clearance processes. The PNG pipeline
project involves the development of a natural gas pipeline linking gas from the PNG
Highlands to East Coast markets in Australia. The PNG Gas Project participants are
targeting initial gas deliveries to customers from late 2008.

“A final investment decision will be undertaken at the completion of the FEED program,
subject to the PNG Gas Project participants securing sufficient gas sales agreements to
enable the project to proceed and APC concluding corresponding gas transportation
arrangements with the PNG Gas Project participants,” Mr Martin concluded.




APC was selected as the preferred developer for the Australian component of the pipeline in
April 1998 following an international competitive tender. In October 2004, APC and the
PNG Gas Project participants executed a binding letter of intent that provides APC with the
responsibility for designing, owning and operating the pipeline, as well as securing all
project approvals in Australia.

The PNG Gas Project participants are ExxonMobil subsidiaries 39.4 per cent (Esso Highlands
Limited as project operator), Oil Search 54.2 per cent, MRDC (PNG Company representing
landowner interests) 3.0 per cent and Nippon Oil Exploration Limited 3.4 per cent.

Further enquiries:

Contact: John Short,

General Manager External Affairs
Direct: 029921 2336

Mobile: 0402 060 528

Contact: Jane Counsel,
Media Relations Manager
Direct: 02 9921 2352
Mobile: 0416 275 273
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X ST
TeIoTee
R N AUSTRALIAN TOCK EXCHANGE
Australian Stock Exchange Limited
ABN 98 008 624 691
Exchange Centre
Level 4 , 20 Bridge Street
FACSIMILE  Sydney "iSW 2000
Department: COMPANY ANNOUNCEMENTS OFFICE 50 Box Haze
Australia Square
DATE: 24/02/2005 NSW 1215
|
TIME: 10:34:59 Telephone 61 2 9227 0334
Intemet hitp:/fwww.asx.com.au
TO: AUSTRALIAN GAS LIGHT COMPANY (THE) DX 10427 Stock Exchange Sydney
FAX NO: 02-9957-3671
FROM: AUSTRALIAN STOCK EXCHANGIH LIMITED - Company Announcements Gifice

SUBJECT: CONFIRMATION OF RECEIPT AMD RELEASE OF ANNOUNCEMENT

MESSAGE:
We confirm the receipt and release to the market of an announcement regarding:

Supplementary Information Half Year Financial Results

If ASX considers an announcement to be sensitive, trading will be halted for 10 minutes.

If your announcement is classified by ASX as sensitive, your company’s securities will be placed into “pre-open”
status on ASX’s trading system. This means that trading in your company’s securities is temporarily stopped, to
allow the market time to assess the contents of your announcement. “Pre-open” is approx. 10 minutes for most
announcements but can be 50 minutes (approx) for takeover announcements.

Once “pre-open” period is completed, full trading of the company’s securities recommences.,

PLEASE NOTE:

In accordance with Guidance Note 14 of ASX Listing Rules, it is mandatory to elodge announcements using
ASX Online. Fax is available for emergency purposes and costs A$38.50 (incl. GST). The only fax number to use
is 1900 999 279,




ASX Online Announcements List Page Page 1 of 1

HOME LQGOfF YOUR STOCK ANNOUNCEMENTS LISTING RULES YOUR DETANLS CONTALT 4

e-lodge Announcements

PDF Specification - ASX supports PDF attachments only
= PDF must have a page size of A4, no security settings and a maximum file size of 20MB
»  Please do not scan documents into PDF and keep resolution to less than 300 dots

Insert Announcement: l i Browse...

Preview Announcement

Announcement Title: [ S el T Tlall Teno G (ZTrai,

Announcement Summary:
(Optional - 175 words max)

ASX Code: AGL

Contact Name: l:'if??. e
Contact Telephone: ]Mg:__Algqr! o
Document ID: 208764

Company PIN:

Transmission successful.
You must now await confirmation from ASX of release of this information to the market before
giving it to any other person, (LR 15.7}.

Welcome | Terms and Conditions | Privacy collection statement | Privacy statement | asx.com.au | Market In
Copyright © 1996 by Australian Stock Exchange Limited. All rights reserved.

No part of this document may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic mechanical, pho
recording or otherwise, without the prior written permission of Australian Stock Exchange Limited.

ISBN: 1 87526211 3
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Announces $515 million return of capital to Shareholders

If ASX considers an announcement to be sensitive, trading will be halted for 10 minutes.

If your announcement is classified by ASX as sensitive, vour company’s securities will be placed into “pre-open”
status on ASX’s trading system. This means that trading in your company’s securities is temporarily stopped, to
allow the market time to assess the contents of your announcement. “Pre-open” is approx. 10 minutes for most
announcements but can be 50 minutes (approx) for takeover announcements.

Once “pre-open” period is completed, full trading of the company’s securities recommences.
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Tel: 02 9921 2680 The Australian Gas Light Company

Fax: 02 9921 2751 ABN 95 052 167 405

North Sydney Locked Bag 944

AGL Centre, 111 Pacific Highway North Sydney NSW 2059
North Sydney NSW 2060 www.aglinvestor.com

media release

February 24, 2005

AGL announces $515 million return of
capital to Shareholders

The Australian Gas Light Company (AGL) today released details of a $515 million return of
capital to Shareholders which would see Shareholders receive 80 cents per share. The
median number of shares owned by an AGL retail investor is 800, which would translate
inte an average cash return of around $640.

This capital management program contains three elements:

e A special dividend of 30 cents per share franked to 90 per cent ($137 million)
. A proposed capital return of 50¢ per share ($228 million)
. A $150 million on-market share buy-back

AGL Chairman Mark Johnson said, "AGL has been able to undertake a capital management

program due to the strength of its financial position. AGL’s balance sheet was enhanced by
the sale in late December 2004 of AGL’s 66 per cent interest in NGC Holdings Limited (New
Zealand).

"This capital management program represents a tax effective result for Shareholders whilst
still enabling the company to pursue growth opportunities.

“In the Board’s view, the combination of the special dividend, capital return and on-market
buy-back is the simplest and fairest way to return excess capital to AGL Shareholders”, Mr
Johnson concluded.

Both the special dividend and the interim ordinary dividend are payable on March 24, 2005
with shares trading ex-dividend from March 7, 2005.

An Extraordinary Shareholders’ Meeting is planned for April 6, 2005 at which a resolution
will be put to Shareholders to approve the 50 cents per share capital return. If approved,
the capital return is expected to be paid to Shareholders in late April 2005.




The Australian Taxation Office has confirmed the terms of a draft Class Ruling on the 50
cents per share capital return. The Ruling provides that no part of the 50 cents per share
returned to Shareholders will be deemed to be a taxable dividend. Instead, it would be
treated as a reduction of each Shareholder’s cost base of their shares in AGL. However,
Shareholders should consult their own taxation adviser on these matters.

AGL expects to commence the on-market share buy-back after payment of the proposed
capital return, if approved by Shareholders.

Further general information will be contained in the Notice of Extraordinary General
Meeting which will be sent shortly to all Shareholders.

For more detailed information visit www.aglinvestor.com

Further Enquiries:

John Short

General Manager, External Affairs
Direct: 02 9921 2336
Mobile: 0402 060 528

Jane Counsel

Media Relations Manager
Direct: 02 9921 2352
Mobile: 0416 275 273




