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THE GUARANTEE OF A

1o buy any securities and aeither this annoancemeni nor anyiking herein forwx the basis far any COntracs or commiiment wharrocver, Neither thit annoy
e offered or sold in the United Siates absent registsation or an exemprion from registeation, and the tecurities described Aerein will be sold in arcondance with afl appticat

FIRST PACIFIC FINANCE LIMITED .

(incorporaied witk iimised llabilisy ander the taws of the Cayman Islands) e .

OF US$199,000,000 : Ly

ZERO COUPON GUARANTEED EXCHANGEABLE NOTES DUE 2010 o Y

EXCBANGEABLE INTO COMMON STOCK OF PAR VALUE PHPS.00 EACH OF -
PHILIPPINE LONG DISTANCE TELEPHONE COMPANY :

lincorponated with limited liability wnder ihe laws of the Republic of the Philippines) B

(F>-923¢)

completeness and expressly disclaims any liabifiry whaisoever for auy fos cc apon the wholé or any part af the

4y

rritured i the United

PROPOSED ISSUE BY

The dircclors of he Guarastor hercby ansountes that on 12 fauary,
&0 aggregate peincipal amoomt of USS(99.000.000 and will be usconditionally bad irrevocably go
Toe deemed dispossl of PLOT

swed 0 sharcholders of the Gatrasior

The Nolder of each bote wi hive as Exchace Rig

e of oas PLIT Share 28 quosed on (he PRlippiac Stack Eachiage on 1 Tonwary, 3005 S Pp 1160
Aseusmiag fal exchange of he Notey e ioua] vatec ef the Exchasge Puoperty.ihe Notes wit u:hlngnh): oo 6,784
G iaterest o rom appraximutely 24.1 per cent. 10 cent. and reducing the Gearen

6y the Guarantor. The Not

nioc's perceniage of voting intecest of

Hotes 1o the Guaranior, The Guaraniar imtends Lo use Lhe el proceeds for general corporaie purposes
Approval in-peisciple wat pranied on 2 Decembes 2004 for the Histing af, and quotation for, the Notes on the off

including acquisitions in lise with
tist of the SGX-ST.

AG

2005 the Guaranior uud ihe L1t entercd T e Sabrcripion Agreement with UES 4G, w
5 a5t 0 be issued of the
Saret by the Guarantor through the insuane of he Notes consituies 3 discloscable trunsaction nfthc Guarantor under the Listi
o
12 exchange sueh Note a oy time doriag the Buchange Perlod for a g rate chare of the Exctange Property.indaly comprining 140.9091 PLOT Shares (nbfect 19 adjusimenn) o each USSI0.000 priecigal smount of o, The clocing
200

he Exchange Right represents a premiam of 21
0T Saares (ublect to sdienimenn. repraeniing spproximaiely 4.0 per cem. of the Gusranior's ecavmic Incah in PLDT. a0 reducng the Gon oiars
3

The extimated et proceeds v(\'bc {sto¢ of the Noces, afir dedoction of commissions sed pmfuuonxi and adminiscacive expenses (smounting to ipprazimarely USSS,000.0001, ar: estimated 1 be sppracimately USS(94.000.000. The
Y the Guarantor's principal siraiegic objectives, nepayment of debt and warking capiial (however. 00 pecific acquisition is ¢urremily contemplated

ction of the Sebucriplion Agreement & subjert (e the salifaciion sadfor waiver of the canditions procedent thersia. Ta 8ddiior, he Subscription Agresmenl may be terminated ander carialn circumsiances. Piease ceie: 10 [he piragrash hesded “SUBSCRIPTION
forration.

Ay the lrl.lsldh-.l persasnt 1o tbe Subscription Agreemeat muy or may 804 complete, pnu.nllll investors sre advised to enercive caution when deating in the shares of the Guarantor.
At the request of the Guaranioe. weading in the shares of the Gaarsalor has been suspended since 9:30 a.m. on 12 fanvary, 2005 and s spplication has been made 1o the Stock Bxchange for the resamptian of irading with elfeet fram 9:30 am. an 13 Jaauary. 2005.

whercby UBS AG agreed (o subscribe for the Noies on the Closing Date, The Nores wif b wsuea by he s Tn r:gm:r:d ¥a in
Lue price of 100 per cent. of the RgEregate principal amount thereod. and in the deaoemination of UST10.000 cach
¢ Rules and is required 1o be disclosed by way of this pross sanouncemen, and a circular with respeci o this transaction will be

ver ihe ctosing price of the PLDT Shares 13 quored an the Philippine Stock Erchange on |1 lang:

PLDT from 31.3 per cent. 10 7.3 per ct

fssuer intends 1o fend the et procceds from the issut of the

SUBSCRIFTION AGREEMENT
Date, 12 Janon

1y, 2005
Partits: Toe tssver
The Goarnaior
UBS AG
Sobdject 1o Lhe ldrlmznl of the conditions tel out dbelow umder the section headed “Conditions Precedent of the Isswe of ond Subunpnon for the
Hotey™, UBS AG has agreed (o bucribe o procute sbicriptions. for the Noes wich an aggregaic princrpai smount of USS199.000.000,
ANt R A

The Notes will be offered 10d 101 ta

rdinary Butioess iavolves buying, sctling or imvesiing in securities outside Ine United Stascs
ia refianes spon Regolation S of the

Secusitics Ac. Nont of the Notes will be offtsed to he public in Hong Kong nor will they be placed 1o
any coonesied pessons (xs defied in ng Rotes) of the Isseer or (he Guarautor,

UBS AG may. to the exicat peemitied by. 4nd in accordance with. applicable laws and regulations, over allon or effect Lansactions with ¥ view 1o
supporting the market price of (he Note at  bevel highee than that which might otherwise prevail for & limited period, However, (here is a0
abligation oa UBS AG to do this. Such subiliting, if commenced, may be discontinued a1 any time and must be broughi (@ an end after 3 limited
period.

Placees
Hon lafs than six indepeadeot placees. The placees 2ad (heir ultimate beneficial ownees will be independent of the [1suer 304 Guarantor 4nd thei
m connected persons (23 defined in the Listing Reles).

king .
e Gulrlmar b ngresd (svu for certin spsiied enceprions)that it will v, and will
90 days afier the Ciosing Date, iar written consent of UBS AG, offer, sell, contract 1o sell or othecwise dispose af for publicly
announce uy Sachofter, ale o dspora. aay common stock of PLOT held by acy meimberof the Group o securiie convertible o s hangeable
oo or exercisable for common stock of BT Vetd by any member of tha Grawp or ot other rights to punchase common stock of

beld by any member of the ecutity ot Gaancial prodoet whate valte s determined direciy or inditeetly oy reference to e grice of
o¢ Commtogn wock of PLDT, meloting camiry sape, (orwsed Sics aad opeion Epecsenting e right 3 Feeivs any cominan tock ol PLDT.

Ganéitions Precodeit of the Issue of. aad Sabscriptias for the Mot

The itsue 2ad sabizription of the Notes is condtions 5. Ihe SGX.ST having agreed 10 Tist the Notes and there haviag been

EX materal sdverse change of development Tavaiving & provoeeiive material adverse change iz "Be sondition (Naancial of otberwise). business
3uits of pperations of he lssuer. the Guarantor, the Group, PLOT or the PLDT group since e date of the Subseription

ireraent and po tvent mikia og tay of the crprceentations 4ad warrasles <coalained in the Subkcription A greement datre of incorrect jn any

maiecia respect on e Cloting Ouic 1 thouch tey bad beeo given and made on such date and the {ssver and the Guartmor each having performed

alj the obligations & be pert: wader Lhe Subscription Agreement on or before the Closiag Date.

thrt none of its subsigiaries wifl, (or & geriod of

Terminstion

B3 AG may. by moice 1o the lssuce aad he Guarantor given o uny time before the ime 00 e Cloting D whos paymert would athervise 0e
Sabicripton Apreement temiatic (e Subicription Agrsement i i (he opinion of UBS AG, there shall have Beea cuch a change in

Sexaa e otoran thooa! fisen or economic conditiont of currency exchaoge cates of erchange controls as woutd in its o be Vaely |

e e e S T b N o ooy mines

Sebject (0 the forcgoing, the Heut sad subseription of the Nakes is cxpected 1o be compieied on the Cloting Date.

i3ti aad Guarantor's lisbility (0 UBS AG with respect 1o snpenscs of sny liability arising be! in relation 1o terminatian of ine
Subreripeion Agreement and (he represeatations of the lssues 3ad Guaranior shell survive the ferminstion of the Subicription A greeaes
PRINCIPAL TERMS OF THE NOTES
priscial term of e Nosee. which willbe consiuied by ek doed 10 b emicrd oo between the e e Guararos 3nd e Trce e
25 fotlows:

Tssver

Firw Pacific Fingace Limited, a company incorporsted with limited tiability in the Cayman Islasds 184 s wholly-cwned subsidiary of the Guarinior.
Goaraster §

First Pacific Compasy Limited. 3 company incorporaied in Bermoda with limited liability, the shares af which are listed oo the Stock E xchiange.

Trasiee

The Hoagkong sad Shanghai Banking Corporstion Limited.

Priacipal Amoost .

The sgpregate principal emoust of the Notes will be US$199,000.000.
Guaraniee
The Guanator wil ancodijontlly cad imevocably gusranice hc payeent of wl sums from e 12 time payabie by the lssser in fespoctof the
Noxes end the due end puncrsal performance by the {ssuer of all of ihe dssuer's obligations wnder the N

frsme Price

100 por ceat. of the peincipal amount of the Notes,

Interest

The Notes bear 22ro incerest.
Exchange ;{g‘

The bokis ofesca Mo wit ave e cigh o cachaage suey Not o tay (ime duriog the Bashange Period for 3 pr rata it of he Eichangs
va‘ﬂy qm,ea 5 described bekw ender “Cash Seulement Option

‘Pg ©n and after 17 Febraary 2003, and enading at the close of business 0a Ihe date which falls 10 days prior 10.the Maturity Date,
he Nu\ex “Ih4ll Bave beth called for redempiian proe 16 the MEBrity D o6 the date which falls 10 days frior (o the €aic fived (or

rer\y chall initiatly comprice 6.784.091 PLDT Shares and shatl include oll lies und other property mrising bus of or derived

or resalting therel such other property. in each case s may be deemed or requlrlmmpnu all or pant of the um‘e Property

porsurat o 1he Conditicns, bul exctwting sny such property as may of may be deemed to have ceased 10 form part of he Exchange Pre

Iitisl Exchange R

O e Excaange Riche, » bokder of Notes wil initlally be eatied g receive 340.9091 PLOT Shares for cacs USE10.000 principa!
ot of Notes, (bjeet (0 s4justment ( sccordance with the Conditions. No additional consideration is paysble by a Noveholder on exercise of

amu;: Rights.

Cash Seatlement Optica
1a s of delivery of tome or all of the Exchange Property, the lstuer may make s cash sexclement payment in LS. Sollars in respect of all o any
portion of ¢ Note deposited for exchange.

Pravisions
Toe Exchuage Propery will te s
ierations 0 the par value of the

to sdjustmer the occumreace of cortain dilutive events including, amoag otbers, bonus issues,
5!

FF Sharee, g fssuen 136 capial dieriations.

Transter
The Motes will be in registered farm fn the denomintion of U5510,000 cach,. The Notes may be beld and ransferred. and will be aifered ané sold,
in the peincipal umoant of US$10,000 and integeal multiples of US$10.000 in excess there

Gearsator will prowapdy eotify the Stock Sxchange if it becomes ol any deatings in ghe Nots by amy comected person (us defiee is the
Listing Rudes) of the Guaranior and will comply with the relevant I.nwu Raes with respect the
Matarity
Unlecs previ
an the Masurit

1y se0semed. exchunged. of parcbsed and eanceled, the Lesue wilk redoe each Nt i 134,97 per cent. of s prscioal srsount
y

Redemption ¢ ow- of the beiders of the Notes

Tox Isoer will, 1 e gption of vy e of the Notes, cedeem any Note on 1§ Iiauary 7008 1 4 price soone B pe cen. of s pricipat
4mesin. The [ssuce wil 1. o the apion o say beldet of th Note.reduem soy Mot 1 it sy Rode Amouni in the e

Shares ceate to be llsied or admited w rading oo the Philippise Siock Encheage {or if applicadk, on any D(hu chk exchange of -mm ncuc: hu
given 10 holders of Notes).

Redemprion ot the Option of the Irsver
The Iss0er muy. having givea not bess than 30 nor more than
Febraary Tedeem 11l o some ondy of the Notes a1 1 redemption prict
Exctunge Property oa cach of the 20 consecetive Trading Days @e last day of which peri

o the st 06 which ihe relevant nocice of redermpiion Lt givon by the Iskier £hall hive exceeded 130 per ceal of the Early Redempuro
the Notes outsanding on such Teadiag Day: or (ii) at any fime, redeem ald bot 0o some oaly., of the Notes Kt a redemption price equal 1o the
Rederprion Arount. i iRy ese Frior o b e o8 Which (e (elevbal ROUICE OF Fedemprion 16 §1vch DY (be I45der exs then 10 per sent. n

aggregate face vatue of the Notes originally issued is outstanding.

60 dayx” notica {which motice will be ievacable), (i) 2 say time (rom aod including |
mpt e dhn che vale of fhe
ing Days im

Redemsption for Tazation Reasses
The fscuer mey. bving given oot fesethas 30 wor more chag 60 dayy”ootice (ich ki skall b irvocable) sedoees . 406 o some omiy. of
e Nowes & rede e equal Amount on a dxte fixed for redeaption if (i) the Lssact o the Guaragior Aas
betotac obi1ged to paylan s6ditions) a0sunc o ither 146HIonkl AMOASL in fespect of ary payment by th lipucr o (upon failue by the sver)
s Goaraasor sader anip respect of the Trust Desd of Notes s 8l of oy change b, or imendameat o, ¢ any reguluions, ralings or
otber sdminiserative mecus promulgaied thereonder) of Hong Kong, Bermuds or the Cayman Lsiands or aay politicat subdiviiion or any
eroot or (ke navieg pover 0 (s, ov eny change 1t o £oacal LPPLLCHION o aiTicte) Iiecpretbon of Fueh s, seslasions, lngs
wnich change or smesdnment becomes effective an or aftes 12 January, 2005; and {ii} such
Guarsaior, g (he ca: be) abing ressomable measars semiabi (o 1, No Soch natice of atcmpiion
for e woc e Lhaa 90 Bays et Lhe ciiien doe 98 which e Iriae e care cay be]
. rould v oblized (o gay such taditonl amounis were 4 gr ymest in sespect of the Notes thea due, Frioe 1o the peblication of any sousc of
“atempion for vach purpotcs. e Tsmer shall delver (0 the Trurcs 1 ertificae sigaed by o direeion of thefsteer {ox the Guarunir. 4s e ch
“rmay be) etatiag thai the obiigatios referred to is

iy above can not be avoided by tbe (ssacr (or the 0, a5 the case may be) uking reasoardie
available w i

Prmidd ihat, bokders of che Notes witl v the chgh (0 clect thet such redemption shall aot apoly 1ad thut ul amounts of grincipl. premins or

subjec 15 dedaction o wiihholing for of on sccouot of a1y wxes in the Hoay Koag. Cayman Lslands or becmaca or any

imerest
patitical sobdivision ¥} rny sutbority thercof of therein haviag powet 1o
Raakiag of e Notes ead ¢ the Gaaraatre

The Nots will constitsie dicect, untabordinated. wbconditions! and unsecured obligations of the lssuer which will st all times rak part passw
senong themselves and a1 feast tqually with 11} orher prescod 4ad (sture dircct, wnsubordinaled. veconditional and unsecured obliganons of the
Tstoer, save [07 sach €1CEQIONS 26 may be provided by mandatory provitions of applicatie law.

Guarantes of the Notes will consuntute direct, unsubardinated, unconditicns( and unsecured obligations of the Guarantor which wifk a1 all times
caak i heass equaily with ail other prescot and fylure direct, wnsubordinated, sncumditional and unsecured obkigations of the Guaranior, save for
such eeeplions 45 may be pivtided by mandstory provisions of applicable law.

ihsting

Approval in-principle was granted on 2 December 3004 for (he listing of. #6d quotation for. the Notes on the official list of the SCX.ST. The FLDT
R e e et o e Philippine Stock Exchange and PLOT's American Depositary Shases are listed on the New York Stock Exchange 1nd the
Pacific Exchange located in San Franciszo, Califory

EFFECT OF EXCHANGE OF KOTES ON THE'GUARANTOR'S HOLDING

Agsuming ul) exchange of the Notes for the inital Exchangs Propery.the Notes wif be cxchangeabte iota 6.784.09) PLDT Shares, wsdject fo
sostmers e0asing the Guttuntor s teonnic inicrest it PLDT Shmes 10m spprosimatly 24,2 per cont 303 per cent. and reducing the
Guamntor's perceatage af veting imerest of PLDT o 13 per cent. 10 27.3 per

Subject 1o any further changes in the Guasantor's direct or indirect econamic inmersst in PLDT. ia the event thal alt of the Notes ace exchenged.
PLDT will cantinue (o be accounted for as & associated compeny of the Guarnior (excluding aay other cvents relating to the PLOT Sharex)

PLDT s o telesomaurications provdet in e Phitigpines PLOT offers 2 wite ange of eiecommunicatioas srvies werot the Phiippine s mou
ulenxwe (ibre opuc backbone, cetular, fived Line. internet and salellite aetwarks, Guarantar recond: it contribunion of US§76. million
m PLDY for the year ended 31 December ?‘]U} and recorded & profil contribuiion of US348 8 million {\l' the year ended 31 December 2002,

As 3030 June 2004, the Guaranior sccounted for the share of et profit of PLDT aod recorded ifs invesimeni in FLDT in iz consolidated accomnis
under the equity accounting method al a currying value of USS682.6 mitlion (o share of net asset value of USSL63.7 million a 1acluded 10
associaled compasies of the consolidated balance sheet).

Purtusnt 10 he sew Hoog Kong Accounting Standsrd (HKAS) 39 “Fluancial Iestromests; Recogaition 1nd Messarement” which nae deceme
eftective from | Jansaty 2005 o exchangeabie option of the Notes ulifies 13 an embeddzd derivade. Lpon the il recognition. the
fair valpe of the exchangeable apon 1 identirid And accounied Tof separarely ftom the (at value of ¢ ment, The nitsal fair vatue of
the eachangesble option upon th issuance of the Noses s exirmeied (o be appreximatels USS11.8 million. The Gir vatus of the option lavility wal

e (0 be Basetied on 3 mark-to-marke basis st cach balacce sheet e tellciiag peimarily (e changes in PLDT thare price. Aay change
T value of the eAchAREESDIE Option during (he felevint 3ccouRLng periad will be recopni1ed 3nd charged o the prafi 00 1055 accou

The balance (0e: of commission, professions! and sdministrative expentes amouniing to approximately USS3 D milios) of the Notex of spproximarely
US$180.1 mittioa will be accounted for as 1 \ong term finznzisl liabitity in the Guacantor's consolidated batance sheet. The differeace between the
initial fair vatve of USS180.1 million and the aggregate redemplion value of US$262.6 milfion will then be dccreied, as isterest cepense, over the
1ife of the Notes. or uniil the Notes wre extiaguished on conversios or early redemption, based on the effective interes! rate method

As an associaied company. investesens in and resulis of PLDT wit cantiaue 10 be equity accounicd for by the Guaranior ender HK GAAP.

USE OF PROCEEDS

The extimaicd nd proceeds af the issu of the Notes sfer deduciion of commissions and eofersions! ind sarunisiraive expenses (amounting 1o

sppcoimately USI5.000.000) are ccmicd io be inproziestly USS194.000.000, The lsuues imendy o fend the net proceeds from (e isuue of e
e Guarastor ThE Gusrontor i ds 10 vee the pet roccedt Tor pevcral corporie sev ineluding scquitingns in lie

Gasrantor's paocine) SUBIEgHC DOJCEtves. repayment BF Gebt Bnd warking Capital (how<rer, A0 $PEFINE SCAUISILER 5 Currently contemprated.

REASONS FOR AND BENEFITS OF THE NOTES ISSUI

Taking into azcount that the value at which tae Notes can e Sichanged for the Exchunge Progery semetents s promiom o 20 e cen over (e
closing priee ofthe PLDT Shares 1 uaed on (he Philippine Scock Exchange on 11 Janu e iasue of the Notes wilt enable the Guirantor
i e e e e ey B s romab® Lo ata e 1o Fut 5. g ot sor e 1Cqut s aas cochoding
aivtions fins wit the Gusrantor's prncipal s Ghfectivey. <cpaymeat of deot AN3 warking Capisl: The Directon afe of the Ticw trak
e 104 conditians of the Notes are lair and reatonsble 480 are in e interes( of the Group at & whale,

The Gasesnior curtendly s aa plass 1 dispore of o refiauish tc curtces sebtamisfimersst i PLOT, The cauh enlement option ncluded n the
Conditions will allow the [55ue yineni in US dollars in respect of alt of any portion of 4 Note depoited (o1 exchange and thic
Techantim will permil the Goaantor 1 maistain 1 earreat invesiment lovel in PLOT.
The unsin;‘pnc: of one PLDT Share as quoted on the Philippine Stock Exchaage on 11 January. 2005 was Pap 1,160,
GENERAI
T Goseaetor s 3 Hang Kong buszd investment 2ad munsgemeat cqmpany wilh it pincipal business imereant la Southcaut s relsung 10
Telecommunications aad Consumer Food Produc

e Goaranior wii promitly vy ih Stoek Exchanac 1 1 bocomes wxans of sop dealings i ihe Noiex by any commecied pesson t4s defined i the
Tiving Ruress ot hE Curencos v witl ooty o ek e relewamt Liting Retes arin reapoes her

Completion of the Subscripfion Agreement is subject (o the satsTACtion aadior waiver of (hc conditions precedent therein, In addition. (e
Subkcription Agreement may be Lerminsicd under cerlain Circomytances. Please refes la (he paragraph headed ~SUBSCRIPTION AGREEMENT™
above for further information.

Af the transactions pursusnt o the Suhwnpucn Agreement may of may net complets, potential iavestors are advised w0 exercise camtion whea
deating in the sberes of tbe Guaraata:

The deemed dispossl of PLDT Shares by the Guarsator through the issvance of the Notes constilutes 3 discloseable transaction of the Guaranios
under the Listing Rules and is cequired 10 be disclosed by way of (hib preis ansounzemend, 4aé a circulle with re1pect 10 this transactioa will be
T450¢0 1o haseholders of the Guarantor shorl

ALt requestof the Gusratior, wading i ihe shars of he Guaranta bas bexa suspended ince 9110 4im, on 13 lasty. 2005 and 40 zpplication

5 boen made 10 the Stock Exchange for the resamption of Lrading with ffect from 9:30 4.m. on 13 fanuacy. 2005

TERMS USED IN THIS ANNOUNCEMENT

“Closing Date™ The closing date for the Notes. which date i1 expected (o be on or befose 13 Jaauary, 203 or such ather

date s Whe Jusuer, 18¢ Guarantar and UBS AG may agree.

“Conditions™ The Lermi and conditions of the Noces.
“Dirsctors™

“Earty Redemption Amount™

Tbe directors of the Guarantor

Far cach US$10,000 principal amouns of the Notes. the smount determined 1o represcn for the Rotder of
he Note o prows yietd of 5.625 per ceol. per wanum.

The period begianiag on and afer 17 Fetiuary 2005, and cading i he clote of businass on the dare
which fulls 19 days o the Masurity Date of if the Noces shall have been cafled for re&mpﬂon prio
6 the Matarty DAce om the Gate which (o 10 days ot v he i e (of rederm

“Exchange Period”

“Exchange Property” The 6,784,091 PLDT Shares deposited in a designated accoun with # Cus1odian, and sh:\l include 3}

writies and otber property arisng o of or derjved of resultiog thers(rom a0d such other propemy. i
cach case 11 may be deemed of required w comprise afl or pint of the Exchange Propeny pursiamd 10 the
Canditions.

The right of 3 bolder of Notes o exchange such Notes during the Exchange Period for a sirs ria sharc
of Exchange Property

“Exchaoge Right™

~Group’ The Guarastor togetber with 15 wbsidiaries

~Guarantee™ The gaarsatce by the Guarantor of the due sad punciuat paymeal of all wms from Lisme 16 time paysbl
By ke Jroner 8 respect of the Notes 300 b duc nd pusciur perlomance by the eswes of i) of the
Issuer's ather obligations under the N

~Goarantor™ Firn Pacifc Comptay Limited. » sompey m:o(oouled in Bermuda sith timited fiability. the shares of
which are lisied on the Stock Exchange

~Hong Koag™ The Hang Koag Special Adminisicative Region of the People™s Republic of China

“lssuer” incorporated with firited fiabulisy in thie Caymaa (slands and 2

Firu Pacific Finance Limiced. 3 compaoy
y-ewaed sutsidiary of the Gyarantar.

The Rules Governiag the Listing of Securities oo the Stock Exchange.
The date expected 1o be |8 Sanuary 2010, or such other date 0a which tbe Notes mature.

“Mawurity Dute”

“Notes™ The US$199.000.000 Zero Coupon Guaranteed Exchangesbie Notes due 2010, etchaageable into commoa
stocks of par value Php 5.00 cach of PLDT.

“PLOT~ Philippiae Long Distsnce Telephose Company (currenily an a4s0ciated company of the Guarsmont

“PLDT group” PLOT topeher with iis sabsidiaries.

“PLDT Shares™ Fally paid common siock of gar valut Php 5.00 each in the capital of PLDT and abl ather (if 20y) shares
o stock resuttng o 1ny suodivision, Consolication or reclanifiesion of thase tharet which. st
between themselve: 0 pielesence in respeci of dividends or amounts payable in 1n¢ evemt of gy
velaniary o mvotuaiary hiuicaia o winding-up of PLOT.

“$GX-ST The Singapore Exchange Securities Trading Limited.

“Stock Bxchange™ The Stoct Exchange of Hoag Kong Limited

“Subrcription Agreemenl™ The subscription sgrecment esered a0 between ine lisver, s Guaranior 23 UBS AG on 12 fasuary.
2005 in consection with the 155ue of the Nou

“Trading Day” A day on which the Stock Exchange is open for business.
“Frustee” The Hoagkong and Sbanghai Banking Corporstion Limited
“Trast Deed” The trust dzed to be entered nto beywees, inrer alio, the Iscuer, the Gurrastor ang the Trusee. coosticuting

the Notes.

*~United Stases or U.5.% The United States of America, its territories and possesiions. any state of he United States. 4nd the
District of Cotsmbia.
United States dollars, the Lawiuf currency of the Uniied States.
By Order of the Soard
First Facifc Compaey hmxud
Masa egilina,

~uss”

Managing Direeter and Chie] Exeemtioe Offcer
Hong Kong. 12 lanuwry, 2003
4 ot the gt of ks avnouncement the Chairmanof he Gaaranior i M Authoni Salm: the Managiog Director end CEO of the Guarmiar s M.
anwel V. Pangilinan; the executive directors of ihe Guaromior 972 Tortorii and Mr. Robert C. Nickolson; the aom-crecurive
evirors o he Guarator wee s Sutanso Dyuhar. e Taranim Roiad, e Tety Oyunae e F:«Hz-rrﬂkn F del Rocaria and Me. Benns §
Saniosa; the independens naa.evecutive directors of the Guaraator are Graham L. Pickisr, Prfsccor Gdward K.T. Chen 1CBE. 1P, GOS1 and Mr
Darid W.C. Tang (OBE, Chevallier de L'(Irdre des Arts €1 det Lestre )

AN



