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February 10, 2005

Danske Bank reports a net profit of DKr10,558m for 2004

Danske"ﬁii:rlk‘has today announced its financial results for 2004. The announcement of
: ﬁnanmal results and the annual report can be viewed at www. danskebank com/reports.
: nghhghts are shown below: .

: Danske Bank Group realised an increase in net profit of 14% ‘The net profit for 2004
was DKrlO 558m, against DXr9,286m for 2003,

Earnmgs per share rose 21%.

Group core earnings rose 21% to DKr12,682m, against DKr10, 467m the year before.
Provisions for bad and doubtful debts amounted to a net positive entry of DKr18m,
.+-against a charge of DKr1,662m in 2003. The positive trend was attributable to the
-~;.‘j-j_favourab1e economic conditions. ' »

Core moome stood at DKr27 257m, agamst DKr26 949m the year before

Costs fell 2%, and the eost/core income ratio improved to 53 5% from 55.0% in 2003.

. Earnmgs from investment portfolios totalled DKrl ,883m, agamst DKr2,569m tbe year

"}I"ﬁe":Board of Directors is proposing that the annua] general meeting approve a
dividend of DKr7.85 per share. The dividend per share dlsmbuted in 2003 was
DKr6~.55

g vIn the spring of 2005, the employee shares pool of DKr110m will be allotted to the
employees in the form of Danske Bank shares. The shares are allofted free of charge

Denske Bank /5 ..
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purchase of Northern Bank in Northern
c of Ireland is expected by the end of the

ot

’fh app oval by the relevant authorities of the
- - .;Ireland and National irish Bank in the Republi
. fisst'quarter of 2005. |

» “With effect from the accounting year beginning on January 1, 2005, Danske Bank

- Group will prepare its financial reports in accordance with the International Financial
" Reporting Standards (IFRS). The pre-tax profit for 2005 is expected to be at a level

" similar to that of 2004 presented in accordance with the IFRS.

Vil *s chief executive, Peter Straarup, said, 2004

was a good year for Danske Bank Group. The year showed a high level of activity and
~.»  progressin nearly all business areas. Banking operations in Denmark, Norway and Sweden

77 .. recotded substantial growth in lending, particularly in the retail segment. With the

' ,.organisaﬁ__“o:na.l' -adjustments at the end of the year and our acquisition of the two banks in

‘Northemn Ireland and the Republic of Ircland, we have a very solid platform for future

COmmwtmg on the results, Danske Bank

Danske Bank

Steen Reeslev

o2 Thursday, February 10, from 2pm: _
T Peter Straarup, Chairman of the Executive Board, tel. +45 33 44 01 07
=% Tonny Thierry Andersen, Chief Financial Officer, tel. +45 33 44 11 47
. Martin Gottlob, Head of Investor Relations, tel, +45 33 44 2792

. The Ammal Report for 2004 will ‘be presented at a press conference at 2pm. It is possible '
- to listen to the presentation at www.danskebank.com, where the presentation material will

be pubhshed

Donske Bank A/S L
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~This announcemant of financial results ie g translation of the original announcemant in the Danish language
' ‘[Ars_regnekabsmaddelelse 2004). In cose of discrapancies, the Donish announcemaent prevails.
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2004 © 2003 2002 2001 .- 2000

15,226 15593 15,858 16,754 15,529
ae ond’ cnmminion incumu. net 6151 - 5210 5,842 S 928 5,981
Traﬁin(inenmn . 3061 3315 . ) 2.968 3411 2873
Oth-r core income ’ 1631 1,127 1,278 1171 1122
ore hﬂumnca aarnings 1,188 1,004 1,118 1,045 788

. Totael core incoma ' 27.257 26,949 27,065 28,307 26,393
""Opernting expsnseas snd depracistion 14583 14,6820 15488 16,275 16,148

Cors osrn{nga before provisions ' . 12,664 12,129 11576 12,032 10,245
Pm\nlibm'f‘urvl'u'd and doubtful debts . ' -18B 1,662 1,420 1,752 1,100

Core urmn;s . 12,662 10,467 ' 10,156 10,280 .- 9,145
Profit cngsle’ of aubaidhnu - . ‘ - 240 83
Eorninge from investment partfolios 1.883 2,569 1,008 870 2461
Merger conts - - - . 2721
Adjuutmaﬂt of aceounting pn’licins and sstimsates - ’ - - - 265

. F_I'Dﬁt blforp mx : . 14,565 13,038 11,164 11380 8,703
. 4,007 3,750 2,822 2677 23399

"' .Net profit for the year ' 10558 9,286 8.242 8,713 6.304

Partion sttributable to minority interssts o - . \ .

'BALAWE SHEET AT OECEMBER 31 (DOKr bn)

Isauad bonda
Subardinated debt 34 34 31 32
. Sharsholdera’ equity 61 &0 60 57
_ Total Asasts : 2,078 1,826 1.7%2 1539

RATIOS AND KEY IGURES

""Net profit for the year per share, DKr - 161 13.3 115 1.8
Nat profit for the year as % of everage shareholdara’ sguity 174 152 . lapo 160
Core sarnings as % of sverage shareholders' aqu-tty 208 17.1 172 , 188
“-:Cost/core income retio, % 535 55.0 - 572 575
Sntvancy ratio, % o 102 110 108 103
Core (tier 1) capite) ratin, % - 7.7 77 76 73
Dividerid psr shars, DKr 7.85 555 475 4.75
Share pri:e at Dgcamber 31, DKr 1675 1388 . - 1174 135.1
. Boskvaius par.shere, OKr 953 899 © B4B 78.0
Number of full-time.aguivalant staff at Dscembar 31: '
" Denske Bank and conacldatad subsidizries 15382 16114 16,969 17564
‘N_u_h'%bnlulidatad subsidisriss {insurance companies) 853 821 848 957

DANSKE BANK ANNCUNCEMENT OF FINANCIAL RESULTS 2004 3/37




Net profit for 2004 of DKr10,558m, against DKrg9,286m in 2003

Core earnings increased by 21%
Cost/core income ratio improved to 53.5% from 55.0%
Growth in bank lending of 15%
. Net positive entry of provisions for bad and doubtful debts

. ‘Decline in earnings from trading and investment portfolios
Acquisition of banks in the Republic of Ireland and Northern Ireland
Allotment of employee shares :
Applying the new, IFRS-based accounting rules to
2005, the pre-tax profit for 2005 is expected to be ata

the sccounts for 2004 and
level similar to that of 2004

Financial results
. Danske Bank Group realised a net profit of DKr10,558m for 2004; against
. DKrg,286m for 2003. The pre-tax profit was DKr14,565m, compared with
DKr13,036m the yeer before. Earnings per share increased 21%. . T
,682m, werae slightly higher than

f Decermber 14, 2004. Core sarn- i
327m in the fourth quarter

The Group's core earnings, which totalled DKr12
the estimate in the stock exchange gnnouncement o

ings in the fourth quarter were DKr3,764m, against DKr2,
of 2003.

Coreincome :
Core income rose 1% in 2004 to DKr27,257m.

Net interest income fell by 294 to DKr15,226m as lower monsy market rates in the’;
. Nordic markets put downward pressure on the deposit margin and the return on
capital. The estimated total effect of the fall in interest rates is a reduction in earn-
ings of DKr400m. However, growth in lending compensated for the narrowing of -

the lending margin that, in addition to falling interest rates, was caused by changes
in the product mix and increasing competition. :

9% in comperison with 2003. Increasing fee in-

Fee and commission earnings rose 4 _
k compensated for the fall in fee income from :

come from activities putside Denmar
mortgege lending.

As expected, trading income could not match the high level recorded in 2003 and

- fell by 8%.
The increase in other core income of DKr504m was owing pﬂmarily to pfoﬁts on
the sale of property.

Core insurance earnings rose 18%, mainly because of an improved cost result and

rising business volume.

Expenses |
The Group’s operating expenses and depreciation declined 2% from the level re-
corded in 2003, primarily as a result of staff reductions completed in 2003 and fal

/core income ratio improved to 53.5% from

' ling severance exXpenses. The cost
£5.0% in 2003. The costs include restructuring expenses of DKr350m set aside in’

the fourth quertér of 2004 for the reduction of wholesale banking activities in the
UK and the US. .
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Provisions for bad and doubtful dabts
. Provisions for bad and doubtful debts amounted to a net positive entry of DKr18m,.
_against a charge of DKr1,662m in 2003. The positive trend is attributable to the fa-"
_vourable economic conditions, which occasioned only modest new provisions and
" allowed the Group to reverse pravisions previously mede. In the fourth quarter of
2004, a net amount of DKr423m was recognised as income under provisions for bad
and doubtful debts.

‘Core earnings
As stated sbove, core earmngs totalled DKr12,682m, which was 21% higher than
~ the level recorded in 2003. .

 Earnings from investment partfolios
Esrnings from investment portfolios totalled DKr1,883m, against DKr2,569m- in
2003. The investment pnrtfohns of the banking business generated ‘earnings of

DKr1,293m. B

Earnings from the investment portfolios of Dsnica Pension totalled DKr580m,
against DKr1,076m in 2003. The earnings reflect the fact that the Group was able to
book a risk allowance from previous years of DKr445m. In 2003, the Group booked
a risk allowance from previous years of DKrg54m.

. Tax

~ The Group's tax cherge for 2004, including tax on loan loss reserves, is calculated "
" -to be DKr4,007m, corresponding to a tax rate of 28%.

Return on equity
The return on equity rose from 15.2% in 2003 to 17.4%.

Capita‘l base and salvency

Sharae capital

Shars capital totalled DKr6,722,657,520 at the end of 2004 aftex' t.he cancellation of the -
39,410,097 shares bought back in 2003, o

In 2004, Danske Bank repurchased shares of a total merkst value of DKr5.0bn, com- o
prising 33,861,476 shares at an average price of 147.23. This reduced the number of
shares outstanding from 672,265,752 at the end of 2003 to 638,304,276 at the end of

2004. At the next general mesting, the Group will propose that the shares bought back
in 2004 be cancelled.

" DANSKE BANK SHARES ] 2004 . 2003

Aversgs numbsr of sheres outstanding during the yesr 656,352,965 696,374,857
Number of shares cutstanding st year-snd ' 638,304,276 6872285752
Nurnbsr of issued shargs at year-end 672.26%,752 711,675,849

Shareholders’ equity i
Sharebolders’ equity was DKr81bn at the end of the year. The change in equity since
the end of 2003 reflects, besides the net profit for the year less dividends and adjust-
~ ment of accounting policies {see Accounting policies), the buyback of shares. :

‘The Board of Directors is proposing that the annual general meeting approve a divi
dend of DKr7.85 per share, corresponding to a total dividend payment of DKr5,277m.
The dividend equals 50% of the net profit for the year.
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Salvency
The solvency ratio at the end of 2004 stood at 10.2%, of which 7.7 percentage points
. derive from the Group's core {tier 1) capital, including hybrid core capital. The share
- buyback in 2004 in itself reduced the cors (tier 1) capital ratio by 0.6 of a percentage

“'point.

" .CAPITALAND SOLVENCY " Dee.31, ' Dee.3},
: (DKrrn) . . ' 2004 2003

Core eupitui. including hybrid cora capital, less statutory deductions - ' : 62519 . 58,698
Supplamentsry cepital, loas statutory deductions ' 20,221 . 25351

Total c-pfta\ boss, less stetutory daductions . - BR740 84,050

Totsl Ask-waighted ftems ) 808,329 766,985 . .,

. Sclvency retio, % ’ 102 110
", . Core tler 1] capital ratio, % 7.7 SN
.Core (tler 1) capllal ratio, excluding hybrid cora cepita), % 72 2.

Balance sheet

The total assets of the consolidated Group were DKr2,078bn at the end of 2004,
* against DKr1,826bn a year earlier. Danica Pension’s assets, which are not ¢onsolidated
in the Group accounts, amounted to DKr208bn, egainst DKr186bn at the end of 2003.

. Landing '
At the end of 2004, totsl loans and advances extended by the Bank totalled DKra58bn,
.. reflecting 8 DKr61bn, or 15%, increase since'the end of 2003. Domestic loans and ad-
" vances grew DKr33bn, or 17%. Sales of bank-based property ﬁnancmg products ac-
counted for most of this increase. The financing needs of Denish businesses remained
modest, and the corporate sector therefore accounted for only DKrSbn of the total in-
crease in domestic lendmg

Foreign loans and advances grew DKr28bn since thé end of 2003. The increase was . o
owling to increases in lending to retail and corporate customers in the Group’s upits in =~ ' -
Norway and Sweden of DKr17bn and DKx11bn, respectively. :

Repo loans grew DKr19bn in 2004 to DKi145bn. The growth was attributable to an in-
crease in the business volume with selected globel financial institutions.

Mortgage lending rose DKrian, or 4% on the level recorded at the end of 2003, to ‘
DKr517bn.

Securities
Holdings of bonds and equities amounted to DKr518bn, against DKr494bn at the end
of 2003. The increase of DKr22bn was dus to the rise in holdings of own mortgage
- _bonds after bonds wers issued in December 2004 to refinance mortgage loans at the'
- beginning of 2005. -

Deposits .
Deposits, excluding repo deposits, totalled DKr468bn, against DKr435bn &t the end of

2003. The increase of DKr33bn waa the result of a DKraobn increase in deposits made
by customers in Denmark and a DKr3bn incresse in deposits made by customers
abroad. Deposits made by retail customers and corporate customers contributed
equally to the increase in domestic deposits. Deposits made by retail customers ac-
counted for most of the increase in total deposits made by customers abroad.
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Acquisition of banks in Ireland and Northern Ireland

' In December 2004, Danske Bank 'signed an agreement with National Australia B_axik to
purchese Northern Bank in Northern Ireland and National Irish Bank in the Republic

of Ireland, including the banks' activities on the Isle of Man. .

Danske Bank will pay £967m, ot DKr10.4bn, in cash for the two banks. The purchase
is subject to the approval of the relevant authorities. These approvals are expected by
- the end of the first quarter of 2005, which is therefore the expected time of consolida-

Incentive programmes
s incentive programmes consist of a share aptions
d an employee share programime.

The Group’ programmse, & ‘condi-
tional share programme &n ' -
pditional shares allotted

The total number of share options and rights to purchase co
s first-quarter report for -

.. for 2004 will be announced at the release of Danske Bank’
" 2005. ' o '

- In 2004, DKr82m was allocated to an employee shares pool. With the results achieved
in 2004, the pool totalled DKr110m at the end of the year. In the spring of 2005, the
pool will be allotted to the employees in the form of employee shares free of charge.’
The shares must be held in custody for a period of seven years and will thereafter be
at the disposal of the employees. In future, the Group will, on the basis of develop-
ments over several years and at its discretion, consider offering additional employee

ghares.

ut

Accounting policies
‘has been prepared in compliance with the

for issuers of listed securities and the execu-’
tive order on banks’ annual accounts fjssued by the Danish Financial Supervisory
Authority. The Group has not changed its accounting policies from those followed in
the announcement of financial results for 2003 except in the instances indicated be-

low.

L Thisi announcement of financial results
Copenhagen Stock Exchange guidelines

software developed by the Group is capitalised as an:
expected useful life, with a maximum of three-
to the profit and loss account-
the profit before

With effect from January 1, 2004,
intangible asset and amortised over its
years. Previously, development costs were charged fully
in the year of development. The effect of this change is an increase in

tax for 2004 of DKr269m and DKr188m after tax.

Fee income from services provided on an ongb'mg basis is accrued over the term of '

such services. Previously, such types of fee income werse booked as income on receipt.

Shareholders’ equity as at January 1, 2004, was DKr198m lower becsuse of this
change. The effect of this change is an increase in the profit before tax for 2004 of

DKr24m and DKri7m after tax.

Comparative figures have not been restated.
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~Transition to IFRS in 2005

"'With effect from the accounting year beginning on January 1, 2005, the Danske Bank |
. Group will present its accounts in accordance with the International Financial Report- -
. ing Standards (IFRS) that were approved by the EU Commission with effect from
‘Japuary 1, 2005, Consequently, the valuation of certain assets and liabilities and the
presentation of the profit and loss account and the balance sheet will change.

The main changes are described below. For a more detailed review, please consult the
Annual Report for 2004 or the IFRS White paper at www.danskebank.com/ir under
the menu item IFRS. .

The opening balanice sheet at January 1, 2004, the balance shest at December 31, 2004,
and the profit and loss account for 2004 will be presented in accordance with IFRS 1,
. “First-time adoption of IFRS".

The Group has decided to restate all accounting figures for 2004 in accordance with
‘the IFRS accounting policies.

The transition to IFRS will entail a net increase of DKr2,618m in the Group's share-

holders’ equity at January 1, 2004, due mainly to a reversal of provisions for bad and
doubtful debts. If the 2004 Annual Report had been presented according to the IFRS .

"accounting policies, the Group’s net profit would have been DKr1,241m lower. The

reduction is attributable in particular to a lower level of reversals of prior-year provi- *

.*.. stons. Presented according to the 2004 accounting policies, the 2004 annual accounts

" included a reversal at a level that exceeded the level of current iossea. '

In addition, one-off gains of DKr234m on sales of investmsnt properties will be re-
versed. According to IFRS prectice, these properties will be revalued at market value
at Japuary 1, 2004. Elimination of own shares will also reduce the net profit for the

year by DKr387m.

o . The table below illustrates the effects of the Group’s transition to IFRS.

EFFECT ON SHAREHOLDERS' EQUITY AND NET PROFIT

Shereholders’
aquity st

Sheraholders’ -

Nat profit aquity, at

{DKr m) January 1, 2004 for 2004 Dacamber 31,2004 .
2004 practica " soas1 10558 60,806
Trensition to IFRS, beg. of 2004 (feas) . -188 - . -
Dividends 4,403 5,010 .

" Adjustmaent of 2004 practice 64,656 10,558 85816
Wﬁte-gg_w'nu of loans and advances 5451 787 4554 ;
Origination fass 415 <34 449
Staff commitmsnts -398 3 -385
Pension commitrmants 213 -80 303
Elminstion of own shares -1,241 -387 3,762
{nvestmant proparties 470 234 | 248
Other S19 -] 527
Tax effact 1,555 e8s -1341
Tota} changs 2618 1,241 1,179
IFRS practice 67,274

8317 66,9685
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Overall, the transition to IFRS will have the following effects:

EFFECTON FlNANC.IAL RATIOS . 2004 . IFRS
[DKrm) ' . . practice prectica

. Net profit for 2004 . 10,558 ) 9317
.Shsreholdars' aquity st Dscembar 31, 2004 60,806 © 66,995
Total nascts ¢t Decamber 31,2004 2,078,497 . 2,051,993
- Net profit for the yasr per chare, DKr . : 16.1 144
Neot profit for the yasr as % of average shareholdsrs' uquity 174 139
Cost/inzoma retio . 535 527 -
Solvency ratic ' 102 | : 106 -

The implementation of IFRS will entsil a number of changes in the presentation of the
profit and loss account. Core earnings and earnings from investment portfolios will no
_. longer be presented. Earnings from investment portfolios will be included in “Net

- trading income” with the following exceptions:

. The risk allowances from insurance activities, which were included in earnings from
investment portfohos under the 2004 accounting policies, will be carried under “Net
income from insurance business"”, which will show total earnings from i msurance
business after deduction of funding costs.

Costs that were assaciated with earnmgs from investment portfolios will be recog—
nised under "Operatmg expenses”,

DANSKE BANK GROUP ~ FINANCIAL HIGHLIGHTS OF THE PROFAT AND LOSS ACCOUNT . IFRS A A
‘ ) ) 2004 : practice;
(DKr m} . practica 2004

Net intarast incoms 15.226 15376 =
Nat fes tncome . 6.151 . 6,119
Net trading incoms i : 3,061 .4,015
Other income . 1,631 2.046
Neat incoma from insurance business : ) ‘1188 1,631

Totalincome . . - 27257 28,187
Oparating expenses ) ' 14,533 . 15,393
Cradit loss expanses -18 © 759,
Earnings from investment portfolos . 1,883 S

Profit bafors tax ' 14,565
Tax . 4,007

- Nst profit for the yasr ‘ 10,558

Partion attributsble ta minority interests
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‘"Outlook for 2005

" The Grdup's expectations for 2005 are based on the result for 2004 calculated in ac-

cordance with the new, IFRS-based accounting rules.
‘In 2005, Europe is likely to see moderate economic g'rowth.and generally low interest

and inflation rates.

_Interest and fee income from banking activities end mortgsge finance is expected to
rise. The increase in income from property financing in the Nordic units, among other
activities, is likely to offset the decline in income from UK and US wholesale banking '
." activities, The newly acquirsed banks in the Republic of Ireland and Northern Ireland -
will also sdd to the income of the Group from the expected time of consolidation at .

~ the end of the first quarter of 2005.

The accounts for 2004 were influenced by one-off revenue from sales of unlisted
shares. As earnings from the Group's investment portfolios will form part of trading
income, it is unlikely that trading income will match the level recorded in 2004.
Moreover, income will depend greatly on the trends in the financial markets, includ- -

ing the level of securities prices at the end of the year.

xpected to decline, since increased business volume and im- p

- Insurance earnings are e : i
proved cost and risk results cannot fully compensate for the booking in 2004 of the

“risk allowance from previous years.
On the whole, the Group expects total income to increase, still depending on the
trend in prices in the financial markets.

Also in 2005, the Group will continue to focus on tight cost containment. Savingsasa .
result of the outsourcing of decentralised IT activities in 2004 and the decrease in -’
severance payments are expected to offset the general increase in costs and the ex-
- penses Telated to the continued expansion of activities in Norwey and Sweden. ’

f the banks in the Republic of Ireland and Northern Ireland will in- "

the time of consolidation. The acquisition will also entail integra-
of which a good one-third will be ex-

The acquisition o
crease costs from
ton costs and related costs of some DKr1.5bn,
pensed in 2005.

Consequently, the Group expects its total costs 'and its cost/core income ratio to in-

©  crease.

" The Group considers the quality of its loan portfolio satisfactory, and the provisioning :

ratio is therefore expected to remain relatively low.

The pre-tax profit for 2005 is expected to be at a level similar to that of 2004, despite
the increase in activity, since the result for 2004 includes considerable one-off reve-.
pue. Moreover, the result will, as in previous' years, depend -on the trends in the fi-
nancial markets, including the level of securities prices at the end of the year.

ts tax charge to remain ata lavel similar to the current corporation .,

The Group expects i
tax rate.

Business areas
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- {DKr m}

- Banking Activities, Danaka Bank
- Banking Activities, BG Bank
' - Banking Activities, Norway
- Banking Activities, Swedan
- Other Banking Activities

. Total Banking Activitiss
Mortgage Finsnce
Oanske Markets
Danske Cepitsl

" Denice Pansion

" Other arses

. Totel Group

In November 2004, Danske Bank announced that it would implement organisational
adjustments to take sffect on January 1, 2005. The purpose was to focus on the expan-
sion of retail banking activities outside Depmark, to downsize non-Danish wholessle
banking operations and to gather administrative and support functions across borders.
In addition, credit activities were decentralised, and nine regions were established -
under Banking Activities, Danske Bsnk, to strengthen the Bank’s local profile.

No organisational changes were made to BG Bank's branch network. BG Bank contin-
ues to focus on retail customers and selected areas within corporate banking.

As a result of the reduction in international ‘wholesale banking activities, the Group
started to dispose of activities in London and will close its branch in New York in the
course of 2005. Continuing activities in London Branch will be integrated in Danske
Maerkeis,

The Group's banking operations {n Fxnland Poland, Germany and Luxembourg will
continue unchanged for the tirne being,

This ennouncement of financial results shows the results for the business aress ac-
cording to the organisational structure in effect in 2004.

The Group's total core earnings rose by 21% over the level in 2003. All business aress. "
. with the exception of Danske Markets, contributed to this increase in core earnings.
The Group's banking actw:tles benefited from low provismns for bad and doubtful
debts,

Core earnings from Other areas benefited from a gain of nearly DKr740m from sales of
- property, ageinst a gain of just under DKr160m in 2003. The fall in severance x-
penses was offset by a decline {n the return on capltal
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: ctivities, Danske Bank, encampaisu the banking activities of the Danske Bank division in Denmark. Danske Bank,
! caters to. uI! types of retail and corporate customers. The Bank’s finance centres serve large corporate and private banking

‘customers. Corporats and private bonking customers with highly complex banking needs are ssrvad by the Bank’s departmient
r Iarge corporates and its private banking department. Banking Activities, Danske Bank, has 291 branches, 9 finance centras
over 4,200 employees.

Q4 o3 o2 bl 04
2004 2003 2004 2004 2004 . 2004 2003

Nat intsrest incame 5615 5670 1453 1430 1373 1,359 1814
" Fesingorme - - 2,604 2593 739 642 690 733 . 630 -
 Otherincome 622 .  S66 156 132 182 152 128

Core (ncoml : 8,041 8,929 2,348 2,204 2.245 2244 2.17a
Dpanﬂng expensas and deprecistion 5,197 5,156 1,341 1,275 1,355 1,226 1,329

Fom aarnings bafore provisions 3,844 3,773 1,007 929 B3ao 1,018 . B4l .
Pr‘bbl’ei,ovjs,for bad and doubtful debts 237 818 47 -76 138 222 203

== Gore wariings . : 3607 2954 1034 . 1pos 752 796 638

dvences, and of pariod " 164,137 139674 164,137 151,468 151,929 144873 138674
Deposits, snd of pariod 189,050 176553 |- 188050 185089 185040 178,150 178553
Risk-wsigtited itams (avg.) 161466 147,313 168,268 165348 1681854 145560 148,766 .
Allocatad capital {avg.) *10.485 9576 - 10,837 16,787 10528 8,721 8670

Core esrnings as % paa. of allocatad capital 344 308 38s 373 205 328 28.4
Cost/cars income ratls, % 57.5 57.7 57.1 57.8 604 546 612

Core earnings rose 22%
Downward trend in provisions for bad and doubtful debts
Increase of 45% in loans and advances to retail customers

Core earnings froin Banking Actlvities, Danske Bank, stood at DKr3,607m, an in-
crease of 22% over oamings of DKr2,854m in 2003. The increase was due primarily
to the low level of loss provisions. :

Core income benefited from hoalthy growth in retail lending that more than com-
pensated for the narrowing of lending margins in both the retail and corporate
segments. Even so, net interest income declined slightly due to a decrease of 0.25
of a percentage point in short-term money market rates in comparison with 2003..
This led to a fall in the return on allocated capital and reducad earnings on the
" surplus depos1ts.

Fee income benefited from satisfactory sales of customer packages, including sales
of packages to businesses. The positive ttend on the equity markets at the begin-
ning and the end of the year raised trading volume and hence earnings. Bond trad-
ing was subdued, owing in part to expectations of an increase in interest rates.

Expenses were kept almost unchanged on the strength of tight cost control in the
branch network and in the central resource areas, -

_ Provisions for bad and doubtful debts amaunted to DKr237m, against DKr819m in .
2003. :

Total loans rose by 18% over the level at the end of 2003. Loans to retail customers
‘Tose by 45%, owing mainly to satisfactory sales of the property financing product
Danske Prioritet.
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d from businesses was generally'subduad. loans to corporate -

‘Although loan deman
from the'end of 2003.

customers rose by 5%
tfolio gtopd at 358,000 at the end of the
Customer packages, which are marketed at favourable prices, consist of serv-
d products targeted to meet the needs of individual customer segments,
tomer packages were satisfactory.

‘ Sales of customer packages rose, and the por

year.
ices an
Sales of Danske Erhverv cus
in 2004, in particular in tar-

“The inflow of retsil customers showed a positive trend
s improved in both the

geted segments. Business with corporate customaer:
Lokal Erhverv and Lokal Erhverv Plus segments.

: The number of retail and business customers using Danske Bank’s online banking
‘solutions also rose. -

ne branch merger in 2004. In addition, the Lyngby Fi-

ith the Greater Copenhagen Finance Centre. At the end
d 291 branches. Of ‘these

Danske 'Bank can'ieﬂ out o
nance Centre was merged w
of the year, Danske Bank had 9 finence centres an

branches, 36 are pon-cash branches.
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'Bnnhng Activities, BC Bank, ancompasses the banking activities of the BG Bank division in Denmark. BG Bank serves aD types
of- retail. Customars ond most types of corparate customers through its branch network. In addition, BG Bank serves o number of
2. customers at speciol agricultural centres. Banking Activities, BG Bank, has 173 branahes and just over 1,800 ein-

as

. Cast/core income ratio, %

: o4 a3 ar Q1
2004 2003 2004 2004 20048 2004 2003
2612 2571 657 656 858 641 831
1,182 1,194 288 272 296 314 303
1681 135 47 . 35 35 32 32
: 3,844 3,900 1,003 864 8920 887 986
":-Dperuﬂng axpanaes and daprecistion 2466 2517 644 593 ° ‘641 -1:1- 658
Goro ummg& befors provisions 1478 1,383 353 371 343 339 308 -
Provlmonn fnr bad and deubtful debta -31 175 20 -8 20 23 84.
Core uﬂpinp 1,508 1,208 379 378 329 422 224 -
" Losns snd edvances, snd of parind 55505 a7.543 55,505 51,232 50,889 48,138 47543
Depasit Alnd of peried 68,207 62,577 68,207 64358 84,287 652,258 62577 -
R‘llk-v‘/‘ \gvht-d terms [evg.) 54,142 50,336 35,816 55,786 53,056 51.874 50,749
Allocetsd capital (pvg.) 3518 , 3,272 3,628 ‘3626 3,448 3372 2,298
Curs Eﬁfninp 86 % pa. of alloceted capital 42.8 38.8 418 418 . 38.2 S0.1 27.2
625 645 64,2 615, 64.7 5886 68.1

»  Core earnings rose 25%
*» Downward trend in provisions for bad and doubtful debts
» Increase of 26% in loans end sdvances to retail customers

BG Bank's core earnings rose 25% on the 2003 level and stood at DKr1,509m.

Net interest income rose 2% in 2004 despite a fall in lending margins in both the
retail and corporate segments. Growth in lending compensated for lower short-term . :
money market rates, which put pressure on the deposit margin and reduced the re- - -
turn on capital. o

Fee income remainsd largely at the level recorded in 2003, Increasing self-service
by customers reduced fee income, but the fall was offset by a rise in earnings from
customers' equity trading.

-_Expensea were 2% lower than in 2003 owing to staff reductions in 2003.

Provisions for bad and doubtful debts amounted to a net pbsitive entry of DKr31m, -
which was booked as income in the profit and loss account.

Total loans rose by 17% in 2004. Retail loans rose by 26%, owing mainly to satis-
factory sales of the property financing product Bolig Plus. Loans to corporate cus-
tomers rose by 8% from the beginning ofithe year.

The number of BG Plus customer packages reached a total of 233,000 at the end of
the year. At the beginning of 2004, BG Bank launched a new customer package.
BG Erhverv, targeted at small business customers with whom BG Bank has a lim-
ited business volume. Sales of the package, which conteins a wide range of bank
products and services at a fixed price, wers satisfactory.
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‘Having guffered a net outflow of customers for several years, BG Bank saw a change.
{n this trend in 2003. The positive trend continued in 2004. As in previous years,
_the Bank also saw a rise in the aumber of retail and corporate customers using its

online banking services.

urably. In October, BG

tural centres continued to devélop favo
d in January 2005 the

BG Bank's agricul

_Bank opened Agricultural Centre North-East in Randers, an
“two agricultural centres on Funen merged.

number of branches was

' No branch mergers were made at BG Bank in 2004. The
cash branches, bringing

“unchanged at 173. Three branches were converted into non-
the total number of non-cash branches to 21.
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Btmidng Aoﬁwdn. Norway, encompusses the banking actmties of Fokus Bank in Norway. Banhng Activities, Norway,
st and about 1,000 smp]oyeeu

amam' CTWITIES NORWAV ’ . Q4 Q3 02 Ql

- Othar income . B2 66 - 18 18 1 14

" Gperéting expensss and depreciation 1021 1.083 | - 263 = 2aB 2s5 255

Cors sarnings before provisions . - aag 510 |. 142 124 101 B1
Rrovisione for bad and doubtful debts 87 136 -86 15 -8 ' 13

gs in local currency - 6as - azs5 249 153 125 78

d advancas, end of peﬂod . 64447 . 52632 64,447 61,157 56,4582 54,415 52632
Deposits, and of pariod . 31,398 28,424 31,398 28,610 28,706 © 27,961 2n,424

Hlk-wn‘lghted itams (ave.} 468,585 4a7,389 53,827 48,843 46,936 44674 45,334

‘Alfocstad capital {avg) . . 3158 3.080 3459 .3175 3,051 2.804 2,947

. Core aarnings as % p.s. of sTlacstsd capital 173 121 26.1 17.5 144 94
Cost/core income ratio, % 685 680 643 66.7 716 759

" Core earnings rose 42% in local currency as a result of reversals of
loan loss provisions
* Lending increased 20% in local currency .

Core earnings from banking activities in Norway amounted to. DK1545m,' against
DKr374m in 2003. When the effect of changes in exchange rates is eliminated, this -
corresponds to an increase of DKr180m, or 42%. In local currency, core income fell
by 6% and expenses by 2%.

Lower provisions for pension commitments more than offset the increase in ex-
penses for branch expansion and severance payments. In the fourth quarter of 2004;
'Fokus Bank took steps to enhance sfficiency. These steps mclude staff reductions
mainly in back-office functions.

Lending to retail and business customers increased by 24% and 15%, respectively,
from the levels recorded at the end of 2003 and totalled NKr71bn. Throughout the
-ye&r, the growth in lending outperformed market growth. Net interest income was
lower than the year before owing in particular to a large fall in the Norwe’gian_»
money market rate end increased competition tbat resulted in lower marging on’
both the retail and the corporate segments, '

Fee incoine rose by 8% in local currency as a result of higher income from payment
services. Other income benefited from the increase in the number of customers, but
lower interest and foreign exchange earnings partially offset this gain.

Provisions for bad and doubtful debts amounted to a net positive entry of DKr97m,
against a charge of DKr136m in 2003. The favourable trend was due to the good
quality of the lending portfolio. :

On the strength of the growth of the lending portfolio, Fokus Bank's market share
rose to 5%. The market share of deposits was unchanged at 4%,
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In 2004, Fokus Bank opened 9 pew branches and closed 3 branches, bringing the
total number of brenches o €9 at the end of the year.

the branch network and focus on activities in Oslo,

The continued expansion of
boo;ted activities related to

Bergen and Trondheim attracted new customers and
savings products. : :
_ The inflow of corporate customers was also positive. By dedicating substantial re-

sources to servicing large corporates. Fokus Bank was, at the end of 2004, the prin-
cipal banker of over 10% of the large Norwegian corporates. This positive trend

took place in all the targeted segments.
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Deainishe |

i gAaMtias. Sweden . o

ctfvmas, Sweden, encompassss the banking activit, bs of Gstgéta Enskilda Bank and Provinsbanksrne in
Ban.ldng Activitiag, Sweden, has 47 branches and ab ut 1,000 employses.

_mmmvmes.swenen T o a4 a3 o2 a1 [
] 2004 2003} 2004 2004 2004 2004 2003
"t interest income , 1,365 1,340} 356 345 340 334
: : ‘437 20| 124 102 111 100
" btharincoms 56 L 13 16 15 12
" Garefncome . - 1,878 1734 503 4B3 486 446
Opsreting axpenses and depreciation 1162 - . 1,062 322 274 279 287
~ Care enrnings before provisions 718 672 181 189 187 159
valmcmu for bad wnd doubtful dabts -80 11y 59 -9 -15 '3
Care earnings i : 756 s61: 240 198 202 186
Core ;;riﬂ'r'\gs in loeq] currency ' 963 684 -1-T' " zan 246 184
Loen- and ndvences, ehd of period 90.813 75,26 : 90,813 86,677 B2EB17 77408 ’ 75,262
Deposits, end of period 30,629 26.13} 30,628 28,664 28,622 26377 2613)
' Rlst-wufghtcd ftama [avg) : 68,910 B2.173% 73122 70,382 675685 - 64,508 62,380
Allocatéd cepi!al {svg) - 4,479 4,04 4,753 4,575 4392 4,183 . 4,055
" Care enrMngl @6 % p.e. of elloeated capitel 17.8 138 202 - 173" 184 ‘148 :
cnsv:n T B18 81.2 540 . 53.2 59.9 64.3
"« Core earnings rose 41% in locelcurrency primarily as a result of reversals of

loan loss provisions

» Lending increased 20% in localicurrency

Core earnings from banking activities in Sweden smounted to DKr796m, against
DKr561m in 2003. Core income gre '_ by 8% in local currency and expenses by 9%.

Sound growth in lending offset the'effect of lower money market rates. Net interest
income, measured in local currency, rose by 3% on the level in 2003, -

- Fee income advanced substantiall on the strength of increasmg equity trading by -
customers, growing business velume and the launch of a new retail.customer pro- .
grammae that gives customers acc ss to a larger number of sophisticated banking -
products.

The rise in expenses reflects the :craase in headcount, the establishment of a new
Swadish head office and an expa 1sion of the branch network from 44 to 47 in the
course of 2004. .

Provisions for bad and doubtful ‘sbts fell from a charge of DKr111m in 2003 to
nat positive entry of DKr80m in 2004

Lending totalled SKr110bn, reflecting a 26% increase in lending to retail customers
and s 16% increase in Jending to forporate customers on the levels recorded at the
end of 2003. Growth was attribu able to an inflow of new customers through the
branch network and to heslthy s bs of property financing soliutions. The launch jin -
May 2004 of a very competitive and flexible property fmancing ‘product, Duoflex,
reinforced the positive trend. :

ot share of l_eﬁding stood at 9%. Its share of totel
cing) was 4%. Its share of deposits remained st

Banking Activities, Sweden's m
lending (including property fin
4%.

In 2005, the Swedish mrganisatio| will be divided into four regions, each with its
own finencs centre. The plan ia tb continue to expand the branch network in Swe-.
den, :
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Other, Banking Activities compriseg the Danish ba.n)dng achv}bes of Nordania and HandelsFinans and bnnlang activi-
o5 an'lsd out in the UK, the US, Luxambaurg, Germany, Poland and Finland,

; Qq Q3 az2 Q1
2004 2003; 2008 . 2004 2004 2004

. 1918 1,834; - 481 485 ag2 450
666 573 192 162 184 148
54 148 7 -15 27 35

" Caraincome 2638 2663 680 s42 . 673 643
‘arutmznpanua and depraciation 1,234 969 586 - azo 223 205

"Gore earmings befora provisions 1,404 1694 " 84 az2 450 a3g
Provimnnn for bnd and doubtful debta -S4 337 21% 61 -q 104

“ . Core sarninga. . 1,458 1,297 309 361 454 ‘234

Losns und ndv-ncu. end of pariod . 88880 . BEEFl2 89,880 85,447 . 92830 83,223
_Duposits,end of pariod . - - 86,502 61373 56,502 64,081 ° - 73237 53,374
: m-u-wdanx-d iterns [svg.) © 118269 120181 113337 120915 116,228 110486
Alocatad copital (svg) 7,492 7812 7371 7.658 7,555 . 7.182

Coro nrnings as % p.a. of allocatad cepital 195 . 166 168 184 240 188
Cu-VCor- incoma ratio, % 458 364 86.2 . 343 331 . 318

. Bankxing Activitias, UK 835 387 327 188 215 . 108
. Banking Acmmon. UsA 206 1886 130 -20 a9 a7

Handa!sFinuns 77 79 23 19 21 14
Other ' . 353 385 83 101 112 ai
Rastructuring costs . ' .~ 3s0 . 3s0 . - -

Other Banking Activities 1458 1.297 " 308 181 | 454 aza 362

. Core earnings from other bankmg activities amounted to DKr1,458m, against
DKr1,297m in 2003. .
Of the total expenses of DKr1 234m, DKr350m is sttributabls to restructurmg costs
incurred as a result of the declsmn to close the branch in New York and reduce ac-
tivities in London. }

Core earmngs from banking actwfltles in tha UK amounted to DKr835m, against
DKr387m in 2003, due to one-offiincome from sales of activities and reversals of
provisions for bad and doubtful debts.

For the banking activities in the |JS, reversals of provisions for bad and doubtful
debts increased core earnings frorm DKr196m in 2003 to DKr206m in 2004, '

In December 2004, lending by banking activities in the UK was reduced by DKrSbn.
In addition, a risk participation agreement in respect of the remaining portfolio of
corporate loans extended in the UK was entered into with a large UK bank. As a re-
sult, the Bank's risk-weighted itemhs fell by DKr20bn in 2004. The actual transfer of
the portfolio will take place in thd course of 2005.
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l).’nv f- ‘m

Banking activities in the US are exp!ected to be discontinued at the end of the third
quarter of 2005. i )
The growth in earnings- from othen( greas came primarily from positive develop-
ments in Luxembourg, Germany and Poland. Expenses at the Bank’s subsidiary in
Luxembourg wers lower than in 2003, when the IT systems were converted to Dan-
“ske Bank’s IT platform. : ' ’

|

i

‘ '.

- . . . [
i

;

{
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‘Beal-astats agency business is carried out through “home”,

g g8 Ham:o encompasses the Danske Bank Group's mortgage finance and real-estate agency business in Den- . -
mnﬂ:. Tha ‘division markets its financing solutions through Realkredit Danmark, Danske Bank, BG Bank and “home".

. 2004 " 2003 2004 2004 ‘2004 2004 2003
Net thtarest incoma 3079 3228 788 784 758 751
" Fmeincome 113 186 39, 7 34 . 33 47

: ‘Other incoms 311 128 B1 a3 ao a7 61

Coreincoms 3503 3540 soe 874 870 851, CET I
Opersting i'x‘pannu and depraciation 1,220 1,407 313 283 310 314 370"

. Core urrﬂn's before provisions 2,283 2,133 585 591 560 537 526
Provisions for bad and doubtful dabts 7 24 4 [« b 2 18
Cors numings 2,276 2,108 591 5891 " 558" 535 507
Loans, snd of perind 517,097 498037 | 517087 509531 507,780 503133 498,037

. Risk-waighted ftems (avg) 251,958 241,963 255,133 252043 251612 245008 247,771
- Allocetad cepitel (wvg) 16377 15,728 16,584 16,383 16,355 16,188 16,105

; ;om warnings 2a % p.s. of elloceted capite] 138 134 143 144 137 132 126

‘Coat/core incomae retio, % 34.8 39.7 345 324 356 369 413 -

Core earnings rose 8% -
» ' Core income fell es a result of falling interest rates and declining refinancing
activity
e Provisions for bed and doubtful debts remained low
" Growth in lending of 4%

In 2004, Mortgaga Finance generatad core earnings of DKr2,276m, against
DKr2,109m in 2003, .

Core income amounted to DKr3,503m in 2004, ‘against DKr3,540m the year before
It included higher income from sdministration margins as a result of a growing
" loan portfolio, but this increase could not compensate for a general decline in refi-
nancing activity in 2004. In addition, lower short-term money market rates led to
lower returns on allocated capital and liquid funds. The launch of Realkredit Dan-
mark’s new product FlexGaranti® in the fourth quarter of 2004 had a positive effect
on income. :

Operating expenses and depreciation were 13% lower than in 2003, mainly be-
- cause of lower expenses for the development of IT systems. :

~ Core earnings returned 13.9% on allocated capital in 2004, against 13.4% the year "
" before, The return on capital is satisfactory in view of the rather limited risk asso-
ciated with t.he mortgage loan portfolio ) ‘

Gross lending in the Danish mortgage credit market was DKr437bn in 2004, against
DKr512bn in 2003. The generally lower activity in the mortgage credit market was
‘owing to a substantial drop in loan refinancing. A large part of the activity in 2004
was attributable to interest-only loans, which have been very popular since their

intraduction towards the end of 2003.

At the end of 2004, interest-only loans acco‘ﬁnted for 21% of Realkredit Danmark’s
" portfolio of loans to the private market, against 7% at the beginning of the year.
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"With the introduction of its new product FlexGaranti® in the fourth quarter of 2004,
Realkredit Dsnmark was the first mortgage credit institution in Denmark to offer .-
loans with a floating rate and a built-in interest rate cap ‘throughout the term of the . :
loan. If the rate exceeds & fixed level currently set at 6%, FlexGaranh changes

automatically into a fixed-rate, calleble bond loan. ’

From the introduction of FlexGaranti® in November 2004 to the end of the year,
~ Realkredit Danmark disbursed loans of a total value of DKri2bn. Customers with
mortgage loans financed by callable 6% or 7% bonds took a particular interest in
the new product.

Realkredit Danmark's gross lending totalled DKri41bn in 2004, against DKr168bn
in 2003.

The loan portfolio grew to DKr517bn at the end of 2004 from DKr498bn at the be- . '.
- ginning of the year. The private market accounted for 50% of volume growth and -
61% of the total volume at the end of the year. B

'I'he market share of gross lending was-32.0% in 2004, against 32.3% in 2003. The ..
market share of the loan portfolio fell from 34.9% in 2003 to 34.2% at the end of
2004. The slight decline should be seen in light of the bank-based property loans
offered by Danske Bank and BG Bank. Against this background, the present market
share must be conszderad satisfactory.

FlexLén" accounted for 60% of Realkredit Danmark’s gross lending in 2004, against
. 52% the year before, One reason for this rise was that many interest-only loans are -
raised as FlexLAn®. At the end of 2004, FlexLAn® constituted 48% of the loan port- -~
folio, against 40% at the beginning of the year.

The annual euction of bonds to refinance FlexLin® held in December 2004 gener-
ated a very satisfactory oversubscription rate.

Property prices in the Danish housing market continued to increase in 2004 st a
growth rate that wes even higher than the year before. Similerly, property sales
were significantly higher in 2004 than in 2003. At the end of the year, the Group's
'real-estate agency businsss, “home”, had 186 offices, against 175 at the beginning:
of the year. -
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uity and fixed-income tmdmg, managsment af the Group ] shart-tsrm qumdity and tmdmg services fn.r the
‘s-retail banking units. Danske Markets serves the largest corporate and institutional clients, providing financial
¥ advisory services regarding acquisitions and assistance to customers in connection with their issue of squily.
and dabt on the Intemauonal financial markets.

aa o3 a2 - a1
2004 2003 2004 <2004 2004 2004

-tf'f'mkr mj.

» Caralncom- ) - 2355 2,604 623 © 556 486 . 680
Uplreﬁngupanua and depreciation 1,341 1402 370 299 290 382

i Cuuiurni}ig;‘sibcfpm provisiona . 1.014 1,202 253 257 186 308
Provisions.for bad and doubtful debts L. . - . . .

Core sarirings : 1014 * 1202 253 257 188 08

Loans. snd of periad 1388 ° 1,907 1288 3448 8667 3515
- Rigk-w ighted items [avg.) - 55,449 53,6583 45378 46,348 657,640 61,630
- ,Aﬂocalad capits! [avg.) 3,604 4,140 3,015 3,013 4397 4,008

*.Core aarings as % p.o. of allocatad capitel 28.1 230 336 341 17.8 308
Caltjooro incomae ratin, % T 568 . 538 594 538 59.7 554

Core earnings fell 16%
As expected, core income could not match the h1gh level recorded in 2003
Income from equity trading and corporate finance activities continued to rise

Core earnings at Danske Markets amounted to DK.rl 014m, against DKr1,202m in
2003.

. Core income from sales of fixed-income and currency products fell from
" 'DKr2,338m fo DKr1,991m, whereas core income from equity trading end corporate -
finance climbed from DKrz266m to DKr364m. The decline in expenses of 4% was at-
- tributable to lower expenses for performance-based compensation, among other
things.

The financial markets were relatively stable in 2004 after the dramatic .changes in
recent years, and they exhibited falling volatility.

Earnings benefited from Danske Markets’ continued focus on offering Danish end
international customers advisory services on a broad range of products tailored to .
meet their individual finencial requirements. The continued development of e-
trading facilities genersated a significant increass in e-tradxng activities.

" In 2004, Danske Markets reinforced its leadmg position in the three Nordic bond
and money markets, particularly in the trading of Norwegian derivatives,

The Nordic markets saw & relatively stable trend in foreign exchange rates. Interest
rates in the Nordic region tracked European rates, although yield spreads in Nor-
way and Sweden narrowed as & result of the low inflation rates in both countries.

- The foreign exchange ‘markets saw much less dramatic fluctuations than in the
years before, end this reduced business volume at times. The fourth quarter saw a"’
turnaround, when the significant depreciation of the dollar boosted the volume. -
Throughout 2004, activities related to the hedging of interest rate risk were modest
due to the rather quiet fixed-income markets. -
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In spite of the difficult market conditions, Danske Markets succeeded in maintain-
- ing its shares of the foreign exchange markets in Denmark and Sweden and even
increased its share in the Norwegien market. 4

Activities in the equity markets picked up. 'I"He trading volume in the Nordic eq-
'uity markets saw a healthy increase during the year. Equity trading at the Copenha-
gen Stock Exchange recorded an all-time-high when the trading volume passed the

. full-year level for 2000 as early as in October. Denske Equities continued its posi-

tive development and maintained its position as the leading equity trader in Den-

mark, with-a market share of around 20%. Trading volume with customers contin-

ued to increase, and {nternational customers in particular were very active.

tment advised customers on a large
arket transactions. The department
and continued the positive devel-

In° 2004, the Bank's Corporate Finance depar
number of mergers, acquisitions and capital m
~ reinforced its strong merket position in Denmark
opments in Norway and Sweden. ’
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Core sarhings .
Risk-weighted ltems (avg.]. » 313 1378 | - 88 &5 58 1.048
Cost/core income retio, % : arz . €87 | 506 asg _  48o, a19

Aasats undar minagement [DXF bn] 388 370 298 386 382 383

» Core sarnings rose 29%
e Expenses were reduced
s Increase in sales to institutional clienta

Core earnings at Danske Capital amounted to DKr364m, against DKr283m in 2003. :
- The increase was due primarily to lower expenses. Expenses fell 'by 19%, mainly as -
a result of the restructuring completed in 2003.

Total assets under management rose DKr28bn, or 8%, to DKr388bn at the end of
2004. DKr17bn of the total incresse is attributable to the met inflow of business
- from new and existing customers, while the remainder stems from developments in .
‘the equity and bond markets. The allucatmn to equities of total assets under man-
agement stood at 18%, against 18% in 2003.

' Net inflows from institutional investors in Denmark and ﬁ'om 'Danske Capital's
non-Danish units accounted for most of the increase.

Sales of Danske Invest and BG Invest unit trust certificates were slightly lower than
in 2003. Danske Capital's market share of unit trust business targeting retail cus-
tomers was 38% of total assets at the end 2004, against 41% a year e&rher

Investment returns varied in 2004. The ;eturns on bond portfolios slightly under-.
_performed benchmark rsturns. Moreover, returns on global and European equity
portfolios remained unsatisfactory, although measures taken had a positive effect
on investment returns in the fourth quarter. Réturns on Nordic equities, particu-. -
larly Norwegian and Finnish stocks, and eastern European equities were satisfac-
tory, outperforming benchmark returns. Tactical asset allocation continued to cre-
ate value, end Danske Hedge Mortgage Arbitrage Fund produced & return which
met its targat. ’

Tatal assets under manageﬁxent Ey the Danske Bank Group, including the manage-
ment of custody accounts and other mvestmants at Banking Activmes stood at_
DKr577bn at the end of 2004,
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' a4 a3 Q2
2004 2003 2004 2004 2004 . 2004
-Nlt intcmt {ncoms on eflocatad assats 297 | 310 " 77 77 72 71
930 800 260 265 181 254
Linit-Hnked end hashh care bua*inns. stc. . 182 22 43 70 .5 © 34
Cnn fnaurnn:o income . . 1378 1,188 . 370 412 238 359
Funding cost, nat ' -181 -84 ) - -48 =51 . 47 -as .
Coreinauranca earnings . 1188 1,004 az2 351 181 314
Technical pravisions 180,376 172845 180376 183671 176604 © 177324
Allocate d.capitel 7,523 - 6510 7,523 7.375 ' 7,093 7,081
Cors ngﬁﬂng- s % pa. of allocatad capital 158 145 17:.1 196 10.8 12.7

Core ea.rnmgs rose 18%

Gross premiums of DKr14.7bn, against DKr14.8bn in 2003
Unsatisfactory result of health and accident insurance
Return on mvestments of customer funds 'of 10.3%, against 6.4% the year be- h

fore

Core earnings from the Group's insurance activities amounted to DKr1,188m,
against DKr1,004m in 2003. The risk allowance for 2004 was 0.58% of average pro-
visions, largely the same as the risk ellowancs for 2003. The cost result improved,
end increasing business volume in the unit-linked segment added to the incoms of
the company Health and accident business, howwer, continued to show a 1oss.

.. The total profit before tax of the Danica Group was DKr1,965m, against DKr2, 263m .
in 2003.

‘As a result of the return on investments, the risk allowance of DKr930m for 2004
and postponed risk allowance of DKr445m for previous years were booked as in-
come. The amount of DKr445m is recognised in Danske Bank's earnings from in-
vestment portfolios. The remainmg postporied risk allowance from previous years .
now totals DKr430m

Gross premiums, including premjums for unit-linked products, amounted to
DKr14.7bn, against DKr14.8bn the year before. The increase in regular premiums of
13% was satisfactory, reflecting primarily an increase in sales of company pension
schemes. Income from single premiums was 25% lower than in 2003, which in-
cluded an extraordinarily large amount of singlé premiums on the acquisition of a

foew large company schemes. o

Gross premiums for unit-linked products amounted to DKr2.6bn, against DKr2.2bn
the year before. The growth of some 60% in regular premiums was satisfactory, as

unit-linked products form part of an mcraasmg number of company pension
schemes.

In Swedsn, gross premiums amountad to BKrD 7bn, against DKr0. 4bn the year be-
fore.
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ngs from lnvantment portfanz stem from the Group’s own eqguity, fixed-income and currency positions, including the tntnl
lio of unlisted shures, whmh include shores in componies providing the financial Infmstructure in Denmark. .

-EARNINGS FROM INVESTMENT PORTFOLIOS o ‘04 Q3 a2 Q1
oKem)- ) . 2004 2003 2004 ~ 2004 2004 2004 2003

Fixad-im:om- and fnrsign currency pnnmons ] 151 B30 . 71 -35 -87 212
B Shlruu - ' :

Unﬂstnd ' ) - : 913 443 576 71 220 a6
Liated - . ' 362 364 79 ?7? a8 252
Elptr\n: g v 133 194 ° 26 29 18 &0

Esrnings from investmant portfulios‘ . .
bunking business . 1,283 1,483 700 84 53 430

Shan;gfretum on invutments. Danics Pencion 145 Y- 12 41 19 - 73
Risk allowance, Danice Pension a4as 954 a4s a o o]

Eamtng- from Investmaent portfolas, ‘ ) o
,Y,D-nica Ponaiun . ‘ ~ 580 1076 457 41 19 73

otal sernings from invastment portfolios 1,883 2.588 1,157 125 78 523

Rick-weighted itema, banking businesa favg] 25408 25357 20878 21973 29803 - 29058 25523
--... Allocutad capits), banking business [svg)  ~ 1652 1,848 1,387 1.428 1,938 1,888

Low risk exposure to equxties and fixed income pasinons
Profit on sales of unlisted shares .
Booking of a risk allowance from the msurance business fm' prevmus years

The Group's total earnings from investment portfplios amounted to DKn,aasm in
2004 against DKrz ;569m the year bafore.

-Earnings from investment portfolios generated by the bankmg business amounted.-,'
to DKr1,283m, against DKr1,493m in 2003. :

" Fixed-income and foreign currency positions gensrated earnings of DKr151m — a
decline of DKr679m on 2003. The fall in earnings reflects a more cautious invest-
ment policy adopted in response to the uncertainty about global macroeconomic
trends, The overall interest rate risk was generally lower than in 2003,

Equitlies generated a total return of DKr1,275m, against DKr807m in 2003. Listed -
sheres produced a gain of DKr362m, against DKr364m the yea.r before. Exposure to .
. lmted shares was smaller than in 2003. :

-Unlisted_shares generated a return of DKr913m, ageinst DKr443m the year before, -
The sale of financial infrastructure activities, the subsequent adjustment of the sale.
of PBS's international card sctivities, and the sale of the Group's share of DMdata "
added nearly DKr400m. Other earnings were attributable primarily to investments
in Danish and international private equity funds. In 2004, the Group moderately
increased its portfolio of unlisted secunues.

"Earnings from investment portfolios genarated by the insurance business amounted -
to DKr590m, against DKr1,076m in 2003. The decline reflects primarily the booking.
of a risk allowance of DKr445m from the .insurance business for previous years
against a nsk allowance -of DKr354m in 2003.
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L stincoma from banking activities, ate. .
:Fas and cornmission income. net . ’ L 1559
Trading income - 735 645 ' 856
"Other cora income : . 776 203 3ss 293
_Core insurence earmings . : 322 | 361 191 . 314

. Totslcorsincome : : . 7.452 6573 6,495 6731
'Dppret_iqg sxpansaa and depracistion . 411) 3380 z6829 . 3,473

. Gore earrings bafors provisions : . 3341 3,198 2,888 3258
* Provisionifor bad and doubtful debts 423 47 131 321
Core nrﬁﬁp_ o 3,764 ' 3,246 2,735 2,937

- - Earrings from invastmaent portfolios 1.157 125 78 523

4,921 - 3371 2813 3460
1,242 -91% 830 1,020

Nat profit for tha period : o : 3679 2456 1983 2440

*: Portian attributable to minority Intarests ' . - - -

Faat

BALANGE SHEET MIGHUGHTS [DKr bn)

Bank lqaﬁl_and advencas . 458 442 a7 alo

Repo loana . 145 158 146 144 128
Mortgaga loans 517 ‘510 soa 503 4gg |
Baonds ahd ahares, etc. . . 516 446 432 423 434
Oua ta €radit instftutions end central banks 353 383 332 364 300
Caposits - ' . 468 446 461 ka8 435
Repo duposits 52 58 as 50 '

ismued bonds ’ . 840 710 735 723
Subordinatad dabt - ' . 34 36 38 33
Shareholders! squity ’ . 61 63 sz 62
Total ssnsts ' e 2,078 1814 1827 1,842

RATIOS AND KEY FIGURES

anroﬁt for the period per shars, DK © 87 . 38 30 © 36
Net profit far the pariad es % p.s. of averaga shareholdars' sgquity 237 15.7 12.8 15.8
Core earnings ea % p.a. of aversge shoareholdars’ equity " 243 20.7 176 182
Cost/cors incoms retlo, % - 552 S1a 559 518
Scivangy retio, axcl, nat profit for the pariod, % * 102 10.0 104 103

© Cors {Her 1) capite] ratio, excl. nat profit for the period, % * 2.7 . 7.4 76 7.1
Share price, end of period, DKr ) : 1675 1877 1448 1379
Book valua per shars, DKr . . 85.3 98.1 35.0 s28
Number of Rill.-time-aquivalent stsff, snd of period: : ’ ;

Densks Bank and consclideted subsidieries ' ) 15,382 15811 15,737 15,847

Non-consolideted subsidiaries finsurance compenies) ’ 853 858 820 829

. pa.gqoz and Q4 2004 includa net profit for ths yeer




Praofit and loss account far Danske Bank Group*

rtereat income
Intaragt expense

" Few end c_i_:j;nmiasﬁon income
Faes and eommissions paid

Nat interest end fas income
Sacuriliss and foreign exchange income
Other opsrating incams
Staff costs snd sdministrative axpanass
'jAfﬁnrﬂaution. depreciation and writé-downs
o 'cher opersting expenses
“*Provisions for bad and doubtful dabts
Incame from associated and subsidisry undartakinga

Profit befora tex

'anﬁﬁ"'anﬂbutnbh to minority interasts .
* The nceounting formet of the Denish Financisl Supervisory Authority




2004 2003
Cash i hiind and demand depoaits with central banks 7,741 9,948
Ju @ Fram credit institutions and daposits with centr ; 230,440 166,117
7 Losns end advancea . 1,120,046 1,020,618
Bonds 501,227 481,883
‘Shares, ste. 13,027 11,580
Holdings i in a.em:\atod undertakings 1,350 1,423
Holdinga i nubmdiury undertakings 14,737 13,307 |
. In!unglbla sssels 351 .. 64
Tengble a saats 5,308 5,884
Own shares. 1,396 29686
Other uuta 181,694 112,973
hent 1,180 1350
Totel asésts 2,078,487 1.826.134
IABILITIES AND EQUITY .
Dusto crocm institutions end cantre! banks 353,369 - '299,880
Dapoeits 520,040 483,884
lesuad bondl 840,300 765,347
Other Yabilities : . 268,072 181,313
Defarred income - B8S0 ' 89S
Provisiona. for obYgations 1.322 1,108
Suhordimtud debt 33696 33,549
Minurity intarests 2 8
Bhamholdars squity
Shars-cepitsl 6,723 7117
/Resarve for own shares 1396 286 |
" Revaluation resarve 25 37
‘Bruught forwsard from prior ysers 47,116 47428
Retained proﬁt far the yaar 5,546 4,883
Totsl shur’s_hb\dars' squity 50,806 60,451
Totel liekilitles and eguity 2078487 1,826,134
OFF-BALANCE-SHEET ITEMS
Gusrantaes, otc. 86,315 79,865
Other commitments . i 124,387 106,028
Totel off-balance-sheet itams : 211312 185,981
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2004

37676 T 33348
24,737 19716 -

12,838 14,232
283 218
Fae snd commission incoma . 7.068 6.691
Faea énd commisaians paid . . 1,172 1214
Net intafest and fes incoma . : 18,118 © 19,927
Bacuritien and foraign exchangs income - . 252 439
... ‘Other oparating income . 1,458 209
" ‘Staff costs and edministrative expenses : ) 11,50% . 11.420
Amgrtisation, depraciation and write-downs : . 452 . 439
. . .Other oparating expensas o S ' 13 10
Provisions for bad and doubtful debts . | 1430
Incame from sesociatad snd subsidisry undartakings 6217 5,938
Profit before tax . 14,565 13,036
Tax E : 8007 - 3.750
Nst profit for the yosr . 10,558 - 9,286

“/PROPOSAL FOR ALLOCATION OF PROFITS |

_ Netprofitfortheyaer - S ' 10558 9,285
- Brought forward from priorysars  © . - -

Total amoint to ba eNocatad . . 10558 | 9,286

Dividends s.277 © aEBl
Tranaferred to squity mathod resarve . 1,596 3,852
Tranaférrad to squity ) ‘ : . - 3885 773

Totsl sliacetion : . . 10,558 9,286
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—
2004 . 2003

. Cnsh n hend and demend daposits with central benks . ) ’ : 2,077 * 8,407
Du- frorn credit ingtitutions and dsposits with central banks : 290,122 210,737
. L 505,871 442,420

: 324,963 350,499

o ' 12581" 11,158

Holdings in anodated undertakings 857 1,036
Holdings' 1n eub:ﬂﬂiury undaertakings . i 50,971 ° 47.62S.
é : S 351 &4

- 4,158 . apg16

13986 Q86

Other.eaaets . 176,280 107,650
Propayments ' ’ ’ 1,075 - L30
otal nasats’ : . 1375813 1,187,508

LIABILITIES AND EQUITY ' ) . '
Duato ercd'lt inatitutions end central bnnku . o 371,236 318,215
Deposita’ X 4p5,828 454500
lasued bonds o : . 176,895 157,401
Othar Habilities . - 246,176 163172
D-fnmd income . . ’ s 767 S05
Provisions for obligations ' . 509 . : 209
Supordinsted debt ) . : ‘ 33.686 32,953

Shureholdara aquh:y . ) .

.- Shere capital . : 6,723 7117
L Equity mathod reserve ' ' ’ 5.448 3ps2
" ‘Ruserve for own shares ' ’ 1,396 586
Revaluation reserve . o 25 37
43,262. 47,428

Brought forwerd from prior.years .
. Retginad profit for the year : ) : C 3,852 1,031

Total shafeholders' equity §0.806 60,451
" Totel liabilitiaa end equity 1375913 1,187,506

\OFF-BALANCE-SHEET ITEMS . ' .

. Guarentess, stc. : . - ’ 224.924 179846 -

~Dther commitmenta ' ] L ' 116975 - 98,450
341,898 278,296

Tots) off-balance-shaet items
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Eaginnhflg Cabitul - Othaer Other End
ofyear reduction additions resductions ofyaar

7117 394 ° . . 6.723

3852 L. 1,586 - 5448

r - 986 - 410 - 1.396
Ravalustion reserve i 37 - - ‘12 . as
Profit: ‘brought forward 48,459 394 3558, © 5,198 47,214

) Total -henho\ders aqmty ’ 60451 - 5,565 -5,210 60,806

GHANGEB IN SHAREHOLDERS' EQGUITY AND MINORITY INTERESTS

. (OKrm) - 2004 ° 2003

Shursholders '-qmty atJanuery 1 : 60,451 . 60318 °
Ad]uarrnem ‘of nccounting policien ' . -188 250
R.du:dun of own shares : . R -5,000. 5,000
Reveras) of revaluation rasorve upen sale . .12 . -1
Net pram for the yesr . 10,858 8,286
) DVVdendl : . A 5,277 4661
Dividends fram own shares o . . : 267 ass
{ Others ’ : ‘ 17 .

Shareholders’ squity st Oscambser 31 ) ' " 60,808 60451
. Minoﬂty‘(ﬁ:t‘qrelu ut Jenuary 1 : E g K

y of minority interests - . . . B .

Minarity interests at Dacambsr 31 o . . ) 2 a

| CAPITAL BASE AND SOLVENCY RATIO : DANSKE BANK GROUP , DANSKE BANK
: Dacarntber, 31, December, 31,
2004 2003 2004 - 2003

50,783 80,422 60,781 - 60413
. Hybrid cnre cnmtal . 4,101 . - 4,101 -
Statutory deductions 2365 1,723 1,913 1,101 .

Co}q i;,qp'(:‘u\. including hybrd core capital, 1sss statutory deductions 62,519 | 58698 62,969 - 58,312

Eﬂmbﬁi dubordinatad debt and ravslyation rasarve . 27978 32,596 "27,978 32.204
Statutory deduction for inaurance subsidinries ) 7,622 6,916 7,622 " 8910
tatutory deductions . o 1135 i 328 135 329

"Supp\emqnury capitel, leas statutory daductions 20221 ‘25,351 - 20,221 24,865

. Totsl capital bese, lass statutory deductions : 82,740 84,050 83,1980 B4,277

Waeighted itama . .
not ing} dld in trading portfotio " 757.491 699,455 519,059 464
_with mlrkat risk includad in trading portfotio - 50.838 . B7.530 49,474 70;042

Totel walghtud ftams Ro8.329 768,985 566,533 534,258 -

or 1) capital retio, % ) 793 765 1108 1110
Sovancy ratio, % . 10.24 - 10.96 1483 15.77
Stotutery minimum solvancy requiramant, % ’ : : B.OD B.00 8.00 B.OD

“The sclvency retin is celculatad in sccordance with the rules on cepital edequacy for banks and cartain credit inatitutions, The rules
stipulate that the Group's insurance nubnldfaﬂe- sra not to be consclidated into the Group sctounts. Hsnco, the solvency morgins of
thess compsenies sre dedictad from the Gv-uupa capitel bass bafore the caleulation af tha galvancy ratio. Tha consaquent raduction in
the solvnn:y ratio was 0.8 ofl parcantage point st the and of 2004 and 0.8 of & parcentags point nt the end of 2003.
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2004

st profit for the year ] ' ' 10558 : 8,285
" ‘»Adjuumam for non-cash itama in the proﬁt and loss account : ) 680 -1,217

Nat pﬁxﬁt fnr tha year sdjuated for nan-cash itams in the profit and loss sccount B 11,228 8,069

- lncruu/duzren- in working cepita) .

.- Losns and advances and amounts due from credit inatitutions -167.463 -51,198
Deposits #nd’smounts due to credit lnst\tubnns ) 85,645 3252
bands and other bonds {ssuad . 74,953 . ' 65,603
Other wcrking capital ' -107.834 ’ 40,407

-110,705 10,253

'_ éish fiow from operationa . . ‘ . i . .88,467 . '19,322

’ 4-C_u_sh»ﬂr.»__yv fram investing activities

Finsncinl fixed sssets : : . 9 . .
intangible fixad essste . ' R 338 . - 78

Tongible fixed nsasts . 28D 121

Total 48 45

Cash #5w from financing

Buyback of own shares ] 5,000 . 5,000
Subordinated debt . R 2,689 4,081
Dhvidands 4403 .2.380

Totsl : . - 12,092 4,258

sah’and cash equivelants, beginning of yasr : 508,402 . 494,414
Inc'Fun'a:/du:reun in cash and cesh equivalants . -111,608 ' 14,058

Cesh andcash aquivalents, and of year ' : 395,874 soB,482
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Esrnings

h-nwy Trading
. Banking Mortgege Denske Oenske Denica Core investment income,
' iDKr m) o Activiies Finance Maerkats Capitsl Pension DOther  marnings portfoling [ 11 Total*
_Neét Interest tncoma 12658 3,079 - 8 . 529 15296 1308 2352 18,887
" :Dividends from sheres ie8 - - . - 3 191 135 -? 313
‘Fes Bhd commission incoms 5357 113 - 702 - 21 6,151 16 263 6358
Not interest and fea income 18,213 3192 - 710 - 547 21,568 1428 2808 258604
Trading incoma/Sacurities and
foreign sxchange incoma ' 586 183 2.355 20 - -53 3061 £B85 -2B13 437
Other opereting incomie 161 128 . . - 118 1,440 344 1 1,785
" Expensbe; deprecietion and :
smortisation 1,080 1,220 1,341 326 . 626 14593 133 .
Insurance sctivitins/
MheGm e from sesocistad and
' .subsidiary undsrtakings . - - .~ 1188 - 1188 a9 204
Provisions for bad and
“doubtful debta -25 7 - - . - -18 -
Profit bafurt tax 7815 2,278 1014 364 1,198 -75 12,662 1,883
Tatel assets (svg.) 549,663 533,240 6984468 3414 - 14633 1,799,396, 135,895
Risk-wsighted iteme (avg.) 448,372 251958 55449 313 - 4433 7BDS31 25408
Aliacetad capitel (ave.) 28,144 ' 16377 3.604 20 7523 289 56857 1,652
Numbsr of full-tima-equivalant ,
staff at Dacembar 31 8,936 s04 545 204 853 4854 18,195 39
Earnings
from Trading
Benking Mortgege Donske Dsnska ODeanica . Core investment incoma,
Activities  Financa Markats Cepital Pansion Othsr  esrnings porticlios atg.
Net intersat incoms 12785 3226 . 2 - -420 15593 920 3752
Dividards from shares 154 . . 1 . - 155 75 5
snd commiasian incama 5.043 186 . 718 - -37 5910 ‘24 166
'_'v.p'rnat and fes incoms 17.982 3412 - 721 -457 21,658 871 3,923 26,552
;l’rg'ﬁng (n:uma/Socﬁr‘lﬁes and
foreign sxchange income ’ 648 18 2504 37 - B2 3315 88 4,118 713
Cther oparsting income 188 110 . 1 . 673 872 265 - 1,237 .
g;thanau, dopreciation snd : ’
emartisation 10768 1,407 1402 402 - 823 14820 144 . 14884
- Insurencs ectivitiss/ i
Incame fram sssocistad and
subsidisry undertakings - - - 1004 - 1,004 1,399 193
Provisienas for bad and : :
doubtful dubts 1538 24 - - . . 1,662 - -
Prcﬂt before tax 6,354 2,109 1,202 283 1.004 525 10,467 2.559 .
Tote) sesats [ovg) 502,572 519,431 846,107 1,361 - 18,373 1,687,904 82,175 - 1,770,079
Risk-weighted {tams (svg.] 427,338 241,963 63689 1,379 - 89659 744,088 25,357 - 769445
5 _Anpcatad capitel [svg.) ) 27,781 15,728 4,140 80 6,910 &827 §8.276 1,848 58,924
“-Numbaer of ful)-tima-egquivalant
staff ntDjnc,ember 31 8,920 1002 533 201 821 5423 16,800 35 -

M Tha_i_a':i‘-‘.‘cou'nﬁng formst of the Danish Financiel Supervisory Autharity.

16,8357
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“The ‘annual genseral meeting of Danske Bank will be held on Tuesday, March 15, 2005, at 2. 00pm
at the Bella Center in Copenhagen

f:.The Board of Directors is proposing that the annusl general mmeeting. approve a dividend of
vDKr7 85 -per Danske Bank share for 2004, or 2 total of DKr5,277m. The dlvldend pmd out in 2003

. Danske: Bank has planned the announcement of financial reports for 2005 to take place on the fol-
lowmg dates. .

Fuéthiiarter Report: May 3, 2005

-Interim Report: August 11, 2005
E Nme-month Report: j November 1, 2005

The' An.nual Report for 2004 is available on Danske Bank's Web site at www.danskebank.com. The . s
' prlnted varsmn will be available in mid-February. .

Petaﬁi_‘__;S_tr,aaxjup. Chairman of the Executive Board, tel. +45 33 44 01 07
Tonny Thierry Andersen, Chief Financial Officer, tel, +45:33 44 11 47
. Martin Gottlob, Head of Investor Relations, tel. +45 33 44 27 92

-*Danske Bank - |
Holmens Kanal 2-12 ,
DK-1082 Kebenhavn K ) -
Tel. +45-33 44 00 00 -
CVR-m'. 611286228

“www.danskebank.dk

-~ www.bgbank.dk

- . www.Fokus.no
www.Oeb.se
www.id.dk
ww.danicapension.dk
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