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((b TransCanada .
In business to deliver

TransCénada Reaches a settiement for
2005 Canadian Mainline Tolls

CALGARY, Alberta — February 14, 2005 — (TSX: TRP) (NYSE: TRP) - TransCanada
~ Corporation today announced it has reached a settlement with shippers and other interested
. parties regarding 2005 tolls on its Canadian Mainline natural gas transmission system. . ;

“We aré pleased to have reached this settlement through a
negotjating parties,” <aid Hal Kvisle, chief executive officer,
balance of interests, and demonstrates our comxnitment to
solutions with our customers.”

collaborative effort with the
“The settlement represents a
develop mutually-beneficial

snline’s fixed operating, maintenance and
which is comparable to the OM&A

’”':['h.e__é;e:_t';]ement establishes the Canadian Ma
oin the

siiiration (OM&A) costs for 2005 at $169.5 million,
actual OM&A costs and those agreed t

costs incurred in 2004. Ay variance between
.1t will acerue to TransCanada. All other cost elements of the 2005 revenue
ent will be treated on a flow through basis.

~ requirement
eed the return on equity capital for 2005 will be the product of
e arateof ieturﬁ oﬁ .equil;' (ROE) of 946 per cex{t, as determm‘ed ‘ander fhe Natjonal
“Epergy Board’s (NEB) annual adjustment mechanism for determining ROE; and
.. t}j{:‘;deemed common equity in the Canadian Mainline’s capitalization resulting from,

the NEB’s decision in the recently concluded hearing on the Mainline’s cost of capital
-for 2004 (Proceeding RH-2-2004, Phase 10), subject to the outcome of any review

pplications or appeals.

egotiating parties agT

ation rates and methodology from 2004 to 2005. Depreciation
e approximately $406 million.

te'is no change in depred
<ts for 2005 are expected to b
ue to be charged for trapsportation service on the Canadian Majnline :
the ultimate resolution of Phase II of the RH-2-2004:"
his proceeding is expected in the second quarter of

- Intenrn 1olls will contin
~“until finaltolls can be established upon
- proceeding. The decision of the NEBin t

2005..:% "

'I‘ ansCanada will apply to the NEB for approval of this settlement in the near future.

{ransCanada is a leading North American energy company- TransCanada is focused on
loyees who are expert in these .

.. na;uxal_‘_gas,transnﬁssion and power services with emp
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eline transports the ma;or:ty of Western Canada’s natural gas producnon to the fastest
* growing markets in Canada and the United States. TransCanada owns, controls or is
. constructing more than 4,700 megawatts of power generation — enough to meet the electricity
e¢ds:of about 4.7 million average households. The Company’s common shares trade under
symbol TRP on the Toronto and New Yozk stock exChanges Visit TransCanada on the

. FORWARD-LOOKING INFORMATION
* Certaini information in this news release is forward-looking and is subject to important risks and uncertainties. The
‘events predicted in this information may differ from actual results or events, Pactors which could cause
. dctual-results or events to differ marerially from current expeceations include, among other things, the ability of
 TransCanada to successfully implement its strategic initiatives and whether such strategic instiatives will yield the
‘expected benefits, the avaslability and price of energy commaodities, regulatory decisions, competitive factors in the
pipeline and power industry sectors, and the current economic conditions in North America. Por additional
'_4nformnnon on these and other factors, see the reports filed by TransCanada with Canadian securities regulators and
=" with the Utiited States Securities and Exchange Commission. TransCanada disclaims any intension or obligarion to*
" update or revise any forward-looking statements, whether as a result of new information, future events or o:hefwm.
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