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Website: www.africanmetals.com

E-mail: info@africanmetals.com

Second Quarter Report to Shareholders - For the Six Months Ended November 30, 2004
(BC Form 51-102F1, Schedule C: Management Discussion and Analysis)

Dear Shareholder:

Introduction

Although the second quarter (September 1 —
November 30, 2004) was relatively inactive,
African Metals Corporation subsequently
received the important Convention
d’Etablissement permit on the 1,063 sq km
Kenieba Nord diamond concession located in
western Mali, West Africa.

African Metals raised $200,000 through the
exercise of warrants during the second quarter,
and subsequently raised $139,500 through the
exercise of stock options and warrants.

Kenieba Nord Concession

On January 6, 2005 African Metals was granted
the Convention d’Etablissement permit, which
defines the terms of exploration between the
Company and the Government of Mali. The
Company is currently awaiting the granting of
the Arrete de la Miniere research permit, which
could come at any time, to begin work.

The Kenieba Nord diamond concession covers
12 known kimberlite pipes. Diamonds have
been discovered in 5 of these kimberlites. The
kimberlites range in size from 0.2 to 44
hectares. In addition, 7 diamonds, ranging in
size from 34 to 232 carats, have been found in
alluvium or stream deposited sediments within
the concession.

The kimberlites have had varying amounts of
work done on them. Five contain favorable
diamond indicator minerals. African Metals
plans to test 3 of these kimberlites early in 2005
by drilling.

The second phase of the winter work program
will be to search for, as yet, undiscovered
kimberlite pipes through completing ground
magnetic and diamond indicator mineral sample

surveys over prospective ground. The location
of these survey areas will be chosen through a
study of the locations of airborne magnetic
anomalies, anomalous diamond indicator
minerals from previous regional sampling
programs and the location of previous diamond
discoveries.

Additional Concessions

The Company is awaiting additional permits on
the Kenieba Sud diamond concession, a third
diamond concession, and the Comifa
concession.

The Exploration Team

Planning for and supervision of the projects is
carried out by Mamadou Keita, M.Sc. Geo,,
Willis W. Osborne M.Sc. Geo., and Carl G.
Verley, P. Geo. Mr. Carl G. Verley, is the
Independent Qualified Person under National
Instrument 43-101.

Overview of Performance

This section compares the performance of the
Company during the first half and the second
quarter, both ended November 30, 2004, during
fiscal year 2005, with comparable periods
ending November 30, 2003. Total assets
increased by $102,222 in the first half of the
year and by $158,949 during the second quarter,
due largely to an increase in cash position. The
working capital surplus increased by $102,110
to $232,728 in the first half of the year and by
$143,102 during the second quarter. The loss
for the first half of the year ended November 30,
2004 was $73,807 as compared to $56,164 in
the same period the previous year. That for the
second quarter ended November 30, 2004 was
$36,480 compared to $35,631 the previous year.
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Results of Operations

The Company’s operations consist of = the
exploration and development of mineral
properties in Mali as well as running
administrative offices in Canada and Mali.
Administration costs in the first half, 2005
increased by $21,507 to $77,683 in comparison
to the second half, 2004 as a result of opening up

an office in Mali and the addition of a much

more active travel and promotion program.
Those during the second quarter 2005 at $36,523
were very similar to those in the comparable
period, 2004 at $35,641.

Summary of Quarterly Results

Selected financial information for each of the last
eight quarters, starting with the Second Quarter,
2005, 1s as foliows:

Quarter Revenue Net (loss Net (foss) per

share
20052™Q |$ - |'$ 36,523 $ 0.003
20051*Q | $ - | $ 35641 $ 0.003
200447Q |$ - | $134,847 $ 0.010
200437°Q |$ - |$ 51,997 $ 0.004
20042°Q | S - | $ 35631 $ 0.003
20041°Q |'$ - |'$ 20,533 $ 0.001
200347Q |§ - | $ 82,027 $ 0.007
20033°Q |$ - |'$ 24656 $ 0.006
Liquidity

During the second quarter, the Company issued
500,000 shares for proceeds of $200,000 through
the exercise of 500,000 share purchase warrants
at $0.40 per share. Subsequent to the second
quarter, the Company issued a second block of
500,000 shares for proceeds of $125,000 through
the exercise of warrants at $0.25 per share. Also
subsequent to the second quarter, the Company

issued 62,500 shares at $0.20 for proceeds of

$12,500 and issued 10,000 shares at $0.25 for
proceeds of $2,500 through the exercise of stock

options.

Corporate Information

Subsequent to the second quarter, African Metals
Corporation continued into British Columbia
from the Jurisdiction of the Yukon Territories,
under the Business Corporations Act, effective
January 4, 2005, and the Articles of the
Company were updated accordingly.

Investor Relations

Investor Relations services are conducted by
Jamie Mathers, who joined the Company in
February 2003, and this involves liaising with
the investment community and communicating
with investors and shareholders about the
Company’s exploration projects and progress.

Subsequent to the second quarter, the Company
participated in the Vancouver Investor
Conference in January, 2005. The current
program in investor relations will continue in
2005. Information on the Company can be
viewed online at www.africanmetals.com.

ON BEHALF OF THE BOARD OF
DIRECTORS

“Signed”
Willis W. Osborne
CEO, CFO & Director
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African Metals Corporation

515 - 475 Howe Street, Vancouver, BC, V6C 2B3 Tel: 604-684-4100 Fax: 604-684-5854
Website: www.africanmetals.com  E-mail: info@africanmetals.com

CORPORATION INFORMATION

(As at January 20, 2004)

Corporate Office & Suite 515, 475 Howe Street
Registered & Records Office: Vancouver, British Columbia, Canada V6C 2B3
Tel: 604-684-4100 Fax: 604-684-5854

Website: www.africanmetals.com
Email Address: info@africanmetals.com

Directors & Officers: Mr. Klaus Eckhof, President & Director
Mr. Willis W. Osborne, CEO, CFO & Director
Mr. Michael F. Bolton, Director
Mr. Mamadou Keita, Vice President of Exploration & Director
Mr. Franklin Russell, Director
Ms. Jennifer Nestoruk, Corporate Secretary

Stock Exchange Listing: TSX Venture Exchange (TSX-V)
Trading Symbol “AFR”

Transfer Agent & Registrar:  Computershare Trust Company of Canada
510 Burrard Street, Vancouver, British Columbia, Canada V6C 3B9

Share Capital: Authorized: Unlimited
Issued: 14,667,120
Options: 1,046,000
Fully Diluted 15,713,120
12g3-2(b) Exemption #82-1856
Standard & Poor's Listed

Legal Counsel: DuMoulin Black

10™ Floor, 595 Howe Street
Vancouver, British Columbia, Canada V6C 2TS

Auditor: Jones Richards & Company
Suite 900, 1200 Burrard Street
Vancouver, British Columbia, Canada V6Z 2C7
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