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TC ‘PipeLines, LP Announces 2004 Fourth Quarter Results

~ “CALGARY, Alberta ~ February 7, 2005 — (Nasdaq: TCLP) ~ TC Pipelines, LP (the

artnership) today reported fourth quarter 2004 net income of $15.2 million or $0.82 per unit

all amounts in U.S. dollars) compared to $12.1 million or $0.66 per unit in the fourth quarter

“0f2003. For the twelve months ended December 31, 2004, the Partnership reported pet

;. income of $55.1 million or $2.99 per unit compared to $48.0 million or $2.63 per unit for the
. same period Jast year.

Cash geperated in the fourth quarter of 2004, including $1.7 million of cash distributed from
. the Partnership’s investments in Northern Border Pipeline Company and Tuscarora Gas
. Transtnission Company classified as a return of capital, increased $3.5 million to $16.9 million
_compared to $13.4 million for the same period in 2003. . For the twelve months ended
- December 31, 2004, cash generated, including return of capital from Northern Border Pipeline
- and Tuscarora, amounted to $67.3 million. This was an increase of $16.7 million compared to -
$50.6 mijllion for the same period last year. This increase was primarily due 1o higher cash = =
- distributions from Northern Border Pipeline compared to the prior year reflecting the impact
of a change in its cash distribution policy effective January 1, 2004, as well as the negative
impact to 2003 cash distributions resulting from refunds paid by Northern Border Pipeline 10
its shippers for electricity costs. The amounts refunded had previously been collected through
~ company-use gas provision.

o “Its been another year of strong results for TC PipeLines,” said Ron Turner, president and chief o
-+ executive officer of the general partner, TC PipeLipes GP, Inc. “Our pipeline investments '
. continue to deliver the stable cash flows that underpin our cash distributions. ”

" On Iaﬁﬁﬁfy 20, 2005, the Partnership announced its fourth quarter cash distribution in the
amount of $0.575 per unit.




Three months ended December 33

Twelve months ended Decembe_r_.:S
2004 2003 2004 i
of dollars except per unit amounts) (unaudited) (unaudited) (uhaudited)
“““ ne 15.2 12.1 55.1
i $0.82 $0.66 $2.99
152 124 55.2
1.7 1.0 12.1
10.8 10.1 41.8
Cash distributions delared per unjt $0.575 $0.55 $2.275
Uit autstanding (millions) 17.5 17.5 s
SO Neg,iﬁmme Per unit is computed by dividing net income, after deduction of the general partner's dllocation, by the -
number of common and subordinated unjts outstanding. The general partner's allocation is comptted based upon =
tliéééﬂeral Partnier's 2 per cent interest plus an amount equal to incentive distributiogs )
Current accounting practice requires the dassification of cumulative cash distributions in excess of cumulative equity
earnings to be reported as a Teturn of capital. ‘

a8 ;:Iﬁe Parmership's 2004 fourty, quarter cash djs

tribution will be paid on February 14,
s of January 31, 2005,

2005 to unitholders of tecord

Expansion customers

_'I'h_’c'Partnershjp’s fourth quarter 2004 general and administrative €¥penses of $0.6 million were
~-$0.2'million higher compared to $0.4 million in the sagge quarter of 2003. This wag primarily -
~ “due to activities related to Sarbanes-Ogley Act requirements, and higher employee benefits and .-
overhead costs incurred jg 2004. Financial charges of $0.1 million in the fourth quarter of
2004, compared to less than $0.1

million in the same Period last year, increased Primarily due
to higher average debt balance. '




nded Decetnber 31, 2004

he Partnership reported net income of $55.1 million or $2.99 per unit for the year ended
ecember 31, 2004, an increase of $7.1 million compared to $48.0 million ox $2.63 per unit for
2003 e

"Pir_mership’s equity income from Northern Border Pipeline was $50.0 million for 2004, an -
¢rease of $5.5 million compared to $44.5 million in 2003. The increase is attributable to
gher revenues, lower operations and maintenance expenses, and lower interest expenses.
‘,,mcrease in revenues resulied from the sale of short-term capacity and additional
transportation services. Operations and maintenance expenses decreased as a result of the
reversal of a prevmusly recorded provision related to charges for the potential termination

. costs of Enron’s employee pension benefit plan. The reduction in interest costs was primarily
i due to lower average long-term debt balance.

The Pgrtrlersh1p s equity income from Tuscarora was $7.5 million for the year ended

~ December 31, 2004, an increase of $2.2 million compared to $5.3 million in 2003. This

incréase was primarily due to incretnental revenues from long-term transportation contracts
w}ﬁch‘commenced in Novermnber 2003, related to Tuscarora’s 2002 expansion.

--The Partnership’s general and administrative expenses were $1.9 million in 2004 compared to

-$1.7 million in 2003. Financial charges were $0.5 million for the year ended December 31, ,

. :% 2004 compared to $0.1 million in 2003. The Partnership increased the amount outstanding on
Cits credat faczhnes during the year by $31.0 million, resulting in the higher interest expense.

Cash Flow
Fo_urth »Quarter 2004

.~ The Partnership reported fourth quarter 2004 cash generated from operations of $15.2 million
_.../compared to $12.4 million in the fourth quarter of 2003. When including the portion of the
-~ cash distributions from Northern Border Pipeline and Tuscarora reported as a return of
capita), cash generated increased $3.5 million to $16.9 million in 2004 compared to the same
- periodiin 2003.

- In th?:;‘fourth quarter of 2004, the Partnership received a cash distribution from Northern
Border Pipeline of $14.9 million, $1.1 million of which has been classified as return of capital,
' “‘-,compared to $12.3 million in the fourth quarter of 2003, an increase of $2.6 million. The
_increase in the fourth quarter’s 2004 distribution was mainly due to a change in Northern
.-Border Pipeline’s cash distribution policy effective January 1, 2004. Under this new policy,
" cash distributions are based upon 100 per cent of distributable cash flow and calculated as
earnings before interest, taxes, depreciation and amortization, less interest and maintenance
capital,"e’xpenditures as reported in Northern Border Pipeline’s financial statements.

Cash dlstnbutmns from Tuscarora in the fourth quarter 2004 were $2.7 million, including $0.6 *
.. million classified as return of capital, This was an increase of $1.2 million relative to the fourth
~ quarter of 2003. In addition to the return of capital related to the 2005 Expansion settlement
- payment, the increase was due to higher revenues from long-term firm transportation

e 'cOnu‘acts, which commenced in November 2003, related to Tuscarora’s 2002 expansionn.

' In the first six months of 2004, the Partnership borrowed an aggregate of $20.0 million under -
- its revolving credit facility, which was used primarily to finance its equity contributions to

Northern Border Pipeline. In the third quarter of 2004, the Partnership repaid $6.0 million of =
this amnount. During the fourth quarter of 2004, the Pattnership borrowed an additional $17.0




:moillion to finance its $22.5 million equity contribution 10 Northern Border Pipeline. The
_Partnership’s outstanding debt balance as at December 31, 2004 was $36.5 million. =

1g the fourth quarter of 2004, the Partnership paid an aggregate $10.8 million of cash

ibutions to unitholders and its general partner, compared to $10.1 million in the fourth
uarter of 2003. This cash distribution, on a per unit basis, represents $0.575 per unit in the
stirth quarter of 2004, compared to $0.55 per unit in the fourth quarter of 2003, as well as the

eneral partner interest, including incentive distributions.

“Year ended December 31, 2004

erated from operations of $55.2 million compared to o

6 received cash distributjons from Northern Border

Pipeline in 2004 arnounting to $61.7 million cormpared to $46.2 million in 2003. In 2004,

+"$11.7 million of the distribution has been reported as a retuxn of capital from Northern Border

" “Pipeline. In total, 2004 distributions from Northern Border Pipeline increased $15.5 million

“: from 2003 duetoa change in its cash distribution policy effective January 1,2004, as wellas the -
- negative impact to the 2003 cash distributions resulting from refunds paid by Northern Border - -
Pipeline to 1ts shippers for electricity costs. The Partnership also received cash distributions -

. from Tuscarora in 2004, including a return of capital related to the 2005 Expansion settlernent -

payment, of $7.9 million, an increase of $1.7 million compared to $6.2 million in the prior )
ar. In addition to the impact of the 2005 Expapsion settlement payment, the increase
. reflected Tuscarora’s incremental cash inflows from new transportation contracts related to

- Tuscarora’s 2002 expansion facilities.

“The Pﬁﬁhership teported 2004 cash gen
$49:6 million for 2003. The Partnership

. *During 2004, the Partnership increased its net borrowings under its credit facilities by $31.0
“i. illion, which were used primarily to finance its equity contributions to Northern Border

Pipeline. In aggregate, the Partnership made equity contributions of $61.5 million to Northern
Border Pipeline during 2004. Cash distributions paid by the Partnership to unitholders and its *.
genera] partner totalled $41.8 million in 2004 compared to $39.4 million in 2003.

Conference Call

“The Partnership will hold a conference call Tuesday, February 8, 2005 at 12 p.m. (Eastern). _
~Ron Turner, president and chief executive officer of the general partner, will discuss the fourth -
“quarter 2004 financial results and general developments and issues concerning the Partnership. -

Those interested in listening to the call may dial (877) 211-7911. A replay of the conference -
- call will also be available two hours after the call and until midnight (Eastern), February 15,
2005by dialing (800) 408-3053, then entering pass code 3135834.

all will also be available through the Partnership’s website at

: Ahve webcast of the conference ¢
W lay of the call will be maintained on the website.

" www.tcpipeligeslp.com. An audio rep

_TCPipeLines, LPis a publicly traded limited partnership. It owns a 30 per cent interest in _
“Northern Border Pipeline Company, a Texas general partnership, and a 49 per cent interest in .

- Tuscarora Gas Transmission Company, a Nevada general partnership. Northern Border - =

* Pipelinie, which is owned 70 per cent by Northern Border Partners, L.P., a publicly traded

masteér lirnited partnership controlled by affiliates of ONEOK, Inc., owns a 1,249-mile United

States interstate pipeline system that transports natural gas from the Montana-Saskatchewan

: _:__?,bdider to markets in the midwestern United States. Tuscarora owns a 240-mile United States
*_interstate pipeline system that transports natural gas from Oregon, where it interconnects to

_ “TransCanada’s GTN System. TC PipeLines, LP is managed by its general partner, TC

- PipeLines GF, Inc., an indirect wholly owned subsidiary of TransCanada Corporation.

| "Subsigligxies of TransCanada also hold common units of the Partmership. Common upits of

-4.




TC PipeLines, LP are quoted on the Nasdaq Stock Market and trade under the symbol “ICLP.”
or more information about TC PipeLines, LP, visit the Partnership’s Internet site at

tcpipelineslp.com.

-30-
Cautionary Statement Regarding Forward-Looking Information

} ws release may indude forward-looking statements re arding future events and the future financial
-performance of TC PipeLines, LP. Words such as “believes,” "expects.” “intends,” “forecasts,” “proj ects,” and
ilar expressions identfy forward-looking statements. All forward-looking staterents are based on the
artnership’s current beliefs as well as assumptions made by and information curgently available to the
artnership. These statcments reflect the Partnership’s current views with respect to future events. Important
‘factors that could cause actual results to materially differ from the Partnership's curxent expectations include
“regulatory decisions, particularly those of the Federal Epergy Regulatory Commission, the Securities and
Exchange Commission, the ability of Northern Border Pipeline to recontract its available capacity at maximum
rates, the failure of a shipper on either one of the Partnership’s pipelines to perform its contractual obligations,
cost of acquisitions, future demand fox natural gas, ovetcapacity in the industry, and other risks inherent in the
transportation of natural gas as discussed in the Partaership’s filings with the Securities and Bxchange

~Commission, indluding the Partnership’s Annual Report on Form 10-K for the year ended December 31, 2003.




TC PipeLines, LP

: Financial Highlights o
: Statement of Income Three months ended Twelve months ended
L ' Decerpober 31 December 31~
; = 2004 2003 2004
mﬂlions of U.S, dollars except per unit arpounts) ~ (unaudited) (upaudited) (unaudired) i
.Eqmty income from Investment it Northern Border Pipeline 13.8 11.0 50.0
Equity income from Investment in Tuscarora 21 15 7.5
eneral and administratjve ¢xpenses (0.6) (0.4) (1.9)
(@.1) - (0.5)
15.2 12.1 551 - °
$0.82 $0.66 $2.99
17.5 17.5 17.5
(millmns S US. dollars) (unaudntcd)
ASSETS )
Cash .. 25
. Investment in Nosthern Border Pipeline ¥ 290.1
" “Investment in Tuscarora 39.5
S 3321
- LIABILITIES AND PARTNERS' EQUITY
7 - Accounts payable 0.7
Cutrent portion of long-teem debt 6.5
Long-term debt 30.0
 Parugers' equity 294.9
ST 332.1
h Flow Information Three months ended Twelve months ended
h December 31 December 31 . =
T 2004 2003 2004 2003,
" “(millions of 17.S. dollacs) (unandited) (unaudited) (unaudiced) 1di
Cash generated from operations B
Distributions received from equity investments
Northern Border Pipeline Company _ 13.8 113 50.0
Tuscarora Gas Transmission Cornpany 2.1 1.5 75
: (Qha;:ges in working capital and other {0.7) {0.4) (2.3)
s 15.2 124 55.2
o Retum of capital from Northern Border Pipeline Company L1 1.0 11.7
Retum of capital frorn Tuscarora Gas Transtnission Corapany 0.6 - 0.4
Cash generated from investments 16.9 134 §7.3. "
" Investment in Northern Border Pipeline Company {22.5) - (61.5)
Investment in Tuscarora Gas Transmission Company - - -
Distributions paid (10.8) (10.1) (41.8)
_ Long-term debt issued/(repaid) 17.0 31.0
o In éa'se/ {decrease) in cash 0.6 33 (5.0)

in evaluatirig the Partnership's business performance.

;conczhaﬂon of non-GAAP financial measure: Cash generated from investments is 2 non-GAAP financial measure
- which includes cash generated from. operations and return of capital. It is provided as a supplement to results reported
" ih aecordance with GAAP. Management believes that this is an important measure to assist the Partnership's investors




Northern Border Pipeline Company

ariem 2

3 is as follows:

C PipeLines holds a 30 per cent general parter in
ummarized operating and financial information o
tnonths ended Decernber 31, 2004 and 2003 and a

terest in Northern Border Pipeline Companj) :
f Northern Border Pipeline for the three and
s at December 31, 2004 and December

Three months ended Twelve months ended
December 31 December 31 .

2004 2003 2004 ~.2003
(unaudited) (unaudited) (unaudited) (audited

2 dg'efag'gg Results

207,441 215,403 844,963

Gas deliverad (million cublc feet)
Avaa'gé throughput (million cubic feet per day) 2,324 2,410 2,377
. Financial Results (rillions of U.S. dollars)
““Operating revenue 82.7 B2,5 329.1
Qp:ﬂrati.ng expenses
“% Operations and maintenance 3.9 135 33.8
. Depreciation and amortzation 14.7 14.5 58.3
.. ‘Taxes othet than income 7.0 7.1 29,4 -
- ‘Total operating expenses 25.6 35.1 121.5
Operating income 57.1 474 207.6
Interest expense, net (11.1) (10.4) _ (413)
_ Other income/(expense) 0.2 (0.3) 0.5
-+ Net income 46.2 36.7 . 166.8
L ‘@' !'f;;l Expendittes (millions of U.S. doflars)
‘Maintenance 5.4 3.0 124 .
‘Growth (2.0) 6.1 (1.8) .
December 31, December 31, =
e 2006 2003
- $uphtnary Balance Sheet Data (millions of U.S. doflars) _ (upandited) (audited)
Total AsSSEts 1,623.3
“Other current labilities and reserves and deferred credits 52.3
. Long-term debt (induding current maturites) 603.9
" Partners'capital 963.3
Accumulated other comprehensive income 3.8
1,623.3

Total liabilities and partners’ equity




scarora Gas Transmission Company

31, 2003 is as follows:

C PipeLines holds a 49 per cent general partner interest in Tuscarora Gas Transmission
Company. Summarized operating and financial information of Tuscarora for the threeand
twelve months ended December 31, 2004 and 2003 and as at December 31, 2004 and December -

Three months ended Twelve monthis ended:
Decemnber 31 Decerber 31
2004 2003 2004 2003
(upaudited)  (unaudited) _ (unapdited)  (audited 2

. Tétal Liabilities and partners' equity

" afriount equal to incentive distributions.

Ol Net income per unit is computed by dividing net income, after deduction of the general
partper’s allocation, by the number of common and subordinated units outstanding. The general
partner’s allocation is computed based upon the general partner’s 2 per cent interest plus an

‘- : jIG_a's"‘ddivzred (million cubic feet) 7,954 7.573 24,679
- Average throughput (millien cubic feet per day) 86 82 67
| Finan Eig_l_Rgults {railions of US. dellass) :
Operating revenue 82 7.7 32.6
Operating expenses
Operations and maigtenance 1.0 0.9 3.6
...+ Depreciation and amortization 1.5 16 6.1 -
i+ Taxes other than income 0.3 0.3 1.3
{ I_()'tal ‘operating expenses 2.8 2.8 11.0
“Operating income 5.4 49 21.6
"~ Interest expense, net (1.5) (1.6) (6.1)
- Other income 0.8 - 0.8
- Netincome - 4.7 3.3 16.3
Capital Expenditures (milions of U, dollars)
B _,__Majixfxtenance - 0.1 0.2
‘Growth 1.1 0.3 2.2
December 31, Decernber 31,
B 2004 - . 2003
- .Summary Balance Sheet Data (millions of U.S. dollars) (ynaudited) (audited)
Total assets 144.9 o496
Other current liablities and reserves and deferred credits 2.0
Long-term debt (induding current maturities) 80.8
*_Pattoers' capital 62.0
" Accurnulated other comprehensive income 0.1
1449
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