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Dear Sirs,
Re: CITIC Pacific Limited (“the Company™)

For the purpose of continuing to claim exemption pursuant to Rule 12g 3-2(b) under
the Securities Exchange Act of 1934, we hereby furnish to the Commission the
information required by Rule 12g Z-2(b).

Set out in the annexure is a list of information, copies of which are enclosed herewith,
that the Company since December 22, 2004 (i) made or was required to make public
pursuant to the laws of Hong Kong (ii) filed or was required to file with the Stock
Exchange of Hong Kong Limited (the “HKSE”) on which the securities of the
Company are traded and which was made public by the HKSE, and (iii) distributed or
was required to distribute to the holders of the securities of the Company.

Also set forth therein in connection with each item is (i) the date on which the
particular item was or is required to be made public, filed with the HKSE, or
distributed and (ii) the entity requiring that item be made public, filed with the HKSE
or distributed.

Please feel free to contact the undersigned should you have any question conceming
the above.

Thank you for your attention. P@@CE@SED

Yours faithfully, 1N 26 000
For and on behalf of o
CITIC PACIFIC LIMITED THOWEAL

: [ (o
{L%]‘w )
Alice Tso /

Company Secretary

Encl.
AT/wy/LTR-2384

CITIC PacificLtd 32nd Floor, CI1TIC Tower, 1 Tim Mei Avenue, Central, Hong Kong

Tel: 2820 2111 Fax: 2877 2771  Email: contact@citicpacific.com  Web Site: www.citicpacific.com
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Annexure

CITIC Pacific Limited

List of Information that the Company since December 22. 2004 (i) made or was

required to make public pursuant to the laws of Hong Kong (ii) filed or was required

to file with the Stock Exchange of Hong Kong Limited (“HKSE”) on which the
securities of the Company are traded and which was made public by the HKSE: and

(ii1) distributed or was required to distribute to the holders of the securities of the
Company

1. Document : Press Announcement of Discloseable Transaction — Acquisition of
Interest in Daye Special Steel Cc., Ltd.
Date : December 22, 2004
Entity Requiring Item : HKSE (pursuant to the Rules Governing the Listing of
Securities on the HKSE (“HKSE Listing Rules™))

2. Document : Monthly Return on Movement of Listed Equity Securities
Date : January 4, 2005
Entity Requiring Item : HKSE (pursuant to HKSE Listing Rules)

3. Document : Circular in connection with Discloseable Transaction — Acquisition of
Interest in Daye Special Steel Cc., Ltd.
Date : January 13, 2005
Entity Requiring Item : HKSE (pursuant to HKSE Listing Rules)

4. Document : Return of Allotments
Date : January 17, 2005
Entity Requiring Item : Hong K.cng Companies Registry




For the month ended 334+ December 2004

To : The Listing Division of The Stock Exchange of Hong Kong Limited o
CC: The Research & Planning Department of The Stock Exchange of Hong Kong Limited

From : CITIC Pacific Limited

(Name of Company)

Alice Tso Mun Wai

Tel No.:

{(Name of Responsible Official)

Date - 4th January, 2005

2820-2111

(A) Information an Types of Listed Equity Sccuritics :
(please tick wherever applicablc)

I. Ordinary shares :

‘}( Other classes of shares : please specify .

2. Preflerence shares

shares

4. Warrants : please specify :

(B) Movemecat in Authorised Shace Capital:

No. of mrdtecxx shares/
PR Mxnes!
otherelnssosof shaex

Balance at close

of preceding month 3.000,000,000

Increase/(Decrease)
(EGM approval date): _—
)

Balance at close

3,000,000,00C
of the month

L

Par Value
— (HK$)

Authonised Share Capital

(HKS)

0.40

1,200,000,000

0.40

1,200,000,000

- {C) Movement in Issued Share Capitat:

No. of
@rditare shares

Balance at close

of preceding month: 2,192,010,160
Increase/(Pecrease}

during the month 30,000
Balance at close 2,192,040,160
of the month -

No. of Preference
shares

No. of other
classes of shares




* pleasc delete and insert “N/A® wherever inapplicable

\
TYPE OF SECURITIES IN MOVEMENT DURING  |SECURITIES IN |IN NO. OF NEW
SECURITIES ISSUE AT CLOSE THE MONTH ISSUE AT SHARES ARISING
OF PRECEDING CLOSE OF THE |THEREFROM
MONTH MQONTH
SHARE OPTIONS®* No. of Options Granted {Exerctsed] Cancelled | No. of Options
Type
CITIC Pacific
1_1§ 3592688ent1ve 9,600,000 - 30,000 - 9,570,000 30,000
Exercise price:
HKs 18.20 0
CITIC Pacific
2.ghare_In enti\Je 11,180,000 - - - 11,180,000 —
Excrcise pAce:
HKs 19.90
WARRANTS® Nonuna! Value Excreised Nominal Value
Date of Expiry y/a (HK$) (HK$) (HKS)
1. B
Subscription price: ’
HKS
2.
Subscription price:
HKS
CONVERTIBLES* Counvened
Class  N/a Units (Units) Units
Coavertible price:
HKS
OTHER ISSUES OF
SHARES*® N/A
Rights Issue Price : Issue and allotment Date -
Placing Price : Issuc and allotment Datc:
Bonus Issue Issue and allotment Date:
Scrip Dividend Issuc and allotment Date -
Repurchase of share Canccliation Date :
Redemption of share Redemption Datc -
Consideration issue | Price: Issue and allotment Date -
Others Price: Issue and allotment Date :
(please specify)
Total No. of -ordinancshares/preference shareslotherclasses-of shases— 30000
incrased/(deerersedi-during the month:
Authorised Signatory:
Remarks : _
— 4
hJub
Name: Alice Mun Wai
: Title : Company Secretary
Note:

All information contained in this form may be reproduced and provided 10 other information vendors or users of market
data at the sole discretion of the Stock Exchange withcut prior aotification to the companv/issuer.

-
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THIS CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION

If you are in any doubt as to any aspect of this circular or as to the action to be taken, you
should consult your stockbroker or other registered dealer in securities, bank manager,
solicitor, professional accountant or other professional adviser.

If you have sold or transferred all your shares in CITIC Pacific Limited, you should at
once hand this circular to the purchaser or the transferee or to the bank, stockbroker or
other agent through whom the sale or transfer was effected for transmission to the
purchaser or the transferee.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this
circular, makes no representation as to its accuracy or completeness and expressly disclaims
any liability whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this circular.
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CITIC PACIFIC
CITIC Pacific Limited

PAEEE A R A

(Incorporated ir. Hong Kong with limited liability)

(Stock Code: 267)

DISCLOSEABLE TRANSACTION

ACQUISITION OF INTEREST IN DAYE

13 January 2005
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DEFINITIONS

In this circular, the following expressions have the following meanings unless the context

otherwise requires:

“Acquisition”

“Acquisition Agreement”

“associate(s)”

“Auctions”

“Board”

“CITIC Pacific China”

“Company”

UDayelI

“Daye Assets”

“Daye Steel Group”

“Directors”

the acquisition by Xin Yegang of 44,320,000
non-state-owned shares of Daye (representing 9.86%
of the total share capital of Daye) from the Vendors
pursuant to the Acquisition Agreement

the sale and purchase agreement dated 17 December
2004 between Xin Yegang and the Vendors in respect
of the Acquisition

has the meaning ascribed to it under the Listing
Rules ‘

the public auctions held on 20 December 2004 under
the direction of the relevant provincial or municipal
court in respect of the 38.86% state-owned shares
of Daye

the board of Directors

FREEE (FE) HEHRLF (CITIC Pacific China
Holdings Limited), a company incorporated in the
PRC and a wholly-owned subsidiary of the
Company

CITIC Pacific Limited, a company incorporated in
Hong Kong whose shares are listed on the Main
Board of the Stock Exchange

KA ¥ 5K 8 i 43 A PR 2~ B (Daye Special Steel Co.,
Ltd.), a joint stock limited company incorporated
in the PRC whose shares are listed on the Shenzhen
Stock Exchange

WA R A S A M2 A (Dongfang Iron and Steel
Co., Ltd. of Huangshi); 38.86% state-owned shares
in Daye; and the Remaining Daye Assets

16 5 2 B PR 4 7 (Daye Steel Group Corporation),
a company incorporated in the PRC and the major
shareholder of Daye holding the 38.86% state-
owned shares in Daye

the directors of the Company




DEFINITIONS

“Framework Agreement”

“GI‘OLlp”

“Latest Practicable Date”

“Listing Rules”

//PRC//

“Remaining Daye Assets”

//RMB ’”

//SFO//

“Share(s)”

“Shareholders”
“Stock Exchange”

“Vendor No. 17

“Vendor No. 2”7

the framework agreement dated 5 February 2004
entered into by the Company with # & T B A & &
BEA R E (Huangshi Municipal Government
State-owned Assets Management Co., Ltd.) (who
has power to authorise the operation and
management of Daye Assets (including Daye Steel
Group)) relating to the acquisition of Daye Assets

the Company and its subsidiaries

5 January 2005, being the latest practicable date
prior to the printing of this circular for the purpose
of ascertaining certain information contained in this
circular

the Rules Governing the Listing of Securities on
the Stock Exchange

the People’s Republic of China

collectively, (a) all fixed assets and stocks of the
steel pipe subsidiaries of Daye Steel Group
(including 170 steel pipe factory and seamless pipe
factory); (b) the construction-in-progress relating to
ancillary facilities for steel production; and (c) the
land use right of the property currently occupied
by Daye Steel Group as its principal production
site in Huangshi, Hubei Province

Renminbi, the lawful currency of the PRC

the Securities and Futures Ordinance (Cap. 571 of
the laws of Hong Kong) '

share(s) of HK$0.4 each in the share capital of the
Company

the shareholders of the Company

The Stock Exchange of Hong Kong Limited

B FE XX EHFRALE  (Beijing EHE
Investment Ltd.), a company incorporated in the
PRC

kxR EREHFMRL A (Beijing
FongChengXing Investment Ltd.), a company
incorporated in the PRC

.




DEFINITIONS

“Vendor No. 3”

“Vendor No. 4”

“Vendors”

“Xin Yegang”

1 0/0 ’”

FREEREHREEHS R LA (Hefei YinXin
Investment Management Ltd.}), a company
incorporated in the PRC

b 5 RE R B 1% R M A PR A B (Beijing LongJuXing
Investment Consultancy Ltd.), a company
incorporated in the PRC

Vendor No.1, Vendor No.2, Vendor No.3 and Vendor
No.4

WAL %4 80 PR 2> 7] (Hubei Xin Yegang Co., Ltd.),
a joint venture company established in the PRC and
owned as to 95% by the Group and as to 5% by
AR & EHF M2 A (Huangshi Dongfang
Investment Co., Ltd.)

percentage




LETTER FROM THE BOARD

CITIC PACIFIC
CITIC Pacific Limited

o 5 45 505 L 48 7

(Incorporated in Hong Kong with limited liability)

(stock Code: 267)

Directors: Registered Office:
Larry Yung Chi Kin (Chairman) ' 32nd Floor

Henry Fan Hung Ling (Managing Director) CITIC Tower
Vernon Francis Moore (Deputy Managing Director) 1 Tim Mei Avenue
Peter Lee Chung Hing (Deputy Managing Director) Central

Norman Yuen Kee Tong (Deputy Manuging Director) Hong Kong

Yao Jinrong (Executive Director)
Chang Zhenming (Executive Director)
Li Shilin (Executive Director)

Carl Yung Ming Jie (Executive Director)
Liu Jifu (Executive Director)

Willie Chang*

Hamilton Ho Hau Hay**

Alexander Reid Hamilton**

Hansen Loh Chung Hon**

Norman Ho Hau Chong**

André Desmarais*

Peter Kruyt *

*  Non-executive Director

**  Independent non-executive Director
#  Alternate Director to André Desmarais

13 January 2005
To the Shareholders,
Dear Sir or Madam,

DISCLOSEABLE TRANSACTION
ACQUISITION OF INTEREST IN DAYE

INTRODUCTION

In an announcement dated 22 December 2004, the Directors announced that on 17
December 2004, Xin Yegang (a 95% owned subsidiary of the Company) entered into the
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LETTER FROM THE BOARD j

Acquisition Agreement to acquire 44,320,000 shares of Daye held by non-state-owned
legal persons (representing 9.86% of the total share capital of Daye) from the Vendors for
RMB124,693,434.

On 20 December 2004, CITIC Pacific China (a wholly-owned subsidiary of the
Company) and Xin Yegang successfully bid for 126,618,480 state-owned shares of Daye
(representing 28.18% of the total share capital of Daye) and 48,000,000 state-owned shares
of Daye (representing 10.68% of the total share capital of Daye) in public auctions for
RMB289,956,319.20 and RMB109,920,000 respectively.

The Group was previously interested in 9.41% of the total share capital of Daye.
Upon completion of all the acquisitions mentioned above, the interest of the Group in
Daye will increase to 58.13% (i.e. 19.27% non-state-owned legal person shares and 38.86%
state-owned shares of Daye).

The Acquisition in respect of 9.86% interest in Daye and the acquisition of the
38.86% state-owned shares of Daye, when aggregated with the acquisition of the other
Daye Assets pursuant to the Framework Agreement entered into by the Company in
February 2004 and the acquisition of the 9.41% interest in Daye in January 2004, constitutes
a discloseable transaction for the Company under the Listing Rules. The purpose of this
circular is to provide you with further information relating to, among others, details of
the Acquisition and the acquisition of the 38.86% state-owned shares of Daye at the
Auctions.

ACQUISITION AGREEMENT IN RESPECT OF 9.86% DAYE SHARES
Date: 17 December 2004
Parties: (1)  Xin Yegang, a 95% owned subsidiary of the Company, as purchaser
(2) Vendor No. 1, Vendor No. 2, Vendor No. 3 and Vendor No. 4, as vendors

The principal business activities of the Vendors are investment management and
consultancy. To the best of the Directors” knowledge, information and belief having made
all reasonable enquiry, all the Vendors and their respective ultimate beneficial owners are
third parties independent of and not connected with the Company or any of the directors,
chief executive or substantial shareholders of the Company or any of its subsidiaries or
any of their respective associates.

Asset acquired:

A total of 44,320,000 non-state-owned shares of Daye (representing 9.86% of the
total share capital of Daye), owned as to:

(1) 15,000,000 shares by Vendor No. 1;

(2) 15,300,000 shares by Vendor No. 2;

-5-
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(3) 10,050,000 shares by Vendor No. 3; and
(4) 3,970,000 shares by Vendor No. 4.
Consideration:

RMB124,693,434 in aggregate (approximately RMB2.81 per share), payable in cash
upon completion of the Acquisition, and as to:

(1)  approximately RMB42.20 million to Vendor No. 1;

(2)  approximately RMB43.05 million to Vendor No. 2;

(3)  approximately RMB28.28 million to Vendor No. 3; and

(4) approximately RMB11.17 million to Vendor No. 4.

No deposit was paid by Xin Yegang as the purchaser to any of the Vendors.

The consideration was agreed after arm’s length negotiations between Xin Yegang
and the Vendors with reference to the net asset value of Daye as at 30 September 2004 of
RMB3.7 per share (based on its then latest published quarterly report) taking into account
the fact that such 9.86% interest is not freely transferable.

Completion:
Completion took place on 20 December 2004.
ACQUISITION OF 38.86% DAYE SEIARES AT PUBLIC AUCTION

Pursuant to the Framework Agreement entered into by the Company in February
2004, the Group agreed to acquire the Daye Assets which included # 1 5 77 S 8 F R 2 7
(Dongfang Iron and Steel Co., Ltd. of Huangshi). In October 2004, & A R 77 fi 8 H R 4\ 7]
(Dongfang Iron and Steel Co., Ltd. of Huangshi) was restructured as a 95% owned
subsidiary of the Company and subsequently renamed Xin Yegang, for the purpose of
entering into definitive agreements to acquire the Remaining Daye Assets pursuant to the
Framework Agreement and the 38.86% state-owned shares in Daye. The definitive
agreements in respect of the Remaining Daye Assets were entered into in October and
November 2004.
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Certain creditors of Daye Steel Group and Daye applied to the relevant provincial
or municipal court to freeze the 38.86% state-owned shares of Daye for judicial sale to
have their debts repaid. As a result, such 38.86% state-owned shares of Daye were put up
for public auction under the direction of the relevant provincial or municipal court on 20
December 2004. At the Auctions held on 20 December 2004:

(a) CITIC Pacific China successfully bid for 126,618,480 state-owned shares of
Daye (representing 28.18% of the total share capital of Daye) for
RMB289,956,319.20 (RMB2.29 per share); and

(b) Xin Yegang successfully bid for 48,000,000 state-owned shares of Daye
(representing 10.68% of the total share capital of Daye) for RMB109,920,000
(RMB2.29 per share).

The consideration for the 38.86% state-owned shares in Daye has been paid to the
auction company, which will in turn pay the same into the relevant provincial or municipal
court for settlement in full of the debts due to the creditors of Daye Steel Group and Daye
under the judicial sale.

In order to complete the acquisitions of the 38.86% state-owned shares in Daye, the
Group is required to make a general offer for all the shares of Daye (other than those
already owned or agreed to be acquired by the Group) (“General Offer”). The Company
submitted on 6 January 2005 a report on the acquisitions of the 38.86% state-owned shares
in Daye to China Securities Regulatory Commission and will then apply to China Securities
Regulatory Commission for a waiver from making the General Offer. If such waiver is
granted, the Group will complete the acquisitions of the 38.86% state-owned shares in
Daye as soon as practicable thereafter. If such waiver is not granted, the Company will
consider whether it would be in the interest of the Company and its shareholders to make
the General Offer in order to complete the acquisitions, and will make a further
announcement and comply with the relevant requirements under Listing Rules in respect
of the Company’s decision. Save as disclosed herein, as at the date of this circular, the
Company does not have any intention to acquire the remaining shareholding interest in
Daye.

INTRA-GROUP TRANSFER OF 9.41% DAYE SHARES

The Company has been interested in 42,300,000 shares of Daye held by
non-state-owned legal persons (representing 9.41% of the total share capital of Daye) since
January 2004. For the purpose of consolidating the Group’s interests in Daye under Xin
Yegang, on 17 December 2004, the Company injected its interest in such 9.41% interest in
Daye into Xin Yegang by way of an intra-group transfer which transfer from a 100%
owned subsidiary to a 95% owned subsidiary constitutes a deemed disposal of 5% of the
9.41% interest in Daye. # 11 3 77 #{ & H FR 2> 7] (Huangshi Dongfang Investment Co., Ltd.),
the remaining 5% shareholder of Xin Yegang, is not a connected person (as defined in the
Listing Rules) of the Company.
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The transfer is a transaction between the Company and Xin Yegang, its non-wholly

owned subsidiary, and is exempt from the reporting, announcement and independent
shareholders approval requirements under Rule 14A.31(1) of the Listing Rules. The transfer
does not constitute a notifiable transe.ction under Chapter 14 of the Listing Rules.

(I}  Shareholding structure of Daye immediately before 17 December 2004:

Listed shares of Daye:

*®

%

Vendors Nos. Daye Steel Indeperident :
Company 1to4 Group third party Public
9.41%* 9.86%* 38.86%** 4.7%* 37.17%*
Daye

Non-state-owned legal person shares ~ not freely transferable (3 Ji i # & % A MR)
State-owned shares - not ‘reely transferable (F i # B 7 R)

# Public shares — freely trar sferable (2 A2 7 #8 %)

(I) ~ Shareholding structure of Daye immediately upon completion of the acquisition
of 9.86% interest and 38.36% interest in Daye and the intra-group transfer of
9.41% interest in Daye:

Company
95% 100%
. CITIC Pacific Independent .
Xin Yegang China third party Public
29.95%" 28.18%" 4.7%" 37.17%"

100%

[ Daye

(1) 19.27% non-state-owned legal person shares — not freely transferable (F i € % A K) and
10.68% state-owned sharcs — not freely transferable (7 /it # [ A )

(2) State-owned shares — not freely transferable ( F£ Jii 48 B H f%)

(3) Non-state-owned legal pe-son shares — not freely transferable (H i # # & % A %)

(4) Public shares - freely transferable shares (2 3 i #5 #%)

Listed shares of Daye:
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INFORMATION RELATING TO DAYE

Daye is a joint stock limited company incorporated in the PRC whose shares are
listed on the Shenzhen Stock Exchange. Daye is primarily engaged in special steel
manufacturing. '

For the year ended 31 December 2003, the net profits before and after taxation of
Daye were approximately RMB33 million and RMB25 million respectively. For the year
ended 31 December 2002, the net profits before and after taxation of Daye were
approximately RMB63 million and RMB46 million respectively. As at 31 December 2003,
the net asset value of Daye was approximately RMB1,623 million.

The average closing price of Daye on the Shenzhen Stock Exchange for the 5 trading
days immediately before 17 December 2004 was RMB6.03.

INFORMATION RELATING TO THE COMPANY

The Group is engaged in a diversified range of businesses in Hong Kong and
Mainland China, including basic infrastructure (such as power generation, communications,
aviation and civil infrastructure), manufacturing of special steel, marketing and distribution
of motor and consumer products, and property investment and management.

REASONS AND BENEFITS FOR THE ACQUISITIONS

The Company’s long term objective remains to develop a large diversified business
focusing on infrastructure. Special steel manufacturing is a key element of the Group’s
industrial portfolio.

The acquisitions of interests in Daye and Daye Assets are summarised below:

In January 2004, the Company first became interested in 9.41% interest in Daye. In
February 2004, the Company entered into the Framework Agreement relating to the
acquisition of Daye Assets. In October 2004, # £ 3= 77 8 #{ F [R 24 7] (Dongfang Iron and
Steel Co., Ltd. of Huangshi) was restructured as a 95% owned subsidiary of the Company
and subsequently renamed Xin Yegang. In October and November 2004, Xin Yegang entered
into the definitive agreements in respect of the Remaining Daye Assets. On 17 December
2004, Xin Yegang (a 95% subsidiary of the Company) acquired 9.86% interest in Daye
pursuant to the Acquisition Agreement and consolidated the 9.41% interest in Daye
pursuant to an intra-group transfer. On 20 December 2004, the Group successfully bid for
38.86% state-owned shares of Daye at the Auctions.

Upon completion of the said acquisitions (including the Acquisition and the
acquisition of the 38.86% state-owned shares of Daye), the interest of the Group in Daye
will increase to 58.13%, and Daye will become a subsidiary of the Company. The Company
intends to hold such 58.13% interest in Daye as long term investment. The acquisitions
will be funded by internal resources of the Group.
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The acquisitions of additional interests in Daye provides an opportunity for the
Group to further expand its special steel manufacturing business in the PRC by obtaining
control over Daye. Upon completion of the Acquisition and the acquisition of the 38.86%
state-owned shares of Daye, the Com pany will be entitled to appoint the majority of the
board of directors of Daye. The Company considers that the Acquisition will strengthen
the Group’s earning base and will rot have any material effect on the net asset of the
Company.

The Directors (including the independent non-executive Directors) consider that the
terms of the Acquisition Agreement end the acquisition of the 38.86% state-owned shares
of Daye are based on normal comraercial terms and are fair and reasonable and in the
interests of the Company and its Shareholders as a whole.

ADDITIONAL INFORMATION

Your attention is drawn to the general information set out in the Appendix to this
circular.

Yours faithfully,
By Order of the Board
CITIC Pacific Limited

Larry Yung Chi Kin
Chairman

~-10 -




APPENDIX GENERAL INFORMATION

1. RESPONSIBILITY STATEMENT

This circular includes particulars given in compliance with the Listing Rules for the
purpose of giving information with regard to the Company. The Directors collectively and
individually accept full responsibility for the accuracy of the information contained in this
circular and confirm, having made all reasonable enquiries, that to the best of their
knowledge and belief, there are no other facts not contained in this circular, the omission
of which would make any statement herein misleading.

2. DISCLOSURE OF INTERESTS
(a) Interests of Directors and chief executive in securities

Save as disclosed below, as at the Latest Practicable Date, none of the Directors
and the chief executive of the Company had any interest or short position in the
shares, underlying shares or debentures of the Company or its associated corporations
(within the meaning of the SFO) which were required, pursuant to section 352 of the
SFO, to be entered into the register referred to therein, or were required to be
notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interest and short position which he was taken or
deemed to have under such provisions of the SFO) or the Model Code for Securities
Transactions by Directors of Listed Companies set out in the Listing Rules:

(i)  Shares in the Company:

Number of shares
Trusts and Percentage of

Personal ~ Corporate Family similar issued share

interests interests interests interests  capital (%)
Larry Yung Chi Kin 400,381,000 ‘ 18.265
Henry Fan Hung Ling 1,600,000 44,600,000 2108
Vernon Francis Moore 3,200,000 0.146
Peter Lee Chung Hing 500,000 0.023
Norman Yuen Kee Tong 33,000 0.002
Liu Jifu 40,000 0.002
Hansen Loh Chung Hon 1,050,000 500,000! 500,000 0.071
André Desmarais 99,800  100,242,000° 4578
Peter Kruyt 2,100 0.0001

(alternate Director to
André Desmarais)

- 11 -
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GENERAL INFORMATION

(i)

(iif)

Notes:

1. The corporate imierests and the family interests of the relevant Director duplicated each
other as the 500,000 shares were held through a company in which the relevant Director
and his family were interested.

2. Out of 100,242,000 shares, 12,000 shares were held by a corporation controlled by the

relevant Director and 100,230,000 shares were held indirectly by a corporation of which
the relevant Direztor was the President and Co-Chief Executive Officer.

Share options in the Company:

Numberof ~ Options  Number of

Share lapsed/ Share  Percentage of

options  cancelled/ options  issued share

Directors Date of Grant ~ granted  exercised  outstanding  capital (%)

Larry Yung Chi Kin 28 May 2002 2,000,000 Nil 4,000,000 0.182
1 MNovember 2004 2,000,000

Vernon Francis Moore 28 May 2002 1,000,000 Nil 2,000,000 0.091
1 November 2004 1,000,000

Peter Lee Chung Hing 28 May 2002 1,000,000 Nil 2,000,000 0.091
1 November 2004 1,000,000

Norman 28 May 2002 500,000 Nil 1,000,000 0.046
Yuen Kee Tong 1 November 2004 500,000

Yao Jinrong 28 May 2002 300,000 Nil 800,000 0.036
1 November 2004 500,000

Chang Zhenming 26 May 2002 500,000 Nil 500,000 0023

Li Shilin 28 May 2002 300,000 Nil 300,000 0.014

Carl Yung Ming Jie 28 May 2002 300,000 Nil 800,000 0.036
1 November 2004 500,000

Liu Jifu 28 May 2002 300,000 Nil 800,000 0.036

1 November 2004 500,000
Shares in the associated corporation:

Number of ordinary shares in
Cathay Pacific Airways Limited
' Percentage to
‘ Trusts and  the issued
Name of Director Personal ~ Corporate Family similar share capital

interests interests interests interests (%)
Hansen Loh Chung Hon 450,000 0.013

(b)  Substantial shareholders of the Company

As at the Latest Practicatle Date, save as disclosed herein, so far as was known

to any Director or chief executive of the Company, no person (other than a Director

or chief executive of the Company or their respective associates) had any interest or

-12 -
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short position in the Shares or underlying Shares which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part XV of the SFO:

Name

CITIC Group

CITIC Hong Kong (Holdings)
Limited (“CITIC HK")

Heedon Corporation

Honpville Corporation

Number of Shares

Percentage to the issued
share capital (%)

632,066,285 28.835
632,066,285 28.835
498,424,285 22.738
310,988,221 14.187

CITIC HK is a substantial shareholder of the Company (within the meaning of the
Listing Rules) indirectly through the following wholly owned subsidiary companies:

Name of subsidiary
companies of CITIC HK

Affluence Limited

Winton Corp.

Westminster Investment Inc.
Jetway Corp.

Cordia Corporation
Honpuville Corporation
Hainsworth Limited
Southpoint Enterprises Inc.

Number of Shares

Percentage to the issued
share capital (%)

43,266,000 1.974
30,718,000 1.401
101,960,000 4.651
22,500,000 » 1.026
32,258,064 1.472
310,988,221 14.187
80,376,000 3.667
10,000,000 0.456

Each of Affluence Limited, Winton Corp., Westminster Investment Inc., Jetway Corp.,
Cordia Corporation, Honpuille Corporation, Hainsworth Limited and Southpoint Enterprises
Inc. holds the shares of the Company beneficially. Accordingly, Honpuille Corporation is a
substantial shareholder of the Company (within the meaning of the Listing Rules).

CITIC Group is the direct holding company of CITIC HK. CITIC HK is the direct
holding company of Heedon Corporation, Hainsworth Limited, Affluence Limited and
Barnsley Investments Limited. Heedon Corporation is the direct holding company of Winton
Corp., Westminster Investment Inc., Jetway Corp., Kotron Company Ltd. and Honpville
Corporation and Kotron' Company Ltd. is the direct holding company of Cordia Corporation.
Barnsley Investments Limited is the direct holding company of Southpoint Enterprises Inc.
Accordingly, the interests of CITIC Group in the Company duplicate the interests of CITIC
HK in the Company. The interests of CITIC HK in the Company duplicate the interests in
the Company of all its direct and indirect subsidiary companies as described above. The
interests of Heedon Corporation in the Company duplicate the interests in the Company of
all its direct and indirect subsidiary companies as described above. The interests of Barnsley
Investments Limited in the Company duplicate the interests in the Company of its direct
subsidiary company as described above and the interests of Kotron Company Ltd. in the
Company duplicate the interests in the Company of its direct subsidiary company as described
above,

-13 -
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As at the Latest Practicable Date, save as disclosed below, none of the Directors
is a director or employee of a company which had an interest or short position in
the shares and underlying shares of the Company which would fall to be disclosed
to the Company under the provisions of Division 2 and 3 of Part XV of the SFO:

Name of company which had

such discloseable interest Position within such

Name of Director or short position company

Larry Yung Chi Kin CITIC Group Director
CITIC HK Director
Heedon Corporation Director
Honpville Corporation Director

Director and Shareholder
Director and Shareholder
Director and Shareholder

Earnplex Corporation
Bloomfield Enterprises Corp.
Rockhampton Investments

Limited
Henry Fan Hung Ling CITIC HK Director
Heedon Corporation Director
Honpville Corporation Director
Vernon Francis Moore CITIC HK Director
Honpville Corporation Director
Yao Jinrong CITIC Group Director
Li Shilin CITIC Group Director
Carl Yung Ming Jie Earnplex Corporation Director
Liu Jifu CITIC HK Director

3. LITIGATION

As at the Latest Practicable Date, neither the Company nor any of its subsidiaries
was engaged in any litigation or claim of material importance and, so far as the Directors
were aware, no litigation or claim of material importance was pending or threatened
against the Company or any of its sussidiaries.

4. SERVICE CONTRACTS

There is no existing or proposed service contracts between any of the Directors and
the Company or any of its subsidiaries, other than contracts expiring or determinable by
the employer within one year without payment of compensation (other than statutory
compensation).

5. COMPETING INTEREST

In so far as the Directors are aw ire, none of the Directors or their respective associates
have any interest in a business which competes or is likely to compete with the business
of the Group.

- 14 -
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6.

GENERAL
(a) The secretary of the Company is Ms. Alice Tso Mun Wai, ACIS, MA and the
qualified accountant of the Company appointed pursuant to Rule 3.24 of the

Listing Rules is Mr. Vernon Francis Moore, FCA, FCPA.

(b) The registered office of the Company is at 32nd Floor, CITIC Tower, 1 Tim
Mei Avenue, Central, Hong Kong.

(¢)  The share registrars of the Company is Tengis Limited, Ground Floor, Bank of
East Asia Harbour View Centre, 56 Gloucester Road, Wanchai, Hong Kong.

(d) The English text of this circular shall prevail over the Chinese text.
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v B A AR IR A 2 I B R O 2B XV T 58 2 1% 58 30 W0 22 4 5 7R 1) AR 2% ] 45 8% HY AE A

ERBRE:

HERITRA
e BEE B (%)
B s £ A E 632,066,285 28.835
FiE (HFBEE) BRAHE 632,066,285 28.835

(THFEEE])

Heedon Corporation 498,424,285 22.738
Honpville Corporation 310,98¢,221 14.187

FlREBEBTIIEENBAFABERBE LA LEERE EELLHTH

U

HERTRF
FizERBZMBLAEE RGEE B (%)
Affluence Limited 43,266,000 1.974
Winton Corp. 30,718,000 1.401
Westminster Investment Inc. 101,960,000 4.651
Jetway Corp. 22,500,000 1.026
Cordia Corporation 32,258,064 1.472
Honpuille Corporation 310,988,221 14.187
Hainsworth Limited 80,376,000 3.667
Southpoint Enterprises Inc. 10,000,000 0.456

Affluence Limited ~ Winton Corp. ~ Westminster Investment Inc. ~ Jetway Corp. ~ Cordia
Corporation * Honpuille Corporation - Hainsworth Limited X Southpoint Enterprises Inc.Z
Fl B 25 ## 4 7K 2 B R 1 o B i - Honpoille CorporationIF A K 2\ B] F ERF (EFZ L1
A

B o 5 BB 2 A G RS B B 2 B BEEE LY E] o (5 B A Heedon Corporation
Hainsworth Limited ~ Affluence Limited % Barnsley Investments Limited & B # £ B 4> @ o
Heedon Corporation /% Winton Corp. * Westminster Investment Inc. ~ Jetway Corp. ~ Kotron
Company Ltd. & Honpville CorporationZ B #% # g 2 7 » i Kotron Company Ltd. % Cordia
Corporation.Z B # B IZ 23 7] ° Barnsley Investments Limited /% Southpoint Enterprises Inc.
ZEEEER O] B P F LR R R LA s P E R BN AL A A
FER-FEEENAFANAZ Ew B ERLHHEEERFERERZ B /R L]
Z #E 75 5 & cHeedon Corporation /i A LN A] 2w  H LR 2ol A R E R EFHEF Z W
J& 4 '] B AR 4 7] 2 R 25 B 4 e Barnsley Investments Limited 1 25 48 6] 2 # 2 > B F 4 iy K
B2 B L Al A2 7] 2 HE %5 BB [T Kotron Company Ltd. i K 43 7] Z 1 7 -
LA HHAEEEE B AR AN i EL-
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=z R AH 8B BRE BEREZE Bal(%)
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RIER)
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(L FIEBUSE 45(1)148) F

2 A i B (Companies Ordinance s. 45(1)) Form SC1
Companies Registry

HEHE imporant Notes
* RIRAHSHM (AKRAHA) -

i ARG B AT 2 A % Company Number
® Please read the accompanying notes befcre completing this form.
Please print in black ink. 145656

1 A8 2 # Company Name
CITIC Pacific Limited
FEREFRAT

GEENote 7) 2 S BC B {089 H K 584 5k H # Date or Period during which Shares were Allotted

B From £ To
12 1 2005 12 1 2005
H DO B MM &£ YYYY H DD B MM £ YYYY

3 BG4 ECH B £ %8 Totals of this Allotment

HEEHE& =B
Currency Amount
(&% Note 8) EBEREENVEETSR
Total Nominal Amount Paid and Payable HKD 8,000.00
ESRERNBEAHE [FES5A(a) . 58(a)H]
Total Premium Amount Paid and Payable [Sections 5A(a) + 5B (a)] HKD 356,000.00
¢ REERIBEEEHLH  AMODRARR  H¥RG R
HEREFERSPBEFRLERH) ! —
Cumulative Total of Paid-up Share Capital of the
Company since Incorporation (Including this HKD 876,824,064.00
Allotment but Excluding Premium)
(FENote 3) g 2x A #9 % £l Presentor’s Reference FH P R4 M For Official Use

& 44 Name: CITIC Pacific Limited $1{EREHIRNT
}b fF Address: 32nd Floor, CITIC Tower, | Tim I4ei Avenue,
Central, Hong Kong

& E% Tel: 2820 2111 & H Fax: -
B b g E-mail Address: -
& 5% Reference:

FEWIRRSE 2/2004 (f237) (2004 4£ 2 1)
Specification No., 2/2004 (Revision) (Feb. 2004)




GtNote9) B.
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(3£ Note 10)

5 ZRIEY 5 K9 EE i Details of this Allotment
A HEF TS E B Shares Allotted for Cash

1490950

]
EHEY SFRCBEESNIE | FAYRH EREEH
itk bl iaReoR 4= Fr9EE (BEERE) Eg] FRE AR
Class of Number Nominal Value Amount Paid and Premium on Total Premium Paid
Shares of Shares jof Eacir Share| Payable on Each Share Each Share and Payable
Aliotted {Including Premium)
B8 | B8t @)
Paid Payable
Shares 20,000 HKD18.20 Nil HKD17.80 HKD356,000.00
BTSSR # Shares Allotted otherwise than in Cash
SRR B OB \

EoEs BEEENRE FRNEHE [ERFCHEREH
iednag pll EoO®E FHEXHEME (BEGHE) FE NRELATE
Class of Number Nomina. Value Amount Treated as Premium on - Total Premium
Shares of Shares jof Each Share Paid and Payable on Each Share Treated as Paid

Adlotted Each Share and Payable

(Including Premium}
BEA | madY @
Paid Payable
N/A
sy Bc Bl (BYEB AR E
Consideration for which the Shares in (B) have been Allotted
N/A
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6 4R E RS Details of Allottee(s)

i ERIIRGSENEE
l No. of Shares Allotted by Class
{ XS He 5t B Class HHG] Class
Name Address
Shares ]
Mak Kai Lert Russell Flat G, 13/F., Block 17, 20,000
Chi Fu Fa Yuen, Pokfulam,
Hong Kong
=
GERLT LSS I i
Total Shares Allotted by Class | ’ '
p
% ¥ Signed : L}“’
\
# % Name Alice Tso Mun Wai B # Date : 17th January, 2005
# H Director, /3 & Secretary * BDD [/ HMM | EFEYYYY
“EMYETRGE Delete whichever does not apply
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" The Standard Thursday, December 23, 2004

The acquisitions of interests in Daye and Daye Assets are sumnurised below:

in January 2004, the Company first become interested in 9.41% interest in Daye. In February
2004, the Company entered intg the Framcwork A reement relating to the acquisition of
Daye Assets. [n October 2004, ¥ & ¥ %y & (bongfang Iran and Steel Co.,
Lid. of Huangshi) was restructured ns u 95% owned subsidiary of the Compeny and
sub;cquemly renamed Xin Yegang. In October and November 2004, Xin Yegang entered into
the definitive agreements in respect of the Remaining Daye A isets. On 17 December 2004,
Xin Yegang (a 95% subsidiary of the Company) acquired 9.86%5 interest in Duye pursuant to
the Acquisition Agreement and consolidated the 9.41% interest in Daye pursuant to an intra-
group transfer. On 20 December 2004, the Group successfully bid for 38.86% stale-owned
shares of Daye at the Auctions,

Upon completion of the said acquisitions (includiag the Acquisiion and the acquisition of the
38.36% state-owned shares of Daye). the interest of the Growp in Daye will increase to
58.13%, and Daye will become a subsidiary of the Company. The Cempany intends to hold
such 58.13% interest in Duye as long term invesiment, g‘hu ai:quisitions will be funded by
interna) resources of the Group.

The acquisitions of additional interests in Daye provides an dpportunity for the Group (o

further expand its specialty stecl monufacturing business in the PRC by obtuining control

over Duye. Upon completion of the Acquisition and the scqrisition of the 38.86% state-

owned shares of Daye, the Company will be entitled to appoint the majority of the bourd of

directors of Daye.

The Directors (including the indepeadent non-exccutive dircctors) consider that the terms of

the Acquisition Agreement und the acquisition of the 38.869 s ate-owned shares of Daye are

normal commercial terms and are fair and rensonable and in (he interests of the Company und

its thareholders as o whole.

GENERAL

The Acquisilion in respect of 9.86% interest in Daye and the acquisilion of the 38.86% state-

owned shares of Daye, when aggregated with (he ucquisition ol the other Daye Assets pursuant

to the Framework Agreement entered into by the Company in Fet ruary 2004 and the acquisition

of the 9.41% interest in Daye in January 2004, constitutes a d scloseable transaction for the

Company under the Listing Rules. A circular containing, simong others, details of the

Acquisition und the acquisition of the 38.86% state-owned st ares of Duyc ut the Auctions

will be despatched to the Shareholders as soon as practicable,

DEFINITIONS

“Acquisition” the acquisition by Xin Yegang of 44,320,000 non-stalc-owned
shares of Daye (representing 9.86'% of the otal share capital of
Daye) from four independent corporate vendors pursuant to the
Acquisition Agreement

“Acquisition Agreement™  the sale and purchase agreement dated 17 December 2004 between
Xin Yegang and four independent corporate vendors in respect of
the Acquisition

“Auctions” the public auctions held on 20 December 2004 under the direction

. of the relevant provincial or mun cipal court in respect of the

38.86% state-owned shares of Day:

“Board™ the board of Directors
“CITIC Pacific” or CITIC Pacific Limited. a compan'r incorporaled in Hong Kong
the "Compuny"™ whose shares are listed on the Muir Board of the Stock Exchange

“CITIC Pacific China” WERY (FE) BEARDE (CITIC Pacific China
Holdings Limited), a company in:orperated in the PRC and 2
wholly-owned subsidiary of the Cempuny

“Daye" KANEMNEHERLF (Daye Special Steel Co.. Lid.), 2
stock limited company incorporated in the PRC whose sheres are
listed on the Shenzhen Stock Exchinge

Duye Assels™ YT MO B OMEA R 4 @) (Dong fang lron and Steel Co., Lid.
of Huangshi); 38.86% state-owned shares in Daye; and the
Remaining Daye Assets

Daye Steel Group” 55840 W47 BR 2 B} (Daye Stesi Group Corporation), & company
incorporated in the PRC and the major shareholder of Daye
holding the 3B.86% state-owned shares in Daye

“Directors™ the directors of the Compuny

“Framework Agreement™  the framework ugrccmcm dal:d 51 cbru.‘xgy 2004 cnlercd into by
the Company with % & iff B # ® 2 #) (Huangshi
Municipal Government State-owned Assels Manngzmen( Co., Ltd)
(who has power 10 authorise the ¢peration and management of
Daye Assets) relating Lo the acquis tion of Daye Assets

»Group” the Company and its subsidiaries

“Listing Rules” the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited

“PRC" the People’s Republic of China

“Remaining Daye Assets”  collectively, (a} all fixed assets and stocks of the steel pipe
subsidiaries of Daye Steel Group (ircluding 170 Steel Pipe Faclory
and Scamless Pipe Factory); (b} the construction-in-progress
relating to ancillary facilities for steel production; and {c) the
fand usc right of the property curtzntly occupicd by Daye Stecl
Group as its principal production s.te in Huangshi, Hubei

“RMB" R Renminbi, the tlawful currency of te PRC

“Shareholders” the sharcholders of the Company

“Stock Exchange” The Stock Exchange of Hong Kom Limited

“Vendor No, 1* 45T E A0 F %R A R D A (Beijing EHE Lnvestment Lid.),
a company incorporated in the PRC

“Vendor No. 2" ARHFBRIEURARD Y (Beijing F:ngCh:nngg
Investment Lid.}, 2 company |n(emor.:led in the PRI

“Verdor No, 3" 4B 4R H 10 % % LA R LY i) (Hefei Ym)un Investment
Management Ltd.}), a company in:urpurnled inghe PRC

“Vendor No. 4" AR MBEREEMER L (Beijing LongluXing
Investment Consultancy Ltd.), a coinpany incorporated in the PRC

“Xin Yegang" WA % 0% M A7 B 422 F] (Hubei Cia Yegang Co., Ltd.), a joint
venture company incorporated in |he PR nnd ewned as to 95%
by the Group and as to 5% by 3% ERHBLE
(Huangshi Dongfang Iavestment Co., le )

“x percentage

As ar the date of this announcement, the executive directary ¢’ the Company are Larry Yung
Chi Kin (Chairmanj, Henry Fan Hung Ling, Vernon Francis Moore, Peter Lee Chung Hing,
Norman Yuen Kee Tong, Yao Jinrong, Chang Zhennting, Li Shilin, Curl Yung Ming Jie and Liu
Jifu. The non-executive direciors are Willie Changv André Desmerais and Peter Kruyt (alternate
direcior to André D ). The ind, d tive cirectors are Hamifion Ho Hau
Hay, Alexander Reid Hamilion, Hansen Loh Chung Hon and Nyrman Ho Hau Chong.

By Order of the Board
CITIC Pacific Limited
Alice Tso Mun Wai
Company Secretary

Hong Kong, 22 December 2004

The exchange rate of RMB o Hong Kong dollars quoted in lh.: announcemeni adopis a raie
of RMBI equivalent 10 HK$0.9:
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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this annotnci ment, makes no representation as to its accuracy nr completeness and expressly disclgims any
liability whatsoever for any loss howsoever arising from or in relignce upon the whole ar any part of e contents of this announcement.
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CITICFAC FIC

CITIC Pacific Limited

HREBRENTRAF

{incarporated in Hong Kong with limited liubility}
(Stock Codi: 267)

. DISCLOSEABLE TEANSACTION -
ACQUISITION OF INTEREST IN DAYE

respectively.

Shareholders as soon as practicabile.

Thcﬂi’fec(o&unnwpi‘é that on 17 December 2004. Xin Yegang (s 95% owned subsidiary of CITIC 2acific) entered into the Acquisition Agreement to acquire 44,320,000 shares of Daye held by
non-state-0wned \egal-persons (representing 9.86% of the total share capital of Daye) (rom fous inderendent corporaie vendors for RMB 124,693,434,

o~ il . » o i
On 20 December, 2004, CITIC Pacific China (a wholly-owned subsidiary of the Company) and Xin fegang successfully bid for 126.618.480 state-owned shares of Daye (representing 28.18% of
the tatal share capital of Daye} and 48,000,000 state-owned shares of Daye (representing 10.68% of th: total share capital of Daye) in public auctions for RME289.956.219.20 and RMB109.920.000

The Group is curreatly interested in 9.41% of the total share capital of Daye. Upon completion of al the acquisitions mentioned above, the interest of the Group in Daye will increase to 58.13%
(including 19.27% non-state-owned legal person shares and 38.86% state-owned shares of Daye).
The Acquisilion in respect of 9.86% intesest in Daye and the acquisition of the 38 B6% state-owned shares of Daye. when aggregaied with the acquisition of the other Daye Assets pursuant to the
Framework Agreement eatered into by the Company in February 2004 and the acquisition of the 9.41% interest in Daye in January 2004, constitutes a discloseable transaction for the Company
under the Lisiing Rules. A circular contining, among others, deliils of the Acquisition and the aicquisition of the 38.86% staic-owned shares of Daye as the Auctions will be despatched to the

ACQUISITION AGREEMENT IN RESPECT OF 9.86% DAYE SHARES

Date: 17 December 2004
(1) Xin Yegang, a 93% owned subsidiary of the Company, as purchascr
{2) Vendor No. I. Vendor No. 2, Vendor No. 3 and Vendor No. 4, as

vendors

The principal business activities of the vendoss are investment ainsgement
and consullancy.

To the best of the directors’ knowledge, informalion and belief having
made all reasonable enquiry, all the vendors and their ultimate beneficiol
owners arc third pariies independent of and not connected with the
Company or any of the directors, chief exccutive or substantial shareholders
of the Company of aay of its subsidiaries or any of their respective
associates (as defined in the Listing Rules).

A 1o1al of 44,320,000 nan-state-owned shires of Daye (represemting 9.80%
of the total share capital of Daye), owned as to:

Assel acquired:

(1) 15,000,000 shares by Vendor No. 1;

(2) 15,300,000 sharcs by Vendor No, 2:

{3} 10,050,000 shares by Vendor No, 3; and
{4) 3,970.000 shares by Vendor No. 4.

Consideratian: RMB 124,693,434 in aggregale (approximaicly RMN2.81 per share).

payable in cash upon completion of the Acquisition, und as to:

(1) approximately RMB42,20 million to Vendor No. [;
{2) approximately RMB43.05 million to Vendos No. 2
(3) approximately RMB28.28 million 1o Vendor No. 3; and
(4) sapproximately RMB(1.17 willion to Veador No. 4.

No deposit has been paid by Xin Yegaag as the purchaser.

The consideration was agreed after arm's [ength negotiations between
Xin Yegang and the vendors with reference (o the net asset value of Daye
2s at 30 September 2004 of RMB3.7 per shure taking into account the
fac( that such 9.86% interest is not freely transferrable.

Completion shall take ptace within three buviness days from the date of
registration of the transfur of shiuces,

ACQUISITION OF 13.86% DAYE SHARES AT PUBLIC AUCTION

Pursuant to the Framework Agreement entered into by the Company in February 2004, the Group

agrecd 1o acquire the Daye Assets which included é T W A 5 B A1 2 o) (Dongfang Tron

and Steel Co., Ltd. of Huangshi). In October 2004, i To £ Ji 9 4% 4 B 2 7 (Dongfang iron
and Steel Co., Ltd. of Huangshi) was restructured as a 95% owned subsidiary of the Company und

subsequently renamed Xin Yegang, for the purposc of calering into definitive agreements (o

scquire the Rémaining Daye Assets pursuant 1o the Framework Agrecmeat and the 18.86% state-

owned shares in Daye. The definitive agreements in respect of the Remaining Daye Assels were

entered into in October and November 2004,

Certain creditors of Daye Steel Group and Daye applied to the refevant pravin or municipal

court (o fresze the 38,86% state-owned shares of Doye for judicial sale to have their debt repaid.

As & result, such 38.86% state-owned shares of Daye were put up for public auction uader the

direction of the relevant provincial or municipal court on 20 December 2004,

At the Auctions held on 20 December 2004:

(8} CITIC Pacific China (2 wholly-ewned subsidiary of the Campany) successfully bid for
126,618,480 state-owned shares of Daye (representing 28.18% of the tolal share cupital of
Daye) for RMB289,956,319.20 (RMB2.29 per share); and

()  Xin Yegang successfuily bid for 48,000,000 siate-owned shares of Daye (representing 10.68%
of the total share capital of Daye) for RMB109,920.000 (RMB2.29 per share).

The consideration for the 38,86% state-owned shares in Daye will be paid into the relevant
provincial or municipal court for settlement of the outstanding sum due to the creditors of Daye
Steel Qroup and Daye.

1n order to complete the acquisitions of the 38.86% statc-owned shares in Daye, the Group is
required to make a general offer for all the shares of Daye (other than (hose slready owned or
agreed to be acquired by the Group) (“General Offer™). The Company will apply to China
Securities Regulatory Commission for & waiver from making the General Offer and submit &
report on the acqulsitions of the 38.86% state-owned shares in Daye to China Securities Regulatory
Commission in support of such application. If such waiver ls granted, the Group will complete the

aequisitlons of the 38.86% state-owned shares in Daye a3 acon ss praciicable thersafter, 1 auch
wﬂver is not graated, the Company wiil consider whethor [t wauld be in the (aterest of the

Comptny and its shareholders to make the Geaeral Offer in order to complete the acquisitions.
and will make a further announcement and comply with the relevant requirements under Listing

Completion:

Rules in respeet of the Company's decision. Save us disclosed herein, a5 at the date of this
announcement, the Company does not have any inléntion to acquire the remaining shareholding
in erest in Daye.

IM TRA-GROUP TRANSFER OF 9.41% DAYE SHARES

Tie Company has been interesied in 42,300,000 shares of Daye held by non-state-owned legal

peisons (representing 9.41% of the total share capital of Daye) since January 2004. For the
puipose of consolidating the Group's interests in Daye under Xin Yegang, on 17 December 2004,
the Company injected its interest in such 9.41% interest in Daye into Xin Yegang by way of an
intra-group transfer which transfer {rom a t00% wwned subsidiary (0 3 95% owned subsidiar
co intilutes a decined disposat of 5% of the 9.41% inleres: in Daye. HAERRABD %
(H sungshi Donglang Investment Co., Lid.), the remaining 5% sharcholder of Xin Yegang is not 8
co.inected person (as defined in the Listing Rules) of the Company.

The teansfer is a transaction betwesn the Company and Xin Yegaag, its non-whaelly owned
subsidiney, and is exemp* from the report anpavncement and irdependent shareholders approval
recuirements under Rule F4AII(1) of the Listing Rules. The ransfer docs nrot constitute a notifiable
trawsaction under Chapter 14 of the Listing Rules.

(1} Shareholding steuctuce of Daye i diately befoce 17 D ber 2004:
. Veadors Nos. Daye Sieel ladependent .
Compin
ampny Twa j Group Lxhird panty Public
9ROF*
Daye
Listed shares of Daye:
v Non-state-mwned legad persan shares = not freely transferable ( £ & 45 ¢ @ £ A B)
Yo State-mwned shares ~ not freely iransferable ( i 5 B TRy
1 Public shares - freely transferable (2 0G4 )
(I} Sharcholding steucture of Daye immedintely upon completion of the acquisition of 9.86%

interest and 38.86% inlerest in Daye and the intra-greup transfer of 9.41% intecess in Daye:

{ndependers
third party

RS

MKF&

2818

29.95%"

Duge

Lisied xhutres of Dave:

HEHULGEAR)
)

(1) 19.27% non-state-owned legal persun shares - not freely transferabie (
and 10.68% state-owned shares ~ not freely trousferable (F A A B T &
(2)  State-owned shares = not freely transferable (35 05 & B & 82 )
(1) Nonestate-owied legad person shares - not freelv transferable (JF % A0 H & # A R )
(4] Public shares = freely transferable shares (24 X 5 4 8

INFORMATION RELATING TO DAYE

Dhay: is a stock limited company Incorporated in the PRC whose shares are [isted on the Shenzhen
Swock Exchange. Daye is primarily engaged In specialty stecl manufacturing.

For lhe year ended 31 December 2003, the net profits before and after taxation of Daye were
apptoximately RMB33 million and RMB2S milllon raspectively. For the year ended 31 December
200!, the net profits before and after taxation of Daye were approximately RMB63 million and
RM:346 million respectively.-As at 31 December 2003, the net asset value of Daye was
appt aximately RMB1,623 million. ’

The average closiag price of Daye on the Shenzhen Stock Exchange for the § treding day:
imm:diately before 17 December 2004 was RMB6.03. .
{INFIRMATION RELATING TO THE COMPANY . .
The Group is engaged in a diversified range of businesses In Hong Kong and Mainland China,
inelt ding basic infrastructure {such as power generation, communications, aviation and civil
infrostructure), manufacturing of specinity steel, marketing and distribution of motor and consumer
prod i¢ta, and proporty investmont énd managoment.

REASONS AND BENEFITS FOR THE ACQUISITIONS

The Company's long term objective remains to develop a large diversified business focusing on

.infrastructure. Specialty steel manufactyring is 3 key element of the Group's industejel boatiQlip.e
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