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1.

(1) Consolidated Interim Financial Statements

Consolidated Interim Financial Statements, etc.

(D Consolidated Interim Balance Sheets

As of |
As of As of
March 31, 2004
t 0, 2003 ber 30, 2004 ’
September 30, 200 September 30, 200 (Condensed
Amount o Amount o Amount o
{Millions of Yen) ° (Millions of Yen) ° (Millions of Yen) o
(Assets)
I. Current Assets:
1. Cash and Time Deposits 79,253 67,893 77,433
2. Trade Receivables 40,581 43,612 51,287
3. Short-Term Investments 6,319 10,381 7,178
4. Inventories 9,632 10,248 7,920
5. Deferred Tax Assets -
Current 4,871 4,853 5,221
6. Others Current Assets 14,690 16,225 14,744
7. Allowance for Doubtful
Receivables (604) (633) (655)
Total Current Assets 154,744 | 68.6 152,582 | 68.0 163,130 | 715
II. Fixed Assets:
1. Property, Plant and Equipment
(1) Buildings and Structures 11,597 13,515 14,379
(2) Land 16,256 17,698 16,372
(3) Others Tangible Fixed
Assets 11,778 | 39,631 10,085 | 41,299 9,617 | 40,369
2. Intangible Assets
(1) Consolidation Differences 42 83 80
(2) Others Intangible Assets 2,345 2,387 3,662 3,745 2,167 2,247
3. Investment and Other Assets
(1) Investment Securities 13,220 17,702 14,751
(2) Deferred Tax
Assets-Non-Current 3,477 4,827 3,577
(3) Deferred Tax Assets,
Land Revaluation
Difference 8,398 - -
(4) Other Investments and
Assets 4,764 5,055 4,994
(5) Allowance for Doubtful
Receivables (1,143)] 28,718 (916) | 26,669 (994)| 22328
Total Fixed Assets 70,737 | 314 71,714 32.0 64,945 28.5
Total Assets 225,482 | 100.0 224297 | 100.0 228,075 | 100.0




As of

As of As of
March 31, 2004
September 30, 2003 September 30, 2004
(Condensed
Amount % Amount % Amount %
(Millions of Yen) ° | (Millions of Yen) ° | (Millions of Yen) ’
(Liabilities)
1. Current Liabilities:
1. Trade Payable 25,816 24,550 26,800
2. Short-Term Borrowings 545 746 116
3, Current Installments of
Long-Term Bonds 10,000 50 -
4. Account Payable — Other 12.630 13,865 20,054
S. ACC]'UCd Income Taxes 5.055 5215 7.454
6. Other Current Liabilities 5587 5637 6.693
Total Current Liabilities: 59,636 | 265 50,065 | 223 61318 | 269
II. Long-Term Liabilities:
1. Bonds 25,200 25,150 25,200
2. LOng-Term Debt 15 2’004 10
3. Deferred Tax Liabilities,
Land Revaluation Difference - 907 813
4. Accrued Retirement and
Severance Benefits 546 611 534
5. Directors' and Corporate
Auditors' Retirement and
Severance Benefits 1,285 905 1,416
6. Other Long-Term Liabilities 522 1,545 1,042
Total Fixed Liabilities: 27,569 12.2 31,123 13.9 29,018 127
Total Liabilities: 87,206 38.7 81,189 36.2 90,336 396
(Minority Interests)
Minority Interests 15,022 6.7 17,758 79 16,670 7.3
(Stockholders' Equity)
1.  Common Stock 23,332 10.6 24,411 10.9 24,292 10.6
1. Additional Paid-in Capital 23,165 10.3 23,744 10.6 23,625 10.4
III. Retained Earnings 85,028 37.7 95,649 42.6 92,523 40.6
IV. Land Revaluation Difference (12,085) | (5.4) 21,163y | (9.4) (21,298) | (9.3)
V. Other Securities Valuation
Differences 1,606 0.7 3,170 1.4 2,600 1.1
V1. Translation Adjustment 1,859 0.8 (293) | (0.) GID | (0.2)
VIL. Treasury Stock (153) | (©.1) 170y | (.1 (165) | (0.1
Total Stockholders' Equity 123,253 54.6 125,348 55.9 121,068 53.1
Total Liabilities, Minority
Interests and Stockholders' Equity 225,482 | 100.0 224,297 | 100.0 228,075 | 100.0




@ Consolidated Interim Statements of Income

For the Interim Period
April 1, 2003 to
September 30, 2003

For the Interim Period
April 1, 2004 to
September 30, 2004

For the Fiscal Year
April 1, 2003 to
March 31, 2004

(Condensed)

Amount
(Millions of Yen)

%

Amount
(Millions of Yen)

%

Amount
(Millions of Yen)

%

1L

IIIL.

oo W N

VI

Net Sales
Cost of Sales

Gross Profit

Selling, General and Administrative
Expenses

Operating Income

Non-operating Income

. Interest income

. Dividend income

. Rental income

. Operation consignment income

. Other non-operating income

Non-operating Expenses

. Interest expense
. Foreign exchange loss

. Equity in loss of affiliated

companies

. Other non-operating expenses

Recurring Income

Extraordinary Income

. Gain on sale of property, plant and

equipment

. Gain on sale of investment

securities

. Gain on sale of equities of affiliated

companies

. Transfer from allowance for

doubtful receivables

119,926 {100.0 121,277 (100.0 263,174
66,134 551 69,029 | 56.9 146,916
53,7921 449 52,248 | 43.1 116,258
39,839 332 42,418 | 35.0 88,607
13,952 11.7 9,829 | 8.1 27,651

211 243 386
105 78 147
111 106 203
- 128 -
229 6581 0.51 315 871 0.7 621 1,359
206 86 347
138 - 324
613 235 838
101 1,060 09 246 568 04 279 1,789
13,5511 11.3 10,132 | 8.4 27,221
9 1 29
165 1,055 804
161 1 1,063
48 384 03 34 1,092 0.9 130 2,028

100.0

55.8

44.2

337

10.5

0.5

0.7

10.3

0.8




For the Interim Period

For the Interim Period

For the Fiscal Year
April 1, 2003 to

April 1, 2003 to April 1, 2004 to March 31, 2004
September 30, 2003 September 30, 2004 (Condensed)
Amount Amount Amount

(Millions of Yen)

%

(Millions of Yen)

%

(Millions of Yen)

%

VII. Extraordinary Loss

1.

10.

11

Loss on sale of property, plant and
equipment

. Loss on disposal of property, plant

and equipment

. Loss on impairment of property,

plant and equipment

. Expense of special depreciation of

property, plant and equipment

. Amortization of goodwill
. Payment for compromise

. Loss on sale of investment

securities

. Loss on valuation of investment

securities

. Loss on valuation of investments in

affiliated companies

Loss on valuation of guarantee
money deposited

. Compensation to tenants for

suspension of operations

Net Income before Income Taxes
and Minority Interests

Income, Inhabitant and Enterprise
Taxes

Tax Adjustments
Minority Interests

Net Income

8 8 11
124 200 994
- 1,528 -
- 104 -
392 -
49 .
12 - 16
39 46 72
56 51 619
25 2 68
150 | 417] 03 -] 2385] 20| 150] 1,932
13,517 113 8,839 | 7.3 27,318
5,695 4,831 12,743
583 | 6,279| 53| (867)| 3.963| 33| (605)| 12,137
509| 0.4 992 | 0.8 974
6,729 5.6 3,883 | 3.2 14,206

0.7

10.4

4.6

04

5.4




@ Consolidated Interim Statements of Retained Earnings

For the Interim Period
April 1, 2003 to
September 30, 2003

For the Interim Period
April 1,2004 to
September 30, 2004

For the Fiscal Year
April 1, 2003 to
March 31, 2004

_ (Condensed)

Amount
(Millions of Yen)

Amount
(Millions of Yen)

Amount
(Millions of Yen)

(Capital surplus)

1. Consolidated additional paid-in
capital at the beginning of the period

II. Increase in consolidated additional
paid-in capital
Increase in additional paid-in
capital by exercise of rights to
subscribe for new shares

III. Consolidated additional paid-in
capital at the end of the period

(Retained Earnings)

I. Consolidated retained earnings at the
beginning of the period

II. Increase in retained earnings
1. Net income

2. Increase in retained earnings
resulting from new affiliates
accounted for by the equity method

3. Increase in retained earnings
resulting from inclusion in the
scope of consolidation

4. Increase in retained earnings by
capital increase of consolidated
subsidiaries

IT1. Decrease in retained eamnings
1. Cash dividends

2. Bonus to directors and corporate
auditors

3. Reversal of land revaluation
differences

4. Decrease in retained earnings
resulting from exclusion of
subsidiaries from the scope of
consolidation

5. Decrease in retained earnings by
capital increase of companies
accounted for by the equity method

6. Decrease in retained earnings by
capital increase of consolidated
subsidiaries

IV. Consolidated retained earnings at the
end of the period

22,966 23,625 22,966
199 199 118 118 659 659
23,625
23,165 23,744
79,734 92,523 79,734
6,729 3,883 14,206
- 373 -
238 2 238
- 6,968 - 4,259 777 15,223
1,222 738 1,957
227 259 227
- 135 -
203 - 203
16 - 16
4 1,674 - 1,132 29 2,434
85,028 95,649 92,523




@ Consolidated Statement of Cash Flows

(In millions of yen, rounded down)

Prior
interim period
April 1,2003 to

Current
interim period
April 1, 2004 to

Prior fiscal year
April 1, 2603 to

September 30, September 30, | March 31, 2004
2003 2004
. Cash Flows from Operating Activities
Income before income taxes and minority interests ........o..cocevveecrinernnne 13,517 8,839 27,318
Depreciation and amortization ..........ccoeciiireeniiiicinreniee e s 3,106 3,513 7,148
Loss on impairment of property, plant and equipment...........c.c.ccoccnnn. - 1,528 -
Special depreciation of proioerty, plant and equipment.................cceoee. - 104 -
Amortization of consolidation differences..........cc.cooooviniciiiiin 11 10 20
Increase (decrease) in allowance for doubtful receivables .................... (54) (102) (105)
Increase (decrease) in accrued retirement and severance benefits.......... 4 76 )
Increase (decrease) in estimated liability for retirement gratuities to
directors and corporate auditors .......cc.cooveeeriineiinens s (100) 511 31
Interest and dividend INCOME ......ooovviiiieeiiiiiiei e e GB17) (321) (534)
TNLETESE EXPEIISE....eoverreriteienriscscrire e teese e saies e neraebe s e s nr e nne s enaces 206 86 347
Foreign exchange 1055 (2aIN) ..o 94 12) 159
Loss (gain) on sale of short-term investments..............cccooviiniiinnncnns @) 37 (22)
Equity in loss (earnings) in non-consolidated subsidiaries and

associated companies accounted for by the equity method ................ 613 235 838
Loss on disposal of property, plant and equipment ...........ccoecereverenenns 124 200 994
Loss (gain) on sale of property, plant and equipment............cccorverrnnee - 6 (18)
Loss (gain) on sale of investment securities..........co.ooovvveriiieiiciicinns (314) (1,056) (1,851)
Loss on valuation of investment Securities.........c.ocoevivviiniiiicinin 96 98 691
Decrease (increase) in trade receivables ...........covvecvincciniinicnnncnss 5,694 7,760 (5,889)
Decrease (increase) in INVENIOTIES. .....oveeviiieviiiiiein i (1,373) 2,314) 159
Increase (decrease) in trade payables.........ccccoooviiiiniciniicniinnen, (1,462) (2,328) (291)
Increase (decrease) in accounts payable-other ... (4,824) (6,204) 2,895
Increase (decrease) in consumption tax payable ........ccccccovverncinnennnes (189) 126 (339)
Bonus to directors and corporate auditors............ocoviici i (280) (313) (280)
ORET ottt et (1,506) (2,375) (1,103)
Subtotal 13,037 7,009 390,161

Interest and dividends received........c.cocvieinieiictincie i 354 354 628
INterest Paid. .. oo s (209) 39 (414)
INCOME tAXES PRI ..vvoviverireri e (5,723) (7,186) (10,342)
Net cash provided by operating activities 7,459 137 20,032




(In millions of yen, rounded down)

Current Prior interim Prior fiscal
interim period period year
Apri] 1, 2003 April 1, 2004 April 1, 2003
to September to September to March 31,
30,2003 30, 2004 2004
II. Cash Flows from Investing Activities
Payments for deposit in time deposits.........ccocveviiimeriieieiee e (192) (196) 275
Proceeds from withdrawal from time deposits...........cccoevevomnvnnninnenens 1,026 510 1,026
Purchase of marketable secUrities ......occooovviiirieriieec e, (1,499) (499) (2,998)
Proceeds from sale of marketable securities ...........ccccevveveiveveicereiee e, 1,509 504 3,108
Purchases of property, plant and equipment...........c.cooecemevninineccnnnenns (5,829) (5,703) (11,032)
Proceeds from sales of property, plant and equipment ..o 470 14 483
Purchases of intangible assetS............oeovincirinciinc i - (2,063) -
Purchases of INVEStmMents SECUTItIES .......c.c.oiveirrieioueienrmnie e (2,232) (1,740) (2,823)
Sales of INVESIMENTS SECUTITIES ...eivviiiii ettt 763 1,412 1,918
Acquisition of shares in consolidated subsidiaries, net of cash acquired ... ) (18) 144
Proceeds from sales of shares in consolidated subsidiaries..........c..c.ccouene - 2 1,325
Advances of 10ans receivable........coocoiiviieiic e (177) (512) (600)
Collection 0f 10ans receivable........oovvieiioiice e, 97 211 436
ONET 1ottt sttt et p e (241) - (542)
Net cash provided by (used in) investing activities (6,307) (8,079) (9,830)
III. Cash Flows from Financing Activities
Net increase (decrease) in short-term borrowings (896) (64) (1,108)
Proceeds from long-term debt.........ococoo i - 2,500 -
Repayment of long-term borroWings ........co.ooovevvvnrecricmmncrmecennerrsrns e 99) %) (146)
Redemption 0f BONAS ..c.covviiriiiiieiie e - - (10,000)
Proceeds from issuance of Shares...........cccooveviiieciiniconine e 398 236 1,318
Proceeds from capital paid by minority interests .........cceevicomeiinecnrinnne 14 - 1,354
Purchases of treasury StOCK .....c.oovvcciieereiniiirie e (O] ) (15)
Dividends paid ..o (1,222) (738) (1,957)
Dividends paid to MIiNOTity iNETESLS .......cierieriirrrerceiriererare e recnseserinieners (230) (222) (330)
Net cash provided by (used in) financing activities (2,040) 1,699 (10,885)
IV. Effect of Exchange Rate Changes on Cash and Cash Equivalents 334 186 (830)
V. Net Increase (Decrease) in Cash and Cash Equivalents (553) (6,056) (1,513)
VI. Cash and Cash Equivalents at the Beginning of the Period 83,326 82,193 83,326
VII. Increase in Cash and Cash Equivalents due to Additional
Consolidation of Subsidiaries 506 28 506
VIIL Decrease in Cash and Cash Equivalents due to Exclusion of
Consolidated Subsidiaries (125) B (125)
IX. Cash and Cash Equivalents at the End of the Period 83,154 76,165 82,193




2. Non-Consolidated Interim Financial Statements, etc.

(1) Non-Consolidated Interim Financial Statements

(D Non-Consolidated Interim Balance Sheets

As of
As of As of
March 31, 2004
mber 30 4 ’
Septe , 2003 | September 30, 200 (Condensed)
Amount v, Amount % Amount o
{(Millions of Yen) ° (Millions of Yen) ° (Millions of Yen) °
(Assets)
1. Current Assets:
1. Cash and Time Deposits 43,595 28,763 38,693
2. Notes Receivable 2,140 1,790 1,667
3. Accounts Receivable-trade 18,607 22,964 20,553
4. Short-Term Investments 2,003 2,003 3,003
5. Inventories 1,797 2,007 1,377
6. Deferred Tax Assets — Current 1,856 1,749 2,635
7. Other Current Assets 7,502 10,168 8,087
8. Allowance for Doubtful
Receivables (117) (225) (131)
Total Current Assets: 77,385 49.7 69,222 48.1 76,787 51.7
II. Fixed Assets:
1. Property, Plant and Equipment
(1) Buildings 4,576 6,604 7,745
(2) Machinery and equipment 4,153 5,157 4,400
(3) Land 12,495 13,949 12,627
(4) Other 2,997 758 1,354
Total Property, Plant and
Equipment 24,223 26,470 26,128
2. Intangible Assets 919 793 878
3. Investments and Other Assets
(1) Investment securities 4,356 4,167 4,406
(2) Investment in affiliated
companies 32,762 33,081 32,095
(3) Deferred tax assets-non- current 3,987 6,738 5,021
(4) Deferred tax assets, land
revaluation difference 8,503 - -
(5) Other investments and assets 4,181 5,220 5,065
(6) Allowance for doubtful
receivables (578) (1,873) (1,916)
Total Investments and Other
Assets: 53,213 47,334 44,672
Total Fixed Assets: 78,356| 50.3 74,598 | 51.9 71,680| 48.3
Total Assets: 155,741]100.0 143,820 100.0 148,467/100.0




As of

Asof As of
March 31, 2004
2 2004 ’
September 30, 2003 | September 30, 200 (Condensed)
Amount Amount Amount
0 1 o L 0
(Millions of Yen) % | (Millions of Yen)| % (Millions of %
Yen)
(Liabilities)
I. Current Liabilities:
1. Notes Payable 2,035 1,517 1,330
2. Accounts Payable~ Trade 12,318 13,233 13,271
3, Current Installments of Bonds 10,000 - -
4. Account Payable — Other 5,536 7,219 10,448
5. Accrued Income Taxes 2,231 1,921 4,537
6. Accrued Consumption Tax 217 118 30
7. Other Current Liabilities 2,292 2,128 2,807
Total Current Liabilities: 34,632 | 222 26,139| 18.2 32,425| 218
II. Long-Term Liabilities:
1. Bonds 25,000 25,000 25,000
2. Accrued Retirement and
Severance Benefits 119 122 118
3. Officer's Retirement and
Severance Benefits 459 - 494
4. Deferred Tax Liabilities, Land
Revaluation Difference - 898 804
5. Other Long-Term Liabilities 589 781 689
Total Long-Term Liabilities: 26,168 | 16.8 26,802| 18.6 27,107| 183
Total Liabilities: 60,801 | 39.0 52,941| 36.8 59,533 | 40.1
(Stockholders' Equity)
1. Common Stock 23,832 | 153 24411] 17.0 242921 16.4
II. Additional Paid-in Capital
Capital Reserve 23,165 23,744 23,625
Total Capital Surplus: 23,165 | 149 23,744 16.5 23,6251 159
III. Retained Earnings
1. Retained Earnings Appropriated
for Legal Reserve 1,645 1,645 1,645
2. Voluntary Reserve 52,613 58,001 52,613
3. Unappropriated Retained Earnings 4,892 3,479 7,084
Total Retained Earnings: 59,151 | 38.0 63,126 43.9 61,343| 413
IV. Land Revaluation Difference (12,237)| (7.8) (21,410)(14.9) (21,545)] (14.5)
V. Other Securities Valuation
Differences 1,124 0.7 1,120 0.8 1,325 0.9
VI Treasury Stock ©98)] (0.1) (113) (0.1) (108) (0.1)
Total Stockholders' Equity: 94,939 | 61.0 90,878 | 63.2 88,934] 59.9
Total Liabilities and Stockholders'
Equity: 155,741 {100.0 143,820 | 100.0 148,467(100.0




(@ Non-Consolidated Interim Statements of Income

For the Interim Period
April 1, 2003 to

For the Interim Period
April 1, 2004 to

For the Fiscal Year
April [, 2003 to
March 31, 2004

September 30, 2003 September 30, 2004 {Condensed)
Amount % Amount o Amount o
(Millions of Yen) | “° | (Millions of Yen)| “° | (Millions of Yen)| ~°

I Net Sales 59,428(100.0 61,493 [100.0 128,655 (100.0
II. - Cost of Sales 34.845| 58.6 35,961 | 58.5 75,531 58.7

Gross Profit 24,582| 41.4 25,531 41.5 53,123 413
II. Selling, General and

Administrative Expenses 18,711] 31.5 20,646 | 33.6 41,752] 32.5

Operating Income 5,871) 9.9 4885) 7.9 11,370] 8.8
IV. Non-operating Income 1,038 1.7 1,201] 2.1 1,724| 14
V. Non-operating Expenses 346] 0.6 280 0.4 531| 0.4

Recurring Income 6,563 11.0 5897| 9.6 12,564] 938
V1. Extraordinary Income 301l 05 10 R 1,910 15
VIL Extraordinary Loss 131 0.2 1,744] 2.8 2,805| 2.2

Net Income before Income Taxes 6,734/ 113 4163| 6.8 11,669 9.1

Income, Inhabitant and

Enterprise Taxes 2,430 2,000 6,390 5.0

Tax Adjustments 244]  2674] 450 (595)| 1,404| 23] (,707)| 4682] 3.7

Net Income 4,059 6.8 2,758] 4.5 6,986 5.4

Balance Brought Forward 833 855 8313

Reversal of Land Revaluation

Difference - (135) -

Interim Cash Dividend . . 735

Unappropriated Retained

Earnings at the End of the Period 4,892 3,479 7,084

-10 -




