


Financial Highlights

SANYCOWectric Co., Ltd. and Sdbsidiaries  Six-month periods ended September 30, 2004 and 2003

Thousands of

Millions of U.S. Dollars % Change
Yen {Note a) from Same
2004 2003 2004 Period of
Restated Pravious Year
{Note b}
NET SBIBS ..o et ¥1,265,551 ¥1,231,135 $11,401,360 2.8%
NETINCOME ..o oot et 3AN 9,780 30,640 ~652
Yen U.S. Dallars
Per share:
Net income per share:
BT T e e e, ¥1.83 Y527 $0.02 -65.3%
1.83 5.26 0.02 -65.2
3.00 3.00 0.03 —
Segment Information
SANYO Etectric Co., Ltd. and Subsidiaries  Six-month periods ended September 30, 2004 and 2003
Thousands of % Change
Millions of U.S. Dollars from Same
Yen (Note a} Period of
2004 2003 2004 Previous Year
Sales by business category {Note c:
Consumer . ¥ 619,664 ¥ 592,91 $ 5,582,559 45%
Commercial.. 106,465 103,246 959,144 31
Component 488,903 484,654 4,404,531 098
Others 50,519 50,324 455,126 04
Net sales ........ R e et ettt ¥1,265,551 ¥1,231,135 $11,401,360 2.8
Sales by area:
Japan ... . ¥ 648,354 ¥ 620,245 $ 5,841,027 45%
327,879 333,291 2,953,865 -186
17,137 166,532 1,541,714 28
91,676 87,384 825,910 49
26,505 23,683 238,784 1.8
NBE SBIBS ..o e ettt ¥1,265,551 ¥1,231,135 $11,401,360 2.8

Notes: () U.S. dollar amaunts are translated from yen, for convenience only, at the rate of ¥111 = US$1, the approximate effective rate of exchange at September 30, 2004.
{b) See Nate 2 of Notes to Consolidated Financial Statements.
(c} Beginning fiscal 2005 which is ending March 31, 2005, Sanya changed the business categories cantributing to net sales. The new categories are Cansumer,
Cammercial, Component, and Others. Financial results for the first half of fiscal 2004 which was ended March 31, 2004 have been reclassified to conform to those
presented here for the first half of this fiscal year.

Notice Related to Future Outlook
In this semiannual report, “the Company” refers to SANYQ Electric Co., Ltd., and “Sanyo” to SANYQ Electric Co., Ltd., and its subsidiaries, unless otherwise specified.

All statements in this semiannual report other than past factual matters represent projected future results and are in accordance with Sanyo’s present plans, outlook, and
strategies, based on management judgments in the light of currently available information. Therefore, Sanyo does not guarantee the accuracy and reliability of information it
receives and asks that you do not rely on this information alone.

There are various risks and uncertainties related to factors causing changes in business results. The principal factors influencing results include 1} large changes in eco-
nomic canditions and capital markets as well as changes in consumption in businesses in which Sanyo engages; 2} the effects of changes in the exchange rates between the
yer and the dollar as well as the yen and other currencies on Sanyo’s international business activities; 3) various trade restrictions in the markets of each country; and 4}
Sanyo's ability to provide new technologies, new products, and new services amid rapid technalogical innovation in infarmation technolagy {IT), market competition, and price
competition. However, it should be noted that factors affecting Sanya's performance are not limited to these factors and that there are other factors that contain latent risks
and uncertainties




To Our Stakeholders

S

Satoshi lue, Chairman (left), and Yukinari Kuwano, President, Ch/';f“
Executive Officer & Chief Operating Officer{right)

It gives us great pleasure to report on Sanyo's performance
for the interim period from April 1, 2004, to September 30,
2004, of the fiscal year ending March 31, 2005.

During the periad under review, the Japanese economy
firmed, achieving a sustained but mild recovery. Expansion in
the global economy stimulated a rise in exports and private-
sector capital investment. This, in turn, prompted greater
vitality in personal consumption and an improved consumer
mindset, helping to drive the economy forward.

Against this background, Sanyo pushed ahead with man-
agement reforms. The Company took further steps to increase
stockholder value, promoting the demonstration of compre-

hensive strength and the reinforcement of expertise under the
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Business Group and Business Unit systems it introduced in

April 2003. And in April 2004, Sanyo set up the International

Business Group to reinforce its area marketing in growth mar-

kets overseas.

Buring the interim period, Sanyo established Sanyo HA
ASEAN Corporation to expand its home appliance business in
the ASEAN region. Sanyo HA ASEAN focuses primarily on
markets in Vietnam and Indonesia and intends to concentrate
on selling refrigerators and washing machines. The new com-
pany aims to increase Sanyo's share of ASEAN{marﬁets and
to establish a strong brand image for Sanyo in those markets.

Many of Sanya's efforts during the interim period centered
on adapting to changing market conditions. We sought to
strengthen our existing businesses while developing new
products whose appeal further differentiated us from our
compétitors. In response specifically to the booming demand
for lithium-ion hatteries, we constructed a new factory at our
Tokushima Plant ta increase our production of lithium-ion bat-
teries. And to enhance our business in liquid crystal displays
(LCDs), we established a joint venture company with Seiko
Epson Corporation to manufacture small and medium-sized
LCD panels.

In other of our business areas, a Sanyo-developed mobile
phone with an FM radio function became a market success
story. Our Xacti DMX-C4 digital movie camera, which can
simultaneously capture still and video images, also attracted
substantial consumer interest.

Our profitability nevertheless was under pressure during
the period under review. Rising oil prices, soaring raw materi-
als costs due to global economic expansion, lower prices for

digital consumer products resulting from intensified competi-

. tion, and our booking of business reform expenses al! affect-

ed our profitability. Although our interim consolidated net
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sales rose 2.8% from the same period in the previous fiscal
year, to ¥1,265.6 billion, our operating income™ declined
14.2%, to ¥39.0 billion. And our income before income taxes
and minority interests fell 25.2%, to ¥18.3 billion, while our
net income dropped 65.2%, to ¥3.4 hillion.

In a board meeting held on October 28, the Board of
Directaors approvedan interim cash dividend of ¥3.00 per
share. This is the same amount as the interim cash dividend
paid in the previous fiscal year.

Looking forward, we intend to continue our efforts to
develop appealing products and services that generate sur-
prise and excitement in the market. We are taking the follow-
ing steps to aggressively develop specific business fields.

In the digital products field, we are waorking to expand in
several areas. We are enlarging our global production capaci-
ty for digital cameras and mobile phones to meet market
demand. And we are boosting our production capacity—
mainly in China—Tar aptical pickups, condensers, and other
of our core digital products.

Amid increasing awareness of the importance of protecting
the global environment, the market for solar cells exhibits
strong growth potential, particularly in Europe. Se during the
interim period we added to our production facilities at the
Nishikinohama Plant, a new solar cell factory that we built in
the previous year at Kaizuka, Osaka. We also will start
assembling solar modules at our Tokyo Plant.

Angther of our major environmental-related efforts sees us
take aim at the accelerated development of hybrid electric
vehicles (HEVs) by U.S. and Japanese automabile manufac-
turers. HEVs require battery systems, and we plan to leverage
our expertise in developing those systems to expand our busi-
ness in rechargeable batteries, where we are already No. 1

globally.

.

Effective April 1, 2004, the Company established its CSR
Unit. The CSR Unit will ensure that we fulfill our corporate
social responsibilities and will strengthen our various related
activities. This hew unit figures prominently in our plans to
increase coope;ation between qur environmental preserva-
tion, compliance, and social contribution activities, which
were previously carried out independently by individual oper-
ations. Qur goai is to achieve a unified strategic approach to
corporate social responsibilities throughout the Company. In
addition to helping us fulfill our corporate social responsibili-
ties, these efforts will contribute to our corporate value.

in meeting the challenges ahead, we look forward to the

continued support of our stakeholders.

December 2004

? ‘
Satoshi lue
Chairman

i

Yukinori Kuwano
President, Chief Executive Officer & Chief Operating Officer

* To be consistent with financial reporting principles and practices generally accepted in
Japan, operating income is calculated as net sales and operating revenus less cost of sales
and selling, general and administrative expenses, The Company considers showing operat-
ing income convenient for our stakeholders to compare Sanyo's financial results with those
of other Japanese companies. Under accounting principles gensrally accepted in the United
States of America, certain additional charges——for example, restructuring and impairment
charges—are included as part of operating income in the consolidated statements of income.




Consolidated Statements of Income {Unaudited)
SANYO Electric Co,, Ltd. and Subsidiarigs  Six-month periods ended September 30, 2004 and 2003 ‘ ~

Thousands of

Millions of U.S, Dollars
Yen (Note 1)
2004 2003 2004
Restated
(Note 2)
Revenues:
Net sales ¥1,265,581 ¥1,231,135 $11,401,360
Operating revenue.... . 51,197 45,807 451,234
Interest and dividends .. 2,989 4,272 26,928
Other income........ 13,162 9,886 118,577
Total revenues 1,332,899 1,291,100 12,008,099
Costs and expenses:
Cost of sales 1,073,367 1,035,384 9,669,973
Selling, general and administrative expenses. 204,387 196,087 1,841,324
Interest 8,047 7,768 72,495
Other expenses 28,801 27,386 259,469
Total costs and expenses 1,314,602 1,266,635 11,843,261
Income before income taxes and minority interests 18,297 24,465 164,838
Provision for income taxes:
10,393 8,808 93,631
2,455 4,335 217
12.848 13,143 115,748
Income before Minarity iNBEStS .......oovv..ioveeeiecve e s 5,449 11,322 49,090
VNOFIY INTEIBSES ... s 2,048 1,542 18,450
NBEIMCOME ..o b ¥ 340 ¥ 9780 $ 30,640
Net income per share:
Net income ¥ 3401 ¥ 9780 $ 30640
Net income—adijusted for interest on convertible bonds, net of tax 3.401 10,018 30,640
Weighted average number of shares (thousands) 1,855,059 1,855,213
Diluted weighted average number of shares {thousands) 1,855,059 1,903,377
Basic net income per share (yen and U.S. dollars) ¥183 ¥5.27 $0.02
Diluted net income per share {yen and U.S. dollars) 1.83 5286 0.02

Note: The calculations of the weighted average number of shares for diluted net income per share in 2004 and 2003 do not include incremental shares of 48,164 thousand
and 48,164 thousand, respectively, from assumed conversions of convertible bonds, since their effects are antidilutive.
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Consolidated Balance Sheets (Unaudited)

SANYQ Erectric Co., Ltd. and Subiidiaries September 30 and March 31, 2004

Thousands of

Millions of U.S. Dollars
{Note 1)
September 30, March 31, W
Assets 2004 2004 2004
Current assets:
¥ 120,534 ¥ 101,861 $ 1,085,892
195,893 175,601 1,764,802
316,427 277,462 2,850,694
ShOTE-ABFI INVESTMBNTS ...t . 12,907 16,180 116,279
Receivables:
Notes and accounts 411,646 436,105 3,708,523
Finance receivahles ... 252124 257,286 2,271,387
Affiliates and unconsalidated subsidiaries 82,362 66,566 742,000
Allowance for doubtful accounts and financial charges {28,096) (23,734) (253,117)
Inventories 379,884 334,214 3,422,318
Deferred income taxes.... . 49,847 49,329 449,072
Prepaid 8Xpenses and OtNET ... et 83,964 61,331 756,433
TOtAl CUITEIE BSSES ..o oottt 1,561,065 1,474,739 14,063,649
Investments and advances:
Affiliates and unconsolidated SUDSIAIAMNES ... e 56,465 40,258 508,694
Securities investments and OThEI ... e 186,878 200,976 1,683,585
243,343 241,234 2,192,219
Property, plant and equipment:
BUITTINGS v e e e 473,353 464,175 4,264,441
Machinery and SQUIPMENT ..o et et 1,040,458 1,008,905 9,373,436
1,513,811 1,471,080 13,637,937
(1,032,7111) (1,003,934} (9,303,703)
481,100 467,146 4,334,234
142,573 145,386 1,284,442
15,334 11,359 138,144
639,007 523,891 5,756,820
Deferred INCOMEB TAXES ..., 107,539 101,882 968,820
BHhBr @SSBIS .o e 181,622 201,881 1,636,234
¥2,732,576 ¥72 643,627 $24,617,802




Thousands of

Millions of U.S. Dollars
Yen (Note 1)
September 30, March 31, W
Liahilities, minority interests in consolidated subsidiaries and stockholders’ equity 2004 2004 2004
Current liabilities:
ShOFt-1EIM BOMTOWINGS ..ottt ¥ 412435 ¥ 386,570 $ 3,715,631
Current portion of 1NG-termM DBBT..........ovviis v e 182,199 160,884 1,641,432
Notes and accounts payable:
TEBUE - e 480,957 462,803 4,332,946
Affiliates and unconsolidated subsidiaries 23,228 14 461 209,261
Construction 36,255 26,992 326,622
Accrued income taxes 12,081 11,305 108,838
Employees’ savings deposits 22,314 23,088 201,568
Other, including dividends payable and accrued expenses 242,904 237,286 2,188,324
Total current liabilities 1,412,433 1,323,389 12,724,622
Long-termdebt ... .. 570,539 562,057 5,139,991
Accrued pension and SEVErance COStS.....................ooioiiioiiionieeniee e 212,360 213,044 1,913,153
TOTAI NIBBIIIES ..ot 2,195,332 2,098,490 19,777,766
Minority interests in consclidated subsidiaries ... 49,177 47,835 443,036
Stockholders’ equity:
Common stock:
Authorized—4,921,196 thousand shares
Issued:

September 30, 2004 and March 31, 2004—1,872,338 thousand shares 172,242 172,242 1,551,730
Additional paid-in capital 336,038 336,036 3,027,369
Retained earnings 90,603 92,766 816,243
Accumulated other comprehensive loss... (103,552) (96,527 (932,901}

495,331 504,517 4,462,441
Less, treasury stock at cost:
September 30, 2004—17,332 thousand shares (7.264) — {65,441)
March 31, 2004—17,223 thousand shares — {7,215) —
Total StockNOIEIS QUMY ... ovv e 488,067 497,302 4,397,000
¥2,732,576 ¥2,643,627 $24,617,802




Consolidated Statemeints of Stockholders” Equity (Unaudlted)

SANYO Elzctric Co., Ltd. and Substdiaries  Six-month periods ended September 30, 2004 and 2003

S

Millions of Yen
Total
Additional Accumulated Other Total
Comman Paid-in Retained Comprehensive Comprehensive
(Number of Shares of Common Stock—Thousands) Stack Capital Earnings Income {Loss) Income {Loss)
Balance, March 31,2003 (1,872,338} (Restated (Nate 2)}.............. ¥172,242 ¥336,029 ¥ 90498 ¥{185,626)
Comprehensive loss:
Net income (Restated (NGte 2} ..o 9,780 ¥ 9780
Other comprehensive income {loss}:
Net unrealized losses on securities
(net of tax of ¥13,418 million).........ccooovvoeicei e 18,835 18,835
Reclassification adjustments for net losses on securities
realized in net income {net of tax of ¥185 million} 33 33
Fareign currency translation adjustments (5,573 (5.573)
Net unrealized losses on derivatives
{net of tax of ¥590 miltion) ... 457 457
Reclassification adjustments for net losse
realized in net income (net of tax of ¥397 million) 310 310
Total {Restated (Note 2)}.......ccooorvvierere. ¥ 23,842
Cash dividends ........c....ccocovvrieionrier {5,565)
Conversion of convertible bonds (1) 1
Balance, September 30, 2003 (1,872,338] (Restated (Note 2))......... ¥172,242 ¥336,030 ¥ 94713 ¥(151,564)
Balance, March 31,2004 (1,872.338) ..., ¥172,242 ¥336,036 ¥ 92,766 ¥ (86,527
Comprehensive income:
NEEINCOME. ... e 3.40 ¥ 3.401
Other comprehensive income {loss):
Net unrealized gains on securities
(net of tax of ¥4,778 Million) ..o (8,110} {8,110}
Reclassification adjustments for net gains on securities
realized in net income (net of tax of ¥3,108 million).................. (4,702) (4,702)
Foreign currency translation adjustments ..., 5,701 5,701
Net unrealized gains on derivatives
(net of tax of ¥256 million) ... (197) (197)
Reclassification adjustments for net losses on derivatives
realized in net income (net of tax of ¥369 million)...............c..... 283 283
TOUBE oot ¥ (3,624)
Cash dividends {5,964)
Gains on disposal of treasury stock........... .
Balance, September 30, 2004 (1,872,338) ¥172,242 ¥336,038 ¥ 90,603 ¥{103,552)
Thousands of U.S. Dollars (Note 1)
Balance, March 31,2004 (1,872,338) ... $1.551,730 $3,027,351 $835,729 $(869,613)
Comprehensive income:
NEEINCOME .....oveooeeee et 30,640 $ 30,640
Other comprehensive income {loss}:
Net unrealized gains on securities
{net of tax of $43/045 thousand) ... ... (73,063) {73,063)
Reclassification adjustments for net gains on securities
realized in net income (net of tax of $28,000 thousand) .......... {42,360} {42,360)
Foreign currency translation adjustments. ..o, 51,360 51,360
Net unrealized gains on derivatives
{net of tax of $2,306 thousand) ... (1,775} (1,775}
Reclassification adjustments for net losses on derivatives
realized in net income (net of tax of $3,324 thousand) ............ 2,550 2,550
.......... ${32,648)
(50,126)
Gains on disposal of treasury stock........... 18
Balance, September 30, 2004 (1,872,338} . $1,551,730 $3,027,369 $816,243 $(932,901)




Consolidated Statements of Cash Flows (Una udlted)
SANYO Electric Co., Ltd. and Subsidiariés  Six-month periods ended September 30, 2004 and 2003 he

Thousands of

Millions of US. Dollars
Yen _Wote T}
2004 2003 2004
Restated
{Note 2)
Cash flows from operating activities:
Net income ¥ 3401 ¥ 9780 $ 30,640
Adjustments to reconcile net income to net cash pravided by operating activities:

Depreciation and amortization 58,089 53,455 523,324
Gain on sale of marketable securities and investment securities... (6,666} (3,789) {60,054}
Evaluation losses on investment securities 1410 — 12,703
Loss on disposal of property, plant and equipment ... 1,677 4,434 15,108
Provision for income taxes—deferred 2,456 4,335 22126
Equity in earnings of affiliates and unconsolidated subsidiarigs 223 {1) 2,009

Change in assets and liabilities, net effect of newly consolidated subsidiaries in 2004
Decrease (increase) in receivables 15,173 (42,818) 136,694
{Increase) decrease in inventories (40,004) 1,179 (360,396)
Increase in prepaid expenses and other (19,847) (3.421) (178,802)
Increase in other assets {4,745) {17.480) (42,748)
Increase in notes and accounts payable 29,408 179117
Increase (decrease) in accrued income taxes 166 (5,252) 1,495
{Decrease) increase in other current liabilities {7,593) 28213 (68,405)
Other, net 5182 12,657
Total adjustments 53,445 194,828
Net cash provided by operating activities 63.225 225,468

Cash flows from investing activities:

Decrease in short-term investments 3,734 8,132 33,640
Proceeds from sale of investments and callection of advances 21,824 15,501 196,612

Proceeds from sale of property, plant and equipment 9347 40171
Payments for purchase of investments and advances.... (6,441) (283,811)
Payments for purchase of property, plant and equipment (50,465) (418,468)
Payments for acquisition of consoiidated subsidiaries — (20,576)
Payments for sale of consolidated subsidiaries (1,135) —
Other, net (1.421) (32,793)
Net cash used in iNVESTING GCHIVITIES ......o.cooiveooceee et {53,860) (26,482) (485,225)
Cash flows from financing activities:
Increase (decrease] in short-term borrowings 21,199 {5.831) 190,982
Proceeds from issuance of long-term debt ..... . 117,588 80,538 1,059,351
Repayments of long-term debt..... (71,839) (109,850} (647,198)
Dividends paid ............cc.cccooo... (5.827) (52,820)
Repurchase of common stock (23] {423j
Net cash provided by (used in) financing activities (41,093) 549,892
Effect of exchange rate changes on cash and cash equivalents {4,750) 21,369
Net increase {decrease) in cash and cash equivalents................oininn, 35,243 (9,100) 317,504
Cash and cash equivalents of newly consolidated subsidiaries 3722 — 33,532
Cash and cash equivalents at beginning of six-month period 318,753 2,499,658

Cash and cash equivalents at end of six-menth period.................. e ¥316,427 ¥310,653 $2,850,694




Notes to Consolidated Financial Statements (Unaudited)
SANYO Electric Co., Ltd. and Subsidiaries '

1. U.S. DOLLAR AMOUNTS
U.S. dollar amounts have been translated from ven, for canvenience only, at the rate of ¥111 = US$1, the approximate effective rate of exchange at September 30, 2004,

2. RESTATEMENT
The Company performed a comprehensive analysis of Sanyo's financial statements and determined that certain adjustments described below needed to be applied to
prior periods.

As a result of the review, Sanyo recorded adjustments with respect to items identified in previous periods but that had not been recorded in those periods to correct
items identified in the current period that relate to prior periods and to adhere to its accounting policies and procedures. Although the nature and existence of certain of
these items had bsen deemed immaterial in prior periods, in implementing the findings of the review, the Company decided to record all such adjustments.

The following table summarizes the effects of the restatement on Sanyo’s net income for the six-month period ended September 30, 2003 and retained earnings as of
September 30, 2003 and March 31, 2003.

Net Income
Millions of Yen
2003

AS PIBVIOUSIY TBDOME -.....ooovvvecei e o e o0 b e ¥7519
Restatement adjustments

Investments {other assets).....c.ccc..... 1,023

Scape of consalidation ... {370)

(Other adjustments 2,796

Tax effect [1.188)
As restated ¥9.780
Retained Earnings

Millions of Yen
as of September 30, 2003 as of March 31, 2003

AS PIBYVIOUSIY TEDOIIEN ... e et ¥127,640 ¥125,586
Restatement adjustments

Investments (ather assets) {25,444 (26,467

Scope of consalidation (6,122 (5,752)

Other adjustments (3.107) (5,903)

Tax effect . 1746 2,934
As restated ¥ 94713 ¥ 90,498

The fallowing is the summary of the corrections noted abave.

a. Investments {other assets)

The Company reviewed the balances in the goodwill account assaciated with a prior expansion of the scope of consolidation in 1997 and 1999 and determined that certain
amounts were overstated and therefore that goodwill balances and related impairment charges needed to be restated. This resulted in an increase in the net income for
the six-month period ended September 30, 2003 of ¥1,023 million and an adjustment to the retained eamings of ¥26,467 million as of March 31, 2003.

b. Scope of consolidation

With effect from April 1, 2002, the Company expanded the scope of consolidation to include 36 additional majority owned subsidiaries which were previousty accounted
for using the cost method. This resulted in a decrease in the net income for the six-month period ended September 30, 2003 of ¥370 million and an adjustment to the
retained earnings of ¥5,752 million as of March 31, 2003.

¢. Other adjustments

Other adjustmentstrelate to accruals and provisions for liabilities at some subsidiaries, the timing and amount of impairments, cansolidation and elimination adjustments,
and the reallocation of income and losses of certain subsidiaries from the minority to Sanyo. As a result, net income for the six-month period ended September 30, 2003
increased by ¥2,796 million and the retained eamings as of March 31, 2003, decreased by ¥5,303 million.




The following table shows the consolidated income statement of Sanyo for the six-month period ended September 30, 2003 before and after the restatement.

CONSOLIDATED STATEMENT GF INCOME

Mitlions of Yen

2003
Previously Reparted Restated
Revenues:
BT SIBS .ot e ¥1,231,135 ¥1.231135
ODBIBURG TEVEIUE ....oovceoves o1t 45807 45,807
Interest and dividends 4,212 47272
Other income 10,256 9,886
Total revenues 1,291,470 1,281,100
Costs and expenses:
Cost of sales 1,035,384
Selling, general and administrative expenses 186,097 186,097
Interest 1,768
Other expenses 27,386
Total costs and expenses.... 1,266,635
Income before iNCome taxes aNd MUNAMEY MMIEIBSIS ... ..v.vvecvoveeorerr s bt ssssres et s 21536 24,485
Provision for income taxes: ~
Current 8,808 8808
Deferred 3347 4,335
11,355 13,143
Income befare minority interests 9,581 11,322
Minority interests 2,062 1,542
NBEICOME ...t et ettt et ettt e ¥ 7519 ¥ 9780

From the year ended March 31, 2004, Sanyo changed the form of its consolidated statements of income from a multi-step to a single-step presentation. Therefore, these
recassifications have been made to the previously reparted and the restated consolidated statements of income for the six-month period ended September 30, 2003 to
conform to the presentation for the six-month period ended September 30, 2004.




The following table shows the consolidated statement of cash flows of Sanyo for the six-month period ended September 30, 2003 before and after the restatement.

CONSOLIDATED STATEMENT OF CASH FLOWS

Miflions of Yen
2003
Previousty Reported Restated
Cash flows from operating activities:
Net income ¥ 5780
Adjustments to reconcite net income to net cash provided by operating activities:
Depreciation ANd BMOTHZAtION ..........ccccoirveivevec oot sttt et 53,455 53,455
Gain on sale of marketable securities and investrent securities {3,789) {3,789)
Loss an disposal of praperty, plant and equipment..... . 4434 4434
Provision for income taxes—deferred............ccccoccc.o.. . 3147 4,335
Equity in earnings of affiliates and unconsolidated subsidiaries...........c........ 371 {1
Change in assets and liabilities
Increase in receivahles (42 .818) (42 818)
Decrease in inventories 1179 1,179
Increase in prepaid eXPENSES AN GENET ...cocooooooocvv e (3.421) (3.421)
Increase in Other assets ..o (17,480) (17,480
Increase in nates and accounts payable 29,408 29,408
Decrease in accrued incame taxes [5,252) {5,252}
Incraase in othencurrent liabilities ... 28213 28,213
QOther, net 9,001 5,182
Total adjustments 55,706 53,445
Net cash provided by operating activities 63,225 63,225
Cash flows from investing activities:
Decrease in short-term investments 8,132 8,132
Proceeds from sale of investments and collection of advances ... 15,501 15,501
Proceeds from sale of property, plant and equipment ......... 9,347 9,347
Payments for purchase of investments and advances (6.441) (6,441)
Payments for purchase of property, plant and equipment ....... {50,465) (50,465
Payments for sale of consolidated subsidiaries........... . (1,135) {1,135)
Other, MeL ..o . (1,421) {1,421}
NEt Cash USBH N INVESHING ACHVITIES ..oooococvoo s s s e {26,482 {26,482
Cash flows from financing activities:
Decrease in short-term borrowings {5,831
Proceeds from issuance of long-term debt 80538
Repayments of iong-term debt (109,950}

Dividends paid ............coo.oee.. , (5.827)

Repurchase of common stock {23)
Net cash used in financing activities {41,093)
Effect of exchange rate changes on cash and cash equivalents ... {4,750)
Net decrease in cash and cash equivalents {9,100)
Cash and cash equivalents at beginning of six-month period 319,753
Cash and cash equivalents at end of six-month pericd ¥310,653




3. SUBSEQUENT EVENT

The facifities of Niigata SANYQ Electronic Co., Ltd., were heavily damaged by the series of earthquakes in the Chuetsu region of Niigata Prefecture on October 23, 2004,
resulting in a suspension of operations. Niigata SANYO Electronic Is the core subsidiary of the Sanyo Group’s semiconductor operations {front-end manufacture of BIP-LSIs
and MOS-LSIs).

The major cause of damage to the facilities was movement in the production facilities during the earthquake, which damaged utitity connections, and caused poltution
of the manufacturing facilities due to the refease of chlorine gas used in the wafer cleaning process. Presently, these manufacturing facilities are being restored stage by
stage, giving priority to meeting customers' needs. In addition, full efforts are being made to manufacture these products at other facilities. At this time, it is difficult to
estimate the totat cost of the damage, including restoration costs.

Sanyo is doing all it can to minimize the impact of the halt in operations of this subsidiary. However, the costs of this event, mainly including added capital investment,
and the restoration costs, will start emerging in the second half of the current fiscal year, and are expected to worsen the earnings performance of the Group's overall
semiconductor operations. Presently, however, it is difficult to quantify the impact on the Group's financial condition or on performance from the second half of the fiscal
year onward.
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4 BOARD OF DIRECTORS
AND CORPORATE AUDITORS

(As of September 30, 2004}
Executive Directors

Chairman
Satoshi lue

Vice Chairman
Sadao Kondo

President
Yukinori Kuwano

Executive Directars
Toshimasa lue
Yoichira Furuse

Directors

Nobuaki Kumagai
Tomoyo Nonzka
Louis E. Lataif
Sunao Okubo
Hiromoto Sekino
Eiji Kotobuki
Tadahiko Tanaka

Corporate Executive Auditors

Ryota Tominaga
Takeshi Inoug

Corporate Auditors

Sotoo Tatsumi
Hiroshi Toda

¢ OFFICERS
{As of September 30, 2004)

President, CEQ & C00
Yukinori Kuwano

Executive Vice President & CMO
Toshimasa lue

Executive Vice President & CFQ
Yoichiro Furuse

Executive Officers
Hiromoto Sekino
Eiji Kotobuki
Tadahiko Tanaka
Yasusuke Tanaka
Satoshi Inoue
Osamu Kajikawa
Hiroshi Ono

Senior Officers
Fusao Terada

Akira Kan

Teruo Tabata
Mitsuru Honma
Shinichi Miki
Toshiaki lue
Takenori Ugari
Yoshihiro Nishiguchi

Officers

Akiyoshi Takano
Tadao Shimada
Shosaku Kurome
Hideo Yamase
Shinya Tsuda

ftsuo Nakamura
Keiichi Yodoshi
Kenzo Kurokawa
Yashio Iwasa
Nobuaki Matsuoka
Takuya Kobayashi
Tsutomu Nozaki
Michihiro Shigeta
Tsutomu Asano
Kohei Wakayama
Katsuhisa Kawashima
Kazuhiro Takeds




4 PRINCIPAL CONSOLIDATED SUBSIDIARIES
(As of September 30, 2004)

SANYO Electric Credit Co., Ltd.
Principal Business: Instaliment Szales, Leasing, and Financing

Tottori SANYO Electric Co., Ltd.
Principal Business: Manufacture and Sales of Audio Equipment,
information Systems, Electronic Parts, and Home Appliances

Niigata SANYQ Electronic Co., Ltd.
Principal Business: Manufacture and Sales of Semiconductors

KANTO SANYO Semiconductors Co., Ltd.
Principal Business: Manufacture and Sales of Semiconductors

SANYO Sales & Marketing Corporation
Principal Business: Sales, Export, and Import of Electrical Equipment

SANYQO Commercial Sales Ca., Ltd.
Principal Businass: Sales and Installation of Refrigerators and
Freezers and Kitchen Appliances

SANYO Semicon Device Co., Ltd.
Principal Business: Sales of Semiconductors

SANYO North America Corporation
Principal Business: Sales of Electrical Equipment and Operation of
Local Genera! Businesses

SANYO Manufacturing Corporation
Principal Business: Manufacture and Sales of Color TVs and
Other Products

SANYO Energy (U.S.A.) Corporation
Principal Business: Manufacture and Sales of Batteries

SANYO Electric (Hong Kong) Limited
Principal Business: Sales of Electrical Equipment

SANYO Semiconductor (HX.) Co., Ltd.
Principal Business: Sales of Semiconductors

{The Company has a tatal of 112 cansalidated subsidiaries—
56 in Japan and 56 overseas.)

- 4 FOUNDATION

Founded: February 1947
Incorparated: April 1950

4 COMMON STOCK

" Authorized: 4,921,196,000 shares

Issued: 1,872,338,099 shares
Capital: ¥172,242,294,083
Number of Stockholders: 247,912

‘ Listings: Common stock is listed on the Tokyo, Osaka, and three other

domestic stock exchanges

Overseas listings are on the Amsterdam, Frankfurt, Swiss, and
Paris stock exchanges.

American Depositary Shares for common stock are quoted in
the NASDAQ Systern in the United States.

Transfer Agent: The Sumitoma Trust & Banking Co., Lid.
5-33, Kitahama 4-chome, Chuo-ku,
Osaka 540-8639, Japan

{As of September 30, 2004}

4+ HEAD OFFICE

5-5, Keihan-Handori 2-chome, Moriguchi City,
Osaka 570-8677, Japan

Telephone: +81-6-6331-1181

Facsimile: +81-6-6991-2086 {Investor Relations Unit)
http://www.sanyo.co.jp/

¢ U.S. CONTACT ADDRESS

SANYQ North America Corporation

Head Office

2055 Sanyo Avenue, San Diego, CA 92154, US A,
Telephone: +1-618-661-1134

Facsimile: +1-619-661-6795
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