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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
450 Fifth Street, N.W.

Washington, D.C. 20549

REPORT OF
INTER-AMERICAN DEVELOPMENT BANK

(the “Bank”)

In respect of
Cdn.$300,000,000 4.75 per cent Notes due November 17, 2014,
being issued under the Bank’s Global Debt Program
Filed pursuant to Rule 3 of Regulation IA

Dated: November 9, 2004




The following linformation is filed pursuant to Rule 3 of Regulation IA in respect of the issue of the
Cdn.$300,000,000 4.75 per cent Notes due November 17, 2014 (the “Notes”) under the Bank’s Global Debt
Program (the “Program”). The Notes are being issued pursuant to: the Prospectus dated January 8, 2001 (the
“Prospectus”) and the Standard Provisions dated January 8, 2001 (the “Standard Provisions”) (both previously
filed); and the Terms Agreement dated as of November 9, 2004 (the “Terms Agreement”) and the Pricing
Supplement dated as of November 9, 2004 (the “Pricing Supplement”) (both attached hereto). This report
contains information specified in Schedule A to Regulation IA concerning a particular issue of securities which

File No. 83-1
Regulation 1A
Rule 3

has not been previously available.

ltem 1.

Description of Securities

: See cover page and pages 17 through 31 of the Prospectus; and

ltem 2.

the attached Pricing Supplement.

Distribution of Securities

. See pages 42 through 44 of the Prospectus; and the attached Terms Agreement.

ltem 3.

Distribution Spread

Price to the Selling Discounts Proceeds to the
- Public and Commission 1 Bank
Per Note 99.764% 0.325% 99.439%
Total Cdn.$299,292,000 Cdn.$975,000 Cdn.$298,317,000

Item 4.
item 5.
Item 6

Item 7.

Discounts and Commissions to Sub-Underwriters and Dealers

See item 3 above.

Other Expenses of Distribution

Not applicable.

Application of Proceeds

See page 5 of the Prospectus.
Exhibits

(A) Opinion of the Counsel to the Bank as to the legality of the obligations,
dated October 5, 2004

(B) Pricing Supplement

(C) Terms Agreement

1 The Bank has agreed to indemnify the Underwriters against certain liabilities.




Exhibit A

BANCO INTERAMERICANO DE DESARROLLO

’%_, . INTER-AMERICAN DEVELOPMENT BANK
BANCO INTERAMERICANO DE DESENVOLVIMENTO N\l

) BANQUE INTERAMERICAINE DE DEVELOPPEMENT

Washington, D.C. 20577

October 5, 2004

To the Dealers appointed
from time to time pursuant to a
Terms Agreement or Appointment Agreement
under the Global Debt Program of the
Inter-American Development Bank

Ladies and Gentlemen:

| have participated in the proceedings of the Inter-American Development Bank (the “Bank”) to
establish the Global Debt Program of the Bank, as it may be amended, restated, or superseded
from time to time (the “Program”), and to authorize the issue and sale of Notes thereunder (the
“Notes”) with refererice to a Prospectus dated January 8, 2001 (the “Prospectus”). In
connection with such proceedings, | have examined, among other documents, the following:

1) The Agreement Establishing the Inter-American Development Bank (the “Bank Agreement”)
and the By-Laws of the Bank;

2) The Global Borrowing Authorization, Resolution DE-11/04, authorizing the issuance and
sale of the Notes;

3) The Prospectus;
4) The Standérd Provisions, dated as of January 8, 2001 (the “Standard Provisions”);

5) The Global Agency Agreement, dated January 8, 2001, among the Bank, Kredietbank S.A.
Luxembourgeoise, and Citibank, N.A. (the “Global Agency Agreement”); and

6) The Fiscal Agency Agreement, dated December 7, 1962, as supplemented from time to
time, between the Bank and the Federal Reserve Bank of New York (the “Fed Fiscal Agency
Agreement”).

Pursuant to Section 5(e)(ii) of the Standard Provisions, | am of the opinion that:

a) The Bank is an international organization duly established and existing under the Bank
Agreement;

b) The Bank has obtained all governmental approvals required pursuant to the Bank
Agreement in connection with the offering, issue and sale of the Notes;




e

c) The creation, issue, sale and delivery of the Notes, and the execution of any Notes in
definitive form, have been duly authorized, and when duly issued and delivered, and in the
case of Notes in definitive form, duly executed, authenticated, issued and delivered, the
Notes will constitute valid and legally binding obligations of the Bank in accordance with
their terms;

d) Any applicable Terms Agreement or Appointment Agreement, as the case may be, as of its
date, will be duly authorized, executed and delivered by the Bank;

e) Each of the Fed Fiscal Agency Agreement and the Global Agency Agreement has been duly
authorized, executed and delivered by the Bank and constitutes a valid and legally binding
obligation of the Bank;

f) Under existing law, it is not necessary in connection with the public offering and sale of the
Notes to register the Notes under the U.S. Securities Act of 1933, as amended, or to qualify
an indentu_re with respect thereto under the U.S. Trust Indenture Act of 1939, as amended.

While [ assume no responsibility with respect to the statements in the Prospectus, nothing has
come to my attention which has caused me to believe that the Prospectus, as of its date and as
of the date hereof, and excluding the financial statements or other financial data, contains any
untrue statement of a material fact or omits to state any material fact necessary in order to make
the statements therein, in the light of the circumstances under which they were made, not
misleading.

This letter doés not relate to the.; financial statements or other financial data contained in the
Prospectus.

In rendering the foregoing opinion, | have assumed that signatures on all documents examined
by me are genuine.

This letter is furnished by me as Assistant General Counsel of the Bank to Dealers appointed
from time to time under the Program and is solely for their benefit.

Very truly yours,

P35>

Joﬁn S. Scott
Assistant General Counsel



Execution Copy

Exhibit B

PRICING SUPPLEMENT

Inter-American Development Bank
Global Debt Program
Series No: 83

Cdn.$300,000,000 4.75 per cent Notes due 2014
Issue Price: 99.764 per cent

Application has been made to list the Notes
on the London Stock Exchange

Canadian Imperial Bank of Commerce, London Branch
RBC Dominion Securities Inc.

Deutsche Bank Securities Inc.
National Bank Financial Inc.
Scotia Capital Inc.

The date of this Pricing Supplement is as of November 9, 2004
This Pricing Supplement (“Pricing Supplement”) supplements the terms and conditions

in, and incorporates by reference, the Prospectus dated January 8, 2001, and all

documents incorporated by reference therein (the “Prospectus”), and should be read in
conjunction with the Prospectus.

DC_LANO1:191331.8



Unless otherwise defined in this Pricing Supplement, terms used herein have the same
meaning as in the Prospectus.

This document is issued to give details of an issue by Inter-American Development Bank
(the “Bank”) under its Global Debt Program and to provide information supplemental to
the Prospectus.

In connection with this issue and for a limited period after the issue date, the Stabilizing
Manager may over-allot or effect transactions with a view to supporting the market price
of the Notes at a level higher than that which might otherwise prevail. There may be,
however, no obligation on the Stabilizing Manager to do this. Such stabilizing, if
commenced, may be discontinued at any time, and must be brought to an end after a
limited period.

Terms and Conditions

The following items under this heading “Terms and Conditions” are the particular terms
which relate to the issue the subject of this Pricing Supplement. These are the only terms
which form part of the form of Notes for such issue.

1. Series No.: 83
2. Aggregate Principal Amount: Cdn.$300,000,000
3. Issue Price: Cdn.$299,292,000, which is 99.764 per

cent. of the Aggregate Principal Amount
4. TIssue Date: November 17, 2004

5.  Form of Notes
(Condition 1(a)): Registered only. See also “Additional
: Information regarding the Description of the
Notes—Form, Denomination and
Registration” below.

6. . Authorized Denomination(s)
(Condition 1(b)): Cdn.$1,000 or any integral multiple thereof

7. Specified Currency
(Condition 1(d)): Canadian Dollars (Cdn.$) being the lawful

currency of Canada

DC_LANOI:191331.8



10.

11.

12.

13.

Specified Principal Payment
Currency
(Conditions 1(d) and 7(h)):

Slﬁeciﬁed Interest Payment Currency
(Conditions 1(d) and 7(h)):

Maturity Date
(Condition 6(a); Fixed Interest Rate):

Interest Basis
(Condition S):

Interest Commencement Date
(Condition 5(1IT)):

Fixed Interest Rate (Condition 5(I)):

- (a) Interest Rate:

- (b) Fixed Rate Interest Payment
‘ Date(s):

DC_LANO1:191331.8

Canadian Dollars

Canadian Dollars

November 17, 2014

Fixed Interest Rate (Condition 5(1))

Issue Date (November 17, 2004)

4.75 per cent. per annum

Semi-annually in arrear on May 17 and
November 17 in each year commencing on
May 17, 2005; the aggregate amount of
annual interest payable in a period of one
full year (the “Annual Interest Amount™)
shall be calculated on the Aggregate
Principal Amount; the aggregate amount of
semi-annual interest payable shall equal
one-half of the Annual Interest Amount.

Each Interest Payment Date is subject to
adjustment in accordance with the
Following Business Day Convention



14.
15.

16.

17.

18.

19.

(c) Fixed Rate Day Count
Fraction(s):

Relevant Financial Center:
Relevant Business Days:

Iséuer’s Optional Redemption
(Condition 6(¢)):

Redemption at the Option of the
Noteholders
(Condition 6(f)):

Governing Law:

Selling Restrictions:

‘ (a) United States

DC_LANO01:191331.8

Whenever it is necessary to compute any
amount of accrued interest in respect of the
Notes for a period of less than one full year,
other than with respect to regular semi-
annual interest payments, such interest shall
be calculated on the basis of the actual
number of days in the period and a year of
365 or 366 days, as the case may be (the
“Actual/Actual Canadian Compound
Method”).

New York, Toronto and London

New York, Toronto and London

No

No
New York

The following should be read in conjunction
with the more complete description
contained in Exhibit D to the Standard
Provisions dated January 8, 2001, which are
incorporated by reference into the Terms
Agreement, and the description contained in
the Terms Agreement.

Under the provisions of Section 11(a) of the
Inter-American Development Bank Act, the
Notes are exempted securities within the
meaning of Section 3(a)(2) of the U.S.
Securities Act of 1933, as amended, and
Section 3(a)(12) of the U.S. Securities
Exchange Act of 1934, as amended.



(b) United Kingdom:

(c) Canada

(d) General:

DC_LANOQ1:191331.8

The Managers are required to confirm that
they have complied and will comply with all
applicable provisions of the Financial
Services and Markets Act 2000 with respect
to anything done by them in relation to the
Notes in, from or otherwise involving the
United Kingdom.

Each of the Managers severally
acknowledges, represents and agrees that (a)
no prospectus has been issued or will be
issued in respect of the Notes for
distribution to the public under applicable
Canadian securities laws, and (b) the Notes
may not be offered or sold, directly or
indirectly, in Canada except in compliance
with applicable Canadian securities laws
and accordingly, any sales of the Notes will
be made (i) through a Canadian chartered
bank, an appropriately registered securities
dealer or in accordance with an available
exemption from the registered securities
dealer requirements under applicable
Canadian securities laws; and (ii) pursuant
to an exemption from the prospectus
requirements of such securities laws.

No action has been or will be taken by the
Issuer that would permit a public offering of
the Notes, or possession or distribution of
any offering material relating to the Notes in
any jurisdiction where action for that
purpose is required. Accordingly, each of
the Managers agrees that it will observe all
applicable provisions of law in each
jurisdiction in or from which it may offer or
sell Notes or distribute any offering
material.



Other Relevant Terms

l.

2.

Listing:

Details of Clearance System
Approved by the Bank and the

Global Agent and Clearance and

Settlement Procedures:

Syndicated:
If Syndicated:
- (a) Liability:

~ (b) Lead Manager:

' (c) Stabilizing Manager:

Commissions and Concessions:

Cédes:
- (a) Common Code:
(b) ISIN:
“ (c) CUSIP:

Identity of Managers:

DC_LANO1:191331.8

London Stock Exchange

The Canadian Depository for Securities
Limited (“CDS”) through direct or indirect
participants in CDS: DTC; Euroclear,;
Clearstream, Luxembourg

For Clearance and Settlement Procedures,
see “Additional Information regarding
Clearing and Settlement” below.

Yes

Several and not joint

Canadian Imperial Bank of Commerce,
London Branch

Canadian Imperial Bank of Commerce,
London Branch

0.325% (0.125% combined management fee
and underwriting commission; 0.200%
selling concession)

20586206
US458182CX82
458182CX8

Canadian Imperial Bank of Commerce,
London Branch

RBC Dominion Securities Inc.
Deutsche Bank Securities Inc.

National Bank Financial Inc.
Scotia Capital Inc.



8. Provisions for Registered Notes:

. (a) Individual Definitive
Registered Notes Available

on Issue Date: No

i (b) DTC Global Note(s): No

- (c) Other Registered Global Yes, issued in accordance with the Global
Notes: Agency Agreement, dated January §, 2001,

among the Bank, Citibank, N.A., as Global
Agent, and the other parties thereto. See
“Additional Information regarding the
Description of the Notes—Form,
Denomination and Registration” below.

General Information
Additional Information regarding the Notes

The EU has adopted European Council Directive 2003/48/EC regarding the taxation of
savings income. Subject to a number of important conditions being met, it is proposed
that Member States (as defined below) will be required from a date not earlier than July
1, 2005 to provide to the tax authorities of other Member States details of payments of
interest and other similar income paid by a person to an individual in another Member
State, except that Austria, Belgium and Luxembourg will instead impose a withholding
system for a transitional period unless during such period they elect otherwise.

The Bank undertakes that, if European Council Directive 2003/48/EC or any other
directive implementing the conclusions of the ECOFIN Council meeting of November
26-27, 2000 is brought into force, it will ensure that it maintains a paying agent in a
country which is a member of the European Union (a “Member State”) that will not be
obliged to withhold or deduct tax pursuant to the Savings Directive.

Additional Information regarding the Description of the Notes
Form, Denomination and Registration

The Notes will be issued in the form of a fully registered global note registered in the
name of CDS & CO., as nominee of CDS and held by CDS (the “Global Note”).
Beneficial interests in the Global Note will be represented through book-entry accounts
of financial institutions acting on behalf of beneficial owners as direct and indirect
participants in CDS. Investors may elect to hold interests in the Global Note directly
through any of CDS (in Canada), DTC (in the United States) or Clearstream,

DC_LANOI:191331.8



Luxembourg or Euroclear (in Europe) if they are participants of such systems, or
indirectly through organizations which are participants in such systems. DTC will hold
interests on behalf of its participants directly through its account at CDS and Clearstream,
Luxembourg and Euroclear will hold interests on behalf of their participants through
customers’ securities accounts in their respective names on the books of their respective
Canadian subcustodians, each of which is a Canadian schedule I chartered bank
(*‘Canadian Subcustodians”), which in turn will hold such interests in customers’
securities accounts in the names of the Canadian Subcustodians on the books of CDS.
Except in the limited circumstances described below, owners of beneficial interests in the
Global Note will not be entitled to have Notes registered in their names, will not receive
or be entitled to receive physical delivery of Notes in definitive form and will not be
considered owners or holders thereof under the Global Agency Agreement.

All Notes will be recorded in a register maintained by the Registrar and will be registered
in the name of CDS & CO. for the benefit of owners of beneficial interests in the Global
Note, including participants of DTC, Clearstream, Luxembourg and Euroclear.

Definitive Certificates

No beneficial owner of the Notes will be entitled to receive physical delivery of the Notes
in definitive form except in the limited circumstances described below.

If CDS ‘notifies the Bank that it is unwilling or unable to continue as depositary in
connection with the Global Note or ceases to be a recognized clearing agency under the
Securities Act (Ontario) or other applicable Canadian securities legislation, and a
successor depositary is not appointed by the Bank within 90 days after receiving such
notice or becoming aware that CDS is no longer so recognized, the Bank will issue or
cause to be issued fully registered Notes in definitive form upon registration of, transfer
of, or in exchange for, the Global Notes. The Bank may also at any time and in its sole
discretion determinate not to have any of the Notes held in the form of the Global Notes
and, in such event, will issue or cause to be issued fully registered Notes in definitive
form upon registration of, transfer of, or in exchange for, such Global Notes.

Additional Information regarding Clearing and Settlement

Links have been established among CDS, DTC, Clearstream, Luxembourg and Euroclear
to facilitate initial issuance of the Notes and cross-market transfers of the Notes
associated with secondary market trading. CDS will be directly linked to DTC,
Clearstream, Luxembourg and Euroclear through the CDS accounts of their respective
Canadian Subcustodians.

The Clearing Systems

CDS was incorporated in 1970 and is Canada’s national securities clearing and depositary
services organization. Functioning as a service utility for the Canadian financial
community, CDS provides a variety of computer automated services for financial

8
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institutions and investment dealers active in domestic and international capital markets.
CDS participants (“CDS Participants’) include banks (including the Canadian
Subcustodians), investment dealers and trust companies and may include certain of the
Managers. Indirect access to CDS is available to other organizations that clear through or
maintain a custodial relationship with a CDS Participant. Transfers of ownership and
other interests, including cash distributions, in Notes in CDS may only be processed
through CDS Participants and will be completed in accordance with existing CDS rules
and procedures. CDS operates in Montreal, Toronto, Calgary and Vancouver to
centralize securities clearing functions through a central securities depositary.

CDS is a private corporation, owned one-third by investment dealers, one-third by banks
and one-third by trust companies through their respective industry associations. CDS is
the exclusive clearing house for equity trading on both the Toronto and Montreal stock
exchanges and also clears a substantial volume of “‘over the counter” trading in equities
and bonds.

Global Clearance and Settlement Procedures

Initial settlement for the Notes will be made in immediately available Canadian dollar
funds. -

Secondary market trading between CDS Participants will be in accordance with market
conventions applicable to transactions in book-based Canadian domestic bonds.
Secondary market trading between DTC participants will occur in the ordinary way in
accordance with DTC rules. Secondary market trading between Clearstream,
Luxembourg participants and or Euroclear participants will occur in the ordinary way in
accordance with the applicable rules and operating procedures of Clearstream,
Luxembourg and Euroclear and will be settled using the procedures applicable to
conventional Eurobonds in immediately available funds.

Transfers between CDS and DTC, Clearstream, Luxembourg or Euroclear. Cross-
market transfers between persons holding directly or indirectly through CDS Participants,
on the one hand, and directly or indirectly through DTC, Clearstream, Luxembourg or
Euroclear participants, on the other, will be effected in CDS in accordance with CDS
rules; however, such cross-market transactions will require delivery of instructions to the
relevant clearing system by the counterparty in such system in accordance with its rules
and procedures and within its established deadlines. The relevant clearing system will, if
the transaction meets its settlement requirements, deliver instructions to CDS directly or
through its Canadian Subcustodian to take action to effect final settlement on its behalf
by delivering or receiving Notes in CDS, and making or receiving payment in accordance
with normal procedures for settlement in CDS. DTC participants, Clearstream,
Luxembourg participants and Euroclear participants may not deliver instructions directly
to CDS or the Canadian Subcustodians.

Because of time-zone differences, credits of Notes received in Clearstream, Luxembourg
or Euroclear as a result of a transaction with a CDS Participant will be made during

9
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subsequent securities settlement processing and dated the business day following the
CDS settlement date. Such credits or any transactions in such Notes settled during such
processing will be reported to the relevant Clearstream, Luxembourg participants or
Euroclear participants on such business day. Cash received in Clearstream, Luxembourg
or Euroclear as a result of sales of Notes by or through a Clearstream, Luxembourg
participant or a Euroclear participant to a CDS Participant will be received with value on
the CDS settlement date but will be available in the relevant Clearstream, Luxembourg or
Euroclear cash account only as of the business day following settlement in CDS.

T ransférs Between DIC, Clearstream, Luxembourg or Euroclear. Cross-market transfers
between Clearstream, Luxembourg, Euroclear and DTC participants will be effected in
CDS.

When Notes are to be transferred from the account of a DTC participant to the account of
a Clearstream, Luxembourg participant or Euroclear participant, the DTC participant will
transmit instructions to DTC on settlement date. The Clearstream, Luxembourg
participant or Euroclear participant will transmit instructions to Clearstream,
Luxembourg or Euroclear at least one business day prior to the settlement date. One
business day prior to settlement date Clearstream, Luxembourg and on settlement date
Euroclear, will transmit trade instructions to its respective Canadian Subcustodian. The
beneficial interests in the Notes and payments for such beneficial interests will be
transferred in CDS by DTC and the respective Canadian Subcustodians for Clearstream,
Luxembourg and Euroclear.

Although CDS, DTC, Clearstream, Luxembourg and Euroclear have agreed to the
foregoing procedures in order to facilitate transfers of Notes among participants of CDS,
DTC, Clearstream, Luxembourg and Euroclear, they are under no obligation to perform
or continue to perform such procedures and such procedures may be changed or
discontinued at any time.

Additional Information regarding Currency Conversions
Currency Conversions

Initial purchasers are required to make payment in Canadian dollars. The Managers are
prepared to arrange for the conversion of U.S. dollars into Canadian dollars to enable
United States investors to make payment in Canadian dollars. Each such conversion will
be made by such Manager on such terms and subject to such conditions, limitations and
charges as such Manager may from time to time establish in accordance with its regular
foreign exchange practices, and subject to applicable United States laws and regulations.
All costs of conversions will be borne by such investors. See “Certain Risk Factors—
Exchange Rate Risks and Exchange Controls” in the Prospectus.

Principal and interest payments in respect of the Notes (including Notes in definitive
form issued in exchange for the Global Note as described above under “Definitive
Certificates’) are payable in Canadian dollars, but owners of beneficial interests in Notes

10
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held through DTC (*DTC Beneficial Owners™) will receive such payments in U.S.
dollars, unless they elect, through DTC and its participants, to receive payments in
Canadian dollars as set forth below. Payments of principal and interest on Notes held
through DTC will be converted to U.S. dollars in accordance with procedures established
from time to time by CDS and DTC and paid to Cede & Co. for payment to DTC
Beneficial Owners. All costs of such conversion will be borne by DTC Beneficial
Owners receiving U.S. dollars by deduction from such payments. If there is no facility in
place between CDS and DTC for the exchange of Canadian dollars into U.S. dollars,
payment of the aggregate amount due to all DTC Beneficial Owners on the payment date
will be made in Canadian dollars outside of DTC, unless alternative arrangements
acceptable to both CDS and DTC are made by the Bank. A DTC Beneficial Owner may
elect to receive payment in respect of the principal of or interest on the Notes in Canadian
dollars by notifying the DTC participant through which its Notes are held on or prior to
the applicable record date (in the case of an interest payment) or at least fifteen days prior
to maturity (in the case of a principal payment ) of (i) such DTC Beneficial Owner’s
election to receive all or a portion of such payment in Canadian dollars and (i1) wire
transfer instructions to a Canadian dollar account with respect to any payment to be made
in Canadian dollars. Such DTC participant must notify DTC of such election and wire
transfer instructions on or prior to the third New York business day after such record date
for any payment of interest and on or prior to the twelfth day prior to the payment of
principal. DTC will notify CDS of such election and wire transfer instructions on or prior
to the fifth New York business day after such record date for any payment of interest and
on or prior to the tenth day prior to the payment of principal. If complete instructions are
received by the DTC participant and forwarded by the DTC participant to DTC and by
DTC to CDS, on or prior to such dates, the DTC Beneficial Owner will receive payment
in Canadian dollars outside of DTC; otherwise only U.S. dollar payments will be made
through DTC. In this paragraph, “New York business day”” means a day on which
banking institutions in New York, New York are not authorized or obligated by law or
regulation to close.

Investors will be subject to foreign exchange risks as to payments in respect of principal
and interest that may have important economic and tax consequences to them.

INTER-AMERICAN DEVELOPMENT BANK

AVS
o
7 v
By: (d .
Name: Eloy B. Garcia
Title: Sentor Deputy Finance Manager —
Treasurer

11
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Execution Copy

Exhibit C

TERMS AGREEMENT NO. 83 UNDER
THE PROGRAM

As of November 9, 2004

Inter-American Development Bank
1300 New York Avenue, N.W.
Washington, D.C. 20577

The undersigned agree to purchase from you (the “Bank’) the Bank’s
Cdn.$300,000,000 4.75 per cent Notes due November 17, 2014 (the “Notes’) described
in the Pricing Supplement related thereto, dated as of the date hereof (the “Pricing
Supplement”), at 9:00 a.m. Toronto time on November 17, 2004 (the “Settlement Date™),
at an aggregate purchase price of Cdn.$299,292,000, adjusted as set forth below, on the
terms set forth herein and in the Standard Provisions, dated as of January 8, 2001, relating
to the issuance of Notes by the Bank (the “Standard Provisions”), incorporated herein by
reference. In so purchasing the Notes, each of the undersigned understands and agrees
that it is not acting as an agent of the Bank in the sale of the Notes.

When used herein and in the Standard Provisions as so incorporated, the
term “Notes” refers to the Notes as defined herein. All other terms defined in the
Prospectus, the Pricing Supplement relating to the Notes and the Standard Provisions
shall have the same meaning when used herein.

The Bank represents and warrants to us that the representations, warranties
and agreements of the Bank set forth in Section 2 of the Standard Provisions (with the
“Prospectus” revised to read the “Prospectus as amended and supplemented with respect
to Notes at the date hereof”) are true and correct on the date hereof.

The obligation of each of the undersigned to purchase Notes hereunder is
subject to the continued accuracy, on each date from the date hereof to and including the
Settlement Date, of the Bank’s representations and warranties contained in the Standard
Provisions and to the Bank’s performance and observance of all applicable covenants and
agreements contained therein. The obligation of the undersigned to purchase Notes
hereunder is further subject to the receipt by the undersigned of the documents referred to
in Section 6(b) of the Standard Provisions.

Subject to Section 5(f) of the Standard Provisions, the Bank certifies to the
undersigned that, as of the Settlement Date, (i) the representations and warranties of the
Bank contained in the Standard Provisions are true and correct as though made at and as
of the Settlement Date, (ii) the Bank has performed all of its obligations under this Terms
Agreement required to be performed or satisfied on or prior to the Settlement Date, and

: -1-
DC_LANOI1:191353.10



(iii) the Prospectus contains all material information relating to the assets and liabilities,
financial position, and net income of the Bank, and nothing has happened or is expected
to happen which would require the Prospectus to be supplemented or updated.

1.

The Bank agrees that it will issue the Notes and the Managers named
below severally and not jointly agree to purchase the Notes at the
aggregate purchase price specified above, adjusted as follows: the issue
price of 99.764 per cent of the principal amount (Cdn.$299,292,000) less a
combined management fee and underwriting commission of 0.125 per cent
and a selling concession of 0.20 per cent of the principal amount. For the
avoidance of doubt, the Managers’ purchase price after the above
adjustments shall be Cdn.$298,317,000.

The respective principal amounts of the Notes that each of the Managers
commiits to underwrite are set forth opposite their names below:

Name Principal Amount
(Cdn.$) (in thousands)

Canadian Imperial Bank of Commerce, 252,000

London Branch

RBC Dominion Securities Inc. 30,000

Deutsche Bank Securities Inc. 6,000

National Bank Financial Inc. 6,000

Scotia Capital Inc. 6,000

Payment for the Notes shall be made on the Settlement Date by Canadian
Imperial Bank of Commerce, London Branch to the Bank by transfer in
immediately available funds to an account designated by the Bank. The
Notes shall be issued in the form of a registered global note (the “CDS
Global Note”) which shall be registered in the name of CDS & CO. as
nominee for The Canadian Depository for Securities Limited (“CDS”).
Delivery of the Notes shall be made to the Canadian Imperial Bank of
Commerce, London Branch or to their order for the respective accounts of
the several Managers on the Settlement Date.

In accordance with the provisions of Section 4(e) of the Standard
Provisions, the Managers have appointed Canadian Imperial Bank of
Commerce, London Branch as Stabilizing Manager with respect to this
issue of Notes.

The Bank hereby appoints each of the undersigned as a Dealer under the
Standard Provisions solely for the purpose of the issue of Notes to which
this Terms Agreement pertains. Each of the undersigned shall be vested,
solely with respect to this issue of Notes, with all authority, rights and
powers of a Dealer purchasing Notes as principal set out in the Standard
Provisions, a copy of which it acknowledges it has received, and this

-2
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Terms Agreement. Each of the undersigned acknowledges having
received copies of the following documents which it has requested:

. a copy of the Prospectus and the Global Agency Agreement, duly
executed by the parties thereto; and

. a copy of the most recently delivered documents referred to in
Section 6(b) of the Standard Provisions.

5. In consideration of the Bank appointing each of the undersigned as a

‘ Dealer solely with respect to this issue of Notes, each of the undersigned
hereby undertakes for the benefit of the Bank and each of the other
Dealers, that, in relation to this issue of Notes, it will perform and comply
with all of the duties and obligations expressed to be assumed by a Dealer
under the Standard Provisions.

6. Each of the undersigned acknowledges that such appointment is limited to
this particular issue of Notes and is not for any other issue of Notes of the
Bank pursuant to the Standard Provisions and that such appointment will
terminate upon issue of the relevant Notes, but without prejudice to any
rights (including, without limitation, any indemnification rights), duties or
obligations of the undersigned which have arisen prior to such
termination:

For purposes hereof, the notice details of each of the undersigned are as
follows:

FOR THE BANK:

Inter-American Development Bank
1300 New York Avenue, N.W.
Washington, D.C. 20577
Attention: Finance Department
Chief, Capital Markets Division
Telephone:  202-623-2441
Facsimile: 202-623-3388

FOR THE MANAGERS:

Canadian Imperial Bank of Commerce,
London Branch

Cottons Centre

Cottons Lane

London SE1 2QL
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United Kingdom

Attention: Syndication and Origination
Telephone:  +44 (0) 20 7234 6000
Facsimile:  +44 (0) 20 7234 6083

7. If a default occurs with respect to one or more of the several underwriting
commitments to purchase any Notes under this Terms Agreement,
Managers who have not defaulted with respect to their respective several
underwriting commitments will take up and pay for, as nearly as
practicable in proportion to their respective several underwriting
commitments, Notes as to which such default occurred, up to but not
exceeding in the aggregate 20% of the principal amount of the Notes for
which the non-defaulting Managers were originally committed; provided,
however, that if the aggregate principal amount of Notes as to which such
default occurred exceeds 16.667% of the principal amount of the Notes,
the non-defaulting Managers shall be entitled to terminate this Terms
Agreement without any liability on the part of any non-defaulting
Managers. Nothing herein will relieve a defaulting Manager from liability
for its default.

8. To complement the selling restrictions contained in exhibit D to the
Standard Provisions, each of the undersigned hereby:

(1) Acknowledges that: (A) under the provisions of Section 11(a) of
the Inter-American Development Bank Act, the Notes are
exempted securities within the meaning of Section 3(a)(2) of the
U.S. Securities Act of 1993, as amended, and Section 3(a)(12) of
the U.S. Securities Exchange Act of 1934, as amended, and (B) no
action has been or will be taken by the Bank that would permit a
public offering of the Notes, or possession or distribution of any
offering material relating to the Notes in any jurisdiction where
action for that purpose is required. Accordingly, each of the
undersigned agrees that it will observe all applicable provisions of
law in each jurisdiction in or from which it may offer or sell Notes
or distribute any offering material.

(1))  Represents and agrees that it has complied and will comply with
all applicable provisions of the Financial Services and Markets Act
2000 with respect to anything done by it in relation to the Notes in,
from or otherwise involving the United Kingdom.

(i11)  Severally acknowledges, represents and agrees that (a) no
prospectus has been issued or will be issued in respect of the Notes
for distribution to the public under applicable Canadian securities
laws, and (b) the Notes may not be offered or sold, directly or

. -4-
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indirectly, in Canada except in compliance with applicable
Canadian securities laws and accordingly, any sales of the Notes
will be made (i) through a Canadian chartered bank, an
appropriately registered securities dealer or in accordance with an
available exemption from the registered securities dealer
requirements under applicable Canadian securities laws; and (i1)
pursuant to an exemption from the prospectus requirements of such
securities laws.

All notices and other communications hereunder shall be in writing and
shall be transmitted in accordance with Section 10 of the Standard Provisions.

This Terms Agreement shall be governed by and construed in accordance
with the laws of New York.
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This Terms Agreement may be executed by any one or more of the parties
hereto in any number of counterparts, each of which shall be deemed to be an original,
but all such respective counterparts together shall constitute one and the same instrument.

Canadian Imperial Bank of Commerce, London Branch
(the “Sole Lead Manager™)

on behalf of

RBC Dominion Securities Inc.

Deutsche Bank Securities Inc.

National Bank Financial Inc.

Scotia Capital Inc.

(together with the Sole Lead Manager, the “Managers™)

By:

Company:

Name:

Title: Attorney-in-fact for each of the
several underwriters named above

CONFIRMED AND ACCEPTED as of the
date first written above: / '

INTER-AMERICA /DEVEL/PMENT BANK
By: / k/ﬁ

~ Name: Eloy B. garma
- Title: Senior Deputy Finance Manager — Treasurer
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This Terms Agreement may be executed by any ore ar more of the partes
hereto in any number of counterparts. each of which shall be deemed to be an original.
bur all such respective counterparts together shall constitute one and the same (nstrument

Canadian lmperial Bank of Commerce, Lundon Branch
{the ~Sole Lead Manager™)

on behalf of

RBC Dominion Securities Inc.

Deutsche Bank Securities Inc.

National Bank Financial Inc.

Scotia Capital Inc.

(together with the Sole !‘,e:}d_Managcrﬁ the “Managers ™

By.

P

Name: A0 Ch  iAvw—
Title:  Attorney-in-fact for cach of the
several underwriters named abos e

CONFIRMED AND ACCEPTED, as of the
date first written above >

INTER-AMERICAN DEVELOPMENT BANK

Hy.

Name: Eloy B. Garcia
Tile:  Senror Deputy Finance Manager - Treasurer
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450 Fifth Street, N.W.

Washington, D.C. 20549

REPORT OF
INTER-AMERICAN DEVELOPMENT BANK
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In respect of
BRL200,000,000 Brazilian Inflation Linked Notes due December 8, 2009,
being issued under the Bank’s Global Debt Program
Filed pursuant to Rule 3 of Regulation |A

Dated: December 7, 2004




File No. 83-1
Regulation 1A
Rule 3

The following information is filed pursuant to Rule 3 of Regulation IA in respect of the issue of the
BRL200,000,000 Brazilian Inflation Linked Notes due December 8, 2009 (the “Notes”) under the Bank’s Global
Debt Program (the “Program”). The Notes are being issued pursuant to: the Prospectus dated January 8,
2001 (the “Prospectus”) and the Standard Provisions dated January 8, 2001 (the “Standard Provisions”) {both
previously filed); and the Terms Agreement dated as of December 7, 2004 (the “Terms Agreement”) and the
Pricing Suppiement dated as of December 7, 2004 {the “Pricing Supplement”) (both attached hereto). This
report contains information specified in Schedule A to Regulation 1A concerning a particular issue of securities
which has not been previously available.

ltem 1. Description of Securities

See cover page and pages 17 through 31 of the Prospectus; and
the attached Pricing Supplement.

ltem 2 Distribution of Securities
See pages 42 through 44 of the Prospectus; and the attached Terms Agreement.

Item 3. Distribution Spread

Price to the Selling Discounts Proceeds to the

Public and Commission 1 Bank

Per Note 100.00% .25% 99.75%

Total US$73,201,083.38 US$183,002.71 US$73,018,080.67
(BRL200,000,000) (BRL500,000) (BRL199,500,00)

ltem 4. Discounts and Commissions to Sub-Underwriters and Dealers

See ltem 3 above.

ltem 5. Other Expenses of Distribution

Not applicable.

ltem 6. Application of Proceeds

See page 5 of the Prospectus.
ltem 7. Exhibits

(A) Opinion of the Counsel to the Bank as to the legality of the obligations,
dated October 5, 2004

(B) Pricing Supplement

(C) Terms Agreement

1 The Bank has agreed to indemnify the Underwriters against certain liabilities.
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Washington, D.C. 20577

October 5, 2004

To the Dealers appointed
from time to time pursuant to a
Terms Agreement or Appointment Agreement
under the Global Debt Program of the
Inter-American Development Bank

Ladies and Gentlemen:

| have participated in the proceedings of the Inter-American Development Bank (the “Bank”) to
establish the Global Debt Program of the Bank, as it may be amended, restated, or superseded
from time to time (the “Program™), and to authorize the issue and sale of Notes thereunder {the
“Notes”) with reference to a Prospectus dated January 8, 2001 (the “Prospectus”™). In
connection with such proceedings, | have examined, among other documents, the following:

1) The Agreement Establishing the inter-American Development Bank (the “Bank Agreement”)
and the By-Laws of the Bank;

2) The Global Borrowing Authorization, Resolution DE-11/04, authorizing the issuance and
sale of the Notes;

3) The Prospectus;
4) The Standard Provisions, dated as of January 8, 2001 (the “Standard Provisions”);

5) The Global Agency Agreement, dated January 8, 2001, among the Bank, Kredietbank S.A.
Luxembourgeoise, and Citibank, N.A. (the “Global Agency Agreement”), and

6) The Fiscal Agency Agreement, dated December 7, 1962, as supplemented from time to
time, between the Bank and the Federal Reserve Bank of New York (the “Fed Fiscal Agency
Agreement”).

Pursuant to Section 5(e)(ii) of the Standard Provisions, { am of the opinion that:

a) The Bank is an international organization duly established and existing under the Bank
Agreement;

b) The Bank has obtained all governmental approvals required pursuant to the Bank
Agreement in connection with the offering, issue and sale of the Notes;



c) The creation, issue, sale and delivery of the Notes, and the execution of any Notes in
definitive form, have been duly authorized, and when duly issued and delivered, and in the
case of Notes in definitive form, duly executed, authenticated, issued and delivered, the
Notes will constitute valid and legally binding obligations of the Bank in accordance with
their terms;

d) Any applicable Terms Agreement or Appointment Agreement, as the case may be, as of its
date, will be duly authorized, executed and delivered by the Bank;

e) Eachof the Fed Fiscal Agency Agreement and the Global Agency Agreement has been duly
authorized, executed and delivered by the Bank and constitutes a valid and legally binding
obligation of the Bank;

f)y Under existing law, it is not necessary in connection with the public offering and sale of the
Notes to register the Notes under the U.S. Securities Act of 1933, as amended, or to qualify
an indenture with respect thereto under the U.S. Trust Indenture Act of 1939, as amended.

While | assume no responsibility with respect to the statements in the Prospectus, nothing has
come to my attention which has caused me to believe that the Prospectus, as of its date and as
of the date hereof, and excluding the financial statements or other financial data, contains any
untrue statement of a material fact or omits to state any material fact necessary in order to make
the statements therein, in the light of the circumstances under which they were made, not
misleading.

This letter does not relate to the financial statements or other financial data contained in the
Prospectus. -

in rendering the foregoing opinion, | have assumed that signatures on all documents examined
by me are genuine.

This letter is furnished by me as Assistant General Counsel of the Bank to Dealers appointed
from time to time under the Program and is solely for their benefit.

Very truly yours,

2>

John S. Scott
Assistant General Counsel




Exhibit B

PRICING SUPPLEMENT

Inter-American Development Bank
Global Debt Program
Series No: 84

BRL 200,000,000 Brazilian Inflation Linked Notes due December 8, 2009

Issue Price: 100 percent

No application has been made to list the Notes
on any stock exchange

ABN AMRO Bank N.V.

The date of this Pricing Supplement is as of December 7, 2004

This Pricing Supplement ("Pricing Supplement") supplements the terms and conditions
in, and incorporates by reference, the Prospectus dated January 8, 2001, and all
documents incorporated by reference therein (the "Prospectus”), and should be read in
conjunction with the Prospectus.
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Unless otherwise defined in this Pricing Supplement, terms used herein have the same

meaning as in the Prospectus.

This document is issued to give details of an issue by Inter-American Development Bank
(the "Bank") under its Global Debt Program and to provide information supplemental to

the Prospectus.

Terms and Conditions

The following items under this heading "Terms and Conditions" are the particular terms
which relate to the issue the subject of this Pricing Supplement. These are the only terms
which form part of the form of Notes for such issue.

1. Series No.:
2. Aggregate Principal Amount:

3, ?Issue Price:

4. Issue Date:

5. : Form of Notes
(Condition 1(a)):

6.  Authorized Denomination(s)

(Condition 1(b)):

7. ;Speciﬁed Currency
(Condition 1(d)):

8.  Specified Principal Payment
Currency
J(Conditions 1(d) and 7(h)):

9. :Specified Interest Payment Currency
(Conditions 1(d) and 7(h)):

10. 'Maturity Date
(Condition 6(a)):

DC_LANO01:191888.9

84
BRL 200,000,000

100 percent of the Aggregate Principal
Amount, paid in United States Dollars

December 14, 2004

Registered only

BRL 100,000 and greater multiples of BRL
50,000

The lawful currency of the Federative
Republic of Brazil ("Brazilian Real" or
"BRL"), provided that all payments in
respect of the Notes will be made in United
States Dollars

United States Dollars ("USD")

USD

December 8, 2009.



11. interest Basis
(Condition 5):

12.  Fixed Interest Rate (Condition 5(I)):

(a) Interest Determination Date:

(b) Business Day Convention:

(c) Interest Payment Date(s):

(d) Interest Period:

(e) Day Count Fraction (DCF):

(f) Calculation of Interest Amount:

DC_LANO1:191888.9

Fixed Interest Rate (Condition 5(I))

Condition 5(I) shall not apply to the Notes.
The bases of Calculation of the Interest
Amount, Interest Payment Dates and default
interest are as set forth below.

The Fixing Date (as defined below).

Following Business Day Convention

December 8 of each year, commencing
December 8, 2005, and each year thereafter,
including the Maturity Date.

Each period from and including each
Interest Payment Date to but excluding the
next following Interest Payment Date,
provided that the initial Interest Period will
commence on and include the Issue Date,
and the final Interest Period will end on but
exclude the Maturity Date.

Actual/360, adjusted to the next Relevant
Business Day in the event an Interest
Payment Date falls on a day that is not a
Relevant Business Day.

As soon as practicable and in accordance
with the procedures specified herein, the
Calculation Agent will calculate the amount
of interest payable (the "Interest Amount")
in respect of each Authorized Denomination
for the relevant Interest Period.

The Interest Amount will be calculated as
follows:

Calculation Amount times [ {(1+ Rate of
Interest) to the power of DCF} {carried
out to 9 decimal places with
0000000005 being rounded upwards
thereafter] minus 1 ]
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and dividing such resulting amount by the
FX Rate and rounding, if necessary, the
entire resulting figure to the nearest 2
decimal places, with 0.005 being rounded
upwards.

Where:

“Calculation Amount” means the
Aggregate Principal Amount fimes the
Inflation Factor on each Fixing Date.

"Fixing Date" means the date that is five
Relevant Business Days prior to any date of
payment of principal, interest, or both, as
the case may be, provided that if there is an
Unscheduled Holiday between such Fixing
Date and such date of payment, there shall
be no adjustment to such Fixing Date on
account thereof: where "Unscheduled
Holiday" means a day that is not a Relevant
Business Day and that the market was not
aware of such fact (by means of a public
announcement or by reference to other
publicly available information) until a time
later than 9:00 a.m. local time in the
principal financial center(s) of the Specified
Currency two Relevant Business Days prior
to the Fixing Date.

The "FX Rate" means, for any Fixing Date,
the Brazilian Real/USD spot offer rate (i.e.,
the rate at which banks buy BRL and sell
USD) ("BRL/USD Rate") expressed as the
amount of Brazilian Reais per one U.S.
Dollar reported by the Banco Central do
Brasil on SISBACEN Data System under
transaction code PTAX-800 ("Consultas de
Cambio" or "Exchange Rate Inquiry"),
Option 5 ("Cotagdes para Contabilidade" or
“"Rates for Accounting Purposes"”) (the
"PTAX Rate") around 5:30 p.m. S3o Paulo
time one Relevant Business Day prior to the
relevant Fixing Date (the "Rate Collection

4



DC_LANO1:191888.9

Date"), as determined by the Calculation
Agent, subject to the FX Rate Fallback
Provisions set forth below.

On the Rate Collection Date, and for
potential use pursuant to the fallback
provisions set forth below, the Calculation
Agent will request quotations as of 4 p.m.
Sdo Paulo time for the spot offer BRL/USD
Rate from five of the most active banks
active in the BRL/USD currency and
foreign exchange markets (such banks, the
"Reference Banks") selected by the
Calculation Agent following the procedures
set forth below.

“FX Rate Fallback Provisions™:

In the event that the PTAX Rate scheduled
to be reported on the Rate Collection Date is
not reported by the Banco Central do Brasil
on the Rate Collection Date or by 4 p.m.
S3o Paulo time on the Fixing Date, the FX
Rate for such Fixing Date will be the
settlement rate, if available, used for such
Fixing Date pursuant to the procedures used
by Bolsa de Mercadorias e Futuros (the
“BM&F”) to cash settle open positions in
accordance with item 6.4 of the Swap
Contracts (Especificagdes dos Contratos a
Termo de Troca de Rentabilidade) that, as
of the Issue Date, are referenced to the
PTAX Rate, or any successor regulations
(the “BM&F FX Rate”).

In the event that such BM&F FX Rate is not
available by 4 p.m. S3o Paulo time on such
Fixing Date, the FX Rate for such Fixing
Date will be the settlement rate for such
Fixing Date used by the Cdmara de
Custédia e Liquidagdo (the “CETIP”) to
cash settle derivatives contracts in the over-
the-counter market (the “CETIP FX
Rate”), that, as of the Issue Date, are
referenced to the PTAX Rate, as determined

S
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in item 2 of the Comunicado SPR n. 002/94,
dated as of January 28, 1994, or any
successor regulations.

In the event that none of the PTAX Rate, the
BM&F FX Rate and the CETIP FX Rate are
available by 4 p.m. S&o Paulo time on the
Fixing Date, the Calculation Agent shall
determine the FX Rate by reference to the
quotations received from the Reference
Banks on the Rate Collection Date as
described herein.

If five or four quotations are provided, the
FX Rate will be the arithmetic mean
(rounded to the nearest five decimal places,
0.000005 being rounded upwards) of the
remaining three or two such quotations, as
the case may be, for such rate provided by
the Reference Banks after disregarding the
highest such quotation and the lowest such
quotation; provided, that if two or more
such quotations are the highest such
quotations, then only one of such quotations
shall be disregarded, and if two or more
such quotations are the lowest quotations,
then only one of such lowest quotations
shall be disregarded.

If three or two quotations are provided, the
FX Rate will then be the average of the
BRL/USD Rates obtained. If only one or no
such quotations are obtained from the
Reference Banks, if the Calculation Agent
determines in its sole discretion that there
are one or two other suitable replacement
banks active in the BRL/USD currency and
foreign exchange market that could provide
quotations of the BRL/USD Rate (for a total
of at least two banks), the Calculation Agent
shall ask such banks to provide such
quotations as of 4 p.m. Sdo Paulo time on
the Rate Collection Date and shall use such
quotations it receives to determine the FX
Rate (taking an average rate, as set forth

6
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above).

If, after complying with all of the FX Rate
Fallback Provisions above, the Calculation
Agent determines in its sole discretion that
there are no other means to obtain the
relevant quotation of the BRL/USD Rate in
a timely manner, on the Fixing Date the
Calculation Agent will determine the FX
Rate as of the Rate Collection Date in its
sole reasonable good faith discretion using
such objective criteria as are reasonably
available at the time.

"Inflation Factor" means, with respect to a
specified date, N'/N°, carried out to 4
decimal places, with rounding thereafter, if
necessary (0.00005 being rounded
upwards), where "N° means the IGP-M
Index on the Issue Date, i.e., 328.588, and
"N" means the IGP-M Index on the relevant
Fixing Date relating to such specified date.

"IGP-M Index" means the Brazilian
Inflation Index value, as published by
Fundagdo Getulio Vargas (the “Index
Sponsor”), carried out to 3 decimal places,
with rounding thereafter, if necessary
(0.0005 being rounded upwards). For
avoidance of doubt, the IGP-M Index on
any Fixing Date in any calendar month shall
be the value published by the Index Sponsor
for the calendar month of the Rate
Coliection Date, i.¢. the month of
November, and may be observed on
Bloomberg page “IBREIGPM Index”,
provided, however, that the Calculation
Agent may determine the IGP-M Index by
reference to any source published by the
Index Sponsor.

“IGP-M Index Fallback Provisions™:

If prior to or on a Fixing Date the Index
Sponsor discontinues publication of the

7
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IGP-M Index, or if the IGP-M Index is
otherwise unavatlable, and as of such Fixing
Date publication of the IGP-M Index
remains discontinued or unavailable, and the
Index Sponsor or another entity has
published a successor or substitute index
which is recognized by dealers in the city of
S#o Paulo as the replacement of the IGP-M
Index, and which the Calculation Agent
determines, in its sole discretion, to be
comparable to the discontinued index (such
index being referred to herein as a
“Successor Index”), then the value of the
IGP-M Index will be determined by
reference to the value of such Successor
Index on the relevant date.

If on the Fixing Date the Index Sponsor has
discontinued publication of the IGP-M
Index, or the IGP-M Index is otherwise
unavailable, as set forth above and the
Calculation Agent determines that no
Successor Index is available, the IGP-M
Index for the Fixing Date will be the index
or the procedures used by BM&F to cash
settle open positions on the Fixing Date in
accordance with item 6.4 of the Swap
Contracts (Especificagdes dos Contratos a
Termo de Troca de Rentabilidade) that, as
of the Issue Date, are referenced to the IGP-
M Index (the “BM&F Index”); provided,
that in the event that none of the IGP-M
Index, the Successor Index and the BM&F
Index are available, the IGP-M Index will
mean the index used by CETIP to cash settle
derivatives contracts in the over-the-counter
market (the “CETIP Index”) on the Fixing
Date, that, as of the Issue Date, are
referenced to the IGP-M Index, as
determined by item 3 of the Comunicado
SPR n° 002/94, dated as of January 28,
1994, or any successor regulations.

In the event that both the BM&F Index and
the CETIP Index are not available on the

8




(g) Rate of Interest:

(h) Calculation Agent (if not the

DC_LAN01:191888.9

Fixing Date, the calculation of the IGP-M
Index will be determined on the Fixing Date
by the Calculation Agent in good faith and
in a commercially reasonable manner.

In the event that the IGP-M Index used in
the calculation of the Calculation Amount
for an Interest Period or a Redemption
Amount is amended or otherwise varied in
any way following the relevant Fixing Date,
the Calculation Amount for such Interest
Period shall not be recalculated.

If at any time the method of calculating any
of the above indices is changed in a material
respect, or is in any other way modified in a
material respect, so that such index does
not, in the reasonable opinion of the
Calculation Agent, fairly represent the value
of the index had such changes or
modifications not been made, then the
Calculation Agent will determine the value
of the IGP-M Index in good faith and in a
commercially reasonable manner,

The use of a fallback FX Rate or IGP-M
Index amount for any given calculation will
not affect the calculation of any prior
Interest Amount or any subsequent Interest
Amount or Redemption Amount.

If the Redemption Amount, or the Interest
Amount payable on any Interest Payment
Date, as the case may be, is calculated in
any manner other than by utilizing the IGP-
M Index for the calculation of the Inflation
Factor, or other than by utilizing the PTAX
Rate as the FX Rate, the Noteholders shall
be notified by, or on the behalf of, the Bank
in accordance with Condition 14 (Notices).

6.26% per annum.

See “7. Identity of Calculation Agent” under
9




13.

14.

15.

16.

17.

18.

Global Agent):

‘Relevant Financial Center:
Relevant Business Day:

‘Redemption Amount (Condition
6(a)):

Issuer's Optional Redemption
(Condition 6(e)):

Redemption at the Option of the
Noteholders (Condition 6(f)):

Early Redemption Amount
(including accrued interest, if
applicable) (Condition 9):

DC_LANOI:191888.9

“Other Relevant Terms.”

Any of Rio de Janeiro, S3o Paulo, or
Brasilia and New York

Any of Rio de Janeiro, Sdo Paulo, or
Brasilia and New York

The Redemption Amount will be
determined by the Calculation Agent as
follows:

The greater of:

{Aggregate Principal Amount times
Inflation Factor (determined with respect to
the final Fixing Date)} divided by the FX
Rate.

or

Aggregate Principal Amount divided by the
FX Rate.

No

No

In the event the Notes become due and
payable as provided in Condition 9, the
Early Redemption Amount will be a USD
amount equal to the Redemption Amount
that is determined in accordance with "15.
Redemption Amount" plus accrued and
unpaid interest, if any, as determined in
accordance with “12. Fixed Interest Rate
(Condition 5(I))”, using the most recently
available FX Rate and IGPM-Index in
relation to the date upon which the Notes
become due and payable as provided in

10




19. Goveming Law:
20. Selling Restrictions:

{a) United States:

(b) United Kingdom:

(c) Brazil:
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Condition 9; provided, that for purposes of
such determination, the “Fixing Date” shall
mean the date that is five Relevant Business
Days prior to the date upon which the Notes
become due and payable as provided in
Condition 9, subject to adjustment as
provided for herein.

New York

The following should be read in conjunction
with the more complete description
contained in Exhibit D to the Standard
Provisions dated January 8, 2001, which are
incorporated by reference into the Terms
Agreement.

Under the provisions of Section 11(a) of the
Inter-American Development Bank Act, the
Notes are exempted securities within the
meaning of Section 3(a)(2) of the U.S.
Securities Act of 1933, as amended, and
Section 3(a)(12) of the U.S. Securities
Exchange Act of 1934, as amended.

The Dealer agrees that it has complied and
will comply with all applicable provisions of
the Financial Services and Markets Act

2000 with respect to anything done by it in
relation to the Notes in, from or otherwise
involving the United Kingdom.

The Notes may not be offered or sold to the
public in Brazil. Accordingly, the offering
of the Notes has not been submitted to the
Brazilian Securities and Exchange
Commission (Commisdo de Valores
Mobilarios, the CVM) for approval.
Documents relating to such offering, as well
as the information contained herein and
therein, may not be supplied to the public, as
a public offering in Brazil or be used in
connection with any offer for subscription or

11




(d) General:

Other Relevant Terms

1. Listing:

2. Details of Clearance System
Approved by the Bank and the
Global Agent and Clearance and
Settlement Procedures:

3. Syndicated:

4. Commissions and Concessions:

5. Codes:
(a) Common Code:
(b) ISIN:

6. Identity of Dealer:
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sale to the public in Brazil.

No action has been or will be taken by the
Issuer that would permit a public offering of
the Notes, or possession or distribution of
any offering material relating to the Notes in
any jurisdiction where action for that
purpose is required. Accordingly, the
Dealer agrees that it will observe all
applicable provisions of law in each
jurisdiction in or from which it may offer or
sell Notes or distribute any offering
material.

None

Euroclear and Clearstream, Luxembourg
No

0.25% percent of the Aggregate Principal
Amount

020815809

XS0208158096

ABN AMRO Bank N.V.

12



7. Identity of Calculation Agent:

8.  Provision for Registered Notes:

(a) Individual Definitive Registered
Notes Available on Issue Date:

(b) DTC Global Note(s):

{(¢) Other Registered Global Notes:

DC_LANO1:191888.9

ABN AMRO Bank N.V. All determinations
of the Calculation Agent shall (in the
absence of manifest error) be final and
binding on all parties (including, but not
limited to, the Bank and the Noteholders)
and shall be made in its sole discretion in
good faith and in a commercially reasonable
manner in accordance with a calculation
agent agreement between the Bank and the
Calculation Agent.

In relation to each Interest Determination
Date, each Redemption Date and any day on
which the Notes are redeemed early, as soon
as is reasonably practicable after the
determination of the relevant IGP-M Index
or FX Rate, as the case may be, in relation
thereto, and in no event later than 6:00 p.m.,
New York time, on the Relevant Business
Day on which the relevant value is to be
determined, the Calculation Agent shall
notify the Issuer and the Global Agent of the
IGP-M Index, FX Rate, Interest Amount,
Redemption Amount, or Early Redemption
Amount, as the case may be, in relation
thereto.

No
No

Yes, issued in accordance with the Global
Agency Agreement, dated January 8, 2001,
among the Bank, Citibank, N.A., as Global
Agent, and the other parties thereto.

13




Additiogal Information

Recent Developments:

On March 29, 2004, the Board of Governors of the Bank appointed Emst &
Young LLP as the Bank’s external auditor for the year 2004.

EU Directive:

The Bank undertakes that, if European Council Directive 2003/48/EC or any other
Directive implementing the conclusions of the ECOFIN Council meeting of 26-27
November 2000 is brought into force, it will ensure that it maintains a paying agent in an
EU Member State that will not be obliged to withhold or deduct tax pursuant to the
Savings Directive.

- The EU has adopted a Directive regarding the taxation of savings income. Subject
to a number of important conditions being met, it is proposed that Member States will be
required from a date not earlier than 1 January 2005 to provide to the tax authorities of
other Member States details of payments of interest and other similar income paid by a
person to an individual in another Member State, except that Austria, Belgium and
Luxembourg will instead impose a withholding system for a transitional period unless
during such period they elect otherwise.

Additional Investment Considerations:

. There are significant risks associated with the Notes including but not limited to
exchange rate risk, price risk and liquidity risk. Investors should consult their own
financial, legal, accounting and tax advisors about the risks associated with an investment
in these Notes, the appropriate tools to analyze that investment, and the suitability of the
investment in each investor’s particular circumstances.

- The methodologies for determining the Brazilian inflation rate and the foreign
exchange rate may result in a Redemption Amount (or Early Redemption Amount, as the
case may be) of the Notes, or an interest payment on the Notes, being significantly less
than anticipated.

Additional Tax Matters:

Holders should consult their own tax advisors concerning the consequences of owning
the Notes in their particular circumstances under the Internal Revenue Code and the

-laws of any other taxing jurisdiction.

14
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INTER-AMERICAN DEVELOPMENT BANK

By, < reaisi THetba
Name: Hiroshi Naka
Title: Deputy Finance Manager,
Capital Markets and Accounting
Subdepartment

15
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Exhibit C

TERMS AGREEMENT NO. 84 UNDER
THE PROGRAM

As$ of December 7, 2004

Intér-American Development Bank
1300 New York Avenue, N.W.
Washington, D.C. 20577

The undersigned agrees to purchase from you (the "Bank") the Bank's
BRL 200,000,000 Brazilian Inflation Linked Notes due December §, 2009 (the "Notes")
described in the Pricing Supplement related thereto, dated as of the hereof (the
"Prici ) ), at approximately 9:00 a.m. New York time pn December 14,
2004 (the "§ eﬂlﬁ Date"), at an aggregate purchase price of BRL 200,000,000 (USD
73,201,083.38), payable in United States Dollars and adjusted as set forth below, on the
terms set forth herein and in the Standard Provisions, dated as of January 8, 2001, relating
to the issuance of Notes by the Bank (the "Standard Provisions"), incorporated herein by
reference. In so purchasing the Notes, the undersigned understands and agrees that it is
not acung as an agent of the Bank in the sale of the Notes.

| When used herein and in the Standard Provisions as o incorporated, the
term ’ﬂg@ refers to the Notes as defined herein. All other terms defined in the
Prospectus, the Pricing Supplement relating to the Notes and the Standard Provisions
shall have the same meaning when used herein.

The Bank represents and warrants to us that the representations, warranties
and agreements of the Bank set forth in Section 2 of the Standard Provisions (with the
"Prospectus” revised to read the "Prospectus as amended and supplﬁmented with respect
to Notes at the date hereof") are true and correct on the date hereof.!

The obligation of the undersigned to purchase Notes hereunder is subject
to the continued accuracy, on each date from the date hereof to and including the
Settlement Date, of the Bank's representations and warranties contained in the Standard
Provisions and to the Bank's performance and observance of all applicable covenants and
agreements.contained therein,

Subject to Section 5(f) of the Standard Provisions, the Bank certifies to the
undersigned that, as of the Settlement Date, (i) the representations and warranties of the
Bank contained in the Standard Provisions are true and correct as though made at and as
of the Settlement Date, (ii) the Bank has performed all of its obligations under this Terms
Agreement required to be performed or satisfied on or prior to the Settlement Date, and
(iii) the Prospectus contains all material information relating to the assets and liabilities,

-1-
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financial position, and net income of the Bank, and nothing has happened or is expected
to happen which would require the Prospectus to be supplemented or updated.

The obligation of the undersigned to purchase Notes|hereunder is further
subject to the receipt by the undersigned of the documents referred to in Section 6(b) of
the Standartl Provisions.

The Bank agrees that it will issue the Notes and the Dealer named below
agrees to purchase the Notes at the aggregate purchase price specified
above, adjusted as follows: issue price of 100 percent of the principal
amount (BRL 200,000,000) less a combined management and
underwriting fee of 0.25 percent of the principal amount. For the
avoidance of doubt, the Dealer’s purchase price after the above
adjustments is 99.75 percent of the principal amount, which is BRL
199,500,000 or USD 73,018,080.67, and will be paid in United States
Dollars.

2. Payment for the Notes shall be made on the Settlement Date by ABN
Amro Bank N.V. to Citibank, N.A., London office, in its capacity as
Global Agent of the Program, for transfer in immediately available funds
to an account designated by the Bank. '

3. The Bank hereby appoints the undersigned as a Dealer under the Standard
Provisions solely for the purpose of the issue of Notés to which this Terms
Agreement pertains. The undersigned shall be vested, solely with respect
to this issue of Notes, with all authority, rights and powers of a Dealer
purchasing Notes as principal set out in the Standard Provisions, a copy of
which it acknowledges it has received, and this Terms Agreement. The
undersigned acknowledges having received copies of the following
documents which it has requested:

J a copy of the Prospectus and the Global Agency Agreement, duly
executed by the parties thereto; and

) a copy of the most recently delivered documents referred to in
Section 6(b) of the Standard Provisions.

4. In consideration of the Bank appointing the undersigned as a Dealer solely
with respect to this issue of Notes, the undersigned hereby undertakes for
the benefit of the Bank and each of the other Dealers that, in relation to
this issue of Notes, it will perform and comply with all of the duties and
obligations expressed to be assumed by a Dealer under the Standard
Provisions.

5. The undersigned acknowledges that such appointment is limited to this
particular issue of Notes and is not for any other issue of Notes of the

-2
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Bank pursuant to the Standard Provisions and that such appointment will
terminate upon issue of the relevant Notes, but without prejudice to any
rights (including, without limitation, any indemnification rights), duties or
obligations of the undersigned which have arisen prior to such
termination.

For purposes hereof, the notice details of the undersigned are as follows:

FOR THE BANK:

Inter-American Development Bank
1300 New York Avenue, N.W.
Washington, D.C. 20577
Attention:  Finance Department
Chief, Capital Markets Division
Telephone:  202-623-2441
Facsimile:  202-623-3388

FOR THE DEALER

ABN AMRO Bank N.V.

250 Bishopsgate

London EC2M 4AA

United Kingdom

Attention: MTN Desk

Telephone:  +44 20 7678 3302
Facsimile: +44 20 7857 9159/9199

6. To complement the selling restrictions contained in exhibit D to the
Standard Provisions, the undersigned hereby:

@

DC_LANOL:191347.5

Acknowledges that: (A) under the provisions of Section 11(a) of
the Inter-American Development Bank Act, the Notes are
exempted securities within the meaning of Section 3(a)(2) of the
U.S. Securities Act of 1933, as amended, and Section 3(a)(12) of
the U.S. Securities Exchange Act of 1934, as amended; (B) the
Notes may not be offered or sold to the public in Brazil.
Accordingly, the offering of the Notes has not been submitted to
the Brazilian Securities and Exchange Commission (Commis3o de
Valores Mobilérios, the CVM) for approval. Documents relating
to such offering, as well as the information contained in the Pricing
Supplement and therein, may not be supplied to the public, as a
public offering in Brazil or be used in connection with any offer
for subscription or sale to the public in Brazil; and (C) no action
has been or will be taken by the Bank that would permit a public

3-




offering of the Notes, or possession or distribution of any offering
material relating to the Notes in any jurisdiction where action for
that purpose is required. Accordingly, the undersigned agrees that
it will observe all applicable provisions of law in each jurisdiction
in or from which it may offer or sell Notes or distribute any
offering material.

(ii)  Represents and agrees that it has complied and will comply with
all applicable provisions of the Financial Services and Markets Act
2000 with respect to anything done by it in relation to the Notes in,
from or otherwise involving the United Kingdom.

‘ ¢ All notices and other communications hereunder shail be in writing and
shall be trarismitted in accordance with Section 10 of the Standard Provisions.

‘ . This Terms Agreement shall be governed by and construed in accordance
with the laws of New York.
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.~ This Terms Agreement may be executed by any one or more of the parties
hereto in number of counterparts, each of which shall be deemed to be an original,
but all suchirespective counterparts together shall constitute one and the same instrument.

ABN AMRO BANK N.V.

Y

i

Name: //Vz/ . Q/cYZa/(’:r(

Title:

By: (v@

Name: ,
Title: A Saukre

By:

CONFIRMED AND ACCEPTED, as of the
date first written above;

INTER-AMERICAN DEVELOPMENT BANK

By: W’ Mﬁ\_
- Nanje: Hiroshi Naka
Titlé: Deputy Finance Manager,
Capital Markets and Accounting Subdepartment
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File No. 83-1
Regulation |A
Rule 2 (g)

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

PERIODIC REPORT

Pursuant to Regulation 1A, Rule 2(a), adopted pursuant to Section 11(a) of the Inter-American
Development Bank Act.

()

For the fiscal quarter ended September 30, 2004
INTER-AMERICAN DEVELOPMENT BANK (the “Bank”)
Washington, D.C. 20577

Information as to any purchases or sales by the Bank of its primary obligations during such
quarter.

Attached hereto as Annex A is a table which lists sales by the Bank of its primary obligations, ail
of which were of the Bank'’s ordinary capital. There were no purchases by the Bank of its primary
obligations.

Copies of the Bank's regular quarterly financial statements.

Attached hereto as Annex B are the financial statements, as of September 30, 2004, of the
Bank's ordinary capital.

Copies of any material modifications or amendments during such quarter of any exhibit (other
than (i} constituent documents defining the rights of holders of securities of other issuers
guaranteed by the Bank, and (ii) loans and guaranty agreements to which the Bank is a party)
previously filed with the Commission under any statute.

Not applicable: there have been no modifications or amendments of any exhibits previously filed
with the Commission.




Annex A

Sales by the Inter-American Development Bank
of its Ordinary Capital Primary Obligations

Coupon Borrowing Borrow Issue Issue Maturity

(%) Currency Amount Price Date Date

~ (%)
5.28 NZD 472,000,000 99.98 7-Sept-04 | 7-Sept-2006
4.50 usD 1,000,000,000 99.817 |15-Sept-04 15-Sept-2014
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INTER-AMERICAN DEVELOPMENT BANK STATEMENT 1
Monthly Financial Statements

Ordinary Capital
Statement of Cash Flows

For the Period Ended September 30, 2004 and 2003
(Expressed in thousands of United States dollars)

2004 2003
Cash flows from lending and investing activities
Lending:
Loan disbursements (net of participations) $ (2,235,357) $ {5,261,429)
Loan collections (net of participations) 3,737,891 4,747,972
Net cash provided by (used in) lending activities 1,502,534 (513,457)
Net decreaseé in trading investments 1,547,574 180,009
Gross purchases of heid to maturity investments (3,566,814) (982,031)
Gross proceeds from maturities of held to maturity investments 3,678,604 1,235,024
Miscellaneous assets and liabilities (41,174) (53,737)
Net cash provided by (used in) lending and investing activities 3,120,724 (134,192)
Cash flows from financing activities
Borrowings:
Medium- and fong- term debt
Gross proceeds 3,123,270 7,295,140
Repayments (5,520,430) (7,402,040}
Short term borrowings, net {1,520,049) (730,787)
Collections of receivables from members 30,124 79,258
Net cash uséd in financing activities (3,887,085) (758,429)
Cash flows from operating activities
Loan income collections 1,869,881 2,182,755
interest and other costs of borrowings (1,157,842) (1,255,975)
Income from investments 198,238 225,683
Other income 6,604 5,982
Administrative expenses (258,338) (239,724)
Net cash provided by operating activitiés 658,543 918,721
Cash allocation to the Fund for Special Operations - -
Effect of exchange rate fluctuations on cash 56.500! 6,980
Net (decrease) increase in cash (114,318) 33,080
Cash, beginning of period 347,038 205,858
Cash, end of period $ 232,720 $ 238,938

Reconciliation 'of net income to net cash provided by
operating activities: .
Net Income $ 802,921 $ 750,494
Difference between amounts accrued and amounts
paid or collected for:

Loan income {752) 124,678
income from investments 1,802 1,514
Net unrealized gain on trading investments (9,210) (3,044)
Interest and other costs of borrowings 9,685 (281,154)
Administrative expenses, including depreciation (14,537) {20,856)
Net unrealized (gain) loss from SFAS 133 (139,550) 237,387
Provision for loan and guarantee losses 8,184 109,702
Net cash provided by operating activities $ 658,543 $ 918,721

Supplemental disclosure of noncash activities
Increase (decrease) resulting from exchange rate fluctuations:

Trading investments $ (59,602) $ 200,353
Held to maturity investments (22,992) 394,324
Loans outstanding (219,994) 962,605
Borrowings and related swaps (229,193) 1,075,634
Receivable from members - net 2,570 (336,877)
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