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DAIWA ASSOCIATE HOLDINGS LIMITEL

( Incorporated in Bermuda with limited liability ) B A

Exemption No. 82-4402 1 OEC 30 A0 31

17 December 2004

The U.S. Securities and Exchange Commission
450 Fifth Street, N.W.

Room 3099

Office of International Corporate Finance

S .

Dear Sirs,

Daiwa Associate Holdings Ltd - Announcement of Interim Results 2004/2005
Exemption No. 82-4402

On behalf of Daiwa Associate Holdings Limited, a company incorporated in Bermuda and
listed in Hong Kong, we are furnishing herewith the document described below pursuant to
Rule 12g3-2(b) under the Securities Exchange Act 1934:

The Company’s Announcement regarding its consolidated interim results for the six months
ended 30 September 2004 published in (in the English version) the China Daily, and (in the
Chinese version) the Hong Kong Economic Times.

The Chinese version of the announcement substantially restates the information appearing
elsewhere in English.

We would appreciate your acknowledging receipt of the foregoing by stamping and returning
the enclosed copy of this letter.

Yours truly,

On behalf of the Board &j;%%%@

Daiwa Associate Holdings Limited

mN04m% / }
D,MW%/ 7 b ‘ ‘f THO! MSON 1
Derek HO
Company Secretary
Enc

c.c. Ms Kammy Yuen — BNY Hong Kong Office by fax : (852) 2877 0863

11/F., BLOCK G, EAST SUN INDUSTRIAL CENTRE, 16 SHING YIP STREET, KWUN TONG, KOWLOON, HONG KONG. TEL: (852) 23413351
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ronic Ooauo:m_.: Distribution - ‘

iroup.is o:m of the _mma._._n distributors:of mNmn:o:_n components in Ia:w Kong and China acting as an authorized
utor for Toshiba, On-Semiconductor, Panasénic, Lite-On, Sino America Silicon and Arnold Magnetics. Other than the
sales office in Hong Kong, the mno:u has mmgmu__m:wa <m1°:w sales offices in'Shenzhen, Guangzhou, Shanghal,
3du and Beijing, PRC. R

ore u-cacnnm.nzm_ the Group distributes are integrated circuits, transistors, micreprocessors, discrete and passive
onic. components for thesa renowned brands. Major application of electronic components in this sector are for audio
deo-products,-electronic:loys, power supplies, household mvv..m:omm air-conditioners and o.:mﬂ consumer slectronics.
roup m:nmmS:m in seeking new distributorship from varfous countries.

ver for this mmn::,:. was recorded $273.8 million (30°September mcow HK$207.6 :._____ca representing an increase of
as oo‘:um«mn to the mm:.o nm:on last: year.

E:.n OOSuo:m:_ Zn::_nnac_._:m . B .

:ocn is engaged in 3»::30.:::@ of Diodes (D035, DO34, mini- z_mrﬂ and DO41 umoxwmmmv Transistors (SOT23 and
zmnxmmm& Variablé ‘Resistors, m_mo:o:_n Wires w:a Ininmmmm R

in the ‘manutacturing ‘of Transistors, Diodes as. well-as Wire and I:-:mmmmm are sm: performad. Turnover for this
ant was recorded' $84:8:m §'a

SISy an g

‘same o..m:oa 1881 Year; g
ho.u::mn. m_mn:c:_o _su:::.n.:—._zm mw_‘in&. OEM and ODM o .

AR R DU AR Rt A S L Gt et

Tho PUAIE Vi e

S

A !
==n Electronic Z:::.ao_:q_:m moi_omw toidemanding customers:is o:».c* the major contrlbutions to the qu:nm _”:o:ﬂ
iroup’ devoles blg effort 16 expldre new assembling-technologies and reliablé quality and management systems. The
=MS. production plarnt was .opened and ‘new. equipment was sat up to further facili the.EMS ing with
rool clean-room and -anti ist bling floors. Advar SMD mounters, high-precision automatic solder paste
7,"automatic optical checker, in-circult tester:and:nitrogen-filled re-flow furnace were aiso Installed. The result of new
projects was encouraging. -

ver {or this mmmami was-recorded $118 3__=a: (30 memz..nm- mccm HK$86 million), Euaua:._:m an increase of
»-as compared to-the. same. vo:on _mm_ <om«. . -

and.oDM -’ . ’

RrOup m:oommm?:«\ cm_:ma Bmmm?m oama in ODM’ audio m_ngo_.__om from mega m:nm:m”o-m The orders are big and
stent but selling price is r ly-tow. The has o reform the managements In engineering; purchasing
roduction to. suil these massive-orders, Turnover “of this segment was $139.9 million (30 Septembef 2003: HK$65:6
1}, 1epresenting.an increase ‘0f-113:2%-as no_.:uman to the. same perlod last year. .

1gh the' low. prafit margin of these ‘massive orders tamporarily qmmc:oa in negative profit contributions of this sector to
roup, the-Management belleves that when:this:mode of business Is matured, and after the plastic injection workshap
“Group Is set yp, the busi ;.can bring in.a considerable contribution to the Group.

RE PROSPECT "~ ;

53 it of sales nt in the Distilbution man.oa of the Group, business is growing. along the tracks of
tion,”The contributions -of new princlpal mcun:oa of electronic components become mature. j_a Group starte to
iate with:other potential suppliars and will w::m in new distributorshipg In the coming year. .

ter” 1or the futare development:of ODM and OEM business, the Group has acquifed the usa right of two pieces 2
tiial land In Heyuan .City, Guangdong Province of the PRC with & total site area of 240,000 square meters for the
‘development in ODM and' OEM manufacturing businesses. The Group will set up a jolnt venture plastic injection
y in the site .10.bring the. Gioup In a:mole oo_de.:_<m mnnm towards the massive orders from mega superstores by the
stficient supply of Emm:n parts: B

mmu_m:_nmﬂ 2004, the Dacn has successfuly mon::mu one o- the :_m_o— peisonal computer distribution ooauw:_mm in .
um with sales offices widely spread throughout the countsy. The acquisition of the company can bring the Group into
W c:m_:mmm of distribution and- Sm::_mﬁ:::m of Personal Computers. - .

ovees = .’ . - ’

September 2004, “the O:Ev m-:v_nv&n a total of. wwuacx:‘:m_m_v\ 6,000 employses o} which 130 were Hong Kong based

most.of the c:.m? were PRC employees. Sdles personnel are remunerated by salaries and incentives in accordance

he achisvement-of their sales target. General staff are offered salaries and year-end discretionary bonus, which is

 on.the divisional profit and individual appraisals. The Group also provides ORSO Scheme, Mandatory Provident Funds

ne and medical.bonefits to all Io:n _Ao:n mSn_c<mmw During the reported vm:on no share optlons had been granted

u_o<mmm4 .

)ENSED CONSOLIDATED HIOW: AND LOSS. >OOO=Z._.

@ Six. Sai:m endad 30 mmEmSwma meca . o

B . Unaudited

N . . . Six months ended
: 30 September

- . ) 2004 2003
- R ' : Note HK$’000 HKS$'000
ver. Lo, o o T2 616,518 400,934
of sales . . (543,907) (352,507)
profit’* . . o , . 72,611 57,427 -
revenuefincome. ' . , . . ) 196 469
g-dnd disiribution expehses . . : (12,968) (8,775)
al.and waa_:_w:m_io mxvm:mmm . . . B N . (45,783) {39,053}
ting profit” . . : 283 14,056 10,068
ce costs . {513) (599)
of losses of _c_:._< cozzo__ma m:__:mm : (1) 2)
before taxation O o 13,542 9,467
on: . . DU . - 4 (925) {1,377}
after taxallon N . : L 12,647 8,090
iy interests ! - . 15 98
attributable to u:mazeam; - . . 12,632 8,188
wdividends - C 5 = 2,382
\gs per share . .
asic -, fl - 6 . 7.84 cents 5.16.cents
Moted . 7L ’ 6 7.84 cants 5.16 cents

Rasls of c;u:::_n:- and nnnb::..:m policias
rhe dited interim of the Group, are prepared in accordance with Hong Kong
dard A Pracilce: {"SSAP") zo 25 “Interim financial reporting” lssued by the Hong Kong Instliute of
Cortlfied v:u..o Accountants (ihe .Ix_o_u> }. The accounting;pol and basis of pr used In the prep. ion of thege
cor interim are 1 with those used In the preparation of tha avdied financial
statements.of the 03..5 for the year m:man 31 March, 2004,
- - . . . N

ion Auo man:wacm« moow,i_@mo 6 3____9; representing’ anincrease o. 67.6%.8s compared:...

Interest income . 56 159

4. Taxation -

Heng Kong profits tax has been provided al the rale of 17.5% (2003: 17.5%) on the estimaled assessable profits for the period. -
Mainfand China enterprise :.no:& tax and oversea income tax are calculated al the rates to the resp

The amount of taxailon n:mamn to the condensed consolidated profit and loss account represents;

Six'months ended
30 September

2004 2003
) . . HK§'000 HK$'000
. Hong Kong profits tax ) ) 479 532

Malnland China enterprise income tax 338 102
O<Ewmw income tax

Deferred tax — relating to the origination .
+ and reversal of lemporary differences

BN NN e g

- . Dividends

- . ' Six months ended
. 30 September 3

. R . 2004 2003
. o HK$'000 HK$'000
- 2003/2004 Final dividend, paid, of HK$0.01 . ' H o
(2002/2003 linal paid: HK$0:015) per ordinary share (Note (i) ¢ 1,668 2,382
2004/2005 Integim dividend with Warrant Alternative, N
proposeil on 16 December 2004, (Nate (ii}) —_ 2,382
R N ’ - . — 1588 . 4.784

Note (7}: At a meeting hetd on 23 July 2004 the directors proposed a final dividand of HK$0.01 per ordinary share for the year
ended 31 March 2004, which was paid on 28 September 2004 and has been reflectad as an appropriation of retained
earnings for the slx months ended 30 September 2004.

Note (il): At a meeting-held on 16 December 2004 the directors proposed en Interim dividend of HK$0.01 per ordinary share for
the six monihs ended 30 Septémber 2004.to be paid in cash wlith the Alterpative lo the shareholdars ta elect to
receive part or all of their dividend entitterment in form of warrants on the basis of one warrant for every five shares
held. This proposed divl is-not reflected as & dividend payable in these condensed interim accounts, but wil! be
reflected as an appropriation of retained earnings for the year ending 31 March 2005. The Warrant Alternative is

. ,n:v._mQ to approval of m:mazo_am; al special general meeting.to bie held on Tuesday,.25 January 2005.

Earnings,per share N

The calculation of basic and diluted earnings per share are based on the Group's profit attributable to shareholdars of
HK$12,632;000 {2003: HK$8,188,000):

The basic earnings per share Is based on So welghted average of 161,123,765 (2003: 158,809,800} ordinary shares in issue
during the period. The diluted earnings per share is based on 161,123 umm (2003: 158,808;600) ordinary shares which is the
weightad average number of ordinary shares in issue during the vm:on plus the ia.m:.mn average of nil (2003:.nl)) ordinary
shares doemed 1o ba issued at no consideration It all outstanding share ou:o:m had been exerclsed.

Reserves
: : 2004 2003
- i . HK$'000 HK$'000
At 1 April as previously reported X 264,229 254,464
Translation adjustments . 428 109
Profit for the pertod 12;632 . 8,188,
Final dividend paid . (1,588) (2,382)
Right issue 36,457 —
312,156 : 260,379

COMPLIANCE WITH THE CODE OF BEST PRACTICE

None of the Directors of the Gompany is aware of any information which would Smmo:mv? indicate lhat the Company is not,
or was not in compliance with the.Code of Best Practice, as set out In Appendix 14 of the Listing Rules, at any time during
the six months ended 30 September 2004 except *o_‘ not specifying the terms of appointment of independsnt non-executive
directors,

According to the bye-laws of the Company, indepandent non-executive directors-are subject to retirement by rotalion and re-
election at the annual general meeting.

COMPLIANCE WITH THE' MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS .

The Company-has adopted the Model Code as set out in Appendix 10 of the Listing Rulés as its code of conduct regarding
directors’ secuiities transactions. Having made speclfic enquiry of ail directors, the directors have confirmed compliance .
with the required standard set out in the -Modet Code as provided in Appendix 10 of the Listing Rules for the six months
ended 30 Septambar 2004. . ) . -

AUDIT COMMITTEE

The Oc:ﬁmi has an Audit Committee which was formed’in accordance with the Code for the purposes of reviewing m:q
providing supervision over the Group's financial reporting process and internal control. The Audit Commitiee comprises
three independent non-executive directors 6f the Company.

The Audit Coinmittes has revi d with mar 1t the 1g principles and practices adopted by the Group and
discussed Internal controls and financial reporling matters including a general review qof the unaudited interim condensed
accounts for the six months ended 30 September 2004 with the directors.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsldiaries purchased, sold and redeemed any of the Company's listed securlties
during the six months ended 30 Septamber 2004;

PUBLICATION OF FURTHER INFORMATION ON THE STOCK EXCHANGE'S WEBSITE

A detaited results announcement containing the information renuired by paragraph 48(1) to 46(6) of Appendix 16 to the
Listing Rules will be pubiished on the website of the Stock Exchange In due course.

As at the date of this announcement, the board of directors of the' Company comprises Mr. Lau ‘Tak Wan, Mr. Wan Chor Fal,
Mr. Mak Hon Kal, Stanly, and Ms. Chan Yuen Mei, Pinky as executive o_.on_oa and Mr. Barry John Buttifant, Mr. Chol Yuk
Fan-and Mr. LIu Ngai Wing as Independent non-executive Directors.

By order of the Board
LAU TAK WAN
President

Hong Kong, 16 December 2004
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