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Dear Sirs

P& O WELCOMES COSCO AS A NEW SHAREHOLDER IN ANTWERP

I enclose a copy of a press release sent to the London Stock Exchange in accordance
with our 12g3-2(h) exemption from the Securities Exchange Act of 1934 in connection
with our ADR program.
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News Release

16 November 2004

P&O WELCOMES COSCO AS NEW SHAREHOLDER IN ANTWERP

P&O and COSCO Pacific Limited (COSCO) are pleased to announce that they have
signed a share purchase agreement for COSCO to acquire a 25% shareholding in P&O
Ports’ major new container terminal, Antwerp Gateway, in Belgium. Following the
transaction, the shareholders will be P&O Ports 42.5%, COSCO 25%, P&O Nedlloyd
25% and Duisport 7.5%.

Antwerp is already the third largest container port in Europe, handling 5.45 million teu
in 2003. It is also one of the fastest growing ports in the region, with annual growth
forecast to be around 8% until at least 2010. In April 2004, P&O Ports signed a

40 year concession with the Antwerp Port Authority to equip and operate a new
container terminal on the east side of the Deurganckdok in the Port of Antwerp.

The development is expected to be fully completed in 2010. The terminal will
eventually have 6 berths, with a quayline of 2,450 metres, a draft of 17 metres and an
annual handling capacity of in excess of 3.5 million teus. COSCO Group is committed

to COSCO Lines delivering significant volumes to the new terminal.

Antwerp Gateway is expected to have a total development cost of €530 million. The
first phase of the three phase development is anticipated to commence operation from
mid-2005. It will comprise 1,650 metres of quayline and an estimated capacity of
1.4 million teus. Capital expenditure is estimated at €160 million, of which

approximately €50 million will be incurred in 2004 with the balance in 2005.

Commenting on the agreement, Robert Woods, Chief Executive of P&O, said: “We

very much welcome this agreement with COSCO. Antwerp is set to become one of
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