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Danske Bank Group - financial highlights

CORE EARNINGS AND NET PROFIT FOR THE PERIOD a1-a3 01.03 Index Fufl year
[BKr m) ‘ 2004 2003 04/03 2003

Nat tnterest income from banking ectivities, etc. ’ 11330 11,717 97 15,593
Fee and commission income, net 4518 4,454 101 5510
Tradingincome 2,236 2.500 a9 3,315
Other cora income 855 - ass a5 1127
Core insurance eernings =113 825 105 1,004

Totsl core income ' 18,805 20,332 87 25,849
~ Dpersting expenses and deprecistion 10,482 10,880 95 14,820

Core earnings bafore provisions 9323 9.402 =1 ] 12,129
Provisiona for bad and doubtful debts . 405 1282 . . 32 1,662

Core earnings 8.s1e 8,140 110 10,467
Eerninga fram investment partfolios , 728 1,459 S0 2,569

Profit before tax . 9,644 85,5399 100 13,036
Tax ’ . 2,765 2,765 100 3750

Net prafit for the period 6879 5834 101 9,286

Parton attributebls to minority interests - - - -

BALANCE SHEET {DKr bn}

Bank loane and advences 44z 387 111 397
Repo logns ’ 159" ' 124 128 126
Mortgage loans ’ 510 489 104 " ase
Bondse end shares, ate. ) 446 435 103 . 484
Due to credit institutions end centre) bankes 383 318 125 300
Deposite 4486 417 107 435
Repo deposits E ’ 58 . 44 C132 48
Issusd bands 710 593 102 785
Subordinated debt 36 . 34 108 24
Shareholdars' equity ‘ o 83 B4 o8 &0
Tatal assets . ‘ ‘1914 1,768 108 - 1,826

RATIDS AND KEY FIGURES

Net profit for the period per shars, DKr 104 9.7 133
Net profit for the period 8s % p.s. of everage sharsholders' equity . 148 145 152
Core earnings as %'p.a. of sverage shareholders’ equity 19.1 17.3 17.1
Coat/cora incame rsatio, % . ) 528 539 ) 55.0
Solvency ratio, excl. nat profit for the period, % - 100 105 110
Core {ter 1] capital ratlo, excl. net profit for the period, % ' ?.4 7.2 7.7
. Share price, and of period, DKr 157.7 121.7 ) 138.8
" Book value par shars, DKr ’ 98.1 93.5 . 8s.9
Numbar of full-time-equivalent ataff, end of period:

Danske Bank and conaclidated subeidiaries 15.811 16,237 16,114
Non-consolidated subsidiaries (insurence companies) 858 B24 821
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e Danske Bank Group recorded a net profit of DKrS 879m, against DKrS 834m for tha
first nine months of 2003

Core earnings rose 10%

Cost/core income ratio improved to 52.9% ﬁ-om 53.8%

Increase in lending

Declining provisions for bad and daubtful debts

Fallin treding income and earnings from investment portfolios

Core earnings between DKr1 1bn and DKri12bn expected for full-year 2004

Financial results for the first nine months of 2004

Group core aarnings for the first nine months matched the exbectan’ons announced at the
presentation of the Interim Report for 2004.

Danske Benk Group recorded a net profit of DKr6,879m for the first nine manths of 2004'
against DKrB6.834m for the first nine months af 2003.

Coreincome .
Core incomae fell 3% to DKr19,805m, compared with the level in the same pericd the year -
before.

Net interest income fell 3% as lower money market rates in the Nordic markets put : T
downward pressure on the deposit margin and the return on capital. The estimated total )
effect of the fall in interest rates is a reduction in earnings of nearly DKr400m, The lending
mergin nerrowed as & result of changes in the product mix and increased competmon
However, growth inlending more than compensated for this fall. :

Earnings from fees and commissions remeined at the level of the first nine months uf
2003. increasing fae income from activities outside Denmark compensated for the fail in
fee income fram mortgage lending.

Trading income could not matéh the high level recorded in 2003 and fell 11%.

Core insurance earmngs rose 5%, due primarily to improved cost result and rising bus1- e
ness volume.

Expenses

The Group's operating expenses and depreciation declined 5% to DKr10,482m; mainly s
8 result of staff reductions completed in 2003 and falling severance expenses. The cost/
core income ratio improved to 52.9% from 53.9% in the same period of 2003.

~Provisions for bad and doubtful debts
Provisions for bad and doubtful debts amounted to DKr405m, agamst DKrl,262m in the
first nine months of 2003, due primarily to a favourable economic climate. Bad and doubt-
ful debts stood at 0.04% p.a. of total loans, sdvances and guarantees, ageinst D.15% p.a. in
the seme periad the year befors. In the third quarter of 2004, provisions for bad and
doubtful debts showed a positive result of DKr47m. .

Core earnings
Against this background, core earnings increased 10% to DKrB 918m.

Earnings from investrment portfolios

Earnings from investment portfolios were DKr728m, against DKr1,459m in the first nine
months of 2003. Investment portfolios in the banking business generated earnings of
DOKr593m, whereas earnings from the investment portfolios of Danica Pension amounred
to DKr133m.
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e Tax_ . i ~

The ' Group's tax charge. 'mcludmg tex on losn loss reserves, is cslculated to be
DKr2,765m, corresponding to a tax rate of 23%.

Return on equity '

The return on equity was 14 8% p.a, ageinst 14.5% p.s. in the first nine months of 2003.
Core earnings as a percentage of shareholders’ equity rose from 17.3% p.a.to 19.1% p.a.
The net profit per shere for the period rose from DKrS.7 to DKr10.4.

Capital and solvancy

Share capitsl
The share cepital totalled DKrE, 722 657,520 divided inta 672,265,752 shares at the

end of September 2004 after the cencellation of the 38,410,097 shar‘as bought back in
2003.

The Interim Report for 2004 stated that Danske Bank would buy back shares corre-
sponding to a market value of up ta DKr3.0bn in the second half of 2004, Consequenﬂy.
the Bank bought back 5.246,000 of its own shares at a total market value of DKr783m in
the third quarter of 2004.

In the first nine months of 2004, the Group bought back 26,585,070 shares st an average
price of 14267 [excluding dividends), corresponding to a totel market value of
DKr3,793m. At the annual general meeting in 2005, the Group will propose that the
shares bought back be cancelled.

DANSKE BANK SHARES v ‘ a1.a3 a1-as Fullyear

. 2004 2003 2003
Averags number of shares outstanding ’ ’ 661.115,993 702,521,691 695.374,857
Number of sheres cutetending, end of period 645,680,682 6B85,001.666 672,265.752
Number of issued sharas, end of period . 672,265,752 711,675,849 . 711875849

Shereho]ders eqmty

Shareholders' equity was DKr63bn at the end of September 2004. The change in Group
equity since the end of 2003 reflects, aside from the net profit for the period, the changes
resulting from amendments to Danish accounting legislation (see Accounting policies be-
low). In addition, the shareholders’ equity was reduced by DKr3,793m after the share- buy-
back in the first nine months of 2004

Subordinated debt

Subordineted debt amounted to DKr36bn at the end of September 2004 Wth a view to
optimising its capital structure, Danske Bank issued notes of a total value of $750m in the
second quarter of 2004. The notes were issued as hybrid (tier 1) capital, which ranks be-
Jow supplementary capital and forms part of the care capital. Danske Bank redeemed sup-
plementary capital of £200m and DKr75m in'the third quarter of 2004 and will, in the
fourth quarter of 2004, redeem supp]ementary capitalof €E150m.

The solvency ratic st the end of Saptember 2004, excluding the net profit for the penod
stoad at 10.0%, of which 7.4 percentage points derive from Group core (tier 1) capital, in-
cluding hybrid core capital.

CTAPITAL AND SOLVENCY Sept. 30, Saept. 30, Dec. 31,
(OKrm]) 2004 2003 2003
Core capits), including hybrid core capitel, less statutory

deductions ~ . 58.531 55.483 §8.638
Supplementary capita), lass etatutory deductiona 21,388 25637 25,351
Totsl capitel bass, lass st;tutory daductions ’ . ' BG.017 81,120 84,050
Total risk-weatghted items 797,447 771554 766985
Solvancy ratio, % i 10.0 105 11.0
Core (tiar 1] capitel rstio, % 74 7.2 7.7
Core [tier 1] capital ratin, excluding hybrid core capitel, % 6.8 72 7.7
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Balance sheet -

The total assets of the consolidated Group were DKr1,914bn at the end of September
2004, ageinst DKr1,768bn a year earlier. Danica Pension's assets, which are not consoli-
dsted in the Group accounts, emounted to DKr204bn, against DKrl B8bn at the end of
September 2003.

Satie .

Lending

Total loans and advances extended by the banking business increased DKr45bn or 11%,
to DKrd442bn: Daemestic loans and advances grew DKr24bn, or 12%, r'eﬁecrmg an in-
crease in retail lending only.

Since the beginning of the year, domestic lending rose DKr18bn, or 9%. The financing
needs of Danish businesses remeined low, and the corporate sector therefnre accounted
for only DKrlbn of the total increase in lending.

Foreign loans and advances grew DKr21bn, or 10%, reflacting a DKr13bn increase in the
retail segment and a DKrBbn rise in the corporete segment since the end of September‘
2003.

Since the beginning of the year, lending by units outside Denmark rose DKr27bn,or 14%.

Repo loans grew DKr35bn since the end of September 2003 to DKrl 59bn: The growth
was attributable to an increase in the business valume with selected global ﬁnenme'l insti-
tutions.

Mortgage lenchng rose 4% to DKr510bn et the end of the period.

Securities

- Bonds and equmes amounted to DKr446bn, against DKr435bn at the end of September
2003. .

Deposits

Depaosits totalled DKr446bn, ageinst DKrd417bn at the end of September 2003. The in-
crease of DKr29bn was the result of a DKr17bn incresse in daposits made by customers
in Denmark and a DKr12bn increase in deposits made by customers abroad. Deposits
made by retail customers sccounted for most of the increase in total domestic deposits,
whereas short-term deposits by corporate customers accaounted for most of the IHCFBEEE
in non-Danish deposits.

Accounting policies

The report for the first nine months of 2004 hes been prepared in accordance with the
rules of the Copenhagen Stock Exchange for issuers of listed securities. The Group has not
changed its accounting policies from thoss followed in the Annual Report for 2003 except
in the instances indicated below. The changes were implemented to adjust the accounnng
policies to amandments to Danish accounting leg\slenon

With effect from January 1, 2004, softwsra developed by the Group is capitalised ss an in-
tangible asset and amortised over its expected useful life, with a maximum of three yeers.
Previously, development costs were charged fully to the profit and loss account in the year
of development. The pre-tax profit for the period was DKrl160m higher because of the
change. After tax, the effect was DKrl12m.

Certain types of fes income that form an integral part of the actuse! return on loans, ad-
vances, guarantees and the like are accrued over the term of such facilities. Previously,
such types of fee income were booked as income on receipt. Shareholders’ equity as at
January 1, 2004, was DKr198m lower becsuse of this change. The chenge did not aﬁ‘ect
the profit for the period.

Comparastive figures have not been restated.
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International Financial Reporting Standerds {IFRS])

The Group will present its report for the first quarter of 2005 and subsequent reports in
accordance with IFRS.

In the spring of 2004, the International Accounting Standards Bosrd (IASB) issued an ex-
posure draft of proposed amendment to IAS 39 about the valuation of finencial instru-
ments. The amendmant aims, among other things, at limiting the scope for measuring fi-
nancial liabilities at fair value by stipulating that the fair velue option may be used only if
misleading volatility of profit and loss or shareholders' equity is thereby avoidsd. The Group
plans to employ the restricted fair velue option for issued mortgage bonds and mortgage
loans because this ensures s true and fair view of the Group's mortgage finance activities
and short-term investments in mortgage bonds. The procedure complies with the draft
accounting standards for mortgage finance activities in Denmark prepared by the Danish
Financial Supervisory Authority.

According to the timetebles published, the IASB expects to reach a conclusion on 1AS 39
by the end of the fourth quarter of 2004.

The European Commission still has not endorsed all the international sccounting sten-
dards; a few, most notably JAS 39, remain outstanding. The Commission has announced
that it will not endorse IAS 39 in its present form; rather a few provisions are expected to
' be carved out temporarily, including the fair value option. However, it is still uncertain
whether the emendments proposed by the Commission will mean that issued martgage
bonds and martgege loans cannot be stated at fair value.

Apart fram the substantial uncertainty about the accounting rules far mortgage finance
‘activities, the Group’s preparations for IFRS implementation are proceeding as planned.
The Group expects to announce the financial effect of the implementation of the IFRS to
come into force on January 1, 2005, in its Annual Report for 2004. However, the ac-
counting rules for mortgage finance activities must be clarified soan if they ere to be im-
plemented on time. '
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-Business areas——— -~ -~

The Group's total core sarnings rose 10% to DKr8,918m in the first nine months of 2004,
against DKr8,140m in the first nine months of 2003. All business ereas, with tha excep-
tion of Danske Markets, contributed to this increase in core earnings. The Group s banking
activities benefited from low provisions for bad end doubtful debts.

Core earnings from Other areas were adversely affected by the currency hedging of the
earnings of non-Danish units and a lower return on capital but benefited frum the fall in
severance payments.

Denske Bank Group has signed an agreement to sell investment properties of a total value
of DKr1.0bn, The Group will complete the sale in the fourth quarter of 2004, at a profit of
just over DKrQ.5bn,

Developments in the individuel business aress are described in the following pages.

COREEARNINGS ' Shere

. . Q103 Q1l-03 Indexa Ql1-a3

OKrm) -~ . 2004 2003 04/03 2004
- Banking Activities, Deneke Bank ' 2,553 2,316 110 29%
- Banking Activities, 8G Bank 1,130 984 115 13%
- Banking Activities, Norway 317 309 103 . 3%
- Banking Activities, Swedan ' : 558 412 135 8%
- Other Banking Activities . 1.148 935 123 C13%
Totel Benking Activities . 5,705 4,356 118 64%
Moeartgage Finance 1685 1,602 105 . 19%
Denske Markats . ' 761 asz 85 8%
Denaks Capital ) 278 222 124 ' 3%
Danica Pengion 866 825 105 10%
Other areas ' ) -37S -357 - -4%
" Totel Group 8918 8,140 110 100%
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" Banking Activities, Danske Bank

Banking Activities, Donske Bank, encompasses the banking octivities of the Danskg Bonk division in Denmark. Danske Bank caters to
oll typss of retail ond corparate customners. The Bank's finonce centres serve large carporate and privata banking customers. Corpo-
rote and private banking customers with highly complex bonking needs are served by the Bonk's daportment for Larga Corporates ond

its Private Banking deportment. Banking Activitias, Danska Bank, hos 291 bronchas, 9 finance centres ond just ovar 4,200 smploy-
eas.

BANKING ACTIVITIES, DANSKE BANK Q1-Q3 Q1-Q3 Q3 a2 al . Q4 a3 Full year
[DKrm) 2004 2003 2004 2004 2004 2003 2003 2003
*’ Netinterest income 4162 4256 1430 1373 1358 1414 1,403 5570
Foaincome 2,065 2,063 642 680 733 630 663 2,683
Dther income 4686 440 132 182 152 126 143 . 566
Coraincoms 6693 6759 2204 2245 2244 2170 2208 8929
Operating expenaes and depreciation 3,856 3.827 1,275 1,355 1,226 1329 1,235 5.156
* Core sarnings befors prnv‘lsinhs 2.837 2,932 529 a8s0 1,018 B4l ' 874 3,773
Provisione for bed and doubtful debta 284 616 76 138 2e2 203 132 B19
Cors esrnings : * 2553 2318 1,005 752 796 ' €38 842 2.954
Bank loans Bnd advances, and of pariod 151.488 137349 | 151,488 151,928 144573 133674 137348 139,874
- Deposits, end of period 185.088 180336 165,089 185,040 179,150 - 178,553 180,396 178,553
‘Rigk-weighted items (avg.] 158,182 146,831 165,848 161,864 149560 148,766 14E.745 147,318
Allecated cepital (avg.) 10347 39544 10,787 10,528 9,721 9,670 9,538 9576
Core earnings aa % p.s. of allocatad capital 3259 324 3723 28.6 328 ' 26.4 353 308
Cost/core income ratio, % . 576 56.6 57.8 604 546 612 55.8. 572.7
¢ Core earnings up 10%
¢ Declining provisions for bad and doubtful debts
» Satisfactory sales of Danske Prioritet
[ ]

Increase in retail lending

Cora esrnings rose 10% to DKr2,553m. The improvement was due to declining prn\nsmns
for bad and doubtful dabts. :

Core income benefited from heslthy growth in lending, which more than coi-npensated for"
the narrowing of lending margins in both:the retail and corporate segments. Nevartheless,
netinterest income fell 2% due to & decrease of about 0.4 of a percentage point in shart-
term money market rates in comparison with the level in the first nine months of 2003,
This led to B fallin the return on allocated capital and reduced earnings on the depos1t sur-
plus.

Fee income was unchanged from the level recorded in the first nine months of 2003.

Expenses remained at the same level as in the same period last year. Provisions for bad
and doubtful debts amounted to DKr284m, against DKr616m in the first nine months of
20023. In the third quarter of 2004, provisions for bad and doubtful debts showed a posi-
tive result of DKr76m.

Tatal lending rose 10% from the end of Septamber 2003. Retail loans rose 46% since the
end of September 2003 and 29% since the end of 2003 owing mainly to satisfactory
sales of the property financing product Donske Prioritet. Modest demand for corporate
Joans resulted in 8 3% fall in this segment since September 2003. Corporate loans re-
mained at the seme level as at the end of 2003,

Banking Activities, Danske Bank, welcomed B3 trainees and 17 finance economists in the
_third quarter of 2004,
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Banking Activities, BG Bank . ~

Banking Activitias, BG Bank, esncompassas tha banking activities of the BG Bonk division in Denmork. 8G Bonk serves all types of ratoil
- customers and most corporate customars through its braonch network. In addition, BG Bank serves o number of agriculturcl cuatom-
ers ot spaeciol agnculturul centres. Banking Activitias, BG Bank, has 173 branches ond just over 1,800 employses.

BANKING ACTIVITIES, BG BANK Q1-03 Q1.03 Q3 a2 Q1 Qa ' a3 | Fulyeer
{DKrm) - 2004 2003 2004 2004 2004 2003 2003 [ 2003

Nat interast income 1,955 1,840 . 656 658 641 631 631 2.571
Fea income Bs2 a3l 272 296 314 303 300 1.194
QOther income ' 104 102 s 36 32 22 24 138

Core income 2,941 2934 964 asg 987 8966 855 3,800,
Opearseting axpenses and deprecistion 1,822 1859 593 641 588 658 602 2517

- Core sarnings i:efuru proviasions . 1,118 1,078 371 248 388 308 3E3 1,383
Provistona for bad end doubtful debts -11 21 -8 20 -23 Ba 50 175

Core aarninge 1,130 584 378 329 422 224 303 1208

Bank loans and advances, snd of period 51232 45372 1,232 50888 48,138 47543 45373 47543
Deposits, end of period 54,358 60,858 64,358 64,297 B2.258 62,577 60,856 82,577
Risk-weighted itams (avg.) 53,580 50,197 55,786 53,056 51874 50743 50656 50,336 °
Allaceted capita! {avg.} 3,483 3263 | 3626 3.449 3,372 3,299 3,283 3272

Care earnings as % p.a. of allocsted capital 43.3 40.2 4q1.8 z8.2 So.1 27.2 36.8 369
Coet/core income ratio, % 62.0 63.4 61.5 64.7 596 €8.1 831.0 645

Core earnings up 15%

Declining provisions for bad and doubtful debts

Increase in lending as a result of satisfactory Bolig Plus sales
improved cost/care income ratio

Core earnings were 15% higher than in the first nine months of 2003. Core earnings be-
fore provisions rose 4%.

Net interest income remeained at the level recorded in the first nine months of 2003 de-
spite a fall in lending margins in both the retail and corporate segments. Growth in lending
compensated for lowar short-term money market rates, which put pressure on the deposit
margin and caused a fall in the return on capital.

Fee income was largely unchanged from the levelin the first nine months of 2003.

Expenses were 2% lower than in the first nine months of 2003 owing to staff reductions in
- 2003. Provisions for bad and doubtful debts showed a positive result of DKrl1lm.

_Total lending rose 13% from the end of September 2003. Retail loans rose 23% since the
end of September 2003 and 17% since the. end of 2003 owing mainly to satisfactory
sales of the property financing product Bolig Plus. Corporate loans rose 3% since the end
of September 2003 and were largely unchanged since the end of 2003,

Banking Activities, BG Bank, welcomed 19 trainees‘and 4 finance economists in the third
querter of 2004,
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.Banking Activities, Norway

Bonking Activitias, Norwoy, encompasaes tha banking ocebvities of Fokus Bank in Nnrway Banking Acnwnes Norway, has 67
bronches ond about 1,000 employeas.

BANKING ACTIVITIES, NORWAY 01-a3 Ql-0%x a3 Qz2 Q1 Qa a3 Fullyeer

. {DKr m) 2004 2003 2004 2004 2004 2003 2003 - 2003
Net intarast incomne B33 881 287 282 264 289 325 1,270
Fee income 188 188 67 63 ' 5B 68 73 2s7
Other income 43 55 18 11 14 11 16 ‘86
Core income 1,064 1,225 372 356 336 - 368 414 1,593
Operating expanses end depraciation 758 799 248 255 255 284 244 |- 1,083
Cora marnings before provisions 306 426 124 101 81 B4 170 510
Provisions for bad and doubtful debts -11 117 -15 -8 13 19 43 136
Core earnings : 217 308 ‘ 139 110 6B 65 127 374

. Core earmings in local currency 356" 343 153 125 78 az2 139 4es
" Bank loana and edvances, end of period 61,157 55198 61,157 56,452 S4,415 5S2,632 55196 52,632
Depaotits, end of peried 29610 28,299 29,610 28,7068 27961 28424 28,298 28424
Risk-waighted items [avg.) : 48,825 48,082 48,843 46936 44,874 45334 47513 47,389
Allacated capital [avg.) . 3,044 3,125 3175 3,051 2,804 2,947 3,088 3,080
Core aarnings as % p.s. of allocated capital 1389 132 175 144 9.4 88 - 164 121
'Coat/cora income ratio, % 712 65.2 66.7 718 75.8 772 ‘589 . €80

Core earnings rose 4% in loca) currency '
Net interest income declined 15% due to a sharp fallin short-term money market rates
end B depreciation of the Norwegian krone

« Declining provisions for bad and doubtful debts

» [ending grew 13% in local currency

* Opening of new branches in Norway's three largest cmes

Core earnings from Norwegian banking activities rase 3% from the level recorded during
the first nine months of 2003. Core sarnpings before provisions declined DKr120m.

Core income dechined because of noticeably lower money market retes in Norway. This re-
sulted in a lower return on allocated capital and lower deposit mar‘gin‘s. which tngether
overshadowed the positive effects of the growth in.lending. Measured in local currency. in-
come fell 8%, whereas expenses remained unchanged.

Provisions for bad end doubtful debts fell from DKr117m in the first nine months of 2003
to a positive DKrllm.

Lending totalled NKr&69bn, reflecting a 19% increase in lending to retail customers and a
' 7% increase in lending to corporate customers on the level recorded at the end of the
third quarter of 2003. The growth in lending, which outperformed market growth, was the
resuit of a positive inflow of both retail and corporate customers. This lifted Fokus Bank'

shars of the markst to 5%.

Since the beginning of the year, Fokus Bank has opened six new branches in and sround
Oslo, Bergen and Trondheim, the three largest cities in Norway.
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.. Banking Activities, Sweden -

Banking Activities, Sweden, encempasses the bonking achivitiss of Oatgéta Enakilda Bank and Provinsbankarna in Swedan. Banking
Activities, Sweden. hos 47 branches ond ebaut 1,000 employees.

BANKING ACTIVITIES, SWEDEN Q1-03 Ql-.03 a3 oz al Q4 a3 Full yesr
(OKr m) 2004 2003 2004 2004 2004 2003 2003 2003
Net interest incame ) 1,018 972 345 240 334 © 368 321 1.340
Fee incorne 313 232 102 111 100 Be 87 320
Other income a3 56 1B 1§, 12 18 26 74
‘Coraincome 1,375 1,260 483 466 a45 a74 434 1,734
Opersting expenses and depreciation 840 769 274 273 287 293 ‘- 2%0 1,082
Cora sarninge bafore provisions 535 491 189 187 159 181 184 &7
Provisions for bad and doubtful debts 21 79 -8 -15 3 32 34 111
-Cors earnings : 556 412 188 202 156 148 218 €61
Core earnings in locs) currency 873 497 239 248 194 187 256 |- 684
Benk loans and advances, end of period 86,677 73724 86677 82617 77408 75262 73724 75,262
Daposits, end of period 28,664 286,161 28,664 28,622 26,377 26,131 26,161 26,131
Rik-wsighted items (avg.| ) 67,496 62.103 | 70382 67565 64509 6523B0 63,023 62,173
Allocsted cepital (avg,) 4,387 4,037 4,575 4382 4,193 4,056 4,096 4,041
- Corae earnings 88 % p.s, of allocatsd capita) 18.8 136 17.3 18.4 14.8 14.7 21.3 13.9
Coat/core income ratio, % 6l1.1 61.0 $9.2 589 643 618 57.6 &6l1.2
» Core sarnings up 37%in local currency
* Coreincome rose 9% despite felling interest rates
* |ncreasing fee income as a result of larger volume in the securities market
* Declining provisions for bad and doubtful debts
* Lending grew 19% in locsl currency
* Opening of new branches in Stockholm

Core earnings from banking activities in Sweden smounted to DKrS556m, against
DBKr412m in the first nine months of 2003.

Income grew 8% in lacal currency, compared with the level of the first three quarters of
_2003.

Sound growth in lending offset the effect of lower money markst rates. Net interest in-
come, measured in local currency, rose 4% from the first nine months of 2003.

Fee income advanced sdbstanriany an the strength of increasing equity trading by custom-
ers, growing business volume and the launch of a new retail customer programme that
Eives customers access to a larger number of sophisticated banking products.

The rise in expenses of 9%, measured in local currency, reflects the increase in
headcount, the establishment of 8 new Swedish head office and the opening of new
branches. In the third quarter of 2004, a new brench st Nacka Strand in Stockholm was
opened. Provisions for bad and doubtfu! debts fell from DKr79m to & positive DKr21m.

Lending totalled SKr106bn, reflecting a 30% increase in lending to retail customers and
13% increase in lending to corporate customers an the levels recorded st the end of the
third quarter of 2003. Growth was sttributable to the inflow of new customers thraugh the
branch network and to healthy ssles of property financing solutions. Tha launch in May
2004 of 8 very competitive and ﬂexlble property finencing solution, Duoflex, reinforced the
positive trend.

Banking Activities, Sweden's market share of lending stood at 9%. its share of total 1ending
(including property financing solutions) was 4%.
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Danske

_Other Banking Activities

Other Banking Activitiss comprises the Danish banking activities of Nardania and HandelsFinans ond bonking actvities carried out in
the UK, the USA, Luxembourg, Garmany, Pq)and and Finland.

OTHER BANKING ACTIVITIES 01-03  01.03 oz a2 a1 Q4 Q3 | Fullyear
{DKr m) 2004 2003 2004 2004 2004 2003 2003 | - 2003

Nat interaat incoma 1437 1,446 495 a8z 480 4as8’ 482 1834
Fee income ‘ - a74 ag3 162 164 148 176 118 579
Other incomsa a7 127 -15 27 35 22 ‘26 149

Caoreincoma 1,958 1876 642 673 643 686 604 ’ 2,662
Operating expensas and depreciatian 648 687 220 223 205 201 235 . 868

Core earnings befere provisione 1,310 1,288 422 450 438 405 369 1,694
Provisions for bad and doubtful debts 161 354 61 -4 104 43 143 397

B “Core earnings 1,148 935 361 454 334 g2 226 1,287

Bank lonns and edvences, end of periad 95447 91833 85,447 92,630 85,223 88.E812 91,833 86Ble
Deposits, and of period 64,091 56,382 64,081 73237 59374 61373 56,382 61,373
Rigk-weighted itams (avg.) 115898 122,263 120815 116,228 110486 114001 119.374 120.181
Allocated capital [avg.) ] 7533 7.947 7.858 7.555 7.182 7.410 7.759 7812

Core esrnings 8s % p.a. of allocsted capital 20.3 15.7 164 24.0 186 195 11.7 16.6
Cost/core income ratio, % . 331 348 343 33.1 318 410 388 36.4

CORE EARNINGS Ql-03 01-Q3 a3 ©‘aa Ql Q4 03 Fullyear
{OKrm) 2004 2003 . 2004 2009 2004 2003 2003 2003

Banking Activities, UK 508 189 188 215 105 198 8 387 .
Banking Activities, USA : 76 252 -20 49 a7 58 . 87 186
Nardania 217 21B 73 - 57 87 54 . 78" 270
HandelaFinana . 54 64 19 21 14 15 16 ) 79
Other : 294 214 101 112 81 181 80 365

Total Other Banking Activities 1,143 935 361 454 334 362 226 1,297

The UK

Core earmngs from bankmg activities in the UK amounted to DKr508m, agamst DKrlBSm
in the first nine months of 2003, due to declining provisions for bad and doubtful debts.
Core earnings before provisions rose from DKr536m to DKrS56m, reflecting a fall in core
income, measured in local currency, of 5% snd a decline in expenses of 28%. This trend is
attributable primarily to the \mndmg up of business activities tergeting small and med1um-
sized UK businesses.

The USA .
Core earmngs from US banking activities amounted to DKr7Sm egainst DKr252m in the
first nine months of 2003, due to increasing provisions for bad and doubtful debts. Core
earnings before provisians fell from DKr200m to DKrl154m. This trend is due to the on-
going reduction of exposure to businesses outside the Bank's principal markets in north-
ern Europe and to one-off gains in 2003.

Other

The grnwth in earnings from other areas came pnrnan'ly from positive developments in
Germany and a general reductian in loss provisions. Moreover, expenses at the Bank's
subsidiery in Luxemburg were lower than in the first nine months of 2003, when parts of
the IT systems were converted to Danske Bank's IT platform.
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'Mor'tgvaga Finance

carried out through “home”,

Mortgege Finance encomposses the Danske Bonk Group's mortgage finance and ragl-éstate apency business in Denmork. The divi-
sion morkets its finoncing solutions through Reolkradit Donmark, Donske Bank, BG Bank and "hame”. Real-estote ogency business i

MORTGAGE FINANCE Ql-a3 Qi-03 Q3 o] a1l | Q4 .b3 Full yeer
(OKrm] 2004 2003 2004 2004 2004 2003 2003 2003
Netmterastmcome 2281 2.438 784 756 751 788 ° 851 3.228
. Fas income - 74 138 7 34 33 a7 28 186
Ctherincome 230 67 a3 =]s] 67 61 -24 1z8
Coreincome 2,595 2.644 874 B70 B8S1 886 855 | 3,540
Dperating expansea end depraciation 807 1037 283 310 314 370 347 1,407
Core earnings before provisiona 1,688 1607 5981 560 537 525 S0B-| . 2133
Provisicns for bed and doubtfu) debta X 5 0 1 2 19 . <19 24
Cora earnings 1,685 1.602 581 ‘559 535 507 s27 2108
Loans, end of pariod 509531 489471 | 508531 SO7.780 503,133 498037 488,471 | 488037
Risk-weighted items [avg.) 250852 240008 | 252,043 251,612 245008 247,771 244856 | 241,963
Alloceted capitel {avg.) 16,308 15,600 16,383 16,355 16,186 16,105 15,818 15,728
‘Core earnings 8s % p.a. of allncstsd capital 138 13.7 144 13.7 132 126 132 . 134
Coat/core incame ratio, % 3s.0 3s.2 324 356 36.9 " 41.3 40.6 39.7

Core earnings up 5%

Decline in core incorne due to fall in interest rates and lower reﬁnancmg actnnty
Loss provisions remained low

Lending grew 4%

30.8% market share of gross lending

In the first three quarters of 2004, Mortgage Finance generated core earnings of
DKrl1,685m, against DKr1,602m in the same period the year before.

Core income amounted to DKr2,595m, against DKr2,8644m in the first nine months of
2003. It included higher income from administration margins as a result of the increasing |
laan portfolio. On the other hand, income was adversely affected by the somewhat lower
level of market activity than in 2003, when refinancing activity was high. The third quarter
of 2004, in particular, recorded low refinancing activity. In addition, lower short-term
money market rates led to smaller returns on allocated capital and liquid funds.

Operating expenses and depreciation were 13% lower than-in the first nine months of
2003, meinly becausa of lower expanses for the development of new IT systems.

Resalkredit Danmark’s gross lending totsllad DKr97bn in the first three quarters of 2004,
against DKrl21bn in the seme period the year before. Realkredit Danmark’'s market share
of gross lending was 30.8% in the first nine menths of 2004, sgainst 30.4% in the first
three quarters of 2003, The market share of the loan portfolio fell from 34.9% st the end
of the third quarter of 2003 to 34.0%. This decresse must be seen in the light of bank
branches’ sales of new property financing loans structured as bank faci'ﬁties

The loan portfolio rose DKr20bn to DKrS08bn since the end of September 2003, \mth the
pnvate market accounting for 38% of the increase.

In the first three quarters of 2004, FlexLan® accounted for 68% of all loens d1sbursed by
Realkredit Danmark, against 52% for the whole of 2003. This increase reflects, among
other things, the fact thet many lntarest only loans are raised as FlexL&n®, At the end of
the third quarter of 2004, FlexL&n® constituted 47% of the mortgage luan purtfoho,
against 40% st the end of 2003. -
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Danske Markets

Daonake Markets is responaible for the Group's octivities in the finoncial markats. These activities includa foreign exchange, equity ond
fixed-income trading, managemsnt of the Group's short-term liquidity ond trading servicas for the Group's retail banking units. Danake
Morkets servas the largest corporate and inatitutional clients, providing finoncial products. advisary sarvices regarding acguisitione
ond gagistonce to customers In connection with their isaus of equity and debt on the intarnotional financiel markete.

DANBKE MARKETS " o103 Q103 a3z azs a1 Qa4 a3 | Fullysar
(DKrm} 2004 2003 2004 2004 2004 2003 2003 . 2003

Coraincome 1,732 1,884 556 486 680 620 581 2604
Operating expenses snd deprecistion 871 1,082 289 290 3s2 310 320 1,402

Core aarnings before provisions 761 asz2 257 186 308 310 261 1.202
. Provisions for bad and doubtful dobte . S - . . . .

' “Core sarnings 781 892 257 196 308 310 261 1,202

Loans, end of periad . 3446 . 4,012 . 3,446 B67 3515 1,807 4,012 1,907
Riak-weighted items [avg.) 58,495 69,850 46,348 67,640 61,630 45,407 50.878 63,689
Allocsted capital (avg.) . 3,802 .9,540 3,013 4,397 4,006 2,851 3944 | 4,140

Caore earnings 8s % pa. of anacatéd eapital - 26.7 262 | 341 17.8 30.8 42.0 26.5 280
Cost/core income rato, % 56.1 550 |. 53.8 59.7 55.4 50.0 55.1 53.8

o ‘Core earnings down 15% )
" As expected, core income could not be maintained at the high level of 2003
* [ncrease in earnings from equity trading snd corporate finance continued

In the first three quarters of 2004, Danske Markets generated core earnings of
DKr761m, against DKr892m in the same period the year before. Core earnings from
seles of fixed-income and currency products fell from DKr862m to DKr684m, while core
earnings from equity trading and corporats finance climbed from DKr30m to OKr77m.
The decline in expenses of 11% was attributable, emong other things, to lower expenses
for performance-tased compansation.

Eernings from. sales of fixed-income products were satisfactory, elthough they were af-
. fected by the low level of interest rates that pravailed throughout the period. Periods of
rising yields were followed by penods of falls. The relatively stable currency market put 8
damper on salas and thus earnings potential. |ncreasmg trading in non-Nordic currencies,
partly as a result of Denish businesses’ growing appetite for trading with eastern Euro-

pean counterparts, ensured healthy earnings from the sale of currency products.

Equity sales and esrnings continued to show good growth. Private investors' interest in the
equity market remained high throughout most of the periad, and institutional investors' in-.
terest in equities continued to increase.

Improving economic conditions induced a number of Corporate Finance's corporate and
institutional clients to expand their business and restructure their capital base. This fu-
elled demand for Corporate Finance's ad\nsary services within financing, equity issues, ac-
quisitions, and the like. :
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Danske Capital

Donske Copitol monaoges the funds of retoil customenrs and institutional clients and the funds of Danica Pensian, Firstnardic,
Puljeinvest {pooled investmant) and Flexinvast. Tha division also provides advisary services to Danske Inveét and BG Invest. Invest-
ment monagement products are sold to ratoil ond corporate customers through the country orgnmsuhans and externol distributors.
Dansks Capital aervas institutional investors directly,

'DANSKE CAPITAL Qi-a3 o1-a3 Q3 az Q1 . Q4 Q3 | Fullyeer
[OKrm) 2004 2003 2004 2004 2004 2003 2003 2003
Coreincome ‘s12 507 162 171 . 178 178 i78 €8S
Operating sxpenses and deprecistion 236 285 79 82 75 117 a9’ a0e
Core earnings 276 2ae 83 B89 104 s1 89 | =283
Riak-weighted items [svp.) 3es 1,295 6S s8 1,048 1,628 1,303 1378
Coet/care income ratio, % : 46.1 . 562 48.8 48,0 41.9 85.7 T s00- 58.7
Assets under management {OKr bn) 386 387 386 382 383 270 3687 370

Core earnings up 24%

Increasing sales to institutional investors

Falling core income as a percentage of assets under management
Lower costs

Core earnings amounted to DKr276m, against DKr222m in the first nine months of 2003,
Theincresse was due primarily to lower costs, which fell 17%, mainly as a result of the re-
structurings completed in 2003, .

Total assets under management rose 5% since the end of September 2003 to DKr386bn.
Incressed sales sccounted for DKrl2bn of the DKr18bn rise, while the remainder was due
to developments in equity and bond markets. The allocetion to equities of total assets un-
der management rose to 18% in the first nine months of 2004 from 16% in the same pe-

' riod the year befors.

Seles to institutional investors snd sales generated by Danske Capital's nan-Danish units
accounted for maost of the increase. Sales by units in Sweden, Norway, Finland and Luxem-
bourg totalled DKr3.1bn. Moreover, Danske Capital's advisory service agrsements cover-
ing Danish mortgage bonds sttracted new customers in the German market. Furthermaore,
sales of shares in Danske Hedge Mortgage Arbitrage Fund in the third quarter of 2004
were highly satisfactory.

As expected, sales of Danske Invest and BG Invest unit trust certificates were shghtly
lower than in 2003. Danske Capitel's market share of unit trusts. targeting retail custom-

ers, measured by total assets, was 39% at the end of September 2004, sgsinst' 41% &t .

the same time in 2003.

Investment returns vared in the first nine months of 2004. Returns on bond portfolios
were close to benchmark, that is close to market returns, wheress returns on globsl and
European equity portfolios underperformed the benchmarks. Value continued to bs cre-
ated in tactical asset sllacation and a number of Nordic and eastern European equity
funds. Moreover, Danske Hedge Mortgage Arbitrage Fund achieved an above- target re-
turn,
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Danica Pension

Danico Pension encompasaes oll the Group's octivities in the life insurance and pensions morket. The areq, marketed under the nome
of Donica Pansion, is run by tha Donica Pension Group ond Forsikringsselskabet Dénfca ond targats both rateil and corporate cus-
tornera. Praducts are marketad through o ronge of distribution channels within the Danska Bank Group, primarily Bonking Activities’
outlets and Danica Pension’s taomn af insuronce brokers and odvisars.

DANICA PENSION Q1-Q3 Q1.a3 Q3 a2 Ql Q4 a3 Full year

{OKr m) . 2004 2003 2004 2004 2004 2003 2003 2003
Net interast incomae on sllocated assets 220 213 " 77 72 71 a7 ez 310
Risk slowanca . €80 688 265 181 254 211 291 800
- Unitlinked and health care businass, etc. 108 50 70 -1 24 .72 9 .22

Corsinsurance income 1,008 852 412 238 359 236 312 1,188
Funding cost. net -143 17 51 -47 -45 57 -38 -184

Care insurance earnings 866 B82S . 381 181 314 178 274 1,004

Technical proviaions 183,671 170,527. 183671 176804 177324 172845 170,527 172,645
Allocated capital 7375 6.313 7375 7,083 7.081 6,910 5813 6,310

Core snrnings a9 % p.s, of sllocated capital 15.7 15.8 19.6 108 17.7 10.4 158 145

Corainsurance earnings up 5% .

Gross premiums amounted to DKr10.4bn, against DKr10.6bn the year befare
12% growth in regular premiums, but a decline in single premiums
Unsatisfactory result from heelth and accident insurance

Return on investments of customer funds of 6.2%, egainst 5.1% a year ago

Core earnings from the Group's insurance activities emounted to DKrBBBm, .against
DKrB25m in the first three quarters of 2003.

The risk sllowance was DKr6BOm, or 0.44% of sverage provisions, agamst DKrEe89m in
the first nine months of 2003. The improved cost result and the growing business valume
largely offset the loss on health and accident insurance.

Danica Pension recorded an income of DKr10S9m from its unit-tinked and health cere
products, egainst DKrS0Om the year before. The grcwth is attributable to a positive trend in

sales of unit-linked products and the acquisition in July 2004 of two Norwegian compa-
nies.

The company posted & return on investments of customer funds of 5.2%, against 5.1% in
the first nine manths of 2003. The raturn on bonds, including derivatives, stood at B.1%.
The return on equities was 7.2% and the return on real property was 8.6.%. Investment
assets consisted of bonds (81%), equities (10%) and real property [9%] In the first nine
months of the year, Danica Pension made net mvestments in equities, increasing its equity
holding by DKr1.8bn.

Gross premiums, including premiums for unit-linked products, amounted to DKr1Q.4bn,
against DKr10.6bn the year before. Up 12%, sales of policies with regular premiums were
satisfactory. Income from single premiums was 32% lower than in the same period lest
year, which included an extraordinarily 1arge amaunt of single premiums on the acquisition
of 8 few large compsny schemes.

Gross premiums from unit-linked policies stoad at OKrl.8bn in the first nine months of
2004. Reguler premiums for unit-linked products rose 82% on the level last year, while
single premiums fell 22% Developments in the Swedish market, in particular, were satis-
factary.

At the end of the third quarter of 2004, the collective bonus potential was DKr7.8bn. A
30% fall in equity prices would reduce the collactive bonus potential by about DKr4.6bn.
An increase in interest rates of 1.0 percentage point would reduce the collective bonus
potentia) by around DKr3.2bn, while & fall of 1.0 percentage point would not affect the col-
lective bonus potential because the risk is hedged.

DANSKE BANK NINE-MONTH REPORT FOR 2004 17/25




-Earnings frominvestment portfolios

Earnings from investment portfolios stem from the Group's own equity, fixed-incoma and currency positions, including the toto! port-
folio of unliated shores, whieh include shares in companies providing the financial infrastructure in Denmark.

. :EARNINGS FROMINVESTMENT PORTFOLIOS 01-Q3 Q103 a3 a2 al a4 Qs Full year
(DKrm) 2004 2003 2004 2004 2004 2003 2003 2003
Fixed-income and currency positiona 80 766 35 -87 212 64 235 B30
Shares .

Unlisted 337 341 71 a2z0 46 - 1082 -34 443
Listed ' 283 341 77 -48 252 23 24 3eq

Expenaes . 107 125 258 18 BO 19 q3 144

Eerninga from investment pertfolioa, .
banking business ’ 583 1,323 84 59 450 170 182 1,493

. Shere of raturn on investmants,
."Danice Pansian 133 136 41 19 73 -14 -5 122
Risk sllowance, Danica Pansion 0’ o 0 [s] o 954 0 954

Earnings from investment portfolios, .
Danica Pension 133 136 41 19 73 940 ) -5 1.076

Total eamings from invastmant portfolios 726 1,459 125 78 523 1,110 177 2,569

Risk-weighted items, banking business {avg.) 26,829 25301 21,873 23809 28058 25523 24,545 28,357
Allocsted capite), banking businass (eve ] 1.750 *1,645 1,428 1938 1,869 1,658 1,585 1.648

» ‘Lower long-term yields in the third quarter
e Earnings from investment portfolios fell by half
s Low risk exposure to equities and interest rates

The Group's total earnings from investment portfolios were DKr726m for the first nine
monthe of 2004, against DKr1,458m the year before.

Yields were generally lowsr at the end of September than at the beginning of 2004, except

for yields at the very short end of the curve, where US yields, in particular, were higher. .
Global equity markets were characterised by considerable uncertainty and modest in-

creases, whereas the trend in the Nordic region was more positive.

Earnings from investment portfolios generated by the banking business amounted to
DKr593m, against DKrl1,323m the year before.

Fixed-income end currency positions generated earnings of DKrBOm in the first nine
months of 2004, against DKr766m the year before. Earnings fell primarily because the in-
terest rate risk was kept at a low level to match interest rate expectations;

The totsel return on equities was DKr620m, against DKr682m 1in first nine months of
2003, Listed shares produced a return of DKr2B3m, against DKr341m in 2003. The ef-
fect of & 10% change in equity prices on eernings from the Group's portfolio of listed
shares would be about DKr130m. At September 30, 2003, the equity risk was DKr40m.

Unlisted shares generated a return of DKr337m, ageinst DKr341m-in the first nine
months of 2003. Holdings of unlisted shares totalled DKr3.2bn at September 30, 2004,
against DKr3.1bn s year ago.

Earhings from investment portfolios in the insurance business were DKr133m in the first
three quarters of 2004, against DKr136m the year before. ' '

At September 30, 2004, the effect of a 1.0 percentage point increase in interest rates on
the Group's fixed-income pasitions would be a capital gain of DKr252m. The highest inter-
est rate risk during the period wes DKr1,088m and the lowest DKr31m.

The currency exposure, calculeted in accordance with foreign exchange indicator 2, was
DKr28m at the end of the period. During the first nine months of 2004, the lowest expo-.
sure was DKrl1m and the highest DKr85m.
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Outlook for 2004

For 2004 as a whole, the Group still expects a generally positive trend in its business ac-
tivities in comparison with 2003, Lower sverage interest rates in Denmark and Norway,
howevar, are likely to leave net interest income a little lower then the level recorded in
2003. Fee income is expected to rise slightly in 2004 as a result of higher activity. Markst
conditions are likely to reduce trading income to a level below that recorded in 2003.
Other core income is expected to rise as a result of the profit on the sale of investment
properties. Core insurance earnings are Tikely to be slightly higher than earnings for 2003.

Tota) core income is still expected to be at roughly the same level as in 2003.

The decline in headcount in 2003 will help to cut staff expenses in 2004, and severance
payments will be lower than in preceding years. IT operating expenses are slsc expected to
decline. The Group will continue to focus on tight cost containment, and aoversll expenses
are likely to fall in 2004, elthough at a slower pace than in 2003. Hence the downward
trend in the cost/core income ratio recorded in recent years should continue in 2004.

The provisioning ratio is eipected to fall below the level recorded in 2003.

Apgainst this background, core earnings in 2004 should be between DKrllbn and
DKrl2bn. : :

Earnings from investment portfolios in the banking and insurence businesses will depend
heavily op the trends in the financial markets, including the level of securities prices at the

"end of the yesr. As regards the earnings from investment portfolios in the insurance busgi-
ness, the full risk allowance can be booked, assuming an unchanged interest rate lavel,
even if equity prices fall 23%, '

The Gl;dup' expects its tex charge, including the tax on loan loss reserves, to amount to
30% of pre-tax profit.

Copenhagen, October 26, 2004
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-Danske-Bank Group--

CORE EARNINGS AND NET PROFIT FOR THE PERIOD Q3 oz a1 Q4 ]
(OKr ) 2004 2004. 2004 2003 2003
Nstintersst incoma frum benking activitiss, ste. 3861 3,760 3,709 3,87 3,888
Fee and commisasiaon incame, net 1,418 1,540 1,558 1,458 1,472
Trading income 735 €45 856 815 842
Other cors income 203 59 293 231 238
Core insurance earnings 361 181 314 179 274
Total core income 6573 - 6,495 6,731 86,557 © 6,520

. Dpersting axpenses snd depreciation 3380 3629 3,473 3,830 3496
Core earnings before provisions 3,188 2866 3,258 2,727 3,024
Provisions for bad end doubtful debts -a47 131 321 400 315
Core earninga A 3246 2735 2937 2327 2709
Earnings from investmeant portfolios 125 78 523 ~1,110 177
Profit befors tex 3371 2813 3,480 3,437 2,886
Tax 915 a3o 1,020 985 BSS
Net profit for the period 2458 1,883 2,440 2,452 2,031
Portion attributable ta minority intereats - - - -
'BALANCE SHEET HIGHLIGHTS {DKr bnj
Bank Josne and advances 442 az27 410 397 397
Repo Joana 159 148 .14.4 126 124
Mortgage loang 510 508 503 498 489
Bonds and shares, etc. 446 432 423 484 &35
Due to eradit inatitutions and central banks 383 332 364 300 315
DBPDEH‘.; 446 461 448 435 &417
Repao deposita s8 49 50 a8 a4
Issuad bands 710 735 723 765 £53
Subordinated debt 38 3a 33 34 34
‘Shereholders’ equity 63 82 62 . 60 64
‘Total essets 1914 1827 1.842 1,826 1.768
RATIOS AND KEY AGURES
Nat profit for the period per shara, DKr 38 3.0 35 38 29 ’
Net profit for the periad as % p.a. of average shereholders' equity 15.7 128 158 158 127
Core earnings as % p.a, of sverage sharsholders’ equity 20.7 176 19.2 148 17.0
Cost/cors incoma ratio, % 514 55.9 51.86 58.4 53.6
Solvaney ratio, excl. net profit for the period, % * 100 104 02 110 105

~Core {tler 1) capital ratio, excl net profit for the period, % * 74 7.8 7.1 7.7 .72
Share price, end of period, DKr 157.7 1448 1379 1388 1217
Book value per shars, DKr 9B.1 as.0 -F3-] 89.9 835
Number of full-time-squivalent staff, end of period: ’
Danske Bgnk and consolidated subsidiaries 15811 15,737 15,847 1B,114 16237
Non-consolidated subsidiaries [insurance companies) 858 820 829 821" B24

* 04 2003 includes net profit for the period
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-Rrofitand laess account for Danske Bank Group*

01-03 01-a3 Full yasr
[DKr m) 2004 2003 2003
_Interest incoma 4p,938 52,154 67.228
Interest axpense 34,815 36,926 46,963
Netinterest income 14,124 15,228 20,265
Dividends from sharss 278 204 235
Fee and commission income 5,781 5,645 . 7514
Fees and commissions pald 1,070 1,068 1462
Net interast snd fee income 12,113 20.612, 25.552
Securities and foraign exchange incame 531 381 713
Other operating income 701 1,029 1,237
Steff coats end sdministrative expanses 10,270 10,779 14,451
. Amartisation, deprecietion and write.downa 312 325 488
. -Other operating expanses ? . 11 ' 24
‘Provisions for Pud end doubtful debts 40% 1262 : 1662
Incame from associated and subsidiary undertakings 1,355 1,316 2,586
Profit befora tax 9644 8,599 13.035'
Tax 2765 2,765 375D
Net profit for tha periad 6,879 9,286

Partion ettributeble ta minority intarests

* The accounting format of the Danish Financisl Supervisory Authority,

6,634
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Danske

Balance sheet for Danske Bank Group.

(DKrm) Sapt. 30, 2004 Sept. 30, 2003 Dec. 31, 2003
" ASSETS
Caeh in hand end demend deposits with central banka 8,491 6.922 9,942
- Dua from credit inatitutions and daposits with central banke 202,293 175,302 166,117
Loans and sdvances 1,111,282 1,008,560 1020618
Bonds 432,434 422,068 481,883
Sharaa, ete. ) 12,879 10,328 11,580
-, Holdings in associated undertakings 1,460 1,312 1,423
.- Holdings in subgeidiary undertakings 14,090 12,507 13,307
intangible assets 231 67 84
Tangible assate 5711 6,077 5884
Own ehares 1323 B892 986
. Dther essets 122,579 121,841 112,973
Prepayments 1280 984 1350
Totel sesets 1,914,033 1,767,690 1,826,134
LIABIUTIES AND EQUITY
: Dueto cradit inatitutions and central banks 392958 315412 299,880
" Deposits 503,804 . 480,997 483,884
lasued bonde 710,423 683,220 765,347
Othsr lisbilitise 205,861 198,539 181,313
Ceferrad income 820 560 595
Provisions for abligationa 1.050 1,239 1,106
Subordinated debt 35,754 33,833 33,549
Minarity interests T a g 9
Shareholdars’ aquity
Share capital 6,723 7117 7,117
Ressrve for own sharea 1,323 892 886
Ravsluation remerve - . 33 8 37
Brought forward from prior years’ 48.38E 48,200 47,428
Retsained profit for tha yesr 6,878 6,834 4,883
Total ehareholders' equity 83,354 64,081 60,451
Tots! liabilities and equity . 1,814,033 1,767,890 1,826,134
OFF-BALANCE-SHEET ITEMS
Guerantess, etc. 91,607 76.566 79,885
Other commitmsents 113,500 104,578 106,026
Total off-balance-shaet itams 205,107 ‘181144 185,881
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CHANGES IN SHAREHOLDERS' EQUITY AND MINORITY INTERESTS

p1.03

Q1-a3 Fullyear
-(DKrm) 2004 2003 2003
Shereholdars' equity, beg. of paciod 60,451 60319 50,318
Adjustmaent of accounting policiea »188 250 250
Reduction of awn shares -3,793 3,321 :5,000
Reversal of ravaluation reaarve upen sele -4 -1 .1
Net profit for the period 6,879 65,834 9,286
Dividends ) - - 4,661
Dividends from own shares - . 258
Others 13 - .
Sharehplders’ equity, end of period £3,354 64,081 60,451
_Minor'ity intereste, beg. of period ‘9 9 9
. Foreign exchange vslue edjustments -1 -1 .
Minarity intereats, end of period 8 8 5
CAPITAL BASE AND SOLVENCY RATIO DANSKE BANK GRauP .
’ Sept. 30, Sept. 30, Dec. 31,
[DKrm) 2004 2003 . 2003
Cora capital S6.450 57.218 gD.422
_Hybrid core capital 4,438 - .
-Statutary deductions -2.317 - -1,735 -1.723
Core capital, including hybrid core capite), lesa statutory deductions 58,631 55,483 58,699
Eligible subordinated debt and reveluation reserve 29,105 32,967 32.5'95
Stetutory daduction for insurance subsidisriea -7.375 -6.919 6,816
Other statutory deductions -344 -411 328
Supplermnsntary capital, less atatutory deductiona , 21386 25,837 25,351
Total capital bass, laea atatutary deductions 80,017 81,120 84,050
Waighted {tams - .
notincluded in trading portfolio 749,007 713,447 599,455
with market risk included in treding portfato 48,440 - 56,107 67.530
Total weighted itemea 797.447 771,554 766,88S
Caore (Her 1) cepital ratio, % 7.35 718 ' 765
Solvency ratia, % 1003 1051 1086
Statutory minimum solvency requirement, % 8.00 - B8.00 8.00
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Notes-te-thepreofit-andless-account

Sspmenta, 01-Q3 2004 Eernings
from Trading
. Banking Mortgege Denske Danske Danice Core investment income. R
|DKr m) Activitles  Finance Markets Cepitel Pensgion Cther  earmings  portfolios ete. Tota) * I
Net interest income 8,406 2281 - 6 . -373 11,330 age 1812 14.124 +
Dividands from sheres, ete. 154 - - - - - 154 129 -5 278
Fee and commission income 3922 74 ' - 514 - B 451B -14 207 4711
Net.interest and fas incorne 13482 2,365 - 520 - -365 16,002 1,097 2,014 15,113
Trading income/Securities and '
foreign exchange fncome a55 132 1,732 -8 - -75 2,236 600 -2.167 -531
Other oparating income a4 og . - - 508 701 - . 701
Exponses, depraciation and
. amartisation 7,924 80?7 871 236 - 444 10,482 107 - 10.589
Insurance echivitias/
Income from asaccisted and .
. subsidiary undertakings - - . . B66 - 866 236 153 1,355
Provisions for bad and ' ’ ]
doubtful debts " 408 3 - . - - 405 - - 405
Profit before tex S.705 1,685 761 276 . BBB -375 ag18 726 . 9,644
Totel assets (avg) 540,595 535560 682,043 3679 - 8,618 1,770495 131,348 - 1,901,843
Risk-weighted jtems [ave.] 442,881 250892 5B485 388 . 4,756 757513 26,929 - - 784,442
Alloceted capital {avg.] 28,794 185,308 3802 25 7375 309 56613 1,750 ‘ §B8.363
Number of full-ime-aquivalent .
steff at Segtembar 30 . 8870 28S 556 18Ss 858 5077 16631 ' 38 .. 16,6688
Segmente, Ql-Q3 2003 Earninge
. from Trading
Banking Martgage Denake Danske Denica Core investment incame,
[DKrm) Activities Finance Markets Capital Pension Other earnings  partfolios atc. Total *
Nat interest income 8,595 2438 - 1 - 317 11,7217 1,198 2313 15288
Dividends fram sharae, etc. 131 - oo 1 - . 132, 68 q 204
Fee and commission incorme 3,778 138 - 527 . 10 4,454 17 143 4,580
Net interest and fee m;:nme 13,504 2577 ! . s29 L -2D7 16,303. 1,249 2,460 20,012
Traﬂingincoma/Secudriea and . . ' .
foreign exchange income 494 -18 1,984 24 - - 64 2500 -2B8  .2,593 -381
Other operating income 156 . BS . 2 - 521 764 265 T 1,029
Expenses, depreciation end N
smortisation 7.841 1,037 1,092 285 ‘ - 835 10.380 125 . 11118

Insurancs ectivitiss/
Incame from amssociated snd

aubaidiary undertekings - - . - 825 - 825 3s8 133 1,316

Provisions for bad end '

doubtful dehte 1,257 5 - - . - 1,262 - - 1.262
"Profit befare tax 4956 1,602 892 222 825 357 8,140 1458 . 9588

Totel mmsats {avg) 486,604 515,366 646,837 1,040 - 5922 1,665,468 81,951 - 1,747,420

Risk-weighted itame [avg.] 429,476 240,006 69,850 1,285 - 9,124 749751 25,301 - 775052

Allocated capitsl {avg.) 27916 15,600 4,540 84 6913 593 S5.646 1.645 - 57,291

Numbaear of ull-time-equivalent

staff at Septambar 30 - 8,977 1002 $36 207 824 5478 17,024 37 - 17.061

* The accountng format of the Danish Finencial Supervisory Authority.
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Financial calendar

Dsnske Bank plans to release its anhouncement of finencial results and the Annual Report
- for 2004 on February 10, 2005.

Contacts

Pater Straarup, Chairmsn of the Executive Board, tel. +45 33 44 01 07
Tonny Thierry Andersen, Chisf Financial Officer, tel. +45 3344 11 47
Martin Gottlob, Head of investor Relations, tel. +45 33 44 27 92

Address

Danske Bank

Holmens Kans! 2-12
DK-1092 Kebenhavn K
Tel. +45 33 44 00 00
CVR-nr.61 12 62 28

Relevant links

www.denskebank.com/ir
www.bgbank.dk
www.fokus.no
~www.oeb.se
www.rd.dk .
" www.danicapension.dk
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