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Annual General Meeting
of Palfinger AG, Salzburg
on 16 April 2003 at 11:00 A.M.
at the Renaissance Hotel, A - 5020 Salzburg, AUSTRIA, Fanny-von-Lehnert-Strasse 7,
Saal Salzburg

Agenda

1. Presentation of the financial statements at 31 December 2002 and the
management report as well as the consolidated financial statements at
31 December 2002 including the consolidated management report and
the recommendation of the Management Board for profit distribution with
report of the supervisory board according to § 96 of the Austrian Stock
Corporation Act (AktG) for the 2002 fiscal year.

2. Resolution on the allocation of balance sheet profit as at 31 December
2002.
3. Resolution on the discharge of members of the Management Board for

the 2002 fiscal year.

4. Resolution on the discharge of members of the Supervisory Board for the
2002 fiscal year.

5. Resolution on the election of auditors of the annual financial statements
and of the consolidated financial statements for the 2003 fiscal
year.

6. Setting an age limit for the appointment to become a management board
member as well as supplementing the articles of association to include
the following point 7.2.:

7.2. An individual may only be appointed to the Managing Board if he or
she is not 65 years old (or older) at the time of her or his appoint-
ment.



7. Setting an age limit for the appointment to become a member of the su
pervisory board as well as supplementing the articles of association to
include the following point 11.3.:

11.3. Individuals who are 70 years (or older) at the time of the election
to the Supervisory Board must not be elected and disqualify for

membership in the Supervisory Board.

8. Resolution on a stock option program and the authorization to issue
12,000 stock options to Eduard Schreiner, Member of the Management
Board according to this stock option program. The corresponding report
was published in the official gazette (Amtsblatt zur Wiener Zeitung) as of
today according to § 159 section 2 Z 3 Austrian Stock Corporation Act

(AKtG).




P31V 91V EEEIELZ)

Fvorvd
e et g

AVOIvd

N

£002 40 J314eND 1s414
tODNIJIV 3yl uo jioday




-sanko|dwa awil-ped pue jauuosad paueo ‘s9rudsdde se |[om se
t | | ¥

‘Aunba ye pajep!|osuod sluawWls3Aul Buipnixa sajuedwod dnoig pajepljosuod Jo Jeis |

L2091 L10'8EL 8.6081 61691 (21ep 320Ys adueleq 1e) pafojdwa jeuded
L12'8S 99£'99 €10'98 0L6'L8 jendes Buppom 19N
anjea

959°L o6L'L 6.2'C 692°C .potsad ayy 1oy ||oihed abelany
ljosAed

0s1°¢ 989° 628°C 8v8'T uoneziowe pue uonenaidag
6L’ 987's 12197 STL'T juawdinba pue juejd A113dosd Ul JuBWISAAU
8L¥'6 (€02°2) 08L'E L'y MO} Ysed 3314
v19°ZL 858°C vET'8 16L°S saipanoe Huilesado wolj SMojy Ysed
JUBLSIAL PUBR MDY} Ysed

ovL9L ovL'9L riy'sl 895'81 jeuded panss|
%G 8¢ % 0€ %S LY %L'St ones Aynb3
8LL'89 £€6'/8 916'c7L 9EL'STL san1asal pue |ended
%998 %889 %%'SS %V 6E bunesn
oge'zLL 6t8'20C ooL'vLl £vL'8vi sanijigert
05’16 669'901 6£9'VEL 580841 51955 JULND-UON
9gL YT L00°16C £€7v'86¢ 9LE'SLT sjasse |[e1ol
19845 UU_\_G_NQ

¥80'9 900°L £86'E g88L'y pouad ayy 104 1401d 13U PIEPHOSUS)
Z0E'6 789'0L SSE'9 L1S'9 xe} 310439 1}04d
%ErL %9'EL %06 %06 wbiew 1193
96Y'0L 808°'L1L LLO°L 102°L (11g3) suonesado wouy Hyoid
%T L %L 9l %971 %9°CL uibrew vQi1lg3
9r9°'zL yev'yL 906'6 &690°0L vQaiig3
sveL 51898 Iy'8L 996'6L anuanay
JUBLLIDILYS SWODU|

0007 LO L00Z LD z00Z 1O £00Z LO 000.4N3

(SY1 UYL 22UBpIOddE Ul) DY YIDNIFTVY 40 s1ybLybiy [epueuL

INidd

Avd



2002 U1 S91I0UIA
-ul jeqo|6 ul auipap e ybnoiyl uoizeziin uoidnposd ul Iseanap
dueys e ug paynsas — uoneziwido ssaxoid ybnouyy Juadiad gz 01 dn
Jo sswn Auanap ut 1nd e pajgeua sey paloid ssadoud pidey ayy -
dvy 3y jo uonejuswsajdwi ayy sbuiyy sayjo buowe Yyy ayy jo
Hed 219Mm 1Byl SSLIOIUBALY BPIMPIIOM Ul SUOIIDNPAJ 40 U013 dwod
ay1 o1 yoeq padesy aq ued siyy ‘AjAisod uoilezijin uonanposd
P31D9J4e 0S|e ALY YdIYM ‘S3UBID PIIUNOWI-XINI] JOJ }BIUL 13pIO Ul
SPUDJ) B|QEIOARY JBYLINS UG 2ARY D13Y) ‘SYiuow may 1sed ay} u)

Jun uonNqLISIP
uBdIBWY YLION 3y} 1e sbuiuiea paidaye sapedap 4oy
eOLI2WY YHON U J2IUIM 1saysiey 3y} pue Jepy besj ayl v

‘A1odeysnesun
sulewad {|1s ¥ ybnoyy ‘7oz Jo 1oHenb yunoy ayl yim
uosuiedulod Ul BWINGD 18 Paseaudut sem AUAIIDNPOId '€

‘ywoib
sbuiuies buons 01 adxnpoud 01 ajqe uiebe 194 sem uojsdy 7

‘uonezijiin Aioyey sbeiane
paseanut pue sauesd 1abulyjed 104 puewsp pasiel 200z jo

Japenb yunoy ayl Ui 1afoid gy ay) o vonajdwod ayy 'y

IE00Z $O Javenb 11y 8y} Ut sioey
inoy 0} paingue ag ued syuawdo|aaap dnoig ped 1sow ayy 104

113

€010
0 10
10 1D

(wyn3) 1193

€002 LO OV 4IONI4Vd

£0 1D
. z0 1D
[ 1010

(wyN3) anuanay

's103112dwod Panp sy 0} pasedwod buiuon

-1sod 13).Jew J3113q panuiuod s, abulyjed sa1eisnjji pue anuaAdl
Jo 1uanad g6 18 pabueydun sem uibiew 1193 3yl ‘200 10 43
-4enb Is414 8Y) Ul WL/ YNT WOL WIZ'2 HNT 8 Sem 193 "W'8L UN3
JO 310jaq Jeak ayl woyy 3unbiy buipuodsaod ayl yum pased
-Wwoduddiad g dn ‘(W) uol|jiw 008 YN I 1B SeMm anuaAY SID3Yd
3WI-2UO Jeusalu) pue [ewsaxa Aq payaye Alejndied sem ydiym
‘2002 O }|ey puodas ayz Ul udds ssauyeam sbuiules ayl yima pased
-Wwod Juawsaacidw JuediubIs e PIMOYS £00Z 4O J91Ienb 1siiy dyy
asueunopad dnoig

"Z700Z 30 j|eY 151} ay)
01 uosuedwod Ul udaAd ‘paradxa s soiweuip Jo Aem ayl Aq 9y
Kjaanejaa ybnoyy “esd sy 40 3sinod ay) Buunp anosdwi A1} |jim
SUONIPUOD JIOU0] "Yauey Ul ulebe padnpas a1am suonepadxa
YIMOID "ySM 3Yl UL 33} 2q PINOD 1eM DU} O SIDaLD 3yl Aq paseasd
-utl ‘Aujigeisut Jwouods pue pabueydun pautewal AuUBWIdY Ul
SUOIPUOD) “belj ul tem ayy 03 Buness Aiuiensdun Aq jje snoge pa
-1D9)4e sem £00T 4O J91enb 15114 8Y1 Ul JUSWIUOIIAUD HWOUOI3 3Y |

punoiBydeq >iouody

€00C Y21BIN L E
papua potiad ayj 40}
1iodaa Apauien

1NIYd Mova



‘wea) yuawabeueyy Jaquaw-aayy
941 AqQ paNpuUod 3 ||IM SaNNP JUSQWINJUL ‘UBYY |RUN "E00Z 4O
1124 @Y1 Ul uotlsod siy JaA0 3)e] 0] PaIdadxa sl UBWLRYD MaU Y
‘Aienuer Jo pua ay) je suoseal jeuossad oy Auedwo) syl Y3j 'OV
1abuyyjed o aAnNIaxa Jaiyd buipueys-6uo| ayl ISj|PPZINYDS snepy

's19b4e] UleW H13Y] JO BUO SI UOIL

-ensuad 193Jey SUOISIAIp aAIadsal JIaY) 0} adudlIadxad Jjqen|ea
Buibuliq ase pue dnoio sabulyjed syl uyLm aale uaaq Ajsnoinsid
pey s1010311p Ylog 'ssauisng a21A43s ayy pue spdnpoid ,mau, 5,136
-uljjed puedxa (1M J13UIQ LAQI3H ‘swalsAs Buipeo) jooy oy pue
saues) syuawbas 310d sy 1oy sjqisuodsau si z|id buebyjopp paiulod
-de a1am s1013311Qq Bunayiepy omy Aienigqag jo Buiuubaq ayy 1y
SIUIAD JBYIO

*(,,5311]igel| JUBLIND 13Y)0,, P}
-13U3 UOI}DIS 39S S|IRIDP 2I0W 10} — WE'S YNI) Z00T 10} stuswded
puapiup pue aseydundal aieys ayy woly buiynsai saaiasal pue
jeyded ui aseaudap ayl audsap ‘zooz JaqwadaQ LE 01 uosuedwod
ut Juadiad p'gE 01 1uadsad Z'gr woly paseasdap ag pinod olel
Buneab ay) ‘saieys umo Jo wy'z Yn3 Ang o) pasn ag p|nod pue
WS 6y ¥N3 01 Z00T 42quwiaddQ L g Yyum pasedwod wg g ¥n3 Aq |19y
Sa1M|iqel| [eI>UBULY 13U 'SNY[ "€00Z 4O 1234enb 1511y ayl ut ‘3sauajul
Se |[am se 'saijIgel] jeueuly }oeq Aed 01 pasn sem Mmoly Yysed 3al)
siyy (wg g ¥N3) teak soud ayy ur 1apenb awes ay) w ueyy 1aybiy
1ua2iad '6 Sem Wit YNIJ 1B YdIYM ‘MOJ} YSeD 321} Ul ISeaDUl Jay)
-1nJ 3y U1 paYI3Yya os|e st pakojdwa [erided Ul uswdojansp siyy
‘wg'z YN3 40 uoneziuowe pue uoneNdap 4o [2A3] 3yl Japun
‘€007 40 1911enb 1su1) ay1 ul wyz Yn3 1e ‘pauue|d se ‘sem judw
-dinba pue juejd ‘Auadoad ul Juswisaaul "W 18 ¥NI 01 WO /8 HNI
woiy [euded Bunjiom 18U ul autpap e ybnoiyy Auiew paaaiyde
sem siyl "anudadl Jaybiy sudsap ‘zo0z Jeqwiadag LE yum uos
-uedwod ut WZ's9L ¥N3 0} wQ's ¥N3J paddoip pakojdwa jended
'$10123s budueul pue JUaWISaAUL 3Y) ul daisod os|e si puasl ayL

€002 1O OV Y3IODNI4TVvd

oL 0 [

€0 10

| Z0 1D
. 10 LD

(WYNJ) Moy ysed aaly

£0 10
70 10
1010

{wyn3) 3joad 1au parepijosuo)

‘e10nb xe1 13mo| B JO asnedaq wz'y YN 031 Juddiad g
Aq paseanul pouad ay) o4 1401d 19U palepljosuod pue s9suadxd
bupueuly Jamo) pue 1183 12ybiy 01 anp zpoz jo Janenb 15114 ayl
yum pasedwod wg'g YN 01 1uaduad gz Aq 3501 xe) 310434 1Joid

sbuiuiea ul yuawarosduwn jen
-UIUOD B U }|Nsal pjnoys pue £00z 40 Ja1enb 1511) syl u) dAIDYS
Apeauje a1am sainseawt 3y | “spiepuels Juawdinba mau oy Buppdums
YHAM SDINIIP JO 3sNedaq SaWNjoA yum axed daay 10u pjnod
uoINPOUd 'Z00Z JO PUS 3y} 1€ ‘swia1sAs Buipeo| ooy saxew Yydiym
‘Aeipisqns ewino sy ye weiboud A1aipnpoud e pajeiun 1dbuiyjey

2007 U1 wg'Z ¥YN3J Inoge jo sbuiuiea uo 109448 aan
-ebau e pey ydtym ‘a1es abueydxa iejjop SN Y} JO DdUINJUI Y}
pacnpau sey ‘saunseaw Buibpay pue budueuly Yyum 1aylabol qusw
-dojanap sIyl "€00¢ 4O Heis ayl e epeurd ul Jueid sjje4 esebein bui
-151X3 341 18 BOIIBWY YHION Ul ssuen buijquiasse uebaq 1abulyjed

LNIYd dove



‘[9A3] 1ULIND SU ulelulew pinoys pue Aieniqaq
asuts Ajaaiisod pado|anap sey anuandy ‘unbaq Apeasje sey uoil
-onpoud ssew pue uo1dadal aalusod B PAaAIdNAL SBY ‘WS DY) Ul
palojdwa aq 01 Aj21] 150W SI YdIym *onual yoeal }lij-3404 ay] ‘bunds
Yl Ul 191U 140U 13jAes) ayy AQ pajuasaid sem [3pOoW mau Yy

‘uoneziin Aweded Jamo) ul ynsal Ajelod
W3} [[IM UOIIBNLS SILY | “S1ddew apiyan AQ pannbau sawiy A1aalap
Buo| ayy 4o asnedrsq pOEZ Ul padjdwod ag AjUo ued S1aPIo 3SAY)
Jo Auepy 131ud) 14014 Aemjiey ayl 1e uiebe 9501 axeIUL DRITUOD

J33U3d ujoud siyy soy s1endoidde iabuof ou sem ,Bulp
-Ao3y,, aweu ay) ‘snyj Joas sty ul pasn Ajbuiseasnur bulaq ase
(saues> uo|isd3 se yons) spnpoud 1abuigjed sayio asnedxaq ,sway
-sAs Buipeoq 300H,, 01 ‘pappe usaQg SeyY BWIND YdIYym O} ‘191udd)
1304 BuipAday ayy paweuas sabutyjed ‘€007 40 butuuibaqg ayl 1y

sButuaea uo Pays aanisod e aney piNoys s1s03 paxiy
ul sIND pue ALAIDNPOoId Ul 3seaNUl JaYLINY v "suol1eadxa mo|ag
Apuesiyiubis ate ysn 9yl pue uspams ‘AUBWISD ‘aduUeld Ul SSWNJOA
‘SUIUOW JUd3al1 Ut sawi) Aiaalap Buoj jo asnedsaq sawn|oa ul doup e
SEM 313} ‘7007 40O Jorenb yinoy ayl yum uosuiedwod ul pasiel
Adieys seam Ayapdnpolad ybnoyy uaag “ewiny e swajqoad Auapnp
-oud Aq Ajutew pausping uaaqg sey UoIsiAI SW3ISAS dinelpAH ayL

uadiad /'69 Aq paseasnul 1183 Aiym uadiad gy
noge AQ 3504 3NUBABL ‘2007 40 19Henb yunoj sy} yum pateduwod
"700T 40 1314eNnb 35114 By Ul WE'S YNNI JAYE ‘WEG YNI paydeal
pue juadiad /77 AQ paseandul suoijesado wouy Hjoid aeak soud syl
ul poLad wes 3yl Ul WZ Ly YNJ Woly wp'9p HN3J 03 wddad £zt
3501 £00¢ 40 Ja1enb 1541} ay1 HulNp UOISIAIP SIYL 1B $3] S |BudIXT

*£00¢ JO syluow a3yl 15414 3yl ui Ajaanisod padojanap aaey sbui

-UlEd puUE ANUIARY 'SWIISAS diNEIPAH JO Lied 219M pueydI04aq

Y2IYm ‘zo0z 18qwiadag acuis salebjiel papnjoul sey UOISIAIP Sy )

£00Z 1D OV ¥3ONIdTVd

‘aasod Ajaejndiyed asam
sauesd 2dodsa|al JO sawnjoA A(Nyssaddns 1axiew ayi uo ind ussq
aney sjppow aue Jabuijjed aaiyl 154y 3y Ajlaaiisod padojanap
sey j1zeig ui |epep ‘Ajey pue Auewdn Ul aNUaAL Ul SAUIPIP
juedubis 1dadde 01 pey UOISIAIP 8yl JaABMOH “uieds pue uieiug

12310 ‘3dUrl4 ‘BLISNY Ul 3NUDADI U SISEIIDUI PRI BIDM 213y

uadsad |z Aq aso4 A3ya se ‘aaiisod Ajgeiou a1am sauesd
apeuw asnoy-ul Jo sawnjoa ul sjuawdolanag 1uswbas ssautsng siyy
uo 513443 3AINsod pey aaey UoNeZHIIN uolPnposd Ul aseanu ue
pue axeiul 1apio Buisty €002 30O 191enb 1511y 3y} ul Paload 4wy
3y} o uona|dwod ay} woiy payjoid uoisIAKg Ssuel) WINIE aYy|

SUBISIAIP s,Auedio) 3y} JO IDUBULIONSY

"SOE8SL0000LY St OV 13buljjed Jo NiSI 3yl "sa1INdas
19buijed 104 2135112 RILYD UOIIEDISIIUSPL BY) SB J3GWINU UOITEdII}
-UspI S3NINDAS Jawiioy s,Auedwon ay) paose|dal (Nis)) Jaguny uon
-B21411UAP] $31ILIN3AS [PUOIIBUIBIY] S,u9buled ‘€007 (UdY ZZ woi4

2002 0 pu3 3yl 1e a1ep 1393ys aduejeq uo 1uddad z'p jo p|aik
puaptaip e st 1eyl "€00zZ |1dv 91 uo dieys uad 090 ¥N3I 4O pudp!
-Alp B JO uoiINquIsIp oyl pasosdde Bunaapy jesauan jenuuy 3yl

‘sdays
uoisuedxa aininy 103 A>ualind uotlsinbie 3)eald 0) seam Yoeging
ay3 Jo asodind ay] ‘jended panssi si1 Jo 1udd1ad g|°g 10 ‘saypues)
N0y Ul SAUBYS UMO S} JO 6ZY¥'S/P JO |10} e yeq iybnog oy
13bulyled "€00z (11dy gz uo papus weisboid aseydrindai aseys sy

"Ae|N JO 1IEIS 3yl 1e 00/ YN3 Inoge o1
paJaa0das ad1ud aleys sy} "weal yuawsbeuepy ayy Ag uonediunw
-wod aae ybnouyy paulebal sem sI03s9AUI JO 1SNIY 3YL JIAIMOH
‘€007 Adenugag ul 9g°| | YNJ 4O Mo| e 0} |94 3dud aseys s,41a5uljjed

1NIidd




‘dnoJD 3y} JO UOIPIUBLIO 13)JeW J3buons Yy pue uolez
-jundo ssaxoud ybnoayy Ajutews 'gQpz 104 sbutuiea pue anusnas uj
Juawanocsdwi |jews e sadxa Juswabeuey syiuow may ysed ayy
ut syuawdo|anap uo paseg "puas spiemdn 3|gels e INOGe Kyjel 01
K|1ea 00} $1 3 S811UIRLIBIUN DIWOUO0I3 pue [exl|od uanlb 19AamoH
'a10}aq 13k 3y} Jo pouad swes 3y} ut Asoyy aacqge Ajybis uiebe
ase sbuiuiea sabuijjed ‘€00Z 4O SYuow 33y} IS4y 3yl buung
1e9A BY1 JO Jjey puodas ayl ui utebe paleqe siyl ybnoylje qusw
-anoadui 1461Is e 133 ANOID Ayl 'z00Z 4O S1aHENb OM3 1541 Y1 U]

Reopng

‘W'0— YN3J 1e sAebau aq 0} panuiluod g3 pue zooz 40
Japenb 35115 BYL UL WY LZ YNT WOLS WY GL YN DI9M $I3|BS |PuIaIx]

‘sbululea paydaye saued
J9jews 0) Jabie| wouy xiw Pnpoad Ul Y1Ys e ‘aIowIdY1N4 Jo1das
UOIINIISUOD 3y} Ul Ajjedadsa 1]3) sem YdIYM ‘Sapedap o4 Jajuim
159ysiey ayy pue sepp bes ayl Ag paaeye sem edisawly YUON

£00Z LO 5V 43IONIHdTVd

'SIND 1503 0} NP ZOOTZ 40 4211enb 15114 Y1 Ylim uosusedwod Ul 3sos
sbuiuiey -suoneladxa pulyaq A|qisia ale sisjhes pue sarebjiey
‘'swiaysAs Buipeo| ooy 4o sajes usniad g| 3noqge jo sajes ul doip e
mes pue|yrsinaq Jabuljjed pue AUPWISD Ul ISYLINY JUBIYS 133iew
aued ay) "Auewan pue BOLIBWY YHON Ul YIMOoIB J1Lou0d3 JIsmo|s
JO 2snedaq "Hed 1SOW Y} 104 'PAIBKYNS UOISIAIG UOIINGIISI YL

‘Auewi 1 pue ewsny apis buoje syavuew 1sabae)
ay} Buowe ale Aje} pue ‘uieing 1ed.n ‘adxuel4 “3|qissod Iseaudul
sbulusea 3snqou siyl spew ‘uonezuelnpow ybnosyy padojarap
‘sjopow jo abuels mau ayl "zooz 4o Ja1enb 1siy syl yum paied
-wod wg'g ¥N3J 01 wanlad €501 Aq paseaidut (11g3) suotiessdo
w0y 14014 "Paul|dap 1dJew Jo azis ay) ybnoyl uaaa 'wgs yn3
1e 3|gels sem anuaAaay ‘Abojouydal ul 1apes| 19yJew 3yl Se jjasi
ysinbuisip 01 panuIluod sey uoIsialg A11s3104 pue ainyrby ayy

"700Z 40 43uenb yunoy ayl ul we'o- ¥N3 40 1193
ue uaAlb ‘Juawdolanap aanisod e sem ainbly £00z so1eENb 15014
241 J9ABMOH "WE'0 YN3I JO 1834 Joud Byl ul pansIyde |3A3] 3yl
mojaq Ajpuedyyiubis ‘w9 YN 18 sem L1g3 '700T 40 Jarenb 1say ayd
UL WHLEL YNT WOL W/ LL ¥NT S19M UOISIAIP SIYY e SI|es |eusalxy

INd Aove



E£2¥'86T yvT’'89¢ 9LE'SLT sanijigel pue Aynba jejo)

SLE'0TL 916’L6 vLL'68
LES'6Y 100'9€ 698'8t salll1gel| Juand 13yY10
£28'81 S95°LL 0vE'0T suoISIA0Id JUBLND 1IDYLO
L10'ZS 05€'8¢€ S96°61 sa[MjIgel| jelduRULY JUBLIND
santjiqel| yuaund
STL'ES 08s'9Y 69565

80¢€'8 0L8'L 0£8'9 S31Lj1Ge!} JUBIINI-UOU 12410
99,°L voL 80L xe} paiidag
Szr'LL 950°C1 vo6'LL SUOISIAOID TUBLIND-UON
97Z'z¢ 055’92 LzL'ov 59111J1qet] |eIDUBUIL JUALIND-UON
S2131[1qel] JUBLINI-UON
L0Y 6.6 168 s)sa1ajul Ayouly

9L6'ECL 69.L'8T1L 9€££°STL
£86'¢ Z8L'EL 881y pouad dy3 104 1304d 15U PIIEPIOSUOD
(92S) (z98'c) (£68°€) ani9sa1 uonejsuesy Louaund ublaiog
6526 yel'ly 080°€S sbuiulea pauieiay
982'ts LSLES £SL'ES saas9s3) [ended
riv'sl 895'81 895'81 |eyded panss
saAlasal pue [eyde)
SI1L1T18VIT1T GNVY ALIND3
£2V'867 2’897 9LESLT $}9sse |ejol

v8L°E9L 8,0'051 LeZ’LSL
LOY'6 825°6 L9 swuajealinba yses pue ysed
09€°06 65£'v8 $89°06 $13SSP 1USLIND 13110 pue $3|(eAIDddY
L1079 16195 PEY'09 S3LI0TUAUY
5)asse Juaun)

6£9'VEL 991'8L1L 580°8LL
¥29's 80L'€ 128’ xe} pasiajaq
LLL'8 6SL'L GEQ'8 S13SSE JUILIND-UOU JDYIO
0E6'Y yrv's §S6°S SIUDWIISIAUY
Svv'l Lve'L 8rL'L syasse ajqibuelul 1ay10
£22'ST S15°€T Sv6'ee IIMpPooY
06588 £6V'9L 1859/ juawdinba pue jue|d ‘Auadoug
S3ASSe JUILINI-UON
S13sSyv
200Z Yo lew Lg €002 29Q L€ €007 Ydiew 1g 000.4N3

€007 Y2JBA LE JO Se 193ys adue|eq

£00Z 1O DY ANELIER | INIdd




‘aseys Jad sbuluiea pain(Ip ay) se awies ayl ale aieys 1ad sbuliea painppun ayy
'£00Z Y24eN L€ jO se weiBoid uondo ¥30l1s 3yl JIpun SPUO] IH{QILIBAUOS JO sanssi BulpuelsINo OU 31aMm d1aY] |

L68'V60°6 - L(pa1n|1p) anssi Ul saieys Jo JaquINu abesany
€19°€90'6 ovL'LER'S (paInjIpuny anssi ut saleys Jo Jaquinu abesany
w0 - (pa1n|ip) dueys sad sbBuruse]
0 Y0 (pa1nppun) aseys Jad sbuiuiey

N3
£86'E 88L‘y pouad ay3 404 31404d 32u pajeploOsSUO)
(%) 9z sisasa1ul Ayouny
886°€ r4*1% 4 Xe) 433je 11404d
(£9g°7) (6vE7) asuadxa xe} swodu|
GSE'9 LS9 Xe) 31043q HJoId
(zzL) (169) 3502 dueUl) 13N
(zii'L) (926) Jsuadxa |eIdURUL JBYIO PUR 3S3IIIY|
osv Sgl SIUBWISIAUI WOLY SWOdU|
LL0'L L0T°L (1193) suoneiado woiy 1014
(6€8°11) (ri8-zt) sasuadxa bujiesado Y10
(652'2) (8£2°7) asuadxa uoneziuowe pue uonenaidaq
((1729] (0¢9) asuadxa uolEZILIOWE [IMPOCY)
(945°12) (9£0°12) S1502 4e1s
(zi£'8¢) (tsz'Lg) SADIAIIS pUR S|eLIdIRIN
816°L 4743 swoduy bunesado 19y10
L9 s pazijelded y10m umQ
0’1 87L $31LI0IUDAUL Ul saBuey)d
Ivt'8L 996'6L anuanay
2007 Ydie|y —uef €007 Yydlew—uer 000,4N3

€007 YdJeA L€ papud poliad a3yl 0} JUSWIIR]S SWODU|

€002 LD OV YIONI4TVd iNIYd




9€£'STL (]
1zs 9z
9L (92)
(1ev'D) 0

0 0

0 0
(s8Z°S) 0
692'8Z1 0
(SEL'Y) (99¢)
8rS'EL 99¢
(ovL'e) 0
S79°L 0

0 0
(16L°9) 0
z97'8Zt 0
L8 (s9)
LSE'ZZ <9
(SS€'2) 0
9E1°LT 0

0 0
(02£78) 0
LOV'68 0
|exol s1sas3Ul

Aouly

008

LOV'6

£09'8

008

(186'7)

08L'E
(SSt'p)

veT's

SSE'9

200¢ Ydorew—uer

£00Z 1O

88L'Y (£58°€) 080°'€S LSL'ES 895°8l €00Z Y2Ie LE IV
0 S o6t o] 0 Aunba ul sabueyd YO
881V 0 0 0 0 £00Z LD xe} 19)ye 1014
0 0 (LEY'T) 0 0 aseydindal aseys
0 0 0 0 0 anss| azeys aseasdul [eude)
(L68°L) 0 L68'L 0 0 Z00Z WOl piemiojhiied Nj0id
(s8¢'s) 0 0 0 0 2007 puaping
T8L'EL (z98°¢) vzL'Ly LSL'ES 895'8L 7007 13quiadaQ L W
0 (zog'e) (£9v) 0 0 A3inba w1 sabueyd 13410
Z8LEL 0 0 0 0 2002 xe1 Jaye 140id
0 0 (ovL’g) 0 0 aseydindal aseys
0 0 0 LLv'L vsl anssi aueys aseasnul [euded
(Los'st) 0 105°st 0 0 1002 WOl piemiohuied Hj01d
(162'9) 0 0 0 0 L00Z pudpinig
67T (09s) 0£8°SE 98z’'es riv'gL 100Z Jaquiadag LE WY
0 (o81) 433 0 0 £1nba ui ssbueyd 18O
z62'2C [ 0 0 0 L00Z xe) 121)e 14oid
0 0 (S5€'2) 0 0 aseyandal aseys
0 0 0 9Pv’se vi9'L ansst aleys aseanul [epded
(v6v'6l) 0 vev'6l 0 0 0007 WoJ} piemioghiied Hjold
(02£'9) 0 0 0 0 000Z puspmg
t98'L2 (o8g) 6SE'8L vZ8'9T ovL'9L 0002 Jaquadaq LE v
pousad EYSELITY sbuiuies S9AIDSD) |eude> 000.4N3
3y1 o} uone(sues}  pauielay |ended aleys
mjoid jau fuauund
paiep -ublaioy
-1josuo) A1inba ul sebuey> jo juswalels
(95€°€)
zZiL'9 pouiad ay3 JO pud ayj 1e spuajeainba ysed pue ysed
8256 pouad ayy jo 6uluuibaq ays 1e spusjeanba ysed pue ysed
spuny ui sabuey)
(9s€’e) SMOJ4 ysed [e10)
(868'9) sa131A1De BudUeUl WO SMOJ YseD)
'y MOJ} ysed 3344
(6v2'0) sai3iAI1oe BUIISIAUI WO SMOJ} Ysed
L6L°S saiyaipe bunelado woiy smolf ysed
115’9 Xe} 910}9¢ H}04d

£00C YIeN—uer 000.4N3

juswialels Mojl} yse)

INIYd Avd

DV Y3IONId1vd



|

ANYANQDIINVOIONDS

wosuabuyjed@iayiioiy
0927 "3%3 4321} SUOIIB|9Y J0152ALY
19y310Y seuueH

woyidbuyjedgisuiaiyrsa
0L E£T "IX2 ‘40Pda1Qg drueuyy
Jaulaayds pienpy

:suone|ay 103saAU|

wodiabuyjed-mmm

¥8 00 St (799 €V+) xey
0-v8 9t (99 v+) duoyd
Bingzies/unaybiag 1015-v
T 9S5841G-12494YS- M-
OV ¥IONHIVL

@

LE8

‘zaL (zgt) vEY
‘ s

1815'LZ 900°6L 9€0°’s
(295 sty ssgL ST
1101 185'8L ISL'E ISTE
‘uonngsia Aaysaiog g amypouby
2007 1O 2007 1O £00Z 1O

£00Z LO

26

9€0'T ‘ ,
£9v'2T
- ssE'ML

80L°EL

swaysAs syneipAH
2002 LO

£00Z 12qWILBAON L] €002 Jo Jauenb g ay}
R 104 S3yNS3J AY} JO voledNgng
. £00Z $0 By ul 3y}
10} §}Nsat AYL JO uonedqnd

£00z 3snbny g
£00zZ lepuajed |epueuly

¥N3 000'652°9ZL
UNI LY0
¥na09el
¥N3 00°L2Z
SOE85200001V

£007 Y2JeN LE uo uoneziended 13l
e (€00 LO) a1eys Jad sbuiuie3
£00Z YPIBIN LE UO 350]> 1€ 9511 -

‘mmm_. w.c:q ¢‘co‘wu_.& w}mm._ :

_{NISI) 43qwinN uonedyuIp;

$3111INDag jeuoneusa;

UOIIBWIOUI JOpjoYyaieys

o (ue3)
su011e19d0 WO} 140I1d
o © vaugs
anuaaal je10]

s 698'S EZE'9
LT
210's9
S68'€EC
LV
sauel) PnaL

700z 1O

viL'L

602'z8
£08°SE
20b'9t

089°L

- 000°6T
9241}
LeLiL

sa|es dnoin-enuy
S3(es |euIIXg .

£002 LD £00Z 1D 000.4N3

builiodas Juowibag




PALFINGER

o™
o
o
N
g
S
@)
Q.
()
o
£
-
v
-
C




Financial highlights of PALFINGER AG (in accordance with IAS)

EUR'000 HY1 2003 HY1 2002 HY1 2001 HY1 2000
Income statement

Revenue 166,822 165,765 180,011 156,782
EBITDA 20,912 20,763 30,991 27,403
EBITDA margin 12.5% 12.5% 17.2% 17.5%
Profit from operations (EBIT) 15,416 15,065 25,669 22,956
EBIT margin 9.2% 9.1% 14.3% 14.6%
Profit before tax 14,468 13,700 23,496 20,780
Consolidated net profit for the period 9,488 8,547 15,407 13,537
Balance sheet

Total assets 279,206 294,415 317,732 243,253
Non-current assets 119,292 131,577 114,142 90,837
Liabilities 145,499 165,497 152,403 168,151
Gearing 34.5% 49.4% 30.0% 73.3%
Capital and reserves 132,642 128,504 125,027 75,648
Equity ratio 47.5% 43.6% 39.3% 31.1%
Issued capital 18,568 18,568 18,414 16,740
Cash flow and investment

Cash flows from operating activities 18,002 20,849 10,260 23,441
Free cash flow 13,777 14,906 (4,580) 12,825
Investment in property, plant and equipment 6,446 6,166 12,020 5,481
Depreciation and amortization 5,496 5,698 5,322 4,447
Payroll

Average payroli for the period’ 2,268 2,273 1,875 1,675
Value

Net working capital 84,293 87,765 78,915 61,660
Capital employed (at balance sheet date) 169,318 181,005 153,466 119,744

1 Staff of consalidated Group companies excluding investments consolidated at equity, as wel! as apprentices, loaned personnel and part-time employees.
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Interim Report
for the period ended
30 June 2003

Economic developments

Global economic sentiment remained very subdued in the first
half of 2003, Even after the end of the Irag War, dynamics were
below expectations and forecasts were revised down. Develop-
ments in the exchange rate between the Euro, US Dollar, Real
and Canadian Dollar also had negative effects on companies that

report in euros.

Only in July was a slight improvement to be seen, but the trend
is still below average. The US economy has shown first signs of a
recovery, after the slump earlier in the year, and the growth rate
is expected to be similar to last year’s. Economic forecasts for the
Euro region, and particularly for Germany, are still subdued, de-
spite the first signs of improvement. A slow recovery has been
forecast for 2004.

The construction industry was even weaker than the general econ-
omy. Despite historically low Euro- and US Dollar-denominated
interest rates; there was no sign of a recovery or change in trend.
There are no positive forecasts for the full year or for the coming
year.

Group performance

The Palfinger Group was able to maintain revenue levels and
slightly increase earnings in the first six months of this year com-
pared with the year-before period, despite adverse conditions.
This development is especially positive, given the weak earnings
in the second half of 2002.

HY1 2003
Revenue (EURmM)
zoo)
EBIT (EURm)
HY1 01 i 1
HY1 02
HY1 03

Compared with the first half of 2002, revenue rose by 0.6 percent
to EUR 166.8m. EBIT was at EUR 15.4m, an increase of 2.3 percent.
The EBIT margin slightly increased to 9.2 percent.

Five factors, in particular, have influenced the development of the

Company in the first half of 2003:

1. The implementation of the RAP project increased order intake
and utilization in the crane division.

2. Epsilon applied its technological and quality advantages success-
fully, raising revenue and doubling earnings.

3. Restructuring showed its first results in the form of increased
order intake of the “new" products Palgate tailgates and Cray-
ler truck-mounted forklifts.

4. The markets for the Group’s sales and distribution subsidiaries
in North America and Germany have declined further.

5. The productivity program introduced at Guima did not produce
satisfactory effects.

Profit before tax was at EUR 14.5m from EUR 13.7m in the first
half 2002. Consolidated profit after tax reached EUR 9.5m from
EUR 8.5m in the comparative period, an increase of 11.0 percent.




Consolidated net profit
for the period (EURm)

HY1 01 .
HY102 [
HY1 03

20

A separate look at the first two quarters of 2003 reveals the posi-
tive developments seen in the first quarter have continued over
the last three months. Revenue (Q1: EUR 80.0m; Q2: EUR 86.8m)
and EBIT {(Q1: EUR 7.2m; Q2: EUR 8.2m) increased visibly, not least
because of typical seasonal effects. Profit before tax (Q1: EUR
6.5m; Q2: EUR 8.0m) and consolidated profit after tax (Q1: EUR
4.2m; Q2: EUR 5.3m) rose by 22.2 percent and 26.6 percent respec-
tively.

The positive trend continued in the Group’s asset and finance
balances. Capital employed dropped from EUR 181.0m to EUR
169.3m compared with the end of the same period in the pre-
vious year, and thus, was below the level recorded on balance
sheet date at the end of 2002. In the reporting period net work-
ing capital further declined as in the first quarter. The indicator
stood at EUR 84.3m in the first half of 2003 from EUR 87.8m in
the first half of 2002 and EUR 87.0m at year-end. Investment in
property, plant and equipment rose about 5 percent to EUR 6.4m.
The investments were mainly directed to the implementation of
the location optimization program, which is going ahead as
planned.

Free cash flows were still at a high level, namely EUR 13.8m, after
reaching an especially high level (EUR 14.8m) at the end of 2002.
The amount freed up was used to further reduce financial liabili-
ties, resulting in a considerable improvement in Group financial

PALFINGER AG HY1 2003

balances. The development of the gearing ratio has been particu-
larly positive, as it declined to 34.5 percent from 49.4 percent a
year ago, due to the reduction in net financial liabilities, and
reached a historic low. At year-end, the gearing ratio had still
stood at 40.2 percent. Capital and reserves rose again, despite the
payment of a dividend of EUR 0.60 per share (EUR 5.3m). They
reached EUR 132.6m on 30 June 2003 from EUR 128.5m in the first
half of 2002. Thus, the equity ratio is 47.5 percent.

Free cash flows (EURm)

HY1 01 i |

HY1 02

HY1 03
L Il 1 1 J
-10 0 15

Further events

The assembly activities formerly located at the Company’s head-
quarters were moved to the Lengau production site in Salzburg
province as part of the Group's location optimization program.
Reconstruction work required for the demo and service center is
already in progress.

The structure of the Palfinger Group will become more regional
from the beginning of 2004, the next stage in reorganization
measures to meet changing market requirements. Palfinger will
be able to meet customer needs more efficiently and react faster
to developments by shifting decision-making competences closer
to each individual market. The long-term goal is to move assembly
to the relevant markets to get closer to the customer through
region-specific production specifications and short delivery times.

The service sector was expanded in the past six months, leading
to further revenue and earnings growth.




At the end of May, the future Chairman of the Management Board
of PALFINGER AG was nominated. Wolfgang Anzengruber was
appointed for this position from September 2003. He is primarily
going to be in charge of production processes (technclogy, pro-
duction, innovation).

Palfinger’s share price has developed positively after a low of EUR
11.86 in February because of Group results and the increasing
hope of an improvement in economic conditions. The shares out-
performed the ATX in the second quarter and the price rose to
about EUR 17.50 in mid-June.

The maneuverability of Palfinger cranes has been proven in a
spectacular way since June. The art project “La vie mécanique.
Palfinger’s dancing cranes” was initiated as part of the Summer
Scene in Salzburg. Two cranes perform a mechanically choreo-
graphed dance. Through this project, Palfinger is showing - as it
did before in 1999 at the Salzburg Festival - that successful inno-
vation and new technologies have an aesthetic component.

Performance of the Company’s divisions

The Truck Cranes Division was confronted with difficult conditions.
The RAP Project, which was completed towards the end of last
year, had a positive effect on volumes. Moreover, the dependence
on traditionally important markets was reduced through interna-
tionalization and slumps were compensated for.

in Italy, the market shrank by about 20 percent after subsidies ran
out. The situation in France is similarly difficult, as Palfinger faces
tough price pressures in this market.

Australia, Great Britain, South Africa and Spain have been espe-
cially positive, as the markets have grown and Palfinger’s market
share has increased. There has been a noticeable growth in the

PALFINGER AG HY1 2003

fleet business and, thus the importance of service, particularly in
Great Britain.

In Brazil, Madal S.A. was able to raise the amount of equipment
it sold and raised its local-currency earnings considerably. How-
ever, earnings show a slight decline when converted into euros.
Madal is already contributing about 6 percent of the Group’s
EBIT.

Palfinger’s tailgates, which are in the market-entry phase, have
also developed positively. Revenue rose in the first six months of
the year. Reductions in fix costs and lower materials use helped
improve the still slightly negative results of this profit center.

External sales rose 7.2 percent to EUR 94.0m and EBIT was at EUR
14.5m, 2.3 percent above the same period a year ago. Thus, the
Truck Cranes Division remains the main performance pillar of the
Group.

In the Hydraulic Systems Division, the reorganization of the Hook
Loading Systems Profit Center has had a negative effect in develop-
ments in this segment. This sector is marked by a market decline
and thus, a considerable drop in price quality. Volumes are still
poor in Germany while shares of Eastern European countries rose
significantly. The first successful volumes were reached in the Latin
American market.

At present the market for Palfinger railway systems is character-
ized mostly by promising projects in Croatia, Germany, Italy, Spain
and Switzerland. Orders reached a record level at the end of the
first half of 2003.

The Crayler Profit Center developed well in the past half-year. The
new fork-lift reach truck was received well on the North American
market, leading to a clear increase in order levels.




The Mobiler concept was presented to the Transport Committee
of the European Union in July, to show this product's application
possibilities at a European level and to push sales growth volumes
outside the current main markets of Austria, Germany and Switzer-
land.

External sales for this profit center dropped 6.1 percent to EUR
24.7m compared with the first half of 2002, mainly because of the
transfer of tailgates to the Truck Cranes Division. EBIT declined
from EUR 1.6m in the year-before period to EUR 0.3m, mostly
because of the continued difficult situation at Guima.

The Agriculture and Forestry Division displayed an excellent per-
formance in the first half of 2003: Order intake rose by 30 per-
cent compared with the first half of 2002. Palfinger recorded its
first successes on the Scandinavian market, as well as increases in
France, Ireland and Poland. There were also clear improvements
in Great Britain and Spain.

Revenue rose from EUR 5.8m in the first half of 2002 by 18.4 per-
cent to EUR 6.8m. EBIT doubled to EUR 1.5m compared with the
year-ago period.

In the Distribution Division revenue and earnings have slightly

improved in comparison with previous quarters:

Palfinger was able to maintain its market share in the shrinking
German market. Earnings were improved through reducing in-
ventories and efficient management of fixed costs. The range of
services offered by Palfinger Norge was optimized through re-
structuring. In North America, hedging measures against US Dollar
fluctuations and the assembly of cranes in Canada have already
shown positive effects. The negative influence of the US Dollar
exchange rate on earnings has been reduced.

PALFINGER AG HY1 2003

Due to currency conversions, revenue fell by 10.3 percent to EUR
41.3m compared to the first half of 2002. EB!T improved by 40.4
percent but was still negative at EUR -0.9m from EUR -1.5m in the
same period last year.

Qutlook
During the current year Management is expecting revenue to re-
main at about the same level as in 2002.

Economic conditions remain uncertain and forecasts are changing
on a weekly basis in some cases. The construction and transport
sectors are suffering from extreme fluctuations. The Palfinger
Group has already proven its strength in difficult economic circum-
stances in past years and will continue to tap the full potential of
the market. The Group’s long-term projects, such as the location
optimization program and international expansion, will be con-
tinued. Another focus point for the coming half-year will be to
increase productivity at Guima.
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Balance sheet as of 30 June 2003

EUR'000 30 June 2003
ASSETS
Non-current assets
Property, plant and equipment 78,493
Goodwill 22,375
Other intangible assets 1,163
Investments 5,369
Other non-current assets 7,205
Deferred tax 4,687
119,292
Current assets
Inventories 62,916
Receivables and other current assets 89,942
Cash and cash equivalents 7,056
159,914
Total assets 279,206

EQUITY AND LIABILITIES
Capital and reserves

Issued capital 18,568
Capital reserves 53,757
Retained earnings 53,643
Foreign currency translation reserve (2,814)
Consolidated net profit for the period 9,488
132,642
Minority interests 1,065
Non-current liabilities
Non-current financial liabilities 38,675
Non-current provisions 12,050
Deferred tax 110
Other non-current liabilities 6,807
57,642
Current liabilities
Current financial liabilities 18,292
Other current provisions 20,180
Other current liabilities 48,385
87,857
Total equity and liabilities 279,206

31 Dec 2002

76,493
23,515
1,247
5,444
7,759
3,708
118,166

56,191
84,359
9,528
150,078
268,244

18,568
53,757
47,124
(3,862)
13,182
128,769
979

26,550
12,056
104
7.870
46,580

38,350
17,565
36,001
91,916
268,244

HY1 2003

30 June 2002

86,371
24,654
1,489
5,381
8,528
5,154
131,577

62,393
89,130
11,315
162,838
254,415

18,568
53,757
50,408
(2,776)
8,547
128,504
414

29,388
11,690
1,5
8,332
50,982

50,757
17,630
46,128
114,515
294,415
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Income statement for the period ended 30 June 2003

EUR'000

Revenue

Changes in inventories

Own work capitalized

Other operating income

Materials and services

Staff costs

Goodwill amortization expense
Depreciation and amortization expense
Other operating expenses

Profit from operations (EBIT)

Income from investments

Interest and other financial expense
Net finance cost

Profit before tax

Income tax expense

Profit after tax

Minority interests

Consolidated net profit for the period

EUR
Earnings per share’

Average number of shares in issue (undiluted)
Average number of shares in issue (diluted)"

April -June 2003
86,856
(389)

92
2,526
(43,921)
(20,799)
(570
(2,078)
(13,502)
8,215
621
(878)
(257)
7,957
(2,480)
5,477
a7
5,300

April-June 2002
87,319
(203)

34
(516)
(42,592)
(20,729)
(570)
(2,300)
(12,455)
7,988
450
(1,082)
(642)
7,346
(2,751)
4,595
(3%
4,564

1 There were no outstanding issues of convertible bonds under the stock option program as of 30 June 2003;
the undiluted earnings per share are the same as the diluted earnings per share,

Jan =June 2003
166,822
339

146
3,468
(81,672)
(41,875)
(1,140)
(4,356)
(26,316)
15,416
856
(1,804)
(948)
14,468
(4,829)
9,639
(151)
9,488

1.07
8,869,140

HY1 2003

Jan -June 2002
165,765
999

101
1,401
(80,903)
(42,304)
(1,140)
(4,559)
(24,295)
15,065
900
(2,265)
(1,365)
13,700
(5.117)
8,583
(36)
8,547

0.94
9,074,223
9,088,535
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Cash flow statement

EUR'000 Jan-June 2003 Jan -June 2002
Profit before tax 14,468 13,700
Cash flows from operating activities 18,002 20,849
Cash flows from investing activities (5,421) (5,943)
Free cash flow 13,777 14,906
Cash flows from financing activities (15,053) (12,199)
Total cash flows (2,472) 2,708
Changes in funds
Cash and cash equivalents at beginning of the period 9,528 8,607
Cash and cash equivalents at end of the period 7,056 11,315
(2,472) 2,708
Statement of changes in equity Consoli-
Foreign- dated
currency net profit
Share Capital Retained translation for the Minority
EUR’'000 capital reserves earnings reserve period interests Total
At 31 December 2000 16,740 26,824 18,359 (380) 27,864 0 89,407
Dividend 2000 0 0 0 0 (8,370) 0 (8,370)
Profit carryforward from 2000 0 0 19,494 0 {19,494) 0 0
Capital increase, share issue 1,674 25,462 0 0 0 0 27,136
Share repurchase 0 0 (2,355) 0 0 0 (2,355)
Profit after tax 2001 0 0 0 0 22,292 65 22,357
Other changes in equity 0 0 332 (180) 0 (65) 87
At 31 December 2001 18,414 52,286 35,830 (560) 22,292 0 128,262
Dividend 2001 ] 4] 8] 0 (6,791) 0 (6,791)
Profit carryforward from 2001 0 0 15,501 0 (15,501) 0 0
Capital increase, share issue 154 1,471 0 0 0 0 1,625
Share repurchase 0 0 (3,740) 0 0 0 (3,740)
Profit after tax 2002 0 0 0 0 13,182 366 13,548
Other changes in equity 0 0 (467) (3,302) 0 (366) (4,135)
At 31 December 2002 18,568 53,757 47,124 (3.862) 13,182 0 128,769
Dividend 2002 0 0 0 0 (5,285) 0 (5,285)
Profit carryforward from 2002 0 0 7,897 0 (7.897) 0 0
Capital increase, share issue 0 0 0 0 0 0 0
Share repurchase 0 0 (2,647) 0 0 0 (2,647)
Profit after tax HY1 2003 0 0 0 0 9,488 151 9,639
Other changes in equity 0 0 1,269 1,048 0 (1s51) 2,166
At 30 June 2003 18,568 53,757 53,643 (2.814) 9,488 0 132,642

9



Segment reporting
EUR'000 HY1 2003 HY1 2002 HY1 2003 HY1 2002 HY1 2003 HY1 2002 HY1 2003 HY1 2002
.. TruckCranes ~ Hydraulic Systems  Agriculture & Forestry  ~ Distribution’
Externalsales 87643 24718 26313 6847 5784 41281
Intra-Group sales 70,149 48,799 36,780 28901 1776 3832 944
To 164,125 442 61498 9616 4225
EBITDA 17305 6993 2522 3876 1550 866 (45

@M 16515 a188 272 159 1503 748 (878 (1,460)

Shareholder information

International Securities — I
\dentification Number (SN} ATO000758305.
Numberofshares . 9283750
Price on 30 June 2003 o EUR1590

Earnings per share (HY12003) T ER0T
Market capitalization on 30 June 2003~ EUR 147,611,625

Share price (indexed)

140

120

PALFINGER AG

F.-W.-Scherer-Strasse 24

A-5101 Bergheim/Salzburg

0 phone (+43 662) 46 84-0

60 fax (+43 662) 45 00 84
2/1/2003 31/7/2003 www.palfinger.com

® PALFINGER AG B ATX - Austria Traded Index  [J1ViDX - Vienna Dynamic Index

Investor Relations:

Eduard Schreiner
Finance Director, ext. 2310
e.schreiner@palfinger.com

Financial calendar 2003/2004

g fthe results for Q12004 ~ 12 May 2004 Hannes Roither
Publication of the results for HY1 2004 11 August 2004 Investor Relations Officer, ext. 2260
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BACK m PRINT PALFINGER AG

Q1-3 2003
Financial highlights of PALFINGER AG (in accordance with |AS)
EUR’'000 Q1-3 2003 Q1-3 2002 Q1-3 2001 Q1-3 2000
Income statement
Revenue 246,780 232,71 257,051 232,969
EBITDA 29,643 28,979 40,772 39,880
EBITDA margin 12.0% 12.5% 15.9% 17.1%
Profit from operations (EBIT) 21,273 20,505 32,595 32,984
EBIT margin 8.6% 8.8% 12.7% 14.2%
Profit before tax 19,976 18,534 29,305 29,720
Consolidated net profit for the period 13,066 11,348 19,262 19,979
Balance sheet
Total assets 279,851 284,795 313,169 251,128
Non-current assets 118,577 128,173 123,073 95,210 °
Liabilities 143,016 155,576 185,010 170,125
Gearing 30.6% 45.8% 38.9% 60.9%
Capital and reserves 135,503 128,443 127,418 81,651
Equity ratio 48.4% 45.1% 40.7% 32.5%
lssued capital 18,568 18,568 18,414 16,740
Cash flow and investment
Cash flows from operating activities 25,946 26,766 22,248 32,142
Free cash flows 18,540 21,318 (7,243) 18,402
Investment in property, plant and equipment 10,965 6,699 25,457 12,913
Depreciation and amortization 8,370 8,474 8,177 6,896
Payrall
Average payroll for the period’ 2,283 2,271 1,996 1,688
Value
Net working capital 81,976 86,467 78,880 56,495
Capital employed (at balance sheet date) 169,023 177,168 160,361 119,251

1 staff of consolidated Group companies excluding investments consolidated at equity, as well as apprentices, loaned personnel and part-time staff,



Quarterly Report
for the period ended
30 September 2003

Economic background

Economic developments have continued to be uneven. Asia has
become the “growth pole” of the world economy and these de-
mand dynamics extend even to the crippled Japanese economy.
The US economy grew in the first half-year, admittedly mostly be-
cause of increased military expenditure. Australia exhibited encour-
aging economic data.

Sentiment did improve in the Euro zone, but there is no clear
indication of an economic upswing. Germany has stagnated con-
tinuously for three years, France and the Netherlands have regis-
tered declines in GDP, and Italy is merely hoping for recovery.
There have been numerous signals that the economy in Belgium
is starting to bounce back. The Spanish economy has produced
relatively high growth rates, given the critical economic climate.

Developments in the construction sector remain weak. Only in
Austria did this sector become more stable.

Group performance

Business developments in the Palfinger Group have been very
positive during the third quarter, particularly in September, despite
the continually difficult economic environment. Revenue reached
its highest level in the Group’s history when compared with the
same quarter in the prior year. Earnings alsoc rose in comparison
to the year-ago period.

PALFINGER AG Q1-3 2003

Revenue for the first three quarters of 2003 was at EUR 246.8m.
This is an increase of EUR 14.1m or 6.1 percent from the same peri-
od the year before. EBIT was at EUR 21.3m, 3.8 percent higher than
in the first three quarters of 2002 (EUR 20.5m). The Group's EBIT
margin thus stands at 8.6 percent.

Revenue (EURmM)
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Above all five factors influenced the development of the Group

in the first three quarters of 2003:

1. The implementation of the RAP Project has affected order in-
take and plant utilization in the crane division in a positive way.

2. Epsilon has become a trendsetter in timber cranes. Revenue
and earnings have continued to develop above average.

3. Productivity at the Guima subsidiary is still beneath expecta-
tions. The introduction of measures to improve performance
is to contribute to satisfactory earnings in 2004.

4. The changeover associated with the Location Optimization
Program has led to a short-term drop in productivity in crane
production and assembly.

5. Palfinger’s distribution units in Germany and in North America
are still experiencing the effects of the difficult global eco-
nomic climate.



Profit before tax was at EUR 20.0m, an increase of 7.8 percent com-
pared with the same period a year ago. Consolidated net profit
rose 15.1 percent to EUR 13.1m from a year ago.

Consoclidated net profit
for the period (EURm)
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By examining the quarters of the year separately, a positive trend
is visible in the third quarter, which is always the weakest quarter
of the year due to seasonal factors.

Quarterly revenue (Q1: EUR 80.0m; Q2: EUR 86.8m; Q3: EUR 80.0m)
developed exceptionally well. EBIT (Q1: EUR 7.2m; Q2: EUR 8.2m;
Q3: EUR 5.9m) rose to the second-highest level in the third quar-
ter following the record year 2000. In addition, profit before tax
{Q1: EUR 6.5m; Q2: EUR 8.0m; Q3: EUR 5.5m) and, above all, con-
solidated net profit (Q1: EUR 4.2m; Q2: EUR 5.3m; Q3: EUR 3.6m)
reached outstanding levels in the last few months.

The Group’s asset and finance balances reflect the continual im-
provement in production and processing especially well, giving
Palfinger a solid basis for future controlled growth. Capital em-
ployed dropped from EUR 177.2m to EUR 169.0m compared to the
prior balance sheet date, and is thus below the level recorded on
balance sheet date. Net working capital was reduced further and
was at EUR 82.0m from EUR 86.5m at the end of the third quarter
in 2002 and EUR 87.0m at the year-end. Investment in property,
plant and equipment rose by 63.7 percent to EUR 11.0m compared
to the year before. This development was mainly due to the imple-

PALFINGER AG Q1-3 2003

mentation of the Group’s Location Optimization Program, which
is going as planned, as well the investment in a cataphoresis-dip
unit, which took up operation at the Lengau plant, providing Palfin-
ger with a quality advantage within the branch. Thus, long-term
assets were at EUR 87.0m at the end of the period from EUR 90.7m
as of 30 September 2002 and EUR 83.2m on 31 December 2002.
The extra cash gained during the reporting period was used to
pay dividends (EUR 5.3m) in April 2003, for the repurchase of com-
pany shares (EUR 2.7m) and to reduce net liabilities (EUR 10.3m).

Free cash flows continued to be at the high level of EUR 18.5m
(previous year: EUR 21.3m), despite higher investment. Capital and
reserves were increased further and reached EUR 135.5m, consid-
erably above the level in the year-before period (EUR 128.4m).
The equity ratio was 48.4 percent.

The gearing ratio improved to the historically low fevel of 30.6 per-

cent (from 45.8 percent as of 30 September 2002) due to reductions

in financial liabilities and the increase in capital and reserves.

Free cash flows (EURm)
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Highlights

Palfinger has continually brought out new, improved truck cranes
onto the market over the last three years. Palfinger has added
eight new crane models to complement its Performance and Com-
pact ranges and has introduced a new generation of cranes called
Advantage.



Cranes in the Advantage model range allow for a high load capac-
ity because of their enormous lifting power, despite their low
weight, thus making their use extremely economical.

As of 1 July 2003, Palfinger took over the factory at Tenevo from
the Bulgarian cylinder supplier HES. During the next few months,
the Group's complete cylinder production will be concentrated in
Tenevo with the assistance of a team from Lengau.

The switch in crane assembly from Bergheim/Salzburg to Lengay,
which was one of the main tasks of the Location Optimization
Program, was completed successfully.

The Service Profit Center took on an increasingly important mean-
ing within the Palfinger Group due to a rise in revenue and earn-
ings. The Demo and Training Center, which is to open in Bergheim
in early 2004, will bring further impetus to this business.

Palfinger won the innovation Prize of the Province of Salzburg for
2003 in October. The “IUT - Innovativer Umladeterminal” (Innova-
tive Loading Terminal), which was developed in a project together
with the Austrian Federal Railways (OBB), is a world novelty.

At the beginning of September, Woifgang Anzengruber assumed
his position as Chairman of the Board, thus completing the man-
agement team of Palfinger AG.

Palfinger’s share price further improved in the third quarter. The
closing price of EUR 18.36 on 30 September 2003 was more than
50 percent higher than this year’s lowest level of EUR 11.86 in Feb-
ruary.

PALFINGER AG Q1-3 2003

Performance of the Company’s divisions

In the Truck Cranes Division, changes resulting from the Location
Optimization Program have been noticeable in the past few
months. The existing production backlog of medium-sized cranes
was mostly made up due to temporary increases in capacity. The
development of volumes in Austria, Great Britain, and Spain, as
well as in Australia and South Africa was very positive. The ltalian
market is still feeling the decline due to cuts in subsidies. In total,
Palfinger increased volumes and revenue in this business division,

but is facing aggressive competition.

The production of tailgates moved to Maribor, Slovenia and pro-
duction processes have been continuously improved. Volumes
developed very satisfactorily in Austria. Performance in Germany
was weak in line with the general trend.

External sales at this division rose from EUR 123.2m, by 13.2 per-
cent, to EUR 139.4m in the first three quarters of 2003. Profit from
operations (EBIT) rose 8.0 percent to EUR 19.5m. Thus, this division
produced an above-average EBIT margin of 14.0 percent.

Slow developments at Guima are still affecting the Hydraulic
Systems Division. Delivery times, which are presently too long,
have adversely affected order intake. Furthermore, a decline in
price quality on the market was observed.

The underutilization of the Railway Systems Profit Center during
the first half of 2003 was partly compensated for. At present, this
market is characterized by poor price quality.

Order intake for Crayler has developed positively in Germany, espe-
cially in September. Now the Group is focussing on developing a
dealer network for this product in Europe. The new Crayler models




have been well received and an extra model will be developed for
the US market this year. This increase in dispatching resulted in a
productivity rise.

In July, possible applications of the Mobiler at a European level
were presented to the Transport Committee of the European Union
in Brussels. The first Mobiler project outside the main markets of
Austria, Germany and Switzerland was realized in Italy.

External sales in this division fell 2.9 percent to EUR 35.9m com-
pared to the same period the year before. At EUR 0.2m, EBIT was
significantly below the previous year’s level of EUR 2.0m. The weak
earnings of this division reflect mostly the difficulties at the Group’s
French subsidiary Guima.

Order intake in the Agriculture and Forestry Division developed
very positively in the first three quarters. This was because of short
delivery times, a high level of flexibility, and an innovative prod-
uct portfolio. Further market shares were acquired in Austria and
Germany. Substantial improvements in volumes were also achieved
in France, Great Britain, Ireland, Poland, the Scandinavian market,
and Spain.

External sales were EUR 10.0m in the first three quarters of 2003.
That is an increase of 25.5 percent. EBIT rose 78.5 percent to EUR
2.3m. Thus, the quality of the earnings improved further and the
EBIT margin in this division reached 22.7 percent.

The Distribution Division, which has units in Canada, Germany,
Norway and the USA, is the division most affected by the weak
market situation.

PALFINGER AG Q1-3 2003

The market in Germany has been characterized by unchanged,
poor conditions. Market declines were noticeable in all product
divisions during the past nine months. Investment has dropped
sharply, especially that of town councils and companies. In com-
parison with the same period in the prior year, EBIT was raised
through fixed-cost reductions.

In North America, signs for the beginning of improving economic
conditions in the fourth quarter of 2003 are increasing. Volumes
in the first three quarters were behind expectations, but saw an
increase compared to last year.

Revenue fell by 4.8 percent, from EUR 64.5m in the first three quar-
ters of 2002 to EUR 61.4m. EBIT was at EUR -0.7m, up 18.5 percent
on the year before. EBIT for the third quarter was positive for the
first time this year, despite the traditionally weak summer months.

Outlook

During the current year, Management is expecting a slight increase
in revenue and profit compared with the previous year. Despite
first indications of a recovery of the economy in North America,
developments remain uncertain on the European market, espe-
cially in relation to the construction industry.

The main task in the months ahead will be the realization of new
organizational structures that are to bring the Group closer to
customers and to allow for more flexibility. In addition, Manage-
ment is going to focus on the continued improvement of Guima
and the building-up of cylinder production in Tenevo, Bulgaria.
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Balance sheet as of 30 September 2003

EUR’000

ASSETS

Non-current assets

Property, plant and equipment
Goodwill

Other intangible assets
Investments

Other non-current assets
Deferred tax

Current assets

Inventories

Receivables and other current assets
Cash and cash equivalents

Total assets

EQUITY AND LIABILITIES
Capital and reserves

Issued capital

Capital reserves

Retained earnings

Foreign currency translation reserve
Consolidated net profit for the period

Minority interests

Non-current liabilities
Non-current financial liabilities
Non-current provisions
Deferred tax

Other non-current liabilities

Current liabilities

Current financial liabilities
Other current provisions
Other current liabilities

Total equity and liabilities

30 Sept 2003

80,142
21,907
1,172
5,733
4,774
4,849
118,577

64,634
88,183
8,457
161,274
279,851

18,568
53,757
53,217
(3,105)
13,066
135,503
1,332

35,752
12,474
84
6,167
54,487

17.689
22,194
48,646
88,529
279,851

31 Dec 2002

76,493
23,515
1,247
5,444
7,759
3,708
118,166

56,191
84,359
9,528
150,078
268,244

18,568
53,757
47,124
(3.862)
13,182
128,769
979

26,550
12,056
104
7,870
46,580

38,350
17,565
36,001
91,916
268,244

Q1-3 2003

30 Sept 2002

83,769
24,085
1,369
5,580
8,069
5,301
128,173

61,808
82,084
12,730
156,622
284,795

18,568
53,757
48,571
(3,801)
11,348
128,443
775

25,826
11,855
1,571
7,955
47,307

50,845
17,647
39,779
108,270
284,795
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Income statement for the period ended 30 September 2003

EUR’000 July-Sept 2003 July - Sept 2002 Jan - Sept 2003
Revenue 79,958 66,946 246,780
Changes in inventories 1,699 815 2,038
Own work capitalized 147 3 293
Other operating income 2,960 2,864 6,428
Materials and services (41,142) (30,926) (122,814)
Staff costs (19,830) (18,759) (61,705)
Goodwill amortization expense (571) {572) (1,711)
Depreciation and amortization expense (2,303) (2,205) (6,659)
Other operating expenses (15,061) (12,724) (41,377)
Profit from operations (EBIT) 5.857 5,440 21,273
income from investments 635 200 1,491
Interest and other financial expense (984) (808) (2,788)
Net finance cost (349) (608) (1,297)
Profit before tax 5,508 4,832 19,976
Income tax expense (1,669) (1,711) (6,498)
Profit after tax 3,839 3,123 13,478
Minority interests (261) (320) (412)
Consolidated net profit for the period 3,578 2,801 13,066
EUR

Earnings per share’ 1.47
Average number of shares in issue (undiluted) 8,914,114

Average number of shares in issue (diluted)

1 There were no outstanding issues of convertible bonds under the stock option program as of 30 September 2003;
the undiluted earnings per share are the same as the diluted earnings per share.

Q1-3 2003

Jan-Sept 2002
232,711
1.814
104
4,265
(111,831)
(61,063)
(1,711)
(6,763)
(37,020)
20,505
1,100
(3,072)
(1,971)
18,534
(6,828)
11,706
(358)
11,348

1.25
9,116,198
9,127,366
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Cash flow statement

EUR'000 Jan-Sept 2003 Jan -Sept 2002
Profit before tax 19,976 18,534
Cash flows from operating activities 25,946 26,766
Cash flows from investing activities 9,337) (5,448)
Cash flows from financing activities (17,680) (17,196)
Total cash flows (1,077) 4,122
Changes in funds
Cash and cash equivalents at beginning of the period 9,528 8,607
Cash and cash equivalents at end of the period 8,457 12,729
(1,071) 4,122
Free cash flows 18,540 21,318
Statement of changes in equity Consoli-
Foreign- dated
currency net profit
Share Capital Retained translation for the Minority
EUR'000 capital reserves earnings reserve period interests Total
At 31 December 2000 16,740 26,824 18,359 (380) 27,864 0 89,407
Dividend 2000 0 0 0 0 (8,370) 0 (8,370)
Profit carryforward from 2000 0 0 19,494 0 (19,494) 0 0
Capital increase, share issue 1,674 25,462 0 0 0 0 27,136
Share repurchase 0 0 (2,355) 0 0 0 (2,355)
Profit after tax 2001 0 0 0 0 22,292 65 22,357
Other changes in equity 0 0 332 (180} 0 (65) 87
At 31 December 2001 18,414 52,286 35,830 (560) 22,292 0 128,262
Dividend 2001 0 0 0 0 (6,791) 0 6,791)
Profit carryforward from 2001 0 0 15,501 0 (15,501) 0 0
Capital increase, share issue 154 1,471 0 0 0 0 1,625
Share repurchase 0 0 (3,740) 0 0 0 (3,740)
Profit after tax 2002 0 0 0 0 13,182 366 13,548
Other changes in equity 0 0 (467) (3,302) 0 (366) (4,135)
At 31 December 2002 18,568 53,757 47,124 (3,862) 13,182 0 128,769
Dividend 2002 0 0 0 0 (5,285) 0 (5,285)
Profit carryforward from 2002 0 0 7,897 0 (7,837) 0 0
Capital increase, share issue 0 0 0 0 0 0 0
Share repurchase 0 0 (2,647) 0 0 0 (2,647)
Profit after tax Q1-3 2003 0 0 0 0 13,066 412 13,478
Other changes in equity 0 0 843 757 0 (412) 1,188
At 30 September 2003 18,568 53,757 53,217 (3,105) 13,066 0 135,503

Ej



Segment reporting

EUR'000 Q1-32003 Q1-32002 Q1-32003 Q1-32002 Q1-32003 Q1-32002 Q1-32003  Q1-3 2002
‘__ ) Truck Cranes :VHdeéid‘li“c‘ Sys“téfﬁs Ag'r"icuvlture&Forestry Distributyignﬂ
External sale 139,434 123212 35926 37,016 9,993 7,965 61428 64519
'Intra-Group sales 92,230 70,839 57,623 40521 4,697 6,484 2,135 2,055
Totalrevenue 231,664 194051 93549 77537 14690 14,449 63,563 66,574
EBITDA 23776 22,68 3567 5482 2337 1450 (37) (121)
'ﬁéﬂt‘frorﬁgberatlons i e e S '

em

Coaesn | imora 187 2009 2268 1268 (699) (858)

Shareholder information

International securities
_Identification Number (ISIN) _  AT0000758305.
MNumberof shares 9283750
Priceon30Sept2003 _ EUR1836

Eaningspershare (Q1-32003)  _ EUR147
Market capitalization on 30 Sept 200

Share price (indexed)

PALFINGER AG
F-W.-Scherer-Strasse 24
A-5101 Bergheim/Salzburg
Austria

phone (+43 662) 46 84-0
fax (+43 662) 45 00 84
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PRESS RELEASE

PALFINGER AG reaches record revenues in 2003 on B —
¢ Earnings with double-digit growth rate = PSR
+ Capital and reserve basis further strengthened R I
+ Global Palfinger Structure bringing the Group nearer to customers i W ™
Bergheim/Salzburg, 26 March 2004 VI

Pt =
acc. to IFRS in EUR m 2003 +-% 2002| ', 2001

}

Revenue 334.1 +9.0% 306.5 332.1
EBITDA 37.5 +6.1% 354 52.1
Profit from operations (EBIT) 25.7 +10.0% 23.4 38.1
Profit before tax 24.0 +21.7% 19.7 34.6
Consolidated net profit 15.3 +15.9% 13.2 22.3
Cash flows from operating activities 39.0 +23.3% 31.7 10.7
Earnings per share (EUR) 1.73 +19.3% 1.45 2.51
Dividend per share (EUR) 0.60 - 0.60 0.75

* Recommendation to Annual General Meeting

Despite the difficult economic conditions and the alternations made as part of internal structural
projects, the year 2003 was very positive for the Palfinger Group. Palfinger reached record
revenue of EUR 334.1m, selling more than 18,000 cranes and systems. Revenue was raised by
9.0 percent from EUR 306.5m to the highest level in the Company’s history. The Group’s
internationalization strategy contributed decisively to this, as higher volumes in other markets,
especially Spain, Great Britain and Australia, could compensate for declines in economically
difficult markets, such as the very important German crane market.

Order intake and utilization levels in the crane division rose, following the completion of the Rapid
Process project. The Epsilon subsidiary became the trendsetter in timber and recycling cranes in
2003. Revenue and earnings developed above average. A new product was introduced with the

tilting platform Access at the end of 2003. This was developed from core Railway Division
competences.

Profit from operations (EBIT) rose 10.0 percent from EUR 23.4m last year to EUR 25.7m. This
increase mainly illustrates the positive effects of the projects in the last few years. “We have laid
the foundations for creating more flexibility and greater closeness to customers with ‘Rapid
Process’ and the Location Optimization Program. Thus, we are well prepared for the future®, said
Wolfgang Anzengruber, CEO of PALFINGER AG.

Plan variance in productivity and the resulting negative EBIT at the French unit Guima had a
negative effect on earnings. Palfinger’s distribution subsidiaries in Germany and North America
felt the effects of poor economic conditions. The relocation carried out in summer as part of the
Location Optimization Program led to a short-term decline in productivity in crane production and
assembly.

Profit before tax was at EUR 24.0m after EUR 19.7m in 2002 and consolidated net profit rose
from EUR 13.2m by 15.9 percent to EUR 15.3m. Earnings per share are EUR 1.73 after EUR

1.45 in the year before and a dividend of EUR 0.60 will be recommended to the Annual General
Meeting.

Palfinger was able to further improve its asset and finance structure and this improvement is

reflected in the results of the projects completed to improve production (for example, Rapid
Process).

Operative cash flows rose to EUR 39.0m in the reporting period from EUR 31.7m in the prior
period. For this reason free cash flows continued to be on a high level at EUR 27.6m despite the
increase in investments. Capital and reserves were increased by EUR 8.4m to EUR 137.2m
because of the positive developments in earnings and capital employed. Both the equity ratio at
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1.2 percent and the net gearing ratio at 25.0 percent reachead their best levels In the history of
the Company.

Location Optimization Program

In early 2002, Palfinger began to further develop the Location Optimization Program into an
extensive project: Tailgate production had already been relocated to the Slovenian factory at
Maribor in 2002. In 2003, assembly and delivery of medium-sized cranes (from 10 to 32 meter-
tons) were moved from Bergheim/Salzburg to production facilities for crane components at
Lengau, Upper Austria. Palfinger's complete cylinder production will be concentrated at Tenevo,
Bulgaria by the end of the year after the implementation of extensive quality assurance
measures. In early 2004, a modern ftraining and demo center will be opened in
Bergheim/Salzburg on the freed-up ground next to the company headquarters.

Global Palfinger Structure

The fulfilment of differing customer requirements in different branches and global regions is
becoming ever more of a challenge because of the continual advancement of the Palfinger
Group. Thus, a new company structure, called “Global Palfinger Structure,” was introduced from
1 January 2004, to tackle the different demands of different markets. Palfinger now presents itself
under the motto: “Closer to the customer, becoming a multi-national group.”

Palfinger is being managed in area and product divisions: first, the areas “Europe,” "North
America,” and “South America” have been defined as independent markets. All other remaining
market areas will be managed out of Europe. “Flexible and fast decisions can be made on
location through this new structure, which will be to the benefit of our customers and distributors,
as well as our workforce”, explained Wolfgang Anzengruber.

The product division management will drive global development of product divisions. It will
manage the relevant development department and is responsible for the success of its products.

The new structure will contribute to the optimal implementation of the diversification strategy, as
well as the optimal coordination of the marketing mix on a regional level and thus, to the best
possible results for all product groups. The structure allows the Palfinger Group to expand and
grow further and supports the three pillars of the Group’s strategy: innovation, internationalization
and diversification.

The IFRS-Segmentation, together with the new Global Palfinger Structure, resulting legal
changes and changes in operational procedures, was altered on 1 January 2004. Palfinger will, in
the future, report primary segmentation with “Europe and the Rest of the World”, as well as “North
and South America”. Secondary segment reporting will show developments in the main product
group “Cranes”, as well as “Hydraulic Systems and Services”.

Outlook

The year of 2003 showed that investments in the future of the Company are paying off. Recently
completed projects, such as “Rapid Process” already have had a positive effect on business
developments in this year. Further cost reductions are expected in 2004 with the conclusion of
the Location Optimization Program. Global Palfinger Structure ensures more closeness to
customers and thus optimal conditions for intensive market development. Thus, the Management
Board of PALFINGER AG also expects 2004 to be a positive year.

Palfinger's entire cylinder production will be relocated to Tenevo in Bulgaria in 2004. The training
and demo center in Salzburg will be opened early this year. The expansion of services will be
fostered by this development. Restructuring at Guima should result in a continuously positive
EBIT in the Container Handling Systems Profit Center in 2004.

“We see the further raising of EBIT margins across all product groups as the challenge for the
coming years”, said Wolfgang Anzengruber, CEO of PALFINGER AG.

Contact: Hannes Roither, PALFINGER AG Anton Graf, PALFINGER AG
Company spokesman Investor Relations
phone (+43 662) 4684 2260 phone (+43 662) 4684 2275)
h.roither@palfinger.com a.graf@palfinger.com

www.palfinger.com
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PRESS RELEASE

PALFINGER AG announces preliminary annual earnings for 2003
¢+ Record revenue despite difficult economic conditions

+ EBIT rose about 10 percent

¢+ New "Global Palfinger Structure” from 2004

Kitzbuhel, 23 January 2004

EURmM 2003e +/- 2002 2001
Revenue 334.0 +9.0% 306.5 332.1
EBITDA 37.8 +6.8% 354 52.1
EBIT 25.7 +10.0% 23.4 38.1
EBIT margin 7.7% - 7.6% 11.5%

The figures announced are estimates from preliminary accounts, based on IFRS. Final earnings will be released
on 26 March 2004.

The year 2003 was a year of fundamental reorientation for the Palfinger Group. The
management team was newly organized. Wolfgang Anzengruber took over as Chairman of
the Management Board, Wolfgang Pilz is responsible for the core businesses Cranes and
Hook Loading Systems, and Herbert Ortner is responsible for the marketing of Railway
Systems, Tailgates, Forklifts, Container Transfer Systems, Aerial Platforms, and for Services.
Eduard Schreiner is Finance Director. This team is pushing ahead with the strategy of
customer-oriented market development. The Palfinger Group has been newly restructured
from 1 January 2004. Decision-making competences have been brought closer to customers
in individual regions. Product managers are responsible for the optimal support of regional
distribution. The goals of internationalizing the Group, developing marketable innovations, as
well as further diversification based on the principle of controlled earnings growth, is to be
reached with the help of this new form of organization.

Despite difficult economic conditions, revenue was raised to EUR 334.0m, thus reaching a
historic high. Profitability development was stable, with EBIT rising by 10 percent. The EBIT
margin was increased slightly to 7.7 percent. Factors influencing earnings were the positive
effects of the “Rapid Process” program in the Truck Cranes Division and the success of
Epsilon. The main negative factor was unsatisfactory productivity at Guima.

Management is aiming for a further increase in EBIT in 2004, under the assumption that
economic conditions remain stable. Sustainabie cost cuts are expected through the
completion of the Location Optimization Program. Further expansion of the service business
and the restructuring of Guima should also help improve earnings.

RUckfragehinweis: Hannes Roither, PALFINGER AG
Company Spokesman
+43-662-46 84-2260
h.roither@palfinger.com

Anton Graf, PALFINGER AG
investor Relations
+43-662-46 84-2275
a.graf@palfinger.com
www.palfinger.com
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PRESS RELEASE

PALFINGER AG with upward trend in the third quarter
¢ Revenue and Group earnings further increased

¢ Asset and finance balances show solid basis

¢ Free cash flows at high level of EUR 18.5m

¢ Gearing ratio at historically low level

Bergheim, Salzburg, 17 November 2003

According to IAS, EURm | Q1-3 2003 Change in % Q1-3 2002

Revenue 246.8 +6.1% 232.7
EBITDA 29.6 +2.3% 29.0
EBIT 21.3 +3.8% 20.5
Profit before tax 20.0 +7.8% 18.5
Consolidated net profit 13.1 +15.1% 11.3
Free cash flows 18.5 -13.0% 21.3

Business developments in the Palfinger Group have been very positive during the
third quarter, particularly in September, despite the continually difficult economic
environment. Revenue reached its highest level in the Group’s history when
compared with the same quarter in the prior year. Earnings also rose in comparison
to the year-ago period.

Revenue for the first three quarters of 2003 was at EUR 246.8m. This is an increase
of EUR 14.1m or 6.1 percent from the same period the year before. EBIT was at EUR
21.3m, 3.8 percent higher than in the first three quarters of 2002 (EUR 20.5m). The
Group’s EBIT margin thus stands at 8.6 percent.

Above all five factors influenced the development of the Group in the first three
quarters of 2003:

1. The implementation of the RAP Project has affected order intake and plant
utilization in the crane division in a positive way.

2. Epsilon has become a trendsetter in timber cranes. Revenue and earnings
have continued to develop above average.

3. Productivity at the Guima subsidiary is still beneath expectations. The
introduction of measures to improve performance is to contribute to
satisfactory earnings in 2004.

4. The changeover associated with the Location Optimization Program has led to
a short-term drop in productivity in crane production and assembly.

5. Palfinger’s distribution units in Germany and in North America are still
experiencing the effects of the difficult global economic climate.

Profit before tax was at EUR 20.0m, an increase of 7.8 percent compared with the
same period a year ago. Consolidated net profit rose 15.1 percent to EUR 13.1m
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from a year ago.

The switch in crane assembly from Bergheim/Salzburg to Lengau, which was one of
the main tasks of the Location Optimization Program, was completed successfully.

The Service Profit Center took on an increasingly important meaning within the
Palfinger Group due to a rise in revenue and earnings. The Demo and Training
Center, which is to open in Bergheim in early 2004, will bring further impetus to this
business.

The Group’s asset and finance balances reflect the continual improvement in
production and processing especially well, giving Palfinger a solid basis for future
controlled growth. Capital employed dropped from EUR 177.2m to EUR 169.0m
compared to the prior balance sheet date, and is thus below the level recorded on
balance sheet date. Net working capital was reduced further and was at EUR 82.0m
from EUR 86.5m at the end of the third quarter in 2002 and EUR 87.0m at the year-
end. Investment in property, plant and equipment rose by 63.7 percent to EUR
11.0m compared to the year before. This development was mainly due to the
implementation of the Group’s Location Optimization Program, which is going as
planned, as well the investment in a cataphoresis-dip unit, which took up operation
at the Lengau plant, providing Palfinger with a quality advantage within the branch.

Free cash flows continued to be at the high level of EUR 18.5m (previous year: EUR
21.3m), despite higher investment. Capital and reserves were increased further and
reached EUR 135.5m, considerably above the level in the year-before period (EUR
128.4m). The equity ratio was 48.4 percent.

The gearing ratio improved to the historically low level of 30.6 percent (from 45.8
percent as of 30 September 2002) due to reductions in financial liabilities and the
increase in capital and reserves.

Outlook

During the current year, Management is expecting a slight increase in revenue and
profit compared with the previous year. Despite first indications of a recovery of the
economy in North America, developments remain uncertain on the European market,
especially in relation to the construction industry.

Contact: Hannes Roither, PALFINGER AG
Public & Investor Relations
Tel: +43 (0)662 4684 2260
h.roither@palfinger.com

Anton Graf, PALFINGER AG
Investor Relations

Tel.: +43-662-46 84-2275
a.graf@palfinger.com
http://www.palfinger.com
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PRESS RELEASE

Palfinger strengthened its position on the world market in the first half of 2003
¢ Company earnings rise 11 percent, despite difficult economic conditions

¢ Structural projects implemented by Palfinger show first results
¢ Free cash flow at the high level of EUR 13.8m
.

Gearing ratio at historical low

Bergheim,Salzburg, 18 August 2003

According to IAS, EUR m HY1 2003 | Changein % | HY1 2002

Revenue 166.8 +0.6% 165.8
EBITDA 20.9 +0.7% 20.8
EBIT 15.4 +2.3% 15.1
Profit before tax 14.5 +5.6% 13.7
Consolidated profit after tax 9.5 +11.0% 8.5
Free cash flow 13.8 -7.6% 14.9

The Palfinger Group was able to maintain revenue levels and slightly increase earnings in the
first six months of this year compared with the year-before period, despite adverse

conditions. This development is especially positive, given the weak earnings in the second
half of 2002.

Five factors, in particular, have influenced the development of the Company in the first half
of 2003

1. The implementation of the RAP project increased order intake and utilization in the crane
division.

2. Epsilon applied its technological and quality advantages successfully, raising revenue and
doubling earnings.

3. Restructuring showed its first results in the form of increased order intake of the “new”
products Palgate tailgates and Crayler truck-mounted forklifts.

4. The markets for the Group’s sales and distribution subsidiaries in North America and
Germany have declined further.

5. The productivity program introduced at Guima did not produce satisfactory effects.

Compared with the first half of 2002, revenue rose by 0.6 percent to EUR 166.8m. EBIT was
at EUR 15.4m, an increase of 2.3 percent. The EBIT margin slightly increased to 9.2 percent.

Profit before tax was at EUR 14.5m from EUR 13.7m in the first half 2002. Consolidated

profit after tax reached EUR 9.5m from EUR 8.5m in the comparative period, an increase of
11.0 percent.

The positive trend continued in the Group’s asset and finance balances. Capital employed

dropped from EUR 181.0m to EUR 169.3m compared with the end of the same period in the
previous year, and thus, was below the level recorded on balance sheet date at the end of
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2002. In the reporting period net working capital further declined as in the first quarter. The
indicator stood at EUR 84.3m in the first half of 2003 from EUR 87.8m in the first half of
2002 and EUR 87.0m at year-end. Investment in property, plant and equipment rose about 5
percent to EUR 6.4m. The investments were mainly directed to the implementation of the
location optimization program, which is going ahead as planned.

Free cash flows were still at a high level, namely EUR 13.8m. The amount freed up was used
to further reduce financial liabilities, resulting in a considerable improvement in Group
financial balances. The development of the gearing ratio has been particularly positive, as it
declined to 34.5 percent from 49.4 percent a year ago, due to the reduction in net financial
liabilities, and reached a historic low. At year-end, the gearing ratio had still stood at 40.2
percent. Capital and reserves rose again, despite the payment of a dividend of EUR 0.60 per
share (EUR 5.3m) and the share repurchase (EUR 8.7m). They reached EUR 132.6m on 30
June 2003 from EUR 128.5m in the first half of 2002. Thus, the equity ratio is 47.5 percent.

Outlook
During the current year Management is expecting a further slight increase in revenue and
earnings.

Economic conditions remain uncertain and forecasts are changing on a weekly basis in some
cases. The construction and transport sectors are suffering from extreme fluctuations. The
Palfinger Group has already proven its strength in difficult economic circumstances in past
years and will continue to tap the full potential of the market. The Group’s long-term
projects, such as the location optimization program and international expansion, will be
continued. Another focus point will be to increase productivity at Guima.

Contact: Hannes Roither, PALFINGER AG
Public & Investor Relations
Tel: +43 (0)662 4684 2260
h.roither@palfinger.com

Anton Graf, PALFINGER AG
Investor Relations

Tel.: +43-662-46 84-2275
a.graf @palfinger.com
http://www.palfinger.com
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Press release

Osterreichische Bundesbahnen
Giterverkehr

éBB - RA”‘ CARGO AUSTRIA PRCIT, Team Offentlichkeitsarbeit
FOCUSES ON FLEXIBLE MOBILER A/ 1010 Wien, Gavermanngasse 2

Tel. +43 (01) 93 000 - 36 264

TRANSHIPMENT SYSTEM Fax +43 (01) 93 000 - 33 984

E-Mail: andreas.weigel@gv.cebb.at

Brussels (OBB) — At the invitation of Walter Blachfellner, Landesrat of the Austrian province of
Salzburg responsible for transport, Palfinger-Bermiiller, and Rail Cargo Austria, the Freight
Services Division of the Austrian Railways (OBB), present the MOBILER transhipment system and
its operating and application possibilities to representatives of the EU Parliament and the media. in
the light of sectoral bans on road transports and road pricing, the system, which has won numerous
awards, provides a very flexible, economically efficient and environmentally sustainable transport
alternative. MOBILER was built and tested in practice for specific customers and product groups.
To date, some 200, 000 tons of freight have already been shifted annually to rail with this system.

This corresponds to the transport volume of about 10,000 lorry-trailer units, ****

Enlarging the product range of Rail Cargo Austria, MOBILER has been in use for more than a year. It
allows fast and efficient transhipment of goods to the sustainable railway mode without having to dispense
with the benefits of road trucks, i.e. speed and flexibility, for delivery. MOBILER can be used on any
loading siding, the sides of which can be accessed by road trucks. With MOBILER, special swap bodies
and containers can be transferred directly between rail waggon and road truck. A special hydraulic lift-
and-push system allows the MOBILER truck driver to tranship the MOBILER container safely and
quickly between rail waggon and road truck without any external assistance. For transhipment, which is
carried out horizontally and therefore possible even under overhead contact lines, no special loading

ramps or rail infrastructure need to be provided.
NUMEROUS AWARDS FOR INNOVATION IN TRANSSHIPMENT

In 2000, the MOBILER system won the innovation award of the province of Salzburg. Since then, the
well-engineered transhipment system has stood the test in practice and has been used fiex. to operate
transports for the Salzburg brewery Stiegl. For the additional MOBILER module E-LOGISTICS and the
resulting link-up of goods and information flows, Messrs. Palfinger and Rail Cargo Austria were also

awarded the international "e-log@istics-award 2002"

Sonderrechtstrger gem. Bundesbahngesetz 1992, Wien, FN 71396 w, } 3
Handelsgericht Wien - DVR-Nr.: 0063533, UID: ATU16210507 Ra:@ustna
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"To win this award", Ferdinand Schmidt, Executive Director on OBB's Board of Management responsible
for Transport Operations, points out proudly "criteria such as user benefit, acceleration effects on the
value-added chain, and potential of the solution to be developed needed to be met. The E-LOGISTICS
system for real-time tracking of goods and vehicles won the award because the connection of transponder
technology and GPS satellite monitoring with tracking of containers and waggons now provides
transparency throughout the overall logistics chain in combined transport as well, otherwise existing only

in closed company systems."

MOBILER offers benefits in particular to companies having no direct access to the rail network. Apart
from benefits for customers not provided with private sidings of their own, the system can also optimize

the capacity of private sidings which may be restricted by space limitations.

In Salzburg, MOBILER is used amongst others by the chipboard manufacturing company Kaindl because
the easy-to-operate technology is particularly suitable for handling containers and harzardous goods
(chemicals and mineral oil). With horizontal transhipment, the container needs to be lifted a few

centimeters only and there is no risk of it to fall down or tip over.

ECONOMICALLY ATTRACTIVE, ENVIRONMENTALLY FRIENDLY TRANSPORT
ALTERNATIVE

"We developed special MOBILER variants to suit different transport and logistics needs", says Walter
Schwaighofer, Rail Cargo Austria's product manager responsible for the MOBILER. "After the
MOBILER technology stood the test in transports of palletized goods, such as commercial goods, building
materials and beverages, we have enlarged the product range by providing the MOBILER bulk container.
Thanks to this novelty we have optimized transports of waste paper, cereals, chopped products, waste,
scrap, and debris. We developed the bi-modal MOBILER solution, which is a particularly flexible
combination of road and rail freight transports, in order to provide industry, in the light of sectoral bans on
road transports and road pricing, with another economically attractive and environmentally friedly

transport alternative.

OTHER CLIENTS USING MOBILER, AREAS IN WHICH MOBILER IS USED

Sonderrechtstréger gem. Bundesbahngesetz 1992, Wien, FN 71396 w,
Handelsgericht Wien - DVR-Nr.: 0063533, UID: ATU16210507 Ra'@"‘““’ ia



Press releqase

Seite 3von 3

At present, renowned companies, such as Brau Union, Dockal, Kaindl, Loacker, Logochem, Mayr-
Melnhof, Norske-Skog, Rieger, Stiegl and Vereinigte Fettwarenindustrie use the MOBILER for waste
paper, chemicals, beverages, scap and vegetable oil transports. Since the end of 2002, Rail Cargo Austria
has moved 80 MOBILER bulk containers loaded with scrap from Vorarlberg via the Brenner to Northern
Italy. As of summer 2003, an additional 60 MOBILER bulk containers will be used for waste paper
transports.

Rail Cargo Austria expects that the number of clients, as well as areas and sites in which the MOBILER
system will be used, will increase significantly. Today, the volume of freight shifted annually from road to
rail amounts already to 200,000 tons, although the system was orginally designed and put to test for
specific clients and product groups. This volume, which corresponds to 10,000 lorry-trainler units, could
be captured because the system offers clients the right cost-performance ratio (in an environment which is
characterized by keen competition from road, which, lacking cost transparency, enjoys a major
competitive edge). Holding economic benefits for the company, its clients and service providers, Rail

Cargo Austria will offer the solutions also to other clients and sectors of industry.

MOBILER, A SHOWCASE FUTURE-ORIENTED PRODUCT
Apart from the MOBILER versions for swap bodies, bulk containers, and tank containers, all
20" ISO tank and box containers can also be transferred very quickly with the Mobiler adapter.

"At the latest transport and logistics trade fair in Munich we also presented MOBILER solutions for swap
bodies without the Mobiler guiding device",' reports Wolfgang Scharinger, head of Rail Cargo
Austria."The new jumbo swap body variant, with more than 3 m of interior height, allows us to move
transport tackle in three stacks, a requirement of the automotive industry. In the vehicle sector, this will
allow us to shift transports back from road to rail in the near future. In addition, we plan to enlarge the
Mobiler product range by 30' swap bodies and containers. Thus, we will be able to close the last gap in our

product range and to handle bulk goods in tilting silo containers".

Sonderrechistréger gem. Bundesbahngesetz 1992, Wien, FN 71396 w,
Handelsgericht Wien - DVR-N.: 0063533, UID: ATU16210507 Ra'@"“s‘"a
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PRESS RELEASE

PALFINGER AG nominates new Chairman of the Management Board
+ Wolfgang Anzengruber expected to start on 1 September 2003

Bergheim,Salzburg, 22 May 2003

The Supervisory Board of Vienna Stock-Exchange listed PALFINGER AG has
nominated Wolfgang Anzengruber to the post of Chairman of the Management
Board. Anzengruber is expected to begin his new job on 1 September, subject to the
agreement of the Supervisory Board of Salzburg AG, and will be primarily responsible
for manufacturing processes (technology, production, assembly processes,
development and innovations) at Palfinger.

Wolfgang Anzengruber, 46, has been a member of the Management Board of
Salzburg AG responsible for Distribution, Marketing and Technical Services since
2000. In 1999, he was appointed to the Management Board of Salzburger
Stadtwerke, which one year later was merged with SAFE. Anzengruber started his
professional career in the SGP Group. His positions were in environmental
technology, the management of corporate planning for transport technology and the
management of Systec industrial automation. From 1990 onwards, he took on a
management role in the ABB Group in the robotics, drive engineering and factory
automation divisions, was business manager for ABB Energie AG and, then, a
member of the Management Board of ABB Osterreich through his post as Manager
for Industry and Buildings Systems. Anzengruber studied Engineering Management
Sciences at the Technical University of Vienna, is married and the father of three
children.

With his nomination, the management team is complete: Eduard Schreiner has been
Finance Director since March 2002, and Herbert Ortner and Wolfgang Pilz took over
the marketing agendas in February 2003.

Contact: Hannes Roither, PALFINGER AG
Public & Investor Relations
Tel: +43 (0)662 4684 2260
h.roither@palfinger.com

Anton Graf, PALFINGER AG
Investor Relations

Tel.: +43-662-46 84-2275
a.graf@palfinger.com
http://www.palfinger.com
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PRESS RELEASE

Increase in revenue and earnings for Palfinger AG in the first quarter of 2003

+ Rising order intake and better production utilization thanks to completion of RAP
project

¢ Further improvements in investment and financing

Bergheim, Salzburg, 19 May 2003

acc. to IAS in EUR m Q1 2003 Change in Q1 2002
%

Revenue 80.0 + 1.9% 78.4
EBITDA 10.0 + 1.4% 9.9
EBIT 7.2 + 1.8% 7.1
Profit before tax 6.5 + 2.5% 6.4
Consolidated net profit 4.2 + 5.1% 4.0
for the period

Free cash flow 4.1 + 9.0% 3.8

The first quarter of 2003 showed a significant improvement compared with the earnings
weakness seen in the second half of 2002, which was particularly affected by external
and internal one-time effects. Revenue was at EUR 80.0 million (m), up 1.9 percent
compared with the corresponding figure from the year before of EUR 78.4m. EBIT was
at EUR 7.2m from EUR 7.1m in the first quarter of 2002. The EBIT margin was
unchanged at 9.0 percent of revenue and illustrates Palfinger’s continued better market
positioning compared to its direct competitors.

For the most part Group developments can be attributed to four factors in the first
quarter of 2003:

1. The completion of the RAP project in the fourth quarter of 2002 raised demand
for Palfinger cranes and increased average factory utilization.

2. Epsilon was yet again able to produce to strong earnings growth.

3. Productivity was increased at Guima in comparison with the fourth quarter of
2002, though it still remains unsatisfactory.

4. The Iraq War and the harshest winter in North America for decades affected
earnings at the North American distribution unit.

In the past few months, there have been further favorable trends in order intake for
truck-mounted cranes, which have also affected production utilization positively. This
can be traced back to the completion of reductions in worldwide inventories that were
part of the Rapid Process project (RAP), among other things. The implementation of the
RAP — the project has enabled a cut in delivery times of up to 70 percent through
process optimization — resulted in a sharp decrease in production utilization through a
decline in global inventories in 2002.
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Palfinger began assembling cranes in North America at the existing Niagara Falls plant
in Canada at the start of 2003. This development, together with financing and hedging
measures, has reduced the influence of the US dollar exchange rate, which had a
negative effect on earnings of about EUR 2.8m in 2002. However, the significantly weak
exchange rate of the US dollar as compared to 0.87 at the end of the first quarter of
2002, the Iraq War and the harsh winter adversely affected earnings in North America.

Palfinger initiated a productivity program at its Guima subsidiary, which makes hook
loading systems, at the end of 2002. Production at Guima could not keep pace with
volumes because of difficulties with switching to new equipment standards and the
location at the same time taking over the production of all hook loading systems
produced by the Palfinger Group. The productivity measures were already effective in
the first quarter of 2003 and should result in a continual improvement in earnings.

Profit before tax rose by 2.5 percent to EUR 6.5m compared with the first quarter of
2002 due to higher EBIT and lower financing expenses; and consolidated net profit for
the period increased by 5.1 percent to EUR 4.2m because of a lower tax quota.

The trend is also positive in the investment and financing sectors. Capital employed
dropped EUR 5.0m to EUR 165.2m in comparison with 31 December 2002, despite
higher revenue. This was achieved mainly through a decline in net working capital from
EUR 87.0m to EUR 81.9m. Investment in property, plant and equipment was, as
planned, at EUR 2.7m in the first quarter of 2003, under the level of depreciation and
amortization of EUR 2.8m. This development in capital employed is also reflected in the
further increase in free cash flow, which at EUR 4.1m was 9.0 percent higher than in
the same quarter in the prior year (EUR 3.8m). The gearing ratio could be decreased
from 40.2 percent to 39.4 percent in comparison to 31 December 2002, despite the
decrease in capital and reserves resulting from the share repurchase and dividend
payments for 2002.

The share repurchase program ended on 28 April 2003. Palfinger AG bought back a
total of 475,429 of its own shares in four tranches, or 5.12 percent of its issued capital.
The purpose of the buyback was to create acquisition currency for future expansion
steps.

Based on developments in the past few months Management expects a small
improvement in revenue and earnings for 2003, mainly through process optimization
and the stronger market orientation of the Group.

Contact: Hannes Roither, PALFINGER AG
Public & Investor Relations
Tel: +43 (0)662 4684 2260
h.roither@palfinger.com

Anton Graf, PALFINGER AG
Investor Relations

Tel.: +43-662-46 84-2275
a.graf@palfinger.com

http://www.palfinger.com
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PRESS RELEASE

New Management Team at Palfinger to Start Market Offensive
+ Wolfgang Pilz and Herbert Ortner appointed to management board
¢ Klaus Schiitzdeller resigns

+ New team to focus on more aggressive market strategy

Bergheim/Salzburg, 4 February 2003

The Supervisory Board of Palfinger AG has appointed Wolfgang Pilz and Herbert Ortner to the
Group’s management board as of 1 February 2003 and is re-emphasising the group’s strategic
orientation. Pilz and Ortner will mainly focus the group’s activities on the rapid changes in market
requirements. Pilz, formerly the manager responsible for marketing and distribution in the Truck
Cranes division, will concentrate on the group’s core business of truck cranes and hook-loading
equipment. Ortner is going to pursue the growth of future earnings providers such as Crayler,
Palgate, Mobiler, E-Logistics, as well as the established railroad equipment division and ensure
their continued success and push for further market penetration. He will drive the further
expansion of Palfinger’s service and distribution businesses.

The Supervisory Board has also reinforced the strategy of the group, namely: “Innovative
solutions to management of the interfaces across the entire transport chain.” Market penetration
of Palfinger growth products will be pursued and followed through more aggressively.

The current Chairman, Klaus Schiitzdeller, has asked the Supervisory Board to accept his
resignation for personal reasons with immediate effect. The Supervisory Board has accepted this
request and has agreed to an amicable termination of Mr Schiitzdeller’s contract. Mr Schitzdeller
significantly contributed to the success of the Group from 1996 onwards. The position of
Chairman will be filled by someone new during the course of the year. In the meantime, Klaus
Schiitzdeller’s tasks will be taken over by the new management team.

Wolfgang Pilz, born in 1959, has been active in Palfinger’s crane business for 19 years. From
1997 onwards, he was the extremely successful manager of the Truck Cranes division, which
accounts for about 50 percent of Group revenue and about 90 percent of the Group’s EBIT.

Herbert Ortner was born in 1968 and has been in charge of building up the Group’s strategically
important spare parts, components and service business at which he has been very successful.
Among other qualities, he is known for his strong drive to put plans into action. Before he joined
Palfinger, he was Global Manager for Industrial Hoses at the Vienna Stock Exchange-listed
Semperit Group.

Contact: Hannes Roither, PALFINGER AG
Public & Investor Relations
Tel: +43 (0)662 4684 2260
h.roither@palfinger.com

Anton Graf, PALFINGER AG
Investor Relations

Tel.: +43-662-46 84-2275
a.graf@palfinger.com

http://www.palfinger.com
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PRESS RELEASE

PALFINGER AG announces projected results for 2002

¢ 2002 was characterized by investments in future projects

¢ 2nd half did not bring expected earnings revival

¢ However, comparisons with peer group show continued strength of Palfinger Group

Kitzbuehel, 23 January 2003

in EUR m 2002e +/- 2001 2000
Volume (systems) 16,671 | (5.8%) 17,700 17,097
Revenue 306.8 (7.6%) 332.1 315.0
EBITDA 354 | (32.1%) 52.1 54.5
EBIT 23.0 | (39.6%) 38.1 44.7

The figures presented are provisional resuits taken from the projected IAS statements. The final results
- will be published on 24 March 2003.

2002 was a difficuit year for the Palfinger Group. Due to difficult global business
conditions, sales of systems fell about six percent. Nevertheless, projects with long-
term future effects in production processes (RAP) and the optimization of plant location
were introduced as scheduled. In 2002, revenue fell 7.6 percent to EUR 306.8m. This
was mainly because of poor economic conditions, particularly in Germany, and because
of the completion of inventory reductions. The Group’s projected operating earnings
(EBIT) stood at EUR 23.0m from EUR 38.1m in 2001, a drop of 39.6 percent. These
figures reflect reduced production utilization, the unfavorable exchange rate between
the Euro and the US Dollar and a shift in product mix toward less profitable products.

Even so, comparisons with the company’s peer group show the continued strength of
Palfinger, which is again the top player thanks to its EBIT margin of 7.5 percent. The
Group’s equity ratio reached a historic high of about 45 percent.

The year 2002 was characterized by investing into the future. The RAP Project designed
to cut delivery times for truck cranes was fully implemented in July. Inventory
reductions made during the introduction of the project have been completed, and
should cause a return to increased utilization levels. Furthermore, Palfinger has invested
in strengthening customer orientation and in the next stage of its location optimization
program, namely, in constructing a Service and Demonstration Center and in relocating
production facilities, which will cut costs by EUR 8m to EUR 10m starting in 2004.

The management expects a slight improvement in sales, earnings and margins for
2003.

Contact: Hannes Roither, PALFINGER AG
Public & Investor Relations
Tel: +43 (0)662 4684 2260
h.roither@palfinger.com

Anton Graf, PALFINGER AG
Investor Relations

Tel.: +43-662-46 84-2275
a.graf@palfinger.com

http://www.palfinger.com
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[ Shareholder meeting ]~ » i ) } i
Corp. Governance " 4, Resolution on the discharge of the members of the Supervisory Board for the financial year 2003.
Financial Year 5. Election of the auditors for the annual and consolidated financial statements for the financial year 2004.
Infoservice
IR-Team 6. Election of the members of the Supervisory Board
Press 7. Resolution on a stock option programme and the authorization to issue, under this stock option programme,
12,000 stock options each to DI Herbert Criner and Ing. Wolfgang Piiz in their capacity as members of the
Human Resources Management Board. The corresponding in accordance with Section 159(2) No. 3 of the Austrian Stock
Corporate Dates Corporation Act (AktG) was published in the Official Journal (Amtsblatt zur Wiener Zeitung) on 23rd March 2004.
Contact

In accordance with Art. 19 of the Articles of Association, only those shareholders who deposit their shares with
an Austrian Notary Public or at the main branch of a domestic bank on 6th April 2004 at the latest and leave
them there until the end of the meeting, are authorised to attend and cast their votes at the Annual General
Meeting.

The depositaries must submit to the company the certificates relating to the deposit by 7th April 2004 at the
latest.
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Financial highlights of PALFINGER AG
(in accordance with IFRS)

EUR'000 Q12004 Q12003 Q12002 Q1 2001 Q1 2000
Income statement

Revenue 86,391 79,966 78,446 86,815 73,452
EBITDA 8,857 10,049 9,906 14,494 12,646
EBITDA margin 10.3% 12.6% 12.6% 16.7% 17.2%
Profit from operations (EBIT) 6,056 7,201 7,077 11,808 10,496
EBIT margin 7.0% 9.0% 9.0% 13.6% 14.3%
Profit before tax 5.531 6,511 6,355 10,682 9,302
Consolidated net profit for the period 3,546 4,188 3,983 7.006 6,084
Balance sheet

Total assets 290,825 275,376 298,423 291,001 241,136
Non-current assets 117,982 118,085 134,639 106,699 91,250
Liabilities 153,694 148,743 174,100 202,849 172,930
Gearing 28.7% 39.4% 55.5% 68.8% 86.6%
Capital and reserves 134,996 125,736 123,916 87,933 68,778
Equity ratio 46.4% 45.7% 41.5% 30.2% 28.5%
Issued capital 18,568 18,568 18,414 16,740 16,740
Cash flow and Investments

Cash flows from operating activities (2,328) 5,791 8,234 2,858 12,614
Free cash flow (4,790) 4,122 3,780 (2,203) 9,418
Investment in property,

plant and equipment 1,941 2,649 4,108 5,147 1,943
Depreciation and amortization 2,801 2,848 2,829 2,686 2,150
Payroll

Average payrol! for the period’ 2,412 2,269 2,279 1,790 1,656
Value

Net working capital 78,504 81,910 86,013 66,366 58,211
Capital employed (at balance sheet date) 166,775 165,194 180,978 138,011 116,027

1 Staff of consolidated Group companies excluding investments consolidated at equity, as well as apprentices, loaned personnel and part-time employees.



Quarterly report for the
period ended 31 March 2004

Economic background

In the past months, the recovery of the global economy has
strengthened. Industrial output is rising, investment is increasing
and the IMF has raised its forecast for the year 2004. Even so, the
construction industry was still weak in the first quarter of 2004.

Economic development in the Eurozone, and especially in Germany,
is lagging behind the general trend. The forecast for German
growth was reduced as recently as April. The USA was positive in
the first quarter, although the high expectations were not met. In
Latin America, especially in Brazil, growth remained poor and con-
solidation is expected in 2004. Asia has been showing the strong-
est upward trend, with economic growth of 7.2 percent expected
in 2004,

The rapid global recovery, combined with currency developments,
has also affected raw material prices. Oil prices have soared, as
well as prices for metals.

Group performance

The first quarter was marked strongly by the introduction of SAP
at all of Palfinger's European production divisions. Output was
reduced, as planned, by about 50 percent until mid-February, to
ensure the successful introduction of SAP. From mid-February
onwards production was raised to full capacity so that the revenue
backiog of the first six weeks of the year could be compensated
for through overtime and extra shifts in March. The additional
expenses resulting from this process and the one-time costs for the
introduction of SAP and for the development of the cylinder pro-
duction plant in Tenevo, Bulgaria, affected first-quarter earnings
negatively compared to the same period in the previous year.

Q1 2004

Revenue rose in comparison to the first quarter of 2003 from EUR
80.0m to EUR 86.4m, which equals growth of 8.0 percent. EBIT was
at EUR 6.1m from EUR 7.2m in the same period of the year be-
fore, a decrease of 15.9 percent compared to the first quarter of
2003. At 7.0 percent, the EBIT margin was above the level record-
ed in the second half of 2003.

The increase in revenue was mainly due to growth in the newer
hydraulic systems. Furthermore, revenue in North America rose
faster than in Europe in percentage terms. These tendencies
reflect the continual diversification - based on the core business
- and internationalization of the Palfinger Group. They are, how-
ever, linked to lower margins. These, together with the one-time
costs for special projects that affected the first quarter, led to a
short-term decrease in EBIT.

March was marked by very good developments. Based on this
positive trend, which is supported by good order intake, it will be
realistic to reach the EBIT level achieved in the previous year by
mid-year.
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Delivery times for cranes increased because of reductions in pro-
duction, as well as high order intake and a supply bottleneck.
Furthermore, rising demand for steel led to longer delivery times
and an increase in prices for stee! products. This rise in costs led
to price increases on Palfinger products, which are being passed
on to customers,

Profit before tax fell in line with developments in EBIT, from EUR
6.5m in the first quarter of 2003 to EUR 5.5m in the reporting peri-
od. Consolidated net profit decreased from EUR 4.2m to EUR 3.5m.

Consolidated net profit (EURm)
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Group assets, finances and earnings

Developments in Group assets, finances and earnings during the
first quarter of 2004 were affected by production reductions up
to mid-February 2004 and the rapid rise in output that followed.
From mid-February, the lower production levels of the first one
and a half months were compensated for and the rise in order
intake accounted for.

As a result of rising production in March 2004, inventories rose by
EUR 12.5m compared to March 2003 to EUR 72.9m and receivables
and other current assets rose by EUR 2.3m to EUR 92.9m. Thus,

active working capital rose by EUR 14.7m to EUR 165.8m. Passive
working capital rose by EUR 18.2m to EUR 87.4m, mainly because
of the simultaneous increase in delivery liabilities. Therefore, net
working capital fell, despite the increase in revenue of 8.0 per-
cent, by EUR 3.4m, or 4.2 percent, to EUR 78.5m in comparison to
the end of the same prior-year period.

Investment in property, plant and equipment was EUR 1.9m in
the first quarter of 2004 and was made up mostly of investments
made as part of the Location Optimization Program (cylinder pro-
duction in Bulgaria). Capital employed was at EUR 166.8m from
EUR 165.2m at the end of the same period in the previous year.

Operative cash flows in the reporting period were at EUR ~2.3m
from EUR 5.8m in the same period of the year before. This main-
ly resulted from increases in net working capital since the end of
2003 due to output increases in March 2004. Free cash flow was
at EUR ~4.8m from EUR 4.1m in the same period a year ago due
to the slight rise in cash investments (EUR 3.0m from EUR 2.2m in
the prior year). Negative free cash flow was financed by rises in
current financial liabilities.

Net financial debts rose from EUR 34.3m at the end of 2003 to
EUR 38.7m at the end of the reporting period (EUR 49.5m as of
31 March 2003). Thus, the gearing ratio was at 28.7 percent from
39.4 percent at the end of the same prior-year period. The gear-
ing ratio was 25.0 percent at the end of 2003, The equity ratio
was raised from 45.7 percent as of 31 March 2003 to 46.4 percent
and illustrates the good financial basis for the future growth of
the Palfinger Group.




Other events

As of 1 January 2004, the new Global Palfinger Structure was intro-
duced to accommodate different market demands. Since then,
Palfinger has been managed by Areas and Product Divisions. There
is a separate division responsible for production processes in
Europe. Decentralized, flexible and fast decisions can be made on
location due to this new structure. It will aid the rapid implemen-
tation of strategy and the better co-ordination of the market mix
on aregional level. At the same time, IFRS segment reporting was
brought in to fit this structure.

palfinger’s entire cylinder production will be transferred to Tenevo
in Bulgaria as part of the Location Optimization Program. In the
past months, there have been comprehensive quality assurance
measures that will enable a transfer by the end of 2004, The com-
pletion work for the Service and Demo Center in Bergheim/Salz-
burg is fully under way.

Palfinger took part in the world’s largest construction machinery
fair, the BAUMA, in Munich at the end of March. There, 14 new
crane types and further product innovations were presented and
visitor interest was tremendous. The record number of visitors at
the fair and numerous enquiries are also indicators of the end of

the downward economic trend.

Management presented the Company at international investor
conferences and roadshows in the past months. The price of Pal-
finger shares rose from EUR 22.73 at the end of 2003 to EUR 26.90
on 31 March 2004 and the upward trend is continuing.

A dividend of EUR 0.60 per share was approved at the Annual
General Meeting on 14 April 2004. This is a dividend yield of
3.5 percent using the average share price for 2003.

Q12004

Performance of the Company’s divisions

Segmentation according to IFRS was brought in on 1 January 2004,
along with the implementation of Global Palfinger Structure.
Since then, Palfinger has separated group revenue and EBIT in a
primary segmentation with the regions “Europe and the Rest of
the World” and "North and South America” and a secondary seg-
mentation with the product groups “Cranes”, as well as "Hydrau-
lic Systems and Services”. Figures for the year 2003 were re-calcu-
lated using this segmentation and presented here to ensure com-
parability.

The segment Europe and Rest of the World comprises Palfinger
Europe GmbH, the distribution companies Palfinger GmbH (Ger-
many), Palfinger Norge AS, Palfinger Bermuller GmbH, EPSILON
Kran GmbH and S.A. Financiére Palfinger with the Guima Group.
The units STEPA Farmkran GmbH, Palfinger France S.A,, Palfinger
Argentina S.A. and Palfinger Southern Africa (Pty) Ltd. are in-
cluded in this segment at equity. All product groups except tele-
scopic cranes are marketed in this segment.

In the first quarter of 2004, there were very positive developments
in order intake mainly in Austria, France, Germany, and Great
Britain compared with the year before. Spain remains at a high
level. Italy, Scandinavia and the Benelux countries showed weak-
ness. Positive tendencies were noticeable in the new EU countries
and in Asia, Korea and South Africa.

Revenue in this segment rose by 5.3 percent from EUR 71.9m in
the first quarter of 2003 to EUR 75.8m in the first quarter of 2004,
EBIT fell by 10.9 percent in the same period from EUR 6.8m to
EUR 6.0m. This decline is a result of the factors already mentioned.
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The segment North and South America comprises the companies
Palfinger USA, Inc. and Tiffin Loader Crane Company in the USA,
Palfinger Inc. in Canada, as well as Madal Palfinger S.A. in Brazil.
Cranes and Services are available both in North and South America
while Palift hookloaders and Crayler portable forklift trucks are
sold in North America and telescopic cranes belong to the prod-
uct portfolio in Brazil.

An economic recovery is already noticeable in North America.
Despite the hard winter, the first quarter was marked by good
crane order intake, although delivery times have been long be-
cause of production caps in Austria until mid-February. The new
Crayler has been received well and further volume increases are
expected.

Business in South America was marked by uneven economic devel-
opments in different countries and changes in company financing
by the Brazilian National Bank for Economic and Social Develop-
ment (BNDES) made in the previous year, which have made it
more difficult for Palfinger’s customers to finance cranes. Even so,
Palfinger was able to strengthen its market position.

Revenue in this segment was raised by 32.1 percent from EUR
8.0m in the same quarter in the prior year to EUR 10.6m. Even so,
EBIT dropped from EUR 0.4m to EUR 0.02m. This decline is a result
of, among other things, an increase in fixed costs relating to mar-
ket development and volume shifts from cranes to “new” products
with start-up costs and, thus, narrower margins. However, order
backlogs in North America allow for the assumption that there
will be an improvement in earnings in the following quarters of
2004.

Revenue

EURmM Q103 Q203 Q303 Q403 Q104
Europe and

Rest of the World 71.9 74.4 69.4 77.8 75.8
North and

South America 8.0 12.5 10.5 9.5 10.6
EBIT

EURmM Q103 Q203 Q303 Q403 Q104
Europe and

Rest of the World 6.8 7.4 49 6.2 6.0
North and

South America 0.4 0.9 1.0 (1.8) 0.02

The Cranes segment comprises the knuckle-boom crane, forest
crane and, in Brazil, the telescopic crane product divisions. The
effects of the Palfinger Group's continuing structural projects were
felt the most strongly in this core business in the first quarter of
2004. In general, markets developed positively; excellent order in-
take led to longer delivery times for cranes on account of produc-
tion cuts until mid-February in the course of the introduction of
SAP and a supply bottleneck.

Revenue in the secondary segment Cranes rose slightly by 0.9 per-
cent from EUR 59.3m to EUR 59.8m compared with the year be-
fore. Profit from operations dropped by 15.0 percent from EUR
8.1m to EUR 6.9m. The drop was because of the additional costs
relating to the reduction mentioned and the resulting catch-up in
productivity, as well as costs relating to the Location Optimiza-
tion Program and SAP. Volumes, revenue and earnings increased
over-proportionally at Epsilon.




The Hydraulic Systems and Services segment comprises the Palift,
Palgate, Crayler, Railway, Mobiler and Access product divisions, as
well as Services.

There was an increase in order intake in the Palift Product Division
in the first quarter of 2004. it was more than 50 percent higher
than the value in the prior year. This was mainly because of the
sorting out of investment hold-ups and the growing recycling sec-
tor. The French and German markets saw the most growth.
Production was increased in the past months and turnaround will
be achieved in 2004.

The market for Palgate developed differently in different parts of
Europe: while the German market exhibited upward tendencies,
a recovery is still not visible in Italy, France and the Benelux coun-
tries. Volumes developed positively due to the concentration on
the German market. The trend is moving from the individual to
the tender business, which is associated with lower prices.

In the Crayler Division, order intake was significantly increased in
comparison with the year before. New distribution partners were
gained in Europe.

The Railway Division provides constant market volumes and ac-
cordingly good order intake. At the present time, a modular rail-
way crane series is being worked on, designed to reduce running
costs in construction and assembly.

Market access remains difficult for the Mobiler. At the present
time, there are 50 Mobilers in operation, also in international
transportation to Italy since the end of 2003.

The Access aerial platform was presented in the fourth quarter of
2003. Distribution and sales activities for this product group are
in development.

Q1 2004

The upward trend in product sales was also reflected in the Servi-
ces Division. The Extranet, an information and service platform
for dealers and customers, has been received well and online
service functions are being used intensively.

The segment’s revenue was increased by 28.4 percent from EUR
20.7m to EUR 26.6m. EBIT improved from EUR -0.9m by 7.3 per-
cent to EUR -0.8m.

Revenue

EURmM Q103 Q203 Q303 Q403 Q104
Cranes 59.3 62.7 58.3 65.1 59.8
Hydraulic Systems

and Services 20.7 24.2 21.6 22.2 26.6
EBIT

EURmM Q103 Q203 Q303 Q403 Q104
Cranes 8.1 10.3 8.4 6.7 6.9
Hydraulic Systems

and Services 09 (1 6 (22 (0.8
Qutlook

As expected, the first quarter was marked by weak earnings. How-
ever, developments in the month of March already indicated that
this was a temporary decline that will be compensated for by the
middle of the year due to the continuously good order situation.

Further increases in production at Guima, the focused expansion
of service activities and further cost reductions resulting from the
completion of the Location Optimization Program will all still
affect 2004 positively. Management expects an increase in earn-
ings for the entire year depending on economic conditions.
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Balance sheet as of 31 March 2004

EUR'000 31 March 2004 31 Dec 2003 31 March 2003
ASSETS
Non-current assets
Property, plant and equipment 81,054 81,160 76,581
Goodwill 22,118 21,329 22,945
Other intangible assets 1,343 1,462 1,148
Investments 5,873 5,512 5,555
Other non-current assets 4,576 4,938 8,035
Deferred tax 3,018 3,365 3,821
117,982 117,766 118,085
Current assets
Inventories 72,920 59,900 60,434
Receivables and other current assets 92,943 81,930 90,685
Cash and cash equivalents 6,980 8,235 6,172
172,843 150,065 157,291
Total assets 290,825 267,831 275,376
EQUITY AND LIABILITIES
Capital and reserves
Issued capital 18,568 18,568 18,568
Capital reserves 53,757 53,757 53,757
Retained earnings 62,199 52,177 52,646
Valuation reserves for financial instruments 487 965 434
Foreign currency translation reserve (3,561) (3,576) (3,857)
Consolidated net profit for the period 3,546 15,283 4,188
134,996 137,174 125,736
Minority interests 2,135 1,762 897
Non-current liabilities
Non-current financial liabilities 19,112 19,007 40,727
Non-current provisions 12,680 12,719 11,904
Deferred tax 369 420 108
Other non-current liabilities 5,282 6,472 6,830
37,443 38,618 59,569
Current liabilities
Current financial liabilities 28,893 24,980 19,965
Other current provisions 24,568 21,235 20,340
Other current liabilities 62,790 44,062 48,869
116,251 90,277 89,174
Total equity and liabilities 290,825 267,831 275,376




Income statement for the period ended 31 March 2004

Q12004

EUR'000 Jan-March 2004 Jan-March 2003
Revenue 86,391 79,966
Changes in inventories 9,826 728
Own work capitalized 10 54
Other operating income 2,948 942
Materials and services (51,708) (37,751)
Staff costs (23,053) (21,076)
Goodwill amortization expense (605) (570)
Depreciation and amortization expense (2,196) (2,278)
Other operating expenses (15,557) (12,814)
Profit from operations {EBIT) 6,056 7,201
Income from investments 361 235
Interest and other financial expense (886) (926)
Net finance cost (525) (691)
Profit before tax 5,531 6,511
Income tax expense {1,735) {2.349)
Profit after tax 3,796 4,162
Minority interests (250) 26
Consolidated net profit for the period 3,546 4,188
EUR

Earnings per share! 0.40 0.47
Average number of shares in issue’ 8,808,321 8,931,140

1 There were no outstanding issues of convertible bonds as of 31 March 2004; the undiluted earnings per share are the same as the dituted earnings per share.

Cash flow statement

EUR'000

Jan-March 2004

Jan-March 2003

Profit before tax 5,531 6,511
Cash flows from operating activities (2,328) 5,791
Cash flows from investing activities (3,029) (2,249)
Cash flows from financing activities 4,102 (6,898)
Total cash flows (1,255) (3,356)
Changes in funds
Cash and cash equivalents at beginning of the period 8,235 9,528
Cash and cash equivalents at end of the period 6,980 6,172
(1,255) (3.356)
Free cash flow (4,790) 4,122

fle]

PALFINGER AG




ey
<

PALFINGER AG

Q12004

Statement of changes in equity

Valuation Consoli-

reserves Foreign- dated

for financial currency net profit

Share Capital Retained  instruments translation for the Minority
EUR'000 capital reserves earnings  acc.to |AS 39 reserve period interests Total
At 31 December 2001 18,414 52,286 35,830 0 (560) 22,292 0 128,262
Dividend 2001 0 0 0 0 0 (6,791) 0 (6,791)
Profit carryforward from 2001 0 0 15,501 0 0 (15,501) 0 0
Capital increase share issue 154 1,471 0 0 0 0 0 1,625
Share repurchase 0 0 (3,740) 0 0 0 0 (3,740)
Profit after tax 2002 0 0 0 0 0 13,182 366 13,548
Other changes in equity 0 0 (467) 0 (3,302) 0 (366) (4,135)
At 31 December 2002 18,568 53,757 47,124 0 (3.862) 13,182 0 128,769
Dividend 2002 0 0 0 0 0 (5,285) 0 (5,285)
Profit carryforward from 2002 0 0 7,897 0 0 (7,897) 0 0
Capital increase share issue 0 0 0 0 0 0 0 0
Share repurchase 0 0 {(2,647) 0 0 0 0 (2,647)
Profit after tax 2003 0 0 0 0 0 15,283 677 15,960
Earnings-neutral value changes
in financial instruments 0 0 0 965 0 0 0 965
Other changes in equity 0 0 (197) 0 287 0 (677) (587)
At 31 December 2003 18,568 53,757 52,177 965 (3,576) 15,283 0 137,174
Dividend 2003 0 0 0 0 0 (5,285) o] (5,285)
Profit carryforward from 2003 0 0 9,998 0 0 (9,998) 0 0
Capital increase share issue 0 0 0 0 0 0 0 0
Share repurchase 0 0 0 0 0 0 0 s}
Profit after tax Q1 2004 0 0 0 o} 0 3,546 250 3,796
Earnings-neutral value changes

in financial instruments 0 0 Q (478) 0 0] Q (478)
Other changes in equity 0 0 25 o] 14 0 (250) 211)
At 31 March 2004 18,568 53,757 62,199 487 (3.561) 3,546 0 134,996




Segment reporting
Primary Segmentation Secondary Segmentation
Europe/Rest of North/ Hydraulic
the World South America Cranes Systems/Services
EUR'000 Q1 2004 Q12003 Q1 2004 Q12003 Q1 2004 Q1 2003 Q12004 Q1 2003
Revenue 75,788 71,940 10,603 8,026 59,808 59,264 26,583 20,702
EBIT 6,041 6.781 15 420 6,869 8,078 (813) (877)

For detailed figures of individual quarters of 2003 please visit our homepage www.palfinger.com and click "Investor Relations”, then “Stock”, then “Segment Reporting”.
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International Securities

Identification Number (ISIN) AT0000758305
Number of shares issued 9,283,750
Price at close on 31 March 2004 EUR 26.90
Earnings per share (Q1 2004) EUR 0.40

Market capitalization as of 31 March 2004 EUR 249,732,875

Financial calendar 2004

Publication of the results for the 1st Half of 2004
Publication of the results for the 3rd Quarter of 2004

11 Aug 2004
15 Nov 2004
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Financial highlights of PALFINGER AG as of 30 June 2004
(in accordance with IFRS)

EUR '000 HY1 2004 HY1 2003 HY1 2002 HY1 2001 HY1 2000
Income statement

Revenue 190,604 166,822 165,765 180,011 156,782
EBITDA 22,858 20,912 20,763 30,991 27,403
EBITDA margin 12.0% 12.5% 12.5% 17.2% 17.5%
Profit from operations (EBIT) 17,153 15,416 15,065 25,669 22,956
EBIT margin 9.0% 9.2% 9.1% 14.3% 14.6%
Profit before tax 15,997 14,468 13,700 23,496 20,780
Consolidated net profit for the period 10,450 9,488 8,547 15,407 13,537
Balance sheet

Total assets 299,598 278,206 294,415 317,732 243,253
Non-current assets 118,046 119,292 131,577 114,142 90,837
Liabilities 155,790 145,499 165,497 192,403 168,151
Gearing 23.3% 34.5% 49.4% 30.0% 73.3%
Capital and reserves 141,390 132,642 128,504 125,027 75,648
Equity ratio 47.2% 47.5% 43.6% 39.3% 31.1%
Issued capital 18,568 18,568 18,568 18,414 16,740
Cash flow and Investments

Cash flows from operating activities 12,490 18,002 20,849 10,260 23,441
Free cash flow 7,464 13,777 14,906 (4,580) 12,825
Investment in property,

plant and equipment 4,988 6,206 6,008 10,541 5,184
Depreciation and amortization 5,705 5,496 5,698 5,322 4,447
Payroll

Average payroll for the period’ 2,464 2,268 2,273 1,875 1,675
Value

Net working capital 80,159 84,293 87,765 78,915 61,660
Capital employed (at balance sheet date) 169,293 169,318 181,005 153,466 119,744

1 Staff of consolidated Group companies excluding investments consolidated at equity, as well as apprentices, loaned personnel and part-time employees.




Interim Report for the
period ended 30 June 2004

Economic conditions

Recovery of the global economy continued in the second quarter.
Strong growth performance is particularly evident in the USA and
in Asia. However, forecasts for the 2004 business year have been
slightly downgraded, reflecting the opinion of experts that growth
is going to be iess than expected at the beginning of the year. In
the USA key interest rates were raised for the first time in four
years on account of increasing inflation. At the same time, oil
prices rose to the highest level of all times. In Asia, and especially
in China, which recorded growth of 9.6 percent in the second
quarter, regulatory measures to control economic growth have
taken effect. Growth in the second quarter was slightly lower than
in the first quarter.

Europe is still not catching up with the USA in terms of growth.
These developments are especially affecting the euro region, as
opposed to new EU member states with growth rates similar to
the USA's. Latin American countries recorded economic growth,
which simultaneously led to an increase in inflation.

The weak US dollar is propelling US exports to a record level but
is adversely influencing economic development in Europe. While
development of the US dollar was slightly more favorable com-
pared to 31 December 2003, the currency declined again by more
than 11 percent compared to the first half of 2003.

Group performance

The first two quarters of 2004 at Palfinger AG could not have been
more different: the first three months were marked by the suc-
cessful implementation of SAP. The implementation process led

2004 interim Report

to planned capacity decreases, especially at the beginning of the
year, followed by a rise in production to full capacity including
overtime and extra shifts. In the second quarter, production in-
creased to levels higher than in the same period of the year before
thanks to full order books. The temporary production decrease in
the first quarter was compensated for as planned.

In the first half of 2004 revenue was increased by EUR 23.8m,
equivalent to 14.3 percent, reaching the record level of EUR 190.6m.
Profit from operations (EBIT) was at EUR 17.2m, an increase of
11.3 percent compared to EUR 15.4m in the previous year. The in-
crease marks a high unmatched since the economically strong year
of 2001. The second quarter shows an increase of about 20 per-
cent in revenue, with EBIT rising by about 35 percent compared to
the same prior-year period.

Revenue (EUR m)
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High order intake marked the first half of 2004 in the Cranes seg-
ment, at Epsilon, and in the Railway and Palift product divisions,
as well as in the Crayler and Palgate product divisions where orders
received are associated with the opening of new markets.
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While the increase in revenue in the first quarter of this year was
mainly due to developments in North America and growth in
newer hydraulic systems, the revenue increase in the second quar-
ter was mostly attributable to Europe and the Cranes segment.
This development is also reflected in earnings and the Group’s im-
proved EBIT margin in comparison to the first quarter (Q1: 7.0 per-
cent; Q2: 10.6 percent).

Compared to the previous year, the increase in revenue in North
America is being negatively impacted by the weak dollar. In spite
of these developments, the short-term decrease in EBIT in the first
quarter was more than offset in the second quarter as planned.

The production increase in the second quarter resulted in supply
bottlenecks and in price increases, despite annual contracts with
suppliers. The resultant price increases can only be partially passed
on to customers, and with a time lag. The 9.0 percent EBIT margin
of the first six months represented a slight decline from 9.2 per-
cent in the same period a year ago. Besides the increase in material
prices, this development is mainly attributed to the weaker first
quarter of this year.

Profit before tax rose by 10.6 percent in line with developments
in EBIT, from EUR 14.5m in the same prior-year period to EUR 16.0m.

Consolidated net profit increased from EUR 8.5m to EUR 10.5m.

Consolidated net profit (EUR m)
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A separate look at the first two quarters also reveals differing
trends: both revenue (Q1: EUR 86.4m; Q2: EUR 104.2m) and EBIT
(Q1: EUR 6.1m; Q2: EUR 11.1m) increased visibly after the weaker
first quarter. Profit before tax (Q1: EUR 5.5m; Q2: EUR 10.5m) and
consolidated net profit (Q1: EUR 3.5m; Q2: EUR 6.9m) also increased
substantially.

2003 2004
EUR 000 Revenue EBIT Revenue EBIT
0} 79,966 7,201 86,391 6,056
Q2 86,856 8,215 104,213 11,097
Q3 79,958 5,857 - -
Q4 87,331 4,439 - -

Group assets, finances and earnings

In line with increases in revenue and production, active working
capital rose to EUR 172.2m in the second quarter of 2004 (6/03:
EUR 152.9m; 12/03: EUR 141.8m). At the same time, however, pas-
sive working capital rose to EUR 92.0m (6/03: EUR 68.6m; 12/03:
EUR 65.3m), therefore net working capital at the balance sheet
date only amounted to EUR 80.2m (6/03: EUR 84.3m; 12/03: EUR
76.5m) despite the revenue increase of 14.3 percent in the first six
months of 2004. Non-current assets (property, plant and equip-
ment; other intangible assets and investments), at EUR 82.1m, re-
mained at nearly the same level compared to the end of 2003 (EUR
88.1m). Investment in property, plant and equipment amounted
to EUR 5.0m and mostly comprised investments made as part of
the Location Optimization Program. In view of revenue growth,
capital employed increased considerably to EUR 169.3m (6/03: EUR
169.3m; 12/03: EUR 164.7m).
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Operative cash flows decreased to EUR 12.5m in the reporting
period after EUR 18.0m in the previous year on account of financing
required to increase net working capital as a result of increases in
revenue and production. Taking into account cash investments of
EUR 6.5m, free cash flow was at EUR 7.5m after EUR 13.8m in the
previous year. It was used to finance the dividend payment (EUR
5.3m) and to reduce net financial debt.

The gearing ratio reached a new historic low of 23.3 percent
(6/03: 34.5 percent; 12/03: 25.0 percent). The equity ratio, at 47.2
percent, remained at a high level despite the increase in active
working capital and the dividend payment in the first half of the
year. In combination with cash flow, both performance indicators
reveal the Group’s sound and solid basis for financing its growth
strategy largely under its own steam.

Other events

The Service and Demo Center was inaugurated according to plan
at the dealer conference at the beginning of June 2004 and is
already being used extensively. In the course of relocating Palfin-
ger's entire cylinder production to Tenevo in Bulgaria, assurance
measures for cylinder supplies were completed and the transfer
of galvanic equipment has been underway since July. By the end
of 2004, all cylinders produced by Palfinger — equivalent to about
70 percent of the Group's total cylinder product demand - are to
be manufactured at the Tenevo location.

The implementation of the new Global Palfinger Structure, which
is to increase customer proximity, was continued and strengthened
in all areas during the first half of 2004.

intensive investor relations activities continued in the second quar-
ter. The price of Palfinger shares rose to EUR 28.50 at the end of
June; the upward trend continued over the first weeks of July and
broke the EUR 30 barrier, resulting in a price increase of more than
30 percent since the beginning of the year.

2004 Interim Report

Performance by region

Positive developments in the segment Europe and Rest of the
World were registered, especially in the main European markets.
Good order intake in Germany declined from the first quarter, and
the ltalian market was marked by stagnation. However, above-
average growth was recorded in Austria, France, Great Britain and
Spain. Good levels were also achieved in Australia and New Zea-
land.

In the first half of 2004 revenue in this segment stood at EUR
167.7m, an increase of 14.6 percent on the same prior-year period.
EBIT development was not as strong due to a rise in material costs
and project costs as a result of the Location Optimization Program,
the implementation of SAP and increased revenue in Hydraulic
Systems whose EBIT margins are lower than those for products of
the Cranes segment. In the first half of 2004 EBIT increased by
10.5 percent, to EUR 15.6m from EUR 14.1m in the first half of 2003.

After the high levels of order intake in the first half of 2004, a
slight decline is to be expected in the second half.

The segment Neorth and South America, especially North America,
was visibly affected by the positive economic development. In some
product divisions order intake stood at up to 40 percent above the
2003 level. Further development of the North and South American
market areas is under way and the internal organization of the
Group has been adjusted accordingly.

Despite the dollar devaluation of 11 percent, revenue in this seg-
ment was increased by 11.7 percent, from EUR 20.5m to EUR 22.9m.
EBIT grew by 19.8 percent to EUR 1.5m. Compared to the same
period in the year before, this indicates a significant EBIT increase
in the second quarter at almost equal revenue. A further increase
in performance is expected for the quarters ahead.
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Performance by product group

The Cranes segment, comprising the knuckle-boom crane, forest
and recycling cranes, and, in Brazil, the telescopic crane product
divisions, recorded high order intake in the first half of 2004,
Revenue was increased by 13.0 percent from EUR 121.9m to EUR
137.8m. This segment was visibly affected by the impact of proj-
ects relating to the implementation of SAP, price increases in
material costs and longer delivery times for raw materials. The
resultant increases in costs can only be partially passed on to the
market, and with a time lag. EBIT increased by 1.7 percent, to EUR
18.7m from EUR 18.4m in the same period in the year before.

Great challenges for production in the months ahead include re-
ducing delivery times and achieving timely supplies of materials.
Distribution is facing the anticipated stabilization of markets and
will also have to carry through the price increases.

The Hydraulic Systems und Services segment comprises the Palift,
Palgate, Crayler, Railway, Mobiler and Access divisions, as well as
Services.

There was an increase in order intake in the Palift Product Division
in line with market growth. Especially in France, the good coop-
eration with truck manufacturers resulted in synergies for increas-
ing order intake.

Order intake significantly increased in the Palgate Division. Prod-
uct management was strengthened and cost cuts in production
are being vigorously implemented.

The Crayler Product Division recorded successes in the development
of distribution, especially in Europe, and increased order intake.
The division achieved sustained improvement in performance.

2004 interim Report

Capacity utilization in the Railway Division was high in the first half
of 2004. The division recorded an increase in earnings compared
to the previous year.

After the product launch of the Access tilting platform in the
fourth quarter of 2003 and a promising start in Spain, distribution
and sales activities in Europe began in the first half of 2004. The
new product is expected to bear fruit in the fall of 2004, Earnings
were affected by investments in market development.

The positive development of sales volumes and the increased range
of services offered by the Palfinger Group were also reflected in
the revenue increase generated by the sale of spare parts. By open-
ing the Service and Demo Center Palfinger has strengthened its
position in the industry.

Revenue in the Hydraulic Systems and Services segment rose to
EUR 52.8m, an increase of 17.7 percent compared to the first half
of 2003. EBIT improved by EUR 1.4m to EUR -1.5m. This positive
development was largely the result of the improved earnings
achieved by the Palift (Guima), Crayler, Railway and Services Divi-
sions.

Outlook

As anticipated, the weak results of the first quarter were not only
compensated for in the second quarter, but revenue and earnings
were even significantly increased compared to the same prior-
year period. Based on the current high levels of order intake and
the positive effects of the new Global Palfinger Structure, for the
entire year management expects an increase in earnings and reve-
nue compared to 2003.
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Balance sheet as of 30 June 2004

2004 Interim Report

EUR ‘000 30 June 2004 31 Dec 2003 30 June 2003
ASSETS
Non-current assets
Property, plant and equipment 81,408 81,160 78,493
Goodwill 21,513 21,329 22,375
Other intangible assets 1,448 1,462 1,163
Investments 6,278 5,512 5,369
Other non-current assets 3,739 4,938 7,205
Deferred tax 3,660 3,365 4,687
118,046 117,766 119,292
Current assets
Inventories 80,660 59,900 62,916
Receivables and other current assets 91,552 81,930 89,942
Cash and cash equivalents 9,340 8,235 7,056
181,552 150,065 159,914
Total assets 299,598 267,831 279,206
EQUITY AND LIABILITIES
Capital and reserves
Issued capital 18,568 18,568 18,568
Capital reserves 53,757 53,757 53,757
Retained earnings 62,261 52,177 52,538
Valuation reserves for financial instruments 239 965 1,105
Foreign currency translation reserve (3,885) (3,576) (2,814)
Consolidated net profit for the period 10,450 15,283 9,488
141,390 137,174 132,642
Minority interests 2,418 1,762 1,065
Non-current liabilities
Non-current financial liabilities 17,134 19,007 38,675
Non-current provisions 13,849 12,719 12,050
Deferred tax 262 420 110
Other non-current liabilities 5,467 6,472 6,807
36,712 38,618 57.642
Current liabilities
Current financial liabilities 27,025 24,980 19,292
Other current provisions 25,191 21,235 20,180
Other current liabilities 66,862 44,062 48,385
119,078 90,277 87,857
Total equity and liabilities 299,598 267,831 279,206
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Income statement for the period ended 30 June 2004

2004 {nterim Report

2nd quarter First half

EUR '000 April -June 2004 April-June 2003 Jan-June 2004 Jan-June 2003
Revenue 104,213 86,856 190,604 166,822
Changes in inventories (4,231) (389) 5,595 339
Own work capitalized 29 92 39 146
Other operating income 3,494 2,526 6,442 3,468
Materials and services (47,224) (43,921) (98,932) (81,672)
Staff costs (22,917) {20,799) (45,970) (41,875)
Goodwill amortization expense (605) (570) (1,210) (1,140}
Depretiation and amortization expense (2,299) (2,078) (4,495) (4,356)
Other operating expenses (19,363) (13,502) (34,920) (26,316)
Profit from operations (EBIT) 11,097 8,215 17,153 15,416
Income from investments 443 621 804 856
Interest and other financial expense (1,074) (878) (1,960) (1,804)
Net finance cost (631) (257) (1,156) (948)
Profit before tax 10,466 7,957 15,997 14,468
Income tax expense (3,196) (2,480) (4,931) (4,829)
Profit after tax 7,270 5.477 11,066 9,639
Minority interests (366) 177 (616) {151)
Consolidated net profit for the period 6,904 5,300 10,450 9,488
EUR

Earnings per share' 1.19 1.07
Average number of shares in issue’ 8,808,321 8,869,140

1 There were no outstanding issues of convertible bonds as of 30 June 2004; the undiluted earnings per share are the same as the diluted earnings per share.

Cash flow statement

EUR 000

Jan-June 2004

Jan-June 2003

Profit before tax 15,997 14,468
Cash flows from operating activities 12,490 18,002
Cash flows from investing activities (6,465) (5,421)
Cash flows from financing activities (4,920) (15,053)
Total cash flows 1,105 (2,472)
Changes in funds
Cash and cash equivalents at beginning of the period 8,235 9,528
Cash and cash equivalents at end of the period 9,340 7,056
1,105 (2,472)
Free cash flow 7,464 13,777
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Statement of changes in equity

2004 Interim Report

Valuation Consoli-

reserves Foreign- dated

for financial currency net profit

Share Capital Retained  instruments translation for the Minority
EUR '000 capital reserves earnings  acc.to 1AS 38 reserve period interests Total
At 31 December 2001 18,414 52,286 35,830 0 (560) 22,292 0 128,262
Dividend 2001 0 0 0 0 0 (6,791) 0 (6,791)
Profit carryforward from 2001 0 0 15,501 0 0 {15,501) 0 0
Capital increase share issue 154 1,471 0 0 0 0 0 1,625
Share repurchase 0 0 (3,740) 0 0 0 0 (3,740)
Profit after tax 2002 0 0 0 0 0 13,182 366 13,548
Other changes in equity 0 0 (467) 0 (3,302) 0 (366) (4,135)
At 31 December 2002 18,568 53,757 47,124 0 (3,862) 13,182 0 128,769
Dividend 2002 0 0 0 0 0 (5,285) 0 (5,285)
Profit carryforward from 2002 0 0 7,897 0 0 (7,897) 0 0
Share repurchase 0 0 {2,647) 0 0 0 0 (2,647)
Profit after tax 2003 0 0 0 0 0 15,283 677 15,960
Earnings-neutral value changes
in financial instruments 0 0 0 965 0 0 0 965
Other changes in equity 0 0 (197) 0 287 0 (677) (587)
At 31 December 2003 18,568 53,757 52,177 965 (3,576) 15,283 0 137,174
Dividend 2003 0 0 0 0 0 (5,285) 0 (5.285)
Profit carryforward from 2003 0 0 9,998 0 0 (9,998) 0 0
Profit after tax HY1 of 2004 0 0 0 0 0 10,450 616 11,066
Earnings-neutral value changes

in financial instruments 0 0 0 (726) 0 0 0 (726)
Other changes in equity 0 0 86 0 (309) 0 (616) (839)
At 30 June 2004 18,568 53,757 62,261 239 (3,885) 10,450 0 141,390
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Palfinger AG back in ATX from Monday ’ f_'-.;' = f
M
=

Bergheim/Salzburg, 17 September 2004

From Monday, September 20, 2004 Palfinger AG returns to Austria’s blue-chip ATX index.
After the share had been dropped from the ATX last spring, the ATX Index Committee

resolved on September 7 to re-include it.

Palfinger AG is listed on the prime market of the Vienna Stock Exchange with 9,283,750
shares in issue. The Group’'s shares have also been traded over-the-counter on stock
exchanges in Stuttgart, Dusseldorf, Berlin and Frankfurt. Free float is about 31 percent,
Palfinger AG holds about 5 percent of the Group’s shares, following completion of a share
repurchase program, and 64 percent are owned by the Palfinger family.

in 2004 the Palfinger share price has increased from EUR 22.73 at the end of 2003 to more
than EUR 30 in mid-September, and positive development of company performance in the
first half of 2004 is also reflected in most significant performance indicators.

The dividend for 2003 was EUR 0.60 per share, equivalent to a dividend yield of 3.5 percent
given the average price of Palfinger shares in 2003.

For further information please contact: Hannes Roither, Palfinger AG
Company spokesperson
Phone +43 662 46 84-2260
h.roither@palfinger.com
www.palfinger.com
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PRESS RELEASE

PALFINGER AG puts in strong performance in first half of 2004

+ Revenue increased to record level
+ EBIT improved by 11 percent

+ Production affected by raw material cost increases and supply bottlenecks

Bergheim/Salzburg, 11 August 2004

EUR ’'000 HY 1 2004 change in % HY 1 2003
Revenue 190,604 +14.3% 166,822
EBITDA 22,858 +9.3% 20,912
Profit from operations (EBIT) 17,153 +11.3% 15,416
Profit before tax 15,997 +10.6% 14,468
Consolidated net profit 10,450 +10.1% 9,488

The first two quarters of 2004 at Palfinger AG could not have been more different. The first
three months were marked by the successful implementation of SAP. The implementation
process led to planned capacity decreases, especially at the beginning of the year, followed
by a rise in production to full capacity including overtime and extra shifts. In the second
quarter, production increased to levels higher than in the same period of the year before
thanks to full order books. The temporary production decrease in the first quarter was
compensated for as planned.

In the first half of 2004 revenue was increased by EUR 23.8m, equivalent to 14.3 percent,
reaching the record level of EUR 190.6m. Profit from operations (EBIT) was at EUR 17.2m,
an increase of 11.3 percent compared to EUR 15.4m in the previous year. The increase
marks a high unmatched since the economically strong year of 2001. The second quarter
shows an increase of about 20 percent in revenue, with EBIT rising by about 35 percent
compared to the same prior-year period.

While the increase in revenue in the first quarter of this year was mainly due to developments
in North America and growth in newer hydraulic systems, the revenue increase in the second
quarter was mostly attributable to Europe and the Cranes segment. This development is also
reflected in earnings and the Group’s improved EBIT margin in comparison to the first
quarter (Q1: 7.0 percent; Q2: 10.6 percent).

Compared to the previous year, the increase in revenue in North America is being negatively
impacted by the weak doliar. In spite of these developments, the short-term decrease in
EBIT in the first quarter was more than offset in the second quarter as planned.

The production increase in the second quarter resulted in supply bottlenecks and in price

increases, despite annual contracts with suppliers. The resultant price increases can only be
partially passed on to customers, and with a time lag.
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Profit before tax rose by 10.6 percent in line with developments in EBIT, from EUR 14.5m in
the same prior-year period to EUR 16.0m. Consolidated net profit increased from EUR 9.5m
to EUR 10.5m.

Group assets, finances and earnings

Operative cash flows decreased to EUR 12.5m in the reporting period after EUR 18.0m in
the previous year on account of financing required to increase net working capital as a result
of increases in revenue and production. Free cash flow was at EUR 7.5m after EUR 13.8m in
the previous year. It was used to finance the dividend payment (EUR 5.3m) and to reduce
net financial debt.

The gearing ratio reached a new historic low of 23.3 percent. The equity ratio, at 47.2
percent, remained at a high level despite the increase in active working capital and the
dividend payment in the first half of the year. In combination with cash flow, both
performance indicators reveal the Group’s sound and solid basis for financing its growth
strategy under its own steam.

Outlook

As anticipated, the weak results of the first quarter were not only compensated for in the
second quarter, but revenue and earnings were even significantly increased compared to the
same prior-year period. Based on the current high levels of order intake and the positive
effects of the new Global Palfinger Structure, for the entire year management expects an
increase in earnings and revenue compared to 2003.

Ruckfragehinweis: Hannes Roither, PALFINGER AG
Company Spokesman
+43-662-46 84-2260
h.roither@palfinger.com

Anton Graf, PALFINGER AG
Investor Relations
+43-662-46 84-2275
a.graf@palfinger.com
www.palfinger.com
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PRESS RELEASE

PALFINGER AG increases revenue in the first quarter of 2004
+ Significant increase of order intake compared to previous year

+ Results for Q1 2004 marked by one-time effects as announced

+ Global Palfinger Structure increases proximity to customers

Bergheim/Salzburg, 12 May 2004

EURmM Q1 2004 +/— % Q1 2003
Revenue 86.4 +8.0% 80.0
EBITDA 8.9 -11.9% 10.0
Profit from operations (EBIT) 6.1 -15.9% 7.2
Profit before tax 5.5 -15.1% 6.5
Consolidated net profit 3.5 -15.3% 4,2

The first quarter was marked strongly by the introduction of SAP at all of Palfinger’s
European production divisions. OQutput was reduced, as planned, by about 50 percent
until mid-February, to ensure the successful introduction of SAP. From mid-February
production was raised to full capacity to enable compensation for the revenue
backlog of the first six weeks of the year through overtime and extra shifts in March.
The additional expenses resulting from this process and the one-time costs for the
introduction of SAP and for the establishment of the cylinder production plant in
Tenevo, Bulgaria, affected first-quarter earnings negatively compared to the same
period in the previous year.

In comparison to the first quarter of 2003 revenue rose from EUR 80.0m to EUR
86.4m, which equals growth of 8.0 percent. EBIT was at EUR 6.1m from EUR 7.2m
in the same period of the year before, a decrease of 15.9 percent compared to the
first quarter of 2003. At 7.0 percent, the EBIT margin was above the level recorded
in the second half of 2003.

The increase in revenue was mainly due to growth in the Hydraulic Systems and
Services segment. Furthermore, revenue in North America rose faster than in Europe
- in percentage terms. These tendencies reflect the continual diversification — based on
the core business — and internationalization of the Palfinger Group. They are,
however, linked to lower margins. These, together with the one-time costs for special
projects that affected the first quarter, led to a short-term decrease in EBIT.

March was marked by very good developments. Based on this positive trend, which

is supported by good order intake, it is realistic to reach the EBIT level achieved in
the previous year by mid-year.
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Profit before tax fell in line with developments in EBIT, from EUR 6.5m in the first
quarter of 2003 to EUR 5.5m in the reporting period. Consolidated net profit
decreased from EUR 4.2m to EUR 3.5m.

Group assets, finances and earnings

Developments in Group assets, finances and earnings during the first quarter of 2004
were affected by production reductions up to mid-February 2004 and the rapid
increase in output that followed. From mid-February, the lower production levels of
the first one and a half months were compensated for and the rise in order intake
accounted for.

Despite the increase in revenue net working capital fell by EUR 3.4m, or 4.2 percent,
to EUR 78.5m in comparison to the end of the same prior-year period. Investment in
property, plant and equipment was EUR 1.9m in the first quarter of 2004 and was
made up mostly of investments made as part of the Location Optimization Program.
Capital employed was at EUR 166.8m from EUR 165.2Zm at the end of the same
period in the previous year in spite of an 8 percent increase in revenue.

Operative cash flows in the reporting period were at EUR -2.3m from EUR 5.8m in
the same period of the year before. This mainly resulted from increases in net
working capital since the end of 2003. Free cash flow was at EUR —4.8m from EUR
4.1m in the same period a year ago due to cash investments.

Net financial debt decreased from EUR 49.5m as of 31 March 2003 to EUR 38.7m at
the end of the reporting period. Thus, the gearing ratio was at 28.7 percent from
39.4 percent at the end of the same prior-year period (25.0 percent at the end of
2003). The equity ratio was raised from 45.7 percent as of 31 March 2003 to 46.4
percent and illustrates the Group’s good financial basis for future growth.

The Company’s divisions

Segmentation according to IFRS was brought in on 1 January 2004, along with the
implementation of Global Palfinger Structure. Since then, Palfinger has separated
group revenue and EBIT in a primary segmentation with the regions “Europe and the
Rest of the World” and “North and South America” and a secondary segmentation
with the product groups “Cranes”, as well as “Hydraulic Systems and Services”.
Figures for the year 2003 were re-calculated using this segmentation to ensure
comparability.

Europe and Rest of the World

In the first quarter of 2004, there were very positive developments in order intake
mainly in Austria, France, Germany, and Great Britain compared with the year
before. Spain remains at a high level. Italy, Scandinavia and the Benelux countries
showed weakness. Positive tendencies were noticeable in the new EU countries, in
Asia, Korea and South Africa. Revenue in this segment rose by 5.3 percent from EUR
71.9m in the first quarter of 2003 to EUR 75.8m in the first quarter of 2004. EBIT fell
by 10.9 percent in the same period from EUR 6.8m to EUR 6.0m.
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North and South America

An economic recovery is already noticeable in North America. Despite the hard
winter, the first quarter was marked by good crane order intake. The new Crayler
has been received well and further volume increases are expected. Business in South
America was marked by uneven economic developments in different countries.
Revenue in this segment was raised by 32.1 percent from EUR 8.0m in the same
quarter in the prior year to EUR 10.6m. Even so, EBIT dropped from EUR 0.4m to
EUR 0.02m.

Cranes

The effects of the Palfinger Group’s ongoing structural projects were felt most
strongly in this core business in the first quarter of 2004. In general, markets
developed positively; excellent order intake led to longer delivery times for cranes on
account of production cuts until mid-February in the course of the introduction of
SAP and of a supply bottleneck. Revenue in the secondary segment Cranes rose
slightly by 0.9 percent from EUR 59.3m to EUR 59.8m compared with the year
before. Profit from operations dropped by 15.0 percent from EUR 8.1m to EUR 6.9m.

Hydraulic Systems and Services

The upward trend in product sales was also reflected in the Hydraulic Systems and
Services segment. The segment’s revenue was increased by 28.4 percent from EUR
20.7m to EUR 26.6m. EBIT improved from EUR —0.9m by 7.3 percent to EUR —0.8m.

Outlook

Developments in the month of March already indicated that the temporary reduction
in production will be compensated for by the middle of the year due to continued
good order intake.

Further increases in production at Guima, the focused expansion of service activities
and further cost reductions resulting from the completion of the Location
Optimization Program will all still affect 2004 positively. Management expects an
increase in earnings for the entire year depending on economic conditions.

Contact: Hannes Roither, PALFINGER AG
Public & Investor Relations
Tel: +43 (0)662 4684 2260
h.roither@palfinger.com

Anton Graf, PALFINGER AG
Investor Relations

Tel.: +43-662-46 84-2275
a.graf@palfinger.com
http://www.palfinger.com
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Press Releases

PALFINGER AG continues its growth strategy during first three quarters of 2004

- Revenue reaches record high
- EBIT increased by 38.5 percent
- Return to double-digit EBIT margin

EUR 000 ’ 01-3 2004 1 Change in %] Q=3 2003
Revenue 293.000 + 18.79% 246,780
EBITDA 38.114 + 28.6% 29.643
Profit from operations (EBIT) 29,470 + 38 5% 21.273
Profit before tax 28,850 + 44.4% 19978
Consolidated net profit 18.644 + 42 7% 13.066

Overall positive development at PALFINGER prevails during the first three quarters. Capacity utilization at the
individual plants has been increased and remains at a high level.

During the first three quarters, revenue reached a record high in the company's history and rose to EUR
293.0m from EUR 246.8m — an 18.7 percent increase in comparison to the previous year period marked by
high order intake in nearly all product divisions. EBIT was increased by 38.5 percent from EUR 21.3m to EUR
29.5m and is already clearly above the total of 2003 at the end of this year's third quarter. The Group's EBIT
margin is at 10.1 percent after 8.6 percent in the first three quarters of the previous year.

The third quarter was marked by exceptionally strong growth. With revenue growth of 28.1 percent during
these three months, EBIT more than doubled compared to the corresponding period in the previous year.
Besides growth of the Cranes segment in line with this development, the performance of the Hydraulic
Systems and Services segment was significantly improved. The positive development of the Guima
PALFINGER subsidiary of the Palift Product Division contributed to this trend. As a resuit of the weak dollar,
revenue growth in North America was modified compared to the previous year.

The delivery situation has improved after material supply bottlenecks as a result of increases in production in
the second quarter. Price increases in material costs as a result of additional demand not covered by annual
contracts were partially passed on to customers through increased market prices.

Profit before tax increased by 44 .4 percent and reached EUR 28.9m after EUR 20.0m in the previous year
period. Consolidated net profit rose from EUR 13.1m to EUR 18.6m.

Group assets, finances and earnings

In line with increases in revenue and production in the reporting period, active working capital rose to EUR
174.1m. At the same time, however, passive working capital increased to EUR 91.4m, therefore net working
capital only amounts to EUR 82.7m (9/03: EUR 82.0m; 12/03: EUR 76.5m) despite a revenue increase of 18.7
percent compared to the first three quarters of 2003. Non-current assets (property, plant and equipment; other
intangible assets and investments) at EUR 91.3m remained at nearly the same level compared to the end of
2003 (EUR 88.1m). Investment in property, plant and equipment was at EUR 8.3m and mostly comprised
investments made as part of the Location Optimization Program (concentration of cylinder production in
Bulgaria). Thus capital employed in relation to revenue continued to develop very favorably at EUR 174.1m
(9/03: EUR 169.0m; 12/03: EUR 164.7m). i

Qutlook

Based on the outstanding performance in the third quarter and high order levels, management expects a
further increase in fourth quarter results. Compared to 2003, a significant growth in earnings and revenue is
expected for the 2004 business year.

Contact:

Hannes Roither
PALFINGER AG
Company spokesman

Phone +43 662 46 84-2260
h.roither@palfinger.com

44 Back

Print  » Mailto  » Sendlink  + Download PDF




Press Releases

PALFINGER takss over German market leader in fruck-mounted aerial work platforms

- 100 percent acquisition of BISON stematec

- Access product division is strengthened

- Significant synergies in purchasing and distribution
- BISON brand to remain

Subject to regulatory approval by the Austrian
antitrust authority, PALFINGER AG, listed on the
Vienna Stock Exchange is going to acquire BISON
stematec, German market leader in truck-mounted
aerial work platforms. BISON stematec with
headquarters in Lébau, Saxony, is the leading
developer and producer of truck-mounted aerial work
platforms in various sizes. The majority of users of
this equipment include energy utilities,
telecommunications companies and infrastructure
providers such as municipalities and road
management authorities. With a staff of about 130,
BISON stematec generates annual sales of about
EUR 13 million. According to PALFINGER CEO
Wolfgang Anzengruber, the aim of the acquisition is to
“quickly become European market leader in truck-
mounted aerial work platforms sector.”

The acquisition of BISON stematec is part of PALFINGER's growth strategy, based on diversification and
internationalization. About 12 months ago, PALFINGER had introduced to the market its own ACCESS truck-
mounted aerial work platforms. The market for truck-mounted aerial work platforms is considered attractive and
high potential, and is currently characterized by numerous small manufacturers producing low numbers of units
and a large variety of models. The market is about to enter a consolidation process in which the PALFINGER
Group will be a vital player.

PALFINGER management expects speedy integration
of the company into the Group: “The Lébau location is
going to become the competence center for truck-
mounted aerial work platforms in the PALFINGER
Group. We are going to reap synergies in materials
purchasing and distribution,” explains Herbert Ortner,
PALFINGER executive in charge of the transaction.
“Our corporate group is a network with seven
assembly locations in five European countries.
Germany is one of cur most important markets. We
are going to secure and create further jobs in Saxony
on a sustained basis.”

BISON stematec wili operate as the independent unit
BISON PALFINGER GmbH of the PALFINGER
Group, subsidiary to PALFINGER Europe GmbH in
the secondary segment “Hydraulic Systems and
Services”. However, the potentials offered by the international PALFINGER dealer and service network are
going to be fully utilized. The core competence of BISON as high-end-assembly location is going to remain in
Lébau in the long term. Production flexibility of the entire Group is enhanced through capacity potentials of
BISON situated in the border region adjoining Poland and the Czech Republic. In addition, Saxony is ranking
among the top German states and came in as clear winner of the Dynamics ranking. Saxony is among the five
German states with the highest economic growth in all areas without exception (prosperity, labor market,
location, structure, corporate performance).

The European truck-mounted aerial work platform market is estimated at a volume of about EUR 300 million.
All forecasts predict annual market growth of about 3 percent in the years to come. The largest markets for
truck-mounted aerial work platforms are France, Germany, Great Britain, Italy and Spain. The trend is towards
a customer structure dominated by equipment rental companies, meaning that increasingly fewer of users are
also going to be owners of the equipment.

PALFINGER has a Europe-wide dealer and service network. PALFINGER CEO Herbert Ortner elaborates on
some of the advantages of integration. “We are going to reap vital synergies from bundling purchasing, utilizing
common production capacities, utilizing and developing joint distribution structures and taking advantage of our
Europe-wide service business.”

BISON is going to continue as a brand. Harald Hauser, previously head of purchasing at PALFINGER, is to
become managing director, Heinrich Gollegger is to be appointed head of global product management.
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According to Wolfgang Anzengruber, CEO of the
PALFINGER Group, the strategic aim of the
acquisition is to "become, in the medium term,
European market leader in truck-mounted aerial work
platforms. With BISON we have created the
conditions necessary for this development.”

> BISON

For further information:

Hannes Roither

PALFINGER AG Company spokesman
Phone +43 662 46 84-2260
h.roither@palfinger.com
www.palfinger.com

Harald J. Béhaker

PALFINGER AG

Head of Marketing & Market Communication
+43(0)662 4684 2327
h.boehaker@palfinger.com
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