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/I E_ N FAINRUL, L.
| I \.) 1-5-1 Nakase, Mihama-ku, Chiba-city, Chiba 261-8515, Japan

TEL.043-212-6098 FAX.043-212-6813

lssuer File Number

AEON Co., Ltd. | 82- 34806

November 29, 2004
Office of International Corporate Finance

Division of Corporate Finance
Securities and Exchange Commission

<‘ﬂ_; =t
450 Fifth Street, N.W. ’Jx F =
Washington, D.C. 20549 o2 = T:g
U.S.A. ;‘: o 4
Re:  AEON Co., Ltd. > =
Information Furnished Pursuant to Rule 12g3-2(b) .= =~ =

o

under the Securities Exchange Act of 1934

Dear Sir/ Madam:

We, AEON Co., Ltd. which is a joint stock corporation incorporated under the laws
of Japan, obtained exceptive relief from the registration requirements of Section 12(g) of the
Securities Exchange Act of 1934 available to foreign private issuers pursuant to Rule
12g3-2(b) (the “Exceptive Relief”) on August 5, 2004, and we hereby furnish the following

information to the Securities and Exchange Commission in order to maintain the status of the
Exceptive Relief.

The following list is the information that we have disclosed since August 6, 2004 to
date. The item 1, 2 and 3, which we have made public pursuant to the laws of Japan, are
briefly explained in ANNEX A, the item 4, 5, 6 and 7, which we have filed with the Stock
Exchange, are summarized in ANNEX B, and item 8,which we have distributed to our
security holders, is attached as ANNEX C.

ANNEX A

1. Extraordinary Report dated July 16, 2004 and the amendment thereto dated

August 9, 2004 in connection with the international offering of the common stock
of AEON

2. Semi-Annual Securities Report dated November 18, 2004
3. Amended Shelf Registration Statement dated November 18, 2004

ANNEX B
Notice of Settlement of number of shares issued and allotted to the third party
20" Anniversary of Jaya Jusco Stores Bhd.

Brief Statement Annual Financial Results (Fiscal year ended February 20, 2004)
. Today’'s announcement of CFS corporation

i

N oo

Q Planting Seeds of Growth
We are £ON
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ANNEX C
8. Annual Report 2004 (Fiscal year ended February 20, 2004)

In the event that any questions should arise in connection with this matter, piease
contact Hiromoto Hiramatu in Finance and Accounting Division at h_hiramatu @ aeon.biz.

Sincerely yours,

5‘3——- ,pw/{
Koji lida
General Manager
Finance and Accounting Division

AEON Co., Ltd.

Planting Seeds of Growth 2/ 2
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1.

ANNEX A
Extraordinary Report dated July 16, 2004 and the amendment thereto dated August 9,
2004 in connection with the international offering of the common stock of AEON
Extraordinary Report stating the international issuance and the international offering of
shares of the common stock of AEON filed with the Director of Kanto Local Finance
Bureau.
Semi-Annual Securities Report dated November 18, 2004
Semi-Annual Securities Report staﬁng the results for the relevant fiscal year filed with the
Director of Kanto Local Finance Bureau.
Amended Shelf Registration Statement dated November 18, 2004
Amended Shelf Registration Statement in which Semi-Annual Securities Report dated

November 18, 2004 was added to the reference information in the Shelf Registration
Statement filed with the Director of Kanto Local Finance Bureau.




To Whom It May Concern

ANNEX B

August 11, 2004

Company Name: AEON Co., Ltd.

Name of Representative: President & Director: Motoya Okada

(Code #: 8267)

Contact: Corporate Communication
Manager: Yuiken Tsutsumi

TEL: 043-212-6042

Notice of Settlement of number of shares issued and allotted to the third party

As of July 16, Aeon offered new share to the public and the over-allotted shares, at the

same time President & Representative Executive Officer of our company decided to aliot our

common stock to a third party due to the notice of purchasing all the shares.

Details are in the following;

(1) Total Issued Shares:

(2) Total Values of Issued Shares:

(3) Offering Date:

(4) Due Date of Payment:

2,430,000 shares
(Number of shares to be issued 2,430,000)

¥8,337,330,000
(¥3,431 per share)

Aug 16 (Mon.), 2004

Aug 17 (Tues.), 2004




ANNEX B

September 14, 2004
 AEON Co., Ltd.

20™ Anniversary of Jaya Jusco Stores Bhd.

Holding “Malaysia tree-planting activity” as a memorial event on September 15, 2004

Taking advantage of 20" Anniversary, Jaya Jusco Stores, one of Aeon group companies
operating its retail business in Malaysia is pleased to announce that effective from 15 September
2004, the company changes its name to AEON Co., (M) Bhd. and holds “Malaysia tree-planting

activity” as a memorial event.

Aeon will change names of affiliated companies which operate general merchandise store
business in Asia from “Jusco” to “Aeon” for the further development in Asia.,Through this change,
Aeon wish to establish and penetrate Aeon brand into Asia, and each company in Asia will have
a greater role in integrating management resources (develop a common infrastructure etc.)
within Aeon and adding more value to our group while promoting the development of shopping

center that will play a key role as a corporate citizen within a local community.




ANNEX B

October 5, 2004

Brief Statement of Interim Financial Results for the Fiscal Year ended February 2005

Name of the Listed Company:
Securities Exchange where Listed:

Security Code Number: 8267

Location of Head Office:

URL.: http://www.aeon.info

Representative:

For Inquiries:

US GAAP:

Chiba-pre_:f.

AEON Co., Ltd.
The First Section of Tokyo Stock Exchange

Motoya Okada, Director and Representative Executive Officer

Yuiken Tsutsumi, Vice President (Corporate Communications Department)
Telephone: +81-43-212-6042 (Pilot Number)
Date of the Meeting of the Board of Directors approving the Closing Account:October 5, 2004

Not applicable

1. Consolidated Earnings of Interim Fiscal Year ended August 2004 (February 21, 2004~August 20,

2004)

(1) Consolidated Operating Result

Total Revenues

Operating Income

Recurring Profit

Interim Fiscal
Year ended
August 2004
Interim Fiscal
Year ended
August 2003

Millions of Yen %
2,057,027 29.0

1,594,313 6.8

Millions of Yen %
63,470 21.6

52,195 A104

Millions of Yen %
69,185 34.5

51,434 A9.6

Fiscal Year
ended February
2004

3,546,215

132,212

131,354




> ' Interim Net Interim Net Ipcome per
Interim Net Income Tncome per Share Share . after adjustment of
. potential shares

Millions of Yen (%) Yen " Yen
Interim Fiscal 28,353 539 84.64 —
Year ended
August 2003
Interim Fiscal 18,418 A6.6 55.31 —
Year ended '
August 2002
Fiscal Year ended 55,316 165.57 —
February 2003

Note 1 Non-consolidated Subsidiaries on Equity Method Investment Profit and Loss:

Interim Fiscal Year ended August 2004 1,498 (millions of yen)
Interim Fiscal Year ended August 2003 118 (millions of yen)
. Fiscal Year ended February 2004 652 (millions of yen)
Note 2 Average Number of Shares Outstanding (consolidated):
Interim Fiscal Year ended August 2004 334,973,083 shares
Interim Fiscal Year ended August 2003 333,025,802 shares
Fiscal Year ended February 2004 333,024,536 shares

Note 3 Amendment to Accounting Method: Not applicable
Note 4 The percentage indications of Total Revenues, Operating Income, Recurring Profit and

Interim Net Income show the rate change compared to previous interim period.




(2) Consolidated Financial Condition

Total Assets Shareholders’ Equity Shareholders’ Equity Shareholders’
Ratio Equity per Share
Millions of Yen Millions of Yen % Yen
Interim Fiscal 2,748,859 602,898 219 1,663.42
Year ended
August 2004
Interim Fiscal 2,151,067 439,537 20.4 1,319.84
Year ended
August 2003
Fiscal Year 2,609,271 479,090 18.4 1,438.08
ended February
2004
Note Number of shares outstanding on term end (consolidated):

Interim Fiscal Year ended August 2004
Interim Fiscal Year ended August 2003
Fiscal Year ended February 2004

(3) Conditions of Consolidated Cash Flows

362,445,946 shares
333,024,097 shares
333,021,215 shares

Number of Consolidated Subsidiaries:

129

Number of Equity Method Affiliates: 28

Cash Flows from Cash Flows from Cash Flows from Closing Balance
Operating Activities Investing Activities Financing Activities | of Cash and Cash
Equivalents
Millions of Yen Millions of Yen Millions of Yen | Millions of Yen
Interim Fiscal 513 453,101 96,080 326,206
"Year ended
August 2004
Interim Fiscal 74,712 AT73,497 17,816 115,952
Year ended
August 2003
Fiscal Year 174,050 74,083 63,020 281,723
ended February '
2004
4) Matters concerning the Range of Consolidation and Equity Method




5 Changes in the Range of Consolidation and Equity Method

Number of New Consolidated Subsidiaries:

Number of Excluded Consolidated Subsidiaries: 4

Number of New Equity-Method Affiliates:

Number of Excluded Equity-Method Affiliates:

2. Forecast of Consolidated Earnings Fiscal Year ending February 2005 (February 21,

2004~February 20, 2005)

Total Revenues Operating Income Recurring Profit Net Income
Millions of Yen | Millions of Yen Millions of Yen | Millions of Yen
Whole 4,100,000 157,000 160,000 66,000
Fiscal Year '

[Footnotes: Translation Omitted]




(Attachment)
Status of Business Group

<<GENERAL MERCHANDISE STORE >>

(GMS)

Consolidated Subsidiaries
AEON Kyushu Co., Ltd.
Ryukyu JUSCO Co., Ltd.
AEON STORES (HONG KONG)
CO.LTD.

JAYA JUSCO STORES BHD.
MYCAL Corporation
+6 others
Equity-MethodAffiliates

Posful Corporation

Supply of merchandise Supply of
merchandise

Rendering of service

>

(GMS)

Consolidated Subsidiaries

Equity-Method Affiliates

(Supermarkets)

Maxvalu Hokkaido Co., Ltd.
Maxvalu Tohoku Co., Ltd.
Maxvalu Tokai Co., Lid
Maxvalu Chubu Co., Ltd.
Maxvalu Nishinihon Co., Ltd.
Maxvalu Kyushu CO., Ltd

+3 others

Kasumi Co., Ltd.

AEON Co,, Ltd.
(A Company That Files the
Consolidated Financial
Statement )

{Convenience Stores)

Consolidated Subsidiaries
Ministop Co., Ltd.

Consolidated Subsidiaries

(Other Retail Stores)

Tachibana Department Store Co.,

+2 others Lid. (Department Store)
+2 others
e \————» Equity-Method Affiliates
Sunday Co., Ltd. (Homecenter)
Supply of Supply of + 2 others
merchandise merchandise
In store branch Credif operating consigr_\ment
Store development and lease Offering of various services
In store branch
<<Specialty Store Operations>> <<Development Operations>> <<8Service and Other Operations>>
Consolidated Subsidiaries Consolidated Financial Statement Filing Consolidated Subsidiaries
Cox Co., Ltd. Company AEON Credit Service Co., Ltd.
The Talbots, Inc. AEON Co., Ltd. AEON Credit Service (Asia) Co., Ltd.
Blue Grass Co., Ltd. AEON Thana Sinsap (Thailand) Pic.
Nustep Co., Ltd. Consolidated Subsidiaries (Finance) )
AEON Forest Co., Lid. AEON Mall Co., Ltd. AEON Fantasy Co., Ltd. (Amusement)
+22 others +20 others Gourmet D'Or Co., Ltd. (Restaurant)
Equity-Method Affiliates Equity-Method Affiliates Japan Maintenance Co., Ltd.
Claire's Nippon Co., Ltd. Diamond City Co., Ltd. AEON Techno Service Co., Ltd.
Medical Ikkou Co., Ltd. + 8 others (Maintenance)
Green cross* Coa Co., Ltd a}i}c"l]n“' | (Img)ort and Export and
Kraft Inc. olesale trade) .
Terashima Co.,Ltd. othiers
*2 others Equity-Method Affiliastes  total 7

[Footnotes: Translation Omitted]




Management Policy

Basic Management Policy
[Translation Omitted]

Mediuvm and Long Term Management Strategy
(1) Long Term Aim: to realize “Global 10” and aim to become world-class
[Translation Omitted]
(2) Medium Term Management Strategy
[Translation Omitted]
Promotion of Group Growth Strategy
[Translation Omitted]
Establishment of Group Financial Ground which support growth
[Translation Omitted]
Establishment of Corporate Ethics
[Translation Omitted]

Promotion of “Corporate Governance Reforms” and “Group Management Reforms”
(1) Status of the Implementation of Measures related to Corporate Governance
) Company with Committees System in AEON Co., Ltd.
[Translation Omitted]
@ Status of the Implementation of Efforts for Improving Corporate Governance in
Current Intermediary Period
[Translation Omitted]
(2) Status of the Implementation of Group Management Reforms
[Translation Omitted]

Promotion of New Brand Strategy

(1) Basic Concept: “ From Retail Business to Shopping Business”
[Translation Omitted]

(2) Status of Deployment

@ Sending New Brand Message “singing AEON”
[Translation Omitted]

@ 10th Anniversary of Top Valu and its Further Development
[Translation Omitted]

Execution of Social Responsibility as Corporate Citizen
[Translation Omitted]

New Initiatives for Group Growth




(1) Stock Issuing and Stock Offering
[Translation Omitted]

(2) Establishment of Aeon (China) Co., Ltd.
[Translation Omitted]

Basic Policy related to Lowering Dividends/Minimum Trading Unit for Securities
[Translation Omitted]

Operating Results and Financial Conditions

Operating Results
(Outline of Current Intermediary Period)
@  Status of General Performance
[Translation Omitted}
@  Status of Segments by Types of Business
[Translation Omitted]

Financial Conditions
[Translation Omitted]

Prospects of Full Period
[Translation Ormitted]




INTERIM CONSOLIDATED BALANCE SHEET

{unit: millions of yen)

This Interim
Consolidated

Previous Interim
Consolidated

Condensed
Consolidated

Item Fiscal Period End Fiscal Period End Balance Sheet of the
(August 20, 2004) (August 20, 2003) Previous
Fiscal Year
Amount Ratio Amount Ratio Amount Ratio
(Assets) % % %
I Current Assets
1 Cash on hand and in bank 341,001 120,732 286,588
2 Notes receivable and accounts receivable 188,749 - 191,131 173,763
3 Securities 5,499 9,673 4,283
4 Merchandise inventories 275,987 206,361 267,066
5 Deferred tax assets 27,496 14,007 16,706
6 Finance receivables 325,987 285,659 304,293
7 Others 94629 73,755 90,099
Allowance for doubtful accounts (19,221) (15,201) (16,353)
Total Current Assets 1,240,131 45.1 886,120] 41.2 1,126,477 43.2
I Fixed Assets
(1) Tangible Fixed Assets
1 Buildings and structures 593,433 502,210 560,451
2 Furnirture and fixtures 92,358 73,408 83,841
3 Land 249,125 195,121 247,111
4 Construction in progress 9,337 7,682 9,610
5 Others 315 239 314
Total tangible fixed assets 944 570| 344 778,302| 36.2 901,328| 345
{2) Intangible Fixed Assets
1 Software 29,200 - 27,956
2 Others 28,375 59,372 33,555
Total Intangible Fixed Assets 57,575 2.1 59,372 2.7 61,512 2.4
(3) Investments and other assets
1 Investment securities 111,093 89,841 114,867
2 Deferred tax assets 25,029 39,348| 33,376
3 Fixed leasehold deposits to lessors 324,128 268,687 334,126
4 Temporary account for lease 8,117 5,050 3,288
5 Others 110,157 49,364 112,714
Allowance for doubtful accounts (72,581) (25,018) (78,391)
Total investment and other assets 505,945 18.4 4272721 19.9 519,981 19.9
Total fixed assets 1,508,091 54.9 1,264,947| 58.8 1,482,823| 56.8
Il Deferred Assets 636 0.0 -1 - ) -l -
Total of Assets 2,748,859} 100.0 2,151,067} 100.0 2,609,271{ 100.0




This Interim
Consolidated

Previous Interim
Consolidated

Condensed
Consolidated

Item Fiscal Period End Fiscal Period End Balance Sheet of the
(August 20, 2004) (August 20, 2003) Previous
Fiscal Year
Amount Ratio Amount Ratio Amount Ratio
(Liabilities) % % %
I Current Liabilities
1 Notes and accounts payable — trade 476,584 369,028 480,589
2 Short~term borrowings
(other than commercial paper) 122,461 105,505 93,182
3 Curernt portion of long—term debt 107,884 103,798 78,674
4 Current portion of bonds 2,640 - -
5 Commercial paper - 31,000 33,000
6 Income taxes payable 22,962 20,063 26,654
7 Accrued bonuses 9,679 9,392 8,629
8 Provision for store closing expenses 2,779 5,186 4,105
9 Current portion of obligations under 45860 - 48,040
reorganization proceedings
10 Notes payable for properties 62,820 37,293 42013
11 Others 215,828 170,831 212,545
Total current liabilities 1,069,500 38.9 852,100] 39.6 1,027,435 394
I Fixed Liabilities
1 Bonds 145,200 137,850 137,915
2 Long-term debt 365,656 355,351 367,228
3 Deferred tax liabilities 10,391 7,897 8,762
4 Reserves for retirement grants 32,685 34,718 64,100
5 Reserves for retirement grants for retiring 1,346 1,587 1,654
Directors and Corporate Auditors
6 Provision for store closing expenses 3,842 2,678 3,886
7 Provision for contingent liabilities 2,839 1,204 3,804
8 Obligations under reorganization proceedings 80,978 - 94,314
9 Lease deposits from lessees 149,736 146,392 147,580
10 Negative goodwill 82,291 - 87,904
11 Others 8,363 7.335 8,955
Total Fixed Liabilities 883,333 322 695,016] 323 926,106/ 35.5
Total of Liabilities 1,952,833 71.1 1,547,116] 71.9 1,953,542 749
(Minority Interests)
Minority Interests 193,126 7.0 164,413 77 176,638 6.7
(Equity)
I Common stock 101,798 3.7 51,296 2.4 51,296 2.0
II Capital surplus 167,709| 6.1 117,235 55 117,235 45
Il Retained earnings 321,543 11.7 263,036) 122 300,101f 115
IV Unrealized gain on available—for-sale securities 13,355 04 5,154 0.2 14,185 05
V Foreign currency translation adjustments (794)| (0.0) 3,489 0.1 (3,041 (0.1
VI Treasury Stock-at cost J13)} (0.0 (674)( (0.0) (687)] (0.0)
Total of equity 602,898| 21.9 439,537 204 479,090{ 184
2,748,859] 100.0 2,151,067 100.0 2,609,271 100.0

Total of Liabilities, Minority Interests and Equity




INTERIM CONSQLIDATED PRQFIT AND LOSS STATEMENT

(unit: millions of yen)

Item

(

This Interim
Consolidated

Fiscal Period End
February 21, 2004
August 20, 2004

Previous Interim
Consolidated
Fiscal Period End
(February 21, 2003

August 20, 2003

Condensed Consolidated
Profit and Loss Statement of
the Previous Fiscal Year
(February 21, 2003
February 20, 2004

Amount Ratio Amount Ratio Amount Ratio
% % %
[ Net sales 1,881,480 100.0 1,469,289 1000 3,258,628 100.0
II Cost of sales 1,361,269 72.4 1,047,192 7.3 2,343.430 7.9
Gross profit on sales 520,211 276 422,096 28.7 915,198 28.1
Il Rental and other revenues 175,546 9.4 125,024 85 287,587 8.8
Gross profit 695,758 37.0 547,120 37.2 1,202,785 36.9
IV Selling, general and administrative
expenses 632,287 33.6 494,924 336 1,070,573 328
QOperating Income 63,470 3.4 52,195 36 132,212 41
V Non-operating income 11,139 0.6 4,353 03 10,781 0.3
Interest income 660 443 1,006
Dlvidend income 681 477 738
Amortizaition of negative 4,845 375 2,158
goodwill-net '
Equity in earnings of affiliated 1,498 118 652
companies
Penalties from tenants 450 550 1,028
Others 3,002 2,387 5,196
VI Non-operating expenses 5,424 0.3 5115 04 11,639 04
Interest expense 3,492 3,721 7,437
Others 1,931 1,393 4,202
Recurring profit 69,185 37 51,434 3.5 131,354 4.0
VIl Special profit 13,175 0.7 4,757 03 13,571 0.5
Gain on sale of fixed assets 1,432 672 1,260
Gain on sale of
investment securities 1.831 1,197 5716
Gain on provision for
allowance for doubtful accounts 716 877 -
Gain on provision for
store closing expenses 508 836 1,566
Gain from forgiveness of debt 1,524 - -
Gain on provision for
reserves for retirement grants 3,322 - -
Others 3,839 1,174 5,028
VIl Special loss 23,379 1.3 8,698 0.6 19,207 06
Loss on retirement of fixed assets 1,486 1,482 3,805
Appraisal loss from - 1,467 -
investment securities
Loss from store closing - 736 1,577
Write—off cost for fixed assets 3,040 1,004 780
Loss on sale of fixed leasehold 2,584 - -
deposits to lessors
Loss on revision of retirement benefit 7,006 - ~-
plan
Others 9,260 4,008 13,044
Interim Income before income 58,981| - 3.1 47,493 32 125,718 3.9
taxes and minority interests
Current income tax 18,856 22,054 48,124
Deffered income tax (464) (3.059) (498)
Sub total 18,392 1.0 18,994 1.3 47,625 15
Minority interests in net income 12,236 0.6 10,080 0.6 22,777 0.7
Interim(This period)Net income 28,353 1.5 18,418 1.3 55,316 1.7




INTERIM STATEMENT OF CONSOLIDATED SURPLUS

(unit: millions of yen)

Item

This Interim Consolidated
Fiscal Period End
[ February 21, 2004
August 20, 2004

Previous Interim
Consolidated
Fiscal Period End
February 21, 2003
August 20, 2003

B

Condensed Consolidated
Statement of Consolidated

ﬁurplus of the Previous Fiscal

Year
( February 21, 2003
February 20, 2004

Capital surplus
[ Initial balance of capital surplus
II Increase in capital surplus

Issue of new shares by capital increase
Gain on disposal of treasury stocks

lll Interim Term End

Closing Balance of capital surplus

Retained earnings
[ Initial Balance of retained earnings
II Increase in retained earnings

Interim{This Period) Net Income
Others

Il Decrease inretained earnings

Dividends
Bonus to directors and
corporate auditors

IV Interim term End

117,235 117,235 117,235
50,472 -~ -
1 50,474 0 0 0 0
167,709 117,235 117,235
300,101 252,043 252,043
28,353 18,418 55,316
663 29,017 270 18,688 441 55,758
7,326 7.326 7,326
249 369 373
7576 7,696 7,699
321,543 263,036 300,101

Closing balance of retained earnings




INTERIM STATEMENT OF CONSOLIDATED CASH FLOWY

(unit: millions of yen)

This Interim Previous Interim
Consolidated Fiscal Consolidated Fiscal |Previous Consolidated
Item ) Period Period Fiscal Period
( February 21, 2004] [ February 21, 2003] February 21, 2003
August 20, 2004 August 20, 2003 [ February 20, 2004]
I Cash Flows from Operating Activiries
Interim Income before income taxes 58,981 47,493 125,718
and minorily interests ’
Depreciation expenses 46,870 37,703 78,191
Amortization of fixed assets 3,040 1,004 780
Amortization of negative goodwill~net (4,845) (375) (2,158)
Increase in allowance for doubtful accounts 13,261 2,001 (1,401)
Increase (decrease) in reserves for bonus 996 1,465 (663)
Increase {decrease) in employees retirement benefit 1,934 2,587 3,399
Increase {decrease) in provision for (1,033) (394) (2,466)
store closing expenses
Interest and dividend income (1,342) (921) (1,744)
Interest expense 3,482 3,721 7,437
Foreign exchange gain (loss) 109 (166) (33)
Gain (loss) on equity~method investment (1.498) (118) (652)
Gain on sale of fixed assets (1.432) (672) (1,260)
Loss on sale or retirement of fixed assets 2,022 1,913 5,139
Loss on sale of fixed leasehold deposits to lessors 2584 - -
Appraisal loss on fixed assets - 297 -
Capital gain (Joss) on sale of securities (1,619) 1,137 (5,142)
Appraisal loss on securities : 50 1,467 126
Gain from forgiveness of debt (1.524) - -
Gain on provision for reserves for retirement grants (3,322) - -
Loss on revision of retirement benefit 7.006 - -
Increase in trade receivable (45,735) (30,227) (23,939)
Decrease(increase) in inventory assets (7.277) 4,983 (4,495)
Increase{decrease) in notes and accounts (5913) 26,347 32,635
payable—trade
Increase (decrease) in other assets or debt (2,985) 12,629 21,642
Orhers 1,233 (603) 788
Sub-total 63,055 108,998 231,899
Interest and dividend received 1,549 1,125 1,913
Interest paid (8,330) (3.771) (7,423)
Purchases of transition to (37.598) - -
defined contribution pension plan
Income taxes. etc. (23.162) (31,640) (52,338)
Cash Flows from Operating Activities 513 74712 174,050
II Cash Flows from Investing Activities
Purchases of marketable securities (4,999) - (4,909) (8,899)
Proceeds from sale of marketable securities 4,765 5,998 13,973
Purchases of properties (77.244) (56,799) (133,239}
Proceeds from sale of properties 15,599 4,543 26,492
Purchases of investment securities (3.001) (14,654) (19.431)
Proceeds from sales of investment securities 11,092 87 2,578
Cash received (paid) in conjunction with
the purchases of consolidated subsidiaries (1,872) (3,991) 195,476
(Payments for) proceeds from sales of
consolidated subsidiaries - (348) (1,156)
Paymenrs for fixed leasehold deposits to lessors (12,265) (11,521) (20,735)
Collection of fixed leasehold deposits to lessors 15,027 5428 15,700
Proceeds from lease deposits from lessees 8,446 10,835 20,404
Repayments of lease deposits from lessees (8,743) (5.973) (15,650)
Others 94 {2.193) (1.427)
Cash Flows from Investing Activities (53,101) (73.497) 74,083
Il Cash Flows from Financing Activities
Net increase (decrease) in short~term borrowings (13,355) 7687 (126)
Proceeds from long-term debt 69,116 50,540 101,697
Repayments of long-term debt (43,296) (41,747) (107,759)
Proceeds from Issue of bonds 9,935 9,934 9,934
Repayments of redemption of debenture (25) - (25)
Proceeds from issue of shares 100,210 - -
Repayments of obligations under
reorganization proceedings (8,333) - (66.080)
Proceeds from issuance of subsidiaries’ stock
to minority shareholders 4,776 3,740 4592
Repurchases of subsidiaries’ stock ‘
from minority sbareholders (2,247) {2.232) (3,1986)
Dividends paid to shareholders (7,326) (7.326) (7.326)
Dividends paid to minority shareholders (3,355) (2,768) (4,700)
Others (10.019) (10) 9,969
Cash Flows from Financing Activities . 96,080 17816 (63,020)
IV Foreign currency translation adjustment
on cash and cash equivalents 980 127 (2,468)
V Net increase in cash and cash equivalents 44,483 19,159 182,645
V1 Initial cash and cash equivalents 281,723 96,783 96,793
VI Initial cash and cash equivalents -
(new consolidated subsidiary) - - 2284
VIl Closing balance of cash and cash equivalents 326,206 115.952 281,723

~




Important Matters in Forming the Basis of Preparing the Interim Consolidated Financial Charts
[Translation Omitted]

Amendments in Accounting Processing Method
[Translation Omitted]

Amendments in Indication Method

[Translation Omitted]

Additional Information
[Translation Omitted]

Footnotes
[Translation Omitted]



October 5, 2004
Brief Statement of Interim Financial Results for the Fiscal Year ended February 2005

(Non-consolidated)

Name of the Listed Company: AEON Co., Ltd.
Securities Exchange where Listed: The First Section of Tokyo Stock Exchange

Security Code Number: 8267
Location of Head Office: Chiba-pref.
URL:  http://www.aeon.group.net
For Inquiries: Yuiken Tsutsumi, Vice President (Corporate Communications Department)
' Telephone: +81-043-212-6042 (Pilot Number)
Date of the Meeting of the Board of Directors approving the Closing Account:
October 5, 2004
Interim dividend  Not applicable

Adoption of unit system for shares applicable (100 shares for 1 unit)

1. Earnings of Interim Fiscal Year ended August 2004 (February 21, 200~August 20, 2004)
(1) Operating Result

Total Revenues Operating Income Recurring Profit

Millions of Yen . % Millions of Yen % Millions of Yen %
Interim 891,749 4.5 1,605 2A\68.0 7,607 A159
Fiscal Year
ended
August
2004
Interim : 853,572 3.8 5,023 As54.4 9,045 A32.1
Fiscal Year
ended
August
2003

Fiscal Year 1,764,365 3.7 24,017 A255 27,593 A185
ended
February
2004




Net Income Net Income per Share

Millions of yen (%) Yen
Interim 4,535 0.1 13.54
Fiscal Year
ended August
2004
Interim 4,532 A334 13.61
Fiscal Year
ended August
2003

Fiscal Year 15,795 A176 47.43
ended
February
2004

Note |  Average Number of Shares Outstanding:

Interim Fiscal Year ended August 2004 334,973,083 shares
Interim Fiscal Year ended August 2003 333,027,099 shares
Fiscal Year ended February 2004 333,025,256 shares

Note 2 Amendment to Accounting Method: not applicable
Note 3  The percentage indications of Net Sales, Operating Income, Recurring Profit and [Interim]

Net Income show the rate change compared to previous period.

(2) Condition of Dividends

Interim Dividends per | Annual Dividends per
Share Share

Yen Yen
Interim - -
Fiscal Year

August 2004
Interim - -
Fiscal Year

August 2003

Fiscal Year - 22.00 | ©
February
2004




(3) Financial Condition

Total Assets Shareholders’ Equity Shareholders’ Equity Shareholders’
Ratio Equity per Share
Millions of Yen Millions of Yen % Yen
Interim 1,077,748 409,356 38.0 1,129.43
Fiscal Year
ended
August 2004
Interim 960,350 292,616 30.5 878.66
Fiscal Year
ended
August 2003
Fiscal Year 980,148 307,846 314 924 .40
ended
February
2004
Note 1 ~ Number of shares outstanding on term end:
Interim Fiscal Year ended August 2004 362,445,946 shares
Interim Fiscal Year ended August 2003 333,025,394 shares
Fiscal Year ended February 2004 333,021,215 shares
Note 2  Number of treasury stock on term end:

Interim Fiscal Year ended August 2004
Interim Fiscal Year ended August 2003
Fiscal Year ended February 2004

258,728 shares
249,280 shares
253,459 shares

2. Forecast of Earnings Fiscal Year ending February 20, 2005 (February 21, 2004~February 20,

2005)
Total Operating | Recurring Net Annual Dividends per
Revenues | Income Profit Earnings Share
Year-end
Millions | Millions of | Millions of | Millions of Yen Yen
of Yen Yen Yen Yen
Whole
i 1,820,000 27,000 32,500 18,000 11.0 11.0
Fiscal Year

[Footnotes: translation omitted]




Balance Sheet CAEOND

{unit:millions of yen)

This Interim Fiscal Year

Previous Interim Fiscal Year

Condensed Balance Sheet

Item {Augnst 20, 2004) {August 20, 2003) (February 20, 2004)
Amount Ratio Amount Ratio Amount Ratio
(Assets) % % %
I Current Assets
Cash on hand and in bank 81,690 20,422 17,363
Notes receivable 355 308 400
_ Accounts receivable 16,074 12,536 13,819
Merchandis e inventories 122,023 112,714 120,388
Others 53,790 41,020 35,703
Allowance for doubtful accounts (147) (129) (144)
Total Current Assets 273,787 25.4 186,871 19.5 187,530 19.1
II Fixed Assets
Tangible Fixed Assets
Buildings 234,217 220,840 217,725
Land 87,128 88,384 87,801
Others 50,713 45,650 47916
Total tangible fixed assets 372,059 345 354,875 36.9 353,443 36.1
Intangible Fixed Assets 23,675| . 2.2 23,272 24 26,307 2.7
Investments and other assets
Investment securities 56,638 46,473 47,447
Stock of subsidiaries and affiliates 123,605 99,213 130,058
Fixed leasehold deposits to lessors 182,218 199,339 186,337
Others 86,450 86,760 89,739
Allowance for doubtful accounts (41,323) (36,456) (40,715)
Total of investments and other assets 407,589 378 385,330 41.2 412,867 421
Total fixed assets 803,324 745 773.478 80.5 792,618 809
II Deferred Assets 636 0.1 - -
Total of Assets 1,077,748 100.0 960,350 100.0 980,148 100.0
(Liabilities) % % %
I Current Liabilities
Notes payable-trade 63,743 66,813 79,518
Accounts payable-trade 116,687 113,129 98,670
Short~term borrowings
(other than commercial paper) 27,433 6,102 6,057
Curernt portion of long—term debt 37.650 14,821 13,902
Current portion of bonds
Income taxes payable 9086 889 3,922
Deposits received 68,289 58,430 53,204
Accrued bonuses 4,644 5218 3,727
Provision for store closing expenses 1,499 3,182 2,488
Others 105,788 96,716 120,743
Total current liabilities 426,642 39.6 365,303 38.0 382,233 39.0
1 Fixed Liabilities ‘
Bonds 85,000 85,000 85,000
Long-term debt 54,916 87,966 82,547
Reserves for retirement grants 2,877 19,827 20,943
Reserves for retirement grants for retiring
Directors and Corporate Auditors
Provision for loss of investments 4,448 10,408 4,487
Provision for store closing expenscs 1,754 2,678 1,708
Provision for contingent liabilities 1,221 1,204 1,447
Lease deposits from lessees 90,013 95,342 92,320
Others 1,516 - 1614
Total Fixed Liabilities 241,749 224 302,429 315 290,068 296
Total of Liabilities 668,391 62.0 667,733 89.5 672,302 68.6




This Interim Fiscal Year
(August 20, 2004)

Previous Interim Fiscal Year
(August 20, 2003)

Condensed Balénce Sheet
(February 20, 2003)

Item Amount Ratio Amount Ratio Amount Ratio
(Equity) % % %
I Common stock 101,798 9.4 51,296 54 51,296 52
II Capital surplus
Additional paid-in capital 167,707 117,235 117,235
Other capital surplus 2 0 0
Total capital smplus 167,709 15.6 117,235 12.2 117,235 120
I Retained eamings
Legal reserve 11,770 _ 11770 11,770
Voluntary reserves 109,339 101,041 101,041
Unappropriated retained earnings 10,105 9,931 21,194
Total retained earnings 131,214 12.2 122,742 12.8 134,005 13.7
IV Unrealized gain on available-for-sale securities 9,347 0.9 2,015 0.2 5,995 0.6
V Treasury stock (713) 0.1 (673) 0.1) (687) .1
Total of equity 408,356 38.0 292,616 305 307.846 314
Total of Liabilities and Equity 1,077,748 100.0 960,350 100.0 980,148 100.0




PROFIT AND L OSS STATEMENT <AEON>

(unit:millions of yen)

This Interim Fiscal Year Previous Interim Fiscal Year Condensed Profit and Loss
February 21,2004 ) February 21, 2003 ] Statement of Previous Fiscal Year
Item August 20, 2004 August 20, 2003 ( February 21, 2003
February 20, 2004
Amount Ratio Amount Ratio Amount Ratio
% % %
I Net sales 845,317 100.0 811,791 100.0 1,676,112 100.0
11 Cost of sales 633,611 75.0 607,536 74.8 1,251,271 74.7
Gross profit on sales 211,706 25.0 204,254 252 424 841 25.3
1l Rental and other revenues 46,431 5.5 41,781 5.1 88,252 53
Gross profit 258,138 305 246,036 303 513,094 306
IV Selling, general and adininistrative
expenses 256,532 303 241,012 29.7 489,076 29.2
Operating income 1,605 0.2 5,023 0.6 24,017 1.4
V Non-operating income 8,678 1.0 6,752 0.8 9,776 0.6
VI Non-operating expenses 2,675 0.3 2,731 0.3 6,200 04
Recurring profit 7.607 0.9 9,045 1.1 27,593 1.6
VII Special profit 5,301 06 2,728 0.3 4,743 0.3
VIII Special loss 9,225 1.1 4474 0.5 6,736 04
Income before income taxes
and minority interests 3,684 0.4 7,298 0.9 25,600 1.5
Current income tax 598 2,315 7,278
Deffered income tax (1,449) (850) 0.1) 451 2,766 0.3 2,526 9,804 0.6
Net income 4,535 05 4,532 0.6 15,795 - 09
Unappropriated retained
earnings at beginuing of
the period 5,570 5,399 5,399
Unappropriated retained
earnings at end of the period 10,105 9,931 21,194




Important Accounting Principles
[Translation Omitted]

Amendments in Accounting Principles
[Transiation Omitted]

Amendments in Indication Method
[Translation Omitted]

Additional Information
[Translation Omitted]

Footnotes
[Translation Omitted]




ANNEX B
October 8, 2004

Company Name: AEON Co., Ltd.
Name of Representative: President & Director: Motoya Okada
(Code No. 8267)

Today's announcement of CFS Corporation

Today, CFS Corporation suddenly made announcement that they dissolved business and capital
tie-up with Aeon as of Oct. 8, 2004.

However, there is not a fact of dissolution of our tie-up and we are very much disturbed and
extremely regrettable as thier business partner. This announcement would not only cause
unnecessary confusion to our related parties but also to our stake holder surrounding our
company. We strongly protest against CFS Corporation and ask for their prompt and appropriate
action such as mbdifying today's announcement. and also ask for their response to us.

Therefore, based on the premise that they will take an appropriate action in regard to the above

matter, Aeon would like to continue favorable alliance with CFS Corporation.




ANNEX C




CREATING NEW WAYS
10 GROW

ANNUAL REPORT 2004 Fiscal year ended February 20, 2004
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Financial Highlights

Thousands of
Mitlions of Yen U.8, Dollars™
2004 2003 . 2002 2001 2000 2004
OPERATING RESULTS *
Total revenues ¥3,500,746 ¥2,981,385 ¥2,803,533 ¥2,605,431 ¥2,377,393 $32,116,936
Operating income 112,471 125,714 118,864 74,866 65,072 1,031,844
Net income (loss) ** 7 17,751 35,014 20,895 8,201 (2,833) 162,853
FINANCIAL POSITION
Total assets ¥2,781,261 ¥2,163,980 ¥2,048,188 . ¥1995691 ¥1,883,027 $25,516,156
Shareholders’ equity ‘ 378,493 ‘ 340,634 347,900 331,678 313,292 3,472,413
CASH FLOWS
Cash provided by )
operations ¥ 257,906 ¥ 174,999 ¥ 140,376 ¥ 55834 ¥ 124976 $ 2,366,110
Purchases of properties 134,489 118,671 134,622 146,213 130,187 1,233,844
Yen U.8. Dollars
PER SHARE DATA
Net income (loss)
Basic ¥53.3 ¥105.8 ¥63.1 ¥28.2 ¥(8.7) $0.49
Diluted - 105.2 62.8 77 (8.7) -
Cashdividends - 22.0 22.0 . 22.0 22.0 22.0 0.20

Notes: 1. For convenience only, U.S.dollar amounts were translated at the rate of ¥109=U,3.$1, the rate of exchange at February 20, 2004. This translation
should not be construed as a representation that the yen amounts could be converted into U.S.dollars.

2. Prior-year amounts in the Consolidated Financial Statements have been reclassified to discounted operations to conform to the current-year
presentation in accordance with the Statement of Financial Accounting Standards (SFAS) No. 144, “Accounting for the impairment or Disposal
of Long-Lived Assets.” )

3. For the year ended February 20, 2004, the basis for calculating net income changed substantially upon adoption of SFAS No. 143 (Note 8 in
Consolidated Financial Statements). Net income for fiscal 2004 and later cannot and should not be compared directly with results for fiscal 2003
and earlier. (See further explanation under Net Income on page 37)
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This report includes additional company information through July 20, 2004.

Forward-Looking Statements .

Statements contained in this report with respect to £ON's plans, strategies and beliefs that are not historical facts are forward-looking statements about the
future performance of £ON which are based on management’s assumptions and beliefs in light of the information currently available to it. These forward-look-
ing statements involve known and unknown risks, uncertainties and other factors that may cause AON’s actual results, performance or achievements to differ
materially from the expectations expressed herein,




A Message from the President

SPOTLIGHTING GROWTH IN A YEAR

OF PROMISING CHANGE

FECN Co., Lid. is aggressively applying global “best practices” in

every corner of its operations as it simullaneously expands the

scope, diversity, depth and guality of its cusiomer-oriented local

service. These measures, combined with our engoing retail inno-

vation, are laying strong foundations for the next stage of growth.

Motoya Okada

Prestdent

Embarking on corporate governance
and group-management reforms to
realize the Giobal 10 vision
Globalization and deregulation have pushed
the Japanese retailing industry into an era of
free competition, including competition from
foreign retailers, so that today, we operate in
a radically changed business environment.
ACON's target, as defined in our Global 10
vision, is to achieve the level of a global top-
10 retail group by 2010. In fiscal 2004, we
undertook corporate governance reforms,
including the introduction of the “Company
with Committees” system, designed to
increase the transparency and objectivity of

management. We also launched a major

AEON A

program of group management reforms cen-
tering on our transition 1o a holding-compa-
ny structure.

The purpose of the group management
reforms is to prepare £ON for the realization
of our Global 10 vision by accelerating our
growth. This will require the development of
synergies among group business operations,
including the GMS and supermarket busi-
nesses, and so on, and émong group func-
tions, such as merchandising, distribution,
finance and accounting. We have begun to
strengthen group synergies on a number of
levels. For example, we are generating merits
of scale in procurement and distribution, cen-
tralizing back-office functions for improved
efficiency, sharing best practices among ali
group companies, and pursuing group-level
area strategies—regional inter-company
operational coordination that encompasses
all business formats and companies.

The year ended February 2004 brought
us a few steps closer to the realization of our
Global 10 vision. Along the way, we also pro-
duced significant growth in our consolidated
business performance, including a 17.4%

year-on-year increase in total revenues.
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A Message from the Presidem

stores. We have responded by intreducing a
range of initiatives designed to meet those
expeciations by perpetuating the best in
local food culture in our stores. Exampies
include the Food Artisan Project, through
which regional specialties are made available
throughout the country, and the offering of
local products to local consumers. Our aim
is to offer merchandise and services that

precisely match regional characteristics.

(3) Laying foundations for a new
phase of growth

GMS stores will continue to play an important
. role as anchors for our large-scale malls—
what the retall industry calls regional shopping
centers (RSCs). We are freshening and
improving the GMS/anchor-store format to
increase store vitality and productivity by
establishing.a variety of traffic-generating
“destination” sales areas. Destination sales
areas outstrip specialty stores in terms of
merchandise variety and provide a highly
attractive and rewarding shopping experience
for a diverse range of customers, regardiess
of age, gender or customer needs.

The mainstay of £ZON'’s next stage of
growth will be the supercenter format.
Perfecting this format will promote develop-
ment of a wider range of retail outlets for
AON. Our priorities for the supermarket busi-
ness are the development of the new “Food &
Crug” format and the establishment of a full-
fledged national chain through accelerated
store openings throughout Japan. We will
continue to innovate in our SC development
business as Japan's leading shopping center
developer. Overseas, we will focus the
rasources and capabilities of £ON toward the
achievement of accelerated growth in Asia.

EON Sl B

it has been 30 years since shares of
AON Co., Ltd. were first listed on the stock
exchange. Today there are weil over 20 fist-
ed companies in £ON, and we are now
Japan’s largest retail group in terms of sales.

On July 16, 2004, £ON reached a deci-
sion to undertake a new share offering. The
Company intends to use the proceeds from
the sale of shares for establishment, expan-
sion and refurbishment of GMS stores,
which serve as anchor stores of mall-type
RSCs, and supercenters, now being devel-
oped as a major new business for the future.
The funds will also serve 1o strengthen
AON's profit base.

i think that the firm financial standing
concurrently attained through this share
offering will function as a driver of additional
growth. Moreover, by simuitaneously per-
forming a stock split, we will generate a syn-
ergistic effect accelerating the growth of
“customer stockholders,” a devélopment the
Company actively welcomes.

Qur long-term vision is 10 become truly
glebal by achieving the level of a worldwide
top-10 retailer. We will continue to work
steadily toward this target through wide-rang-
ing reforms and innovations. The £ON Basic
Principles emphasize respect for humanity,
contribution to local communities, and the
pursuit of peace, centered on customers. This
philosephy will never change, regardiess of
any reforms that may be implemented in the
future. We will continue to strive for growth by
providing local communities and customers

with value that is uniquely £ON.

) v L A

Motoya Okada

President




A Message from the Chairman

By remaining constantly focused on enhancing giobal manage-

ment standards and local customer needs, and on maximizing

group synergies, ££ON has been able to achieve an enviable

consistency of growth. We continue {o reform our corporate

governance and group management in pursuit of transparency

and management responsiveness.

Toshiji Tokiwa
Chairman of the Board

One year following transition 1o the
Company with Committees Systerm,
{ECQN enters the second phase of
corporate governance reforms
AON's unchanging Basic Principles are
respect for humanity, contribution 1o local
communities, and the pursuil of peace cen-
tered on customers. We will continue to fulfil
these principles by working to meet the
needs of all customers as we work to ensure
our long-term growih by responding
promptly to change in the business environ-
ment and consumer needs.

AON’s long-term target is to reach the
level of the world’s top 10 retailers. We

regard reforms in group management and

ZON 4

corporate governance to be one of our most
important priorities in this context. Group
management reforms will enhance the total
value of £ON through the maximization of
group-level synergies, while corporate gover-
nance reforms will result in the establishment
of a world-class management structure.

In May 2003, £ON Co., Ltd. took its first
step toward corporate governance reforms
when the annual meeting of shareholders
approved a change in its corporate gover-
nance structure, from the statutory auditor
system to the “company with committees”
systern. Under this system, the supervisory
and executive roles of management are
clearly divided between directors and execu-
tive officers. This structure strengthens the
supervisory role of directors while ensuring
that management is transparent and objec-
tive. Qur aim in switching to the Company
with Committees system was to accelerate
decision-making and enhance our share-
holder value by delegating substantial
authority to the executive officers.

These go'vemance changes also resuited
in significant reduction in the number of direc-

tors. The numbers of inside and outside direc-
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AZON's Tesnage Ambassadors program, fos-
ters international understanding by hosting
overseas high school students in culwral
exchanges across Japsn. From this year &

has adopied an environmenial theme.

A touring group of professipnal actors and
singers wader £CN sponsorship recruils
and rebearses local children in communi-
ties aoross Japan for ecologinal musicsls

that are fup and thought proveking.

Thai students to visit. The first two, who
came in 1884, retumed again on this visit.

Since 1997, £ON and the “Furusato
Caravan” theatre troupe have staged
musical performances throughout Japan
on themes that emphasize the impor-
tance of nature and forests. Local chil-
dren participate in these productions.

in 2000, the £ON 1% Club donated
funds to buuild ten schools in Cambodia.
in 2001, £ON began collecting dona-
tions to support further school construc-
tion, with the Japan Committee for
UNICEF. Altogether, this initiatives led to
the establishment of 149 elementary

schoo's, far exceeding the original target.

HEON An

The ZON 1% Club, along didh customers,
emuployees and the lapan Committee for
URICEF, wrapped up a three-year program
huliding schosls in Cambodia to help restore

the war-ravaged education system.

Because of this initiative, 80,000 children
are now able 10 attend school. After the
success in Cambodia, £ON has begun
a three-year program to build or refurbish
100 schools in Nepal.

AON's retail outlets collect dona-
tions for many causes, including preven-
tion of global warming, and emergency
refief for victims of an earthguake in fran.
In addition to the funds raised, these ini-
tiatives also help build goodwill.
Donations from customers are matched
by donations from the £ON 1% Club.

2004 is the 25th anniversary of
The Cultural Foundation of Okada,
which promotes the development of
art and culture in Mie Prefecture. lts
principal activities are the donation of
art works to museums, the provision
of grants for exhibitions and art pro-
motion, the provision of awards to
artists, and support for artistic devel-
opment. The Foundation has so far
donated over 400 art works, including
modern art from Japan and other
countries. These donations amount to
approximately ¥1.1 billion.

View and download the Z£ON
Environmental and Social Report 2004 at

www.aeon.info/environment/report/english/.
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D l i
e Oltte L] Deloitte Touche Tohmatsu

MS Shibaura Building
4-13-23, Shibaura
Minato-ku, Tokyo 108-8530
Japan

Tel: +81{(3)3457 7321
Fax: +81(313457 1694
www deloitte.com/jp

INDEPENDENT AUDITORS' REPORT

To Shareholders and Board of Directors of
AEON CO., LTD.:

We have audited the accompanying consolidated balance sheets of AEON CO., LTD. and subsidiaries
as of February 20, 2004 and 2003, and the related consolidated statements of income, shareholders'
equity, comprehensive income (loss), and cash flows for each of the three years in the period ended
February 20, 2004 (all expressed in Japanese yen). These financial statements are the responsibility of
the Company's management. Our responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audits provide a reasonable basis for our opinion.

In our opinion, such consolidated financial statements present fairly, in all material respects, the
financial position of AEON CO., LTD. and subsidiaries at February 20, 2004 and 2003, and the results
of their operations and their cash flows for each of the three years in the period ended February 20,
2004, in conformity with accounting principles generally accepted in the United States of America.

As discussed in Note 8 to the consolidated financial statements, effective from February 21, 2003,
AEON CO., LTD. and subsidiaries have adopted Statement of Financial Accounting Standards
No. 143, "Accounting for Asset Retirement Obligations.”

Our audits also comprehended the translation of Japanese yen amounts into U.S. dollar amounts and,

in our opinion, such translation has been made in conformity with the basis stated in Note 1. Such
U.S. dollar amounts are presented solely for the convenience of readers outside Japan.

/)fg/ A T (4 /%; 7,

May 19, 2004 (July 16, 2004 as to the effects of the issuance of new shares and
the stock split described in Note 21)

Member of




Board of Directors and Executive OffiCers s of vay 19, 2000

Board of Directors

Toshiji Tokiwa

Chairman of the Board, £ON Co., Ltd.

Motoya Okada

President, £ZON Co., Ltd.

Yutaka Furutani

Senior Executive Vice President, £ON Co., Lid.

Yoshiki Mori

President and Representative Director, £ZON Credit Service Co., Lid.
Tadashi Ogawa

‘Chairman and Representative Direclor, Japan Tobacco Inc.
Yoshiharu Fukuhara

Heonorary Chairman, Shiseide Co., Lid.

Minoru Makihara

Advisor, Boerd of Directors, Mitsubishi Corp.

Genzo Yamazaki

Attorney at Law and Corporate Auditor, Maxvalu Tokai Co., Ltd.

Executive Qfficers

President . Senior Vice President
Motova Okada* Tatsuichi Yamaguchi
Hisateru Taniuchi
Senicr Executive Vice President Yoichi Kimura
Yutaka Furatani Kunio Nakamura
Atsunobu Agata
Norivuki Murakami

Kunihiko Hisaki
Shouhei Murai

Executive Vice President
Naoki Havashi
Akihito Tanaka

Fukunobu Hirashima

Vice President
M

Shigevuki Havamizu

aki Tovoshima

Keiichi Ishimeto
Toshio Kawamoto
Teiichiro Noguchi
Kenzo Kurimoto
Akinori Yamashita
Tetsu Tomonaga
Akira Fujimoto
Akio Kaguri
Yasuhide Chikazawa
Yuichiro Okauchi
Yuiken Tsutisurmi
Minoru Mukai

Tadanori Uemura

* Representative Executive Officer
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Generat Merchandise Stores (GMS)

ZON Co,, Ltd.
“EON Kyushu Co., Ltd.
*Jaya JUSCQO Stores Bhd,
*AEON Stores {Hong Kong) Co., Lid.
/1 JUSCO Co, Lid

MYCALKYUSHU C
Posful Corporation
*Sian: JUECD ""‘. Lk

Supermarksts

*Maxvalu Hokkaido Co., Lid. -
*Maxvalu Tohoku Co., Lid.
*Maxvalu Chubu Co., Ltd.
*Maxvalu Nishinthon Co., Lid.

Tokal Co., Lid.
“Maxvaiu iyushu Co., Lid.
Kasumi Co., Ltd.

Convenience Stores
*Ministop Co., Ltd.

Department Stores
sefin Co.. Lid.

“Tachibana D it Store Co., Lid,

Mead Office 1-5-1 Nakase, Mihama-ku,

261-8515, Japan

Teh 81-(43}-212-6042
Fax: 81-{43}-212-6844

Homepage

Capital Stock ¥81.2

Shareholders’ Meetling May 19,

ajor Group Companies s

2EIT C‘")re\ Co., Ld

Chibza-shi, Chiba

£ million (33 74 shares)

Specially Stores
*The Talbots, Inc.

“Blue Grass Co., Ltd,
'C

1l l;\, > Co.
‘m Co.. Lt

l] Caon, L .
aa Petro Co., Lid,

Grugsiores

Kraft Inc.

CF3 Corporation

Green cross - Coa Co., Lid.
al tkicou Co., Lid.

Co, Lrgd,

k Co., Lid.

8C Developmant Operations
*f£ON Mali Co.. Ltd.
Dzamond Ctty Co., Ltd

Z)( P-(:vet

Shareholder Information

Transfer Agent

nfo

AEON A

of Feb. 20, 2004}

Financial Services
‘EEON Credit Service Co., Ltd.
*AEON Credit Service (Aséa) Co., Lid.

Services
*/EON Fantasy Co., Ltd.
i Co., Lid.

Co., Lid,

vice Co., Lid,
. La
seier o, Lid

Food Services
“Gounmet D'Or
“MYC i

oo

Food Processing, Distribution
ang Other Qperatmns

*Certo Co ion
Food Supply JUSCO Co, Lid,
i, Inc.

e ECN 1% Club
«/EON Environment Foundation
*The Cultural Foundation of Okada

Stock Exchange Listing Tokyo Stock Exchange

Chuo Mitsut Trust and Banking Co.,
3-chome. Minato-ku, Tokyo

2 Touche Tohmatsy

ara Bidg.. 13-23, Shibaura
ne, Minato-ku, Tokyo

530, Japan




B

d Conisolidated Subsidiaries - |

- /&£ON Co., Ltd. an
Gonsolidated Fnancial Staterments’
“arid Independent Auditors' Repart, ine

2004,
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ACNCo,Lbd.

1-5-1 Nakase, Mihama-ku, Chiba-shi, Chiba 261-8515, Japan
Tel 81-(43)-212-6042 fax: 81-{(43)-212-6848

Homepage: http//www . aeon.info




