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Royal DSM N.V. intends to participate in North China Pharmaceutical Group Corporation

Today, Royal DSM N.V., headquartered in Heerlen, The Netherlands, confirmed that it is
engaged in discussions with North China Pharmaceutical Group Corporation (“NCPC") of
Shijiazhuang, Hebei Province, People’'s Republic of China, regarding a strategic partnership via
a.0. participation in the equity ownership of North China Pharmaceutical Company, Ltd. (*NCPC
Ltd.”), a company which is listed on the Shanghai stock exchange. DSM's equity participation in
NCPC Ltd. is related to the establishment of joint ventures in the area of vitamins and anti-biotic
products.

According to the agreement signed between NCPC and DSM on November 22, 2004, DSM
intends to contribute USD 25 million, which equals to RMB 206,602,500 at the exchange rate of
USD 1 to RMB 8.2641 on November 11, 2004, to acquire 58,197,887 state-owned shares of
NCPC Ltd. held by NCPC at the price of RMB 3.55/share.

Definitive agreements, detailing the various transactions, have yet to be worked out and such
agreements will require the approvals of several internal and external parties. DSM believes that
the yet unknown time schedule of the regulatory approvals for all of the anticipated
arrangements will determine the schedule for completing the planned transactions.

NCPC

NCPC, together with its affiliates, is one of the largest vitamins and antibiotics manufacturers in
the People’s Republic of China, originally established in 1953 in Hebei Province. NCPC
comprises 28 controlled subsidiaries, 12 associated companies, and an additional 20 indirectly
controlled subsidiaries. Total 2003 group revenues of NCPC are approximately RMB 7 billion
(EUR 700 million).

DSM

DSM is active worldwide in life science and nutritional products, performance materials and
industrial chemicals. The company creates innovative products and services that help improve
the quality of life. DSM’s products are being applied in a wide range of end markets and
applications such as human and animal nutrition and health, cosmetics, pharmaceuticals,
automotive and transport, coatings, housing and electrics & electronics (E&E). The group has
annual sales of approximately EUR 8 billion and employs around 25,000 people worldwide. DSM
ranks among the global leaders in many of its fields. DSM is headquartered in the Netherlands,
with locations in Europe, Asia and the Americas. More information about DSM can be found at

www.dsm.com
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For more information:

DSM Corporate Communications DSM Investor Relations

Médard Schoenmaeckers Dries Ausems

tel. +31 (45) 5782421 tel. +31 (45) 5782864

fax +31 (45) 5740680 fax +31 (45) 5782595

e-mail media.relations@dsm.com e-mail investor.relations@dsm.com

Forward-looking statements

This press release contains forward-looking statements. These statements are based on current expectations,
estimates and projections of DSM management and information currently available to the company. The statements
involve certain risks and uncertainties that are difficult to predict and therefore DSM does not guarantee that its
expectations will be realized. Furthermore, DSM has no obligation to update the statements contained in this press

release.
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