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Norske Skog

Positive consumption development

»  Weak results as expected in the third quarter
o Deliveries up by five per cent January — September 2004
e Improvement 2003 on schedule

e Good progress for health and safety

Results Q3 and first nine months of 2004
Key figures, group:

Q3 04 Q303 Q2 04 Q1-3 04 Q1-3 03
Operating revenues NOK mill 6 380 6115 6239 18 694 17 497
Gross op earnings NOK mill 1072 1221 1050 3262 3528
Net op eamnings' NOK mill 217 372 201 686 1058
(Loss)/gain currency hedging NOK mill 56 77 28 37 (263)
Pre-tax earnings/(loss) NOK mill 75 173 (155) (223) 724
Net earnings/(loss) NOK mill 142 45 3D (29) 146
Cash flow NOK mill 507 333 712 2063 1421
Earnings per share NOK 1.07 0.34 (0.24) 0.22 1.10
Cash flow per share NOK 3.83 2.51 5.37 15.58 10.73
Gross op margin % 16.8 20.0 16.8 17.5 20.2
Net op margin' % 34 6.1 32 3.7 6.0
Deliveries 1000t 1386 1323 1367 4019 3814
Production 1 000t 1390 1341 1358 4 083 3905

" Before impairments and provision for restructuring.

Group earnings
Operating earnings and margins were unsatisfactory in the third quarter. As in
previous periods, this primarily reflected a very low price level, particularly in
Europe, and increased costs for important input factors, such as energy, wood and
recovered paper. Prices declined by seven per cent in the Australasia region on 1 July
in accordance with the price-change formula in the 10-year agreements. Exchange
rate changes did not have a significant effect on operating earnings in the third quarter
compared with last year and the previous three-month period.

Both deliveries and operating revenues were four-five per cent higher in the third
quarter compared to the same period of 2003. That reflected good demand in most
markets. Measured in Norwegian kroner, the average price achieved was almost

unchanged.




The improvement programme continued as planned. Measured in relation to the

2002 base year, improvements worth NOK 524 million were achieved during the

quarter. That corresponds to NOK 2.1 billion for a full year.

Special items

The table below shows special items which have influenced net earnings over the past

five quarters (figures in NOK million).

Q3 04 Q204 Q1 04 Q403 Q303
Restructuring provision (op earnings) - (63) - 135 -
Impairment in Australasia (op eamings) - (167) - - -
Power trading gain (op eamnings) 2) 13 18 - 11
Translation effects on accounts receivable and 19 4 36 9 (28)
payable (op earnings)
Impairment MNI (affiliated co) - - - (38) -
Currency hedging gain/(loss) (financial items) 56 28 (121 (15) 77
Gain/(loss) on sale of fixed assets (other items) - 142 - (96) 3
Tax cost 70 125 4 213 (127)
Financial items (NOK mill)
Q304 Q303 Q2 04 Q1-3 04 Q1-303
Net interest exp (212) (209) (207) (601) (695)
Gain/(loss) currency 56 77 28 37 (263)
Other financial items 21 (5 (44) (87) (1
Total financial items (177) (137) (223) (725) (1 069)

Currency hedging yielded a gain in the third quarter because the Norwegian krone

strengthened by 2.3 per cent against Norske Skog’s trade-weighted currency index

from 30 June to 30 September 2004. The currency loss on bank deposits in foreign

currencies has been deducted from this gain

Part-owned companies

A total of NOK 34 million is included under associated companies for the quarter,

including NOK 35 million from Norske Skog’s 29.4 per cent share of NorskeCanada.

The latter company achieved positive operating earnings for the first time in three

years, despite a strong Canadian dollar, and had a gain of CAD 41.5 million in the
quarter from the translation of debt in USD.

Tax

Tax was positive at NOK 70 million in the quarter. This outcome primarily reflects a

step-up in tax values in Australia. Lower tax rates were also adopted in Austria and




the Czech Republic. These factors yielded a positive effect of just under NOK 100

million.

Net result

When comparing the net result for the first nine months, it must be remembered that
last year’s figures included a gain of NOK 465 million after tax from the sale of
power stations. This year’s result includes a gain of NOK 142 million from the sale of
forests and other real property, and a total of NOK 230 million in

provisions/impairments relating to the restructuring in Australasia.

Cash flow

Cash flow from operating and financial activities was NOK 507 million in the third
quarter and NOK 2.1 billion for the first nine months. Both these figures represent
improvements on the corresponding periods of last year, reflecting a better

development for working capital.

Improvement 2003 programme

Improvements totalling NOK 524 million were achieved in the third quarter compared
with the 2002 base year. Calculated on an annual basis, this corresponds to an
improvement of NOK 2.1 billion from the base year. The improvement effect came to
NOK 1.4 billion for the first nine months of 2004.

To calculate the accounting effect from the start of the programme until 30
September 2004, corrections must be made for improvements totalling NOK 610
million achieved in the first nine months of 2003. The accounting effect thereby
becomes NOK 1.8 billion since 1 January 2003 and NOK 234 million for the third
quarter of 2004 alone.



In NOK mill|Cost level Improvement Achieved since
2002 target 01.01.03

Mill operations
Payroll costs, production and maintenance 2 800 450 252
Corporate and mill overhead
Payroll costs 800 250 223
Other admin costs 1200 200 157
Supply
Raw materials 4900 150 212
Other variable costs 4 800 250 292
Maintenance, etc 2 000 200 31
Distribution
Logistics and distr costs 1 800 150 173
Sales and prodn optimisation 350 406

18 300 2 000 1746
Total

The improvement in results is compared with the 2002 base year. To ensure genuine
comparisons, external factors outside Norske Skog’s control have been taken into
account. These include changes in paper prices, exchange rates and prices for input
factors — chemical pulp, recovered paper and energy.

At 30 September 2004, Norske Skog had reduced its workforce by 999 people
since the programme started. Eighty-three per cent of the total downsizing has so far

been completed.

Financial position
Norske Skog has refinanced part of its outstanding bond loans in the Norwegian
market after 30 September. Loans maturing in 2006 have been reduced by NOK 925
million and replaced by NOK 725 million of loans maturing in 2008 and NOK 200
million maturing in 2014. This transaction has increased the average term to maturity
to seven years. About NOK 40 million for redeeming the bonds will be charged to
financial items in the fourth quarter, but this will be offset over time by a lower
coupon on the new bond loans. At 30 September, Norske Skog had NOK 7.1 billion
in liquid reserves in the form of long-term drawing rights and bank deposits/short-
term placements.

Gearing — net interest-bearing debt divided by equity — was 0.9 at 30 September,
in line with the target. Equity per share at the same date was NOK 146.




Changes to the balance sheet figures as a result of currency movements during

the first nine months were negligible.

Capital expenditure

Capitalised investment was NOK 385 million in the third quarter and NOK 1.1 billion
for the first nine months. NOK 185 million of the latter figure relates to Norske
Skog’s 50 per cent interest in the new newsprint mill in China’s Hebei province. As
planned, capital outlay for Hebei will be significantly larger in the fourth quarter.
Contracts covering about 90 per cent of the total investment have now been placed.
Most of the large buildings are completed, and the installation of some machinery has
begun. All the signs are that the project will be completed within the estimated budget
of USD 300 million.

Implementing IFRS
Norske Skog will present accounts in accordance with International Financial
Reporting Standards (IFRS) from the first quarter of 2005. For a more extensive
description of possible changes following the conversion to IFRS, see note 1 to the
accounts in Norske Skog’s annual report for 2003.

An audited opening balance at 1 January 2004 will be prepared on the basis of
the IFRS principles, and the interim accounts for 2004 will be recalculated. The
effects on Norske Skog’s balance sheet and profit and loss account will be detailed in

connection with the publication of the annual accounts for 2004.

Investigation by the competition authorities
The European Commission has initiated an investigation, which includes Norske
Skog, of possible price cooperation in European sales of newsprint and magazine
paper, and in the purchase of recovered paper in Germany. Corresponding enquiries
have also been launched against a number of other European companies. A similar
investigation was initiated in 1995, but the case was shelved in 2002 without any
violations being identified.

Several class actions have been launched in the US courts against Norske Skog

and a number of other companies in the paper industry. These suits relate to



accusations of collaboration in restraint of competition within the US magazine paper
sector.
Norske Skog has made no provision in its accounts in connection with these legal

actions and investigations, which could continue for a number of years.

Share development

A total of 121.6 million Norske Skog shares were traded on the Oslo Stock Exchange
during the first nine months, compared with 99.8 million in the same period of 2003.
At 30 September, foreign investors owned 35 per cent of the company’s shares
compared with 37.6 per cent at | January. The share price at 30 September was NOK
120.75. Including dividend, this corresponded to a negative return of 4.2 per cent for
the first nine months, while the Oslo Stock Exchange’s benchmark index rose by 26.4
per cent.

Norske Skog measures relative return over rolling two-year periods against a
reference index consisting of its competitors, the Oslo exchange’s benchmark index
and Morgan Stanley’s world index for forest industry companies. Over the two years
from 30 September 2002 to 30 September 2004, the return on the Norske Skog share
was 54.4 per cent, which was 17 percentage points above the reference index. This
return was higher than for the company’s competitors but below the Oslo Stock
Exchange’s performance.

During the third quarter, Norske Skog bought back 175 000 shares for use in
future share sales to employees and for partial settlement of bonus schemes. A total of
339 500 shares were repurchased in the first nine months at an average price of NOK

116.91. Norske Skog owned 819 976 of its own shares at 30 September 2004.

Allocation of synthetic options

In accordance with the guidelines in Norske Skog’s long-term incentive programme, a
total of 300 000 synthetic options were allocated on 1 October 2004 to members of
the corporate management. These options have a strike price of NOK 117 and can be
exercised in the period from 1 July to 31 December 2007. If options are exercised,
their holder will receive a payment corresponding to the difference between the
market and strike prices. The net amount after tax is to be used to buy Norske Skog

shares in the market. The shares must be held for three years. A total of 240 000



synthetic options have already been allocated to members of the corporate
management. These options have a strike price of NOK 134.50 and can be exercised
in the period from 1 July to 31 December 2006. Other terms match those for the
options awarded on 1 October 2004. |

Operations and market

General comments

Opverall deliveries by Norske Skog increased by 4.8 per cent in the third quarter
compared with the third quarter of 2003, and by 5.4 per cent for the first nine months.
Global demand for standard newsprint is estimated to have risen by four per cent in
the first nine months. With the exception of Korea and the USA, demand rose in all

main markets and regions.

Europe — newsprint

Key figures:

Q3 04 Q303 Q2 04 Q1-3 04 Q1-3 03
Op revenues NOK mill 2107 1938 2043 6 106 5485
Gross op earnings NOK mill 340 368 266 927 1025
Net op earnings NOK mil} 78 111 9 142 279
Gross op margin % 16.1 19.0 13.0 15.2 18.7
Deliveries 1 000 t 554 519 557 1622 1493
Production 1 000 t 568 546 541 1 640 1513
Production/capacity % 98 95 93 94 88

Operating revenues from the European newsprint business were up by nine per cent
for the third quarter compared with the corresponding period of 2003. The low level
of prices and higher costs produced an unsatisfactory result.

European demand for newsprint and other uncoated paper remains good and
has increased by 5.5 per cent in the first nine months. Other uncoated paper, which
accounts for about 20 per cent of overall tonnage, rose by more than 11 per cent. Total
deliveries, including exports, from the European newsprint industry were up by 7.6

per cent from the same period of 2003.




Europe — magazine paper
Key figures:

Q304 Q303 Q204 Q1-3 04 Q1-3 03
Op revenues NOK mill 1 844 1872 1832 5393 5211
Gross op earnings NOK mill 323 418 308 951 1156
Net op eamings NOK mill 113 213 99 317 548
Gross op margin % 17.5 22.3 16.8 17.6 22.2
Deliveries 1 000 t 358 356 341 1 005 1004
Production 1 000 t 356 359 347 1038 1 058
Production/capacity % 95 95 93 93 93
Results for the magazine paper business were significantly weaker than in 2003,
primarily because of low sales prices and higher costs for energy and market pulp.
This was offset to some extent by increased volumes.

The market for magazine paper remains positive, with demand in Europe up

by 5.4 per cent over the first nine months compared with the same period of last year.
Total deliveries, including exports, from the European magazine paper industry
increased by 5.8 per cent year to date September.
South America
Key figures*:

Q304 Q303 Q204 Q1-3 04 Q1-3 03
Op revenues NOK mill 313 271 265 831 822
Gross op eamnings NOK mill 99 53 73 232 243
Net op earnings NOK mill 45 0 18 68 76
Gross op margin %* 31.6 19.8 273 279 29.5
Deliveries 1 000 t 71 76 73 220 231
Production 1 000 t 73 68 72 220 229
Production/capacity % 94 88 93 95 92

* Only from mills in the region.

The South American region reported a good result for the quarter, reflecting good

market developments with gradually increasing prices as well as positive currency

effects when translating accounts receivable to Norwegian kroner. When drawing

comparisons with last year, it must be borne in mind that the third quarter was

negatively affected by production disruptions at Norske Skog Pisa.

Newsprint demand in the South American region as a whole was about 10 per
cent higher in the first nine months than in the same period of last year, but customer

stocks are likely to have grown to some extent.




Australasia

Key figures:

Q3 04 Q303 Q2 04 Q1-3 04 Q1-303
Op revenues NOK mill 1065 1078 1 046 3179 2930
Gross op earnings NOK mill* 221 297 302 874 834
Net op earnings NOK mill* 35 112 116 306 312
Gross op margin %* 20.8 27.6 28.9 27.5 28.5
Deliveries 1 000 t 233 221 215 654 630
Production 1 000 t 221 217 217 660 640
Production/capacity % 94 92 97 93 90
* Second quarter 2004 and first nine months: before impairments and provision for restructuring.
Australian prices in local currency declined by seven per cent from July, in
accordance with the price formula in the 10-year agreements. The price reduction was
the main reason for substantially weaker results in the third quarter. A strengthening
of the NZD against the AUD also had a negative impact on the figures.

Market developments remain positive in the region. Demand for standard

newsprint increased by four per cent in the first nine months, and by eight per cent for
publication papers overall.
Pan Asia Paper
Key figures (Norske Skog’s 50 per cent share):

Q3 04 Q303 Q204 Q1-304 Q1-303
Op revenues NOK mill 640 587 703 1953 1728
Gross op earnings NOK mill 110 108 112 334 387
Net op earnings NOK mill 38 25 39 116 159
Gross op margin % 17.2 18.3 15.9 17,1 22.4
Deliveries 1 000 t 170 151 181 518 456
Production 1 000 t 172 151 181 525 465
Production/capacity % 94 83 99 96 85

PanAsia’s results in the third quarter were somewhat improved from the same period
of last year and in line with the previous three months. The share of exports rose
because of a weak market in Korea, which increased distribution costs. Costs for
energy and recovered paper also rose.

With the exception of Korea, demand for newsprint is good in most Asian
countries. The estimated increase from last year is about eight per cent in China and
India, 2.5 per cent in Japan and four-five per cent for Asia as a whole. Price increases

were implemented in PanAsia’s export markets.




NorskeCanada

Key figures:

Q3 04 Q3 03 Q204 Q1-3 04 Q1-3 03
Op revenues CAD mill* 466.7 415.8 5349 1.400.8 11853
Gross op earnings CAD mill* 56.6 25.8 45.5 107.5 47.5
Net op earnings CAD mill* 10.0 (21.2) 0.7) (30.2) (95.2) |
Gross op margin %* 12.0 6.3 8.5 7.7 4.0
Share net result NOK mill** 35 (51 (43) (89) (133)

* NorskeCanada’s official accounts on a 100 per cent basis.
** Recorded under associated companies in Norske Skog’s group accounts.

Norske Skog owns 29.4 per cent of NorskeCanada. Gross and net operating earnings
improved in the first nine months compared with 2003, primarily owing to higher
prices. The company’s net earnings for the third quarter included CAD 41.5 million in
translation difference on foreign currency debt, since the CAD strengthened by about
seven per cent against the USD during the period.

The North American market for standard newsprint did not change
significantly from the previous quarter, but the trend for upgraded newsprint and

magazine paper remained good.

Health and safety

The lost-time injury (LTI) frequency per million working hours was 2.5 for the 12-
month period from 30 June 2003 to 30 June 2004 — its lowest-ever level. This figure
compares with 3.6 for the previous quarter. All the Australasian mills had a zero LTI
frequency for the latest 12-month period, and so did Norske Skog Pisa, Norske Skog
Saugbrugs, Norske Skog Union and Norske Skog Steti.

Outlook
The positive development in demand is expected to continue for the rest of the year,
but results will be weak because of annual contracts at low prices in Europe.

Norske Skog expects the good consumption development to continue in 2005.
This development coupled with limited expansion, both in Europe and globally,
creates an expectation of price increases in Europe next year.

The recent strengthening of the Norwegian krone is a source of uncertainty for
Norske Skog. The company has hedged the bulk of its cash flow on a 12-month
horizon, and currency fluctuations will therefore have a limited impact on net

earnings within this time frame.

-10-




Lysaker, 3 November 2004
The board of directors of Norske Skogindustrier ASA

This interim report accords with the Norwegian Accounting Standard for interim
reporting, and the accounts have been prepared in accordance with the principles

outlined in the annual report for 2003.

-17-



NORSKE SKOGINDUSTRIER ASA

Profit and loss account

[NOK million Jul-Sep 04 Jul-Sep 03 Jan-Sep 04 Jan-Sep 03 2003
Operating revenue 6380 6115 18 694 17 497 24068

Distribution costs (598) (575) (1717) (1 546) (2 103)
Other operating expenses (4710) (4319) (13 714) (12 423) (17 279)
Operating earnings before depreciation 1072 1221 3262 3528 4686

Depreciation and amortisation (855) (849) (2 577) (2470) (3 285)
Operating earnings before impairments and

provision for restructuring costs 217 372 686 1058 1401

Impairments - - (167) -

Provision for restructuring costs - - (63) - 135

Operating earnings 217 372 456 1058 1536

Eamings from affiliated companies 1) 34 (65) (96) (175) (239
Financial items (176) 137 (725) (1 069) (1341)
Other items 0 3 142 910 814

Earnings before taxation 75 173 (223) 724 770

Taxation 70 (127) 199 (576) (364)
Net earnings 145 46 (24) 148 406

The minority's share of net earnings 3 1 5 2 4

The majority's share of net earnings 142 45 (29) 146 402

Earnings per share 1.07 0.34 0.22) 1.1 3.04
Earnings per share fully diluted 1.07 0.34 (0.22) 1.1 3.04
1) Earnings from affiliated companies are included after taxation

Balance sheet

[NOK million 30.09.2004 30.09.2003 31.12.2003
Intangible fixed assets 4439 4725 4727
Operational fixed assets 30 502 32 064 31870
Long-term receivables and affiliated companies 2 602 2784 2622
Fixed assets 37543 39573 39219
Inventory 2597 2476 2321

Receivables 3856 3884 3868
Short term investments 471 421 596
Liquid assets 477 348 334
Current assets 7 401 7129 7119
Total assets 44 944 46 702 46 338
Paid in equity 8436 8 445 8 445
Retained eamnings 10 891 11173 10774
Minority interests 201 159 197
Shareholders' equity 19528 19777 19 416
Deferred taxes 2216 2 856 2497
Interest-free long-term liabilities and other

obligations 881 951 872
Interest bearing long-term liabilities 17270 18 092 18033
Interest free current liabilities 3897 3790 4864
Interest bearing current liabilities 1152 1236 656
Total liabilities and shareholders' equity 44 944 46 702 46 338




NORSKE SKOGINDUSTRIER ASA
Revenue and profit per area

Operating Revenue

INOK million Jul-Sep 04 Jul-Sep 03 Jan-Sep 04 Jan-Sep 03 2003
Europe

Newsprint 2107 1938 6106 5485 7 558

Magazine paper 1 844 1872 5393 5211 7226

Total Europe 3951 3810 11 499 10 696 14 784

South America

Newsprint 313 271 831 822 1 094

Australasia

Newsprint 1 065 1078 3179 2930 4030

Asia

Newsprint 640 587 1953 1728 2 365

Other activities

Other industry in Norway 132 127 417 383 533

Other revenues 398 339 1183 1189 1613

Total other activities 530 466 1 600 1572 2 146

Staff/eliminations (119) (97) (368) (251) (351)
Total group 6 380 6115 18 694 17 497 24 068

Operating Earnings before Depreciation

|NOK million Jul-Sep 04 Jul-Sep 03 Jan-Sep 04 Jan-Sep 03 2003
Europe

Newsprint 340 368 927 1025 1304

Magazine paper 323 418 951 1156 1533

Total Europe 663 786 1878 2181 2837

South America

Newsprint 99 53 232 242 329

Australasia

Newsprint 221 297 874 834 1175

Asia

Newsprint 110 108 334 387 480

Other activities

Other industry in Norway 8 13 31 23 53

Other revenues - - -
Total other activities 8 13 31 23 53

Staff/eliminations (29) (36) (86) (139) (188)
Total group 1072 1221 3263 3528 4 686




NORSKE SKOGINDUSTRIER ASA
Revenue and profit per area

Operating earnings

INOK million Jul-Sep 04 Jul-Sep 03 Jan-Sep 04 Jan-Sep 03 2003
Europe

Newsprint 78 111 142 279 313
Magazine paper 113 213 317 548 720
Total Europe 191 324 459 827 1033
South America

Newsprint 45 - 68 76 113
Australasia

Newsprint 35 112 308 312 455
Asia

Newsprint 38 25 116 159 200
Other activities

Other industry in Norway )] 3 5 5 16
Other revenues - - - - -
Total other activities n 3 5 (5) 16
Staff’eliminations ©1) 92) (269) (310 (416)
Impaiments - - (167) - 135
Restrucutring costs - - (63) - -
Total group 217 n 457 1059 1536
Production by Product/Area

I(l,OOO tonnes) Jul-Sep 04 Jul-Sep 03 Jan-Sep 04 Jan-Sep 03 2003
Europe

Newsprint 568 546 1640 1513 2033
Magazine paper 356 359 1038 1058 1408
South America

Newsprint 73 68 220 229 304
Australasia :

Newsprint 221 217 660 640 861
Asia

Newsprint 172 151 525 464 632
Norske Skog total:

Total newsprint 1034 982 3045 2 846 3830
Total magazine paper 356 359 1038 1058 1 408
Total publication paper 1390 1341 4083 3904 5238
Deliveries by Product/Area

{(1,000 tonnes) Jul-Sep 04 Jul-Sep 03 Jan-Sep 04 Jan-Sep 03 2003
Europe

Newsprint 554 519 1622 1493 2051
Magazine paper 358 356 1005 1004 1387
South America

Newsprint 71 76 220 231 307
Australasia

Newsprint 233 221 654 630 858
Asia

Newsprint 170 151 518 456 633
Norske Skog total:

Total newsprint 1028 967 3014 2810 3849
Total magazine paper 358 356 1005 1 004 1387
Total publication paper 1386 1323 4019 3814 5236




NORSKE SKOGINDUSTRIER ASA

Quarterly comparison

|NOK million 3Q04 2Q04 1Q04 4Q03 3Q03 2Q03 1Q03 4Q02 3Q02
Operating revenue 6380 6239 6075 6571 6115 5826 5555 6082 5815
Operating earnings before depreciation 1072 1050 1141 1158 1221 1123 1183 1194 1134
Depreciation and amortisation 855 849 874 815 849 818 803 762 822
Operating earnings before impairments and
provision for restructuring costs 217 201 267 343 372 305 380 432 312
Impairments 0 (167) - - - - - - -
Restructuring costs 0 (63) - 135 - - - (600) -
Operating earnings 217 (29) 267 478 372 305 380 (168) 312
Earnings before taxation 75 (155) (143) 44 173 (160) 710 (52) (62)
The majority's share of net earnings 142 (31) (140) 255 45 (190) 290 374 182
Quarterly comparison
‘NOK million 3Q04 2004 1Q04 4Q03 3Q03 2Q03 1Q03 4Q02 3Q02
Operating revenue
Europe 3951 3875 3672 4087 3810 3538 3347 3654 3563
South America 313 265 253 272 271 297 254 291 247
Australasia 1065 1046 1068 1100 1078 963 890 942 911
Asia 640 703 610 637 587 569 572 681 698
Other activities 530 486 584 574 466 537 570 539 450
Staff/eliminations (119) (136) (112) (99 (O7) (@8 (@8 (25 (54
Total operating revenue 6380 6239 6075 6571 6115 5826 5555 6082 S58IS
Operating earnings before depreciation
Europe 663 574 642 656 786 647 749 692 651
South America 99 73 61 87 53 115 75 81 56
Australasia 221 302 351 341 297 276 261 241 246
Asia 110 112 112 93 108 129 150 180 222
Other activities 8 9 14 30 13 6 4 40 16
Staff/eliminations (29) 200 (3% “9 (@36 (50) (56) (40) (57)
Total operating earnings before depr. 1072 1050 1141 1158 1221 1123 1183 1194 1134
Operating earnings
Europe 191 108 161 206 324 195 308 268 203
South America 45 18 5 36 - 63 13 16 (10)
Australasia 35 116 156 143 112 103 97 86 93
Asia 38 39 40 41 25 53 81 t1s 139
Other activities ¢)) e 6 21 3 3) 6) 26 1
Impairments - (167) - - - - - - -
Restructuring costs - (63) - 135 - - - (600) -
Staff/eliminations (91) (79) (101) (104) (92) (106) (113) (79) (114)
Total operating eamings 217 (29) 267 478 372 305 380 (168) 312




NORSKE SKOGINDUSTRIER ASA

Financial key figures

I lDeﬁnitions: Jan-Sep 04 Jan-Sep 03 zoog]
Net operating margin before impairments and restructuring costs % 1 37 6.0 5.8
Net operating margin after impairments and restructuring costs % i 24 6.0 6.3
Gross operating margin before restructuring costs % 2 17,5 20,2 19.5
Gross operating margin after restructuring costs % 2 17.1 20,2 20,0
Equity ratio % 3 435 423 41,9
Equity ratio excl. minority interests % 4 43,0 42,0 415
Net interest bearing debt 17474 18 559 17759
Net debVequity 0.89 094 091
Net debt/equity excl. mincrity interests 0.90 095 0,92
Earnings per share after taxes 5 0,22 1,10 3,04
Earning per share - fully diluted 0,22 1,10 3,04
Cash flow per share afler taxes 6 3,83 10,73 22.45
Cash flow per share - fully diluted 3.83 10,73 2245
Definitions:
}: Net aperating margin = operating eamings : operating reventie
2 Gross operuting margin = uperating eamings befors depreciation : operating revenuc
3 Equity rario = sharchaldory’ equity : tota! assets
4 Equity ratio exel. minority interests = (sharchalders” equity - minosity interests) : fotal assels
5 Earnings per share = net earnings © avemge number of shares
6 Cash flow per share = net cash flow from operating activities : average number of shares
Statement of cash flow
[NOK milton Jul- Sep 04 Jul- Sep 03 Jan-Sep 04 Jan-Sep 03 —2003]
Cash flow from operating activities
Cash generated from operations 6417 5916 18703 17353 23948
Cash used in operations (5523) (4992) (15 771) (14 786) (19731)
Cash from net financial items @asn (500) 821y (908) (1059)
Taxes paid (30 on (48) (238) (185)
Net cash flow from operating activities 507 333 2063 1421 2973
Cash flow from investment activities
Investments in operational fixed assets (385) (278) {1 101) (716) (1 200)
Sales of operational fixed assets 2 0 4 15 15
Other investments 0 3) 0 (199) (179)
Net cash from sold shares in subsidiaries 1) 153 8 153 1276 1 294
Net cash flow from investment activities (230) (273) (944) 376 (70}
Cash flow from financial activities
Net change in long-term liabilities (175) 28 (897) (1226) (1 665)
Net change in short-term liabilities (205) (150) 584 101 (454)
Dividend paid 2) 0 0 (807) (795) (795)
New equity 3) 0 0 24 - 59
Net cash flow from financial activities (380) {122) (1 096) {1 920) (2855)
Translation difference (8) (8) (7) 25 14
Total change in liquid assets (111) (70) 16 (98) 62

1) In 2003 the amount mainly consists of cash from sale of power stations in Norway.

2) For 2004 the amount includes dividend paid to minority shareholders in PanAsia

3) Minority interest funding in Hebei Long Teng Paper




NORSKE SKOGINDUSTRIER ASA
Change in Equity

INOK million 30.09.2004 30.09.2003 31.12.2003

Total equity excluding minority interests 1 January 19219 17 764 17 764
Earnings -29 145 402
Provision fordividend - - -795
Change in own shareholding 10 14 14
Currency translation adjustments and other 127 1695 1834
Total equity excluding minority interests 19327 19618 19219




Norske Skog
Q3 2004

November 3, 2004

Improvement 2003 Progress

Quarterly tmprovament §Ince Program Start

« Achleved improvement Q3 600
2004: NOK 524 million Arage v 524
achieve gou of HOX 2
bilon aavie

« Annual impact of NOK 2.1
billion

o P&L effect LTM of NOK
1,746 billion

NOK miltion

+ Achieved 87% of target

NOK 2 billion
013 Q203 QAT 4UI QID4 Q24 Q34 Qdod
. Norskn Skog #£5% Norske Si0g
@ Q3 2004 a R

Improvement 2003
2004 EBIT Reconciliation
The President’s Message - E@
Jan Oksum
%ﬁ@mh Q3 2004 5 @m%

Q3 2004 - Financials

Revenue NOK 6.4 billion (+4 % vs Q 3 03)
EBITDA margin 16.8 %

Net profit NOK 142 million, after gains from affiliated companies (NOK
34 million) and net positive tax of NOK 70 million

Strong cash flow: NOK 2.1 billion YTD (NOK 1.4 billlon YTD 2003)
Comfortable financial position: Net gearing 0.90 - On target level

Reflnancing of Norwegian bond loans in October: Increases average
duration to 7 years

Best H & S result in history, with H-value last 12 months of 2.5

A
Q3 2004 3 Fg

Hebei Progress:
PM & Office Main Building

e




Hebei Progress:
DIP Screen, pump installation

Financials
Q3 2004

Vidar Lerstad, Acting CFO

Hebei Progress:
PM Dryer part, vac. roll installation

Headlines Q3 2004

e
Q3 2004 Q3 2003 Q2 2004
Revenue 6,38¢ 6,115 6,239
EBITDA 1,072 1,221 1,050
EBIT before impairments and restructuring costs 217 372 201
EBIT 217 372 -29
Net profit 142 45 -30
Nat cash flow from operating activities 507 333 712
EBITDA margin 16.8% 200% 168%
EBIT margin before impairments and restructuring casts 34% 651% 3.2%
Gearing (YTD) 0.90 095 093
) ads
Q3 2004 a 555% e Sog Q3 2004 11 @“’ orskn Sog
Market Update, YTD Sept
YTD 2004 vs YTD 2003
B (NOK mitl) 1ep.04 sep.03 Change
¢ Strong demand in most markets: e e w1
- Standard newsprint, Global: + 4 % (E) Orstribusion coats M177 546 A
Oparating expenses =11 714 -12 423 ~1 291
- Standard and improved newsprint Europe: + 5.5 % Cestioa 3263 3528 265
- Improved newsprint Europe: + 11 % Depreciation 2577 -2470 107 .
- Standard newsprint South America: + 10 % (E) EBLT betora impatrmants and ceatructuring Comts ese 1058 a2
. Impauments 07 o 187
- Standard newsprint Australasia: + 4 % orovisien for ing costs o N
- Standard newsprint Asia: + 4-5 % (E) ot impairments and restrachiring coss as6 1058
- Standard and Improved newsprint North America: + 1 % 5% e
718 -1 068
- Magazine paper, Europe: + 5.5 % m 3o
~223 2
* Outlook: . i
- Good demand and high cperating rates are expected to continue s 2
- Little new capacity is underway S Mo
Eaminga per share {NOK} 0,22 110
EBITOA margin 17,5 % w02%
EBIT margin befors impalrments and restructuring costs 7% 60

2,

S5 Norske Skog

Q4 2004 ?

Q32004 12




P&L account
Q3 2004 vs Q3 2003

EBITDA Margin 1999-2004

(NOX ) 3Q2004  3Q2001 _ Chempe
ﬂﬂvu:ﬂ . i e $38%0 LRSS B
Distribution costs. B Rill -578 23 %
-ans any 30
1 149
25,025.425.6 !
-B4g B3 25 o 238 4,7 24.9 . )
ana 15 L 22.am
° 0 ] $.5196 [ 39
° 20 95,12
e o RS T wran
15 #
10
5
Net promt 0
Enrnings per share (NOK)
EBITDA margin
esiT befora o "
margin befere mpaiTrns and resvcng cost
LR Norsie Skng A5 noes
Q3 2004 13 *‘é’gj Q3 2006 16 i %
(oK mit)
(Reveges ;o
(NOK milty 3Q2004 39 2003 2003
Net Tt erest costs EFIEY T209 897
. Currency gah/loss* 56 77 -278
- Other financial tems 2 -5 ; -168
s . Total financial items 7178 T Tigy s34y,
Net interest-bearing debt 17,474 18,559 17,759
Average interest cost 4.4% 5.6 % 5.1%
BB R i AR TR Eaes

Reihiatsd sompanies
Fnancat cems

ot oms

e N e

Profit betore minarities
MinGtty intarests

Nt prof
S
Eamings per share (NOK) ; i
ESITDA margin 168 %
EBIT margin before impairmants and restructuring costs 2543, 4 Wi
Q3 2004 14 Q3 2004

Owcmant Prancil ke

& q:f 9@9 @é‘ & éf p‘p & p"y &f

12d

Operating Profit per quarter

10 2003 29 2008
EOERTDAMOK M) ETBEBTOK mll)  —wwEBMTDA Magin  ~8-EBIT megn

EBIT margin before impairm ents and restr ucturing costs

Q32004 15 »"é@ Serg

«  Approximate currency

NOK - Gradually Strengthening

*  NOK against the
"NSG index”:
ppreciat ion of 17.1%

in 2002

Depreciation of 9.3%

in 2003

Depreciation of 0.1%

YT 2004

LERTH]

NSG FxIndex (11022100}

distribution of cash
flow:

EUR: 32%

GBP: 32%

USD: 17%

AUD: 18%

NZD; -10%
Average mend of Q
Other: 1% ° .

0307 GIW QI Q273 Q3W3 Q4T3 QI Q2T QI

Q3 2004 18 'Np Norsicr Skog




Balance Sheet

INOK mir) Q3 2004
intangioke (ixed arsets asn
Oparatiors fixed asets 0 502

Securtties and kong-term Rnandal sceets

Interest frse fong tarm latuities
Intarast bearing tong tenm ebiities
Intarwst tree cument lobiites

Cash flow
YTD 2004 vs YTD 2003

(NOK milt)
EBITDA

Changa in working capitsl
Oparational Cash Flow

Cash from net financia! tems.
Taxes paid

Opérational Cash Flow;:at )

Ordinary investrants

Sale of operationsi fixed msets

Cther invastments/ divestments 153 1077 -924
Dividend pad 795 12

o Cash Flow 5. - T e s
hNew aquity o a 24 i
FX on cash and dabt 51

Chinga in nel intarest bearinig dabt

1089,
e Sing
LBt Norske
Q3 2004 19 ‘/2’? i Q3 2004 22
(NOK i) 20.09.2004 _ 31.32.2009 Crenge
Inangitie fad orers Y TR T -t RN
Oparationel fixed axmts nwe EE™] (NOK milt)
2628 20 EBITOR
"3‘:'1 vt :::' Changs in working capitat
23 b .
[ . - Operations] Cash Fiow
s08 125 Cash from nat financis tems
334 143} Taxes paid
7419 2624 Oparstional Cath Flow, riet
v 4n 338 e Ordinary invastmants
: '" a0 o Sale of oparations! fixed bssats
o inarests S e v Gther nvastmants/ divestmants
Equiky inch, Minon 10416 iy Oividend
Detarred tax 2407 )
intarest fres long term Usbilties GrsT2
Intmcast buartng fong tarm labllties inos3 ey o cach and debt
Interest frms currant uabitios etd . sar S —
It basring cares atihoes ssé 4 Change in nat intarest bearing debt
{"Fotat iabilitie N Yaegda . .rses
e
Q32004 2 e Q3 2004 2 ﬁ:"’
DEBT MATURITY SCHEDULE
Proforma Norwegian Bond Refinancing INOK mil)
0 EBITDA
4000
Pan Ais Papar Aeorge Ouration exc Pan Asia: T yasra ;
3500{ o Norske Skog Averagn Purationincl Pan Asix; 6.5 ysers Cash frarm net financis! itams
Toxes paid
0 Operational Cash Flow, net
F ranary resimaes
E Sale ot operstionel fixad essats
§ 00 Other investmants/ divestments
1500
1000 New squity
0 FX on cagh and debt
Change in net interast bearing dabt .
° 20/ 3
004 2005 2008 07 N 2008 0 DM e 204 NS ——s 200
vesR
.
2 Norste Skog
Q3 2004 21 Cid Q3 2004




Key Financial Figures

Production
Q3 2004 vs Q2 2004

EEITOR margin belore restructuring cote Newsprint Magazine Paper Total
(1000 ons) 1Q2004 Q2004 302004 202004 3Q2004 202004
BIT margin afar restructuring costs Eurcpe 568 541 358 347 924 a8
 Rerun on capitat employad
Equty ratio, Incl minarities South America 7 7 0 ° 7 n
Australasia . 217 o o m 217
0,39
S m 0% .. e Asa 1”72 181 ° ° 172 181
EPS, fully diuted 0,22 . - -
| CFP5. Rty divtad N Consoliduted 1034 1o 356 347 1390 1388
Equity per share, excl. minerities NOK. 145,90 - - o - - V
“Gearing = Net interent bearp dabit/ Eqty
L e o Y s
4
Q3 2004 25 @‘:‘:{'y’ Q3 2004 28
Revenue EBITDA EBIT Magazine
Newsprint Paper Total
3Q2004  3Q2003 3Q2004 302003 3Q2004  3Q2003
Europe News 2107 1938 340 368 78 111 ('000 tons) 302004 202004 3Q2004 292004 3Q2004  2Q2004
Eurcpe Mag 1844 1872 323 418 113 213 Europe 554 557 358 341 o12 898
Europe Total 3051 3810 683 785 191 324
Seuth America 71 73 o ° 7 73
South America 313 21 [ 53 a5 o
Australasia 1068 1078 221 297 35 12 Australssia 233 218 o ° 233 215
Asla 840 587 110 108 38 28
Cther activit ies 530 456 s i3 4 3 Asla 170 181 ° ° 170 181
Staft/El iminati -119 -97 29 -35 : T "
Sna/E minations e ; Consolidate d 1028 1026 3858 241 1386 1257
{ Consolldate d 783807 6115 1072 1222 S S - -
Q3 2004 26 Q3 2004 28

Figures by Products
Q3 2004 vs Q3 2003

Revenue EBITDA

Q3 2004 Q3 2003 Q3 2004 Q3 2003

EBIT

Q32004 Q32003

Newsprint, ete. 4125 3873 770 826
Magazine paper 1844 1872 323 418
Other activit les* 530 465 8 13

Staff/Eliminations
Consofidatad

*Inchusive intemal eliminatonsfother scovitias in the rogions

Q3 2004 27

186 249

113 213

-1 3

81 -3

¥y “in
5% orse g

Improvement 2003

il

Norsiee Skog




Improvement 2003 Status

+ Achieved improvement of NOK 1,746 million since inception
« Achieved cost reduction: NOK 206 per tonne
« Program target remains NOK 2 billion

+ Demanning achieved: 999 employees

Q3 2004 n

Costs Have Declined by NOK 206
per tonne After Adjustments

Fat tonnw calcuistions. L T3 208 004
: R (Fift your YTDGept YTOSept YIDSemt
Grarating Co 58 18273 13308 5432
oss Kiabin 138 100 .
lags Pan Asia 1822 1,324 1618
Joss Gther Activitios 584 a1 10
be=s Trading, tc 1,050 523 800
[Basstine for Improvemant 14,652 12,848 12,804
Adjusimenta
Fx 596
Markal gnces 356
Marka| mix affact disiribulion cosls -24
Product and mill mex effacis 1» Europa 74
Cansumpion vartance Eurcps
Energy trading / intsmal snergy 2002 T4
[Totatl Adjustments. 218
Basellna Coxts 11,528
Prod uction (000 tonn es) 4,983 3.682 4,084
loss Kiabn 53 3 -
Imsa Pan Asia B35 465 825
Bassline Production 4308 378 3,559
Cast per tonne 3407 S.aa8 3239
Difference par tonne 208
Q3 2008 3¢ é@é Skog

Improvement 2003 Progress

Q3 2004 32 “5

Regions and
Markets

Demanning is Near Complete

T Fereenal]
FTE Target:
LIRS
MU Oparatons
[Prod and Ma it Lisbour 850 743 7%
Corp and Mill Overhead
Labour SGAA 350 256 73%)
fota)
8000
7800
7600
7400
7200
7000
E €300
E 6500
2 6500
€200
6000

Q3 2004

Newsprint & OUNC - Europe

OUNC = Impraved newsprint & other uncoated publication papers

Demand in Europe: e
- Y/YSept: +5.3 % -
- Q304/Q303: +7.4% .
- YTD 04/YTD £3: +5.5% FEd —m
b i
Total deliveries from Europe: o ~m
- Y/Y Sept: +6.0 % on
- Q304/Q303: +7.5 % .
- YTD 04/YTD 03: +7.6% b o @ . o
Total deliveries of Newsprint = it
from N. Am to West Europe: -
~ Y/YSept: -21.7% «@ M
- Q304/Q303: -17.2% éu ] \\'\
- YYD 04/¥TD 03: -17.3% S )\
- jJ —
@
Reference price Newsprint Q3: -
- €470/t down 2.1% from Q2 04 [ | § B H
2 g 2 2 ¢ 9 2 ¢ 2

Blom

]
@
Q3 2004 36 ‘ﬁ"&




Norske Skog Europe
Newsprint

Quarter YTD
(NOK ) 3Q 2004 3Q 2001 2Q 2004 2004 2003
: Revenus 2107 1938 2043 H 6108 5 4E5

EBITDA margin 16,1 % 19,0 % 13,0% B2% 187 %

EBIT margin

SC Magazine Paper - Europe

40 Wipiome rmimsn terne s

Demand in Europe:

- /Y Sept: +1.3% -
- Q304/Q3 03: +1.2% -

- YTD 04/YTD 03: +4.3% I o=
.
Total deliveries from Europe: o
- /Y Sept: -2.6% -

- Q304/Q303: -0.2% = = l X

- - YTD D4/YTD 03 : +3.0% PPI—
Production (‘000 tons) e
Productanesondlty. . » Healthy order book ::
Deliveries . Zue — AN
; g g e » Reference price Q3: - U
| Deliveries/ capacity.. 95 Mecr D 91 %, i 96K - €505/t flat from Q2 04 M
"rriiiiiiiid
Q3 2004 37 'gg“é"(; Narske Skng Q3 2008 ap 5’1"-@ Norske Siag
Newsprint - North America CMR Magazine Paper - Europe
CMR = Coated Mechanical Reefs (LWC, MWC & HWC)
« N. Am Std. Newsprint Demand: e me—— + Demand in Europe: " o
- ¥ Sept: -2.7% 1m0 = Y/Y Sept: +4.0% ‘_
- Q304/Q303: -3.4% fom - Q3 04/Q3 03: +6.0% ”
Q304/Q3 03: -3, F - YTD 04/YTO 03: +5.9% ; - =
- YTD 04/YTD 03: -1.1% o L b
« Price: US$ 560/tonne (48.8 g/m?) - « Total deliveries from Europe: e -
- -
« Total inventories 13.4% below 5- o @ w o = Y/Y Sept: +12.6% -
- Q304/Q303: +11.2% - = - -
year average - Newmoeind, 48,0 g, LS Eaal Cosat - YTD 04/YTD 03: +7.3% - LG, 00 e o, Gty
¢ N. Am News & Uncoated Mech -
paper (excl SC) Demand: ™ » Healthy order book -
= /¥ Sept: +0.8% fw VA LR Vi /\
o
- Q304/Q303: -1.2% " / VoAV \/ + Reference price Q3: s v ~
- YTD 04/YTD 03: +0.9% - €665/t, down 3.4% from Q2 ‘04 bt
tfof§ fEEoGofof2 111881685 8R¢d
2 ¢ 2 g 2 %; e 2 2 ¢ 2 g 2 2 -W; 2 ¢ 2 2
Q32004 EES Z wm Q3 2004 41 w msm

Uncoated Mech Papers - N. Am.

Magazine Paper - Europe and
North America

Uncoated Mech = Improved News, MF, Directory, excl SC grades /
.a
e Total N. Am Demand: -

- Y/Y Sept: +15.3% l % 200

- Q304/Q3 03: +8.0% L T

H e
- YTD 04/YTD 03: 10.0% -

e Total N. Am Imports:
=~ Y/Y Sept: -12.2%

- Q304/Q303; -5.7% e
~ YTD 04/YTD 03: -3,3% fid
-

| -

HR .:m

HR e
4
hed
o

- = @ =
i, Norek
Q3 2004 39 £  Sog

Miguna Paper Pricaa, Germeny

W
§EBEFESE2RR

s Europe:
- Volumes YTD Sept vs 2003:
- SCdemand: +4.3%
- SC shipments: +3,0%
- LWC demand: +5.9%

- LWC shipments +7.3% B ]

- Marginal price reductions from Q2 Y =
2T T O - |
¢ 2 9 g ¢ 2 2 2 2 23

¢ North America:

Magezine Pager Pricas, ULA

- Volumes YTD Sept vs 2003: 150
- SCdemand: +3.3% 20
- SCimports: -10.9% 1109
- LWC demand: +8.3% i
- LWCimports; -3.6% b
- Price increases implemented it
o
——
BioE Rl R ER ARG
72 & 32282 2¢¢9g¢e¢
Q3 2004 a2 @wh




Norske Skog Europe
Magazine Paper

Norske Skog South America
Newsprint

Quarter hal:]
(NOX mill } 3Q 2004 3Q 2003 2Q 2004 2004 2003
Revenue . 18447, 5303’ ERIEN
EBITDA margin 17,5 % 22,3 % 16,8 % 17,56 % 222 %

Quarter fal)

woK it} 3Q2004 302003 22004 2004 2003
Revenue i 313 PrIN 265 831 822
EBITDA margin 3,6%  198% 27.3% 27,9 % 29.5%

EBIT margin 0 %: .69 % 8,2 %. 92%

EBIT margin i 1'% pe -
= Production (‘000 tons) 220 22¢9
Production (000 tons) 56 e o s e -
J— . Production/capacity” - 95 % 92 %
Production/capacity 95 % : P et i
PO AR - Deliveries 7% 73 220 231
Deliveries asa o s i e et
B B 7 i Deliveries/ capacity. 798 o 94 % ¢ 85 % 93 %
Dellveries/ capacity 96 % ligd 9 - g it % EERCIRCIY 7 U e e e
s %
Q3 2004 43 o Norske Skog Q3 2004 5 "2‘*% Morde Sog

Norske Skog Europe (News & Mag)
Quarterly figures

Norske Skog South America
Quarterly figures

40 2003 1Q 2004 202004 3Q 2004 EDERIT (NOK mill,) EZ3 EBITDA (NOK mill.) 3q2004
~#-EB]T margin -~ EBITDA margin
2B EBIT (NOK miill.) EZBEBITOA (NOK mill.)
~%~EBIT margin —+—EBITDA margin
e :

Q3 2004 a8 %’V}d Norske Skog Q3 2004 a7 @“v wsﬂ‘
Newsprint - South America and Norske Skog Australasia
Australasia Newsprint

+ South America (standard news): Quarter o

- Positive demand trend YTD September In most countries:
(WOK mL } 3Q 2004 3Q 2003 2Q 2004 2004 2003
- Brazil + 8 %, Argentina + 4 %, Venezuela +>100 % T
Ravenua 1065 10787 1048 ERE] 24930 ¢
- Region total + 10 % ~ e s - -
- But expect some Inventory buildlng EBITDA margln 20,8 % 27,6 % 9% 27,5 % 205 %
- Posltive price development EBIT margin 1}« A% P eew 16,7 %
Production ('000 tons) a7 a7 660 640
« Australasia: P:cdu:tie}\/:lvatlw‘ ) sew | 2w s 3w vom
- Demand YTD September:+ 4 % for standard news Deliveries 654 630
- Price Australla: -7% as of July 1, 2004 023% 88,0%
& ”
Q32004 a5 'ﬁﬁ‘, Norse Skog Q3 2004 a8 '@‘% Nartke Skog




Norske Skog Australasia
Quarterly figures

3Q 2003 4Q 2003 1Q 2004 2Q 2004 3Q 2004
£ EBIT (NCK mill.) EZA EBITDA (NOK mill.)
~gEBIT margin ~+— EBITDA margin
Q3 2004 45 ;&é’; P Skog,

Pan Asia
Quarterly figures

18,3 %

3Q 2003 4Q 2003 1Q 2004 2Q2004 3Q 2004
£ EBIT (NOK mill.) =3 EBITDA (NOK mil.)
ot EBIT margin ~w EBITDA margin
S Norsie Skog.
Qi 2004 52 7‘95%

Newsprint -Asia

« Estimated demand YTD August - standard newsprint:

NorskeCanada (100%)

Quarter YTO
~ China and India: + 8 %
- Japan: + 2.5 % (CAD mit) 3Q2004 302003 2Q 2004 2004 2003
- B L, B
Taiwan: + 20 % * Revenue 488,7 4158 5349 : 14008 11853
- Korea: -4 % » . . E .
- Aslatotal: + 4 -5 % EBIT 10,0 21,2 -0,7 -30,2 -95,2
s Prices: coo ! .
- Increasing In all markets Net Earnings © 27,8 -280 -2 | 423 72
~ PanAsia’s expart markets: S50 ~ 590 USD/tonne In Q 4 '04 EBITDA margin 121% 53%  85% 7% 40%
EBIT margin 2% 51% 01w -22% -80%
e Morske Sikog M“’ Nors¥n Skog
Q3 2004 S0 G Q3 2004 53 o
i Q
Pan Asia (50%
Quarter YTo

(aLwol 3Q 2004 3Q2003  2Q2004 2004 2003

Revenue .. ' R ¥ S T O SN

EBITDA margin 172% 183 %

EBIT margin 59 % 3%

Preduction (1000 tons)

Production/capacity

Deliveries

Deliverias/capacity .

“Inchuding 13,13% of Pan Asia Paver Ca. il 3 August 2001, ind S0% tharsattac

Q3 2004 51 AR
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P&L account per year J Balance sheet per quarter
Q3 2004 55 ,@:‘%ﬁa mm’ Q3 2004 58 '&‘E‘?’ mm

P&L account per quarter J

i

4
8 Norske Skog
Q3 2004 56 &

Balance sheet per year (31.12) J

pro e | oo | ]| ] ma| v e ] | o [ S e e R

V
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=D Lysaker, 2004-11-03

United States Securities and Echange Commission
Washington DC 20549 i ¥V pas

USA

Information - file 82-5226

Please find enclosed copies of documents sent to Oslo Stock Exchange on November 3, 2004.

Yours faithfully
Norske Skogindustrier ASA

eholder Reg1ster
N

eidi Lesjo

Enclosure: Messages sent to Oslo Stock Exchange November 3, 2004

Norske Skogindustrier ASA Message Oslo Stock Exchange November 3 2004 - file 82-5226.doc

Oksengyveien 80 Telefon: 67 59 90 00 Oksengyveien 80 Telephone: +47 67 59 90 00
Postboks 329 Telefaks: 67 5991 81 P.O.Box 329 Telefax: +47 67 59 91 81
1326 Lysaker N-1326 Lysaker, Norway

Foretaksregisteret: Register of business enterprises:

NO 911 750 961 MVA NO 911 750 961 VAT
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NORSKE SKOG: Best-ever health and safety figures

Norske Skog has recorded its best-ever 12-month results for health and safety. The board of
directors’ report for the third quarter of 2004 notes that most of the company’s mills had no lost-
time injuries over the year to 30 September 2004.

“I am impressed by the commitment to health and safety being shown by all our
employees every single day,” comments CEO Jan Oksum. A safe working environment is
essential if we are to achieve our goals, and we give the highest priority to health and safety. But
accidents can nevertheless occur, he acknowledges. An employee at the Norske Skog Bio Bio
mill in Chile died earlier this year.

“I deeply regret this fatality,” says Mr Oksum. “It encourages us to work even more
systematically and purposefully to prevent accidents at all our facilities.”

The good health and safety figures show that the company’s mills had an average lost-
time injury frequency per million working hours of 2.5 in the 12 months to 30 September.

“That’s a world-class result,” says Jens Borge, vice president health and safety. Giving a
high priority to this area calls for long-term, purposeful and systematic work. Our performance
also benefits from the fact that mills can draw on the experience and knowledge of the facilities
with the best results.

Minimising injuries and keeping sickness absence low, help to maintain stable, high-
quality production as well as cutting the cost of sick pay, overtime and hire of temporary staff.

Good results for health and safety also reduce insurance premiums.

Further information about the quarterly report can be found on Norske Skog’s web site at

www.norske-skog.com.

Oxengen 3 November 2004

Norske Skog

Corporate communication

Media contact:
Hanne Aaberg, senior vice president, tel: +47 67 59 90 29 or mob: +47 91 35 16 81

Norske Skogindustrier ASA

Oksengyveien 80
P O Box 329, N-1326 Lysaker
Norway




W INUIORT ONNUg FiCoo RCICAdoT

Norske Skog third quarter 2004:
Deliveries and operating revenues up

Norske Skog increased its total deliveries by 5.4 per cent in the first nine months of 2004.
Operating revenues for the third quarter increased by 4.5 per cent to NOK 6.4 billion from the
same period of 2003. Third-quarter operating earnings were NOK 217 million, compared with
NOK 372 million in the same period of last year. Net earnings in the third quarter were NOK
142 million, an increase of NOK 45 million from the third quarter of 2003.

“Operating earnings remain unsatisfactory,” says CEO Jan Oksum. However, he
emphasises that an improving world economy and growing advertising volumes are supporting a
good consumption development. Capacity expansion is also limited on a global basis.

“Against that background, we expect a substantial increase in European prices for
newsprint and magazine paper in 2005,” Mr Oksum concludes.

“Demand is likely to be good going forward. While the development of the Norwegian
krone is a source of uncertainty, we have hedged the bulk of our cash flow on a 12-month
horizon. Currency changes will have a limited effect on net earnings within this time frame.”

The company’s Improvement 2003 programme achieved improvements of NOK 524
million in the third quarter compared with the 2002 base year, corresponding to NOK 2.1 billion
on an annual basis.

Norske Skog’s financial position is good, with NOK 7.1 billion in liquid reserves at 30
September. These consist of long-term drawing rights and bank deposits/short-term placements.
The ratio between net interest-bearing debt and equity at 30 September was 0.9, which is in line
with the target. Cash flow from operations and financing was NOK 507 million in the third
quarter and just over NOK 2 billion for the first nine months.

Further information about the quarterly report can be found on Norske Skog’s web site at
www.norske-skog.com.

Oxengen 3 November 2004
Norske Skog
Corporate communication

For further information:

Finance: Media:

Vice president Investor Relations ~ Senior vice president Corporate communication
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Norske Skog

RELEASE OF 3Q RESULTS 3 NOVEMBER 2004

Following the announcement of our 3Q results on Wednesday, 3 November at approximately 13.00 hrs CET,
we are pleased to invite you to join a teleconference/webcast at 15.00 hrs CET the same day. Participants
from Norske Skog will be Mr Jan Oksum, President & CEO, Mr Jan Clasen, SVP Sales & Marketing , Mr
Vidar Lerstad, Chief Financial Officer, Rune Gjessing and myself from Investor Relations.

Teleconference and Webcast:

The conference call will be held at 15.00 CET on Wednesday 3 November. There will be a review of results
by the management of Norske Skog, followed by a Q&A session.
The presentation will be available to download at www.norske-skog.com from 13.00 CET.

To listen you may do one of the following:

a) Teleconference
Call +47 23 00 04 00, or if calling from Norway, free of charge at 800 80 119, and request to be connected

to the Norske Skog teleconference. Please download the presentation material from www.norske-skog.com
to view while listening to the conference.

b) Webcast
Go to www.norske-skog.com and click on the link to “Webcast”, or www.oslobors.no/webcast

To listen to the conference call from the web, you need to have installed Windows Media Player, and you
need to have a sound card on your computer. You may post your questions on internet, more info about this
can be found in the webcast console.

If you are not able to participate at the time of the call, you can either listen to a replay of the conference call
on www.norske-skog.com (Investor Relations) or listen to a playback during the following week by:

dial +47-22769121

accountno: 1258 followed by # (pound-sign)
press 1

conferenceno: 258 followed by # (pound-sign)
press 1 to play

Regards,

NORSKE SKOGINDUSTRIER ASA
Jarle Langfjaeran

Vice President, Investor Relations



