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CEID

AM: PVK 16934’2004 B Date: 29t October, 2004

The Secretary,

Mf weeret ([HAANANAN - o7

. \\u }
25th Floor, al Street, 4046042 "
Mumbai

00 001.

Kind Attn:- Mr. Sanjay Golecha, D.G.M.

Dear Sir,

Sub:- Publication of Unaudited Financial Results '(Provisional) for the
OQuarter ended on 30t September, 2004.

We are sending herewith a Statement showing the “Unaudited Financial
and Segment Results” (Provisional) of the Company for the Second Quarter
and Half Year ended on 30% September, 2004, which are approved at the
Meeting of the Board of Directors of the Company held on Friday, the 29%
October, 2004.

~ Also find enclosed a Copy of the Press Release.

We hope you will find this in order.

Thanking you, . PROCESeED
Yours faithfully, NI

for\HINDALCO INDUSTRIES LTD.

I
MALIK
COMPANY SECRETARY

Encl:- as above
ey

@o:—gecmfﬁtﬁeg and Exchange Commission -
Attm:- International Corporate Finance
Division of Corporate Finance
4350 Fifth Street,
Washington D.C. 20549,
United States of America.

HINDALCO INDUSTRIES LIMITED
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( Ahura Centre, 'B' Wing, 1st Floor, 82- Mahakali Caves Road, Andheri (E), Mumbai - 400 093. e Tel.: 5691 7000 » Fax:5691 7050/ 7070 )
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HINDALCO

&Y

ADLTYA BIRLA GROUP
PRESS RELEASE

HINDALCO
THE ADITYA BIRLA GROUP'S FLAGSHIP COMPANY

" Q2 FY 2004-05
POSTS ROBUST PERFORMANCE

Date: 29.10.2004

e Turnover Rs. 2,046.0 Crores ? 38.2%

e PBDIT Rs. 544.1 Crores?19.6%

e PAT before Rs. 270.2 Crores ? 18.7%

Extraordinaries
Financial Highlights
Quarter Quarter Y Half Year | Half Year %
ended 30™ | ended 30" | Growth | ended 30™ | ended 30™ | Growth
| September | September September | September
-~ 2004 2003 2004 2003

Net Sales 2,046.0 1,480.9 | 38.2% 3,721.2 2,640.7 | 40.9%
PBDIT 544.1 4549 | 19.6% 963.0 858.0 | 12.2%
Interest & Financing 39.8 . 4221 -5.6% 79.6 873 (8.8%)
Charges
Depreciation 89.3 778 | 14.8% 175.9 1495 | 17.7%
Profit before Tax 415.0 3349 23.9% 707.5 621.2 | 13.9%
(PBT) ‘
PAT before 270.2 22771 18.7% 465.5 420.7 | 10.7%
Extraordinaries :
Def Tax for earlier years 19.9 - 19.9 -
Net Profit 250.3 227.7| 10.0% 445.6 4207 5.9%
E.P.S. — Annualised (Rs.) 108.3 98.5| 10.0% 96.4 91.0 5.9%




02 Performance review

Hindalco, the ﬂagshxp Company of the Aditya Blrla Group, has reported a robust
performance for the 2™ Quarter ending September 30", 2004.

The Company’s turnover at Rs. 2,046.0 Crores is 38% higher than Rs. 1,480.9 Crores
attained in the comparable quarter of the previous year. Profit before Depreciation,
Interest and Taxes (PBDIT) has risen by 19% at Rs. 544.1 Crores vis-a-vis Rs. 454.9
Crores in the corresponding quarter of the earlier year. Profit After Taxes but before
extraordinaries stands at Rs. 270.2 Crores, 19% up vis-a-vis Rs. 227.7 Crores in the
earlier year. However, a provision of Rs. 19.9 Crores has been made in this quarter
towards deferred tax liabilities for earlier years, in accordance with the provisions of
the Finance Act, 2004. Adjusted for this one time charge, Net Profit for the company
stands at Rs. 250.3 Crores, 10% higher than Rs. 227.7 Crores achieved in the
corresponding quarter last year.

On a segmental basis, the Aluminium business-accounted for 43% of Net Sales and
80% of Earnings Before Interest and Taxes (EBIT) with the balance being accounted
for by the Copper business.

Of the Company’s overall turnover of Rs. 2,046.0 Crores, the Aluminium business
has contributed to Rs. 883.6 Crores, mirroring a 27% increase over Rs. 696.2 Crores
in the corresponding quarter of last year. Higher volumes, improved realisations, a
shift in market mix in favour of higher domestic sales and continued thrust on value
added products have been its growth enablers.

In Aluminium, realisations improved substantially due to higher international
commodity prices during the quarter over the corresponding quarter last year.
EBITDA margins at 39.4% are encouraging when compared to 35.9% reached in the
corresponding quarter of the previous year despite higher cost of some inputs like
bauxite, caustic soda and CP coke.

The Copper business’s Net Sales at Rs. 1,162.4 Crores vis-a-vis Rs. 784.7 Crores in
the comparable quarter of the previous year, reflect a 48% rise iding on the back of
higher international prices. However, EBITDA margins fell from 17.2% last year to
8.3% in the current quarter, mainly due to lower realisations caused by a steep duty
reduction of 10%, higher coal rates and lower TC/RC.

Operational Review

Aluminium
Production in Aluminium surged in the second quarter, as indicated:

e Metal production touched 84,424 MT vis-a-vis 79,179 MT in the
corresponding period last year, reflecting a rise of 6%.

e Redraw Rods at 15,542 MT is 11% higher over the production of 14,032 MT
in the comparable Quarter last year.




Rolled product output of 23,313 MT increased by a significant 25% as
compared to 18,604 MT in the previous year.

Extruded Products at 5,267 MT is up by 16% from 4,520 MT last year.

Production of Foil at 5,247 MT has enhanced by 16% over 4,536 MT attained
in the corresponding period last year.

The output of Alumina which is a key input — was 152,428 MT, a growth of
13% over production of 134,405 MT in the comparable period of the previous
year.

Power export from the Company’s Renusagar Power Plant was 1,287.6 MU, a
1.2% decrease over 1,302.8 MU achieved in the corresponding period last
year.

Copper

Production at the Company’s Copper plant has risen during the quarter as follows.

Copper Cathodes production rose by 19% from 48,941 MT to 58,384 MT.

The output of value added Continuous Cast Copper Rods is higher by 15% to
25,036 MT vis-a-vis 21,694 MT.

Sulphuric Acid production at 166,785 MT is higher by 20% over 138,536 MT.

The production of DAP-and Complex Fertilisers surged by 24% from 62,664
MT to 77,658 MT.

The output of Gold declined by 12% from 1,682 Kg to 1,474 Kg.

The production of Silver is higher by 18% to 9,636 Kg vis-3-vis 8,149 Kg.

Brownfield Expansion in Copper

The Company is doubling the copper smelter capacity at Dahej from 250,000 TPA to
500,000 TPA. On completion, Birla Copper will be amongst the top 10 globally cost
efficient copper makers, being the largest single location smelter in the worid. This
expansion is progressing as per schedule and is slated for completion by end of CY

2005.

Fund Management:

During the second quarter of current fiscal, the Company has raised Rs. 250 Crores by
way of issuing secured redeemable non-convertible debentures at a coupon of 6.5%
entailing bullet repayment at the end of 5 years. It has been raised for general
corporate purposes.




OUTLOOK

The Company continues to believe in the strong long-term fundamentals for both
Aluminium and Copper which promise exciting growth prospects.

The Aluminium sector continues to perform well, with worldwide consumption
growth at 9.3% in the first 8 months of the calendar year. Indian aluminium market
has grown by over 10% in the first half of the financial year and prospects in the
Electrical, Building and Transportation sectors look good, indicating a second double
digit growth year in a row for Aluminium. :

Global copper demand is likely to grow at 6.3% in 2004 on the back of economic
growth in USA and strong Chinese demand. Asian demand outlook remains
promising. Despite sluggish performance of the JFTC (Jelly Filled Telecom Cable)
segment, domestic demand posted modest growth on the back of improvement in the
winding wire and transformer industry. Domestic sale is also impacted by undesirable
imports from Sri Lanka. Increased export of downstream products from India
continues to support higher deemed export sales.

Spot TC/RC has staged a dramatic tum-around. With a significant increase in
availability of concentrates and most of the smelters having covered themselves for
the year, a sharp reversal in current spot terms seems unlikely in the near future. The
current increase in spot TC/RC and sustained higher copper prices would result in
higher long term TC/RC for the next fiscal year 2005-06.

The Company remains confident of reaping a rich harvest from its three - pronged
strategy of vertical integration, thrust on branding and continued emphasis on value
added products.

You can also access the Press Release and Presentation at
www.aditvabiria.com / www.hindalco.com

* kK
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