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To Whom It May Concern:

RE: African Metals Corporation (the "Company')
First Quarter Report

Enclosed please find one copy of the Company’s Form 51-102F1 with the First Quarter Report and
financial statements for the three months ended August 31, 2004.

Please be advised, that in accordance with National Instrument 54-102, the First Quarter Report was
mailed to shareholders on November 1, 2004.
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I
Dear Sharehof« er:
Introduction

The First Quarter of 2005 was a quiet one for
African Metals Corporation. The required work
has been previously completed, and reports
submitted, to fulfill the requirements of the 90-
day Autorisation d’Explorations of both the
Kenieba Sud and Kenieba Nord diamond
concessions. After the end of the First Quarter,
the Company received approval from the
Government of Mali for the preparation of the
subsequent permits on the Kenieba Nord
concession.

In addition, African Metals acquired the 8 sq km
Comifa gold concession which is located west of
and adjacent to Great Quest Metals’ Kenieba
gold concession where Great Quest recently
made some significant discoveries.

Kenieba Nord Concession

In  mid-October, a Malian Government
committee, consisting of members from 16
ministries, gave its approval for the preparation
of the important Convention d’Etablissement and
Arrete de la Miniere permits for the 1,063 sq km
Kenieba Nord diamond concession in western
. Mali, West Africa.

The Kenieba Nord diamond concession covers
12 known kimberlites. Some have had relatively
little work done on them. In addition, 7
diamonds, ranging in size from 34 to 232 carats,
have been found in alluvium or stream deposited
sediments within the concesston.

Once the permits have been prepared and signed,
the Company plans a 2-part program. The first
part will consist of fully testing some of the
known kimberlites for diamonds and diamond

indicator minerals to determine whether the
conditions of these kimberlites at the time of
emplacement were favorable for the occurrence
and preservation of diamonds. The second part
will consist of a search for new kimberlites and
also the source of the alluvial diamonds. A
budget designed to implement the above
program is estimated by Carl G. Verley, P.Geo,
who is an independent qualified person as
defined by National Instrument 43-101, to cost
$500,000.

Comifa Gold Concession

During the First Quarter, the Company acquired
an option on the 8 sq km Comifa gold
concession west of and adjacent to Great Quest
Metals’ Kenieba gold concession in western
Mali, West Africa.

The Exploration Team

Planning for and supervision of the projects is
carried out by Mamadou Keita, M.Sc. Geo,,
Willis W. Osborne M.Sc. Geo.,, and Carl G.
Verley, P. Geo. Mr. Carl G. Verley, P. Geo. Is
the Independent Qualified Person under National
Instrument 43-101.

Overview of Performance

The company’s total assets during the First
Quarter decreased by $50,517 to $333,460
mainly as the result of a decrease of $63,114 in
current assets while Mineral Properties increased
by $12,734. The working capital surplus
decreased by $53,250 to $89,626. The loss for
the quarter ended August 31, 2004 was $37,327
compared to $20,535 for the same quarter in
ended in 2003. The difference is accounted for
by the opening of the Malian office
increased travel and promotion.
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Results of Operations

The Company’s operations consist of the
exploration and development of mineral
properties in Mali as well as running
administrative offices in Canada and Mali
Administration costs in the First Quarter 2005
increased by $20,625 to $41,160 in comparison
to the First Quarter 2004 as a result of opening
up and office in Mali and an addition of a much
more active travel and promotion program.

Summary of Quarterly Results

Selected financial information for each of the last
eight quarters, starting with the First Quarter,
2005, is as follows:

Quarter Revenue Net (loss) Net (loss) per

share
20051°Q [ § - ['$ 37327 $ 0.003
20044"Q | § - | $134,847 $ 0.010
200437Q |9 - |$ 51,997 $ 0.004
20042°9Q [$ - | $ 35631 $ 0.003
2004 1°Q | $ - ['$ 20533 $ 0.001
20034"Q [ § - |'$ 82,027 $ 0.007
200337Q |[$ - ['$ 24,656 $ 0.006
20032"Q | $ - |'$ 20521 $ 0.003
Liquidity

During the First Quarter, the Company raised no
money through financing or the exercise of
warrants. With the granting of the permits on the
Kenieba Nord concession, the Company will
need to raise additional funds to start

exploration. ~ While the Company has been
successful in accessing the equity market in the
past, there is no guarantee that this will continue
to be available. Management believes it will be
able to obtain necessary financing to complete
the development and exploration of its projects.
The Company holds marketable securities valued
at the cost of $46,339.

Investor Relations

Investor Relations activities increased the First
Quarter, 2005, as opposed to the same quarter,
2004. These services are conducted by Jamie
Mathers, who joined the Company in February
2003, and it involves laising with the investment
community and communicating with investors
and shareholders about the Company’s
exploration projects and progress.

During the First Quarter, 2005 the "Company
participated in one investment conference in
New York and one in Vancouver. The current
program in investor relations will continue in
2005. Information on the Company can be
viewed online at www.africanmetals.com.

ON BEHALF OF THE BOARD OF
DIRECTORS

“Signed”
Willis W. Osborne
CEO & Director
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Schedule A: Financial Information

AFRICAN METALS CORPORATION
Financial Statements
August 31, 2004 and 2003
(Fiscal Year 2005 and 2004)
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CORPORATION INFORMATION

(As at October 29, 2004)

Corporate Office:

Directors & Officers:

Stock Exchange Listing:

Transfer Agent & Registrar:

Share Capital:

Legal Counsel:

Registered & Records Office:

Auditor:

Suite 515, 475 Howe Street

Vancouver, British Columbia, Canada V6C 2B3
Tel: 604-684-4100 Fax: 604-684-5854
Website:  www.africanmetals.com

Email Address: info@africanmetals.com

Mr. Klaus Eckhof, President & Director

Mr. Willis W. Osbome, CEO & Director

Mr. Mamadou Keita, VP- Exploration & Director
Mr. Michael F. Boiton, Director

Mr. Franklin Russell, Director

Ms. Jennifer Nestoruk, Corporate Secretary

TSX Venture Exchange (TSX-V)
Trading Symbol “AFR”

Computershare Trust Company of Canada
510 Burrard Street, Vancouver, British Columbia, Canada V6C 3B9

Authorized: Unlimited
Issued: 13,594,620
Options: 1,118,500
Warrants: 1,000,000
Fully Diluted 15,713,120
12g3-2(b) Exemption #82-1856

Standard & Poor's Listed

DuMoulin Black
10" Floor, 595 Howe Street
Vancouver, British Columbia, Canada V6C 2T5

Campion MacDonald
Suite 200 Financial Plaza, 204 Lambert Street
Whitehorse, Yukon, Canada Y1A 3T2

Jones Richards & Company
Suite 900, 1200 Burrard Street
Vancouver, British Columbia, Canada V6Z 2C7
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