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To come so far to achieve so much and yet

to have so much more within our grasp.
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GROWTH HIGHLIGHTS

1st

Number one worldwide in
flash memory.

Number one worldwide in CTV,
monitor and DVD Combo.

Brand Keys Best Brand Mobile
Phone in America.

Number one wortdwide in
DRAM and SRAM.

. )

Number one worldwide in LDI
(LCD Diriver IC) for two
consecutive years. With record
sales of $100 milion, it's the
highest selling non-memory chip
of our semiconductor business.

Number one in Europe
in sales of LCD TVs.

ealter than ever

Number one in the US in
sales of projection TVs, even
though Samsung Electronics
premium products are 20%
more expensive than those of
competitors.

Ranked first in
JEDEC Award.

2nd

The second largest maker of
mobile handsets, in terms of
revenue market share.

Ranked second in Euromoney’s
corporate governance ranking
of 500 emerging market
companies.

Number two in the US
in sales of LCD TVs.




‘puBigiBI|

pUE 3281558LISng O}

Buipioooe ‘uolliq 80+ 0 uoliq
£'8% 01 LOIIG 9 oY) “1eah
yoes 9,0¢ umolb sey Aunba
pueliq so1uoio9g Bunswes
‘MOJ B Ul SIBSA OM] IO) BPIMPLIOM
puelq Bumoib 1se1se

%0¢

‘slespuey
3IqoW JO Sefes Ul sJeah Inoy
1SE| 18A0 UYIMOoJB [enuue abelany

%%Vv¢e

‘souedwon sou04108g
PaILLPY JSON S, PUOM
S,8UNLI0-H Ul YUMo pasuey

Uiy

'S, 100 pue piepuels

AQ pajidwoo se woud pue uinjol
1230} ‘Alnba uo wINja) ‘YUIMoIb
BNUBAB) ‘BNUBABI UC Paseq
saiuedwod ABojouyos) 1889
s,puom ayi o Bunjuer e ‘0oL 4
HeOMSSBUISNE £00C dUl Ul PAIUY
0} 9S04 SOIU0I}038|T Bunswes

pig



8 FINANCIAL HIGHLIGHTS

$36.4 billion

SALES

$6.0 billion

OPERATING PROFIT

L 11.54
i

_ Growing

2003 [C /i }
2002 $33.2 billion
2001 $26.9 billion

T |
2002 " $6.2 billion
2001 $1.9 billion

fo be the bes
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BOARD MESSAGE

Samsung Electronics continues to make significant strides toward
becoming one of the premier companies in the world. Especially

given the state of the world economy, 2003 brought remarkable

results, both in tangible returns and in terms of elevating the brand.

The fastest growing brand for two years in a row, Samsung
Electronics stands for premium quality around the globe, from

emerging markets in China, Hong Kong and India to the leading

Moving
in the right direction

Samsung Electronics views 2004 as an opportunity for another
great year of innovation and growth. We will maintain the focus on
financial soundness while we strengthen competitiveness, improve
brand equity and invest in future sources of profit and market

leadership.

Delivering on the promise to improve shareholder value, Samsung

consumer economies of the world. This shows that our vision and
the business strategy remain sound, and that the people of
Samsung Electronics bring high levels of talent and dedication to
the tasks at hand.

Electronics paid out dividends of 5,500 won per share —a total
dividend payment of 81.5 billion won —for the fiscal year 2003, the
same as the previous year, and retired company stock worth some

two trillion won.
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CEO MESSAGE

Innovating to become the best

Dear Customers, Partners and Shareholders,

Around the world, uncertainty prevailed in 2003.
Military conflict flared up in Iraq. Terror continued
to threaten world security. Many countries and
regions were plagued with political antagonism and

a mﬁNmDNDﬁ cconomy.

Despite the unfavorable business environment,
Samsung Electronics posted a second record-breaking
year in a row in 2003. Exceptional financial results
helped the stock price set record highs. Results were
__driven by sales of premium products. These include
high-value mobile handsets, flash memory chips used

in digital cameras and MP3 players, and LCDs for

notebook PCs, desktop monitors and televisions.
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customers is both a marathon and a sprint. With
fresh approaches at every level of customer contact,
we continue to build the brand and drive sales.

4. Cost innovation — Even as a premium brand, cost
competitiveness is crucial to profitability. While every
business seeks to control costs, we look to do so in
ways that complement and encourage innovation to
increase market impact worldwide.

5. Global management innovation— Global success
requires strong local insight and presence in key
markets, and the ability to act decisively to seize
opportunities where they arise. We continue to

develop highly localized product strategies to meet

____each market’s unique needs, while making changes to. At Samsung Electronics, we are not content with

shorten and accelerate the decision making process
worldwide.

6. Organizational culture innovation—As an adaptive,

dynamic organization, we are creating a work
environment where communication is active and
issues and inspirations are raised without hesitation,
and where everyone shares the freedom to learn from

mistakes and succeed.

We will be the best, but we are not there yet. Despite
our success so far, there is no room for complacency.
Becoming a world leader requires a new dimension of
effort, and fundamental changes in how we think, act
and work. With challenging goals and a pioneering

spirit, our people are up to the task.

current achievements. To drive innovation, we
continue to invest heavily in the future. With a net

debt/equity ratio of negative 23% at year end,
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CONVERGENCE IN DAILY LIFE

more than home

Converging ﬁmo::o_om,_mw - where consumer

electronics meet information technology - are
ransforming the home. People connect with -
amily, friends and global culture through

a myriad of devices that combine computing, -
elecommunications and-digital broadcasting. ,
Now every appliance in the home - from the
ashing machine to the vacuum to the
refrigerator|— works better, cleaner and smarter.
io futuristic digital technology,
tionality and stylish Qom_o_ ?.03.
porid leader, Samsung Elg

( .E‘OD_Om.
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more than mobile

Z_oc__m n_m<_omm m_,m unde
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e Throwgh any cevice. Samsung)
Elecironics is &t the cenier of s revolution,
hellpiing) to ghepe our shered {utivre, We pul
e power and delight off converged
commumicaiions intio everyloodlys hands,
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BUSINESS OVERVIEW 2003

Samsung Electronics

has become a premium brand,
but we are not satisfied with
current levels of success.

The best in digital media
DIGITAL MEDIA BUSINESS

Samsung Electronics is firmly established as a true
innovator. In digital media, we have significant
advantages to exploit. As one of few electronics
companies with profound competencies in both A/V
and IT, we have the foresight and willingness to
make industry-leading investments in the future.
This keeps the Digital Media Business at the fore-
front of digital convergence.

Receiving very positive market response, the
Digital Media Business posted stable growth in
2003, focused on marketing core premium products
such as digital TVs. Notably, Samsung Electronics
maintained the top position in global market share
of CTVs, monitors and DVD Combo Players.
Moreover, we took number one in the US market in
high-end DLP projection TV — even though our
products were at a premium price point, 20 percent
higher than the competition.

We keep improving awareness of the brand.
Samsung Electronics TVs and DVD players are con-
sidered the world’s best in terms of quality and
style. In 2003, Samsung Electronics introduced a
70-inch PDP television and 57-inch LCD television,
the world’s largest. Rapid growth in the large-

X10 | Notebook PC
The world's thinnest and
lightest two-spindle
wireless nolebook PC is

Digital Media Business
Software Solution Lab
Assistant Engmeer
Yu-Jin Choi

also the world's first 1o be -
instalied with Centrino
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In sales revenue of mobile phones,
Samsung Electronics has risen o
number two in the world.

left:
Telecommunication Network Business
Design Team

Product Designer
Seo-Young Shin

right:

Telecommunication Network Business
Sales & Maketing Group

Marketer

Han-Sang Kim

to build up market leadership and brand equity
worldwide, while we continue to expand intelligently
into emerging markets. As we shape our future, dif-
ferentiation, innovation and a focus on premium

products will drive growth.

The best in advanced telecommunications
TELECOMMUNICATION
NETWORK BUSINESS

Our Telecommunication Network Business per-
formed remarkably in 2003, with $11.9 billion in
sales and $2.3 billion in operating profits. In helping
to shape the mobile multimedia world, the division
has solidified market share in mobile handset pro-
duction, moving steadily toward the top. Network
operations grew less than expected. Our goal for
2004 is to sustain our number one market share in
CDMA handsets, to expand high value-added areas
such as GSM based PDAs, Mobile Intelligent
Terminals (MITs) and satellite receivers, and to
secure future competitiveness through innovations
in process improvement and operations manage-
ment. The long-term goal is to achieve global overall
market share of 25 percent with $25 billion in sales
by 2010.

Mobile moves ahead

With the global mobile phone market maturing, many

assumed there would be little room for growth in
2003. The market grew a meager six percent, driven
by replacement demand for multimedia functionality
{(camera, camcorder and VOD phones) as well as by
demand for low-end mobile phones in Asia.
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Crealing innovative products that The division is putting more focus on high-end,

bring the digital revolution home innovative products such as side-by-side and built-
b

mmgm_«_j@ Electronics is Qq._<_3@ success In machines. We are redoubling efforts to position

mwuﬁ__mznw markets around the world. Samsung Electronics as a leader in the future digital

consumer electronics market by expanding the

in refrigerators, robot cleaners and drum washing

system air conditioner business and home network
business.

We recently completed construction of a refriger-
ator manufacturing facility in India, part of our
strategic efforts to gain the number one market
share by 2006. Samsung Electronics also has
undertaken an aggressive rollout in the North
American home appliances market. We exhibited
over 80 innovative appliances including an exten-
sive line of advanced built-in refrigerators and
microwave ovens at the world’s largest home appli-
ance exhibition, the Kitchen & Bath Industry Show
(KBIS) in Chicago. KBIS recognized the Homepad
Internet Refrigerator with its Best New Product

RH2777AT | Homepad
Internet Refrigerator
Winner of the KBIS Best
New Product award, the
Homepad is an energy
efiicient, futuristic
refrigerator with an easily
; removable LCD panel.
A _The.Homepad.enables

_ wireless TV or VCR/DVD
viewing as well as Web
surfing - so the home chef
can follow recipes, shop
online, check email and
even send live image email

Digital Appliance Business
Marketing Strategy Group
Marketing Communications
Assistant Manager

Sergey Konovalov
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We have doubled

our investment in the

R&D of innovative
technologies and products.

Semiconductor Business
Senior Engineer
Sergey Zhidkov

130 CIS

Camera phone quality can
drarnalically improve,
rivaling that of digital
cameras, with this 1.3
mega-pixel core
component. The 130 CIS
cnables greal picture
quality even in low lighting
{down to 2 LUX)

introduced exciting new products such as the DDR2
DRAM, 1Gb, 2Gb and 4Gb flash memory, and PMR
head chips. The Gigabit DRAM era has begun, the
latest step in the rise of semiconductor technology.

The best in liquid crystal displays
LCD BUSINESS

Our LCD Business exceeded its targets in 2003 and
marked another record year in sales with strong
demand for notebook PCs, LCD monitors and LCD
TVs. The splendid performance is attributed to time-
ly investments in process technologies, business
structure enhancement and the resulting competi-
tive edge.

Always at the forefront of the industry, we have
developed a 57-inch TFT-LCD panel for HDTV, the
world’s largest to date. To extend our market lead-
ership, we keep expanding our manufacturing oper-

ations. New facilities in Cheonan and Tangjeon
Crystal Valley, Korea, and in Soju, China have either
broken ground or begun successful operations. We
are also making bold moves to push the technology
forward. Samsung Electronics and Sony have
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Moving
the human spirit

Sports inspire great passion, great achievement
and even greater communication. It’s a universal
language all people share. Nowhere is this more
evident than in the Olympic Games.

Since 1997, Samsung Electronics has been the
official TOP (The Olympic Partner) sponsor in the
Wireless Communication Equipment category.
We have sponsored three consecutive Olympic
Games, in Nagano, Sydney and Salt Lake City,
and will proudly continue this tradition with the
Athens 2004 Olympic Games, the Torino 2006
Olympic Winter Games and the Beijing 2008
Olympic Games.

Our contribution to the Games reinforces our

brand and the message of universal connection
and convergence. The Olympic Rendezvous
@Samsung pavilion in the Olympic Park drew
more than 1.1 million visitors at the 2000 Sydney
Olympic Games, giving athletes a place to relax,
spectators entertainment from around the world,
and everyone an up-close look at how 3G mobile
communications technology is changing their
future. At Salt Lake, we supplied 20,000 mobile
handsets.

Samsung Electronics also supports numerous
events, such as the 14th Busan Asian Games that
brought together over 11,000 athletes from 43
countries in athletic competitions from archery to
Taekwondo. In Africa, we co-sponsored the 8th
Ali African Games. In 2003, we expanded sports
marketing with the sponsorship of the Samsung
Super League Equestrian Competition. We are

also the title sponsor of the Nations Cup, one
of the world’s oldest and most prestigious
equestrian events, the annual Crufts Dog Show
in England, and the World Hockey Championship
(FIH). We support running events and festivais all
over the world, from Vietnam to Indonesia to Iran
to Hungary and the Czech Republic.

Samsung Electronics sponsors the World Cyber
Games (WCG), the world’s largest and most
renowned contest bringing together e-athletes
from 60 countries together for online multiplayer
games. In just four years, WCG has grown to
become the best e-gaming cultural event in the
world. Adopting an international “host city” for-
mat, the WCG 2004 Grand Final will be the first to
be held outside of Korea, in San Francisco.
Subsequent Games will be held in cities across
the globe.




P4

‘suonesouad
ainynj 0} pue ‘Yum } aseys am ajdoad ayj o} ‘ypes
18ueld ayy ‘swioy ano o} Aed ued am 3ynquy 1s?
-ybBi1y ayy st 10adsal Ym JUSWILIOIIAUS 1no Buneau)

‘[eansa4 Buog s uaipiiyn Jels usaaun
B} pUB UOI}EINP3 [R1USLLUOIIAUD Ul SISINOD dal1j
‘s1s81u09 Bunuied jooyos Jejnbaa yim 3satayul Jidy}
abeinodua om pue ‘yuawaaow uaalb sy} Ioelquia
Jenorued ul uaip)iys "ssiuedwod ueaLo) OG5 J9A0
0} peauds aAey Aay; jeyl aanoaya pue teindod os
aq o} uaaoid aaey subiedwed asayy subledwed
dnues|d i1oaly-y-1dopy pue uiejunojy-y-idopy,,
YIIM pes] ayl uayel aaey saalkojdwa soiuo30ajy
Bunsuieg "Auedwod ino noybnoiyy abpajmoud|
ud046 smo.ab pue saysiuajdai jey; uoieoNP2 Jo
$52504d & pue 1aspuiw B 5ueaso Sieus ) ‘S|and|

uonesyiped Bunaaw noge isnf jou s1 uaaib Buldg

‘SUOISSIWA 99NPaJ 0] SIAJUSIUI pue

sjuenjiod ioy sjabue) uoionpas oivads jas sn
sdjoy jeyy ejep onewdIsAs sapiaoad Ajsnonunuod
jouesjul Auedwod InQ ‘asnuadxs 3-jeubip
ino Aq pajejioe} si usaib Bujaq o} yoeoudde
ANQO S9MIUNOD OM] 3y} J9pL0q jey} }8sap jo
SB3YD)RNS Apues 3y} }S210jol pUL d10}$31 0} HOYSD
ue ‘1099foid jlepd 1B9ID) udaln BUIYD-BII0M,, SYt
ut pajedioiped sojuoqyoag Bunswes ‘e00g w osly

“LIBA4)S UOSLIUOAR S} JO WIBYSAS
1221601099 Y} 2.40)S9.4 0] SHOHS ut Ued S} 10} JOAIY
J0 A 3Y} UO 3ZLid SSOUIPUBLI{-UIIIK) DY) POAIDDAI
uomng ul Ax0)oe} anQ 1adedsmap ssauisng
[1I8B A U} pue juawuodiaug Jo ALISIUllp 9y}
Aq pajsoy Auowa1ao e e suonelodiod pazis-abie|
10 10123S ay] Ul dzL4 puesn Bunayiep usaiy
3y} paJauied HOA LE8H-AS INO "uoileioossy
juswabeuepy a10) 3y} Aq UaAIB aziid pueir

juawabeuey uaaly B340y £002 9yl Buipnpoul
‘spieme |etanss Aq paziubosal Sem JUSWIUOIIAUS

Y} 0] JUSWHWIWOD SDIU0J}03}] Bunsuwies ‘gQoz uy

*aonpoud am S|EORUBYD 21X0}
JO S|9A3] Y} pue suoissiwa z0H ‘uondwnsuod
Jajem pue ABusua ino aonpad o} ¥a3s Ajjenunuos
am pue s1onpoad pews-02a dojsAap 0} paey Miom
ap "salpoq Aiojeinha. [PUOIEWISIUI PUB 21}SaWOP
Juabuins Aq paipad ale app "oieys (e am aueid
3y} 0} JUSWIIHLIWOD N0 0 N0 smolb spiepuels
Alajes pue Yjeay ‘|eIuU3WUOIIAUD JO JUIWBDI0UD
snouobis pue Juawabeuey usain ul diysiapea)
AnQO “Auedwiod Ajpuatiy AJJeIUSLLIUONAUSD UE SE )9S}

ysi|ge}sa o3 piey Hunjiom s S01L0A1091F Bunswieg

UJ22U0D |BIUBWUOIIAUD
up y3seq ayL



48




Alewwng [eioueul B3 A-2Al4 PAIBPHOSUOD) $Q  AJBWILING [BIOUBUIL JEAA-8AIJ PBIEPIOSUOD-UON Z9
SMO[4 YSED) [0 SIUBWIBIRIS PBIePIOSUOD-UoN 86 sbuluied pauielay suoijendosddy Jo sjuswslels Paiepljosuod-uopN 2§
SJUBLIBIBIS BWOOU| PBIBPIIOSUOD-UON 66 S188YS souejed paleplosuod-uoN g6 Hoday s.toupny luspuadapuj 0§

€00Z¢ M3IINHAAO TTVIONVNIA



50

Independent Auditor’s Report

To the Board of Directors and Shareholders of Samsung Electronics Co., Ltd.

We have audited the accompanying non-consolidated balance sheets of
Samsung Electronics Co., Ltd. (the “Company”) as of December 31, 2003 and
2002, and the related non-consolidated statements of income, appropriations
of retained earnings and cash flows for the years then ended, expressed in
Korean Won. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally
accepted in the Republic of Korea. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the over-
all financial statement presentation. We believe that our audits provide a rea-
sonable basis for our opinion.

In our opinion, the non-consolidated financial statements referred to above

present fairly, in all material respects, the financial position of Samsung
Electronics Co., Ltd. as of December 31, 2003 and 2002, and the results of its
operations, the changes in its retained earnings and its cash flows for the years
then ended, in conformity with accounting principles generally accepted in the
Republic of Korea.

Without qualifying our opinion, we draw your attention to the following matters.

As discussed in Note 16 to the accompanying non-consolidated financial
statements, in June 1999, Samsung Motors Inc. (“SMI”), an affiliate of the
Company, filed a petition for court receivership. In connection with this peti-
tion, the Company and 30 other Samsung Group affiliates (the “Affiliates”)
entered into an agreement with the institutional creditors (the “Creditors”) of
SMI in September 1999. In accordance with this agreement, the Company and
the Affiliates agreed to sell 3,500,000 shares of Samsung Life Insurance Co.,
Ltd., which were previously transferred to the Creditors in connection with the
petition for court receivership of SMI by December 31, 2000. In the event that
the sales proceeds fall short of W2,450,000 million, the Company and the
Affiliates have agreed to compensate the Creditors for the shortfall by other
means, including the participation in any equity offering or subordinated
debentures issued by the Creditors. Any excess proceeds over W2,450,000
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Non-Consolidated Balance Sheets

December 31, 2003 and 2002

2003 2002 2003 2002

ASSETS In millions of Korean won In thousands of U.S.dollars
Current assets:

Cash and cash equivalents W 1,268,209 ¥ 1,409,380 $ 1,059,490 $1,177,427

Short-term financial instruments 4,246,836 4,273,002 3,547,900 3,569,759

Short-term available-for-sale securities 2,470,600 1,733,486 2,063,993 1,448,192

Trade accounts and notes receivable, 1,381,429 1,104,885 1,154,076 923,045

net of allowance for doubtful accounts

Other accounts and notes receivable, 715,825 404,763 598,016 338,148

net of allowance for doubful accounts

Inventories 2,479,958 2,272,723 2,071,811 1,898,683

Prepaid expenses and other current assets 919,552 870,344 768,214 727,104

Total current assets W 13,482,409 W 12,068,583 $ 11,263,500 $10,082,358
Property, plant and equipment, including revalued portion, 17,189,204 14,225,713 14,360,237 11,884,472
net of accumulated depreciation
Long-term availabie-for-sale securities 571,340 547,182 477,310 457,128
Equity-method Investments 6,610,632 6,548,942 5,522,667 5,471,129
Deferred income tax assets 360,442 - 301,121 -
Intangible assets, net of accumulated amortization 333,133 293,298 278,307 245,028
LLong-term deposits and other assets 656,221 755,882 548,221 631,480
TOTAL ASSET W 39,203,381 W 34,439,600 $ 32,751,363 $ 28,771,595

Continued;
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Non-Consolidated Balance Sheets

bBecember 31, 2003 and 2002

2003 2002 2003 2002
In millions of Korean won In thousands of U.S.dollars
LIABILITIES AND SHAREHOLDERS’ EQUITY
Commitments and contingencies
Shareholder’s equity:
Capital stock:
Common stock W 775,774 W 769,680 $ 648,099 $ 643,008
Preferred stock 119,467 119,467 99,805 99,805
Capital surplus:
Paid-in capital in excess of par value 4,356,898 4,071,741 3,639,848 3,401,622
Other capital surplus 1,861,920 1,853,166 1,555,489 1,548,175
Retained earnings: 24,409,709 20,320,719 20,392,405 16,976,373
(Net income of 5,958,998 million in 2003
and 7,051,761 million in 2002)
Capital adjustments:
Treasury stock (3,457,834) (2,462,001) (2,888,750) (2,056,885)
Others 1,348,541 466,259 1,126,601 389,523
TOTAL SHAREHOLDERS’ EQUITY W 29,414,475 W 25,138,941 $ 24,573,497 $ 21,001,621
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY W 39,203,381 W 34,439,600 $ 32,751,363 $28,771,595
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Non-Consolidated Income Statements

2003 2002

For the years ended December 31, 2003 and 2002

2003 2002

Non-operating expenses:

In millions of Korean won

in thousands of U.S.dollars

Interest expense 95,656 100,501 79,913 83,961

Foreign exchange losses 355,767 222,905 297,216 186,220

Loss on foreign currency translation 34,182 17,547 28,556 14,659

Loss on valuation of investments 228,916 - 191,241 -

using the equity method of accounting

Loss on impairment of available- 339,646 120,210 283,748 100,426

for-sale securities

Others 349,200 mwoﬂm.mm 291,730 226,000

Total non-operating expenses W 1,403,367 W 731,685 $1,172,404 $611,266
Ordinary profit W 6,904,490 W 8,870,466 $ 5,768,162 $ 7,410,581
Extraordinary income - - - -
Extraordinary loss - - - -
Net income before income taxes 6,904,490 8,870,466 5,768,162 7,410,581
Income tax expense 945,492 1,818,705 789,885 1,519,386
Net income W 5,958,998 W 7,051,761 $ 4,978,277 $5,891,195
Basic earnings per share ¥ 36,356 W 42,005 $30 $35
Diluted earnings per share W 35,930 W 41,603 $30 $35
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Non-Consolidated Statements of Cash Flows For the years ended December 31, 2003 and 2002

2003 2002 2003 2002

In millions of Korean won In thousands of U.S.dollars

Cash flows from operating activities:
Net income ¥ 5,958,998 W 7,051,761 $ 4,978,277 $ 5,891,195

Adjustments to reconcile net income to
net cash provided by operating activities:

Depreciation and amortization 3,761,119 3,165,663 3,142121 2,636,310
Provision for severance benefits 257,011 277,515 214,713 231,842
Loss on foreign currency transtation 34,182 17,547 28,556 14,659
Gain on foreign currency translation (13,415) (56,957) (11,207) (47,583)
Gain on valuation of investments using the equity - (1,067,772) - (892,040)
method of accounting

Loss on valuation on investments using 228,916 - 191,241 -
the equity method of accounting

Loss on impairment of available-for-sale securities 339,646 120,210 283,748 100,426
Deferred income taxes (414,092) 424 537 (345,942) 354,668
Others 342,780 586,078 286,366 489,622
Total items not involving operating cash flows W 10,495,145 W 10,508,582 $ 8,767,873 $ 8,779,099

Continued;
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Non-Consolidated Statements of Cash Flows For the years ended December 31, 2003 and 2002
2003 2002 2003 2002
Cash flows from investing activities: In millions of Karean won In thousands of U.S.doliars
Disposal{acquisition) of short-term financial instruments W 26,166 W (2,440,498) $ 21,860 $ (2,038,845)
Proceeds from disposal of short-term available-for-sale securities 3,209,090 271,912 2,680,944 227,161
Acquisition of short-term available-for-sale securities (3,896,389) (1,983,002) (3,255,129) (1,656,643)
Payment for other accounts and notes receivable (301,573) (119,538) (251,941) (99,865)
Proceeds from disposal of property, plant and equipment 92,057 61,481 76,906 51,363
Acquisition of property, plant and equipment (6,789,358) (4,322,013) (5,671,978) (3,610,704)
Proceeds from long-term available-for-sale securities 148,504 3,928 " 124,063 3,282
Proceeds from diposal of investments 281,688 219,597 235,328 183,456
Acquisition of fong-term available-for-sale securities (54,444) (32,363) (45,484) (27,037)
Acquisition of equity-method investments (244,911) (110,450) (204,604) (92,272)
Others (114,992) (11,131) (96,066) (9,299)
Net cash used in investing activities W (7,644,162) W (8,462,077) $ (6,386,101) $ (7,089,403)

Continued;
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Non-Consolidated Five-Year Financial Summary

2003 2002 2001 2000 1999
Sales: In millions of Korean won
Domestic W 9,348,628 w 11,075,060 W 10,509,895 W 10,903,384 W 8,850,625
Export 34,233,388 28,738,049 21,870,480 23,380,368 17,267,161
Total sales W 43,582,016 w 39,813,109 W 32,380,375 W 34,283,752 W 26,117,786
Cost of sales 29,518,753 26,300,562 24,514,733 21,993,377 17,661,172
Gross profit 14,063,263 13,512,547 7,865,642 12,290,375 8,456,614
Selling, general and administrative expenses 6,870,561 6,034,352 5,570,308 4,855,220 3,975,114
Operating profit 7,192,702 7,478,195 2,295,334 7,435,155 4,481,501
Non-operating income:
Interest and dividend income 250,205 248,581 126,455 166,427 227,741
Foreign exchange gain 295,269 292,696 239,249 299,070 267,472
Gain on foreign currency translation 13,415 56,957 47,386 34,122 261,416
Gain on valuation of investments - 1,067,772 784,790 871,327 298,242
using the equity method of accounting
Others 556,266 457,950 622,624 649,446 592,473
Total non-operating income W 1,115,155 W 2,123,956 W 1,820,504 W 2,010,392 W 1,647,345
Non-operating expenses:
Interest expense 95,656 100,501 205,145 343,367 721,199
Foreign exchange loss 355,767 222,905 242,918 279,049 280,491
Loss on foreign currency transtation 34,182 17,547 91,492 237,838 106,595
Loss on valuation of investments 228,916 - - - -
using the equity method of accounting
Loss on valuation of inventories 54,129 - -
Loss on impairment of available-for-sale securities 339,646 120,210 - - -
Others 349,200 270,522 439,546 638,479 726,334
Total non-operating expenses W 1,403,367 W 731,685 wW 1,033,231 W 1,498,733 W 1,834,618
Ordinary profit W 6,904,490 W 8,870,466 W 3,082,607 W 7,946,814 W 4,294,227
~ Extraordinary income T T esesa I
Extraordinary loss - - 266,258
Net income before income taxes W 6,904,490 ¥ 8,870,466 W 3,082,607 W 8,100,448 W 4,027,968
Income tax expense 945,492 1,818,705 135,672 2,085,918 857,566
Net income W 5,958,998 W 7,051,761 W 2,946,935 W 6,014,530 W 3,170,403
Basic earnings per share W 36,356 W 42,005 W 17,461 ¥ 35,006 W 19,214
Diluted earnings per share W 35,930 W 41,603 - - -
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Consolidated Five-Year Financial Summary

2003 2002 2001 2000 1999
In millions of Korean won
Sales:
Domestic W 15,489,393 W 17,997,032 W 15,053,463 W 13,555,680 W 9,721,920
Export 49,328,063 41,571,629 31,390,305 29,972,126 22,365,794
Total sales W 64,817,456 W 59,568,661 W 46,443,768 W 43,527,806 W 32,087,714
Cost of sales 42,254,372 37,048,641 32,772,148 27,638,607 21,476,416
Gross profit 22,563,084 22,520,020 13,671,620 15,889,200 10,611,298
Selling, general and administrative expenses 16,265,344 13,370,703 9,835,150 6,828,860 5,222,306
Operating profit 6,297,740 9,149,317 3,836,470 9,060,340 5,388,992
Non-operating income:
Interest and dividend income 310,703 307,493 205,074 242177 457,336
Foreign exchange gain 871,796 611,362 599,486 478,151 480,156
Gain on foreign currency translation 246,168 235,601 87,491 161,336 313,331
Others 873,860 1,063,888 827,936 771,033 411,463
Total non-operating income W 2,302,527 W 2,218,344 W 1,719,987 W 1,652,697 W 1,662,286
Non-operating expenses:
Interest expense 215,113 256,919 410,660 555,070 1,117,607
Amortization of deferred charges - -
Loss on foreign currency transactions 871,796 552,329 607,668 476,925 500,369
Loss on foreign currency translation 246,168 173,764 149,403 362,419 158,524
Loss on valuation of inventories - -
Others 837,630 911,931 669,255 745,524 897,582
Total non-operating expenses W 2,170,707 W 1,894,943 W 1,836,986 W 2,139,938 W 2,674,082
Ordinary profit W 6,429,560 W 9,569,039 W 3,834,429 W 8,573,099 W 4,377,197
Net income W 5,962,247 W 7,052,835 W 3,055,066 W 6,002,882 W 3,175,308
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BOARD OF DIRECTORS

Samsung Electronics works to enhance its business by
encouraging a progressive and entrepreneurial environment based
on the highest standards of governance, transparency, and
accountability. Under such policy, the BOD administers the
performance of management, sets corporate management policies,
and makes strategic decisions on business execution. These
activities are performed in accordance with relevant laws and
regulations, our articles of incorporation (AOIl), and the resolutions
made at the annual general shareholders meeting (AGM).

To better target the various responsibilities of the BOD, authorities
have been delegated to board committees of which directors with
expertise and experience in a certain field can contribute to that
particular committee. The BOD cutrently has three committees- the
management committee, audit committee, and outside director
recommendation committee.

This past year the BOD was operated by thirteen members, seven
of them being outside directors. During the course of the year, the
BOD had nine meetings and handled 40 items.

The management committee considers and makes decisions on
issues delegated to them by the BOD and reports their voting
results to the board in accordance with the AOIl, BOD charter, or
AGM resolutions. The committee aims to promote specialization
and efficiency in fulfilling business operations. The management
committee met 27 times this past year. The audit committee is
composed of three outside directors and is designed to oversee
and support the Company’s operations through a system of checks

Kun-Hee Lee

« Chairman & CEQ, Samsung Electronics [1998-present]

« Member, International Qlympic Committee [1996-present]

= Vice chairman, Federation of Korean Industries {1987 -present]
« Chairman, Samsung Group [1987-1998]

Jong-Yong Yun

« Viice chairman & CEO, Samsung Electronics [2000-present]

« President & CEO, Samsung Electronics [1997-1999]

« President & CEQ, Samsung Japan Headquarters [1995-1996]
 President & CEQ, Samsung Display Devices [1993-1995]
 President & CEO, Samsung Electro-mechanics [1992-1993]

Hak-Soo Lee

« Vice Chairman & CEQ of Samsung Electronics, Chief of the Samsung
Restructuring Office, Head of the Samsung Electronics
Chairman's Office (2004-present]

» President & CEQ of Samsung Electronics, Chief of the Samsung
Restructuring Office, Head of the Samsung Electronics
Chairman’s Office [1998-2003]

« President & CEO, Samsung Fire & Marine Insurance Ltd. [1995-1996]
« Vice President, Samsung Fire & Marine Insurance Ltd. [1994-1995]

Yoon-Woo Lee

 Vice Chairman of SEC Global Collaboration and CEQ of
Samsung Advanced Institute Technology [2004-present]

« President & CEQ, Device Solution Network, Samsung Electronics {1996-2004]

* Executive VP & CEOQ, Semiconductor Business Group,
Samsung Electronics [1993-1996]

« Executive VP, Memory Division, Samsung Electronics [1992-1993]
» Managing director, Giheung Plant, Samsung Electronics {1987-1992}

and balances. The committee convened 6 times this past year.

The outside director recommendation committee is made up of
four directors (including 2 outside directors), and its primary
function is to nominate and recruit outside directors in a fair and
independent manner.
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GLOBAL NETWORK

HEAD OFFICE

Samsung Main Building

250-2 ga, Taepyong-ro, Jung-gu
Seoul, Korea

Tel: 82-2-727-7114

Fax: 82-2-727-7985

www.samsung.com

KOREAN PRODUCTION BASES

Suwon Complex

416, Maetan 3-dong, Paldal-gu
Suwon, Gyonggi-do, Korea
Tel: 82-31-200-1114

Fax: 82-31-200-1530

Giheung Plant

San-24, Nongsu-ri, Giheung-eup
Yongin-gun, Gyonggi-do, Korea
Tel: 82-31-209-7114

Fax: 82-31-209-7049

Gumi Plant

259, Gongdan-dong, Gumi
Gyeongsangbuk-do, Korea
Tel: 82-54-460-2114

Fax: 82-54-460-2111

Onyang Plant

San-74, Buksu-ri,
Baebang-myon Asan-gun,
Chungcheongnam-do Korea
Tel: 82-41-540-7114

Fax: 82-41-540-7049

Cheonan Plant

510, Sungsung-dong Cheonan,
Chungcheongnam-do Korea
Tel: 82-41-529-7114

Fax: 82-41-529-6049

Gwangju Plant

217, Osan-dong, Gwangsan-gu
Gwangju, Korea

Tel: 82-62-950-6114

Fax: 82-62-950-6019

OVERSEAS NETWORK

CHINA

Production Bases

Tianjin Samsung Electronics
Co., Ltd. (TSEC)

Tianjin, China

Tel: 86-22-2532-3715

Huizhou Samsung Electronics
Co., Ltd. (SEHZ)

Huizhou, China

Tel: 86-752-332-1401

Tianjin Tongguang

Samsung Electronics Co., Ltd.
(TTSEC)

Tianjin Tongguang, China

Tel: 86-22-2628-0629

Shandong

Samsung Telecommunications
Co., Ltd. (SST)

Weihai, China

Tel: 86-631-562-6868

Suzhou Samsung
Electronics Co., Ltd. (SSEC)

Suzhou, China
Tel: 86-512-532-1234
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CiS
Sales Bases

Samsung Electronics
Russia Co.,Ltd. (SER)
Moscow, Russia

Tel: 7-095-797-2344

Samsung Electronics
Kiev Office (SEU)
Kiev, Ukraine

Tel: 380-44-490-6878

Samsung Electronics
Overseas B.V. (SEO)
Delft, The Netherlands
Tel: 31-15-219-6100

EUROPE
Production Bases

Samsung Electronics
Hungarian Co., Ltd. (SEH)
Budapest, Hungary

Tel: 36-1-250-2311

Samsung Electronics
Slovakia (SESK)
GLANTA, Slovakia
Tel: 421-31-7882-500

Sales Bases

Samsung Electronics
U.K. Ltd. (SEUK)
Chertsey, UK.

Tel: 44-1932-455000

Samsung Electronics
GMBH (SEG)
Schwalbach/TS., Germany
Tel: 49-6196-661000

Samsung Electronica
Portuguesa S.A. (SEP)
Linda-a-Pastora, Portugal

Samsung Electronics
France S.A.S. (SEF)
Puteaux, France

Tel: 33-1-5568-4000

Samsung Electronics

ltalia S.P.A. (SE)
Cernusco sul Nariglio, Italy
Tel: 39-2-921891

Samsung Electronics
Nordic Aktiebolag (SENA)
Upplands Vasby, Sweden
Tel: 46-8-590-96600

Samsung Electronics
BENELUX B.V. (SEBN)
Delft, The Netheriands
Tel: 31-15-219-6100

Samsung Electronics
Poland Sp.Z0.0 (SEPOL)
Warsaw, Poland

Tel: 48-22-607-4400

Samsung Telecoms
U.K. (STUK)
Manchester, U.K.
Tel: 44-161-655-1125

Samsung Electronics
Logistics B.V. (SELS)
Delft, The Netherlands
Tel: 31-15-219-6100

Samsung Electronica
Iberia, S.A. (SESA)
Barcelona, Spain
Tel: 34-93-862-9600

Samsung Semiconductor
Europe GMBH (SSEG)
Schwalbach/TS., Germany
Tel: 49-6196-663-300

Samsung Semiconductor
Europe Ltd. (SSEL)
London, U.K.

Tel: 44-181-380-7200

Tel: 351-21-425-1000
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www.samsung.com SAMSUNG ELECTRONICS CO.,.LTD, Samsung Main Bldg., 250, Taepyeongno 2-ga. Jung-gu, Seoul 100-742, Korea Tel: 82-2-727-7114 Fax: 82-2-727-7985

QO

WORLDWIDE WIRELESS COMMUNICATIONS PARTNER




