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Legal entity that is engaged in professional depository business
of shareholders registration
which render auditing services to the issuer

Item

Company with limited liability “Alfa-Invest”

Legal status

Company with limited liability

Code according to USREOU

24995460

Code of the territory according to KOATUU

1210136600

Territory (region)

Dnepropetrovsk

District Babushkinsky
Mail address code 49600
City (town) Dnepropetrovsk

Street, building

Office 96, 17, Lenin Street

Country phone code and phone number

(0562) 36-13-54

Fax

(0562) 36-13-54

E-mail

ALFA@kdb.dp.ua

WWW-address

No WEB-site in Internet

License (permit) number for this kind of activity

AA No. 770057

License (permit) date of issue

March 26, 2004

State bode that issued the License

State Commission of Securities and Stock Market

Auditor (auditing company)
which provides auditing services to the Issuer

Item

Auditing company "Insider — Center"

Legal status

Company with limited liability

Code according to USREOU 31154676
Code of territory according to KOATUU 1210136600
Territory (region) Dnepropetrovsk
District - Babushkinsky
Mail address 49600

City (town) Dnepropetrovsk

Street, building

Naberezhnaya Lenina

29-A

Country phone code and phone number

(0562) 726-54-78

Fax

(0562) 744-33-06

E-mail

root@insider.dp.ua

WWW-address

No WEB-site in Internet

License (permit) number for this kind of activity

2459

License (permit) date of issue

January 26, 2001

State bode that issued the License

Auditing Chamber of Ukraine
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Auditor (auditing company)
which provides auditing services to the Issuer

Item Closed Joint-Stock Company, Insurance Company “Ernst and
Young Ukraudit”

Legal status Joint-Stock Company of Closed type

Code according to USREOU 21644227

Code of the territory according to KOATUU 80388200000

Territory (region) Kiev

District Pechersky

Mail address code 01001

City (town) Kiev

Street, building 19-A, Hreschatik Street.

Country phone code and phone number (044) 490-30-00

Fax (044) 490-30-30

E-mail kyiv@ua.ey.com

WWW-address www.ey.com/ukraine

License (permit) number for this kind of activity {0318

License (permit) date of issue January 26, 2001

State bode that issued the License Auditing Chamber of Ukraine

Auditor (auditing company)
which provides auditing services to the Issuer

Item Company with limited liability “Ernst and Young Ukraina”
Legal status Company with limited liability
Code according to USREOU 14305178

Code of the territory according to KOATUU 80388200000

Territory (region) Kiev

District Pechersky

Mail address code 01001

City (town) : Kiev

Street, building 19-A, Hreschatik Street.
Country phone code and phone number (044) 490-30-00

Fax (044) 490-30-30

E-mail kyiv@ua.ey.com
WWW-address www.ey.com/ukraing

License (permit) number for this kind of activity | N/A

License (permit) date of issue N/A

State bode that issued the License N/A




Legal entity that is engaged in professional depository business

Item

Joint-Stock-Commercial Bank of Social Development
“Ukrsotsbank”

Legal status

Open Joint-Stock Company

Code according to USREOQU 00039019
Code of the territory according to KOATUU 8038500000
Territory (region) Kiev
District Podolsky
Mail address code 03150

City (town) Kiev

Street, building

29, Kovpaka Street.

Country phone code and phone number

(044) 230-32-43

Fax

(044) 203-32-58

E-mail

info@Ukrsotsbank.com

WWW-address

www.usb.com.ua

License (permit) number for this kind of activity

AA No. 558078

License (permit) date of issue

October 24, 2002

State bode that issued the License

State Commission of Securities and Stock Market

Legal entity that is engaged in professional depository business

Item

Joint-Stock Company of Closed Type, Commercial Bank
"Credit-Dnipro"

Legal status

Closed Joint-Stock Company

Code according to USREQU 14352406

Code of the territory according to KOATUU 1210136600
Territory (region) Dnepropetrovsk
District Babushkinsky
Mail address 49600

City (town) Dnepropetrovsk

Street, building

17 Street. Lenin

Country phone code and phone number

(0562) 770-05-81

Fax

(0562) 370-37-67

E-mail

Admin@kdb.dp.ua

WWW-address

www.creditdnepr.com

License (permit) number for this kind of activity

AA No0.549373

License (permit) date of issue

September 9, 2003

State bode that issued the License

State Commission of Securities and Stock Market
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Legal entity that provides insurance services to the lssuer

[tem

Closed Joint-Stock Company, Insurance Company “Aura”

Legal status

Joint-Stock Company of Closed type

Code according to USREOU 19149414
Code of the territory according to KOATUU 1210136600
Territory (region) Dnepropetrovsk
District Octobersky
Mail address code 49005

City (town) Dnepropetrovsk

Street, building

16 Street Kirova

Country phone code and phone number

(0562) 33-39-97

Fax (0562) 33-39-94
E-mail aura(@a-teleport.com
WWW-address No WEB-site in Internet

License (permit) number for this kind of activity

AA No. 239971

License (permit) date of issue

November 5, 2002

State bode that issued the License

Ministry of Finance of Ukraine

Legal entity that provides insurance services to the Issuer

Item

Closed Joint-Stock Company, Insurance Company “Oscar”

Legal status

Joint-Stock Company of Closed type

Code according to USREOU 320011356
Code of the territory according to KOATUU 1410100000
Territory (region) Donetsk

District Information on the district has not been provided to the Is-
suer.

Mai} address code 83017

City (town) Donetsk

Street, building

31, Bulvar Shevchenko

Country phone code and phone number

(0622) 345-02-49

Fax Information on fax number has not been provided to the
Issuer.
E-mail Oscar@migri.finfort.com

WWW-address

No WEB-site in Internet

License (permit) number for this kind of activity

AA No. 239550

License (permit) date of issue

June 3, 2002

State bode that issued the License

Ministry of Finance of Ukraine
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Legal entity that provides insurance services to the Issuer

Item

Closed Joint-Stock Company, Insurance Company “Lemma”

Legal status

Joint-Stock Company of Closed type

Code according to USREOU 226231736
Code of the territory according to KOATUU 6310100000
Territory (region) Kharkov

District Information on the district has not been provided to the Is-
suer.

Mail address code 61166

City (town) Kharkov

Street, building

3, Kolomenskaya Street.

Country phone code and phone number

(0572) 141-16449

Fax

(0572) 141-165

E-mail

urn(@insurer.com.ua

WWW-address

No WEB-site in Internet

License (permit) number for this kind of activity

AA No. 239084

License (permit) date of issue

November 27, 2000

State bode that issued the License

Ministry of Finance of Ukraine

Information about juridical companies, authorized
by the issuer to repay the income for its equity

[tem

Joint-Stock Company of Closed Type, Commercial Ban
"Credit-Dnipro" '

Legal status

Closed Joint-Stock Company

Code according to USREOU 14352406
Code of the territory according to KOATUU 1210136600
Territory (region) Dnepropetrovsk
District Babushkinsky
Mail address 49600

City (town) Dnepropetrovsk

Street, building

17 Street. Lenin

Country phone code and phone number

(0562) 744-22-27

Fax

(0362) 370-37-67

E-mail

Admin@kdb.dp.ua

WWW-address

www.creditdnepr.com

License (permit) number for this kind of activity

70

License (permit) date of issue

November, 4, 1999

State bode that issued the License

National Bank of Ukraine

18
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PERFORMANCE OF THE ISSUER

INFORMATION ON THE ISSUER’S FIXED ASSETS
(by depreciated cost)

Own fixed assets Leased fixed assets Total fixed assets
Fixed assets (thousand hrivnas) (thousand hrivnas) (thousand hrivnas)
At the beginning | By the end of At the By the end of | At the beginning | By the end of
of the year the year beginning of the year of the year the year
the year
|- Designated for
manufacture: 409104.0 423022.0 409104.0 423022.0
- Buildings and structures 232822.0 224480.0 232822.0 224480.0
- Machines and equipment 153559.0 179428.0 153559.0 179428.0
- Vehicles 6395.0 4968.0 6395.0 4968.0
- Other 16328.0 14146.0 16328.0 14146.0
2. Designated for non-
production purposes: 10703.0 10192.0 10703.0 10192.0
- Buildings and structures 1523.0 7081.0 1523.0 7081.0
- Machines and equipment 1328.0 1928.0 1328.0 1928.0
- Vehicles 0 0 0 0
- Other 7852.0 1183.0 7852.0 1183.0
Total 419807.0 433214.0 419807.0 433214.0
Notes: Degree of fixed assets depreciation — 63.77 %.
Information of the issuer’s liabilities
Debt Interest rate for
Kinds of liabilities Date of beginning of be paid off funds use (% Due date
(thousand hrivnas) | annual interest)

Bank credits, including: X 17058.0 X X
Credit line No.47/Bank-03 25.03.03 17058.0 11.50 25.03.04
Liabilities in securities, X 38885.0 X X
including:
Bonds (of every issue): X 0.00 X X

In Section “ Information on the Issuer’s liabilities
bonds because the Company did not issue any bonds.

(for each issue of bonds)” no information mentioned on

Bills of exchange (total)

X

38885.0

X

X

Financial investments into
corporate rights (of every
type):

X

0.00

X

X

In Section “ Information on the Issuer’s liabilities (financial investments to corporate rights)’no information
mentioned on the Issuer’s liabilities of financial investments to corporate rights, because the Company has no

such liabilities.

Tax liabilities X 304740 | X X
Financial assistance on return X 205891.0 X X
basis

Other liabilities X 195767.0 X X
Total liabilities X 471017.0 X X

Information on all restriction on the compane’s use of its property:

The Company’s property consists of the fixed assets and circulating assets, as well as values, cost of which is shown
in the Balance Sheet of the Company. :

The Company owns, uses and disposes its property according to the purposes of its business.
Information on restriction on use of the Company’s property is given below.




CJSC “Alfa-Bank” Pledged fixed assets of the ring-tire line of the wheel 20.08.2004
rolling shop. ‘

JSCB “EFB Bank Ukraina” Pledged equipment “Truscope” 18.09.2004

JSCB CE “Ukrsotsbank” Pledged shares of OJSC “Nikopolsky Plant of ferro- 19.08.2005
alloys” '

JSCB “Raiffaisenbank | Pledged products in turn-over (raw materials, pipes, 25.03.2004

Ukraina” wheels in the warehouse, pipes in the port)

CB “Finance and Credit” Pledged products in turn-over (2 500 tons of wheels) 15.05.2005

Information on fixed assets owned by the Company:

Original value of fixed assets as on January 1, 2003 was equal to 1 146 253 thousand hrivnas. During the year, the
company has acquired fixed assets for the amount of 53 843 thousand hrivnas, and decreased fixed assets for the amount of 4
114 thousand hrivnas. As on January 1, 2004, the original value (re-assessed) of fixed assets was equal to 1 195 982 thousand
hrivnas.

In the fixed assets structure, as on January 1, 2004, the largest part belongs to the group: machines and equipment —
51.6 %; buildings, structures and means products transportation —42.3 %.

One of the main indicators of fixed assets use efficiency is capital productivity that determines the amount of
manufactured goods per one hrivnas of fixed assets annual value. '

Degree of production capacities use for the accounting period:

- Steel production — 101.5 %

- Solid wheels manufacture - 99.9 %

- Manufacture of tires and ring products — 45.7 %

- Manufacture of electric welded pipes — 52.9 %

- Manufacture of steel pipes from round billets ~ 124.4 %

- Manufacture of steel pipes from own billets — 132.0 %.

Information on the non-production sphere of the Company’s fixed assets

The Company owns a number of social and cultural-purpose buildings that are maintained for the account of the
Company’s profit.

As on January 1, 2004 the following objects of the social infrastructure are on the balance of the Company:

- Five hostels

- One dwelling house

- Eight pre-school establishments;

- Recreation camp for children;

- Palace of Culture “Metallurg”;

- Holiday center “Perlina”

- Plant’s history museum;

- Pool;

- Canoe station;

- Gymnasium

- Medical-sanitation building.

For maintenance of the hostels and social-community-cultural purpose facilities in 2003 the Company spent 11
million 669 thousand hrivnas, including: fuel and power expenses (electric power, water supply bills) — 1 million 819
thousand hrivnas.

Under agreement with the Fund of State Property of Ukraine, decisions of local Authorities, the Company plans to
sign away (in the first quarter of 2004) 7 pre-school establishments and during 2004 1 pre-school establishment to communal
property.

Taking into account high costs of social-community-cultural purpose facilities maintenance the Company has to find
ways and sources for reduction of these expenses. This will be done for the account of resources envisaged for these purposes
or for the account of higher returns, and certain case for the account of alienated property that is not required for the
Company or ineffective for its use or brings losses.

Information on fixed assets that are rented by the Company:

On January 1, 2004, the Open Joint-Stock Company «Nizhnedneprovsky Tube Rolling Plant» and the CJSC
“Metalurgremont” signed Lease Contracts Nos. 530040407; 530040406. The lease object value — 67 000 hrivnas.
Under the Contract, the Company use part of the non-residential premises (Administration building)
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Lease payment is transferred to the payment account of CJSC “Metalurgremont” on advanced payment terms not

jatter than the 10" day of each current month.
At termination of the lease period, the object is to be handed over to the owner within 10" days from the end of the

lease date.
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DESCRIPTION of BUSINESS
(Text part)

‘ Brief history of the enterprise.

The plant was created in 1891 on the base of “Franco-Russian workshops". Its first owners were the French
businessmen. Nevertheless, an economic crisis that was exacerbating in Russia, has forced them to cease production. Its next
master was the German businessman, K.Gantke.

In 1911-1913, the pipe-rolling shop of the plant began to operate its two “BRIDE” machines and pilger rolling mill.

In January 1918, the plant was nationalized by the special Decree of the Soviet authorities.

In 1931 — 1935, new capacities were constructed.

During the Second World War the plant was completely demolished. Its recovering began in 1943, and already in
1948 the plant was operating at full capacity.

In 1956, the electro welding pipe shop was constructed, in 1962, bearing pipe production began. In 1968, with
participation of the Hungarian experts, the largest pilger mill shop in Europe was commissioned.

In 1972, a new wheel rolling line was put into operation, and in 1988, a ring and tire rolling mill was constructed.

In 1970, the plant registered its trademark. The trademark was made letters “HT3” which is the short name for the
plant. After registration6 the trademark has appeared on all plant’s products and now it recognized by its chents all over the
world.

On September 20, 1989, on voluntary basis, the rent enterprise «Nizhnedneprovsky Tube rolling plant named after
Karl Liebkneht» was created. According to the legislation of Ukraine the rent contract in January 1993 was renewed by the
Fund of the State Property of Ukraine.

On December 28, 1994 by reorganizing the rent enterprise «Nizhnedneprovsky Tube rolling plant named after Karl
Liebknehty, the open joint-stock company «Nizhnedneprovsky Tube Rolling plant» was formed.

For better competitiveness of its products, since 1992, systematic certification of the products by employing the
quality control system has been provided to ensure their conformity to requirements of international standards. At present, the
plant has international quality certificates by Standards EN [SO 9002: 1994, API Q 1, AAR - A103, and also certificates for
products that are produced by European and American standards.

In April and July 1994, the plant received the patents on new methods of tires and wheels production.

In October 1994, the plant became the only in the CIS enterprise that had received the certificate of the American
Petroleum Institute and the right to produce pipes of oil assortment. Thus, the products of pipe-rolling shops 4 and 5 that
produced compressor and casing pipes were certificated.

In 1996, the Martin shop started to use the technology of vacuum-treated steel for railway wheels that was treated in
special unit «furnace - ladle». It allowed lowering the steel gassing and to improve the quality of steel and wheels due to
reduction of the content of phosphorus to 0.02 % and sulfur to 0.015 % with the resulting higher competitiveness of railway
wheels produced by the plant.

In 1996 — 1998, the complex of gas purification for the Martin furnaces was put into operation and the powerful
boiler-utilizers operating on warm gases from the Martin furnaces allowed substituting the boilers, which were operating on
fuel.

‘ In 1997 the enterprise launched the program of re-structuring with the assistance of the international consulting
company JEAN-PAUL CALMES CONSULTANTS (Switzerland).

Re-structuring of execution allows improving efficiency of management and operational planning, to receive higher
output of high-quality products, to form investment appeal of industrial complexes.

In the steel-shaping shop, a new section of cast pipe tools (rulers and expander) has been set up. The plant has
received the quality certificate that enables it to provide wheels for the London Underground.

The plant pays special attention to solving problems in the social sphere as it is the basis of stable economic growth,
among which: creation of the optimum structure of management and efficient system of salaries; regular payment of wages;
improvement of working conditions; cultural, household, medical and improving services.

The plant has the system of pension insurance. Special conditions were introduced for working women.

In 2003, the plant’s specialists developed the System of Environment Management that meets the requirements of
1SO standard series 14 000 and is integrated with the currently operating system of quality control.

To optimize production and technological processes, to reduce costs the plant has successfully introduced the
Program of Total Optimization of Production Facilities.

Under this Program, the plant has developed the methods for rising capacities and reduction of production cost in
Martin, wheel rolling and pipe rolling shop No. 4. In the future, it is planned to increase the output (in comparison with 2003)
of the Martin shop by 25%, wheel rolling shop — by 18%, pipe rolling shop No.4 — by 16% per year. It should be noted that
the term of projects’ payback does not exceed 2 years.

Another important advantage of this Program — promotion of the employee’s creative potentlal and their active
participation in production processes and solving of actual problems facing the plant.

Nowadays, the plant is a modern enterprise, one of the largest in Ukraine with modern equipment, technologies,
methods to provide quality control of steel pipes, wheels, tires, ring products, and certain products, which are unique in
Ukraine.
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The company is the set of interrelated production departments and linked by the system of technological, economic
and communication links. The current organizational structure of the Company provides for centralization of functional links
that ensures trouble-free operation of production departments. Under these conditions, each functional service represents a
dynamic structural unit with the staff of appropriate qualification, necessary financial resources, which enables maneuvering
in work execution and appropriate use of functional duties from the centralized service of all production departments as the
whole production. :

The company has six commodity production departments which includes pipe-roliing shops Nos. 1, 3, 4, 5, electric
welding shop, wheel rolling shop; Martin shop, drop-hammer plant, motor transport and railway shops; well equipped
research base represented by five laboratories; six managements, the design-technological center, service center, center of
social development, institute of development, powerful intellectual personne! of the plant’s management, recreation facility,
Palace of Culture, a swimming pool, a sports complex equipped with up-to-date medical equipment, medical facilities and
other subdivisions.

Functions of the basic production departments:

- Pipe-rolling shop No. 1 (PRS No.1) — produces pipes of oil assortment - drill pipes, steel seamless pipes for
pipelines;

- Pipe welding shop No. 2 (PRS No. 2) - produces electric welded general purpose pipes, water-gas-supply and
profile pipes; :

- Pipe-rolling shop No. 3 (PRS No. 3) - produces hot-rolled carbon steel pipes, cold-rolied carbon steel pipes,
cold-drawn pipes;

- Pipe-rolling shop No. 4 (PRS No. 4) - produces pipes of oil assortment, casing pipes with couplings and pipes
for high pressure boilers;

- Pipe-rolling shop No. 5 (PRS No. 5) - produces pipes: hot-rolled and casing pipes, oil-well tubes (with threads
and without threads), casing pipes;

- Wheel-rolling shop (WRS) - produces solid wheels and tires: for locomotives, cars of narrow gauge, as well as
ring products. :

. The company has its own facilities for steel melting — the Martin shop. Production of it own steel allows the
enterprise to directly contro) steel quality and to be more flexible in choice of steel grades that are required for urgent orders
for supply of different kinds of products.

The Martin shop produces steel for pipe production by pipe-rolling shops No. T and 4, and for production of wheels,
rings and tires in the wheel-rolling shop.

Commodity production shops, Martin shop and the drop-hammer plant are directly subordinated to the Deputy Chief
Production Engineer.

There are special service shops, which provide services to basic production departments and other structural
subdivisions. Among them: the drop-hammer plant, vehicle-transportation shop, railway shop.

Basic functions of service shops:

- Drop-hammer plant - provides metal scrap to the Martin and steel-shaping-foundry shops;

- Vehicle-transportation shop - provides transportation of raw materials and products to all subdivisions of the
plant;

- Railway shop - provides transportation of raw material and finished products by rail to all shops of the plant.

The service center ensures operation of basic production departments of the plant and is composed of eight service
shops, including: steel-shaping-foundry shop, shop for repair of metallurgical furnaces, shop of repair of metallurgical and
pipe-rolling equipment, mechanical shop, mechanical-repair, thermal power shop, electric shop, shop of instrumentations and
automatics.

Basic functions of service shops of the service center:

- Steel-shaping-foundry shop - produces pig-iron and core-mold casting;

- Shop for repair of metallurgical furnaces is engaged in repair of the Martin and heating furnaces;

- Shop for repair of metallurgical and pipe-rolling equipment - repairs equipment of the plant’s shops;

- Mechanical shop - produces items, spare parts, and units by the order of the plant’s shops;

- Mechanical-repair shop - is engaged in manufacture of tools, spare parts and repair of such tool;

- Thermal-power shop - provides all subdivisions of the plant with gas, black oil, compressed air, water, restores
equipment of the shop;

- Electric shop - provides all subdivisions of the plant with electric power, implements all kinds of repair work of
electrical equipment, electric systems and cables;

- Shop of instrumentations and automatics - is engaged maintenance and repair of instrumentations and
automatics of all the in shops. '

To provide engineering maintenance for production line, there is a Design-Technological Center that incorporates:
RD Department, Technological Department, Department of Standards, Claims Department, Metrological Laboratory.

Basic functions of subdivisions that form the Design-Technological Center:

- RD Department — develops projects and operation documents required for manufacture of products;

- Technological Department — develops and introduces new technologies for manufacture of products;

- Department of Standards - develops normative and technical documentation and improve the technical level of
production organization;

- - Metrological Laboratory — provides metrological support required for production.
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- Eight managements: production management; management of information technologies and communications;
transport management; finance administration; economics management; quality management; management of logistics and
integration; administration management. _

- Laboratories: central test laboratory; sanitary-engineering laboratory; environment laboratory; welding
laboratory; electro-technical laboratory, metrological laboratory.

Some other subdivisions of the plant:

- Department of the Chief Accountant,

- Local accounting office,

- Warehouse facilities,

- Tender Group,

- Economy Security Service

- Security service,

- Editorial office,

- Sections of: supervision of economic activities; staff management; operations and wages; design and economic
production section; customs services; protocol; marketing; transport-forwarding; expertise; section of orders and their
management; legal; contractual; administrative; investments; first; section technical audit; information analytical;
improvement of relations with personnel.

The Company’ s structure also includes the Center of Social Development, which consists of: medical-recreation
complex; Palace of culture «Metallurgist»; canteen; trade house; dry-cleaners; water station; housing-and-municipal
department; camp for recreation of children; rest-house “Perlina”; landscape territories of the Company; administrative-
economic Department; kindergartens.

The Company has no agencies, branches and affiliates that are vested with functions and rights to sell products.

During 2003, the following changes occurred in the organizational structure of management of the Company:

1. By the decision of the Board and the Supervisory Council of the Company and with the purpose of improvement
of the plant’s management structure and butter efficiency of management, the organizational structure has undergone the
following changes: ' '

1.1. Established: the Service of finance and economy, which included the Financial Department (consisting of:
Section of Payment to Suppliers and Customers, Section of Corporate Co-ordination, Section of Executive Management of
Accounts), Department of Economy (consisting of Section of Economic Planning, Budget Section, Section of Executive
Accounting, Section of Contracts and Section of Investments. :

1.2. The Personnel Director has the following services established:

- Administrative Service incorporating: administrative support office; clock-office; archive; legal assistants;

- Section of improvement of relations with personnel.

1.3. The transport-forwarding section has merged with the Transport Management.

1.4. The Director’s Security Service has formed the analytical and information section.

1.5. The office of entry-permits has been excluded from the structure of the Economy Security Service and has
become the division of the Security Service.

2. To optimize the number, to improve the efficiency of the Center of Social Development the following facilities
have been excluded from the structure of the Center: medical-recreation facility; farming facility; pool; gymnasium; office of
pre-school establishments; kindergartens Nos. 68,98, 154, 297, 372, 317, 400, canteens Nos.4, 7, 10, 13; shop No. 2; Trade
House’s supermarket. _

Due to the above, some positions were renamed or created.

Changes given in the organizational structure of the Company have allowed preserving the vertical integrity of the
management system, to reduce the number of hierarchy levels and links between the systems of the same level.

Description of the selected accounting policy
Financial accounting of the Company was prepared according to the Law of Ukraine “On accounting and financial
accounting in Ukraine”, dated July 16, 1999, No0.996-X1V valid from 01.01.2000 and established Regulations (Standards) of

bookkeeping.

Determination and amortization of fixed assets and non-tangible assets

Fixed assets are shown in the report according to actual expenses on their acquiring, delivery, installation, erection
and manufacture, taking in account amounts of several obligatory additional adjustments, which were introduced by decisions
of the Cabinet of Ministers of Ukraine because of inflation, starting from 1992.

Indexations of the book value of fixed assets were carried out according to the mechanism and indexes established
by the state bodies.

The original cost of fixed assets is increased by the amount of expenses related to improvement of the object
(modernization, additional equipment, reconstruction, etc.).

Determination of fixed assets amortization is carried out according to the Ukrainian Revenue laws. Before
01.07.1997, determination of amortization was carried out. linearly by uniform standards established by the Government.
Starting from 01.07.1997, amortization is determined by the method of balance cost reduction by complying with the
requirements of the established standards related to the residual cost of fixed assets by the beginning of the accounting period.
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Amortization is determined by the linear method.

Investments
Short-term investments into the assets of the enterprise are shown by their cost price.
Long-term investments are assessed by their cost price in cases, when the enterprise owns an insignificant part of
shares and has no essential influence on the object of investment.
Long-term investments are shown by the method of participation in cases, when the enterprise has an essential
influence on the object of investment.

Stocks

Stocks include raw materials and materials, acquired semi-finished products, fuel, spare parts, incomplete
production, containers, finished goods, goods for resale, low-value wearing parts stored in warehouses.

Stocks are taken into account by their cost price. The cost price of stocks includes expenses on their acquiring,
delivery and processing.

Estimation of stocks decrease:

- Raw material, basic materials, semi-finished products — by their average cost price;

- "Auxiliary materials, fuel, low-value wearing parts — by the method of FIFO;

- Goods in retail trade — by their sale price.

Cost of incomplete production includes direct expenses and production superimposed expenses.

Finished goods are shown by their production cost price.

Material assets, which have no sale cost, are not shown as assets.

Definition of resources
Money resources include the sum of money in the cashier’s office and demand deposits.
Amounts in foreign exchange are converted according to the rate of the NBU as on the date of the report.

Debt receivable
Debt receivable for goods, works, and services is shown by the real cost, that is, by subtracting the assessed doubtful
debts.
Accounting of bad debts is carried out during the period when the administration of the Company defines such debts
as hopeless.
Other debt receivable consists of debts, which not related to sales of products and providing of services.

Determination of the income
The income from sale of products is determined according to the method of calculation of the delivered product
price. The income decreases to the amount of discounts and returns of products by the Buyers.
The income from provided services is shown in the report, if any.

Taxes
Profit taxes include: the taxes calculated according to current Revenue Law of Ukraine, in taking into account
essential temporary differences that were compensated or have arisen during the accounting period.

Government subsidies
Government subsidies are used in the structure of current assets and capital investments of the Company and
recognized as incomes of the accounting period according to the losses suffered during performance of conditions of
financing.

Expenses for research and developments
The enterprise recognizes expenses on research and developments as expenses of the period, if these expenses do not
result in economic gains for the future.
The enterprise recognizes expenses on research and developments as assets with their further amortization, if these
expenses give can be precisely measured, the product or the process can be precisely defined and separated, and the enterprise
has plans and technical capacities to develop, sale or use this product or process.

Information on basic kinds of goods or services produces or provided by the Issuer
The basic kind of activity of the Company is production and sale of steel pipes, solid wheels, ring products and tires.
Basic kinds of products:
- Hot-rolled seamless steel pipes;
- Casing pipes and couplings for them;
- Tubes and couplings for them;
- Cold-rolled seamless general purpose steel pipes and the ones of high and every high accuracy;
- Ball-bearing pipes;
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- Solid railway wheels;

- Railway tires;

- Rectangular and complex-profile ring products from carbon and alloyed grades of steel.

Steel produced by the Martin shop is mainly used for own needs.

Modern technologies and equipment, system of quality control and products testing ensure production of pipes
according to technical requirements of the consumers, completely meet the requirements of the national and international
standards (APL 5L, API 5CT, DIN, EN, ASTM, NFA). Certificates of conformity of the American Petroleum Institute (AP{)
for oil and casing pipes, and oil-well tubes have been received. Railway wheels have received the certificate of conformity
from the United German Railways (Deutcher Bann AG).

The company is the leading enterprise of Ukraine in export of steel pipes and wheels to different foreign countries.
Pipes for petroleum industry are of greatest demand: oil pipeline pipes, casing pipes, tubes, hot-rolled general purpose pipes,
electric-welded general purpose pipes, water-gas-supply pipes, and wheels.

The company also provides services to different industrial enterprises.

Information, on tendencies of reduction or increase in profitableness of certain kinds
of activity and reason for such changes
In the total amount of the net profit (proceeds) from sale of products, the largest share is occupied by the net profit
(proceeds) from sale of pipes, wheels and tires. In 2003, net profit (proceeds) from sale of products reached 1 683 622
thousand hrivnas and increased, in comparison with 2002, by 26.4 % due to the increase in output and sales of wheels.

Information on the main commodity markets and basic clients

The main commodity markets for the products of the Company are: Ukraine, Russia, countries of the CIS, foreign
countries (in particular, countries of the European Union, USA, countries of Latin America, Near East and Southeast Asia).
The situation in these markets was characterized by the general aggravation of conjuncture, strengthening of competition,
reorientation of some of our consumers to products of plants in East and Central Europe, higher requirements to pipes quality.

The largest consumers of the Company’s products are enterprises oil and gas industry, mechanical engineering,
building construction, as well as railways.

Main consumers of tubes, casing pipes and hot-rolled pipes in Russia are: company with limited liability
“DonPobutCenterSnab”; company with limited liability “KIMB”; Company with limited liability “Mirion”; Company with
limited liability “Tulskaya Company “Stal”; Company with limited liability “Terminal-Pidneniy”, Open Joint-Stock
Company “Uzmenmunaygas”.

In 2003, 45.7% of the output have been exported to the CIS's countries (29.1%) and to other foreign countries
(16.6%). 54.3% of products have been sold in Ukraine. Part of the products sold in the CIS countries, in comparison with
2002, has increased by 26.5 %.

Buyers of oil assortment pipes are large companies engaged in exploring, extraction, processing and transportation
of the mineral oil.

Buyers of general purpose pipes are machme building factories which use pipes produced by the Company for
production of their own products (machines and mechanisms).

The company has mastered and delivers to the CIS and other foreign countries more than 50 profile-sizes of wheels
certificated according to the international standards for the rolling stock of railways used in different climatic conditions, and
also tires for locomotives, underground cars, trams; complex-profile ring products.

. The main buyer of railway wheels and locomotive tires is the Ukrainian Railways (all its branches, car-repair and
locomotive repair enterprises). The main consumers: Open Joint-Stock Company “Azovmash”; SE “Darnitskiy car-repair
plant”; Open Joint-Stock Company “Kryukovsky car-building plant”; Open Joint-Stock Company “Stakhznovsky car-
building plant”; Se Stryyskiy car-repair plant” USC “Ukrspetsvagon”; wagon depot of Baturinskaya Station
(Pridneprovskaya Railways).

The main consumer of tram tires are Municipal Electric Transport Department and enterprises that repair City Trams
in Ukraine.

Constant and potential consumers of the Company’s products are enterprises and firm of traditional commodity
markets in Ukraine, countries of the CIS, as well as other foreign countries. The management of the Company makes all
efforts for strengthening and development of new forms of co- operatlon with customers and suppliers, and also for mutually
advantageous trade with foreign partners.

Today, the situation in the world markets is getting more and more difficult, the plant’ management should note the
new difficulties are awaiting the Ukrainian metallurgists after expansion of the European Union. The consumer demand
products of higher commodity quality and higher level of servicing.

The Company is actively engaged in implementation of the marketing policy based on constant improvement of
quality and larger assortment of the products. This policy is put into practice and focused on satisfying the demand of the
plant’s products consuming industries — consumers (construction and transportation of gas and oil, mechanical engineering,
modernization of the railways rolling stock).

Information on trade channels and sales methods used by the Company
The Company’s products are sold by the traders of metal products or purchased by consumers.
By results of the company’s operation in 2003, the Company sales were distributed in the main consumer markets
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In 2003, the amount of shipped products has reached 753.6 thousand tons. In the total amount of the shipped
products: 36.38 % are hot-rolled pipes (for oil pipelines and hot-shaped general purpose pipes; 24.31 % - casing pipes;
24.61% - wheels; 2.88 % - tires, rings.

160.6 thousand tons of finished products were shipped to foreign countries in 2003.

279.9 thousand tons of products were shipped to the CIS country in 2003.

The largest consumers of the Company’s products are: Russia — 220.2 thousand tons, Byelorussia —11.1 thousand
tons, Kazakhstan — 28.4 thousand tons, Azerbaijan — 9.7 thousand tons.

With the purpose of the Company’s products promotion to commodity markets and improvement of the corporate
image of the enterprise we have developed and realized the program of the OJSC “NTZ”’s advertising campaign in 2003
focused on Ukraine, Russia, and CIS countries.

We are actively engaged in the advertising campaign in mass media, including Internet.

Information on sources of raw material, their sufficiency and dynamics of prices

The Company is located in Dnepropetrovsk — strategically important, highly industrialized center of Ukraine. This
allow making use of close location of the main raw material sources and other resources.

Practically the whole raw material base is located in the Pridneprovsky-Donetsky Area, that is, in close vicinity to
the Company, and that fact contributes to an insignificant share of transport expenses for production.

Raw material procurement for the.Company in the accounting year is tender-based, and this policy has contributed
to higher quality of procured materials with the resulting optimization of sale prices and production costs.

The basic raw materials for our Company are pig iron, round billet, strips, ferroalloys, refractory bricks and scrap of
metal.

In 2003 the Company received round billets from: OJSC “Nizhnetagilsky Metal Works", OJSC “Oskolsky Electric
Metal Works”.

During the year, the price for round billets remained stable and made 1000 hrivnas per 1 ton, VAT including.

The company received strips from: OJSC ‘Mariupol Metal Works”, OJSC “Saporozhstal”. Prices of strips have not
considerably changed during this year and remained at the level of 1083 hrivnas per 1 ton, VAT including.

In 2003, the Company received pig-iron from: OJSC “Lipetsky Metal Works “Vilny Sokol”, OJSC “Tu]achermet”
0JSC “Novo- Llpetsk Metal Works”.

Prices on pig-iron were stable during this year and on average were at the level of 830 hrivnas per 1 ton, VAT
mcludlno

Forecast on availability of raw materials sources in the future

We are expecting growth of prices in the next year on the main raw materials (round billets, cast-iron, strips and
ferroalloys). This depends on the rising demand on metal in the world markets. The prices on raw materials that make up to
70% of the Company’s costs of products manufacture are expected to rise by 30-50%. Taking into account growth of prices
on basic energy resources, this will lead to higher prices on tools, spare parts, replaceable equipment and refractory.

The scale of price growth on round billets and strips may lead to lower demand on pipe products and smaller orders.
We also may except the lower purchasing capacity of enterprises belonging to the most important industries of economy -
gas and oil industry, power industry, mechanical engineering and housing and communal services.

Information on features of developments in the field of the Issuer’s activity

The metallurgical industry that is nowadays the source of nearly 40 percents of the Ukrainian currency receipts due
to export of metal products has encountered a number of fundamental problems, which restrain the competitiveness of
domestic metal products. Among them are inadequate and unstable quality of domestic metallurgical raw material, backward
technological base of production - aver 60 percents of products is produced by old technologies and employment the
equipment that requires upgrading or replacement.

The Ukrainian metallurgists are being forced out from foreign markets by numerous antidumping investigations on
the background of the metal market conjuncture, which is worsening.

In the medium-term prospect, the greatest influence on the financial and economic position of enterprises of ferrous
and steel industry and the output of such enterprises will be from two major factors: productlon conditions inside the country;
availability of the state support for the industry.

The situation in the pipe industry is influenced by several conditions:

- Inadequate amounts of current assets;

- Lack of sufficient amounts of round billets and strips, the major part of which is exported by manufacturers of this
products;

- Instability of the power market;

- Antidumping investigations on the part of the European commission.

Many kinds of the metal works products have already become competitive in foreign markets.

At present, the Ukrainian pipe industry maintain high rates of production. Analysis of the industry shows that the
attained level of pipe manufacture in Ukraine is the highest for the lasr 10 years and makes 2.1 million tons.

The offensive market policy in the foreign markets and the domestic market of Ukraine has contributed to the
growth of steel pipes manufacture by more than 40% in comparison with 2002, the average-monthly output for the period
from January till December 2003 grew by approximately 41%.
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pipes dropped to 71.6 % in comparison with 2002. As a results, according to calculations, the total dellverles to the domestic
market of Ukraine have increased by 37.7% in comparison with the prev10us year.

In the pipe-rolling industry the Company is among the leader, and its share in total production of pipes made 26% in
2003. This tendency will remain and will be the feature of the Company’s development for the nearest future.

Technological process of the Company’ s products manufacturing does not depend on seasonal changes, and the
output, in general, depends on market condition. Consecutive and persevering work of the Company on providing shops with
orders will make changes in the monthly outputs of the Company minimal, irrespective of the season.

Forecast of future development of the industry
We expect growth of the output in all sector, in particular manufacture of seamless pipes. The most important
stimuli for this orowth will be higher export prospects.
We expect growth of export to the CIS’s countries, as well as to other forelgn countries (information from the
analytical review “Metal-Expert™).
But, at the same time, we should note possible loss of East-European markets after 10 new countries’ joining the
European Union.

Information on competitiveness in the industry, on features of the Issuer’s production (services)

Tendencies of pipe markets development prove that traditional orientation on pricing in competition, to which, last
years both Ukrainian and Russian pipe-producers adhered to, has practically outdated itself. The demand of pipe products
today is objectively limited by a number of factors. The situation becomes aggravated by the crisis of overproduction, when
the market consumes considerably less, than manufacturers may offer.

Competitiveness of Ukrainian pipe-producers is also Jimited. The structure of expenses on pipe production of any
pipe producing enterprise the cost of power resources plays a significant role to forming of the products final price. Unlike
Ukraine, Russian pipe plants purchase them at a much smaller price. Such situation allows the Russian enterprises to get
advantages in competition due to lower, in comparison with the Ukrainian colleagues, prime cost of the manufactured
products.

The state interference also has its negative effect on pipe markets today. Being guided first of all by political
reasons, the state bodies of countries where the traditional consumers of our products are concentrated introduce, in interests
of their manufacturers, limitations, different trade sanctions, placing the Ukrainian pipe-producers into the knowingly
incorrect competitive conditions. Antidumping investigations and as result the policy of quotations for the pipe products,
which are delivered by Ukraine to a foreign market, has become a rule and typical feature of the economic policy of Russia,
USA, countries of the European Union.

We find the above tendencies practically in every large market where the Company is selling its products.

UKRAINE: The domestic market is traditionally one of main market for our Company, as well as for all other
Ukrainian manufacturers. The market is characterized by strengthening competitiveness between the Ukrainian companies.
Besides, instability of national legislation also has the negative influence on the market situation in the pipe industry of
Ukraine.

The company has no competitors who are producing railway wheels and tires, casing pipes and tubes, and seamless
pipes for pipe-lines in Ukraine due to the monopoly position in the above kinds of products.

In the tire and ring products market of Ukraine, the Company has a competitors represented by CLSC
“Ukrpidshipnik” (Cryvyy Ryh).

Within the industry of Ukraine, the main competitors, in certain standard sizes of produced pipes are: OJSC
“Dnepropetrovsky pipe plant” (Dnepropetrovsk), OJSC “Nikopo!l Pivdennotrubny Plant”, OJSC “Mariupolsky Metal Word
named after 1llich” (Mariipol), CJSC “Nikopolsky Plant of seamless pipes “Nilo Tube” (Nikopol).

Welded pipes competitors of the Company are all enterprises, but in particular, OJSC “Khartsizky Tube Plant”
(Khartsiz) and OJSC “Novomoskovsky Tube Plant” (Novomoscovsk). These enterprises manufacture pipes of large diameter.

RUSSIA: 1n 2002, some Russian pipe plants set up an association. New and stronger participants in the market have
strengthened the competitiveness between Ukrainian and Russian pipe-producers in the market of Russia and beyond its
borders.

The main competitors in the whole range of products, including the pipes for the petroleum industry are: OJSC
“Perviuralsky Novotrubny Plant” (Pervouralsk). OJSC “Synarsky Tube Plant” (Kamensk-Uralsky), OJSC Syversky Tube
Plant” (Polyvske), OJSC “Volzhsky Tube Plant” (Volzhsky), OJSC “Taganrogsky Metal Works” (Taganrog), OJSC
“Chelyabinsky Tube Plant” (Chelyabinsk).

EUROPE and USA: In the markets of Europe and USA the Company is forced to operate according to quotas forced
by antidumping investigations.

Apart the problems with quotas for our supplies to the countries of the European Union, the situation in the pipe
market in this region has objectively become more complex. It is because of the fact that our traditional consumers have
begun to reoriented to products from suppliers of East and Central Europe countries.

Now, the situation in the markets is such that practically all attained results in improvement of steel, pipes, wheels
and tires production, higher quality of the produced products and lower prime cost are not enough for manufacturing of a
competitive product.
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and reconstruction of separate units and complete production sectors that are responsible for quality and consumer properties
of the products.

Successful implementation of this program will have far-reaching strategic consequences. The Company will have a
real possibility not only to hold its positions in the markets of pipes, wheels and tires, but also by leading the competitors, to
aftain additional markets and to have an opportunity to increase output and improve the welfare of its workers.

Features of the Company’s products if compared with the competitors’ products

The range of products manufactured by Ukrainian pipe plants there are certain kinds of products that are not
manufactured by producers in the CIS’s countries.

For example, the Khartsizky Tube Plant (Khartsiz) manufactures longitudinal electric welded tubes of large diameter
(530, 630, 720, 820, 920, 1120 and 1420 mm) from carbon and alloyed steel grades, and QOJSC “Novomoskovsky Tube
Plant” (Novomoscovsk) - longitudinal electric welded tubes of 219-426 mm in diameter.

The Russian market of wheels and tires is represented by two producers — OJSC “Vyskunsky Metal Works”
(Vyskunsk) and OJSC “Nizhnetagilsky Metal Works” (Nizhniy Tagil). The OJSC “Vyskunsky Metal Works” is a competitor
of the Company in production of railway wheels. And, the OJSC “Nizhnetagilsky Metal Works” - in production of railway
wheels and tires.

By their quality and price parameters, products of these three producers (OJSC “Nizhnedneprovsky Tube Rolling
Plant”, OJSC “Vyskunsky Metal Works” and OJSC “Nizhnetagilsky Metal Works”) are, approximately, at the same level,
that points to their equal competitiveness.

It should be noted that the main feature that may be used to describe the product competitiveness is its quality (by
information of the German Association of Technical Control, the importance of quality as the criterion for assessment of the
world enterprises in comparison with their competitors makes 31%, and, for example, prices — only 12%)).

In this connection, taking into account the excess of capacities and conditions of the domestic and foreign markets at
this moment, we may say that the pipe industry of Ukraine, and, in particular, OJSC “Nizhnedneprovsky Tube Rolling Plant”,
must focus, first of all, on the following:

- toincrease the strength and plasticity properties of metal due to use of low-alloy steel and alloyed steel;

- toimprove accuracy of dimensions and quality of pipes by improving methods of product quality control,

- to introduce progressive methods of thermal treatment, etc.

Information on important problems, which influence the Issuer’s activity

The Company’s activity, as well as the activity of all enterprises in the pipe industry is considerably influenced by
external economic situation and the tax policy of the Government.

On the other hand, strong competitiveness in the domestic and world markets is constantly forcing the Company to
improve “know-how” of the manufacturing process by improving the quality of its products with simultaneous lowering of
costs, to introduce new, especially liquid kinds of products.

The Company’s business is mainly influenced by changes in solid wheels, tires and steel pipes markets conditions;
including:

' - Increase in wheels demand in the Russian Federation and stabilization of wheels consumption in the domestic
market;

- Absence of demand for pipes for mechanical engineering industry in Ukraine because the mechanical
engineering industry is in decline, the oil and gas extracting companies do not increase the scale of their research and
exploration works, extraction of oil and gas in the Ukrainian territory, gasification of settlements is very slow because of
absence of sufficient funds, and gas supplies to citizens are carried out by mumclpal services being budgetary organizations
with inadequate financings.

Taking into account the growing demand for metal in China and countries of the South-East Asia, we may predict
unstable situation in the World Market and sharp rise of price on the rourid billet, strips (up to 40-50%), as well as on raw
materials for steel production (scrap of metal, cast-iron, ferroalloys) that will lead to lower profitability of pipe production.

Description of important factors that may affect the Company’s activity in future

These are the important factors that which may affect the Company’s activity:

- Changes in customs and tax laws of Ukraine and countries of the CIS in respect to export of products;

- Changes in requirement in basic consumer markets in the countries of the CIS. The practice shows that the
Company’ s activity is influenced by cyclic changes and is dependent on general economic situation, reliance and income of
consumers, level of demand for the Company’s products, availability of sources of finances and cost of credits.

The following risks may affect the Company’s activity:

1. Instability of legislation, including change in the tax policy.

2. Worsening of the general economic situation in Ukraine. This risk is minimized because the Company has a
diversified system of its products sale.

3. Sharp increase in cost of loans. This risk is minimized due to the fact that the Company is doing business with
several loaners, as well as due to diversification of finance sources.

4. Laws and norms that regulate business of enterprises in Ukraine are frequently changed as the result of changes
in political and business environment with the resulting risk to the Company’s assets and transactions.
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etc.
Also as the risk, we may consider the coefficient of frequent, in many cases groundless, interference of the
Government bodies into the Company’ s business. '

Degree of dependence on legislative or economic limitations

1. Antimonopoly legislation.

The internal Ukrainian antimonopoly legislation is significantly limiting the ability of the Company to exert any
pressure on the company’s products consumers, including the right to refuse from production of monopoly-attributed kinds of
products.

2. State regulation of prices.

At present, the Government does not regulate prices of the Company’s products.

3. Cabinet of Minister of Ukraine, on its meeting dated February 20, 2003 approved the annual quotas for export
of ferrous pipes to the Russian Federation that are subject to licensing in 2003. The Ministry of Economy on issues of
European Integration has been entrusted with right to provide licensing of the exported pipes within the limits of such quotas.

Under the Rule of the Government, total annual quota for export of pipes made of ferrous metal to the Russian
Federation in 2003 is limited to 620 thousand tons. In particular, quotas for pipes supplied under codes TNZED 7304000000,
7305000000 (except 7305110000); 7306000000 are set in the amount of 485 thousand tons, including for the Company —
223.1 thousand tons.

Quota for longitudinal welded pipes for gas and oil pipelines manufactured by method of submerged arc welding
with outside diameter of 1420 mm from steel (TNZED code — 7303110000) was set on 135 thousand tons. The main target of
the Government’s rule is to prevent any domestic pipes export limiting measures on the part of the Russian Federation by
setting up the regulation mechanism for Ukrainian ferrous pipes export to the Russian market within the limits set by the
Agreement between the Ministry of Economy of Ukraine and the Ministry of Economic Development and Trade of the
Russian Federation “On regulation of ferrous pipes export”.

Information on facts of fines payments and compensations for infringement of the current legislation

The Company is doing its business according to the current legislation of Ukraine and its Statute. ‘

The Company realizes its foreign economic activities as the subject of foreign trade activities according to the
purposes and within scope of its business.

By the results of financial and economic activities in 2003, it has repaid fines for the amount of 230 thousand
hrivnas, including:

- 193 thousand hrivnas are paid for delayed delivery (83.9%)

- 18 thousand hrivnas are paid under Check. Acts (7.8%)

- 12 thousand hrivnas are paid for voluntary settlement of the proceedings (5.2%)

- 7 thousand hrivnas are paid under medical bills

Policy of business financing

Financial activity of the Company, as the main part of its gconomic activity is focused on providing systematic
receipts and payments for resources, observance of the accounting discipline, achievement of rational proportions the owner’s
equity and credit capital and its most efficient use.

The amount of the received profit and the level of profitability of produced products characterize financial results of
the Company’s activity. By results of business, the Company has received, in 2003, 214 636 thousand hrivnas of gross profit.
By results of 2003, net profit has reached 18 159 thousand hrivnas.

The structure of the Company’s capital as on January 1, 2003 is as follows: 84.3 % - owner’ s equity, 15,7 % -
liabilities, and as on January 1, 2004, accordingly — 64.8 % - owner’s equity, 35.1 % - liabilities.

Structure of the owner’s equity, in thousand hrivnas:

As on January 1, 2003 As on January 1, 2004 Changes in 2003
Authorized Fund capital 13 471.00 13 471.00 0
Additionally invested capital 37 181.00 37 181.00 0
Other additional capital 477 241.00 477 775.00 98.00
Reserve Fund , 19 086.00 19 086.00 0
Undistributed capital 324 243.00 342 402.00 18 159.00
TOTAL 871 222.00 889 479.00 18 257.00

Owner’s equity of the Company in 2003 has increased by 18 257 thousand hrivnas due to increase in the
undistributed capital for the amount of 18 159 thousand hrivnas (increase for the amount of net profit) and additional capital
in the amount of 98 thousand hrivnas (increase in value of fixed assets.

Increase of the owner’s equity, its correct distribution, equilibrium between the assets and sources of their formation,
as well as solvency and credit worthiness - all these factors contributed to better financial independence of the enterprise.
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characterized by tllue following factors:

No. Factors Norm Ason January 1, As on January 1,
2003 2004

1. Coefficient of current liquidity 1.0 -3.0 3.1077 2.1245

2. Coefficient of fast liquidity Less than 0.6 1,8926 1.2791

3. Coefficient of autonomy Less than 0.5 0.8492 0.6527

4. Coefficient of indebtedness More than 1.0 0.1508 0.3473

Coefficient of current liquidity shows to what extent the total indebtedness in respect to short-term (current)
financial liabilities may be covered for the account of all its current (circulating) assets. Coefficient of current liquidity for 12
months of 2003 has decreased in comparison with the same period of the previous year, but is still within the norm.

Coefficient of fast liquidity shows to what extent all short-term (current) financial liabilities may be covered for the
account of its high-liquidity assets (including prepared payment means). This coefficient is within the norm limits.

Coefficient of autonomy shows to what extent the volume of assets used by the enterprise has been formed for the
account of owner’s equity and to what extent its depends on outside sources of financing. There is a tendency of autonomy
coefficient lowering because of redistribution of the capital to the investments.

Coefficient of indebtedness shows the share of the loan capital in the currency of the balance. Coefficient of
indebtedness he part of own resources in the general currency of the balance. This parameter for the period under
consideration has declined as the growth rate of the balance currency was higher than the growth rate of sources of own
resources.

Coefficient of indebtedness has grown because growth of the loan capital in the total amount of financial resources
invested into the enterprise’s property is observed.

All the above indices are within the limits of the norm, and it testifies the financial stability of the Company.

Information on the cost of concluded but not yet executed agreements
As on December 31, 2003, the value of concluded, but no not executed agreements (contracts) on sale of the
Company’s products is equal to 654 176 146,55 hrivnas.

Forecasts and plans

The target of the Company in 2004 - organization of efficient production-economic business of the Joint-Stock
Company with the purpose of receiving the maximum profit and ensuring capitalization of the Company.

In 2004, it was planned to produce 530.3 thousand tons of steel pipes and 231.5 thousand tons of rolled products. It
is expected that the Company will earn net profit it earned last year (about 30 million hrivnas)

To reach this target, it was necessary to provide:

1. Implementation of the budget approved for 2004.

2. Reduction of production costs due to rational use of material, labor, energy and other resources.

3. Implementation of measures focused on re-equipment of production lines and maintaining of the technical level,
modernization of equipment, introduction of progressive scientific and technical developments, mastering of new kinds of
pipes, railway wheels and tires for higher competitiveness of products and spreading of consumer markets.

4, Better efficiency of labor due to introduction of new techniques and approaches to labor management.

5. Rhythmic manufacture of high quality products within the term determined by the customer.

6. Better efficiency of application of the Quality Control System, growth of the labor and technological discipline,
better control over raw materials, materials and semi-finished products accepted by the Company, better organization and
planning of production.

Description of the Company’s policy of research work and developments

In 2003, the main directions of the Company’s operation were development of new and improvement of current
technologies for manufacture of products in compliance with requirements of international standards, improvement of
products quality, as well as reduction of prime costs and power consumption.

Expenditures on research work, designing and development of production for the last three years has as follows:

- 2001 - 54 087.0 thousand hrivnas;

- 2002 - 73 673.8 thousand hrivnas;

- 2003 —433.3 thousand hrivnas.

In 2003, in cooperation with some scientific organizations and active participation of the shops’ experts 15 research
works focused on improvement of the products quality and their better consumer properties, widening of the manufactured
products assortment and production of new kinds of pipes and wheels, improvement of technology have been performed.

Among one of the most important are the following:

- Putting into operation of the unit “Uniscan-promin” for non-destructive testing of wheel in the wheel-rolling shop.
The unit allows testing of 40 wheel per hour and has a high waveform separation capacity;
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The unit ensure high level of quality control for pipeline and casing pipes;

- Completion of work on development and.putting into operation of weighing the ladle metal from the output of
furnace No. 4 in the Martin shop;

- Completion of work on equipment of the section “furnace-ladle” (Martin shop) with facility for introduction of the
rod with carbon-substituting powder filler;

- Modernization of technologies and rolling equipment of the wheel-rolling shop. This allows gaining growth of
efficiency in production of certain products from 3.3 % to 100 % and to escape “narrow places” in the technological cycle;

- Modernization of technologies and equipment of the first and second machining sections of the wheel-rolling
shop;

- Putting into operation of the system of video control and registration for hydraulic press P-927 in the pipe-rolling
shop No.4. Introduction of this system allows excluding the customers’ claims to tightness of threaded pipe joints in casing
pipes; :
- Introduction of the automatic system of pipe weighing in the fourth section of the pipe-rolling shop No.4.
Introduction of these measures will allow to exclude claims of “deviation by vase”;

- Completion of work on reconstruction of air-suction system installed over pipe plasma arc cutting machines in
pipe-rolling shop No.5. As the results of this work the plant will reduce by two time the amount of annual fines for damage to
the environment, and the degree of air cleansing will rise from 70-73 % to 95-97 %.

The Company is gradually wins authority of not only the reliable supplier, but also the manufacturer of quality
products. Quality of the Company’s products has been proved by conclusions of the world famous enterprise “SGS Ukraine”
(Odessa) that conducted an independent inspection by the decision of the Administration or by demands of consumers.

For successful operations in the market and, in particular, in the world market, under conditions of severe
competition, it is necessary to provide unconditional competitiveness of the products. Therefore, in 2001, the certificated
system of quality control in compliance with ISO 9002 has been introduced. Certificate of the system of quality - one of the
requirements of the European Union Directives. '

Introduction of the quality system gives reliance to consumers that our Company produces high-quality products,
and it is guaranteed by adequate organization of the production process, production technologies and quality inspection, high
qualification of personnel. The Company’s system of quality control management also allows to participate in international
tenders on supply of products. System of quality is certificated by:

- Interregional Scientific-Research Center of Standardization and certification of pipes, vessels and other metal
products “VNITI-TEST” on conformity to requirements of DSTU ISO 9001-2001;

- Technical Inspection Agency TUV Anlagentechnik Gmb of the enterprise TUV Rheinland/Berlin Branderburg to
Certification Body TUV CERT on conformity to requirements of DIN EN 1SO 9001:2000;

: - Agency for certification of quality systems and products of Association of American Railways on conformity to
requirements of AAR M-1003.

For the purpose of controlling measures focused on quality and related results to the design parameters, requirements
that are established for the Quality Control System the plant conducts inner audit checks and inspections.

Operation of the Quality Control System covers all production shops of the Company.

Conclusions drawn after certification in the accounting year approve that the Quality Control System of the
Company may ensure implementation of the fong-term strategy of constant quality improvement and efficient corrective and
preventive actions may enable the Company to become the leader in the field of quality.

The Company will continue its work on improvement of quality of its products, search of new sales markets and
modernization of information technologies for better understanding of the market and strengthening the Company’s
international reputation. This strategy will allow the Company maintaining its competitive capabilities in the international
market due to high quality of the enterprise’s products and understanding of the customer’s requirements.

In 2004, we are planning to continue work on mastering production of new kinds of products. Only by doing this we
can keep up our confident position in the sales market and attain new targets. The main part of these plans will be
implementation of total optimization of production (program “TOP”). Investments to research work and the above mentioned
directions of development focused on production of steel and wheels in 2004 will reach 30 million hrivnas. All in all, in 2004,
we are planning to spend more than 40 mill hrivnas on technical re-equipment of facilities and introduction of new
technologies. This year, we are launching the program of improvement of efficiency in production of steel, manufacture of
wheels and certain kinds of pipes, of costs reduction for production of the Company’s products.

Other information

In 2003, comparing with the last year, the gross profit has increased by 97.8 % and made 214 636 thousand hrivnas.
Profitability of the sold products calculated depending on the gross profit has risen and made 14.6 % in 2003.

By results of work in 2003, the plan of sales of commodity products has been carried out to 96.3 % and made 1 540
337 thousand hrivnas. In comparison with the 2002 results, sales of commodity products produced by all main shops of the
Company have grown. All in all, this growth attained 19.4 % or 250 609 thousand hrivnas.

In comparison with the 2002, the Company produced pipes, wheels and tire by 10.4 % or 69 869 tons more.

In 2003, in comparison with 2002, it was noted that the turn-over of the fixed current assets, for the whole Company,
has raised by 6.7 days, including: due to reduction of average residual — by 0.1 day and to increase in sales — by 6.6 days.

In 2003, the Company was engaged in implementation of the integrated program of prime cost reduction for the
manufactured products and higher efficiency of production.
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costs. In 2003, actual production prime cost of commodity products was reduced by 3.9 % in comparison with the planned
costs of production with the resulting savings of 54 089.1 thousand hrivnas.

During the year, the Company has undertaken a number of measures focused on reduction of non-liquid stocks. In
2004, this work will be continued with a major stress on a more precise planning of raw and materials needs.

Accounts receivable for the period under consideration has increased by 14.3 % or by 313 599 thousand hrivnas as
on January 1, 2004. The largest part, as on January 1, 2004, in structure of accounts receivable falls into indebtedness for the
goods, works, and services — 84.9 %. For the accounting period, it has risen by 19 128 thousand hrivnas. Accounts receivable
by payments to budget, as on January 1, 2004 have decreased by 259 thousand hrivnas and made 12 831 thousand hrivnas.
Indebtedness on provided advance payments has increased for the accounting period by 3.1 % or 11 382 thousand hrivnas.
This was the results of changes in raw materials suppliers and payment terms and conditions.

The largest share in the structure of accounts receivable to indebtedness for goods, works and services belongs to
indebtedness up to 3 months. This is a current indebtedness that has the tendency of fast redemption and directly depends on
volume of sales and rhythm of shipment. In the Company, the current indebtedness makes 99.7 % and for the accounting
period, in comparison with the results as on January 1, 2003 its share has increased by 0.5 %. Accounts receivable for more
than 1 year is the resuits of deferred indebtedness, and in comparison with January 1, 2003 its share has decreased from 0.6 %
to 0.1 %

The accounts payable, for the accounting period, have increased by 82.6 % and made, as on January 1, 2004, 248
068 thousand hrivnas. '

The largest share of indebtedness - for goods, works and services — 77.2 %. For the accounting period under
consideration its increased by 0.3 % or 83 732 thousand hrivnas. This was the results of changes in raw materials suppliers
and payment terms and conditions. Increase of indebtedness by bills of exchange is connected to tax payments.

Accounts payable due in 3 months have increased by 99 852 thousand hrivnas or 102.5 %, accounts payable due in 1
year have decreased by 7 592 thousand hrivnas or 36.7 %. This means that the situation with the Company’s obligations
under the contracts has become better.

In 2003, the gain of assets on the whole made 348 242 thousand hrivnas. The owner’s equity of the Company has
increased in 2003 by 18 257 thousand hrivnas and made, as on January 1, 2004 - 889 479 thousand hrivnas.

Modernization and technical re-equipment of production facilities is the most important and maybe the key factor of
strengthening the position of the Company in the domestic market of pipes and wheels-tires, as well as in foreign markets.
Further development of the Company is practically impossible without constant improvement of production technology,
introduction of new equipment and optimization of technological processes.

For the accounting period, the Company’s experts, independently and with participation of other organizations, have
carried out a number of research works focused on improvement of the products quality and their better consumer properties,
widening of the assortment and manufacture of new kinds of pipes, wheels and tires, perfecting the technology, etc.

Experts of the Company cooperated with more than 10 scientific organizations (STI, IFM, NmetAU, etc.).

One of the most important measures carried out in 2003 are:

1. Research has been conducted to determine the method of ingots warmth-keeping to exclude sticking of non-
metal components to the piercer mandrel. It is recommended when producing ingots of steel, steel alloyed with chromium
and manganese to use warmth-keeping facilities.

2. Research has been conducted and consider for manufacture of corrosion-resistant pipes for PEN and PED
bodies: chemical and thermal preparation, squeezing conditions during drawing and straightening. New steel grade for this
product has beén mastered — 09GSF;

3. New profile for the mandrel of the drawing mills 150 and 250 has been developed and introduced. Analysis of
the XIIT mill passes has been conducted.

4. Technology of special thick-wall pipes of large diameter has been developed and tested. Positive results of these
tests have allowed recommending this technology for application in industry for production of special-purpose pipes: for
boilers, cracking equipment, etc.

5. Technology has been developed for manufacture of the experimental consignment of pipes made of the drilled
slabs 08X 18H10T. ‘

6. Introduction of the filler “SVK-zinc-50" for the zinc electrolyte that will allow having a better quality of
galvanic coating and sealing of threaded joint.

7. Introduction of production technologies for 17 new types of finished, semi-finished and rough exported wheels
of 800 — 1016 mm in diameter. '

8.  Works have been carried out to master new cylinder-shaped ingots of 470 and 482 mm in diameter and to assess
the influence of the ingot and technological parameters defects on the wheels quality. The conducted research have allowed
reduction of rejects during manufacture of 957 mm wheels, increase in their output by 2 %.

9. 15 new sizes of tires and wheel centers from different steel grades have been mastered for export deliveries,
including machined wheels, which comply with international standards. The share of the mastered products reaches 44.4 %
from the total output.

The Company, in addition to issues related to modernization, improvement of overall economic factors of the
Company’s business, is constantly controlling the issue environment improvements as enterprises of the steel-melting and
pipe-rolling industry are affecting the environment.
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of the amount of firm and rare waste products that are let into the environment without being treated in the way to harmless to
the environment,

Effective environment protection measures are being executed during the steel-melting process, such as gas
treatment and purification, processing of slag heaps. Water is purified and used many times for technical purposes. In 2004, it
is planned to develop the project on additional purification of waste water as implementation of the program on reduction of
fresh water consumption and waste water discharge to the River Dnieper in compliance with the “National Program of
improvement the situation in the River Dnieper basin and quality of drinking water”.

Doctors periodically examine worker occupied at operations with harmful industrial factors, receive individual
protection means, medicines and special meal.

For the accounting period, 377 thousand hrivnas have been spent to implement 43 measures to improve labor -
conditions under the program of labor conditions improvement.

The following labor conditions improvement measures have been executed:

- Replacement of acid baths Nos. 1, 2 in the etching room of the cold-drawn pipes section of the pipe-rolling shop
No.3;

- Reconstruction of the pump-house building, pumps of which are used to pumping sulphuric acid to pipe-rolling
shop No.3;

- Installation of industrial air-conditioners for the control panels product loading machines No. 3 and No. 4 of the
press-drawing section of the wheel-rolling line;

- Installation of industrial air-conditioners for the control panel V3M4-6 “Pivden” of the thermal section.

The Company’s products are radiation safe and are not harmful for the environment. Implementation of the
environment strategy is supervised by way conducting standard analysis. Results of such analysis are registered and in the
event of any deviations from the norms special measures are taken to find the source of harmful emissions and liquidation of
harmful discharges. '

In 2003, the following environment protection measures have been taken:

- Change-over of two furnaces from coke to gas is under way;

- Re-adjustment of fuel-consuming units has been carried out to comply with environmental requirements;

- Correction of emission sources inventories; ‘

- Procedure for waste water acceptance by the sub-agents has been developed,

- The contract has been concluded for treatment of secondary horizontal sedimentation reservoirs;

- Work is under way on certification of the Company’s water supply return lines;

- Work has been carried out on utilization of oiled residues and used SOZ;

- The waste yard documents has been developed - slag-heap;

- Lamps that contain mercury have been disposed of in compliance with the environmental requirements;

- Slag-heaps processing unit has been put into operation.

Considerable environmental measures are envisaged for 2004.

Among the priority issues, which require primary solution, both for the state and for the Company is rising of the
population income, as the living standard of citizens is the main criterion of economic and social policy efficiency.

International recognition and respect to the Company in the whole world is proved by numerous prizes and awards
for competitive products, and also for integration into the world economy.

The Company has a good business reputation, is fulfilling its obligations and has shown itself as competent and
reliable partner.
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INSIDER-CENTER
Phone/fax: 744-33-06, ph.: 41-68-47, 41-65-30
E-mail: root@insider.dp.ua
49600, 29-A, Naberezhnaya Lenina, Dnepropetrovsk

NO01-02/06
03.06.2004 To Open Joint-Stock Company
«Nizhnedneprovsky Tube rolling plant»

To Dnepropetrovsk Territorial Management of the State
Committee on Securities and Stock Market

AUDITOR’S CONCLUSION

Of the independent auditing firm, OJSC “Inside-Center” about adequacy of financial performance of the
Open Joint-Stock Company «Nizhnedneprovsky Tube Rolling Plant»

Under agreement No. 02-02/03-06/530040130, dated December 25, 2003, the Company with limited liability, firm
“Inside Center” that has it head office at the address: 29-A, Naberezhnaya Lenina, Dnepropetrovsk, 49600 (phones (056)
371-61-40, 744-33-06) and is acting in compliance with the Statute and Certificate On Registration as the subjects of the
auditor activity No. 2459 issued by the Decision of Auditor Chamber of Ukraine No. 98, dated January 26, 2001, valid till
January 26, 2006, has carried out an audit of adequacy of financial accounting document of the Open Joint-Stock Company
«Nizhnedneprovsky Tube rolling plant» and its financial performance as 0of 31.12.2003.

The audit was carried out in Dnepropetrovsk from January 05 till April 30, 2004.

For auditor’s check of the Open Joint-Stock Company «Nizhnedneprovsky Tube rolling plant» has submitted
information on'its financial and economic activity for the period from 01.01.2003 till 31.12.2003.

Responsibility for adequacy and completeness of the submitted information rests upon the management of the Open
Joint-Stock Company «Nizhnedneprovsky Tube rolling plant». Our liability was to prepare conclusion by the results of the
auditor’s check.

The audit was performed in compliance with requirements of the Law of Ukraine “On auditor’s activity”, “On
securities and stock exchange”, “On state regulation of the securities market in Ukraine”, “On book keeping and financial
accounting in Ukraine”, National Regulations (Standards) of book keeping, national normative of audits in Ukraine, and other
legislative acts. ‘ ‘

The scope of the audit has been planned by in compliance with the national norms of auditing so that we were able
to reveal substantial mistakes and infringement, which may affect information reported in the financial accounting
documents. Auditors checked, using tests, information which reconfirms the digital data in the financial accounting
documents. i

In the course of the auditor’s check, we have estimated the accounting principles used by the Company, truthfulness
of existence and accuracy of evaluation of assets, owner’s entity and liabilities, the degree of the mistake was defined
according to the national norms of auditing No. 320.

We believe that we have received sufficient evidences of the fact that financial reports do not contain essentially
unteliable information.

As the result of the auditor’s checks, it was ascertained that:

Full name:

Open Joint-Stock Company «Nizhnedneprovsky Tube Rolling Plant»;

Code by EDRPOU:
05393116,

21, Stoletova Street, Dnepropetrovsk, 45081.

The Company is registered by the Executive Committee of the Dnepropetrovsk Municipal Council of People's
Deputies on December 28, 1994, registration No. 10059-AT, Certificate of the state registration (re-registration) of the
subject of entrepreneur activity No. 05393116.
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- Amendments and supplement No. 1 to the Statute of Open Joint-Stock Company «Nizhnedneprovsky Tube
Rolling Plant» (in its new Edition) are approved by the General Meeting of shareholders (minutes dated 22.05.96 No. 1) and
registered by the Executive Committee of the Dnepropetrovsk Municipal Council of People's Deputies (Order dated 29.05.96
No.394-p);

- Amendments and supplement No. 2 to the Statute of the Open Joint-Stock Company «Nizhnedneprovsky Tube
Rolling Plant» (in its new Edition), are approved by the General Meeting of shareholders (minutes No. 2 dated 05.03.97) and
registered by the Executive Committee of the Dnepropetrovsk Municipal Council of People's Deputies (Order dated 23.04.97
No. 394-p);

- Amendments and supplement No. 3 to the Statute of the Open Joint-Stock Company «Nizhnedneprovsky Tube
Rolling Plant» (in its new Edition), are approved by the General Meeting of shareholders (minutes No. 3 dated 22.06.98) and
registered by the Executive Committee of the Dnepropetrovsk Municipal Council of People's Deputies (Order dated 27.07.98
No. 762-p);

- Amendments and supplement No. 4 to the Statute of the Open Joint-Stock Company «Nizhnedneprovsky Tube
Rolling Plant» (in its new Edition), are approved by the General Meeting of shareholders (minutes No. 4 dated 01.06.99) and
registered by the Executive Committee of the Dnepropetrovsk Municipal Council of People's Deputies (registration case,
dated 13.07.99 No. 04052092100010023);

- Amendments and supplement No. 5 to the Statute of the Open Joint-Stock Company «Nizhnedneprovsky Tube
Rolling Plant» (in its new Edition), are approved by the General Meeting of shareholders (minutes No. 5 dated 16.05.2000)
and registered by the Executive Committee of the Dnepropetrovsk Municipal Council of People's Deputies (registration case,
dated 26.06.2000 No. 04052092K00010023);

- Amendments and supplement No. 6 to the Statute of the Open Joint-Stock Company «Nizhnedneprovsky Tube
Rolling Plant» (in its new Edition), are approved by the General Meeting of shareholders (minutes No. 6 dated 29.03.2001)
and registered by the Executive Committee of the Dnepropetrovsk Municipal Council of People's Deputies (registration case,
dated 12.04. 2001 No. 04052092100010023);

- Amendments and supplement No. 7 to the Statute of the Open Joint-Stock Company «Nizhnedneprovsky Tube
Rolling Plant» (in its new Edition), are approved by the General Meeting of shareholders (minutes No. 7 dated 14.05.2002)
and registered by the Executive Committee of the Dnepropetrovsk Municipal Council of People's Deputies (registration case,
dated 05.06.2002 No. 04052092100010023)

- Amendments and supplement No. 8 to the Statute of the Open Joint-Stock Company «Nizhnedneprovsky Tube
Rolling Plant» (in its new Edition), are approved by the General Meeting of shareholders (minutes No. 8 dated 19.06.2003)
and registered by the Executive Committee of the Dnepropetrovsk Municipal Council of People's Deputies (registration case,
dated 30.07.2002 No. 04052092100010023)

- Amendments and supplement No. 9 to the Statute of the Open Joint-Stock Company «Nizhnedneprovsky Tube
Rolling Plant» (in its new Edition), are approved by the General Meeting of shareholders (minutes No. 9 dated 26.03.2004)
and registered by the Executive Committee of the Dnepropetrovsk Municipal Council of People's Deputies (registration case,
dated 28.07.2004 No. 04052092H00010023)

Main kinds of activity:
The Company realizes the activity on the basis and in compliance with the current legislation of Ukraine and the
Statute.

Code by ZKGNG Kinds of activity.
12140 Manufacture of pipes
71212 Trade of medicines
91514 Polyclinic establishments
95130 Designing organizations referred to as scientific organizations
61124 Installation works
71130 Wholesale trade by non-state oroamzatlons (excluding consumer cooperative
societies)

The Company realizes its foreign trade activities as the subject of foreign trade activities pursuant to the purpose and
within the scope of its activity.

The founders of the Open Joint-Stock Company «Nizhnedneprovsky Tube Rollm0 Plant» are the state on behalf of
the Fund of State Property of Ukraine. Location: 18/9, Kutuzova Street, Kiev, phone (044) 295-12-74, and the organization of
leasers of the «Nizhnedneprovsky Tube rolling plant named after Karl Liebkneht» registered by the Order of the Executive
Committee of the Dnepropetrovsk Municipal Council of People's Deputies dated 30.12.92 No.1205-p.

The Authorized For the period of und is established in compliance with the Act of Assessment of assets cost of the
lease enterprise «Nizhnedneprovsky Tube rolling plant named after Karl Liebkneht» approved by the Fund of State Property
of Ukraine that is distributed among the founders as follows:
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(sixteen mxlhons eight hundred and twenty eight thousand two hundred and forty) common shares for the amount of 4207060
(four million two hundred seven thousand sixty) hrivnas which make 78.07 % of the Authorized Capital;

- The Fund of State Property of Ukraine — 4 725 760 {four million seven hundred and twenty five thousand seven
hundred and sixty) of common registered shares for the amount of 1 181 440 (one million one hundred and eighty one
thousand four hundred and forty) hrivnas which make 21.93 % of the Authorized Capital;

Privatization of the Company has been completed (Order of the Fund of State Property of Ukraine No. 1397 dated
December 8, 1997 “On completion of the process of privatization of the Open Joint-Stock Company “Nizhnedneprovsky
Tube Rolling Plant ).

The first issue pipe shares was carried out during privatization of the Company by issue of 21 554 000 (twenty one
million five hundred and fifty four thousand) common registered shares with par value of 0.25 hrivnas each for the total
amount of 5 388 500 (five millions three hundred and eighty eight thousand five hundred) hrivnas.

Additional (second) issue of shares has been carried out in the process of open subscription for 32 331 000 (thirty
two millions three hundred and thirty one thousand) common registered shares with par value of 0.25 hrivnas for the total
amount of 8 082 750 (eight millions eighty two thousand seven hundred and fifty) hrivnas.

No securities have been issued in 2003.

Fund of State Property of Ukraine has no common registered shares of the Company.

Holders of shares whose part in the Authorized Capital exceeds 5 percents are:

- “Allied Steel Holding B.V.”

“Rosen Asset Management S.A.”
“Blumberg Industries LLC”

- Company with limited liability, firm “Kuvera”

Entries to the Register of the Company’s shareholders are filed in compliance with the current legisiation of Ukraine
and agreement dated 29.03.2001 No. 3-2001/630011067 by the independent registrar — Company with limited liability “Alfa-
Invest” and approved by the General Meeting of Shareholders (minutes No. 6 dated 29.03.2001). Legal address: Office 96, 17
Lenin Street, Dnepropetrovsk, 49600, Ukraine.

Accounting is carried out in the form of book-orders basing on principles of revenues and expenses.

To provide adequacy of data in book of financial accounting the Company is periodically performing inventory of
assets and liabilities.

The remains and errors revealed by inventories of assets are shown in the report on financial results.

The submitted financial accounting documents are based on principles and manners of disclosure of information
which are regulated by National Regulations (Standards) on book keeping. Indices of financial accounting and book keeping
comply with each other.

Accounting policy of the Company is based on requirements of normative documents, Order No. 20, dated
03.01.2002. No changes were introduced for the accounting year into the accounting policy of the Company.

Accounting of assets are classified according to normative documents of book keeping:

- Non-current assets;

- Long-term assets;

- Stocks;

- Accounts receivable;

- Money resources;

Expenses of future periods and recognized by the Company pursuant to P(S)BO No. 7 “Fixed assets” as original
cost.

Original cost of fixed assets is increased for the amount of expenses related to improvement of the object
(modernization, reconstruction, re-equipment, etc.).

Amortization of fixed assets assessed according to the revenue laws.

Amortization of low-value intangible assets is determined to be equal to 50 % at the moment of transfer into
operation and 50 % at writing-off from the balance.

Assessment as on the date of Balance Sheet has not been carried out.

Fixed assets are estimated on the Balance Sheet by the price -of acquiring or manufacturing taking in account
indexations of 1992-1996, which were used according to the Decrees of the Government.

Assessment as on the date of the Balance Sheet has not been carried out.

The Balance Sheet takes into account fixed assets of state property that were not considered in the Act of the
Authorized Capital Assessment during privatization, as of 31.12.2003, in the amount of depreciated cost of 3601 thousand
hrivnas. ‘ ‘

Land is not the property of the Company and is in the long-term use.

Cost of the incomplete capital investments has been evaluated depending on incurred expenses.

Intangible assets are shown on the Balance Sheet by their driginal cost. Amortization is estimated for the whole
period of their useful use which is established from the moment of assets approval by the straight line method and comply
with the requirements of P(S)BO No. 8 “Intangible assets”.

Income and expenses on leasing of fixed assets of both the leaser and lessor are assessed pursuant to P(S)BO No. 14
“Lease.

Long-term financial investments are estimated and shown on the Balance Sheet in compliance with P(S)BO No. 12
“Financial investments”.
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the date of the Balance Sheet are not re-assessed because the Company regards this amount as insignificant.

Initial estimation of acquired and produced stocks complies with the procedure of approval P(S)BO No. 9 “Stocks”.

Writing-off of stocks from the balance on production and sales is carried out:

- Raw materials and basic materials — by the average cost price;

- Auxiliary materials, MSP - by FIFO method,;

- Goods ~ by sales price.

The precautionary method of expenses and cost price of the main products accounting is applied.

The cost of incomplete production consists of direct and general products expenses.

The list and structure of general production expenses and expenses for the current period complies with the
methodological principles P(S)BO No. 16 “Expenses”.

On the Balance Sheet, the Company’s debt receivable is shown by their net cost of sale pursuant to P(S)BO No. 10.
Debt receivable is separated into long-term and current.

Calculation of the doubtful debts reserve is conducted according to the methodical recommendations.

In the course of the check, it has been ascertained that situation with mutual payments is confirmed by acts of
verification.

The Company does not define the list of related parties.

However, the significant part of sales and purchases is realized by the SPIG “Interpipe” and by significance of
relations this Company may be deemed as related party. Assessment of assets and liabilities of operations with the SPIG
“Interpipe” was performed by the Balance Sheet value.

Money resources on the Balance Sheet of the Company are resources in national currency and foreign exchange in
the cash department, on current accounts with the banks, demand deposits.

The residuals in foreign exchange are converted into the accounting currency by the exchange rate of the NBU as on
the date of the Balance Sheet.

Expenses of future periods are shown on the Balance Sheet and include expenses of the current period that belong to
subsequent periods.

The Authorized Fund is equal to 13 471 250 (thirteen millions four hundred and seventy one thousand two hundred
and fifty) hrivnas. (First issue — 5 388 500 hrivnas. Second issue — 8 082 750 hrivnas).

As on 31.12.2003, the Authorized Fund is paid off in full.

The Authorized Fund is divided into 53 885 000 (fifty three million eight hundred and eighty five thousand)
common registered shares with par value of 0.25 hrivnas each. (First issue — 21 554 000 common registered shares. Second
issue — 32 331 000 common registered shares).

The average quantity of common shares which were in turn-over for the period the fiscal year was equal to 53 885
000. ‘

Corrected net profit per one share is 0.337 hrivnas.

The Company did not make redemption of its own shares.

The Reserve Fund is formed by annual deductions from the net profit of the Company. Purpose procedure of
formation and use of the Fund’s money is determined by the Supervisory Council

Other additional capital consists of the amounts of fixed assets indexation, renewal of own current assets by the
experiment, and freely acquired assets.

The procedure of profit distribution is established by the current legislation, Statute and internal normative acts of
the Company and approved by the General Meeting of shareholders by submission of the Board and coordinated with the
Supervisory Council.

The General meeting of shareholders of the Company was held on 19.06.2003, approved the results of annual
financial-economic activity of the Company and distributed the profit earned in 2002. It was decided that the whole profit
should be used for development of the enterprise and replenishment of the Reserve Fund. In 2003, distribution of profit by the
results of 2002 has not been made yet.

The General Meeting of shareholders was held on March 26, 2004, approved the results of annual financial-
economic activity of the Company and distributed the profit earned in 2003. The decision was made to pay dividends.

Confirmation, classification and assessment of the Company’s income has been done by the Company pursuant to
requirements of P(S)BO No. 15 “Income”.

Determination of the balance and taxable profits was carried out in compliance with the current legislation. In the
accounting report, the taxable profit from usual activity is shown pursuant to P(S)BO No. 17 “Taxable profit”. Estimation of
temporary differences influence on calculation of the taxable profit from the accounting income is based on the amount of the
deferred taxable assets. Residual in the balance, as on 31.12.2003, of deferred taxable assets is equal to —31 998 thousand
hrivnas.

Confirmation, recording and assessment of liabilities complies with the P(S)BO No. 11 “Liabilities”.

Liabilities with maturities of over 12 months are shown in the structure the long-term liabilities.

Long-term liabilities are shown on the Balance Sheet by their current value.

Current liabilities consist of short-term bank credits, issued bills of exchange, accounts payable for the goods,
service, current debt for the received prepayments, obligation to the budget, to off-budget funds, for insurance, payment of
salaries and wages.

Current liabilities are shown on the Balance Sheet by the amounts of redemption.
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liabilities have been confirmed by the acts of verification.

Coverage of disbursements shows the estimated future costs, for the accounting period, of long-service bonus and
leave payments to the employees.

Apart from the above limitations, basing of the results of the performed audit procedures, we believe that we may
confirm that: assets, obligation and owner’s equity shown in the financial accounting documents are confirmed and classified
as a whole as complying with the P(S)BO; financial results of the Open Joint-Stock Company «Nizhnedneprovsky Tube
Rolling Plant»’ s activity which have been declared in the financial accounting report, as a whole, are true and are shown
pursuant to requirements of the P(S)BO; data given in separate forms of the accounting report conform each other; financial
accounting (forms 1, 2, 3, 4, and 5) is compiled according to requirements of the Law of Ukraine “On book keeping and
financial accounting in Ukraine” dated 16.07.99. No. 996-X1V and Regulations (Standards) on book keeping on the basis of
true accounting data and truly represent the financial performance of the Open Joint-Stock Company «Nizhnedneprovsky.
Tube Rolling Plant» as on 31.12.2002 by the results of operations from 01.01.2003 till 31.12.2003.

' Basing on the received accounting data, we have performed the analysis of the financial status of the Open Joint-
Stock Company «Nizhnedneprovsky Tube Rolling Plant». The Open Joint-Stock Company «Nizhnedneprovsky Tube Rolling
Plant» is solvent. Analysis of the Company’s solvency has proved that the Company’s level of solvency for the period of
2003 has not changed considerably and is proved by coefficient of solvency.

The value of the coefficient of absolute liquidity for the period as on 31.12.2001, 31.12.2002 and 31.12.2003 is
equal to 0.07; 0.04 and 0.02 correspondingly.

The value of the coefficient of general liquidity as on 31.12.2001 was equal to 3.59, as on 31.12.2002 - 3.10, and as
on 31.12.2003 — 2.08.

The value of the coefficient of fast liquidity is correspondingly to 2.18; 1.84; 1.27.

Financial performance of the Open Joint-Stock Company «Nizhnedneprovsky Tube Rolling Plant» is stable,
independent of the attracted sources of finance. ‘

Thus, the value of the coefficient of autonomy as on 31.12,2001, 31.12.2002 and 31.12.2003 is equal to 0.85;
0.84,0.65 correspondingly. The value of the capital structure coefficient - 0.17; 0.18; 0.5. '

The Open Joint-Stock Company «Nizhnedneprovsky Tube Rolling Plant» is characterized as the liquid, solvent
Company, its financial status does not depend on attracted sources of financing and it operate without stoppage.

Information on financial status of the Open Joint-Stock Company «Nizhnedneprovsky Tube Rolling Plant» as on
31.12.2003 is attached.

Auditor

Executive Director of

OJSC “Insider-Center”

Certificate Series “A”

No.001778, issued by

The Auditing Chamber of Ukraine

Dated 27.12.94, Decision No. 23

Valid by the Decision of the

Auditing Chamber of Ukraine

No. 128 dated 30.10.2003. (Signature, seal) V.V. Zinkevich
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Information on financial performance of the Open Joint-Stock Company «Nizhnedneprovsky Tube Rolling Plant»

Estimated parameters of the financial performance and solvency are based on the submitted accounting report as on
31.12.2003.

Analysis of liquidity coefficients

31.12.2000 31.11.2001 31.12.2002  31.12.2003 Norm
Liquidity coefficient:

General (coverage coefficient) 1.84 3.59 3.10 2.08 1.0-2.0
Coefficient of fast liquidity 0.83 2.18 1.89 1.27 0.6-0.8
Coefficient of absolute liquidity ~ 0.04 0.07 0.04 0.02 0.25-0.5

The general liquidity coefficient (coverage) testifies the sufficiency of current assets for settlement of debts and high
level of the Company’s solvency.

The intermediate liquidity coefficient (fast) of 1.27 means that the Company is capable to fulfill its short-term
liabilities by fast mobilization of debt receivable.

The value of the absolute liquidity coefficient (temporary) of 0.02 testifies that in case temporary absence of money
resources in the current account, other accounts with the bank, the Company is not capable to make payments to its partners.

Analysis of the Company’s solvency has proved that the level of solvency for the period of 2003 has not
considerably changed. The Company, as on 31.12.2003, has a liquid balance and may liquidate its debts.

Analysis of financial stability
31.12.2000  31.12.2001  31.12.2002  31.12.2003 Norm

Coefficient of autonomy 0.73 0.85 0.84 0.65 0.25-0.5

Coefficient of liabilities coverage
by the owner’s equity (structure of
the capital) 0.37 0.17 0.17 0.5 0.5-1.0

Coefficient of autonomy shows that the share of the Company’s own resources in total sources of financing is
considerable and reaches 65 percents as on 31.12.2003, that is, the financial status of the Company does not depend on
external sources of financing.

Coefficient of liabilities coverage by the owner’s equity (structure of the capital) testifies that the share of attracted
resources in the total amount of resources equals, as on 31,12.2003, to 50 percents.

Conclusion: The Open Joint-Stock Company «Nizhnedneprovsky Tube Rolling Plant» is characterized as the liquid,
solvent Company, its financial status does not depend on attracted sources of financing and it operate without stoppage.

Auditor

Executive Director of

0JSC “Insider-Center”

Certificate Series “A”

No.001778, issued by

The Auditing Chamber of Ukraine

Dated 27.12.94, Decision No. 23

Valid by the Decision of the

Auditing Chamber of Ukraine

No. 128 dated 30.10.2003. (Signature, seal) V.V. Zinkevich
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Addition
to Regulations (standard)

of accounting 2

CODES
Data (year, month, day) 2004 1 01
Enterprise
“Nizhnedneprovsky tube-rolling plant” open joint-stock company by EDRPOU 05393116
Territory by KOATUU 1210137200
~Ownership form: COLLECTIVE OWNERSHIP 20
Organ of State control
Open joint-stock companies established on the base of state enterprises by SPODU 6024
Branch (type of activity) PIPES PRODUCTION by ZKGNG 12140
Form of economic activity: production of steel pipes by KVED 27.22.0
Unit of measurement: th.grn. Control sum
Address: 6.21, Stoletova str., Dnipropetrovsk, 49081
BALANCE SHEET
as per December 31, 2003
Form No. 1 Code by DKUD = 1801001
Assets Code of line As per beginning of As per the end of re-
the year porting period
1 2 3 4
I. Non-circulating assets
Intangible assets:
residual value 010 55 102
initial value 011 278 333
wear and tear 012 223 ) ( 231 )
Construction in progress 020 48840 21557
Fixed assets:
residual value
initial value 030 419807 433214
wear and tear 031 1146253 1195982
wear and tear 032 726446 ) ( 762768 )
Long-term financial investments:
accounted by the method of participation in the other en- .
terprises equity 040 41927 257142
Other financial investments 045 20720 70720
Long-term accounts receivable 050 1586 1362
Deferred tax assets 060 31568 31998
Other non-circulating assets 070 0 0
Goodwill under consolidation 075 0 0
Total, by the section 1 080 564503 816095
I1. Current assets
Stocks:
Industrial stocks 100 112947 129116
Animal for breeding and feeding 110 766 0
Uncompleted construction 120 49617 49036
Finish products 130 13940 32938
Goods 140 5204 4807
Received bills 150 0 0

Debt receivabie for goods, works, services:
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1 2 3 4
Net cost of sold goods 160 238213 257765
Initial cost 161 239053 258245
Reserve of doubtful debts 162 ( 840 ) ( 480 )
Debt receivable for payments:
to the budget 170 13090 12831
For the paid-up advance payments 180 18461 39843
From the charged incomes 190 98 123
From internal accounts 200 ° 0 0
Other current debt receivable 210 3226 3037
Current financial investments 220 0 0
Money resources and their equivalents:
In the native currency 230 255 531
In foreign exchange 240 6042 4456
Other turnaround assets 250 3633 18098
Total according to Section 2 260 465492 552581
H1. Costs of the future periods 270 3092 3082
Balance 280 1033087 1371758
Liabilities Line Code At the beginning of By the end of the ac-
the accounting period counting period
1 2 3 4
I. Ownership capital
Charter capital 300 13471 13471
Share capital 310 0 0
Additional invested capital 320 37181 37181
Other additional capitals 330 477241 47733
Reserve capital 340 19086 19086
Retained profits (uncovered losses) 350 324243 342402
Unpaid capital 360 ( 0 ) ( 0 )
Withdrawn capital 370 ( 0 ) ( 0 )
Accumulated exchange difference 375 ( 0 ) ( 0 )
Total according to the Section | 380 871222 889479
Part of minority 385 0 0
I1. Cover funds of future expenses and payments
Fund for payments to the staff 400 8001 11068
Other funds 410 0 0
415 ( 0 ) 0
416 0 ( 0 )
Target financing 420 88 194
Total according to Section 11 430 8089 11262
ITL. Fixed liabilities
Banks long-term credits 440 0 0
Other long-term financial liabilities 450 0 0
Deferred tax liabilities 460 0 0
Other long-term liabilities 470 95 205891
Total according to Section I11. 480 95 205891
IV. Current liabilities
Short-term credits of banks 500 19610 17058
Floating debt for the long-term liabilities 510 0 0
Issued bills of exchange 520 12295 38885
Accounts payable for goods, works, services 530 102850 193824
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- 1 2 3 4
Current liabilities for payments:
For the received advance payments
For the received advance payments 540 ° 3764 2817
To the budget ' 550 2842 2225
For payments outside the budget 560 0 674
For insurance 570 2483 2568
. | Payments to employees 580 5167 5132
To participants 590 276 260
From internal accounts 600 0 0
Other current liabilities 610 4394 1683
Total according to Section IV 620 153681 265126
' V. Incomes of future periods 630 0 0
Balance 640 1033087 1371758
NOTES:

Legal bases of regulation of the issues of business accounting and financial reports is legislatively governed by the Law
of Ukraine " On book keeping and fiscal reporting in Ukraine"

No. 996-XIV dated 167.1999 which has come into force on January 1, 2000.

Forms of financial reporting and the procedure of their filling has been established by the Ministry of Finance as ap-
proved by the State Committee of Statistics of Ukraine.

Accounting period for the financial reporting is the calendar year.

The submitted financial reporting shall be grounded on the principles and methods of disclosure of information which are
governed by the national provisions (standards) on book keeping which are applied starting from January 2000.

Basic assumptions - principle of counting and continuity.

The basic element of the financial report - first cost.

Assets are determined depending on the amount of money resource or a fair cost of other expenses of their purchase. Li-
abilities are determined depending on the earnings received in exchange for the liabilities.

- The report of the Company’s assets classifies:

- Non-current assets;

- Long-term financial investments;

- Stocks;

- Debt receivable;

- Money resources.

Fixed assets are recognized as assets under the first cost.

The first cost of permanent assets is increased by the sum of costs connected with the improvement of the object (mod-
ernization, re-equipment, reconstruction, etc.).

Renewal and repair of the assets is shown as expenses in the "Report on financial results” if they are incurred.

Land is not the property of the Company and is in its long-term use.

Amortization is calculated according to the tax legislation. Norms of amortization in % to the residual cost are shown
below:

- Buildings, structures - 5 %;

- Computer facilities, transport, furniture, etc. - 25 %;

- Machines and equipment, etc. - 15 %;

- Computers — 60%.

Profit and losses from the withdrawal of permanent assets are shown in the "Report on financial results".

Cost of the incomplete capital investments is reported depending on the cost of suffered expenses.

Fictitious assets are shown in the balance-sheet depending on the first cost minus amortization.

Calculation of the fictitious assets amortization is carried out during term of their beneficial use which is established from
the moment of the assets determination by using the rectilinear method.

Long-term financial investments are calculated in the balance-sheet depending on the cost.

On the date 'of the balance-sheet, financial investments which are taken into account according to the method of partici-

<pation in the capital are not reappraised. Company considers the sum of the cost change as insignificant.

Commodity and material stocks are shown in the balance-sheet depending on the cost.

Estimation of stocks is realized depending on the initial cost price.

Estimation of stocks withdrawal is realized as follows:

- Raw material, main materials, semi-finished items — according to the averaged cost price;

- Auxiliary materials, fuel, invaluable wearing items — by the method of FIFO;

- Goods in retail trade — depending on the price of sale.
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Regarding to the accepted registration policy, and basic on the principle of discretion and significance of information, the
turnaround invaluable wearing subjects are deemed as subjects which cost, independent of the service life and cost, up to 300
hrivnas, and the service life up to one year, independent of the cost. Cost of low-value expendables are not inciuded into assets
when handed over to operation.

Stocks of the finish products are shown depending on the industrial cost price.

Cost of the incomplete production includes the direct and overhead production expenses.

Debt receivable for products, works, and services are shown in the balance-sheet according to the net sale price.

Size of the doubtful debts reserves is determined on the basis of the debt receivable classification, in respect of which the
claim term has expired.

g Cash assets include cash in the cashier’s office, on settlement accounts and till called for deposits, amounts in foreign cur-
rencies are calculated depending on the exchange rate established by the NBU as on the date the Report.

Liabilities are assessed depending on the cost of acquisition and are taken into account of the balance sheet prior to the
expiry of the claim term.

In compliance with the Regulation (Standard) of accounting 1 “General requirements to the financial reporting” approved
by Order of the Ministry of Finance of Ukraine dated March 31, 1999 No. 87, item 11 “in lines of financial report form, which
have no figures, put a dash sign”. At compiling the financial form “Report on own capital” with the assistance of “AFR-VAT” is
requirement is not envisaged. Thus, in lines of financial report form, which have no figures, “0” should be put.

Director Esaulov Gennadiy Alexandrovich
(Signature)

Chief Accountant Irina Vladimirovna Sokolova
(Signature)

21

Seal
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, Open joint-stock companies established on the base of state enterprises

Enterprise

“Nizhnedneprovsky tube-rolling plant” open joint-stock Company

Territory
Organ of State control

Branch (type of activity) PIPES PRODUCTION
Form of economic activity: production of steel pipes
Unit of measurement: th.grn.

to Regulations (standard)
of accounting 3

REPORT ABOUT FINANCIAL RESULTS THROUGH
2003 year

Form No.2

CODES
Data (year, month, day) 2004 1 01
by EDRPOU 05393116
by KOATUU 1210137200
by SPODU 6024
by ZKGNG 12140
by KVED 27.22.0
Control sum
Code by DKUD 1801003

1. FINANCIAL RESULTS

Name of the index Code of For reporting period For previous period
line
. 1 2 3 4
Income (proceeds) from sale of products (goods, work, 010 1877410 1536614
service)
Value added tax’ 015 ( 184554 ) | ( 197757 )
Excise duty 020 ( 0 ) | ( 0 )
025 ( 0 ) 1( 0 )
Other income deductions 030 ( 9234 )t ( 7133 )
Net income {(proceeds) from sale of products (goods, '
works, services) 035 1683622 1331724
Prime cost of sold products (goods, works, services)
040 ( 1468986 ) i( 1223239 )
Gross:
Profit 050, 214636 108485
Expenses 055 ( 0 ) | ( 0 )
Other operational incomes 060 82720 127247
Administrative costs 070 ( 125323 Y (( 47743 )
Depreciation costs 080 ( 50918 Y i ( 36130 )
Other transaction costs 090 ( 858334 ) 127511 )
Financial results of the transaction activity:
Profit 100 35281 24348
Expenses 105 ( 0 ) | ( 0 )
Income from participation in the capital 110 0 0
Other financial incomes 120 881 481
Other incomes 130 3177 8768
Financial costs 140 ( 2670 )y ([ ( 1774 )
Costs of participation in the capital 150 ( 0 ) |« 0
Other costs 160 ( 3494 ) 4 ( 2215 )
Financial results of usual activity prior to taxation:
Profit 170 33175 29608
Losses 175 ( 0 Yy i< 0 )
Profit tax on usual activity 180 15016 12936
Financial results of usual activity:
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-

1 2 3 4
Income from profit tax on usual activity 185 0 0
Financial results from the regular activity
Profit 190 18159 16672
Losses 195 ( 0 ) |« 0 )
Extraordinary:
Incomes 200 0 0
» | Expenses 205 ( 0 ) 1 ( 0 )
Taxes on the extraordinary profit 210 0 0
Part.of minority 215 0 0 .
Net:
Profit 220 18159 16672
Losses 225 ( 0 ) i ( 0

II. ELEMENTS OF OPERATING COSTS

Name of the index Code of Jine For reporting pe- For previous period
riod
1 2 3 4

Material costs 230 1202473 1065612

Payments to the employees 240 97830 91768

Deductions to the social funds 250 37690 34927

Amortization 260 39282 38932

Other transaction costs 270 164947 39999
Total 280 1542222 1271238

I1I. CALCULATION OF INDICES

Line code For the accounting For the preceding
Item period period
1 2 3 4

Annual quantity of common shares 300 53885000 53885000
Corrected annual quantity of common shares 310 53885000 53885000
Net profit per one common share (hrivnas) 320 0.337 0.3094
Corrected net profit per one common share (hrivnas) 330 0.337 0.309
Annual quantity of common shares (hrivnas) 340 0 0.14

NOTES:

Income is determined according to the principle of accounting and adequacy.
Income from sale of products is determined at delivery of the product.
The income from services is determined depending on the degree the operations completion by way of assessment of the -

performed work.
Acknowledged income is classified as:

1) Income from the sale of products, goods, works, services:

- other transaction income;
- financial income;

- other income.

2) Extraordinary income.

Expenses are shown in the report on profits u losses on the basis of the direct relation between the suffered expenses u

earnings.

Expenses are acknowledged also in the event, when future economic advantages cease to meet requirements of the bal-

ance to acknowledged as assets.

The General Meeting of Shareholders which was held on March 26, 2004, the decision was made to pay dividends by the
result of the financial and economic activity of the Company in 2003 in the amount of 5.56 kopecks per one share.
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by Order of the.Ministry of Finance of Ukraine dated March 31, 1999 No. 87, item 11 “in lines of financial r.eport Fom%,. which
have no figures, put a dash sign”. At compiling the financial form “Report on own capital” with the assistance of “AFR-VAT” is
requirement is not envisaged. Thus, in lines of financial report form, which have no figures, “0” should be put.

Director. » Esaulov Gennadiy Alexandrovich
(Signature)

Chief Accountant : Irina Vladimirovna Sokolova
(Signature)

Seal
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Addition
to Regulations (standard)
of accounting 4

CODES
Data (year, month, day) 2004 1
Enterprise
“Nizhnedneprovsky tube-rolling plant” open joint-stock Company by EDRPOU 05393116
Territory by KOATUU 1210137200
» Organ of State control !
Open joint-stock companies established on the base of state enterprises by SPODU 6024
Branch (type of activity) PIPES PRODUCTION by ZKGNG 12140
Form of economic activity: production of steel pipes _ by KVED 27.22.0
Unit of measurement: th.grn. Control sum
REPORT ABOUT MOTION.OF THE MONEY MEANS THROUGH
2003 year
Form No.3 Code by DKUD | 1801004 ]
Item Code For reporting period For previous period
Receipt Expense Receipt Expense
1 2 3 4 5 6
I. Cash flow resulted from operating activ-
ity
Profit (loss) from ordinary activity before tax 010 33175 0 29608 0
Adjustment for:
Depreciation of non-circulating assets 020 39282 X 38932 X
Increase (decrease) in security 030 3067 0 466 0
Loss (profit) from unrealized exchange rate
difference 040 . 227 33] 409 371
- Loss (profit) from non-operating activity
050 0 564 2215 9249
Costs for interest payment 060 2670 X 1774 X
Loss (profit) from operating activity prior to
changes in the net circulating assets 070 77526 0 63784 0
Increase (decrease) in :
circulating assets 080 0 85708 19 0
deferred costs 090 10 0 0 3007
Increase (decrease) in:
current liabilities 100 319020 0 3276 0
Deferred incomes 110 0 0 0 0
Money resources from operating activity 120 310848 0 64072 0
Paid:
Interest 130 X 2670 X 1774
profits tax 140 X 8058 X 12788
Net cash flow before extraordinary events 150 300120 0 49510 0
Cash flow from extraordinary events 160 0 0 0 0
Net cash flow from operating activity 170 300120 0 49510 0
II. Cash flow resulted from investment ac- ‘
tivity
Selling of:
financial investments 180 0 X 0 X
non-circulating assets 190 155 X 4 X
property complexes 200 0 0 0 0
Received:
interest 210 0 X 0 X
dividends 220 0 X 0 X
Other receipts 230 6 X 155 X
Acquisition of?
financial investments 240 X 265215 X 20124




| 1 2 3 4 | 5 6
non-circulating assets 250 X 33869 X 27003
roperty complexes 260 X 0 X 0
Other payments 270 X 0 X 40
Net cash flow before extraordinary events 280 0 298923 0 47008

Cash flow from extraordinary events 290 0 0 0 0
Net cash flow from investment activity 300 0 298923 0 47008
1II. Cash flow resulted from financial ac-
. tivity

- Receipt of equity 310 0 X 0 X
Received loans 320 416596 X 139415 X
Other receipts 330 0 X 0 X
Repayment of loans 340 X 419199 X 139291
Paid dividends 350 X 8 X 6153
Other payments 360 X 0 X 0
Net cash flow before extraordinary events 370 0 2611 0 6029
Cash flow from extraordinary events 380 0 0 0 0
Net cash flow from financial activity 390 0 2611 0 6029
Net cash flow for reporting period 400 0 1414 0 3527
Balance of funds as per the beginning of the
‘ear 410 6297 X 9862 X
Influence of exchange rate difference on bal-
ance of funds 420 331 227 371 409
Balance of funds as per the end of the year 430 4987 X 6297 X

NOTES:

. Cash flows include payments in national currency of Ukraine and the foreign currency, including: US dollars, German
marks, EURQO, Russian roubles.
— Non-cash operations of the financial activity: no operations
Non-cash operations of the investment activity: operations on purchase of fixed assets, payments for which have been
carried out by way of the debts offsetting for the delivered products.

In compliance with the Regulation (Standard) of accounting 1 “General requirements to the financial reporting” approved
by Order of the Ministry of Finance of Ukraine dated March 31, 1999 No. 87, item 11 “in lines of financial report form, which
have no figures, put a dash sign”. At compiling the financial form “Report on own capital” with the assistance of “AFR-VAT” is
requirement is not envisaged. Thus, in lines of financial report form, which have no figures, “0” should be put.

Director Esaulov Gennadiy Alexandrovich
(Signature)

Chief Accountant Irina Vladimirovna Sokolova
(Signature)

Seal

63



ssasS0.d ul
( 0 )1 C o )| C o )i ( 0 ) [ C 0o )| ( 0 YIC o YL C o )| C o) 060 Uo1dINISUOD JO UMOP SUDHEIA
0 0 0 , 0 0 0 0 0 0 080 ssai501d ur
UOI2NIISUOD JO UOIIRN[RAS-Id) Y
C o HY[C o HY[JC o )] ( 0 ) [ C 0o )| ( 0 YIC o HXIC o )| C o )} owo S19SSE PAXIJ JO UMOP SUDIBIA
0 0 0 0 0 0 0 0 0 090 S)ASSE PAXIY JO UOIBN[BAI-1Y Y
:8)asse Jo :oz&-__w\r@uﬂ—
TITILS 0 0 cPTPIE 98061 IvTLLY I18ILE 0 1L¥EL 0S0 183k Jo Juruurdaq
ay} aad se souejeq paysnlpy
s ) 0 0 0 0 ( pgs ) 0 0 0 0y0 sasueld Y10
Sroll ) 0 0 C sper1r ) 0 0 0 0 0 0€0 SI0113 JO UOL13110))
0 0 0 0 0 0 0 0 0 020 Ad110d Sununodde jo Susuey)
uaumysnlfpy
10,£88 0 0 8819¢¢ 98061 SLLLLY 181L€ 0 1LYl 010 Jgakay) Jo
Suruurdaq s Jad se aduejeg
T o1 6 8 L 9 S ¥ € ré I
rended
[®101 1ended [[4] njoxd 13} 1ended paIs3Am 1e3ded 1eyded . w|
UAABIPYITAL -1ded prtedup) panqLysipun -1ded IAIISIY [guonIppe 1Y) Jeuonippy ey paziaoyny Ppoy

¢001081

0CCLe

419!

v209

00CLLTOITI

911¢6€50

10 | 10

¥00¢

S4dOD

ANA £q 9p0)) HaN W0,

ums Jonuo))
AdA 4q
DNDMZ 4q
NAaods 4q
NNLVO Aq
NOJdIa4d 4q

(Aep ‘qruowr ‘xreak) ere(

 ununoddE Jo
(pepue)s) suonengay 0}

uonIppy

1edh €00z
HONOYHL TV1iidvI NMO 1N09V 14043y

WIS Y} JJUSWAINSBIW JO JIU()

sadid (9935 Jo uononpoud :£j1AnOR DIWOUOI2 JO WIO]

NOLLONAOUd SAJId :(A11anoe jo od4y) youerg

sastadaajua ayeys Jo aseq 3y} uo paysijqeisa saruvdwrod yooys-yutol wad(y :;jonuod ae)s jo uedip
Aoy,

Auedwo)) ydois-yurof wado Jued Surjjoa-aqny Aysaoadoupauyziy],,

osudiogyuyg



anjea red ay1 ueys ssaj Jou 201id ay) 10) sateys pa1aisidas pred A[jny jo (puesnoy aa1) AJySio paipuny 1yS1o uor[[i sa1) A1) 000 $88 €S 01 [enbo SI saleys panssi jo saquinN ['C
:5911032180 pue sadAy Aq [ende) pazuoyny 2y JO 2UNIINNS Y] Ul SAIRYS T

‘sareys s, Auedwods 2y} Jo onss] [eUOLIIppE OU a1om 219y ‘poutad Sununoosoe ay) Suung °|

SHLON
0LY688 0vTre 98061 6ECLLY 181L¢ ILYEl 00¢ poriad
9y} Jo pud 3y) J3d se aueey
LST8I 0 0 65181 0 86 0 0 0 067 ‘1e31ded ur saSueyd (830,
9561 0 0 0 0 9661 0 0 0 082 390)S SUISNOY JO [emEIpUI M
8¢ 0 0 0 0 8¢ 0 0 0 0LT 951eYd JO 931 POUILIQO SIISSY
0 0 0 0 0 0 0 0 0 092 3o
-Bunm $ass0] pasinquiral-un
JJepded ur sa8ueyd Y10
0 0 0 0 0 0 0 0 0 0SZ anjeA axeys [eUIWIOU Ul 3SLAIA(]
0 0 0 0 0 0 0 0 0 %4 [231ded ur aleys Jo umeIpYIM
0 0 0 0 0 0 0 0 0 0£T $9Jeys paLaapal Jo Judunuuy
0 0 0 0 0 0 0 0 0 07z SaIeYS Pawiaapal Jo Fulf[asay
0 0 0 0 0 0 0 0 0 01T saleys Jo uonduropay
:jended jo umeapypm
0 0 0 0 0 0 0 0 0 002

0 0 0 0 0 0 061 Jesdes
uo SSaup3qapul Jo JuswAedsy
0 0 0 0 0 0 081 [endes 03 suonnqLn
-U0)) :SUONNQLIUO) SIUYIL ]
0 0 0 0 0 0 OLL sjosse sul
-1e[N2I1d UMO Jo Juswysiuajdayy
0 0 0 0 0 0 091 [endeo aaIasal 03 suondNpa(]
0 0 0 0 0 0 0S1 [eides
paziioyane 0} joad jo Jojsuei],
0 0 0 0 0 0 ovl (SPUSPIAIp) S19p[OY 0} SUAWIAR
ruonngrysip ujoid
65181 65181 0 0 0 0 o€l porrad
_ 8unjaodaa 1oy (ssop) myoad joN
96v1 0 0 9%¥1 ) 0 0 0zl 1e3) pue Jeam 300)s SuISNOH
Sjasse
0 0 0 0 0 ) 0 0 0 oLl 9|qIBUB)UL JO UMOP SUl}IEIA
0 0 0 0 0 0 001 sjosse
. 31qisuejul jo UoneN|eAd-1ayy

il 01 8 L 9 5 ¢ z 1

s




[es§

. (eImeudig)
CAO[OY0S BUAGITWIPE[ A BUTT] JUBIUNOIDY JaIyD

(sumeuds)
YOIAOIpUBXS[Y AIpBUUST) AO|NEsS 101930(]

. ‘nd aq pnoys 0, ‘saun$iy ou SABY Yolym ‘wiog podai jeroueuy Jo saurj ut ‘sny | "PaSesIAUL J0U ST JudWAIINbaI S LVA-UAV,,
OUBISISSe ayy im Jendes umo uo podey,, wioy [eroueuy ayy Suiprdwos 1y -, usis ysep e jnd ‘s2In31y ou daAey Yorym ‘wioy odal _.m_o:wcchmoE_:_:__an_“\.w,oZ%mm_ n_m:o.:w_z

°P duleny[) Jo oueuL] Jo AusiuyA oy Jo 1op1O £q poaoidde «Sunodar jeroueuly sy 0 siawaimbalr jersusn,, | Sununoooe jo (prepuerg) uonenSoy ayy ym souerjdwos uj

‘polrad Sununosoe u paroidde AJjeuLIo) Jou Inq ‘PaBesIAUG J1 ‘suonesiqo Jo amyonys 2 Ot (papn[aul Jou 10) papnjour usaq PABL LDIYM ‘SPUIPIAIP OU 21E 2131 | ¢
'SaIeYs yons 03 pred Usaq dARY SPUSPIAIP OU ‘sateys eoua1ajald ou aIe aJays Jey; 108) 9y Junoooe oju1 Supje] 4
'S1984U0d I3y10 pue suondo 01 Suipiosoe uondiiosqns 10j 9419531 Ul Sa1eys ou ae Yy ‘¢
"(BIIAT,, W “AM[IQer| pajiuwi yim Auedwoy -
1T SANILSNANI o¥agannid, -
V'S INIWIDVNVYIN 1ASSY NdSOY,, -
“A'd ONIQ'IOH 441S a1V, -
-SMOJ|0) S ale o ¢ $Pa2dXa [ende)) pazioyiny au ur garym Jo wred oy saxeys oy Jo saumQ
'sateys ( vauy) A1y pue Pa.Ipuny uaAss puesnoyy Adutu uol[jiw omy) ¢¢y 060 ¢ sumo Auedwoy oy jo pieog PANNDIXY Y ‘p(OT ‘| Arenuef uo sy ‘/ 7
‘Tende) pazuoyiny oy jo ¢ L YW PdIYM saleys pa1assi3al (usass A1ySis pue paipuny aAy puesnoyy 1y31a A1x1s pue paipuny
UOIJIWN 93111) £8G 896 € SUMO dAIIOI][0D INOQe] ayy “suteny(} yo Auadoig IS 2y jo puny sys £q psumo Kuedwoo sy Jo SoIRYS Pala)sial ou aJe 2Jay) ‘bz ‘| Arenuer uo sy

'sastidiaiua pajerdosse pue SSLIRIpIsqns st “astidIajua ayy 03 Suojaq yorym sareys ou aie Ry ¢z

‘uonye|st3a| Y 191penuos Jou op Jeuy suonose ayjo Aue utoyptod o] -

-uosiad Kue 03 (330 03 JySu ot Suipnpour) Kuadoad jsny 03 saleys oyl ysis o, -

‘SaNSSI 1Xau Jo sareys aseyoind o) papnuwd osq oy, -

“way) 03 3u0(aq sareys ay jo jed 1o [[€ 10J [11m 31 dnsst Yuiayur “oBeS1ow 9ueyoxa quasaid ‘fIes ol -

‘wiay 03 Sursuojaq sareys s, Auedwon U1 Jo [eunwiou ayy o} uorpodoid ur uonepinbiy syt jo ases ur anjea Aradod s Auedwo)) ays Jo jed e dAIdAI O] -

Auedwo) ayy ui paysijqeise a1npasoad sy1 Suijjyjny Aq Auedwo) oayy onesj o) -
'S3Unoa ay) Jo samurw ‘A)iaoe $11 uo spodas s Auedwoy) 9aays S0uefEq [RNULE OY) Y)Im

opiaoad 01 pasiqo s1 Auedinon a1 Jaployaueys Aue jo jsanbas £g “Aianoe s Auedwoy) sy uo UOHBULIOJUI SB []am SE ‘Smie)s S)unosoe J1aly) uo UoneuLIOJUI [JB 9A1200S O] -
‘spuapialp jo sjowied jenuue syt SwruuiSaq oy 1e Auedwos 941 Jo siapioyaeys are oym Auedutod sy jo syuedionaed

3o ued ay; o) euoruodoid st (spuapiaip) yoid sy jo ped 9A13251 0} Y51 oy “(Spuapialp) ped SI 913001 01 pue oud s Auedwos ay jo uounqrusip ur syedonred oy, -

‘g ayy £q pafesiaus 21npa201d 3y 03 Suip10v9® JuswsSeuew s Auedwo?) sy ur ayedioned ol -

WS oYy aaey Auedwo) aup jo S1ap[oyareys 4z

SURYS 4O Iaquunu sy Ul saFuRyd oU a1am B1aY) ‘Poitad Sununoode 104 ¢¢

SBUALI GT°( ~ 3IBYS BUO JO 3N[RA [RUIION 7’7

s
*



SES
6T 80¢ 0 0 0 9 0 0 0 0 5 £l Y4 0L0 -Se a[qI3uRIUL JOYIO |
0 0 0 0 0 0 0 0 0 0 0 0 0 090 [1MpoOD)
SIY31
0 0 0 0 0 0 0 0 0 0 0 0 0 050 | parejal pue soyiny |
Auadoad jetnsnpul
0 0 0 0 0 0 0 0 0 0 0 0 0 0v0 | Jos10lqo jo swysry
SJIAIAS pue W
0 0 0 0 0 0 0 0 0 0 0 0 0 0€0 | syuewoapen jo sy3ny |
asn |
0 §T 0 0o 0 0 0 0 0. 0 0 0 5¢ 020 Auadoad jo sy3ny . |
T $901IN0Sa1 i
0 0 0 0 0 0 0 0 0 0 0 0 0 010 | reanyeu asn 03 spysry
Sl 14! ¢l 1 11 01 6 8 L 9 < L4 € (4 I
(anjea (Anpea (anjea (anjea (anjea ;
pajeng payen| paen| . paen| pajen| , . . i
aed) -BAJIY) 1e3) -BAII) aevak aad aed) -BAJI) ava) -BAJII) 1¥3) pug -BAJII) ’ i
B IBIA [ensug pug .IBIAL e LHuanyge a8k puE IBd A\ lepiug pue Jeas leng AB3IA\ lenug
i a1 IseIN a1ad uoy (-umop 1eak
183531 13k -ap mouy -epaadap auak Fupjaew ‘+uonenjea g 3uninp | 183492y} jo Surumsdq | 3uy jo $)asse
pud Y3 4ad sk Duey ay) J0j sadueyd YO $3S507] pagaey) UIYILA UMBIPYIIAL -13}JB) UOIEN|BAINY paaRddy | 2y aad se dueeg apo) J[qrdueju Jo sdnoan
$)asse J[qisueuy |
¢001081 AN Aq 9poY) GaN WO ]
Jeak £00¢
130d3d TVIONVNI4 TYANNY 3HL O1 S310N
wns [0 ‘wdg Yy} JuawaINSBAW JO JIU)
7686 saak0]dwd jo 1aquunN
02T LT daAd 4Aq sadid [993s jo uononpoad :K11A1IR SIWOUOID JO ULIO]
or1zl ONDMNZ 4q NOLLONAOUd SAdId :(A1Ande Jo adk) youeig
209 naods Aq sastadaajua 9)e)s Jo aseq 3y uo paysijqelsds satuedurod yaoys-jutol uadQ :jonuod evig jo uesip
00ZLETOITI NNLYO Aq FSIGIRIEY
911£6€S0 nodddd 4q ) ~ Auedwo)) }o03s-juiol uado Jueld Suifjoa-aqny Aysaordaupouyziy,,
:asudisyg
10 I 7007 (Kep ‘yruous ‘1eak) ereQ
S4d0O0

TOEON 000T ‘6T 12qWIdAON pared

sutenin jo

aoueUl] JO ANSTUIA Y} JO
13p10) 3y3 Aq pasoiddy

LY



§3IMaMIS
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 01| (opm-uou) Kresodwa |
Lst | Lo | ss1 ¢ . 10€ S0l pe SIossE [BLIaIew
0 0 0 - 0 0 0 ¢ 8 0 0 e 00C] juammouou 1500-m07
0 0 0 0 S 0 0 0 0 0 9 0 0 0 0 Il 061 spuny A1e1qi
g 0 0 760L £60¢E 0 0 0 Clic LS9 LY6 0 0 9L¢S 6£961 YIrEe | pgi $1355€ X1} 10410
0 0 1 %43 <9 0 0 0 125 0 0 0 0 0 69C 148% 0oLl S9al].
3[WED SATIONP
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 091 -01d pue Sunjom
9606 | 61L91 0 0 0 0S¢l L9 8L 0 0 17 €I18L | ¥8¢91 (pamiuiny)
0 0 0 OST{ o015 ‘sad1Aap ‘sjoo],
LyT 0 0 clevl 18861 0 0 0 911 6CL] 6£0¢C 0 0 6 916¢1 11612 | op1 SOPIYPA
Y k4 75909 | 080019 | 0 0 0 8T€€T | 8L 1 0zol 0 0 Sep6r | 9018Eh | S9916S wswdinba
0 0 0¢l pUue SaUIYdE
[
T8¢ £Ev09z| Sl6v8y | O 0 0 ISyl | 91 91 0 0 601¢ | 8668+ | 0z818% 54
0 0 0ZI} -onns pue sSuipjing
JUSWBAOIAWT pue|
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 OIT| uo sasuadxa [ende)
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 001 S10[ pue|
81 Ll 9] SI |4 13 | 41 11 (1] 6 8 L 9 S 14 4 I
dnea IR M-—.m—wu ELTLAY anjea INJeA Injea
:.u“..:__ u,a_«n\.u_._o _m_u ' :uu“.:._ e Aﬂo"a:_ aeak aad Aﬂu“.":_ :5“.::
~BAII) uo -ueuyy £q de3) pue -¥Ad24) pue -eA221) Ludmd u3) pue -¥A24) Av3} puv -¥AIIIT) aed)
[Enug pajuein PRaRdYy ELEYIN fenuy AVIAL ey RTIER] aedk FLEYTY ey RUEYYY enug puE LIz auy
AISLAIP 13d uon (-umop Jo
eIk woyy -vnardsp avak Supjaew 4 vonungea il unpgm auwak ap
Guwipnpuy a3k §o pus e duejeg Ay a0y sadueyd sapQ $3ss0] padaey) HIJIAS UAMCIPIIIAL -J31§T) HONEN[LAINY Pa-1929y -0 syasse paxy jo sdnoan)
sjasse paxig 11
0 80) SUONBIO[|. 193J8] JO JUNOCIIE UO PIAIIIAI SJaSse a]qISurRIUI JO an[eA ¢ uwnjos 9go Ul JO
0 (€80) asudiaius ay) AQ pawiloj S)asse ajqISuriul Jo anjeA
0 (zgo) paspajd syasse a[qidueiut Jo anjea
0 (180) $151X2 dIYSIauMO JO UOIRITWI] [2IYM 10] SIaSSe 2[qidue)ut Jo anjea 1 uwnjod 9go aulf JO
1€¢ e 0 0 0 8 0 0 0 0 S¢ £€TC 8LT 080 [e10L,
Sl vi €1 4 i 01 6 8 L 9 S £ z i

FLY



LSSIT (41 44Y ore 110},
0 0 0cc PO
0 0 0ce pIay ulew 3} JO UOHEWLIO]
0 0 (1183 s3asse 9[qisueiul JO (UOIBaID) aseldIng
0 0 00t JB1I9)BLU JU21IND-UOU J3Y10 JO (Surnin)dejnuewl) aseyding
L500¢C T1666C 06C S195SE X1j JO (SULINIOBJNUB) SSE(OIN
00¢1 16¥c 08¢ uononysuoy ende)) .
14 € : ré 1 ..
834 3y) Jo pud ay) 1ad sy 18383y} 10 Jui] Jo Ipo) XIpul A1) JO JWEBN

syuaunsaauj feade) 111

0 (890) sy Aradoid 07 Jrunf urepad 1. 212y) Yoiym 03 103dsal Ul $19sse paxiy S Uwn|od )9z 2ul| WOl
v9 (L92) 3se3| [euONRIAdO 3U) Ul UIB] AIoM UIIYMm ‘S)3SSE X1J JO 1S0))
08ZL (992) Fuidueuy 19311 Jo asuadxs a1y je JySnoq s1ossE X1J JO 1S00 S UWNjod (97 SUly WOl
1£96 (s927) S1SSE X1J paziIouwe A[[nJ JO 1503 (passasse-al) [eniul 4
0 927) s[es 10] uonerado WOl uMBIPYIM SJASSE X1J 3} JO 1S00 [BNnpisal
0. (£97) (012 *UONONISUOII
‘uoneaiasaid) pasn jou AjLresodwa) ase yorym SI9SSE XI1j JO 1SOD [BNpISal
70961 1 (290 USI| Ul SJOSSE XIJ JO 1500
0 (192) uone|si39] Juaumo sy Aq pare[ndns
3w Apadoad ay Jo suonewi] ae a12y) Yoiym Suruisouos $1asse Xif Jo 1502 $1 uwnjos 9z aulf wolj
6LC9 0 0 89LT9L) T86S61L] 0 0 0 9L56L | PSCE | plIY 0 0 2138 OPYICL | €STOVIT | 4ot o,
S19SSE [elIae
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0SZ|  waumd-uou BYIO
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 (1] 74 13[ 01 sway|
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0TC| siouieiudd AIojuaAU]
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0¢C S90IN0SAT [RINJEN
81 Ll 21 Sl vi £l (4} i 01 6 8 L $ S 4 £ T i

4a
»



0 9zh) 3o11d 1500 paziuowe ayy Aq
0 (szp) 1509 1] a1 Aq
0 (vzy) aouid 1509 oy Aq
JUDAIS a1 SJUDUIISIAUI [BIOURULY JUDLIND 193ys soureg 2yl Jo  uwn837gzz suyf Eo.i
0 (cer) oud 1500 paziowe ay) 4q
0 (Tey) 1505 J1e) o) Aq
0ZLOL (1zp) ao11d 1509 a1 Aq
UDAIS ale SJUSWISIAUI [BIOURULY LLI}-SUO| 110 199Ys aduefeg 2Y) JO § UWN][0D G AUl WOl
0 T98LTE S17S9T oty (g uonoas 4 y uond3s) [BI0 ],
0 0CLOL 00006 olv JENITS)
0 0 0 00v spuog
0 0 0 06€ saIeyg
sasudiajus Jay30
0 0 0 08¢ Jo [endes pozuoyiny ayl Jo sareys pue siued
0 0 0 I0)UI S)HAUNSIAUT [RDURUY 1O g
0 0 0 0L¢ SoIMUS A JUIO[
0 0 0 09¢ SoSLIdIaIUD pajel[ij}y
0 rILST gresie 0s¢ sastidioiua paje1dossy
:u1 uoneddnuaed jepded
. . JO poylaut ) Aq SHUIWISIAUIL [BIDUBUYY "y
S v € [4 L
ITEXE ) w.13)-3uo0]
qeaf a1y Jo pua oy Ag Jeak ayy a0y 2pod Jury - wa A yo uondudsaq

SIUIUIISIAUL EUBULY “A]

e



8sve IS¢ 0t9 sasuadxs pue awooul Iayi0

[4%4 X 079 S19SSE JUALIND-UOU JO JJO TUnLIm

X 9¢ 019 S]9SSE PIAIIL 99k

0 0 009 90UIAJIP A5ueOXS [RUOHRIAO-UON

0 0 068 saxajdwos Auadoad jo afes

09 0 08s $]9SSE JUALIND-UOU JO JJeS

0 0 0LS SIUBWISIAUL [RIDUBUL JO 3[BS

sasuadxad pue sawodul J3Y10 g

0 098 095 sasuadxa pue swodui [BIOURLIY 13410

0 1< 0sS S]9SS® JO Suisea] [eIoURUL]
0L9C X ors sisaropfl|

X 0 0€s SpuapIAI(]

sasuadxd pue dWodUI [BIDUEBULY YO *D

0 0 0cs . SAIMUS A JUIOf

0 0 01s sasudiaua porel{I VY

0 0 00s sastidiaiua pajeInossy

Ul SpUIWIISIAUL Ul

uonednaed ended woay sasuadxa pue dwoduj g

0 X (494 sasuadxa pue $1502 aanONpoId-uoN

0 X [£34 S1q9p [njIgqnop :Suipnjou]

CT6LY LY009 1114 sasuadxa pue swoout [euonessdo LYO

asodand arejjam

cove 0 08y pue [edidtunwi-pue-3uisnoy Jo $393(qo Jo sosueujuIR|y

6C7C Sl oLy n9y10j pue Ajeuad ‘saul,]

11v€l €091 09¢% $19SSB JUALIND J9Y)0 JO ]eS

6LL1 9L09 osy QUAIJIP I3ueydXa [euonetadQ

0 L¥S ory $13sSE JO ased| [puonesadQ

S3SIOUXI pUE WO Ul [BUON €190 19Y1() 'Y

¥ € (4 1
sasuadxy Jwoduy wa) ay) Jo uondiidsd(q

APOI ULy

sasuadxa pue swoduj "A

»
-



S1o0RIU0D SuluapIng

0 0 0 0 0 0 0 0sL 0] pajejal suones|qo uo sasuadxa ainng syl Jo spun,|

0 0 0 0 0 0 0 orL Funnyonuis-a1 uo sasuadxa aining ay Jo spun,|

0 0 0o . 0 0 0 0 0tL SuolesI|qo 99)uelend uo sasuadxo ainjny ayl Jo spuny

suois

0 0 0 0 0 0 0 0ZL | -uad jo Surpunj [euonippe uo sssuadxa a1y ayj Jo spung

[€LS 0 0 0 0 147474 L9¥1 01L sjuawiked uoneora  saakojdwa 10} spung
6 8 L 9 S 12 Y (4 I

puny 3y Jo Jusw
-ssasse Suumnp pate|

suononNp
1894 -nofes sea Jeip Aued | 1eak Jusrmd syy wioyy o = punj Ipak
3 p [euonippy
pus ay) Aq 13110 a3 Aq sasuad PRAIISaI punj oy} E?MMEO ”_F__‘”_%%om: sy jouonear) | ay jo uuuiFaq syi M@Oo SpUny Jo spursf
130 2ouejeg -X9 Jo asn pajoad JO unowe pasnupn) pung 4 v Je Spuny Jo souejeq ur]
-X3 21 JO Junoury
Spunj ur IseaIdu|
spuny ‘TIA
0 _ (169) P} ST YSTYM 3SN 9] S2IN0SDI AJUOIA] 192Y§ saduejeg] 2yl JO { UWN[OD ()/() SUI] WOI]
L86V . . 069 ‘ [e10L
voey : 089 } -$35110Sa1 ASUOW JO SJUa[EAINDy
SS 0.9 S90INO0SAT ASUOIN
01 099 -onbayd ‘upaid Jo s19113)) Yueq Y UT SJUNOIIE 191
3y 059 Jueq 9y} JO UNOJIE JUILINY)
37 0F9 yse)
€ (4 1
1eal oy Jo pud oy kg 3pod durg wajk 3y} Jo uondidsaq

$321N0831 ASUOIA] 'TA

% 0 (z€9) : sanued poajosu
-U0D Y} YA S)OBNUOD (I91IRq) SFURYIXI SPOOT AQ ($201A105 “Y1om ‘Spo0SF) sponpoid Jo a[es woly swodut o) Jo Med
0 g (1£9) (5901A105 YIom ‘spoo8) sponpouad yim suonesado (1931eq) aSueyoxs spoon




0 (sz6) 70 unoooe - 1500 ajqisuodsal 10] $19SSY
0 (vz6) UOISSILIWOD O] PALIDJSURI],
0 (cz6) usI| Ul N0 PEIN
0 (zzo6) Su1ssao0.1d 03 paridjsuel ]
0 (1z6) 1502 12U 9[es 3y} Aq umoys
I$00]S JO AN[BA YOO € UWIN[OD ()76 dUl] WOl
“.SY201S,, 6 Surdasy j00q uo (plepuel§) SUOISIAOL JO g7 WA 0} SUIPIOIIE PAUIULIALP *
LT01 0 L68S1T 026 [e10],
8C¢ 0 LO8Y 016 Spoon)
0 0 8c6Ce 006 s1onpoud ysiuig
0 0 9¢06v 068 uonoN)suod 9ajdwiosu]
0 0 00¢vT . 088 s100[qo ajqeaoe[dal pue anjea-mo]
0 0 0 0LS Suipaaiq amdH
0 0 0 098 sasodind [einynouige 10 sferiole|
65 0 cL0O9C 058 sued siedg
0 0 0 0r8 sjeratew Surpping
0 0 0881 (1% S[BLISJeW 1B) pUR SISUIBIUOD)
0 0 (€143 . 078 : 1on g
0 0 0 018 swayr Sunedwod pue SWwd)1 paysIul-1wWas Jo FuIseyoind
0¥9 0 cLEEL 008 S[elIgjeWl pUR S[BLIDIRW MY
S 14 € (4 1
uNooSI(]

% S0 J3U S Ul ISBIIOU]

123K I 10 JUDUSSISSE-IY

1234 2y} JO pua 3yl Aq 1S09 ueeg 2po2 aur] wan oy} Jo uonduasa(y

S$MI0IS THA

9011 0 0 peso 0 1096 1008 08L [ejol,
0 0 0 0 0 0 0 SLL S1Qap [NJIQNOP JO 9AIISY
0 -0 0 0 0 0 0 0LL puny A3.N99s [P |-

LEES 0 0 vEs9 0 LEES 145%) 09L SNUOQ 921AI3S-FU0]
6 8 L 9 S I 2 [y 4 I




Paiuswa|duir 3q st 919y S19BNU0D

0 0911 UOIDNISUOD S 19pUN $I1012LNU0INS 31 AQ pawricyiad $IOM JO 150D
0 (S 81 123K a1y Jo pus 2y Aq $3d19091 pake}ap Jo junowy
0 orIt SJuaL D 03 S193(J
0 0€11 $1Gap . SIuaID
0 0T11 1B9A 213 JO pua o1} Aq SSaUPaIGapU]
0 0111 pouad Sununosoe ay) 10§ S)19BHUOD UCIIINISUOD IIPUN PAAIIII WOIU]
|y [4 I
Junoury 2p03 U1 wajl y; Jo uondudsag

S19B.IIU0D UOIPINIISUOD) [X

(2,0 1unodoe 2dUR|RQ()}JO) JBAK S JO PUS By} JB IpElll UIIG JOU Sey

0 086 jney ul suosiad SpIemol UOISIIAP [eul) Yoiym £q SISSO] pue 95BLUOYS JO Junoury
0 0L6 ~pouad Sunzodoar ayy ut 3yney ut suosiad Jo 1qop se pozIuS003Yy
0 096 SISSO[ puk SaFeLOYS (JJO USNLIM) PI[RIAIY
€ 4 I

junowy _dul] Joapo) XIpHI Y} JO urey

o3vwep sanjeA wo.dj sasso] pue Igeri0ys X

106SHT (z$6) sarued 0] paje[al Yyum 9[QBAIR031 JUNOJOE ¢ UWN[0D (GG PUB Q6 SQUI| WO ]
811 (156) S9[qeAI2031 JUNOIE Ssajadoy se Jeak Surunodde Y 10 JJO UL
1233 6C¢ 0€0! LEOE 056 $3]QRAI2I31 JUNOIDL JUALIND JIYIO
S3JIAIAS pue
8¢C 9LT 0889¢¢ Y 74394 0r6 J10M ‘SPOOS 10} SI[GRAIDDI JUNODIY
9 s 14 3 4 : I

syjuow 7j [h 9 wory

syuow 9 [[1) € wo.dy

sypuow ¢ 03 d

ymdwledda-uou jo swaa] -y

1ead 33 Jo pua Ay aad se ‘peyo

aul| Jo apoy) Xapui 31} Jo awmeN

SIGLANERER

SHUN0DY X|



0 LIg]
0 91¢1
0 SIEI stuaunssAaul jended 10 pasn sueo| Jo uonduropay
0 1489 s}osse 9[qISuriul Jo (AInjoRyNUBW) ISLYIINJ
0 cIcl wswdinbs pue saunyoew uipnpou)
0 TIer S195SE pax1) Jo jesodsip pue (aInjogjnuew) sseysing
0 LIet SBuIp|INg JO UONINIISUOD J0J Sulpn[auj
0 0I€T [©101 — JB3A By} 10J Pas()
P8S6E 00£1 poutad Sununodae ay} 1oy pajejnofen)
€ (4 I
junowy p0d duIg ura)1 3y Jo uondisaq

suonanpap uonerddadap Jo asn [IIX

0 1574 Sanl[Iqer| xel pake[ap Jo (ISBAIOUI) UOIINPIY
0 (A4 ! $195Se Xe3 paAe[ap Jo (asealoul) uononNpay
0 Is?l xe) Wjoid waund Juipnou]
0 0571 1e10) - [endeds umo Jo yed se umoyg
0 vl sant[iqer xel pakejap Jo (95BAIOUI) UOHONPIY
0 Wil $19SSE XE) PIAR[3p JO (9SBAIIUL) UOIINPIY
91081 17l xe1 1oad uaund [Fuipnpouj
91061 orei 1e101 — AJANOR [eIoURUIY UO Loday 211 OJUI papndu|
0 SETI 8ok 2y jJo pua ay Aq
0 0€TI 1eak ayy Jo Suruurdaq oY1 e :senijiqel] xey pakeaq
8661¢ 144 1B3A 21 JO pud oy Aq
8961¢ 02Tl Ieak oy Jo Suiu3aq oy 1o :s1asse xey pakeja(
910¢1 0ITL xe) jy01d Jua.1Iny)
€ T I
junowy Apod U] wa)yr o uwondiiasa(q

)

xepgoud “Ix

i
|




USIADNUIZ "A'A (Jeos ‘aunyeusig) "€002°01°0€ P2ep 8T1 'ON
auren|n Jo Jaquey) Junipny

aY) Jo uoIs12(J oY1 Aq pljeA

€7 'ON uoIs199( ‘p6'C1 LT pared

aurenyn Jo 1equiey) Supny Y|,

Aq panssi ‘8., 100'ON

V5, SOLIAG 1BOILIDD)

IRWAD-I3PISUL,, DSIO

3O 1010341(J SANDIXY

loypny
LEN
(c1meudig)
BA0[0YOS BUAOIIWIPE[A BUTI[ JUBIUNOD2Y JAIYD)
(2ameudig)
TDTACIpUBX3] Y Alpeuusny AO[nesy : J10392.1(]

¥



0 0 0 0 0 0 0 [@41] douatayoxd -
6565 969¢ 918¢C FA 2% 1L¥E1 0 1Lvel 120 AK1eurpio - ::Suipnjouy
656¢ 9697 918C TLVE] TLPET 0 TZVET 020 SaIeyS
suipnpoul
6565 969¥% TTIST 99.5T | § ZiY4 k4 SLTLBI 99.L5T 010 [EJ0L
L 9 s 2 ¢ 4 I q \4
SILIUNOD 43
poriad Sununod
OO Ho4 sorsa “uosd sanpua |53 1woL -d¥ Y} Surnp panssi poriad Supunod 1834 3y} jo Burtuwid Ipod
Suipnpug pue 1ea£ oy} jo SulumBaq | -O¢ 34} Surinp panss| -3Q ayY) Je dqEpIBAY aurg
1834 3y Jo Smum3dq y) 18 pRnquasiq Y JE Jqe|IBAE [EJ0]

2973113 91) AQ SINLINDIS JO UOIINQLIJSIP PUE INSS] [ UOHIAS

€007 “43GNIDIA-AMVNNYI
HONO¥YHL NOILVINJYID/NOILYZITVIY/ANSSI STILI-YINIIS LNOaY

14043
S3dld 40 NOILDNAOUd
SANIAIOE JO WLIO |
‘17 AIenl1qaq 19Je[ OU — ULIOJ [BNUUY "MIIAAI Jopun 19)1enb ALYAdOUd AALLDATIOD
dYe |7 Joquinu jo Jdje] ou pAuasaid aq pinoys wioj ropen() ‘(198png jJo junodoe : Ayedoad 3o wuoy
> panoddns uonmsut Juipnjoxa) 2oed uoned0] AQ UBSIO SONISHRIS AY) O) SUONEZ “13S BA0JI[01S ‘179 Ysaonadoadiuq ‘p8o6H
jue310 IBY)0 pue sdueInsul ‘syueq ‘sastidisiua ‘suonersosse jo |[e ULof SIy) Juasald SSaIppy
Kuedwo)) ypoyg-ruiog wad(y Juepd Surjjor-aqny Kysaoadaupauyziy,,
uoneziuesiQ
L6°L0°6Z JO 061N aurenin) jo usuwnieda sonusnels Jo 12piQ Aq pasoiddy aseq sas1a1d.1a)ud 3)e)s Y} uo pajead ‘sartuedwod yoois-ymol uadQ
(1enuue ‘131aenb) yuadin q-zay waoyg UOIIBID0SS® ‘UI130u0d ‘O ‘Quawpedap a1e)s) Juewniedsq
¥To9 0c 0ccLe ovicl 0ocLelolcl 911£6€50
[T OI 6 8 L 9 ¢ 2 ¢ [4 I
[Taody 9@ oy odaa3
NOdAad 3y | Sutpiodoe Kued [ DO 241 0} ddAaX =w oY) 01 SuIp10ddR| QN AW
0] SUIPI0OJE 3POJ | -W0J ‘uonerd | Suiplodde ANAN | A oyl 0} 0] SuIp10doR DNONZ OlvdS apoo uonedl} | 01 Sulplodde
uoledyuapl | -osse quawded | -de orwouod9 | Suipiosde diysia| AJAIOE SIWOU | 2yl 03 SUIpIOd | 1) 03 SUIPIOD | -IJUAPT — JSUMO | SjUWINDOP
Junoue 3930 — Amua Jousdng | -ap ‘Ansturjy | JO swiiof (859 | -umo jo uioned | -003 jo pury -or A1snpuj -oe K109, | -uoneziuegio Jo suog

S4doO

LAOdAY DILSLLVLIS ALVIS




0 0 0 0 0 0 0 0 0.0 $1IND3S oYl
0 0 0LF66T 0Lv66T 0 0 SLTLBT YATA] 090 sind
0 0 0 0 0 0 0 0 050 (nsodap) sajeonynias Suiaeg
0 0 0 0 0 0 0 0 0v0 SpUoq AIMSesi]
0 0 0 0 0 0 0 0 <0 Spuoq asrdIaiur -
Uﬁdc.(— :GQ:(—:.QQL

0 0 0 0 0 0 0 0 1€0 :Suipnjoup
0 0 0 0 0 0 0 0 0¢0 spuog
0 0 0 0 0 0 0 0 44y 3JuaIzjaId -
6565 969y 9182 [Lyel 0 0 0 0 120 A1eurpio - ::Sulpnjouf
6565 969 918¢ ILpel 0 0 0 0 020 sa1eys
6569 9697 980T 52414 0 0 SLTL8T SITLST 010 [eI0],

<1 4! e (41 T 01 6 8 | Vv
SILPUNOD Jd3ayjo . SILNUNOD Yo )
wo1j S1038dAU] Su0sIdg sanuud By 1307 WO.1] S10JS0AU] suosidg sannud (B33 {©10 apo?
“Suipnpul ‘Swipnput aury
_ paseid jejo g pordd 3upunedde 3y) surnp padejd )say|

X X X X X X 1LvEl 060 Bununodae ayj Jo pud ay) Kg
ELV AN @F—* o*c hvﬂ—dd

X X X X X X [LpE] 080 -uigaq ay I8 punj pastoyiny
0 0 0 0 0 0.0 SETITNRESNETTITg)
0 0 Yiy44! S6CCI 0LFv66T CLTI3T Y44 090 sid
0 0 0 0 0 0 0 050 (n1sodap) sareanyinias Suiaeg
0 0 0 0 0 0 0 0¥0 Spuoq AINSeaI],
0 0 0 0 0 0 0 Spuoq asndisjut -
Spuoq uesijqndal

0 0 0 0 0 0 0 1€0 :Suipn[ouy
0 0 0 0 0 0 0 0¢€0 spuog

L Y S € T T a Vv

LY




0 0 0 0 0 0 oct Spuoq Amnseai|
D 0 0 0 0 (44| Spuoq asuidiaur -
SpUuoq uedIjqndal
(] 0 0 0 0 0 I¢1 :Suipnpouj
0 0 0 0 0 0 0c¢l spuog
) 0 0 0 0 0 48 3du319)51d -
D SSv01 0 0 $986 06§ 28! A1eurpio - ::Surpnjouj
saleyg
) SSPOl 0 0 $986 06¢ Ol :Burpnpoug
) 9918% 0 $986 |Ki%'5% 00 2101
S vi £l 41 11 ' 01 9 v *
porixd Sunyunod s1unoy
ey w pred s)sa 1k pouad -3 pasneartd oy toy Surpnjouy Hal 8 183K
-13)U1 pue SpudplAlq | 3y Jo pua ay3 1€ ueeyg 3unyunodde a1y 10§ pjos poriad Sununodde gy 10] paseyaang 3y} Jo Suiuurzaq Y] e Idueey
SN AIYI0 YY) JO SINLINDIG
0 0 0 0 0 0 0 0 0 091 $a11NI3S I3YIO
0 S8S091 0 0 85091 0 0Lv66T 0LV661. ST slig
0 0 0 0 0 0 0 0 0 Ovl | -op) saiedoyiuad Suiseg
0 0 0 0 0 0 0 0 0 o€l spuoq Ainseal,
0 0 0 0 0 0 0 0 0 72l spuoq asLdiaur -
) SPUsT eI
0 0 0 0 0 0 0 0 0 1T1 :Buipnouj
0 0 0 0 0 0 4] 0 0 021 spuog
0 0 0 0 0 0 0 0 0 Tl souaispaud -
8 0 0 0 0 0 0L 1LVEL ILvel Il Areurplo - ::Surpnjoug
sareys
8 0 0 0 0 0 L TLVE] 7243 oLl ‘Suipnjoug
8 0 $85091 0 0 $85091 0L 1¥6C1¢C I¥621C 001 el
6 8 L 9 S v € 4 [ < | A
poirad porad ﬁ::ouu«n—uom:n.,_w:_ sjunody poridd Sununod
Jupunoedde ayy Fununode 3yl jo pola 1 10y swpnpul fver porid -ae paspeartd - -2 2y} Jupnp panssi
u1 pred sypsaadur | pud ayy £q sanunads| -ad Sunjunodrde Sununodae ayy | AW 10) Suipnpug [ejo 1 puge aeak ay) jo Suuurd
pue spuapiaig plosun jo duejeg ) 10} Jjo preg potiad Sununolde 3y} 10j pjosay 10] paseydang “Aworrm a onomiweod -3 3Y) )& Woay [ejo L

JINIWD ) JO SINLINIAG

S3NLINI3S JO .1dAQWIN |, "[] UON)IIS




[e3S

BAO|0%0S CUACHUITIPE] A BUT]

UDIAOIPUEXAY AIpEUUSL) AONESH

(2anjeusis)

(a0meusis)

(auoyd)

(101n59x2)

JBIUNOIY JAIYD 8896°GE

RUAJISIAS Blewie ] BAOYIINY]

v00T ‘10 Atelung

0 0 0 0 0re B
0 0 0 0 0€C
0 0 0 0 0ze 9BURYIX? JO [[Ig
0 0 0 0 01C (nsodap) sareoy111ad Suiaeg
0 0 0 0 00T 101851190 Ansealy,
0 0 0 0 061 spuoy
0 0 0 0 081 S0
:Buipnjoul
0 0 0 0 0Ll [eI0L
0 0 0 0 ove
0 0 0 0 0¢C
0 0 0 0 0T a8ueyoxa Jo [j1g
0 0 0 0 01T (u1sodop) sajes1y111a0 FulAeg
0 0 0 0 002 A103e31]q0 AInsear]
0 0 0 0 061 spuog
6565 0 0 . 656S 081 2015
:Surpnpoul
6565 0 0 6565 0L1 e10],
s 14 € (4 d v
MIIAII MIIAIL A1A31 Ipun poraad
pun poaad .10J spuapisaauou 13pun po11ad jo pud dy) uo Y3noJy) 13331wd-)pudpisat £q M1121 Japun poriad y3noayy Sunuidaq eak ) uo
pied 93ejuddsad ‘spuapiaiq SJIUIPISAIUOU UL JIPUIRWINY S)UIPISIIUOU WO} PIWUOSUBY sjuapisaauou £q 1ysnog SIUIPISIINON U HIPUIBIIDY Jull
SJIUIPISILUOU UT 1I)FIWI-JUIPISIL JO SINLINIIG Jjoapo)
SANLINIIS JO ULIOJ Y} Ul SIUIULISIAUI [BENINUL JO SIWRNJOA “[I] UONING
LLLLE 0 0 ITLLE 091 S9NLINDAS 1UIO
. 0 0 0 0ct siitd
{usod
. 0 0 0 0 Ol | -ap) sateonyniad Suiaes
Sl vl €l 4! i 01 K] v




MINUTES No.9

Of the general Meeting of shareholders of the
Open Joint-Stock Company '"Nizhnedneprovsky tube rolling plant"

Dnepropetrovsk March 26, 2004

The Chairman of the Board of Directors - the Director General of the plant, Gennady Aleksandrovich
Esaulov greets the shareholders present in the assembly hall and their representatives.

The Chairman of the Board of Directors informs that registration of all shareholder present at the Meeting
and their representatives has been carried out by the Registrar of the Company — the Company with limited liability
“Alpha — Invest". '

The floor to read the minutes of the registration results of the shareholders present at the Meeting is granted
to the representative of the Registrar, Larissa Nikolaevna Kljuchnik:

According to the Statute of the Open Joint-Share Company "Nizhnedneprovsky tube-rolling plant” the total
number of votes is equal to 53 885 000.

For participation in general Meeting shareholders with the right to vote 82 persons has been registered
(shareholders and their representatives) representing 47 497 572 votes that constitute 88.15 % from total number of
voies.

According to the minute, there is a quorum for holding a valid general Meeting of shareholders.

The chairman of Board informs shareholders that the Meeting is declared open.

By the proposal of the Chairman of the Board of Directors the counting board consisting of the following
persons is suggested for approval: Bezbah V.J., Bezbah Ju.A., Gorbulin A.V., Grupp Ya.V., Gubarenko S.V., Dra-
gan T.V,, Zhuk O.V., Kucherenko O.V., Lysenko E.V., Marchenko V.P., Molotkava A.O., Nedashkovskaya L.I.,
Okhmat O.P., Rudchik S.M., Sklyar G.V., Slobodyan V.V., Sossik R.A., Spiridonov 1.V., Staroverova L.G., Tagra-
syuk T.N., Troyan 1.1., Chernookaya M.1., Chechelnitskiy A.N.

The Chairman of the Board of Directors informs that prior to election of the counting board counting of the
votes participating in voting on issues suggested for consideration of the general Meeting of shareholders has been
carried out by the Registrar. It is offered to vote on the issue of approval of the whole list of the offered membership
of the Counting Board. There were no other suggestion as to the procedure of voting. The Registrar is told to start
counting of votes on the issue of the approval of the suggested membership of the Counting Board.

Votes have been cast.

For announcement of the voting results the floor has been given the representative of the Registrar - Larissa
Nikolaevna Kljuchnik.

1t has been decided:

To affirm the suggested membership of the Counting Board:

Bezbah V.J., Bezbah JuA., Gorbulin A.V., Grupp Ya.V., Gubarenko S.V., Dragan T.V., Zhuk (ORI
Kucherenko O.V. Lysenko E.V., Marchenko V.P., Molotkova A.O., Nedashkovskaya L.I., Okhmat O P., Rudchik
S.M., Sklyar G.V., Slobodyan V.V., Sossik R.A., Spiridonov [.V., Staroverova L.G.,, Taqrasyuk TN, Troyan LI,
Chernookaya M.1., Chechelnitskiy A.N.

Results of voting according to the Minutes counted by the Registrar:

Yea - 45294 873 votes 99.57 %

Nay - none
Abstainers - none
Have not taken part in voting - 202699 votes 0.43 %

The decision is accepted the majority of votes.

The floor is given to the member of the Counting Board, Marchenko V.P. for announcement of Minute
No.1 of the Meeting of the Counting Board of the general Meeting of shareholders OJSC "NTZ" dated March 26,
2004.

Marchenko V.P.: According to Minute No.1 of the Meeting of the Counting Board of the general Meeting
of shareholders of the Open Joint-Stock Company "NTZ" dated June 19, 2002.
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It has been decided: :
To elect Vladimir Porfiryevich Marchenko as Chairman of the Counting Board.
Toelect Lyudmila Ivanovna Nedashkovskaya as Secretary of the Counting Board.

The Chairman of the Board of Directors, Director General, proposes the elected Counting Board to start it
work of counting of votes cast for the next issues suggested for consideration of the general Meeting of sharehold-
ers.

The Chairman of the Board of Directors, Director General, proposes to elect Sojatov Vladimir Segreevich
as Chairman of the General Meeting Of Shareholders. There were no other propositions. The issue is put to vote.
The Counting Board is suggested to count the votes.

It has been decided: ‘
To elect Sojatov Vladimir Segreevich as.Chairman of Meeting.

Results of voting according to Minute No.2 of the Meeting of the Counting Board:

Yea - 47266741 votes 99.51 %
Nay - none .
Abstainers - 29 195 votes 0.06 %
Have not taken part in voting - 201 636 votes 0.43 %

The decision has been accepted by majority of votes.

Sojatov V.S. has begun executing his duties of the Chairman of the Meeting,

By the proposal of the Chairman of the Meeting, Sojatov V.S, the issue on elections of the Secretary of the
Meeting and the Secretariat is put to voting. The Chairman of the Meeting, Sojatova V.S, proposes to elect Terty-
chko V.D. as Secretary of the Meeting and the following persons that has been suggested by Organizing Committee
as members of the Secretariat: Karpenko M.V., Khomenko L.B., Miroshnichenko 1.E., Kutniy 1.A., Palenko P.P.
There were no other propositions as to the candidatures of the Secretary of the Meeting and the Secretariat. The is-
sue is put to vote. The Counting Board is suggested to count the votes.

It has been decided: .
To elect Tertychko Victor Dmitrievich as Secretary of Meeting and the suggested structure of the Secre-
tary: Karpenko M.V., Khomenko L.B., Miroshnichenko 1L.E., Kutniy 1.A., Palenko P.P.

Results of voting according to the minutes No. 3 Meetings of the Counting Board:

-Yea - 47294 873 votes 99.57 %
Nay - none

Abstainers - none ,
Have not taken part in voting - 202 699 votes 0.43 %

The decision has been accepted by majority of votes.

The Chairman of the Meeting, Sojatov V.S. proposed the elected Secretary of the Meeting and the Secre-
tariat to occupy their seats and to begin execution of their duties.

By suggestion of the Chairman of the Meeting, the Editorial Committee composed of the shareholder Sko-
sareva L.P., shareholder Bondarenko L.G., representative of the shareholder of the Company with limited liability
"ABIKQ", Parusnikova V.B. suggested by the Organizing Committee is submitted for approval of the Meeting.

There were no other proposals as to the members of the Editorial Committee. The issue is put to vote. The
Counting Board has been suggested to count the votes.

It has been decided:
To elect the following members of the Editorial Committee:
Skosarevoj L. P., Bondarenko L.G., Parusnikova V.B.

Results of voting according to the minutes No. 4 of the Meetings of the Counting Board:

Yea - 47 294 873 votes 99.57 %

Nay - none
Abstainers - none
Have not taken part in voting - 202 699 votes 0.43 %

The decision has been accepted by majority of votes.

The Chairman of the Meeting proposes the following agenda for consideration and the time limits:
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1. Approval of the report of the Company’s Board of Directors on business results in 2003 and approval
of the main directions of the Company’s business in 2004 (reporter: Chairman of the Board of Directors - Director
General, Esaulov G.A.) - 20 minutes.

2. Approval of the report and conclusions of the Auditing Committee of the Company on the results of
checks of the financial and economic activity of the Company in 2003 (reporter: Chairman of the Auditing Com-
mittee, Melikidze A.A.) - 10 minutes.

3. Approval of the annual results of the financial and economic activity of the Company in 2003, proce-
dure of profit distribution. Approval of the terms and procedure of profit distribution (reporter - Nakhod A.l) - 15
minutes.

4. Approval of the main indices of the financial and economic activity of the Company for 004 (reporter -
Nakhod A.1) - 10 minutes.

5. On alienation and operations with property of the OJSC "NTZ" (reporter — Sebina E.P.) - 15 minutes.

6. On the OJSC "NTZ" participation in Associations of enterprises and contributions into the Authorized
Capital (reporter — Krikun G.T.) - 10 minutes.

7. Onthe OJSC "NTZ" participation in charity organizations (reporter — Pochkay M.V.) - 7 minutes;

8. On introduction of changes to the Statute of the Company (reporter — Skosareva L.P.) - 20 minutes;

9. Recall and election of members of the Supervisory Council, candidates in members of the Supervisory
Council (the reporter - Parusnikova V.B.) — up to 5 minutes;

10. Recall and election of the members of the Board of the Company (reporter Akhremenko V.A.) — up to
5 minutes.

11. Recall and election of the members of the Auditing Committee, Candidates to members of the Audit-
ing Committee (reporter - Melikidze A.A) — up to 5 minutes.

12. On approval of decisions made by the Supervisory Council (the reporter - Parusnikova V.B.) — up to 7
minutes;

13. On the OJSC "NTZ" participation in establishment of a company (reporter — Skosareva L.P.) - 10 min-
utes.

Discussant — up to 3 minutes

For rational use of time and impartial assessment of the Company it is suggested to consider issues of the
agenda in the following sequence:

- At the beginning, first two issues of the agenda, then discussion and voting;

- Simultaneously the third and fourth issues of the agenda, and then discussion and voting.

The Meeting should be held without any breaks

To save time it is suggested to submit questions to the reporters and proposals to the Secretariat in writing.

The Board of Directors shall prepare answers to the received questions in writing.

There were no other proposals as to the procedure, sequence of the agenda consideration and time-limits of
the Meeting.

The Chairman's proposals on the procedure, sequence of the agenda consideration and time-limits of the
Meeting are put to vote. The Counting Board is suggested to count the votes.

It has been decided:
To approve the suggested procedure, sequence of the agenda and the time limits for the General Meeting of
the OJSC "NTZ"’s shareholders.

Results of voting according to the minutes No. 5 of the Meeting of the Counting Board:

Yea - 47294 873 votes 99.57 %
Nay - none )

Abstainers - none '

Have not taken part in voting - 202 699 votes ‘ 0.43 %

The decision has been accepted by majority of votes.
Adoption of decisions on points of order is completed, the Meeting proceeded considering of the agenda.

| First two issues of the agenda:

LISTENED:

The report of the Chairman of the Board of Directors - Director General, Esaulov A.L. on the business re-
sults of the Board of Directors of the Company in 2003 and on the main directions of the Company’s business in
2003.

(Report is attached).

The report of the Chairman of the Auditing Committee, Melikidze A.A. on the work and conclusions of the
Auditing Committee concerning the inspection results of the financial and economic business in 2003.

(Report is attached).

84




No proposals concerning the points of the agenda under consideration were submitted to the Secretariat.
The Chairman of the Meeting suggested the drafts of the decision on the considered issues. There were no other
proposals. The drafts of the decision are put to vote. The Counting Board is suggested to count the votes

IT HAS BEEN DECIDED (the first issue of the agenda):

1. To approve the report of the Board of Directors of the Company on the results of the Company’s busi-
ness in 2003.

2. To approve the main directions of the Company’s business in 2004,

Results of voting according to the minutes No. 6 of the Meeting of the Counting Board:

Yea - 47 289 703 votes 99.56 %
Nay - 5170 votes 0.01 %
Abstainers ' - none

Have not taken part in voting - 202699 votes 0.43 %

The decision has been by majority of votes.

IT HAS BEEN DECIDED (the second issue of the agendu):

To approve the report and conclusions of the Auditing Committee of the Company by the results of checks
of financial and economic activity of the Company in 2003.

Results of voting according to the minutes No. 7 of the Meetings of the Counting Board:

Yea - 47 289 703 votes . 99.56 %
Nay - 5157 votes 0.01 %
“Abstainers - 13 votes

Have not taken part in voting - 202 699 votes 0.43 %

The decision has been by majority of votes.

[I. The third and fourth issues of the agenda:

LISTENED:

The report of the Deputy Director of finance and economy Nakhod A.1:

- On annual results of the financial and economic activity of the Company in 2003, on procedure of
profit distribution ;

- Onthe main indices of the financial and economic business of the Company in 2004.

(Report is attached).

No proposals concerning the points of the agenda under consideration were submitted to the Secretariat.
The Chairman of the Meeting suggested the drafts of the decision on the considered issues. There were no other
proposals. The drafts of the decision are put to vote. The Counting Board is suggested to count the votes.

IT HAS BEEN DECIDED (the third issue of the agenda):

1. To approve the annual results of financial and economic business of the Company in 2003.

2. To approve the suggested procedure of profit distribution, including:

- to establish the Reserve Fund in the amount of - 907.9 thousand hrivnas;
- to establish the Participants Payment Fund (dividends)
in the amount - 3 000.0 thousand hrivnas;

to allocate the fund to development of production facilities - 14 251.1 thousand hrivnas;
To approve the following amount, terms and procedure of dividends payment:
1. To pay dividends by the results of the Company’s financial and economic activity in 2003.
2. To approve dividends per one share in the amount of 5.56 kopecks.
3. To approve the term for dividends payment from May 24 till December 31, 2004.
4. Dividends shall be paid as follows:
4.1. Shareholders — legal entities — by cashless settlement to the settlement account number given in the

3.
3.
3.
3.
3.
3.
Register.

3.4.2. Nominal holders - by cashless settlement to the payment account of the nominal holder (depositary)
for subsequent transfer to the money accounts of the holder of securities or to settlement accounts provided by the
holder (depository).

3.4.3. Shareholders — individuals — according to the instructions given in the Register, namely:

- Through the plant's cashier's office;

- Through the cashier’s office of the CB "Credit-Dnepr";

- By postal (money) order to the shareholder’s address;

- By transfer to current account with the bank.

3.4.4. Shareholders — non-residents of Ukraine — by transfer to the currency account in US dollars by the
exchange rate set by the National Bank of Ukraine as of the date of money transfer.
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3.5. Information on the terms and procedure of dividends payment shall be published in the newspapers
"Business Ukraine", "The Evening Dnieper" and "Pridneprovsky Metallurgist” within 30 days from the date of deci-
sion approval.

Results of voting according to the minutes No. 8 of the Meeting of the Counting Board:

Yea - 47 294 860 votes 99.57 %

Nay - none
Abstainers - 13 votes
Have not taken part in voting - 202699 votes 0.43 %

The decision has been by majority of votes.

IT HAS BEEN DECIDED (the fourth issue of the agenda):

1. To approve the main indices of the financial and economic activity of the Company (planned budget)
in 2003:

- Net income (receipts) from sale of products - 1 889 million hrivnas;

- Production price of sales - 1 650 million hrivnas;

- Net profit not less than - 30 million hrivnas.

Results of voting according to the minutes No. 9 of the Meeting of the Counting Board:

Yea - 47294 873 votes 99.57 %
Nay - none
Abstainers - none
Have not taken part in voting - 202699 votes 0.43 - %

The decision has been by majority of votes.

lll. The fifth issue of the agenda:

LISTENED: :

The report of the Director of Center of Social Development, E.P. Sebina on alienation and operations with
the property of the OJSC "NTZ".

The reporter has offered the draft of the decision on the this issue:

1. To alienate (sale) of the building and facilities of the pig breeding farm belonging to the OJSC "NTZ"
and located in Novomoskovsk for the price not less than 118 thousand hrivnas, VAT excluded.
. 2. To alienate (sale) of the building of the Kindergarten No.218 located by the address: 8, Reshetilov-
skaya Street for the price not less than 271 thousand hrivnas, VAT excluded

No proposals concerning the points of the agenda under consideration were submitted to the Secretariat.

The draft of the decision is put to vote. The Counting Board is suggested to count the votes.

Results of voting according to the Minutes No. 10 of the Meeting of the Counting Board:

Yea - 44 293 261 votes 99.567 %
Nay - 1599 votes 0.003 %
Abstainers - 13 votes '

Have not taken part in voting - 202699 votes 0.43 %

The decision is accepted by the majority of votes.

IV. The sixth issue of the agenda:

LISTENED:

Report of Krikun G.T. on participation of the OJSC "NTZ" in Associations of enterprises and contributions
to the Authorized Capital (Fund).

The reporter suggested the draft of decision on this issue:

“1. To take part in establishment of the Association, Industrial Metallurgical Consortium "Investment Met-
allurgical Union" and to make contribution to the Authorized Capital (Fund) of the Association of Enterprises in the
amount of 53 300 000 (fifty three million three hundred thousand) hrivnas, which make 10 (ten) percents of the As-
sociation’s Authorized Capital (Fund).

1.1. To authorize the Supervisory Council to make decisions on any issues related to establishment and
business of the Association by forming its Authorized Capital (Fund), decisions on contribution to the Authorized
Capital (Fund) of the Association, in particular, decisions on changes (increase or decrease) to contribution to the
Authorized Capital (Fund) of the Association, changes to the name of the Association, decisions on investments of
the Association’s means and investment projects, decisions on acquiring by the Association of corporate rights, on
possession, use, disposal, and management of corporate rights, as well as to make decisions on reorganization and
liquidation of the Association with subsequent approval of the General Meeting of the Company’s Shareholders.
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1.2. To authorize the Supervisory Council to assign authorized persons, which will, on the basis of the
Power of Attorney signed by the Chairman of the Board — Director General of the Company or his Deputy, represent
the Company at general meetings of founders (participants) of the Association and / or ensure the Company’s par-
ticipation in the governing bodies of the Association.

1.3. To entrust the Supervisory Council of the Company with the right to co-ordinate constituent instru-
ments of the Association and the right to introduce, if necessary, changes and additions into such documents.

1.4, To authorize, with the right of reassignment, the Chairman of the Board — Director General, and in
case of his absence, his Deputy, to represent the Company’s interests at establishment of the Association, to take
part in the meetings of the Association’s founders (participants), to sign on behalf of the Company, constituent in-
struments of the Association, and if necessary, changes and additions to constituent instruments, to sign minutes of
the Association’s founders (participants) meetings and other documents required for establishment, registration and
getting appropriate permits, to sign other documents, and to provide letters of attorney required for performance of
actions related to participation in meetings of founders (participants) of the Association, as well as to establishment,
registration and getting the required permits, and business of the Association.

2. To authorize the Supervisory Council to make decisions on participation of the OJSC "NTZ" in
establishment of any other associations of enterprises, to determine to size of the contribution to the Authorized
Capital (Fund) of such associations, to make decisions on formation of the Authorized Capital (Fund) of the
association, decisions on the contribution to the Authorized Capital (Fund) of the association, in particular, decisions
on changes (increase or decrease) to contribution to the Authorized Capital (Fund) of the association, decisions on
investments of the Association’s means and investment projects, decisions on acquiring by the Association of
corporate rights, on possession, use, disposal, and management of corporate rights, any decisions related to the
association business, as well as to make decisions on reorganization and liquidation of the association with
subsequent approval of the General Meeting of the Company’s Shareholders, to make decisions on assignment of
authorized persons, which will, on the basis of the Power of Attorney signed by the Chairman of the Board —
Director General of the Company or his Deputy, represent the Company at general meetings of founders
(participants) of the Association and / or ensure the Company’s participation in the governing bodies of the
Association, to approve constituent instruments of the association with the right to introduce, if necessary, changes
and additions into such documents. ‘

3. In case of acceptance by the OJSC "NTZ" Supervisory Council of the decision on establishment of any
Associations of Enterprises, to authorize, with the right of re-assignment, the Chairman of the Board — Director
General, and in case of his absence, his Deputy, to sign constituent instruments of the Association, and if necessary,
changes and additions to constituent instruments, minutes of the meeting of founders (participants) of the Associa-
» tion, to sign other documents and to provide letters of attorney required for performance of actions related to partici-

pation in meetings of founders (participants) of the Association, as well as for establishment, registration and getting

the required permits and business of the Association.

No proposals concerning the points of the agenda under consideration were submitted to the Secretariat.
The draft of the decision is put to vote. The Counting Board is suggested to count the votes.

Results of voting according to the Minutes No. 11 of the Meeting of the Counting Board:

Yea - 46 569 286 votes 98.05 %
Nay - 5656 . votes 0.01 %
Abstainers - 719918 votes 1.51 %
Have not taken part in voting - 202712 votes 0.43 %

The decision is accepted by the majority of votes.

V. The seventh issue of the agenda:

LISTENED:

Report of M.B. Pochekay on participation of the OJSC “NTZ” in charity organizations.

The reporter has suggested the graft of the decision on this issue:

1. The OJSC "NTZ" should become one of the founders of the Membership Charity Organization "Fund
of Social Salvation”. .

2. To entrust the Supervisory Council of the Company with the right to make decisions related to amount
and procedure of funds contribution to the Membership Charity Organization "Fund of Social Salvation", as well as
to make any other decision related to the Company’s participation in the Membership Charity Organization "Fund of
Social Salvation".

3. To entrust the Chairman of the Board — Director General, G.A. Esaulov, to address the General Meet-
ing of the Membership Charity Organization "Fund of Social Salvation" with the statement on the Company’s deci-
sion to become one of its founders, as well as to sign all documents related to the Company’s joining the Member-
ship Charity Organization "Fund of Social Salvation” .

No: proposals concerning the points of the agenda under consideration were submitted to the Secretariat.

The draft of the decision is put to vote. The Counting Board is suggested to count the votes.
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Results of voting according to the Minutes No. 12 of the Meeting of the Counting Board:

Yea - 47287210 votes 9956 %
Nay - 7 663 votes 0.01 %
~Abstainers - none

Have not taken part in voting - 202699 votes 0.43 %

The decision is accepted by the majority of votes.

VI. The eighth issue of the agenda:

LISTENED:

Report of the Head of Legal Department, L.P. Skosareva, on introduction of changes and additions to the
Company’s Statute.

The reporter has suggested the graft of the decision on this issue (attached):

No proposals concerning the points of the agenda under consideration were submitted to the Secretariat.

The draft of the decision is put to vote. The Counting Board is suggested to count the votes.

Results of voting according to the Minutes No. 13 of the Meeting of the Counting Board:

Yea - 47294 828 votes 99.57 %
Nay - none

Abstainers - 32 votes

Have not taken part in voting - 202712 votes 043 %

The decision is accepted by the majority of votes.

VII. The ninth issue of the agenda:
LISTENED:
Report of the Secretary of the Supervisory Council, V.B. Parusnikova, on recall and election of the mem-
bers of the Supervisory Council, Candidates to the members of the Supervisory Council.
The reporter has offered the drafts of decisions on these issues.
The Chairman of the Meeting has suggested voting on the list for the recalled members of the Supervisory
Council and Candidates to the members of the Supervisory Council, for election of the Candidatures to the members
of the Supervisory Council and Candidates to the members of the Supervisory Council — for each candidature sepa-
rately.
There were no other proposals related to the agenda and the suggested draft of the decision submitted to the
Secretariat _
The suggested draft of the decision is put to vote.
The Counting Board is suggested to count the votes.
IT HAS BEEN DECIDED:
1. To recall the following shareholders from the structure of the Supervisory Council:
Members of the Supervisory Council:
- Victor Vladimirovich Deliergiev;
- Company "Bridmar Investments Limited" represented by Alexander Alexandrovich Vraneshich;
- Company with limited liability "AbiKO" represented by Victoriay Borisovna Parusnikova.

Candidates to the Members of the Supervisory Council:

- Company with limited liability, investment company "ABiKO" represented by Andrey Nikolaevich
Korotkov;

- Company with limited liability, firm "Kuvera" represented by Evgeniy Nikolaevich Kopaev.

Voting has been carried out for the list of the members of the Supervisory Council and Candidates to the
members of the Supervisory Council to be recalled.

Results of voting according to the Minutes No. 14 of the Meeting of the Counting Board:

Yea - 47 294 860 votes 99.57 %
Nay - none

Abstainers - none

Have not taken part in voting - 202712 votes 0.43 %

The decision has been accepted by majority of votes.

IT HAS BEEN DECIDED:
2. To elect the following shareholders into the structure of the Supervisory Council:
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- Company "Bridmar Investments Limited" represented by Alexander Alexandrovich Vraneshich;
- Company with limited liability "AbiKO" represented by Victoriay Borisovna Parusnikova;
- Andrey Nikolaevich Korotkov.

Voting has been carried out for each member of the Supervisory Council to be elected.
Results of voting according to the Minutes No. 14 of the Meeting of the Counting Board:

Voting on election in members of the Supervisory Council, shareholder of the Company "Bridmar Invest-
ments Limited" represented by Alexander Alexandrovich Vraneshich:

Yea - 47283 577 votes 99.55 %
‘Nay - none

Abstainers - 8757 votes 0.02 %
Have not taken part in voting - 205 238 votes 0.43 %

The decision has been accepted by majority of votes.

Voting on election to the members of the Supervisory Council, shareholder, Company with limited liability
"ABIKO" represented by Victoriay Borisovna Parusnikova;

Yea - 47290 714 votes 99.567 %
Nay - none ‘

Abstainers - 1620 votes 0.003 %
Have not taken part in voting - 205238 votes 0.43 %

The decision has been accepted by majority of votes.

Voting on election to the members of the Supervisory Council, shareholder Andrey Nikolaevich Korotkov.

Yea - 47292 334 votes 99.57 % .
Nay - none

Abstainers - none
“Have not taken part in voting - 205 238 votes 0.43 %

The decision has been accepted by majority of votes.

VIII. The tenth issue of the agenda:

LISTENED:

Report of the member of the Board of the Company, V.A. Akhremenko, on recall and election of the mem-
bers of the Board of the Company.

The reporter has offered the drafts of decisions on these issues.

The Chairman of the Meeting has suggested voting on the list for the recalled members of the Board of the
Company, for election of the Candidatures to the members of the Board of the Company - for each candidature
separately.

There were no other proposals related to the agenda and the suggested draft of the decision submitted to the
Secretariat '

The suggested draft of the decision is put to vote.

The Counting Board is suggested to count the votes.

IT HAS BEEN DECIDED:

1. To recall the following members of the Board of the Company:

- Alexander Alexandrovich Deryugin;

- Maria Vasiljevna Plokhiy;

"= Vladimir Nikolaevich Erak;
- Jury Vladimirovich Cherkaschenko.

Voting on the list of the recalled members of the Board has been carried out.

Results of voting according to the Minutes No. 15 of the Meeting of the Counting Board:

Yea - 47294796 votes 99.57 %
Nay - none
Abstainers - none
Have not taken part in voting - 202 773 votes 043 %

The decision has been accepted by majority of votes.
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IT HAS BEEN DECIDED:

1. To elect the following shareholders into the structure of Board:
- Georgiy Nikolaevich Polskiy;

- Irina Vladimirovna Sokolova;

- Oleg Georgievich Derets;

- Alexey Vasiljevich Turyshev.

Voting on election of the members of the Board has been carried out for each candidature separately.

Results of voting according to the Minutes No. 15 of the Meeting of the Counting Board:

Voting on election of the member of the Board, Georgiy Nikolaevich Polskiy:

Yea ' - 47293859 votes

Nay - none
Abstainers - 937 votes
Have not taken part in voting - 202776 votes

- The decision has been accepted by majority of votes.

Voting on election of the member of the Board, Irina Vladimirovna Sokolova:

Yea - 47 196 836 votes
Nay - none
Abstainers - none
Have not taken part in voting - 300736 votes

The decision has been accepted by majority of votes.

Voting on election of the member of the Board, Oleg Georgievich Derets:

Yea - 47294 796 votes
Nay - none
Abstainers - none
Have not taken part in voting - 202776 votes

The decision has been accepted by majority of votes.
Voting on election of the member of the Board, Alexey Vasiljevich Turyshev:

Yea - 47 294 796 votes

Nay - none
Abstainers - none
Have not taken part in voting - 202776 votes

The decision has been accepted by majority of voles.

IX. The eleventh issue of the agenda:
LISTENED:

99.568
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%
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Report of the Chairman of the Board of the Company’s Auditing Committee, A.A. Melikidze, recall and

election of members of the Auditing Committee and Candidates to the members of the Auditing Committee.

The reporter has offered the drafts of decisions on these issues.

The Chairman of the Meeting has suggested voting on the list for the recalled members of the Auditing

Committee — for each candidature separately.

There were no other proposals related to the agenda and the suggested draft of the decision submitted to the

Secretariat
The suggested draft of the decision is put to vote.
The Counting Board is suggested to count the votes.
IT HAS BEEN DECIDED:

-1. To recal! of the following shareholders from the structure of the Auditing Committee:

- Nikolay Petrovich Ivashchenko;
- Tamara Efimovna Gorun;

Voting for the list of the recalled members of the Auditing Committee has been carried out.
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Results of voting according to the Minutes No. 16 of the Meeting of the Counting Board:

Yea - 47294 796 votes 99,57 %
Nay - none
Abstainers - none
Have not taken part in voting - 202776 votes 0.43 %

The decision has been accepted by majority of votes.

X. The twelfth issue of the agenda:

LISTENED:

Report of the Secretary of the Supervisory Council, V.B. Parusnikova, on approval of decisions made by
the Supervisory Council.

The reporter has offered the drafts of decisions on this issue:

To approve and to confirm the decisions made on the meetings of the Supervisory Council, namely:

- Meeting dated 09.03.2003, minutes No. 81 — on alienation of the uncompleted building located by the
address: 11, Araratskaya Street;

- Meeting dated 12.29.2003, minutes No. 85 - on alienation of the building used as the warehouse for
wooden products; ‘

- Meeting dated 12.29.2003, minutes No. 85 - on alienation of the building used as the warehouse by the
construction company;

- Meeting dated 03.09.2004, minutes No. 89 - on transfer the swimming pool located by the address 19,
Stoletova Street to communal property.

+ There were no other proposals related to the agenda and the suggested draft of the decision submitted to
the Secretariat.

The suggested draft of the decision is put to vote.

The Counting Board is suggested to count the votes.

Results of voting according to the Minutes No. 17 of the Meeting of the Counting Board:

Yea ) - 471293179 votes 99.567 %
Nay - 1554 votes 0.003 %
Abstainers - 63 votes

Have not taken part in voting - 202 776 votes 0.43 %

The decision has been accepted by majority of votes.

Xl. The thirteenth issue of the agenda:

LISTENED: :

Report of the Head of Legal Department, L.P. Skosareva, on the OJSC "NTZ"’s participation in establish-
ment of the company.

The reporter has offered the drafts of decisions on this issue:

1. To establish the Company with limited liability (CLL) "Lime factory", the main business of which wili
be production of lime. To contribute 30 000 hrivnas to the Authorized Capital of the CLL "Lime factory”, as a 100%
part of the Authorized Capital.

2. To approve the Statute of the CLL "Lime factory". To entrust the Head of the Legal Department, L.P.
Skosareva, with the right to sign the Statute of the CLL "Lime factory" on behalf of the OJSC "NTZ".

3. The Supervisory Council should form the CLL "Lime factory” governing bodies, namely, to assign the
Director of the CLL "Lime factory” and to conclude the Labour Agreement with him. To entrust the Supervisory
Council with the right, on behalf of the OJSC "NTZ", to make any decisions related to business of the CLL "Lime
factory".

4. To entrust the Chairman of the Board with the right to prepare the documents required for registration
of the CLL "Lime factory" with its legal office by the address: 21, Stoletova Street, Dnepropetrovsk, 49081 and to
open a bank account before the day of registration of the CLL "Lime factory” for the purpose of the Authorized
Capital of this company and to transfer the sum equal to the OJSC "NTZ" ’s contribution to the Authorized Capital
of the CLL "Lime factory", as well as to perform any other actions required for the State Registration, registration
with the tax authorities, other executive bodies and funds, and to provide the appropriate letter of attorney for these
purposes. :
There were no other proposals related to the agenda and the suggested draft of the decision submitted to the
Secretariat.

The suggested draft of the decision is put to vote.

The Counting Board is suggested to count the votes.
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Results of voting according to the Minutes No. 18 of the Meeting of the Counting Board:

Yea
Nay
Abstainers

Have not taken part in voting
The decision has been accepted by majority of votes.

The Chairman of the Meeting, Sojatov V.S. informs that all items of the agenda have been considered.

47 289 639 votes 99.56 %
none

5157 votes 0.01 %
202 776 votes 0.43 %

The general Meeting of shareholders of the Open Joint-Stock Company "Nizhnedneprovsky tube rolling

plant" is declared over.

Chairman of the meeting

Secretary of the meeting

-Seal-

-signature-

-signature-

V.S.Sojatov

V.D.Tertichko
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File No.82-4814

AUDITING FIRM
INSIDER-CENTER

i0:;: ¢ Phone/fax: 744-33-06, ph.: 41-68-47, 41-65-30
E-mail: root@insider.dp.ua

49600, 29-A, Naberezhnaya Lenina, Dnepropetrovsk

NO1-02/06
03.06.2004 To Open Joint-Stock Company
«Nizhnedneprovsky Tube rolling plant»

To Dnepropetrovsk Territorial Management of the State
Committee on Securities and Stock Market

AUDITOR’S CONCLUSION

Of the independent auditing firm, OJSC “Inside-Center” about adequacy of financial performance of the Open
Joint-Stock Company «Nizhnedneprovsky Tube Rolling Plant»

Under agreement No. 02-02/03-06/530040130, dated December 25, 2003, the Company with limited liability, firm
“Inside Center” that has it head office at the address: 29-A, Naberezhnaya Lenina, Dnepropetrovsk, 49600 (phones (056) 371-61-
490, 744-33-06) and is acting in compliance with the Statute and Certificate On Registration as the subjects of the auditor activity
No. 2459 issued by the Decision of Auditor Chamber of Ukraine No. 98, dated January 26, 2001, valid till January 26, 2006, has
carried out an audit of adequacy of financial accounting document of the Open Joint-Stock Company «Nizhnedneprovsky Tube
rolling plant» and its financial performance as of 31.12.2003.

' The audit was carried out in Dnepropetrovsk from January 05 till April 30, 2004.

For auditor’s check of the Open Joint-Stock Company «Nizhnedneprovsky Tube rolling plant» has submitted information
on its financial and economic activity for the period from (1.01.2003 till 31.12.2003.

Responsibility for adequacy and completeness of the submitted information rests upon the management of the Open
Joint-Stock Company «Nizhnedneprovsky Tube rolling planty. Our liability was to prepare conclusion by the results of the
auditor’s check.

The audit was performed in compliance with requirements of the Law of Ukraine “On auditor’s activity”, “On securities
and stock exchange”, “On state regulation of the securities market in Ukraine”, “On book keeping and financial accounting in
Ukraine”, National Regulations (Standards) of book keeping, national normative of audits in Ukraine, and other legislative acts.

The scope of the audit has been planned by in compliance with the national norms of auditing so that we were able to
reveal substantial mistakes and infringement, which may affect information reported in the financial accounting documents.
Auditors checked, using tests, information which reconfirms the digital data in the financial accounting documents.

In the course of the auditor’s check, we have estimated the accounting principles used by the Company, truthfulness of
existence and accuracy of evaluation of assets, owner’s entity and liabilities, the degree of the mistake was defined according to
the national norms of auditing No. 320,

We believe that we have received sufficient evidences of the fact that financial reports do not contain essentially
unreliable information.

As the result of the auditor’s checks, it was ascertained that:

Full name:

Open Joint-Stock Company «Nizhnedneprovsky Tube Rolling Planty;

Code by EDRPOQU:
05393116,

Location:
21, Stoletova Street, Dnepropetrovsk, 49081,




The Company is registered by the Executive Committee of the Dnepropetrovsk Municipal Council of
People's Deputies on December 28, 1994, registration No. 10059-AT, Certificate of the state registration (re-
registration) of the subject of entrepreneur activity No. 05393116.

Amendments to the constituent instruments:

- Amendments and supplement No. 1 to the Statute of Open Joint-Stock Company «Nizhnedneprovsky
Tube Rolling Plant» (in its new Edition) are approved by the General Meeting of shareholders (minutes dated
22.05.96 No. 1) and registered by the Executive Commlttee of the Dnepropetrovsk Municipal Council of People's
Deputies (Order dated 29.05.96 No.394-p);

- Amendments and supplement No. 2 to the Statute of the Open Joint-Stock Company
«Nizhnedneprovsky Tube Rolling Plant» (in its new Edition), are approved by the General Meeting of shareholders
(minutes No. 2 dated 05.03.97) and registered-by the Executive Committee of the Dnepropetrovsk Municipal
Council of People's Deputies (Order dated 23.04.97 No. 394-p);

- Amendments and supplement No. 3 to the Statute of the Open Joint-Stock Company
«Nizhnedneprovsky Tube Rolling Plant» (in its new Edition), are approved by the General Meeting of shareholders
(minutes No. 3 dated 22.06.98) and registered by the Executive Committee of the Dnepropetrovsk Municipal
Council of People's Deputies (Order dated 27.07.98 No. 762-p);

- Amendments and supplement No. 4 to the Statute of the Open Joint-Stock Company
<<lehnedneprovsky Tube Rolling Plant» (in its new Edition), are approved by the General Meeting of shareholders
(minutes No. 4 dated 01.06.99) and registered by the Executive Committee of the Dnepropetrovsk Municipal
Council of People's Deputies (registration case, dated 13.07.99 No. 04052092100010023);

- Amendments and supplement No. 5 to the Statute of the Open Joint-Stock Company
«Nizhnedneprovsky Tube Rolling Plant» (in its new Edition), are approved by the General Meeting of shareholders
(minutes No. 5 dated 16.05.2000) and registered by the Executive Committee of the Dnepropetrovsk Municipal
Council of People's Deputies (registration case, dated 26.06.2000 No. 04052092K00010023);

- Amendments and supplement No. 6 to the Statute of the Open Joint-Stock Company
«Nizhnedneprovsky Tube Rolling Plant» (in its new Edition), are approved by the General Meeting of shareholders
(minutes No. 6 dated 29.03.2001) and registered by the Executive Committee of the Dnepropetrovsk Municipal
Council of People's Deputies (registration case, dated 12.04. 2001 No. 04052092100010023);

- Amendments and supplement No. 7 to the Statute of the Open Joint-Stock Company
«Nizhnedneprovsky Tube Rolling Plant» (in its new Edition), are approved by the General Meeting of shareholders
(minutes No. 7 dated 14.05.2002) and registered by the Executive Committee of the Dnepropetrovsk MunlClpal
Council of People's Deputies (registration case, dated 05.06.2002 No. 04052092100010023)

- Amendments and supplement No. 8 to the Statute of the Open Joint-Stock Company
«Nizhnedneprovsky Tube Rolling Plant» (in its new Edition), are approved by the General Meeting of shareholders
{minutes No. 8 dated 19.06.2003) and registered by the Executive Committee of the Dnepropetrovsk Municipal
Council of People's Deputies (registration case, dated 30.07.2002 No. 04052092HK30010023)

- Amendments and supplement No. 9 to the Statute of the Open Joint-Stock Company
«Nizhnedneprovsky Tube Rolling Plant» (in its new Edition), are approved by the General Meeting of shareholders
(minutes No. 9 dated 26.03.2004) and registered by the Executive Committee of the Dnepropetrovsk Municipal
Council of People's Deputies (registration case, dated 28.07.2004 No. 04052092100010023)

Main kinds of activity:
The Company realizes the activity on the basis and in compliance with the current legislation of Ukraine
and the Statute.

Code by ZKGNG Kinds of activity.
12140 Manufacture of pipes
71212 Trade of medicines
91514 Polyclinic establishments
95130 Designing organizations referred to as scientific organizations
61124 Installation works
71130 Wholesale trade by non-state organizations (excluding consumer
cooperative societies)

The Company realizes its foreign trade activities as the subject of foreign trade activities pursuant to the
purpose and within the scope of its activity.

The founders of the Open Joint-Stock Company «Nizhnedneprovsky Tube Roliing Plant» are the state on
behalf of the Fund of State Property of Ukraine. Location: 18/9, Kutuzova Street, Kiev, phone (044) 295-12-74, and
the organization of leasers of the «Nizhnedneprovsky Tube rolling plant named after Karl Liebkneht» registered by




the Order of the Executive Committee of the Dnepropetrovsk Municipal Council of People's Deputies dated
30.12.92 No.1205-p.

. The Authorized For the period of und is established in compliance with the Act of Assessment of assets
cost of the lease enterprise «Nizhnedneprovsky Tube rolling plant named after Karl Liebkneht» approved by the
Fund of State Property of Ukraine that is distributed among the founders as follows:

- Organization of leasers «Nizhnedneprovsky Tube rolling plant named after Karl Liebkneht» - 16 828
240 (sixteen millions eight hundred and twenty eight thousand two hundred and forty) common shares for the
amount of 4207060 (four million two hundred seven thousand sixty) hrivnas which make 78.07 % of the Authorized
Capital;

- The Fund of State Property of Ukraine — 4 725 760 (four million seven hundred and twenty five thousand
seven hundred and sixty) of common registered shares for the amount of 1 181 440 (one million one hundred and
eighty one thousand four hundred and forty) hrivnas which make 21.93 % of the Authorized Capital,

Privatization of the Company has been completed {Order of the Fund of State Property of Ukraine No.
1397 dated December 8, 1997 “On completion of the process of privatization of the Open Joint-Stock Company
“Nizhnedneprovsky Tube Rolling Plant ).

The first issue pipe shares was carried out during privatization of the Company by issue of 21 554 000
(twenty one million five hundred and fifty four thousand) common registered shares with par value of 0.25 hrivnas
each for the total amount of 5 388 500 (five millions three hundred and eighty eight thousand five hundred) hrivnas.

Additional (second) issue of shares has been carried out in the process of open subscription for 32 331 000
(thirty two millions three hundred and thirty one thousand) common registered shares with par value of 0.25 hrivnas
for the total amount of 8 082 750 (eight millions eighty two thousand seven hundred and fifty) hrivnas.

-No securities have been issued in 2003.

Fund of State Property of Ukraine has no common registered shares of the Company.

Holders of shares whose part in the Authorized Capital exceeds 5 percents are:

- “Allied Steel Holding B.V.”

- . “Rosen Asset Management S.A.”

- “Blumberg Industries LLC”

- Company with limited liability, firm “Kuvera”

Entries to the Register of the Company’s shareholders are filed in compliance with the current legislation of
Ukraine and agreement dated 29.03.2001 No. 3-2001/630011067 by the independent registrar — Company with
limited liability “Alfa-Invest” and approved by the General Meeting of Shareholders (minutes No. 6 dated
29.03.2001). Legal address: Office 96, 17 Lenin Street, Dnepropetrovsk, 49600, Ukraine.

Accounting is carried out in the form of book-orders basing on principles of revenues and expenses.

To provide adequacy of data in book of financial accounting the Company is periodically performing
inventory of assets and liabilities.

The remains and errors revealed by inventories of assets are shown in the report on financial results.

The submitted financial accounting documents are based on principles and manners of disclosure of
information which are regulated by National Regulations (Standards) on book keeping. Indices of financial
accounting and book keeping comply with each other.

Accounting policy of the Company is based on requirements of normative documents, Order No. 20, dated
03.01.2002. No changes were introduced for the accounting year into the accounting policy of the Company.

Accounting of assets are classified according to normative documents of book keeping:

- Non-current assets;

- Long-term assets;

- Stocks;

- Accounts receivable;

- Money resources;

Expenses of future periods and recognized by the Company pursuant to P(S)BO No. 7 “Fixed assets” as
original cost.

Original cost of fixed assets is increased for the amount of expenses related to improvement of the object
{modernization, reconstruction, re-equipment, etc.).

Amortization of fixed assets assessed according to the revenue laws. -

Amortization of low-value intangible assets is determined to be equal to 50 % at the moment of transfer
into operation and 50 % at writing-off from the balance.

Assessment as on the date of Balance Sheet has not been carried out.

Fixed assets are estimated on the Balance Sheet by. the price of acquiring or manufacturing taking in
account indexations of 1992-1996, which were used according to the Decrees of the Government.

Assessment as on the date of the Balance Sheet has not been carried out.

The Balance Sheet takes into account fixed assets of state property that were not considered in the Act of
the Authorized Capital Assessment during privatization, as of 31.12.2003, in the amount of depreciated cost of 3601
thousand hrivnas.

Land is not the property of the Company and is in the long-term use.

Cost of the incomplete capital investments has been evaluated depending on incurred expenses.




Intangible assets are shown on the Balance Sheet by their original cost. Amortization is estimated for the
whole period of their useful use which is established from the moment of assets approval by the straight line method
and comply with the requirements of P(S)BO No. § “Intangible assets”.

Income and expenses on leasing of fixed assets of both the leaser and lessor are assessed pursuant to
P(S)BO No. 14 “Lease.

Long-term financial investments are estimated and shown on the Balance Sheet in compliance with P(S)BO
No. 12 “Financial investments”.

Investments that are taken into account by the method of their participation in the cap1ta1 of other
enterprises as on the date of the Balance Sheet are not re-assessed because the Company regards this amount as
insignificant.

Initial estimation of acquired and produced stocks complies with the procedure of approval P(S)BO No. 9
“Stocks”.

Writing-off of stocks from the balance on production and sales is carried out:

- Raw materials and basic materials — by the average cost price;

- Auxiliary materials, MSP - by FIFO method;

- Goods — by sales price. »

The precautionary method of expenses and cost price of the main products accounting is applied.

The cost of incomplete production consists of direct and general products expenses.

The list and structure of general production expenses and expenses for the current period complies with the
methodological principles P(S)BO No. 16 “Expenses”.

On the Balance Sheet, the Company’s debt receivable is shown by thetr net cost of sale pursuant to P(S)BO
No. 10. Debt receivable is separated into long-term and current.

Calculation of the doubtful debts reserve is conducted according to the methodical recommendations.

In the course of the check, it has been ascertained that situation with mutual payments is confirmed by acts
of verification.

The Company does not define the list of related parties. .

However, the significant part of sales and purchases is realized by the SPIG “Interpipe” and by significance
of relations this Company may be deemed as related party. Assessment of assets and liabilities of operations with
the SPIG “Interpipe” was performed by the Balance Sheet value.

Money resources on the Balance Sheet of the Company are resources in national currency and foreign
exchange in the cash department, on current accounts with the banks, demand deposits.

The residuals in foreign exchange are converted into the accounting currency by the exchange rate of the
NBU as on the date of the Balance Sheet.

Expenses of future periods are shown on the Balance Sheet and include expenses of the current period that
belong to subsequent periods.

The Authorized Fund is equal to 13 471 250 (thirteen millions four hundred and seventy one thousand two
hundred and fifty) hrivnas. (First issue — 5 388 500 hrivnas. Second issue — 8 082 750 hrivnas).

As on 31.12.2003, the Authorized Fund is paid off in full.

The Authorized Fund is divided into 53 885 000 (fifty three million eight hundred and eighty five
thousand) common registered shares with par value of 0.25 hrivnas each. (First issue — 21 554 000 common
registered shares. Second issue — 32 331 000 common registered shares).

The average quantity of common shares which were in turn-over for the period the fiscal year was equal to
53 885 000.

Corrected net profit per one share is 0.337 hrivnas.

The Company did not make redemption of its own shares.

The Reserve Fund is formed by annual deductions from the net profit of the Company. Purpose procedure
of formation and use of the Fund’s money is determined by the Supervisory Council

Other additional capital consists of the amounts of fixed assets indexation, renewal of own current assets by
the experiment, and freely acquired assets.

The procedure of profit distribution is established by the current legislation, Statute and internal normative
acts of the Company and approved by the General Meeting of shareholders by submission of the Board and
coordinated with the Supervisory Council.

The General meeting of shareholders of the Company was held on 19.06.2003, approved the results of
annual financial-economic activity of the Company and distributed the profit earned in 2002. It was decided that the
whole profit should be used for development of the enterprise and replenishment of the Reserve Fund. In 2003,
distribution of profit by the results of 2002 has not been made yet.

The General Meeting of shareholders was held on March 26, 2004, approved the results of annual
financial-economic activity of the Company and distributed the profit earned in 2003. The decision was made to pay
dividends.

Confirmation, classification and assessment of the Company’s income has been done by the Company
pursuant to requirements of P(S)BO No. 15 “Income”™.

Determination of the balance and taxable profits was carried out in compliance with the current legislation.
In the accounting report, the taxable profit from usual activity is shown pursuant to P(S)BO No. 17 “Taxable profit”.
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Estimation of temporary differences ntluence on calculation of the taxable profit from the accounting income is
based on the amount of the deferred taxable assets. Residual in the balance, as on 31.12.2003, of deferred taxable
assets is equal to —~31 998 thousand hrivnas.

Confirmation, recording and assessment of liabilities complies with the P(S)BO No. 11 “Liabilities”.

Liabilities with maturities of over 12 months are shown in the structure the long-term liabilities.

Long-term liabilities are shown on the Balance Sheet by their current value.

Current liabilities consist of short-term bank credits, issued bills of exchange, accounts payable for the
goods, service, current debt for the received prepayments, obligation to the budget, to off-budget funds, for
insurance, payment of salaries and wages.

Current liabilities are shown on the Balance Sheet by the amounts of redemption.

Inventory of liabilities has been made as on the date on the Balance Sheet (31.12.2003), but not all amounts
of liabilities have been confirmed by the acts of verification.

Coverage of disbursements shows the estimated future costs, for the accounting period, of long-service

bonus and leave payments to the employees.
, Apart from the above limitations, basing of the results of the performed audit procedures, we believe that
we may confirm that: assets, obligation and owner’s equity shown in the financial accounting documents are
confirmed and classified as a whole as complying with the P(S)BO; financial results of the Open Joint-Stock
Company «Nizhnedneprovsky Tube Rolling Plant»’ s activity which have been declared in the financial accounting
report, as a whole, are true and are shown pursuant to requirements of the P(S)BO; data given in separate forms of
the accounting report conform each other; financial accounting (forms 1, 2, 3, 4, and 5) is compiled according to
requirements of the Law of Ukraine “On book keeping and financial accounting in Ukraine” dated 16.07.99. No.
996-X1V and Regulations (Standards) on book keeping on the basis of true accounting data and truly represent the
financial performance of the Open Joint-Stock Company «Nizhnedneprovsky Tube Rolling Plant» as on 31.12.2002
by the results of operations from 01.01.2003 till 31.12.2003.

Basing on the received accounting data, we have performed the analysis of the financial status of the Open
Joint-Stock  Company «Nizhnedneprovsky Tube Rolling Plant». The Open Joint-Stock Company
«Nizhnedneprovsky Tube Rolling Plant» is solvent. Analysis of the Company’s solvency has proved that the
Company’s level of solvency for the period of 2003 has not changed considerably and is proved by coefficient of
solvency.

The value of the coefficient of absolute liquidity for the period as on 31.12.2001, 31.12.2002 and
31.12.2003 is equal to 0.07; 0.04 and 0.02 correspondingly. '

The value of the coefficient of general liquidity as on 31.12.2001 was equal to 3.59, as on 31.12.2002 -
53.10, and as on 31.12.2003 - 2.08.

The value of the coefficient of fast liquidity is correspondingly to 2.18; 1.84; 1.27.

Financial performance of the Open Joint-Stock Company «Nizhnedneprovsky Tube Rolling Plant» is
stable, independent of the attracted sources of finance.

Thus, the value of the coefficient of autonomy as on 31.12.2001, 31.12.2002 and 31.12.2003 is equal to
0.85; 0.84,0.65 correspondingly. The value of the capital structure coefficient - 0.17; 0.18; 0.5.

The Open Joint-Stock Company «Nizhnedneprovsky Tube Rolling Plant» is characterized as the liquid,
solvent Company, its financial status does not depend on attracted sources of financing and it operate without
stoppage. )

Information on financial status of the Open Joint-Stock Company «Nizhnedneprovsky Tube Rolling Plant»
as on 31.12.2003 is attached.

Auditor

Executive Director of

OISC “Insider-Center”

Certificate Series “A”

No0.001778, issued by

The Auditing Chamber of Ukraine

Dated 27.12.94, Decision No. 23

Valid by the Decision of the

Auditing Chamber of Ukraine

No. 128 dated 30.10.2003. (Signature, seal) V.V. Zinkevich




MEMORANDUM

Information on financial performance of the
Open Joint-Stock Company «Nizhnedneprovsky Tube Rolling Plant»

Estimated parameters of the financial performance and solvency are based on the submitted accounting
report as on 31.12.2003.

Analysis of liquidity coefficients

31.12.2000 3].12;2001 31.12.20062  31.12.2003  Norm
Liquidity coefficient:

General (coverage coefficient) 1.84 3.59 3.10 2.08 1.0-2.0
Coefficient of fast liquidity 0.83 2.18 1.89 1.27 0.6-0.8
Coefficient of absolute liquidity — 0.04 0.07 0.04 0.02 0.25-0.5

The general liquidity coefficient (coverage) testifies the sufficiency of current assets for settlement of debts
and high level of the Company’s solvency.

The intermediate liquidity coefficient (fast) of 1.27 means that the Company is capable to fulfill its short-
term liabilities by fast mobilization of debt receivable.

The value of the absolute liquidity coefficient (temporary) of 0.02 testifies that in case temporary absence
of money resources in the current account, other accounts with the bank, the Company is not capable to make
payments to its partners.

Analysis of the Company’s solvency has proved that the level of solvency for the period of 2003 has not
considerably changed. The Company, as on 31.12.2003, has a liquid balance and may liquidate its debts.

Analysis of financial stability
31.12.2000  31.12.2001 31.12.2002 31.12.2003 Norm

Coefficient of autonomy 0.73 0.85 0.84 0.65 0.25-0.5

Coefficient of liabilities coverage
by the owner’s equity (structure of
the capital) 0.37 0.17 0.17 0.5 0.5-1.0

Coefficient of autonomy shows that the share of the Company’s own resources in total sources of financing
is considerable and reaches 65 percents as on 31.12.2003, that is, the financial status of the Company does not

depend on external sources of financing.
Coefficient of liabilities coverage by the owner’s equity (structure of the capital) testifies that the share of
attracted resources in the total amount of resources equals, as on 31.12.2003, to 50 percents.

Conclusion: The Open Joint-Stock Company «Nizhnedneprovsky Tube Rolling Plant» is characterized as
the liquid, solvent Company, its financial status does not depend on attracted sources of financing and it operate
without stoppage.




Auditor

Executive Director of

OJSC “Insider-Center”

Certificate Series “A”

No.001778, issued by

The Auditing Chamber of Ukraine

Dated 27.12.94, Decision No. 23

Valid by the Decision of the

Auditing Chamber of Ukraine

No. 128 dated 30.10.2003. (Signature, seal)

V.V. Zinkevich




