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. Attachment: 1. Financial Statements and consolidated financial ‘statements of PIT
o ~ Exploration -and Production Public- Company Limited as of
September 30, 2004 and- 2003, including English translations,
all of which have been reviewed by the Auditor. -
2 Management s Dlscussmn and Analysrs for the third quarter 2004 -

_ PTT Exploratlon and Production Public Company Limited (PTTEP) would like to submrt A
its financial statements, consohdated financial statements for the third quarter 2004, ending

" September 30, 2004, and Management’s Discussion and Analysis for the third quarter 2004
as per-Attachments 1 and 2. These attached financial “statements have . already been .
reviewed by the Office of the Auditor General of Thailand, and the. Audit Committee on
the basis that information is accurately represented and sufficient for investors.

- For the third quarter 2004, the Company and its subsidiaries” total revenues were Baht
© 12,757 million, increasing ‘Baht 2,834 million or 29% when compared with Baht 9,923
‘million in the third quarter 2003. Total expenses were. Baht 5,152 million, increasing Baht
1, 560 nmillion or 43% when compared wrth Baht 3,592 million in the same quarter- of last year.

- The Company and its sub51d1ar1es recorded a net income of Baht. 4 111 mrlhon or earnings :
per share of Baht 6.30, comparing with a net income of Baht 3 891 mrlhon or earmngs per
share of Baht 5.97 in the third quarter 2003 : : :

. For the'mne-month perlod of 2004, the,.Compa‘ny and its subsidiaries’ total revenues were
"~ Baht 34,797 million, while totallexpense's were Baht 15,062 million. The net income were
- Baht 10,766 million or earnings per share of Baht 16.50; comparing with the net income of
- Baht 10,035 million or earnings per share of Baht 15 39 in the nine- month perrod of 2003."
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- The Company and its subsidiaries’ total consohdated assets, as of September. 30, 2004 .

were Baht 105,124 million, total liabilities were Baht 52,870 million, and total -
shareholders equities. were Baht 52 254 m11110n o

- Yours sincerely, -

(Somkiet J anmaha) »

- Vice President, Strategy & Capabrhty Development
Actmg President : 4 ‘




" PTT Exploration,and Pfoduetion Public Company Limited

Reviewed .

.‘.Ending,lseetember 30, o | (tnvthousands)
Ceanten'B - ‘_ ;'  For 9 Months
_Year} Ce00a . 2008 - 2004 { 2008
Net phefit (loss) - - _t 4,111, 045 3,801,264 30,%66;4391 10,034j97o

EPS ‘(baht) - . 6.30 - s.97 16.50 - 15.39

~Comment : 1. Please see details 1n flnanc1al statements audltor s report

and remarks from SET Informatlon Management System

“The Comeany heneby certifies.tnat:tne information above 1s correct and
complete.3In addition, the company nas‘alreadyt reported and:disseminated
its financiaiﬂstatements in full via the SET ‘Electronic Listed Cempany‘
Information Dlsclosure (ELCID), and has also submltted the orlglnal report

to the Securltles and Exchange CommlsSLOn "
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Slgnature ................ Mo ian

. {Somkiet Janmaha) ‘
Pesition Vlce Pres1dent Strategy & Capablllty Development
- “Acting President

Authorlzed to 'sign.on behalf of" the company
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2. Management Discussion and Analysis for the third quarter 2004 =-- L 20
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2.1 PTTEP Performance s P ;'?‘1
sLos D

Thailand’s economy in the third quarter of 2004 demonstrated continuoﬂili"s'?-“gro_\}ﬁh ata
rate below the former estimation. This was caused by a reduction in the 'growth*tate of
private sector consumption resulting from reduced confidence due to uncertainty on the
Thai economy and factors such as high oil prices and the inflation rate as well as chronic
problems on the Southern border and the bird flu outbreak. However, the demands for
power and natural gas still increased at the rate of 7.9 % and 2.8 % respectively, when
compared with the first three quarters of 2003. Regarding petroleum sales, PTTEP’s sales
volume averaged 132,592 barrels of oil equivalent per day in the first nine months of
2004 which was higher than the 129,000 barrels of oil equivalent per day estimated sales
volume at the beginning of 2004. The major contributors to increases in volume sales
came from increasing sales volume from the Bongkot and Pailin projects.

The world oil price and inflation rate still exist as factors that may influence PTTEP
business in 2004. Other factors are the reduction in exports from the downturn in the
world economy, particular with regard to the US economy, the Southern border region
issue, as well as the chronic bird flu outbreak. Those situations have been closely
monitored in order to ensure that PTTEP is prepared for suitable action.

Regarding PTTEP business performance in the third quarter of 2004, notable aspects are
summarized here.

On August 7, 2004, PTTEP signed the Production Sharing Contract (PSC) to become the
Operator, with 100% interest, in petroleum exploration project Blocks M-3 and M-4, in
the Union of Myanmar. The blocks are located in the Gulf of Martaban, covering a total
area of approximately 18,000 square kilometers. This investment is in line with
PTTEP’s corporate strategy on overseas expansion in order to increase its petroleum
reserves and to secure petroleum supply for domestic demand.

PTTEP International Limited (PTTEPI), a wholly owned subsidiary of PTTEP, and PC
JDA, an affiliate of PETRONAS of Malaysia, with 50% interest each, signed the
Production Sharing Contract (PSC) of Block B-17-01 with Malaysia-Thailand Joint
Authority (MTJA) in Kuala Lumpur, Malaysia, on September 30, 2004. Block B-17-01
is a part of the Malaysia-Thailand Joint Development Area (MTIDA) and used to be an
area in Blocks A-18, B-17 and C-19, in which the concessionaires have relinquished
parts of the concession to the MTJA. It is located in the south of the Gulf of Thailand
covering an area of approximately 3,475 square kilometers. This investment, made
possible due to economies of scale and synergies achieved via the joint venture, will
enhance the value of petroleum exploration projects in the Gulf of Thailand and the
MTIDA, and increase PTTEP’s petroleum reserves in accordance with corporate growth
strategy.

PTTEP and PTT Public Company Limited (PTT) have established Energy Complex
Company Limited, with shareholdings of 50% each. Energy Complex Co., Ltd.’s fully
paid-up registered capital is 1,000,000 Baht, consisting of 100,000 ordinary shares at 10
Baht each. The main purpose for the establishment of Energy Complex Co., Ltd., is to
develop and manage “The Project of National Energy Complex Development” The
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complex, to be located behind the head offices of PTTEP and PTT, will be the center for
office buildings of companies involved in the energy industry, with increasing demand
for office space from their business expansion.

2.2 Results of Operations

2.2.1 Quarterly Comparison

Earning summary 3 2" 3
_ Quarter Quarter  Quarter
Million of Baht except Baht per share amounts 2004 2004 2003
Income from continuing operations
Exploration and production 4,315 3,288 3,257
Pipelines 705 641 599
Others (909) (652) 35
Total net income 4,111 3,277 3,891
Diluted earnings per share - from continuing 6.29 5.02 5.96
operations
Total Revenues - from Current Operational Results 12,757 11,609 9,923

Third Quarter of 2004 Compared with Second Quarter of 2004

For the results of operations in the third quarter of 2004, PTTEP and its subsidiaries’ net
profit was Baht 4,111 million or Baht 6.29 earning per share-diluted, an increase of Baht
834 million when compared with the previous quarter’s net profit of Baht 3,277 million
or Baht 5.02 earning per share-diluted.

For the third quarter of 2004, the total revenues of PTTEP and subsidiaries amounted to
Baht 12,757 million, an increase of Baht 1,148 million or 10% when compared with Baht
11,609 million for the previous quarter. This increase was mainly due to an increase in
sales of Baht 972 million or 9%, resulting from the higher average petroleum price,
which increased to USD 23.83 per barrel of oil equivalent (BOE) when compared with
USD 22.86 per BOE for the previous quarter. In addition, the sales volume in this quarter
increased to 135,456 barrels of oil equivalent per day (BOED) when compared with the
previous quarter’s of 133,101 BOED. The increased sales volume derived mainly from
the sales volume of natural gas from the Bongkot project and the sales volume of
~condensate from the Pailin project.

In this quarter, PTTEP and subsidiaries incurred expenses of Baht 5,152 million, a
decrease of Baht 195 million or 4% when compared with Baht 5,347 million for the
previous quarter. This increase was the net effect of (1) a decrease of foreign exchange
loss, (2) a decrease in depreciation and amortization, which were mainly from lower
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depreciation of the Pailin project as a result of an increase in Proved Developed Reserve
in the Pailin project, and (3) an increase of production expenses from higher maintenance
expenses and improved operation efficiency. '

PTTEP and subsidiaries had increased income tax expenses of Baht 499 million due to
the increased taxable profits.

Third Quarter of 2004 Compared with Third Quarter of 2003

For the results of operations in the third quarter of 2004, PTTEP and its subsidiaries’ net
profit was Baht 4,111 million or Baht 6.29 earning per share-diluted, an increase of Baht
220 million when compared with the same period last year when the net profit was Baht
3,891 million, or Baht 5.96 earning per share-diluted.

For the third quarter of 2004, the total revenues of PTTEP and subsidiaries amounted to
Baht 12,757 million, an increase of Baht 2,834 million or 29% when compared with Baht
9,923 million for the same period last year. This increase was mainly due to an increase
in sales of Baht 3,194 million or 36%, resulting from the increase in sales volume in this
quarter to 135,456 BOED when compared with the same period last year of 112,016
BOED. In addition, the average petroleum price increased to USD 23.83 per BOE when
compared with USD 20.55 per BOE for the same period last year. The increased sales
volume derived mainly from the sales volume of crude oil from the S1 project as a result
of the acquisition, the higher sales volumes of natural gas and condensate from the
Bongkot project, the higher sales volume of natural gas from the Yetagun project, and the
higher sales volume of condensate from the Pailin project. However, the sales of the
Yadana project decreased due to the decrease in the benefits of cost recovery for the
portion of production sharing since the third quarter of 2003. |

Revenue from pipeline transportation, which was proportionately recorded from gas
pipeline transportation that MGTC and TPC rendered to Myanma Oil and Gas Enterprise
(MOGE), increased of Baht 121 million due to higher gas sales volume of MOGE.

PTTEP and subsidiaries realized their share of net income from associated companies for
the third quarter of 2004 at Baht 176 million, consisting of the net income from Medco
Energi through New Links of Baht 174 million, and the net income from Thai Oil Power
Co., Ltd., of Baht 2 million. '

In this quarter, PTTEP and subsidiaries incurred expenses of Baht 5,152 million, an
increase of Baht 1,560 million or 43% when compared with Baht 3,592 million for the
same period last year. This increase was mainly due to:

(1) an increase in depreciation and amortization, which were mainly from the
higher depreciation of the S1 project as a result of the acquisition and an amortization of
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the excess of the cost of acquiring Thai Shell under the unit of production method, and
higher depreciation of the Bongkot project due to an increase in production volume and
completed oil and gas properties,

(2) an increase in petroleum royalties due to higher sales revenue,

(3) higher production expenses, which were mainly from the S1 project as a result
of the acquisition, and the increases of maintenance expenses and improved operation
efficiency in the Bongkot, the Pailin, the Yadana and the Yetagun projects.

PTTEP and subsidiaries had a foreign exchange loss for this quarter amounting Baht 206
million as a result of the weaker Baht.

In this quarter, PTTEP and subsidiaries had increased income tax expenses of Baht 1,064
million. The increase was mainly due to (1) an additional income tax expenses of Baht
507 million in the S1 project as a result of acquisition, (2) an increased Myanmar income
tax for the Yadana project due to the decrease in the benefits of cost recovery affected
increasing in taxable profits.

2.2.2 Nine Months of 2004 Compared with Nine Months of 2003

Eaming summary For Nine Months
Millions of Baht except Baht per share amounts 2004 2003
Income from continuing operations
Exploration and production 10,691 9,087
Pipelines 1,889 1,754
Others (1,814) (806)
Total net income 10,766 10,035
Diluted earnings per share — from continuing operations 16.48 15.38
Total revenues - from continuing operations 34,797 27,624

For the results of operations in the nine-month period of 2004, PTTEP and its
subsidiaries’ net profit was Baht 10,766 million or Baht 16.48 eamning per share-diluted,
an increase of Baht 731 million when compared with the same period last year when the
net profit was Baht 10,035 million, or Baht 15.38 earning per share-diluted. PTTEP and
subsidiaries had a ratio of return on shareholders’ equity in the nine-month period this
year of 29.32%.

For the nine-month period of 2004, the total revenues of PTTEP and subsidiaries
amounted to Baht 34,797 million, an increase of Baht 7,173 million or 26% when
compared with Baht 27,624 million for the same period last year. This increase was
mainly due to an increase in sales of Baht 8,191 million or 33%, resulting from the
increase in sales volume in the first nine-month period of 2004 to 132,592 BOED when
compared with the same period last year of 106,186 BOED. In addition, the average
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petroleum price increased to USD 22.84 per BOE when compared with USD 20.45 per
BOE for the same period last year. The increased sales volume derived mainly from
(1) the sales volume of crude oil from the S1 project as a result of the acquisition, (2) an
increase sales volume of natural gas and condensate from the Bongkot project, (3) an
increase sales volume of natural gas from the Yetagun project resulting from the
additional 5.1511% stake since September 2003, and (4) an increase sales volume of
condensate from the Pailin project. However, the sales of the Yadana project decreased
due to the decrease in the benefits of cost recovery for the production sharing since the
third quarter of 2003.

Revenue from pipeline transportation, which was proportionately recorded from gas
pipeline transportation that MGTC and TPC rendered to Myanma Oil and Gas Enterprise
(MOGE), increased Baht 445 million due to the higher gas sales volume of MOGE.

PTTEP and subsidiaries realized their share of net income from associated companies for
the nine-month period of 2004 at Baht 115 million, consisting of the net income from
Medco Energi through New Links of Baht 100 million, and the net income from Thai Oil
Power Co., Ltd., of Baht 15 million.

For the nine-month period of 2004, PTTEP and subsidiaries incurred expenses of Baht
15,062 million, an increase of Baht 4,444 million or 42% when compared with Baht
10,618 million for the same period last year. This increase was the net effect of;

(1) an increase in depreciation and amortization, which were mainly from higher
depreciation of the S1 project as a result of the acquisition, and an amortization of the
excess of the cost of acquiring Thai Shell under the unit of production method, higher
depreciation of the Bongkot and Pailin projects due to an increase in production volume
and completed oil and gas properties,

(2) an increase in petroleum royalties due to higher sales revenue,

(3) higher production expenses, which were mainly from the S1 project as a result
of the acquisition, and the increases of maintenance expenses and improved operation
efficiency in the Bongkot, the Pailin, the Yadana and the Yetagun projects,

(4) higher administrative expenses, which were mainly from personnel expenses
and the provision for retirement benefits, and from the new operating projects, and higher
administrative expenses from the S1 projects as a result of acquisition,

(5) a decrease in exploration expenses, since most of exploration expenses in the
nine-month period of 2004 were attributed to the geological and geophysical studies in
the Block M-7, M-9, Block 44, Block 9-2 and Block 16-1 projects; while in the same
period last year, there’ was the write-off of dry wells in the Block 9-2 and Block 16-1
projects, and the geological and geophysical studies in Block 44.
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PTTEP and subsidiaries had a foreign exchange loss for the nine-month period of 2004
amounting to Baht 615 million as a result of the weaker Baht.

For the nine-month period of 2004, PTTEP and subsidiaries had increased income tax
expenses of Baht 2,046 million. The increase was mainly due to (1) an increase in
income tax expenses of Baht 1,264 million in the S1 project as a result of the acquisition,
(2) an increased Myanmar income tax from the Yadana project resulting in the decrease
in the benefits of cost recovery for the production sharing affected increasing in taxable
profits, (3) payment of Myanmar income tax for the Yetagun project & TPC after the end
of tax holiday period in May 2003.

2.3 Financial position

As of September 30, 2004, PTTEP and subsidiaries had total assets that amounted to Baht
105,124 million, which was Baht 12,548 million higher than the end of 2003. This
increase was mainly due to an increase in oil and gas properties of Baht 10,814 million.
Such increase was from consolidation of oil and gas properties of the S1 project
amounting to Baht 4,827 million, as a result of the acquisition and the incurred net excess
of the cost of the Thai Shell acquisition amounting to Baht 4,943 million.

Most of the current assets of PTTEP and its subsidiaries as of September 30, 2004 were
in cash and cash equivalents, short-term investments, parent company receivables, and
accounts receivables. A large proportion of the non-current assets were (1) assets used in
joint-venture exploration and production, presented under the title of Property, Plant, and
Equipment, and (2) investments in associated companies, New Links and Thai Oil Power
Co., Ltd., presented under the title of Investment Accounted for under Equity Method.

PTTEP and its subsidiaries had total liabilities of Baht 52,870 million, which was Baht
5,968 million higher than the end of 2003, mainly resulting from consolidation of the
acquired S1 project liabilities amounting to Baht 4,858 million, which mainly were
income tax payable and provision for decommissioning costs.

PTTEP recorded the provision for retirement benefits -as of September 30, 2004,
amounting to Baht 115 million, presented under the title of Other Non-current Liabilities.

On August 11, 2004, PTTEP registered the change in paid-up capital to Baht 3,266.27
million for the issuance and payment of 653.25 million ordinary shares.
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This is related to the 2 million units of warrants issued by PTTEP on August 1, 2002,
which were allocated to PTTEP directors, managements and employees, and the other 2
million units of warrants issued by PTTEP on August 1, 2003. The warrants were
exercisable at Baht 111 per share and Baht 117 per share respectively. As of September
30, 2004, the total numbers of shares exercised were 1.25 million share units and the
outstanding number of warrants was 2.75 million units.

For the nine-month period which ended on September 30, 2004, PTTEP and its
subsidiaries had a net cash flow from operations that amounted to Baht 17,859
million. Most of this was cash received from operating activities. PTTEP and its
subsidiaries had a net cash flow used in investment activities that amounted to Baht
14,380 million. Most of this was from acquiring all of Thai Shell’s shares and the
increase in oil and gas properties in the Arthit, the Bongkot, the Pailin projects. In
addition, PTTEP and its subsidiaries had a net cash flow used in financing activities
that amounted to Baht 4,306 million for (1) dividend payment amounting to Baht
4,403 million and (2) cash received from the issuance of ordinary shares for the
exercise of warrants amounting to Baht 97 million. As of September 30, 2004,
PTTEP and its subsidiaries had cash and cash equivalents of Baht 18,386 million, a
decrease of Baht 677 million from the end of 2003
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PTTEP’s _Ngt Profit Reéches 4,111_ Million Baht in Third Quarter
. PTT Exploratlon and Productlon Public Company Limited (PTTEP) and its subsidiaries
announced the financial results for the quarter ended September 30, 2004.

' PTTEP and its subsidiaries had a net prof t of 4,111 million baht in the third quarter of 2004
- This was an increase of 220 million baht from 3,891 m||||on baht in the same quarter of Iast year.

The total revenues went up to 12,757 million baht from 9,923 million baht in the, same. s
quarter of last year, an increase of 29% or 2,834 million baht.

‘ Attnbutlng to the higher i income was the sales volume which went up to 135,456 barrels of
onl equwalent per day (BOED) compared with 112,016 BOED from the same quarter of last year.
Another factor was the product price which was US$ 23 83 a barrel compared with US$ 20 55in
the same quaner of 2003 ' C

- Crude from S1 project, natural gas and condensate from Bongkot, Yetagun and Pailin
projects helped push the sales volume’ and value in t_his' quarter. PTTEP bought the remaining -
shares in S1 project from Thai Shell and became its operator at the beginning of this year.

The expenses of PTTEP and its subsidiaries. rose by 1,560 million baht to 5,152 million
- baht from the 3,592 mnlllon baht incurred in same quarter of last year. Depreciation and
amomzatlon of S1 and Bongkot projects, increased m royaities due to the htgher sales: volume,

) contnbuted to the hlgher expendlture

For the Nine-Month Period

For the nine-month period vof‘2004,'the total revenues of PTTEP and its subsidiaries was
34,797 million baht. The net profit was 10,766 million baht and earning per share was at 16.50 baht. " -

Fmanclal Position

As of September 30 2004, PTTEP and its subsidiaries had total assets amountmg to
105,124 million baht, an mcrease_ of 12,548 mllllon baht from the end of last year. The total
liabilities stood at 52,870 million baht, an increase of 5,968 million baht from- the end of 2003,
having taken in additional liabilities from Thai Shell when PTTEP bodght the S1 shares. R
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For more information, please contact
. Sidhichai Jayant/T bngchit Waﬁanametee
" External Relations Department '
Tel. +66 (02) 537 4000 .

PTT Exploration an'q Production Public Company Limited (PTTEP) is the first and only
Thai-operated petroleum exploration and production company with a mission to exploré for,
develop, and produce'petroleum from onshore and offshore sources in Thailand and. other
countries. PTI’EF_’_,also invests in strategic related businesses to ensu're the Kin“gdom’s

security of energy supply.
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REPORT OF AUDITOR
~ AND INTERIM FINANCIAL STATEMENTS
PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED
C |  AND SUBSIDIARIES

FOR THE PERIOD OF THREE MONTHS AND NINE MONTHS ENDED SEPTEMBER 30, 2004



(TRANSLATION)

_  AUDITOR’S REPORT _
TO: THE SHAREHOLDERS OF PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED

. The Office of the Auditor General of Thailand has reviewed the accompanying consolidated and

" the Company balance sheets. of PTT Exploration. and Production Public Company Limited and its

subsidiaries as at September 30, 2004 the related consolidated and the Company statements of income for

" the period of three months and nine months ended 30 September 2004 and 2003, the related consolidated
" the Company statement of changes in shareholders’ equity and cash flows for the period of nine months
ended 30 September 2004 and 2003. The Company’s management is responsible for the correctness'_ and’

completeness of information presented in these financial statements. The responsibility of the Office of the

" Auditor General of Thailand is to report on these financial statements based on our reviews.

The Office of the Auditor General of Thailand conducted our review in accord ance with the
Standard on Auditing apphcable to review engagements. Those standard requires the Office of the Audltor'
General of Thailand plan and perform the review to obtain moderate assurance as to whetherthe financial.
staterhents are free of material misstatement. A review is limited primarily to inquiries of company
'personnel and analyﬁca] procedures applied to financial data and thus provides less assurance than an audit.
Accordmgly, the Office of the Auditor General of Thailand do not express an audit opinion.

Based on our review, nothmg has come to attention that causes the Office of the Audltor General

_ of Thailand to believe that the accompanying consolidated and the Company financial statements are not

presented fairly, in all material respects, in accordance with generally accepted accounting principles. = .
The Office of the Auditor General of Thailand previodsly audited the consolidated and the
Company financial statements of PTT Exploration -and Production Public Company Limited and its
subsidiaries for the year ended December 31, 2003, in accordance with generally accepted audmng
standards and expressed an unquallﬁed opinion on those statements on February 18, 2004. The -
consalidated and the Company balance sheet as at December 31, 2003, as presented herein for comparative
purposes, formed a part of the financial statements, which the Office of the Auditor General of Thailand -
audited .and previously reported The Office of the Auditor Genera of Thailand has not performed any- '
other audit procedures subsequent to the date of that report. : ’

Satja Sasanavin

‘(St"gned) (Satja Sasanavin) =~
Deputy Auditor General -
For Auditor General
S Suchitra Sommanu;,
(Signed) - (Suchitra Sommanus)

B | 1ﬁ’nnunn’arm3uunvunu
O//lu /tlu Jduclstor g)uum{

October 22,2004

Director of Audit Office '




— ‘ . : : (TRANSLATION)

PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

BALANCE SHEETS

AS AT SEPTEMBER 30, 2004 AND DECEMBER 31, 2003

_!- . Unit ; Baht |
' M} S g'ptem'ber 35‘!, 2004~ December 31, 2003 September 30, 2004 ‘ December 31, 296} )
—_ * . Current Assets o . )
Cash and cash squivalents * o : ' T4 18,386,254,074 19,062,620,477 11,560,127,732 .10,683,22.4,6_28
- Short -term investments o . ‘ ) 3,501,786,461 2,396,129,533 : 2.059,874,354 . 2,396,129,553
- Trade receivable - parent company ] ' 5.1 4,596,605,339 1,665,395 831 1874795374 2.828,070,624
_ Tradereceivables - ' 52 510,274,543 394,605,650 58358350 42,340,893
B Inventories . S . 58,105,784 28,635,319 40,931,378 28,022,029
Materials and supplies-net : . 1,147,526,546 : 836,879,349 692,694,927 706,741,299 -
— Other currcntasset; o ‘ : o
_ Working capital from co-venturers ’ . . . 201',70_8,723 - 270,181,519 ' 56,363,792 3,658,533
Other receivables ' ' ‘ 235,547,701 - © 96,622,258 120,2‘19.605 64,406,734
- Accrued interest receivable B : 15,171,659 10614412 9511397 ' S 70455
— ' Other current assets E ‘ 492,201,201 435,991,886 337,705,801 269,586,736
. Total Current As‘sets‘ . o 29,145,372,091 27,197,676,254 17,810,672,710 17,029,226,553
) Non-current assets o : )
- Investments accbunted for under equity methot_i ' ' <61 11,2_74,088,044 11,477,075,279 C 29,436,625,111 . 22,792,973,382
. Long-term loans to related party - g T SR o 1439771499 1,978,978,520
Pioperty, plant and equipment-net . IR A 63,782,529,375 * 52,969,631,191 133,744288231  33,497,418,673
- Intangible assets " o . . 327,970,222 296525068 . 286;925,133 290,336,939
_ " Deferred income taxes ‘ 92 92125 34,655,781 - . : -
Other non-current assets - ) . v o . . ‘ » ' ‘.
» Pl;cpaid expenses = . 10 ‘ 43;7,603,238 478,836,235 . - -
- o Deferred of bonds issuing expenses ' ‘ 22,665,986 29,847,627 11,183,910 14,059,772
' Other non-currént asses o o 11 Tow0517830 91,-613,085 ' 10,907,795 o 7,573,365
Tota non-current assets ' , ‘ 15078296,820  65378,234,266 | 64,929,701,679 '58,581,340,951
— Total Assets : g 105,123,668911 . 92,575910,520 §2,740374,389 75,610,567,504
[ | A
= The accompanying notes are an integral part of these statements.
| . .
-

(Signed). Somkiet Janmaha . . (Signed) . Sirirat Sararastanakul

(Somkiet Janmaha ) ' : (Sirirat Sararattanakul)
Vice President, Strategy & Capacity Development ) Manager, Corporate Accouriting

Acting President’
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(TRANSLATION)

PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

BALANCE SHEETS
AS AT SEPTEMBER 30, 2004 AND DECEMBER 31, 2003

Unit : Baht |
) ) Consolidated The Company ’
Notes Seplember30,2004 Desember3L2003  September30.2004  Decermber 31,2003
(Unaudited Audited (Unaudited - Audited
bl sreholders' Equity -~ - Reviewed) ' Reviewed)

Current Liahiligies )

- Accounts payables o o 505,069,855 400,080,065 137,935,375 131,883,719
Workirig capital to co-venturers o ‘ . 65,684273 86,247,614 13,083,439 60,864,383
Accrued expenses : . ‘ o 3,249,428,977 2242930981 * 2,194441,701 1,836,486,105"
Accrued interest payaBle i' o T ) 341,240,870 356,307,948 24,085,095 204,807,585
Income tax payable, B e 6,863,4‘{8,434 . 572,553,434 5,044,228,000 5,478,001,085
Other current liabilities : . o 539,020,553 391,499,784 425,493,546 | 409,550,397

" Total Current Libilities ~ = : - 11,563,922,962 ©9,249,619,826 7,839,267,156 - 8,121,593,274

Non-cqrrent ligbitities .

Bonds N 4 . Sz 1sessmIne’ 18124925790 10,539215,126 10,180,415,126

Deferred income taxes - ' L 9210235489496 9,173,455,516 8,360,213,920 8,094,603,229

Other non~cuﬁeut liabilities ‘ . » - :

- Deferred income S B 5820411,955 . 6326237351 - -
Provision for decommissioning costs , ) 14 . 5,917,§95,193 ‘ '3,.910,318,062 3;447,441,597_ 3,422,601,500
Other non-current liabilities ’ ) - 15 467,374,943 T 117,220,402 300,199,655 il7,220,402

Total non-current tiabilities o ' © 41,305,709,014 37,652,157,121 22,647,070,298 21,814,840,657

Total Lisbilities o _ ‘ ’ 52,369,63;,976 46,901,776,947 ©30,486,337,454 29,936,433,931

‘Shareholders' ﬁdtiity . ‘ ‘ »

Shaie capital R - ' 16 -

Régiszcred capital ) . .
664.4 million ordinary shares of Baht 5 each . 3,322,000,000 3,322,000,000 3,322,000,000 3,322,000,000
1Issued and fully paid-up capital v ‘ )
652.4 million ordinary shares of Baht 5 each - L - 3,261,990,000 - 3,261,996,000
653.3 million ordinary shares of Baht § each 3,266,274,000 - 3,266,274,000. .

Sharg.geemium ‘ . : 11,694,424.000  11,601,268,000 11,694.424,000 11,601,268,000

Currency transiation differences o (891,023,743) (1,011,023,545) (891,023,743) (1,011,023,545)

Retained earnings. : ' ' '

Appropriated R .
Legal reserve Lo : © 332,200,000 . 332,200,000 332,200,000 - 332,200,000
Reserve for expansion’ "~ . . A ' 12,49;3,000,000" 12,496,000,000 12,496,000,000 . 12,496,000,000°
Uneppropriated R 25356,162,678 . 18,993,699,118 25,356,162,678 18,993,699,118

Total Shareholders' Equity o - +52,254,036,935 45,674,133,573 52,254,036,935 45,674,133,573

82,740,374;389 75,610,567,504

Total Liabilities and Shareholders' Equity e C 165,123,668,911 92,575,910,520

N

The accompanying notes are an integral part of these statements. -




Revenues

Sales
“Revenue from pipeline transportation
Other revenues ‘
Gain on foreign exchange
Interest income’
Other revenues
Share of profit from investments accon;lnted for under equity method
Total revenues
Expenses
Production expen‘ses
Exploration expenses
'C;’fnéral administrative expenses
Petroleum royalties

Other expenses

(TRANSLATION) Unaudited
PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMFTED AND ITS SUBSIDIARIES
o STATEMENTS OF INCOME _
FOR THE PERIOD OF THREE MONTHS ENDED SEPTEMBER 30, 2004 AND 2003
‘ .. Unit : Baht
2004 A0 2004 A6
12/069,314,302 8,874,598,348 $,027,894,369 7,023,565,067
419,229,879 297,674,482 - e
- _ 468,793,691 - 572,067,250
53,326,287 44,119,304 47,629,198 50,780,326
38,273,768 31,548,716 - 5,365,430 7,153,597
176,474,761 205,915,123 1,765,163,699 859,418,416
12,756,618,997 9,922,649,664 9,846,052,696 8,512,984,656
978,117,392 588,713,958 " 552,075,792 431,537,069
96,815,162 239,353,550 10,622,862 6.801,255
466,371,535 321,402,650 301,939,044 214,018,029
1,439,896,196 151,473,922 970,644,252 §77,945,633
206,344,487 - 137,165,055 -

Loss on foreign exchange

Depreciation, depletion and amortization

Director's remuneration

} Oth;:r eXpenses

Total expenses
- [ncom.e before interest and incomne taxes

Interest expenses )
Income taxes

Net income

Earnings per share
Basic earnings per share

Diluted earnings per share

_The'accompanying notes are an integ;él part of these statements.

E]

Notes

o1

1,895,145,720

1,357,318,780

1,280,355,805

1,206,368,831

12,237,500 1,680,000 2,237,500 . 1,690,000
66,577.412 31,123,842 3,330,495 19,967,143
5,151,505,404 3,591,076,702 3,258,370,805 2,758,327,960
7,605,113,593 - 6,331,572,962 6,587,681,891 5,754,656,696
349,959,672 | 359,862,766 ‘191,132,893‘ 202,495,939
3,144,108,600 2,080,446,056 2,285,503,677 1,660,896,617
4,111,045321 3,801,264,140 "4,111,045321 3,891,264,140
630 597 630 597

5.96 629

o629

5.96



. Notes

Revenues

Sales o

Revenue from pipeline transportation

Other révehues
Gain on foreign exchange- ) 17
Interest incorﬁe ‘

. Other revenues
Share of profit from ir;vestments accounted for under equity method

Total revenues

. Expenses

Production expcns.es )
Exploration expenses
iGencral administrative expenses
Petroleum royéltics
Other expenses )

‘Loss on foreign cxchanée . o o 17

Depreciation, deplctioﬁ and amortization

Director's remuneration

Other expenses

» Total expenses

Income before interest and income taxes '
Interest éxpens&
Income taxes ) S C - 9.1

Net income.

_ Earnings per share . 18 )

_ Basic earnings per share

{TRANSLATION) Unaudited
PFTT EXPLORATION AND PRODUCTION PUZLIC COMPANY LIMITED AND ITS SUBSIDIARIES '
' ' STATEMEFTS OF INCOME -
FOR THE PERIOD OF NINE MONTHS ENDED SEPTEMBER 30, 2004 AND 2003
' ' - : Unit : Baht
2004 2003 2004 2003
33,305,034,870 25,113,603,213 22,468,109,834 19,568,508,858 _
1,180,473,178 .. 734,949,310 - -
- 819,656,307 - 927,244,392
132,052,030 - 157,399,468 138,614,150 138,602,167
64,402,740 54,575,186 16,633,495 23,748,770
115,465,964 744,182,636 3,783,882,047 - 2,583,958,925
34,797,428,782 27,624,366,120 26,407,239,526 23,242,063,112
. 2631211318 1,773,868,169 1,433,402,034 1,343,911,249
267,879,644 934,698,145 28,735,260 31,022,487
1,327,729,581 910,368,561 834,225,437 597,730,551
,094,414,875 2,933,026,279 2826,173,611 2,446,063,608
614,806,048 - 402,762,912
6,024,091,029 3,990,993,008 4,170,969,838 . 3,567,020,097
6,562,500 - 076,517 . 6,562,500 6076517
95,629,102 69,439,087 2,324,546 34,559,717
15,062,324,097 10,618,469,766 9,705,156,138 8,026,384,226
. 19,735,104,685 . 17,005,896,354 16,702,083,388 15,215,678,386
1,021,100,780 1,068,926,247 556,462,633 586,275,811
7,047,564,945 5,901,999,608 5,379,181,795 4,594,432,576
10,766,438,960 10,034,970,499 . 10,766,438,960 . 10,034,970,499
16.50 1539 16.50 1539
16.48 15.38 16.48 15.38

Diluted earnings per share

The accompanying notes are an integral part of these statements.
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Reviewed
{TRANSLATION)
PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
' STATEMENTS OF CASH FLOWS ' '
FOR THE PERIOD OF NINE MONTHS ENDED SEPTEMBER 30, 2004 AND 2003
‘ . Unit: Baht
QQn;gAlida;gg IIE.C.O.IBM!
Cash ﬂows‘ﬂ'om operating activiﬁes -
?‘;Iet Income ‘ . . ‘ ‘ B 10,766,438,960 10,034,970,499 ) 10,766,‘.138,960 10,034,970,499
A.djustment to reconcile net income to net casﬁ . ‘ ‘ : - )
provided by (used in) cpcraﬁ;ng aétiviu'es
Share of net (profit) loss from‘ investments accounted for | .
under equity method B " : (115,465,964 (74-4,.1-82,636) (3,783,882,047) - (2,583,958,929)
Amortization of compensation for waving the right of carry forward gas : . ' ‘
and incentive gas sales L ' . - 547,370 - - 547,370
Depreciation depletion and amortization - - . .- 6,016,909,388 3,983,811,367 4; 1‘68,093,9;76 3,564,144,23;5
Amortization of bonds issuing expenses . . ’ o 7;181,641 7,181,641 2,875,862 . 2,875,862
Amortization of prepaid expenses » ) o . o 41,282,997 23,411,270 -
Bond Discount - | ' 831637 831,637 - -
. Amortization ofexpl&ration costs E : » . 13,507,713 . ,i 728,029,123 . 96,960 (299,036)
" Losson disposal of assets . v ‘ . 4,014,905 20,436,434 . 3,628,470 20,436,434
{Gain) loss on disposai of material A ' L @sm 1,929,673 (2424437 L9014
Deferred income taxes ' , ’ T - 1,008,621,475 1,319,606,912 265,610,691 © 527,005,983 . -
Income recognized from deférred income . - . . - ' (522,102,633) (320;347,378) - -
Un:;alized (géiﬁ) ioss on foreign exchange . ) o . 766,976,600' ‘ (1,052‘839,3685 461,804,492 (955,494,921)
Unpaid dividend . ' - . : : (20,250) b'(3,12__9,3oo) .. (20250) (3:129,300)
‘ 17,985,629,329 14,000,257,244 11,882,222,677 10,608,217,215 .
Changes ir assets and liabilities ) . N '
‘(Incr'ease) décrexise in shore-term investments o - (1,033,867,256) (2,231,499,115) - _369,625,579 . (2,231,499,115)
(Increase) decrease in trade receivbles . : ’ 212,017,408 (140,541,564) 297,198,487 7,061,018
In_-crcasc in trade receivable-parent company ) (1,2}6,123,793) (957,632,563) (359,940,694) (968,165,184)
Increase in inventories * 4 ' ' ) - . (29,470,465) (11,327,922) (12,909,349) (11,751,360)
(Increase) decrease i1.1 materials and, supplies -net ‘ » ] ) (306,478,782) 26,196,435 16,470,810 27,408,192
(Ipcreasc) decrease in working capital from co-venturers . . : 73,348,556 . . (156,524,088) (54,995,168) (139,12.8,008) '
Increase in other receivables‘ - o ' (140,532,117 (69,58.2,625) T (553 1.9,403) ’ (38,160.748) .
(Increase) decrease in accrued interest receivable . » . - (4,354,844) 66,874,34} (2,463,363) (36,774, 1485
Increase in other current assets . ' v . ‘ (55,040,360) (311,893,654) (67,314,187) . (11,704,952)
Increase in prepaid expenses o ‘ (25,187,568) - ) .
Increase in 6ther non-cu:"rcnt assets ' (8,110,180) (586,711,980) (3,33;1,4-30) (1,‘144,557)
h_mrcase m accounts pfi)'la’ble; ‘ ‘ 102,192,750 ’69,953,397 5;1;004,93_8

The accompanying notes are an integral part of these statements.

5,835,416



PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

. STATEMENTS OF CASH FLOWS (CONTINUED)

FOR THE PERIOD OF NINE MONTHS ENDED SEPTEMBER 30, 2004 AND 2003

E Changes in assets and liabilities (continued)
Decrease in working capital to co-venturers
(Decrease) increase in accrued expenses
(Décrease) increase in accrued interest payable
(Decrease) increase in-income tax payable
Increase in or.hér current liabilities
(Decrease) increase in dcfenedvincon:le v
Increase in other non-current liabilities

Gain from translation foreign éntities' financial statem«ats

Net cash provided by operating a;:tivities,
Cash flows from investing activities -
(Increase) decrease in loans to related party
Increase in investments account';:d for under equity method
Dividend from related party
Increase in-property, plant and equipmené
- Increase in inmnéiblc assets
Net cash- used in investing activities
Cz‘xsh flows from financing activities
Cash received from bond issuing
Cash received from common share issu}ng
Dividend paid '
Net cash used in financing activities
Net‘increase (decrease) in cash and cash equivélents
Cash and cash equivalents at begiﬁning of the period
" Effects.of exchange rate changes
" Cash and cash equivalents at. end of the period
' Suppler‘ﬁr.mary cash flow information . v
Net cash paid during the period for-
Interest expenses

Income taxes

The accofnpany'mg notes are an integral part of these smt:}ncnts.

Reviewed
(TRANSLATION) .
Unit:Bth
- (34,866,065) (456,286,817) (61,881,467) (138,522,645
1,007,588,293 (316;161,096) | 377,134,900 - (476,060,178)
©(18,904,104) 26,035,855 (180,722,490) (127,045,297)
1,081,195,934 599,383,185 (433,773,086) 494,769,127
©147,204,518 112,095,677 15,358,771 106,006,233
(164,558) +333,234,233 - -
235,072,890 5,709,196 67,897,603 5,709,196
(117,381,626) (28,970,073) - -
(126,673,801)  (4,052,836,746) (83,132,071)  (3,484,998,458)
17,858,955,528 9,947,420,498 11,799,090,606 7,123,218,721
- - 540,159,308 (2,570,000,000)
(500,000) . " (95,344,496) -
318,953,200 683,500,035 - -
(14625296507) (7,688,260,206) (7,036,122,855) (3,305,5.13.,724) v
(T3,415,413) (15,017,304) ° (37,521,874) C(11,194028)
(14,380,258,720) . (7,019,777,975) (6,628,829,417)  (5,886,712,750)
- 2,500,000,000 - 2,500,000,000
97,440,000 Ca02000 97440000 40,082,100
(4,403,370,773) (4,397,371,003) (4,403,370,773) (4,397,371,003)
(4,305,930,773) - (1,857,288,903) (4,305,930,773) (1,857,288;903)
(827,233,965) 1,070,353,620. 864,330,416 - (620,782,926)
19,062,620,477 "16,305,601,525 10,683,224,628 8,909,912,976
18235386512 17,375,955,145  11,547,555,044 8,289,130,050

.150,867,562 (645,324,164) . 12,572,688 .(152,549,946)

18,386,254,074 - - 16,730,630,981 11,560,127,732 8,136,580,104
1,040,193,340 - 1026374998 738,763,365 698,995,623
8,118,882,858 4,277,731,428 5,592,299,585

-3,572,657,467
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PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIN[[TED AND SUBSIDIAR[ES

E NOTES TO FINANCIAL STATEMENTS

FOR THE PERIOD OF THREE MONTHS AND NINE MONTHS ENDED SEPTEMBER 30 2004

(UNAUDIED REVIEWED)
AND FOR THE YEAR ENDED DECEMBER 31, 2003 (AUDITED)

General Information '

1.1

1.2

13

1.4

Purpose of the Interim Financial Statements

These interim findncial statements are intended to provide additional information other than that
included in the latest annual financial statements. Accordingly, the interim financial statements focus
on reporting of new activities, events and'circumstancgs‘ so as not to duplicate information previously

reported, These interim financial statements should therefore be read in conjuncﬁoh with the latest

‘annual financial statements.

Preparation of Interim Financial Statements

These ‘interim financial statements are prepared in accordance with Accoﬁnting Standards No. 41

""Interim financial statements”. The Company prgzsénts line items in the balance sheets, statements of
'~ income, statements of changes in shareholders’ equity; and statements of cash flows, as in the annual

* financial statements and discloses only significant information in Notes 1o financial statements.
Basis in Preparing Consolidated Financial Statements
These financial statements are prepared with the same basis as financial statements for.the year‘ended

December 31, 2003, During the period the Conjpany incofporated and acquired the subsidiary -

- company as discussed in Note 3. PTTEP and its subsidiaries record accvounti/ng' transactions of -

various_joint venturé projects; irrespective of whether operated by the company or others, in -

proportion to the working interest held by the company which remains unchanged during the period.

Summary of Significant Accounﬁng Policies

s

These ﬁnanciaI statements are prepaned in accordance with generally accepted acéounting‘ principles

Cin Thaxland For preparmg of the interim ﬁnanc1al statements, the company. applies the same

accountmg policies and methods of computation as in the ﬁnancnal statements for the year ended

December 31, 2003.




Change in Acconnting Policyi

The Group recorded a provision of decommissioning costs for the year 2003. A provisi'on is recognized and

are provxded at the onset of production of the project, for the estlmate of the eventual costs that relate tv the

removal of the production facilities. These costs were 1ncluded as part of the oil and gas propernes and were
'_amornzed based on proved reserves on a unit of production basis. The estimates of decommxsswnmg costs_

- have been detennined based on estimates by the Group’s own engineers and managerial judgment.

" The Company restated the financial statements for .the year 2002. The effect of this change decreased

retained earning at beginning of 2003 by Baht 503.38 million.

The Changes of Joint Venture Interest and InveStment in Subsidiaries

~On January 19, 2004 the Company incorporated PTTEP (Tnailand) Limited, a'subsidiary compnny which
i3 49% owned by PTTEP Middle East Company lelted and 51% owned by PTTEP International Limited.

PTTEP (Thaxland) Limited was regxstered with 10 000 000 shares at 10 Baht each.

~On January'28 2004, the Company incorporated PTTEP Services Limited, a subsidiary cornpany which is

75% owned by PTTEP (Tha:land) Limited and 25% owned by PTTEP. PTTEP Services Limited was _

registered with 100,000 shares at 10 Baht each

On January 29, 2004, the Company and 'PTTEP Oﬁghore Investment Cornpany, Limited (PTTEPO)
acquired all of Thai Shell Exploration and Production-Company Limited’s shares at the portion.of 49% and
51% respecﬁVely, With:’the‘excess of the cost of an acquisition over the' fair value of net assets 13_@@5,391
million (Net book value was Baht 2,193 m'illion) according to the signed ‘Share Purchase Agreement with -
Shell Petroleum NV‘on 'December 30, 2003. Thai Shell Exploration and Production Company Limited was
ﬂie ,Ope_r'étor and had 75% inte_rests in S1 project, and whdlly owned in‘Block B6/27.

On August 11, 2004, the Company and PTT Public Compé.ny Limited (PTT) incorpofatedﬁ Energy .Coinplex‘
Company Limited which is 50% owned by PTT and 50% owned by PTTEP. Energy Complex Company

= Lxmlted was reglstered w1th 100 000 shares at 10 Baht éach.




}‘

4. Cash and cash equivalents

Cash and cash equivalents compn’sed: '

(Unit  : Million
Béht) ‘ o
Consbiidated "~ The Comﬁany
_ 30 Sep. 2004 31 Dec. 2003 T 30 Sep. 2004 _‘ 3_1 Dec. 2003 -
" Cash on hand and-ét banks » 2,596.76 4,818.63 1,110.81 446.03
" Short-term i_nvestmexits o , | ' 15,789.49 - 14,243.99 10,449.32 10,237.19

Total 1838625 19,06262

11,560.13 10,683.22

Short-term investments comprised :

Consolidated :

(Unit : Million Baht)

The Company

30'Sep.2004 31 Dec. 2003

30 Sep.2004 31 Dec. 2003

Fixed depositsatbank . 48073¢ 339124 4261 767.81
Treasury bills v ‘ ) - 10,982.15- 1_0,8.5_2.75 10,106.71 9,469.38"
 Towl | 1578949 1424399 1044932 10237.19

The interest rate of saving held atcall with banks is 0.12-0.75% per annum (2003: 0.25 - 0.60% per annum).

The interest rate of deposits held at call with banks is 0.50-1.50% .pér annum (2003:0.50 - 2.50% per annum).

-5, Account Receivables ~Trade

5.1 -Trade Receivable - parent company

: Consolidated‘

(Unit : Million-Baht)

The Cdmpany '

30 Sep. 2004 31 Dec. 2003

30 Sep. 2004 31 Dec. 2003

2,874.80 2,828.07

Trade receivable - " 459661 . 335218 © 2,874.80 2,514.85
Accruedincome” - 31322 . 31322
Total 4,596.61 3,665.40
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5.2 Other receivébles

" (Unit Million
Baht) ‘
Consolidated . The Company
30 Sep. 2004 31 Dec. 2003 30 Sep. 2004 - 31 Dec. 2003
- Myanmar Oil and Gas Enterprise 336.34 135227 - -
ElecuicityGenemﬁngAuﬂloﬁtydfThaﬂand -, 15410 4234 38.53 42.34
Others : . '19.83 - 19.83 -
Total _ o 510.27 394.61 58.36 42.34
6. Investments and Loans to Related Parties
6.1  Investments accounted for under equity method :
(Urit : Million Baht)
. _ Paid-in Percent of Investment : Dividend
Compuny Type of Relationship - Capital . Interest )
. ' Business : Sep. 30, | Dec.31, Sep. 30, Dec. 31, Cost Method Equity Method Nihe For the
. 2004 2003 - 2004 2003 Sep. 30, Dec. 31, Sei). 30, Dec. 31, | Months Year
2004 - 2003 2004 2003 | of 2004 | 2003
S I ) . N .
PTTEPI* | Pewoleum |Shareholding/ | 20,000 | 20000 | PTTEP | -PTTEP | 20,000 20000 | 2286687 | 21,034.98 -
| Managemeat 100 % 100% . '
team from the
parent company .
PTB* Petroleurn | Sharcholding / - - PTTEP | PTTEP 151 151 0.09' 0.09 - B
' Management | - 00% | 100% '
team from the ‘
paréat company
PTTEPO* | Commerce | Sharcholding/ 0.7 017 | PrTEP | PTTEP 0.13 0.13 3,09162' | 1,75790 -
Managcment A 5% 5% .
team from the | | errERL | PTTEM 004 “0.04 107000 | 62273 -
parent c::mpany : : o ' 25% L 25% .
PTTEPS® | Pewoleum | Shercholding/ - | 100,00 - PTTEP. - 3,719.03 - 3ame? | - .| ssom -
‘ ) . Management . ‘ 49%- ) B . »
- team from the PTTEPO - 3,864.89 361845 | - - 1101999 -
parent company | 51% )
PTTEP Petroleum | Sharchiolding /- 1.00 - PTTEP - - 025 o3t | - - -
Service:;." Service Management 25% - : N .
tedm from the : © | prrEPTH 01s i - (12) - '
pax;ent company . 1 5%




(Unit : Million Baht)
) Paid-in Percept of Investment Dividend
Company Type of Relationship Capital Interest
Business Sep. 30, { Dec, 31, Sep..30, Dec. 31, ° Cost Method Equity Method ) Nine For_-the
= 2004 - 2003 L. 2004 2003 Sep. 30, Dec. 31, Sep. 30, Dec. 31, - Months Year
2004 2043 2004 2003 of 2004 2003
PTTEP KV* | Petroleum - | Shareholding / 2.03 203 PTTEPO | PTTEPO 2.03 2.03 8131 | (136.83) - -
‘ ‘ v Managemem 100% 100% ’
tearn from the’
‘parent company
PTTEP SV* | Petrojeum | Shareffolding / 2.03 : 2_‘03 PT’I'EPO PTTEPO 2.03 2.03 (132.78) (90.12-). - -
o Managerent 100%. | 100% ‘ s -
team from the
parent cdxﬁpany
PITEP HV» Petroleum Shareholdiné/ 2.16 2.16 PTTEPO | PTTEPO 2.16 216 (1,693.64) | (1,425.44) - -
Management 0% | 100% ‘ '
team from the
| parent company
PTTEPHL® | Peroleurn Shareholding/  { - 2,12 z12 | prERO | PTTEPO 212 212 (1;030.47) (842.70) - -
‘ Mznagement. 100% - 100% ‘ '
team from the
pa;rent company
PTTEP ME* | Petroleum Sha.reholdipg/ 2.16 2,16 ‘P’I'TEPO PTTEPO 2.16 2.16 (520.25) (233.26) - -
" | Management 100% 100% -
team fror.n the
pareat company
PTTEPAG* | Petroleum | Shareholding / . - - PTTEPO PTTEPO - - 1.19 l.§7 - -
Management 160% 100% .
team from the .
parent compairy
PTTEPTH® - | Retroleurs | Shareholding/ . - |priepmel - . ; 10.85 - . .
Managcmeﬁt 49%
team from the * i-’TTEPl - - - 11.29 - - -
parept company 51%
. N *
_TOP* Power Shareholding 2810 2,810 PTTEFI (. PTTEPI 1,450.06 1,450.06 | 1,683.87 1,741.34 - 73.06 58.45 
producer : ' % | 2%
New Links* Cﬁmrzlluce Shareholding 4427 427 FI'TEPO mEPO ‘9,898.26 . 9,898.26 9,589.72 _ 9,735.74 245.89 625.05
{Babt) | (Baht) 40% 40 % -
Encrgy | Commerce |Shaicholding | 0.50° . PTTEP. | - 050 . 050" - - -
Complex* ’ - s0% V
Total 11,274.09 | 11477.08
. .

T
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(Unit : Million Bakt)

) Peid-in Percentof : Investment =~ : ‘Dividend
Company Typeof | Relationship Capital Interest .
Business .1 Sep.30,| Dec. 31, 4Sep. 30, Dec. 31, .Cost Method . Equity Method Njne For the
2004 2003 " 2004 . 2003 Sep.30, | Deg 31, | Sep.30, Dec.Jl, Months [ - Year
2004 . 2003 2004 03 of 2004 2003
lointly
it . .
CPOC* Peccleum Shareholding - 198 19.8 - PTTEPI PTTEPl | Baht 990 | Baht 9.90 | Baht 9.90 | Baht 9.90 Lo -
_ ' : (Baht) | (Bah) 0% 0% | o ' ‘
MGTC* = | Natural" Slla.reholding 0.76 0.76 PTTEPQ | PTTEPO 019 0.19 1,806.35 1,569.60 | 1,18530 | 1,881.50
' pipelines 255% | 25.5% '
. | -overseas ‘ 1. ‘ )
TPC* Natural | Shareholding | 2.62 2,62 PTTEPO | PTTEPO 057 057 03392 " | 32977 - -
: | pipelines . . 19.3178% | 193178% Total <l 274027 1,899.37 .
- gverseas ) ‘ - ) : l
*PTTEPI " . . PTTEP Iniernational Company Limited - . PTTEPHL . PTTEP Hoang-Long Company Liited
PTB -+ PTB Permer Co., Lid. (On August 11, 2000, PTB registered its dissolution PTTEP ME : PTTEP Middle East Compiny Limited
oo with the Ministry of Comimerce, PTB is on hq\ndauon process., ) PTTEP AG . PTTEP Algoria Company Limited
PTTEPC i PTTEP Offshore Investment Compmy Limited . PTTEPTH : PTTEP (THAILAND) LIMITED
PTTEPS : PTTEP Siam Limited ) ) : " Energy Complex  : Energy Complex Company Limited
PTTEP Services - PTTEP Services Limited .o X ’ TOP - © .t Thai Oil Power Company Limited
PTTEPKV ;" PTTEP Kim Loag Viewam Company Limited ) . New Lioks : New Links Energy Resources Limited
PTTEPSV ° : PTTEP Southwest Victnam Company Limited cpoc ;' Carigali - PTTEP] Operating Company Sda Bhd,
PTTEPHV . PTTEP Honu-Vu Company Limited . . : MGTC : Moamma Gus Transportation Company
TPC ' : Txmmthayl Pipeline Company LLC

New Links Energy Resources hoids 85.51% shares in PT. Medw En:rgl Internasional 'R:k which engaged in petroleum business in Indonesia.

"'Total PTTEP’s investment under equity method of the company's financial statement as of September 30, 2004 and Decemb:rSl, 2003 Bakit 29,436.63 and 2279297, respectively.

Investments in jointly controlled entities

The Company s investments in _]omtly controlled entities are recorded in the financial statements of the
Company by the equxty method. The- Company presents its share of the assets, llabllmes income and
expenses of )omtly controlled entities together with 51mllar item, under similar: headmg in the

proportionate-consolidated ﬁnanc1al statements

The jointly controlled entities are listed below.

Company : - Type of business and countty . Percentage shareholding
o B o 30 Sep. 2004 31 Dec. 2003
Carigali —l’TTEPI Operating Company Sdn. Bhd. Petroleum, Malaysia _ - 50 . 50
" Moattama Gas Transportation Company . Gas pipeline transportation - . 25.50 , . 25.50

- _ ~ Union of Myanmar
Taninthayi Pipeline Co., LLC Gas_pipel_ine transportation 193178 . 193178

Union of Myanmar




6.3

~ Expenses

CPOC which has no business transactions due to economic status, as follows: -

B_alance Sheets:

Current assets

" Non-current assets

Current liabilities

Non-current liabilities

~ Assets (liabilities) net

Statements of Income:
Revenues

Income before income taxes
Interest expenses

Income taxes

Net income .

" Long-Term Loans to Related Party

MGTC

Transactions of jointly controlled-entities are included in thé Company’s financial statements, e:,ccepteéi '

(Unit : Million Baht) -

668.66 45695  230.15

30 Sep.2004 31 Dec.2003 30 Sep.2004 31 Dec. 2003

194,69
450037 - 443922 . 248823 2,449.74
15061) . (14903 - (43.44) (316.41)
(3,10686) (299054 (143072 (1,68161)

191156 - 1,756.60 123922 64641

For the period of nine months ended

30 Sep. 2004 30 Sep. 2003 30 Sep. 2004 30 Sep. 2003

©1,963.34 1,915.25 -892.02

69769

(18825) . (185.88) _ (14136) (12047) -
177509 172937 750.66 57722
- . - (13.94) (44.34)
| (437:44) (438.62) (18732 (11092)
' 421.96

" 1,337.65 1,290.75 549.40

The Company has loan to related company axhountipg to Baht 1,439.77 million Which has interest rate

4.625% per annum. The related company shall occasionally repay the loan.




" Related Party Transactions

.Signiﬁcant transactions with related parties for the period of nine months ended September 30, 2004 and

2003 are as follows:

(Unit : Million Baht)

Consolidated The Company
2004 2003 2004 2003
Parent commpany PTT Public Company Linﬁted
. Revenue from petroleum sold (at price fixed _ _

_ with reference to world market) - - 31,902.06 2434276 22,1_36._5‘9 19,239.18
Revenue from rental _(market price) - 12.85 12.85 12.85 1285
Prepaid incentive gas sales - e 1536 o 1536 - -

Subsidiary company ' ' o S ‘
~ Interestincome . . 5263 51.59
Property, Plant and Equipment —‘Net '
(Unit : Million Baht). ..
: . - Consolidated
OilandGas  Land Buildings ~ Office  Total
Pr‘oper‘desl And Furniture and
Construction . Equipment

Historical cost | .
Balance as at December 31, 2003 ) 77,233.56 - 1,380.87 1,202.52 . 79,816.95
Increase during the period . | 27,983.30 42860 - 574.54 . 28,986.44
Decrease during the period L 359). - (18.15) (31.74)
Currency translation difference S 371.31 . - 37131
Balance as at September 30, 2004 105,574.58 1,809.47 1,75891  109,142.96
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(Unit : MiIlion»Baﬁt)

months ended Séptembér 30, 2004 - : ' Baht

5,974.88

Consolidated
Oil andGas  Land Buildings Office Total
Propertie‘sl . And Furniture aﬁd '
o Cbpstruction B Eqﬁipmgnt
A‘ ccumulated g' epréciation '
Balance as at December 31, 2003 o o (25,556.19) R (42'7.77). - (86-3:'.36) : (26,847.32)
.Inéréasé during the period ‘ ‘ . (11,235.69) ’ (158.65) _ (542.08') " (11,936.42)
Decrease during the period . 008 . 12.20 12.28
Deﬁreciation for the pe‘n'ovd, , ‘(5,814.5‘6) . (51.55) » (108.77.) _ (5;974,88) |
Currency translation differe‘nc.es . (284.22) oo ‘ - | | (284.22)
Provision for impairment loss | (32987) - -  (32087)
Balance as at Sebtﬁmber 30, 2004 (43,22045) . (637.97)  (1,502.01) (45,360.43) - |
Net book value as at Deceriber 31,2003 5167737 953.10 339.16  52,969.63
Net book value as at 'September_30, 2004 _ 62?354.13 ' .1,171.50 256.90 : 63,782.53
Depreciation included’in inéome statement for the period of nine V ‘ ’ .
months ended September 30, 2003 | Baht. 392210 Million
Deﬁreciation included in income statement for the period of nine | ' ‘ )
| | Million
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(Unit : Million Baht) -

"The Corpany
B Oil and Gas Buildin;gs ~ Office Total
- ‘ Prope:r“ties1 ‘ .and _Furnimre and - '
B | Construction Equipment
- Historical cost _
- Balance as at Decemiber 31,2003 - 55444.75 76892 110181 5731548
7 Icresse during the period 48769 s Tl 43797
- - Decrease duﬁng the period - (032 - _'(1’.].51)-.’ : (17.83)
-  Balance as at Septerber 30, 2004 < 59,732.12 . 78373 LI6LSL 6167736
- . vAccv\-lmulated degreciatidn } - | »
- | Balance as at 'Decémbe%31,2003r - (22;661.50) (368.62) - (787.94)  (23,818.06)
- Decrease during the period o o ‘_0.08 . , C12.07 12.15
- Depreciaﬁaq for the period S (401481 o (3694) (7541)  (4,127.16)
- Balance as at September 30, 2004 (2667623) (40556 (85128)  (27.933.07)
B Net book valug as at December 31,2003~ 3278325 40030 . 31387 3349742
%' NéibookQalueasétSeptember 30,2004 33,055.89 3787 31023 33,744.29.
. Depreciatién included in income statement for the period of ‘
- ' _nine months ended S‘ep‘tzmber 30, 2003 h o | o Baht 3,502;90 million
Depreciaﬁoﬂ included in income statement for the pgriod of ‘ o ' |
; | nine months ended Septem.be,r‘30, 2004 ‘ Baﬁi- 4,127.16  million '

' Ol and Gas Properties as at September 30, 2004 included net decommissioning costs to the consolidated and the company

statement amounting to Baht 3,573.76 million and 2,263.09 million, respectively.
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9. - Income Taxes

9.1

Income taxes

e

Income taxes for t'helvperiod of three rhonths ended September 30,v2‘004 and 2003 are as follows:

Petroleum income tax
_Current tax expenses
| ~ Deferred tax expensés ,
| Total
Income tax under Re_venue'Codé
- Current tax expenses -
Deferred tax eXpensesl

Total

Income tax in the Foreign Country '

Current tax expenses
Deferred tax expenses

- Total

Total income taxes

(Unit : Million Baht)

Consolidated The Company‘
2004 - 2003 2004 2003
257430 150944 - 201478 © 149229
20963 15738 24447  159.66
278393 166682 225025 1651.95
16.19 895 2625 - 895.
©7) 10135 - -
1547 11030 26.25 8.95
29648 247.96 - -
4823 5537 : -
34471 30333 - -
3,14411  2,080.45

228550  1,660.90
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Inéome taxes for the period of nine 'months ended September 39, 2004 and 2003 are as follows:
, (Unit : Million Baht)

Consolidated” =~ . The Compﬁnj

2004 - 2003 - 2004 - - 2003
Petroleuﬁ;incometax ' . _ _
. Curfganttax expenses B 6,604.00 4,057.94 5,039.49' 4,038.48
Defered xexpensss 980 52593 26561 - 52700
Total B . 6.613.80 4,583.87 530510  4,56548
Incomé tax under Revenue Code A | ' A
Current tax expen'sés . ) 37261 28.95 T 7408 2>8.95
Deferred tax expenses ) E (12.73) 561.00. ‘- | -
Towl © . 35988 58995 7408 2895
Income tax in the Foreign Counti’); ‘ - '
- Cirent tax expenses R . 808.25 . 563.90 T -
" Deferred tax expenses | 165.63 164.28 . -
Total S 97388 728.8 - . C
Total income taxes S 794756 590200 537918  4,594.43
| TaxRate
Petroleum incéme tax on petroleum business in Thailand o o 50%
" Pursuant to Petroleum Income Tax Act B.E. 2514

" Income tax under Revenue Code ‘ S - 30%
Net income in portion of amount not exceeding Baht 300 million ]
for the period of $ years from 2002 to 2006 ‘ 5 » - 25%

Income tax in the Foféign Country : . ‘ - : 30%

a
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9.2. Deferred Income Taxes

Deferred income taxes for the years ended September-30, 2004 and 2003 are as follows:
' R ' ' (Unit: Million Baht)

.Consolidated_ . The Company
Déferred tax assets ‘
‘ ‘Petrole'um income tax - , .
Balance as at December 31,2003 - _ » : » 2777 b‘ -
VPro"vidé‘d by (used in) Income staterheﬁt o (14.46) -
- Balance as at Sepfember 30, 2004 . o 1331 | L
' Income tax ‘undet Revenue Code | , ,

’ Balance as at Decembef 31., 2003 ' ' 6.89 | -
Provided by (used in) Income statement B
Balance as at Séptember 30, 2004 o | - , . - 1961 | oo

Total defex—rea' tax assets as at December 31, 2003 ‘ ' ‘ 34.66 - : -
Total deferred tax assets as at September 30,2004 | R -
Deferred tax liabilities
Petroleum income tax _ N
BalncessatDecember 31,2003 . 80946l 800461
Increase from Business Acquisition | o ) ‘ 836.11 _ .
Balance after Business Acquisition o : - : 8;930.72 o . 8,094.61
Providéd by (used in) Income statemest~ -' : | (.10.51) - 265.6_0 )
- Balance as at September 30, 2004 o S ©8,92021 S 836021
Income tax in the Fo_reign Country. “ | o -
Balance as at December 31,2003 | . _— 1,078.85 -

, Prqyided by (qéed in) Income statement - ‘ A . 23643 - v

Balance as at September 30,2004 o 131528 -
Total deferred tax liabiliﬁes as at December 31, 2003 ‘- : 9,173.46 8,094.6 1
" Total deferred tax liabilities as at September 30,2004 1023549 836021 .
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9.2 Deferred income taxes. (continued)

Deferred income taxes

 Balance as at December 31, 2003

Increase from Business

Acquisiti'qn '

Balance after Business Acquisition

Transfer to Income statement

Balance as at September 30, 2004 -

Deferred income taxes assets

Balance as December 31, 2003

Increase from Business Acquisition
 Balance after Business Acquisition |

Transfer to Income statement

" Balance as at September 30, 2004

14

(Unit: Million Baht)

Net deferred income taxes as at December 31, 2003

v Net deferred income taxes as at September 30, 2004

- Deferred incon_ie ta'x‘ assets and liabilities are offset when it related to the same legal tax authority.

" Consolidated
Gain from Depreciation  Gain from - Total
revaluation of revaluation of
decommission costs - bond principal
181.04 9,584.74 - 9,765.78
85.24 1,580.64 - - 1,665.88
26628 - 11,165.38 - 1143166
- (119.02) 198.46 34409 42353
14726 11,363.84 34409 . 1185519
. (Unit: Million Baht)
" Consolidated - ‘ ‘
Amortization of  Provision for Provision for Provision for Total
dedommission " obsolete  retirement im'p.ainnen.t'
costs stock benefits loss
62698 - - - 62698
560.87 28.55 7541 16494 82977
©1,187.85 2855 7541 164.94 1,456.75
123.17 113 7157 - 195.87
131102 . 29.68 14698 . 164.94 1,652.62
9,138.80
10,202.57




Deferred tax assets

Petroleum income tax

Income tax under Revenue Code

Total
Deferred tax liabilities
: vPet_roleﬁ‘m income tax
' Income tax in the foreign country

. Total

| ~ 10. © Prepaid Expenses

15

. Consolidated

{(Unit : Million Baht)

The Company

30 Sep. 2004~ 31 Dec. 2003- - 30 Sep. 2004 31 Dec. 2003

1331 2777 -
19.61 6.89 - -
329 34.66 - -
892021 809461 836021 809461
131528 1,078.85 - -
1023540 917346 836021 8,094.61°
1020257 . 913880 836021

8,094.61

Prepaid experlxses‘incun;ed from PTTEPI made prepayment for royalty of Yadana and Yetaguh project to the

government of the Union of Myanmar. These expenses will be. amortized when the deféned income

" discussed in Note 13.

11.. Other Non-éurrent Assets

Other non-current assets comprised:

Cosis carried for PetroVietnani
in projects_: V. -
- Block B and 48/95
- = Block 52/97
| Other deposits

-Other non-current assets

Total

(Unit : Million Baht) _

Coﬁsolidated ‘ ‘ The 'Company
30 Sep. 2004 31 Dec.2003 30 Sep. 2004 31 Dec. 2003
381 4186 - -
41.86 39,99 - -
1091 662 10.36 658
- 3.94 314 055 . 0.99
10052 91.61 1091

1.57
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12.  Bonds

- Consolidated
30 Sep. 2004 . 31 Dec. 2003 -
Million (USD)  Million (Baht): Million (USD)  Million (Baht)
" Unsecured and unsubordinated 1393.28 16,355.84 39328 15,624.93
Unsecured and 'u:nsubordinated _ _ __— 12,500.00 - - _ 12,500.00
Total _ B 39328 - 18,855.84 393.28 18,124.93 -
The Company
30 Sep. 2004 | 31 Dec. 2003
MiHion (USD) Million (Baht) . ‘Million (USD) Million (Baht)’
Unsecured and unsubordinated . v 19328 - . 8,039.22 _ 193.28 7,680.42
Unsecured and unsubordinated . - . 2,500.00 - 2,500.00 -
Total ,_ S 1928 . 10,5392 19328 10,180.42

The Company issued 230 uneecured unsubordi_nated bonds with a face value of Yen 100' million each,
to'tahng Yen 23 hillion. The bcnds b_ear interest at a.rate of 3‘.35% per annum and have a redemption period
of 10"years to be redeemed on September 19, 2007 On the date of the bond issuance, the Company entered
mto a swap agreement with a foreign bank to swap Yen for USD 193 28 rmllron Under thls _agreement,

' mterest is charged at the rate of 7.86% per annum, payable every six months on March 19 and September 19

of each year.

The Compa_ny issued 2,500,000 unsecured unsubordinaied bonds with a face value of -Bahi 1,000 each,
totalrng Baht 2,500 million. The bonds bear interest at a rate of 4.625% per annum payable every six-
* months on Marchi 27 and September 27 of each year, and have a matunty period of 15 years; to be redeemed

on March 27,2018.

PTTEPI issded 200,000 urisubordinated borids with a face value of USD 1,000 each, totaling USD 200
: mlllron guaranteed by the Company ‘The bonds bear interest at a rate of 7.625% per annum, payable every

Six. months on Apnl 1 and October 1 of each year, and have a matunty period of 10 years, to be redeemed

on October l,_2006.
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Deferred Income

‘Deferred iﬁcéme arises ffom PTTEPI’s receipt of advance payments fror_n PTT Public Compﬁny Limited |
(PTT), its parent company for natural gas, and MGTC .and TPC’s receipt of advance payments fron: .
Myanmar Oil and Gas Enterprise for pipeline ﬁ'anspbrtation that PTT Wﬁs not yet able to take receipt of in
" 1999-2001 in g’ccordan_ce v-with the volumes stipulated in the’g:‘a.s sales contrac_t of the Yadana and Yetagun
Project. Tl.J‘_e vdeferred income will.be recognized by PTTEP], MGTC aﬁd Tf'PC When PTT takes receipf of

- the gas in. later years. ‘Defcrr,ed income as at September 30, 2004 and December 31,2003 comprised:

* (Unit: Million Baht),

. 30 Sep. 2004 31 Déc. 2003

Deferred income for the year 1999 - o v_ ‘ : .1,76:3:27" - 2,074.79

Deferred‘income for the year 2000 o o ) _3V,299.29 - 3,487.96
Deferred inicome for the year 2001 . ' 76685 763.49
Total A 582941 632624

Provision for decommissioning costs-

Ttie Group recognized a provision for liabilities as at September 30, 2004 and December 31,2003 for

decommissioning costs expected to be incurred in the future amqunﬁng to Baht 5,917.60 million and

Baht 3,910.32 million, respectively. The provision has been estimated using existing technology, at

current price: The estimates of decommissioning costs have been determined based on estimates by the ’

Group’s own engineers and managerial judgment.
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Other Non-current Liabilities
Other non-current liabilities comprised:

- o _ © (Unit: Million BDaht)

Consolidated : . The Company

30 Sep.2004 31 Dec.2003 30 Sep.2004 ~ 31 Dec. 2003

Provision for employee benefits

PTTEP | , 11508 - 11508 -
Joint venture projects ' 352.29 S11722 0 18512 . 11722

Total . ' o 46737 11722 30020 . - 117.22

The Company recognized provision for employee b‘eneﬁts‘ as at September 30, 2004 amounting to Béht

115.08-millien. The provision is for staffs whose employment contract starting before Nevember 1995 -

" and are the member of (e provident fund, when. resign, after taking into account compensation and
benefit under provident fund, receiving less than the ‘relinquis'hed old_'pensibn Scheme, the Company will

then compensate such compensation and benefit equally to the old pension scheme,

The provision for employee benefits is determined from the different of compensation and benefits under
provident fund and compens‘ation and benefits under the old pension scheme. The provision is assessed
by the Company'e management. The provision is based on length of;years of service, multiplier as per the

old pension scheme, and current salary of employees.

Share Capital ‘

The Company’s reQisteréd capital consists of 664.40 million ordinary shares at Baht 5 each, or a total of
Baht 3,322 million. On August 11 2004, the Company changed its registered paid-up capltal to be 653.25
million ordlnary shares at Baht 5 each, or a total of Baht 3, 266 27 million; incréasing 0.86 million shares, or

a total of Baht 4 28 million from the exercise of warrants to purchase ordmary shares by employees The

) dlfference of 11.15 million shares reserve for;
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. The exercise of warrants 1.2 million units to purchase ordinary shares 2.4 million shares by employe'es

on August 16, 1998. (one warrant pro_vides the right to purchase two ordinary shares) to the 'directors,'
managements and employees with exercised price of 150 Baht per share. The last exercise date-on
Septernber 14, 2003, no employees exercised the warrants to purchase ordinary shares However the

2004 annual general meetmg of the shareholders approved the reallocatxon of the 2 4 million shares to

- be reserved for the exerc1se of right under the newly 1ssued warrants in year 2004 2006

The exercise of warrants to purchase ordinary shares by employees (Employee Stock Ownership Plan-

. or ESOP) for 5 year, total 10 million ordinary shares. As at September 30, 2004, the employees -
exercised the warrants to purchase 1.25 million shares (0.39 million shares.in 2003 and 0.86 million
shares in 2004). Therefore, there are remaining ‘outstanding balances of shares reserve 8.75 million

.shares for;

- On August 1, 2002, the Company provides warrants to‘purchase ordinary shares 2 million units (one '
warran: provided the right to purchase one ordinary share) to the directors, managements and
employees with exercised price of 111 -Baht per share. The warrants are e;tercisable on the last
working day of -eyery three months starting from the first exercise date on July 31‘, 2003. As of
September 30, 2004_; the total of 1,086 people exercised the warrants to purchase 0.86 ‘million
shares. Therefore, there are remaining outstanding balances of warrants 1.14 million units -and

shares reserved 1.14 million'sha_res.

- On August 1, 2003 the Company provides warrants to purchase ordinary shares 2 mllhon units (one

warrant provided the nght to purchase one ordinary shares)-to the drrectors managements and
employees with exercised price of 117 Baht per share. The. warrants are exercisable on the last
workmg day of every ‘three months starting from the first exercise date on July 31, 2004 As of -
September 30, 2004, the total of 524 people exercised the warrants to purchase 0739 million shares.
Theréfore, there are remaining outstanding balanees of warrants 1.61 million units and shares

reserved 1.61 million shares.

- On April 28, 2004, the annual general meeting of the shareholders approved'warrants to purchase
ordinary shares 2.8 million units (one warrant provided the right to purchase one ordinary share) to
the directors, managements and employees ‘with exercised price of 183 Baht per share. The

warrants are exermsab]e on the last workmg day of every three months starting from the first

- exercise date on July 31, 2005.

- Remaining balance of ordinary shares 3.20 million shares to be reserved for providing warrants.




17.

18.

Gair (Loss) on Foreign Exchange

(Unit: Million Baht)

Consolidated - The Company

o 2004 2003 2004 2003

Realized gain (Ioss} on fore_ign exchange | ' o 15217 | (233.18) . 0 59.04 . (28.25)
Unrealized gain (loss) on fobrelgn exchange : o (766.98) 1,052.84‘ (461.80) . 955.49
o ~ Total o | - (614.81) . 819.66 (402.76) 927.24

' Earnmgs per share

Basic earnings per share is calculated by dlvrdmg the uet profit attributable to shareholders by the weighted

average number of outs1de ordinary shares in issue dunng the period.

Cohsolidated and the Company

For the period of nine months ended September 30

N 2004 S 2003
Net profit attributable to shareholders (Million Baht) 10,766.44 10,034.97
Weighted avemge nurrlber o—f:outsideordihary shares ‘ ., |
in issue (no. of share Mllllon) ‘ o : 652.59 . 652.07 '
' Basm earnings per share (Baht) - _ L1650 - o 1539

For the diluted 'eam'mgs per share the weighted average number of outside ordinary shares’ in issue is

~ adjusted to assume conversion of all dllutwe potential ordmary shares The Company has one category of

dilutive potentlal ordmary shares share options.

A calculation is carried out to determine the number of shares that could have been acquired at market price
(determined as the average annual share price of the Company’s shares) based on the monetary value of the

subscriptio_n rights attached to outstanding share options. - This calculation serves to determine the

o “unpurchase shares to be added to the ordinary shares outstandmg for -the purpose of computing the

drlutlon for the share options calculatlon no adjustment is made to net proﬁt




21

Consolidated and the Company

For the period of nine months ended September 30 - .

2004 2003
~ Net profit attr_ibutable to shareholders (Million Baht) : co 10,766.44 ' 10,034.97
- Net pré'ﬁt used to determine dileted.eamings per share o o
(Million Baht) T 3 10,766.44 1003497
3 Weighted average number of outside dfdinary share in issue. . | ‘
(no. of share, Million) o : S . - | ' 65,2.59 | o . 65207
-Adjust'r't}ents for share options (Million) | ‘ | 08 ‘. - 0;i9
. Weighted average number of outside ordinéty shares for |
diluted‘éamings per share (Million) : o . , 65337 - | o o 652.2-6

- Diluted earnings per share (Baht) - : 16.48 1538




19. - Segment information
Primary reporting - busincss segments

(Unit : Million Baht)

- - Consolidation for the period of nine months ended September 30, 2004
Exploration and Production Pipeline Others
' Other Southeast  * MidleEag  Southeast Asia - ' Elimination Group
) . Thailénd Asiacountries  : ‘and others '
- Revenues .- Third parties o 841"77 56122 . 1,180.47 B ' 2,583.46
-Related parties - ' 27,482.83 4,419.22 C 1,672.19 o (1,672.19)  31,902.05
: * Share of associates o - 99.88 ’ : 1558 11546
. 7 Total revenues - 128324.60 ©_ 5,080.32 - 285266 1558 (L,672.19) 34,6007
Production expenses T 2,139.90 . 2,05842 o 12520 _ (1,69231) 263121
Administrative expenses—projé.ct ' 540,00 - 233.73 13358 . . 2608 : ‘ 833.39
B Exploration cost . . ' v . ‘ _ .
- Dryhole . 0.10 1341 o , _ ST
- Géologicél and geophysiqal - 4579 © 18639 22,19 . : '_ - 254.37
- Depreciation, depletion-and ‘ . E . ' . v ‘ v
amortization. . : 5,424.95 280.92 _ 1.71 187.42 ' 5,895.00
Royalties ) - 3,545.13 54928 - . ) . ) 4,094 .41
Gain(Loss) on foreign exck_;ange rate . - . : - . ) Ce
and other expenses 279 3.29 (0.43) : . 230.82 .
- o Total eXpenses. . - 11,923.83 3,325.44 5705 . 338.70 - (1,69231) 13,952.71 -
— . " Segment result ' - 1640077  ° 1,754.88 (5705 . 2,513.96 1558 2012 20,648.26
. Depreciation - géneral ) ‘ ' ) . : - . (129.09)
Selling and administative expenses - general - : o ' " (49435)
B X Operatingpfoﬁt v o ' . - ‘ ’ . 20,024.82
_ ~ Other income, net ST ' ‘ : o ) S 6441
. Finance cost . Interest income ' C _ ] ‘ 132.(.)5. .
B - Interest expenses . . ‘ 7 B : - (1,021.10)
- Gain(Loss) on foreign exchange rate ) ‘ i
and other expenses o . R . o ' . " (486.18)
-~ Profitbefore tax < ‘ - : N © 18,7140
- - Tax - Project S ' (6,794.75) 612.18) '  (624.76) : {8,031.69)

. - Group o . ) : . : 8413
— _ NetProfit - o 9,606.02 1,142.70 (57050 .  1,889.20 ’ - 10,766:44
- Segment'assets‘ ) ‘ : 46,624.65 . 12,392;27 161.59 7,239.64 442.42 66,860.57
- ' Investment under equity method ' 0.50 9,589.72 C 1,683.87 v 11’274.09

Unallocated assets L . - ’ 7 2698901
- - Consolidated total assets o ‘ : ‘ S o . 105,123.67
i Segment liabilities . ' ' 11,048.87 6,525.15 - 32,57 - 745.65 20.10 . . 18,372.34
— Unallocated liabilities o S o ’ ' " 3449729

_ ¢on§o|idated total liabilities . . oo o ' . 52,869.63
= , Capitalizativo‘xv'x cost ' - 22,466.52 81158 6832 . 311773 296701 . 2943116
=




" 19, Segment information (cohtinue)

' Pr_imafy reporting - business segments

(Unit : Million Baht)

_Consolidation for the period of nine months ended September 30, 2003

‘Explorati(‘)n and Production

Pipeline - - Others ‘
Other Southeast Middle East Southeast Asia Elimination Group

) " . Thailand Asia countries .
Revenues - Third parties ~ 32833 441,51 734.95 : 1,504.79

- Related parties ‘ 19,438.98 4,904.78 1,875.20. (187520) 24,343.76
Share of associates - ‘ C 5388 21130 : 744.18
Total re?enues 19,767.31 . 5,879.17 - 2,610.15 21130 (1,875.20) 26,'592.73‘
Production expenses 1,368.23 2,168.27 ‘ 111.47 . (1,874.15) 1,773.82
~ Administrative expenses — project 435.19 15793 26.05 26.49 - . - 645.66
Exploration cost . » i
- Dryhole . © L (030) 728.33 , 72803
- Geological and geophysical . 33.74 3192 141.01 206:67
Depreciation, depletion and ) ' : N = )
amortization ' 3,476.48 209.95 0.82 168.39 3,855.64
" Royalties _ T 2,456.01 477.02 2,933.03
Gain(Loss) on foreien exchanee rate _b
and other expenses (281.73) 80.06. 1225 (195.42)
Total expenses 7,487.62 3,853.48 170.13 ' 306.35 21130 (1,874.15) 9,943.43 -
_Segment result 12,279.69. 2,025.69 (170.13) 2,303.80 21130 . - (1.05) . 16,649.30 " )
Depreciation - general . . . : (13535) .
Selling and admiristrative expensses - general (264.75)
Operating profit B 16,249.20
Otlier income, net 54.58
Finance cost - Interest income - 157.40
- Interest expenses (1,068.93)
Gain (Loss) on Foreign exchange rate ’ o
and other expenses \ 5472
 Profit before tax . 15,936.97
Tax - Project (4,965.43) ~ (8330) (549.54) (5,598.27)

- = Group (303.73)
Net Profit 731426 194239 - (170.13) 1,754.26 10,034.97
Segment assets 38,87.9.2.2 12,926.61 - 87.39 708664 21138 - | 59,19124
Investmeént under equity method 9,788.21 1,682.91 . 11 ,471.‘12
Unallocated assets ' - 20,389.69

~ Consolidated total assets 91,052.05
Segment liabilities 5,260.20  6,856.06 . 41.32 862.40 13,0.19.98 a
Unatlocated liabilities' 134,330.39 -
Consolidated total liabilities © 47,35037
Capitalization cost 324371 355157 238 1,00441 14125 7,943.22




Business segmentation

The company is organized into the followingbu'siness segments:

s Exploranon and productton segment the group operate in 011 and gas exploratlon aid produc‘non-

activities both in domesnc and overseas, either as an operatororas a Jomt venture partners with

mternatxonal oil and gas companies. In addition, the group also has an mvestm'ent through its indirect

shareholdmg of exploratlon and productlon company in Indonesia. Most of domesttc projects locate in .

: the Gulf of Thailand. Overseas projects locate in southeast Asia and Middle East As of ba]ance sheet ‘

date the group had 8 projects under production and 15 projects in exploratlon phases

- ®  Qverseas plpe]me segment, the group has an investment w1th its Jomt venture partnersto operate-

pipeline totranspoxt natural gas from the exploration and producnon prolects where the group had

‘ worklng interest e. g Yadana and Yetagun prOJects

. ® Other segment other operations of the group mainly compnse mvestment ina pro_tect stx‘ategxcally

connected to energy busmess 1. e 1nvestment in domestic power generation. Nexther of which constitute

a separately repo_rtable segment.

Secondary repot'ting - geographi_cal segments

Although the Group’s 2 business segments are managed on a worldwide basis, they operate in 3 main

geographical areas:

Revenues - Third parties
- Related partles
Segment assets '
' Im_/estment under equity
v method _ |
éapitahzation cost

Consolidated total assets

(Unit : Milli 1on Baht)

Consohdatlon for the penod of niné months ended September 30,2004 .

Thailand Other Southeast ‘ Middle East ' Group .
| Asta Countries ‘ and. others 4 .
84177 1,741.69 - 2,583.46
27,482.83 4,419.22 . 31,902.05
47,067.07 19,'631.91 161,50 " 6_6,860.57
1,684.37 9,589.72 - -'11,274.09
2543353 3,929.31 68.32 29,431.16
7574045 161.59

29,221.63

105,123.67 .



(Unit: Million Baht)

~ Consolidation for the pe_riod of nine months ended September 30, 2003

Thailand :Other Southeast Asia Middle East - ‘ Group
o o | Countries ‘
Revenues - Third parties ‘ 328.33 ‘1,1.76.46 | - 1,504.79
- Relawed paties 1943898 | 4,904.78 : 34,343.76
Segmentassets ‘ o ] ~. 39,090.60 20,013.25 E 87.39 59,191.24 _ -
Investment under equity o |
" method ) . 1,68291 9,788.21 . . 11,471.12
Capitalization cost 3,384.96 - 455598 228 7,943.22
2080146 - 8739

Consolidated total assets 61,163.20

20. Disclosure of Financial instruments -

-Fair value of financial instruments'

91,052.05

Since the majority of the financial assets are short-term and that the loans carry interest at rates close to

current market rates, the management believes that the fair valué of the Company’s financial assets does .

not materially differ from their carryi_ng value.

The Company calculated fair value of long term habllmes w1th fixed rate of interest by usmg the

dlscounted cash flow based on dlscounted rate of borrowmg with srmllar term while the cross currency

interest and pnnczpal swaps have been based on quoted market rate. A companson of the carrymg value

and farr value of these instruments is as follows

Unsecnred and unsubordina'teclif Yen 23 billion_
Cross currency mterest and principal swaps
‘Unsecured and unsubordlnated USD 200 mxlllon

Unsecured and unsubordmated Baht 2,500 million

(Umt I\/hlhon Babt)

As at September 30, 2004

Carrylng amount ' Fair value
| 8,659.06 913614
8.039.22 7,702.12

8318.84 917691 -

| 220745

'2,500.00
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22.

23.

Contingent Liability

Asat September 30,'2004, the Company had contingent liabilities which are letters of guarantee amounting

to Baht 26.35 million in the financial statemsnts of the Company and Baht 47 million in the consolidated

financial statements.

* On January 23, 2004, Arthit’s joint venture partners signed.the Gas Saies Agreement with PTT. Following
the gas sales condmon all partners has commltment to pay to PTT in 2006 The Company’s portlon to the.

: commmnent is approx1mately USD 32 million.

Significant Events Durmg the Penod

On September 15, 2004, PTTEP Algeria Company Limited (PTTEP AG) was granted the right from

Algena ] govemment for the Jomt venture in onshore petroleum exploranon block 443A & 416 B in Algena '

Wlth mterest 35%

On September 30, 2004, PTTEPI and PC JDA Limited (an affiliate of Petroras Carigali) signed the
Production Shanng Contmct (PSC) of Block B- 17-01 with Ma]ay51a-Tha11and Jomt Authority (MTJA)
Block B-17-01 is in the Malaysm-Tballand Joint Development Area (MTJDA) Each party will have a

| pammpantlnterestof 50%. -

P

Events after Balance Sheet Date

" The Audit Committee reviewed for issuing of the financial statements o October 29, 2004. -




