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FORM OF RULE 12G3-2(b) TRANSMITTAL LETTER TO THE SEC

13" October, 2004

Re: China Strategic Holdings Limited — File No. 82-3596

Securities and Exchange Commission
450 Fifth Street, N.W.
Washington, D.C. 20549

US.A. % %@?kBY COURIER

Ladies and Gentlemen,

In connection with Rule 12g3-2(b) exemption of China Strategic Holdings Limited
(“CSH”), CSH hereby furnishes the Securities and Exchange Commission with the
following documents:-

Announcement dated 13" September, 2004;
Announcement dated 17" September, 2004;
Announcement dated 21% September, 2004;
Announcement dated 30" September, 2004;
Form AC1 dated 29" June, 2004;

Form D2A dated 30™ September, 2004;
Form D3 dated 30™ September, 2004; and
2004 Interim Report.
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The CSH file number (82-3596) appears on the upper right hand corner of the first page of
each document.

Yours faithfully, ESSED
For and on behalf of PR@C
China Strategic Holdings Limited NOV g2 2004
THOMSON
W FINANCIAL
Jenny Chan (/ | J
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The Stock Exchange of Hong Kong Limited 1akes no'responsibililiesfor the contents

of this announcement, makes no representation as.to its accuracy or completeness .

and expressly.disclaims any liability whatsoever for any loss howsoever arising from
or m relzance upon the whole or any part of the contents of this announcement.

‘CHINA STRATEGIC HOLDINGS LIMITED
(Incorparated in Hong Kong with Izrmted l:abzluy)

. (stock code 235)
' DELAY IN DESPATCH OF CIRCULAR

The Co'mpany has made an application to the Stock Exchange for a further
extension of time for-the despatch of the Circular to on or before 17th September,
2004.

~

Reference is made to the announcement of the Company dated 7th July, 2004 (the
“Announcement”) in relation 1o the acquisition of property interests in.the PRC by
the Group which constitutes a very substantial acquisition of the Company and.the
announcements of thé Company dated 27th July, 2004, 12th August, 2004 and 27th

. August 2004 in relation to the delay in despatch of the circular. Capltahsed terms
used in this announcement shal} have the same meanings as defined in the
‘Announcement, unless the context therein requxres otherwise.

Pursuant to Rule 14.38 of thé Listing Rules, the Company is requued to despatch a
circular (the “Circular”) to the Shareholders within 21 days after publication of the’
Announcement, which is on or before 28th-July, 2004. On 27th July, 2004, the
" Compaity applied to and was granted by the Stock Exchange an extension of time for
the despatch of the Circular from 28th July, 2004 to 13th August, 2004. On 12th
August, 2004, the Company.applied to and was granted by the Stock Exchange to
further extend the despatch of the Circular from 13th August, 2004 to 27th August,
2004, which was further extended to.13th September, 2004. A more time is needed’
for the finalisation of the pro forma financial information of the Group for inclusion
in the Circular, the Company has applied to the Stock Exchange under Rule 14.38 of
the Listing Rules for a further extension of time for despatch of the Clrcular from
13th September, 2004 to on or before 17th September, 2004.

By. Order of the-board of directors of -
L China Strategic Holdings Limited
o : : Jenny Chan
' ' Company Secretary

Hong Kong, 13th September, 2004

As at the date of this announcement, the board of Dtrectors comprises Dr. Chan
Kwok Keung, Charles, Dr. Yap, Allan, Mr. Li Wa Kin, Ms. Chau Mei Wah, Rosanna, '
_Ms. Chan Ling, Eva as executive Directors, Mr. Chan Kwok Hung and Mr. Lui Siu
Tsuen, Richard as alternate Directors to Dr. Chan Kwok Keung, Charles and Dr.
Yap, Allan respectively and Mr. David Edwin Bussmann and Ms. Fung Wan Yiu,
Agnes as’ mdapendenl non-executive Dlrectors
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CHINA STRATEGIC HOLDINGS LIMITED
BIREEAERA A

(Incorporated in Hong Kong with limited liability)
Stock code: 235

. NOTICE OF EXTRAORDINARY GENERAL MEETING

NOTICE IS HEREBY GIVEN tha.t the extraordinary general meeting of CHINA STRATEGIC
HOLDINGS LIMITED (the “Company”) will be held at 11th Floor, Paul Y. Centre, 51 Hung To

“Road, Kwun Tung, Kowloon, Hong Kong on 5th October, 2004 at 11:00 a.m. for the purpose of

considering and, if thought fit, passing, with or without modification, the following resolution as an .
ordinary resolution of the Company: :

ORDINARY RESOLUTION

“THAT the execution of the agreement dated 16th June, 2004 (“Agreement”) made between Manwide
Holdings Limited (“Manwide™), an indirect non wholly owned subsidiary of the Company, as the
purchaser, and F A B HFHH A & (Shanghai Jiu Sheng Investment Company Limited), as the
vendor, for the acquisition of certain interest in a parcel of land situated at Nos. 219 and 229, Jiang
Ning Road, Jing An District, Shanghai, the People’s Republic of China and the 24-storey building
together with the 2 levels of underground carparks being erected thereupon at a consideration of
RMB450 million subject to variations according to the terms of the Agreement, and the transactions
contemplated under the Agreement and the performance by Manwide thereof be and are hereby
confirmed, ratified and approved and that any one or more of the directors of the Company be and are
hereby authorized to sign, seal, execute, perfect and deliver such other documents or supplemental
agreements or deeds on behalf of the Company and to do all sich things and take all such action as he
or she or they may consider necessary or desirable for the purpose of giving effect to the Agreement
and completing the transactions contemplated by the Agreement with such changes as any such
director(s) may consider necessary, desirable or expedient.”

By order of the board
China Strategic Holdings Limited
" Pr. Chan Kwok Keung, Charles’
Chairman

Hong Kong, l7th September, 2004
Notes:

(1)  Any shareholder entitled to attend and vote at the meeting is entjtled to appoint one or more proxies to attend
and to vote instead of him. A proxy need not be a shareholder of the Company.

(2) In order to be valid, a form of proxy in the prescribed form together with the power of attorney or other
authority (if any) under which it is signed must be deposited at the share registrars of the Company, Standard
Registrars Limited, at Ground Floor., Bank of East Asia Harbour View Centre, 56 Gloucester Road, Wanchai,
Hong Kong not less than 48 hours before the time fixed for holding the meeting.

(3) Delivery of an instrument appointing a proxy should not preclude a member from attending and voting in
person at the above meeting or any ad)oummenl thereof and in such event, the instrument appointing a proxy
shall be deemed to be revoked.-

(4) In the case of joint holders of a share, any one of such joint holders may vote, either in person or by proxy, in
respect of such share as if he/she were solely entitled thereto to if more than one of such joint holders are
present at the above meeting, the vote of the senior who tenders a vote, whether in person or by proxy, shall be
accepted to the exclusion of the votes of thie other joint holders. For this purpose, scmonty shall be determined
by the order in which the'names stand in the register of members of the Company in respect of the joint
holding.

(5)  As at the date hereof, the board of directors of the Company comprises Dr. Chan Kwok Keung, Charles, Dr.

. Yap, Alian, Mr. Li Wa Kin, Ms. Chau Mei Wah, Rosanna, Ms. Chan Ling, Eva as executive directors, Mr. Chan
Kwok Hung and Mr. Lui Siu Tsuen, Richard as alternate directors to Dr. Chan Kwok Keung, Charles and Dr.
Yap, Allan respectively and Mr. David Edwin Bussmann and Ms. Fung Wan Yiu, Agnes as independént non-
executive difectors. ‘ ’
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The Stock Exchange of ang Kong Limited takes no réspoﬁxibilities for the contents

of this announcement, makes no representation as o its accuracy or completeness .

and expressly disclaims any liability whatsoever for any loss howsoever arising from
or'in reliance upon the whole or any part of the contents of this announcement,

CHINA STRATEGIC HOLDINGS LIMITED

(Incorporated in Hong Kong with lzmtted lzablhty)

(stock codc 235)

-DELAY'IN DESPATCH OF CIRCULAR

The Company has made an application to the Stock Exchange for a.further
extension of time for the despatch of the Circular to on or befére 17th September,
2004.

e

Reference is made to the announcement of the Company dated 7th July, 2004 (the
“Announcement’”) in relatiofi to the acquisition of property interests in.the PRC by
the Group which constitutes a very substantial acquisition of the Company and.the
announcements of thé Company dated 27th July, 2004, 12th August, 2004 and 27th

. August, 2004 in relation to the delay in despatch of the circular. Capitalised terms
used in this announcement shall have the same meanings as defined in the
‘Announcement, unless the context herein requxres otherwise.

Pursuant to Rule 14.38 of the Listing Rules, the Company is reqmred to despatch a
circular (the “Circular”) to the Shareholders within 21 days after publication of the’

Announcement, which is on or before 28th-July, 2004, On 27th July, 2004, the
" Company applied to and was granted by the Stock Exchange an extension of time for
the despatch of the Circular from 28th July, 2004 to 13th August, 2004. On 12th
August, 2004, the Company:applied to and was granted by the Stock Exchange to
further extend the despatch of the Circular from 13th August, 2004 to 27th August,

2004, which was further extended to 13th September, 2004. As more time is needed’

for the finalisation of the pro forma financial information of the Group for inclusion
in the Circular, the Company has applied to the Stock Excliange under Rule 14.38 of
. the Lisiing Rules for a further extension of time for despatch of the Circular from

13th September, 2004 to on or before 17th Seplember 2004

. By. Order of the-board of directors of -
v China Strategic Holdings Limited
. . . Jenny Chan .
’ ' Company Secretary

Hong Kong, 13th September, 2004,

As at the date of this announcement, the board of Directors comprises Dr. Chan

Kwok Keung, Charles, Dr. Yap, Allan, Mr. Li Wa Kin, Ms. Chau Mei Wah, Rosanna,
Ms. Chan Ling, Eva as executive Directors, Mr. Chan Kwok Hung and Mr. Lui Siu
Tsuen, Richard as alternate Directors to Dr. Chan Kwok Keung, Charles and Dr.
Yap, Allan respectively and Mr. David Edwin Bussmanin and Ms. Fung Wan Yiu,
Agnes as‘independent non-executive Directors.
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CHINA STRATEGIC HOLDINGS LIMITED
BREEAERA A

(Incorporated in Hong Kong with limited liability)
Stock code: 235

. NOTICE OF EXTRAORDINARY GENERAL MEETINC

NOTICE IS HEREBY GIVEN that the extraordinary general meeting of CHINA STRATEGIC
HOLDINGS LIMITED (the “Company”) will be held at 11th Floor, Paul Y. Centre, 51 Hung To

~Road, Kwun Tung, Kowloon, Hong Kong on 5th October, 2004 at 11:00 a.m. for the purpose of
considering and, if thought fit, passing, with or without modification, the following resolution as an-.
ordinary resolution of the Company:

ORDINARY RESOLUTION

“THAT the execution of the agreement dated 16th June, 2004 (“Agreement”) made between Manwide
Holdings Limited (“Manwide”), an indirect non wholly owned subsidiary of the Company, as the
purchaser, and LA BREFERAT (Shanghai Jiu Sheng Investment Company Limited), as the
vendor, for the acquisition of certain interest in a parcel of land situated at Nos. 219 and 229, Jiang
Ning Road, Jing An District, Shanghai, the People’s Republic of China and the 24-storey building
together with the 2 levels of underground carparks being erected thereupon at a considerationt of
RMB450 million subject to variations according to the terms of the Agreement, and the transactions
contemplated under the Agreement and the performance by Manwide thereof be and are hereby
confirmed, ratified and approved and that any one or more of the directors of the Company be and are
hereby authorized to sign, seal, execute, perfect and deliver such other documents or supplemental
agreements or deeds on behalf of the Company and to do all such things and take all such action as he
or she or they may consider necessary or desirable for the purpose of giving effect to the Agreement
and completing the transactions contemplated by the Agreement with such changes as any such
director(s) may consider necessary, desirable or expedient.”

By order of the board
China Strategic Holdings Limited
Dr. Chan Kwok Keung, Charles’
Chairman

Hong Kong, 17th September, 2004
Notes:

(1)  Any shareholder entitled to attend and vote at the meeting is entitled to appomt one or more proxies to attend
and to vote instead of him. A proxy need not be a sharcholder of the Company.

(2) In order to be valid, a form of proxy in the prescribed form together with the power of attorney or other
authority (if any) under which it is signed must be deposited at the share registrars of the Company, Standard
Registrars Limited, at Ground Floor., Bank of East Asia Harbour View Centre, 56 Gloucester Road, Wanchai,
Hong Kong not less than 48 hours before the time fixed for holding the meeting.

(3) Delivery of an instrument appointing a proxy should not preciude a member from attending and voting in
person at the above meeting or any adjournment thereof and in such event, the instrument appointing a proxy
shall be deemed to be revoked. -

(4) In the case of joint holders of a share, any one of such joint holders may vote, either in person or by proxy, in
respect of such share as if he/she were solely entitled thereto to if more than one of such joint holders are’
present at the above meeting, the vote of the senior who tenders a vote, whether in person or by proxy, shall be
accepted to the exclusion of the votes of the other joint holders. For this purpose, seniority shall be determined
by the order in which the names stand in the register of members of the Company in respect of the joint
holding. .

(5) Asatthe date hereof, the board of directors.of the Company comprises Dr. Chan Kwok Keung, Charles, Dr.

Yap, Allan, Mr. Li Wa Kin, Ms. Chau Mei Wah, Rosanna, Ms. Chan Ling, Eva as executive directors, Mr. Chan
Kwok Hung and Mr. Lui Siu Tsuen, Richard as alternate directors to Dr. Chan Kwok Keung, Charles and Dr.
Yap, Allan respectively and Mr. David Edwin Bussmann and Ms, Fung Wan Yiu, Agnes as independent non-
executive directors. '
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(Page 2)

MRI Holdings Limited

MRI Holdings Limited (“MRI”) (ASX code: MRI) continues as an investment
company under the ASX guidelines. J

MRI has made considerable effort to identify suitable investments, which fit the
criteria, laid down by the ASX but as yet has not done so. As a result the MRI .
currently has approximately half of its current assets in cash and consequently
MRI is currently suspended from trading until such time as it makes a suitable
investment,

MRI has seen fit to appoint a receiver to Fruit Projects Australia to protect its
investment under the secured convertible note and the receivership is proceeding
satisfactorily at this point in time. ‘

MRI is currently investigating several investment proposals with a view to makmg‘
an approved investment and applying for a lifting of thc xradmg suspension of
its shares.

PROSPECTS

Following the successful consolidation of the existing tire busmess of the Group,
the Group acquired a parcel ‘of land in Zhuhai, the PRC in 2003 as a first step
to venture into the indusirial properties market in the ever: developmg China.
Zhuhai being one of the special economic zone in the Pearl river delta plays
an important role in the dynamic industrial development in -the southern China.
Being a close neighbour to Macau and will soon be linked up with Hong Kong
directly by a newly built cross-delta bridge, the Board believes Zhuha1 will
definitely becomes an industrial backyard of Hong Kong.

To look for profitable investment opportunmes for the ultimate interest of our
shareholders in the long and medium run, the Board has proposed to proceed with
" the real estate development project located in Shanghai, the PRC, Shanghai, a
cosmopolitan and the landmark city representing the business .prosperity of modern
.China and the fusion of culture from the East and West, has a great potential
in-its hotel and accommodation business. The Board is of the view that the
development right of the land into prestigious service apartments will possess
tremendous potentlal in making positive contribution to the Group in the near
future.

Although there are signs of recovery local economy after the implementation of
the Closer Economic Partnership Arrangement between Hong Kong and the PRC,
the formation of the Nine plus Two joint forum of the municipal government of
nine major south China cities, the chief executive of Macau and the chief
executive of Hong Kong together with the expected early-completion of the
Disneyland in Hong Kong, the Board is of the -view that the economy of the
special -administration region will remain gloomy and uncertain in the near term.
Hence, the Board will maintain a cautiously optimistic attitude toward the
development of the Group and would continue exercising cautions in allocating
its resources in ‘order to preserve the shareholders long term interest ‘and
maximizing return to shareholders,

CORPORATE DEVELOPMENTS

The Group acquired the entire interest in a company from an independent third

arty by the end:of 2003 which is engaged in land development project in¥k
?ﬁ R 5 & % B located: in Long Shan Development Area, Doumen District, Zhuhaj
City,.the PRC "and is to be jointly developed WLIhﬂE‘{ﬁTﬁ EEMI%E“Q?E
4 . The Group now'is entitled to have the exclusive development right to the
project and the right to” obtain the land for development.

China Enterprises entered inte a conditional agreement: dated 13th January, 2004
with Wing On (as subsequently amended on 17th March, 2004 and 4th May, 2004)
in relation to the issue of 2% convertible note to China Enterprises or its nominee
for a“consideration of HK$155,000,000 attaching the' right to convert into new
shares of Wing On during a period of three years from the date of issue of
the convertible note, at an initial conversion price of HK$0.02 per share of ng
On, subject 1o adjustment

In March 2004, the Company entered into a conditional sale and purchase
agreement with Cheung Tai Hong (B.V.I.) Limited (“Cheung Tai Hong”), a wholly-
owned subsidiary of Cheung Tai Hong Holdings Limited, in relation to the disposal
of the entire equity interests in Tung Fong Hung Inveéstment Limited to Cheung
Tai Hong for -a total consideration of HK$42,000,000.

As stated in the joint announcement dated 8th March, 2004 of Pacific Century
Premium Developments Limited (“PCPD” formerly known as Dong Fang Gas
Holdings Limited, an associated company of the Company at that time), and PCCW
Limited (“PCCW”), PCPD conditionally agreed to purchase (i) the entire issued
share capital of Ipswich Holdings -Limited and its subsidiaries (“Property Group”),
being the group of companies holding PCP Beijing, PCCW Tower, other investment
propert1e< and related property and facilities management companies of PCCW and.
its subsidiaries and (ii) the loans of approximately HK$3,529 million, in aggregate,

of vinterest-bearing :loans owing by the relevant members of the Property. Groupn, .

to:*PCCW (comptising of HK$2,359 million and US$150 million of such loans,




and (111 ceriain. property 1nieresis. 11e consideration 1or ine adove 1ralsdction
amounting to HKS$6,557 ‘million will be satisfied by (a) as to HK$2,967 million
by the allotment and issue of approximately 1,648 million new shares of PCPD
to PCCW credited as fully paid at an issue price of HK$1.80 per share; and
(b) as to the remaining HK$3,590 million .by the issue of the convertible note
by PCPD-to PCCW or as it may direct. Upon completion of the foresaid proposals,
PCPD become the flagship of PCCW for property development business in Hong
Kong-and the PRC. After completion of the transaction, the Group s interests in
PCPD was decreased from 43.06% to 2.83%.

On 30th March 2004, the Group entered into a conditional agreement to acquire
80% interests of the issued share capital of and the shareholder’s loan to Talent
Cosmos Limited for a consideration of HK$30 million from independent third
parties. Talent Cosmos Limited is an investment holding company and its
subsidiaries are principally engaged in manufacturing of batteries,

The sale and purchase agreement dated 16th June, 2004 has been .entered into
between the Group and Shanghai Jiu Sheng Investment Company Limited in
relation to the acquisition of the interest in a parcel of land situated at Nos.
219 and 229, Jiang Ning Road, Jing An District, Shanghai, the PRC and the
building being erected thereon which comprises two levels of underground carparks
and a 24-storey building by the Group for a total consideration of RMB450,000,000.
NUMBER OF EMPLOYEES, REMUNERATION POLICIES AND SHARE
OPTION SCHEME o
As at 30th June, 2004, the Group employed approximately 525 staff. Remuneration
packages. comprised of salary and year-end bonuses based -on individual merits.

25,000,000 share options were granted and then exercised during the period ended

30th June, 2004. :

COMMITMENTS

At 30th June, 2004, the Group has commitment of approximately HK$377 million

which is contracted for but not provxded in the interim financial report in respect

of acquisition of a property located in Shanghai, PRC (31.12.2003: Nil).

CONTINGENT LIABILITIES

At 30th June 2004, the Group had contingent liabilities in respect of guarantees .

. in favour of banks for facilities granted to outsiders of approximately HK$59.3
) mllllon (31 12.2003: HK$0.8 million).

At 31st December, 2003, the Group also had contlngent liabilities in respect of

guarantees .in .favour of banks for facxlmes granted to an associate of approxlmately '
HK$32.3 million. .

' PLEDGE OF ASSETS

At 30th June, 2004, investment:in. securities with a carrying value of HK$94.7
million (31.12.2003: HK$140.4 million) were pledged. to secure margin credit
facilities and banking facilities granted to the Group.

At 31st December, 2003, shares in ‘an associate with net assets value attributable
to the Group of approximately HK$83.6 million were also pledged to secure credit
facilities . granted to the associates of the Group.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

There was no purchase, sale or redemption of the listed securities of the Company

"~ by the Company or its subsidiaries during the period.

CODE OF BEST PRACTICE

None of the directors of the Company is aware of any information that would.
reasonably indicate that this is not complied with the Code of Best Practice (the
“Code”) as set out in Appendix 14 of the Listing Rules throughout the accounting
period covered by the interim report, except. that the Independent Non-Executive
Directors of the Company are not appointed for specific terms as subject to
retirement by. rotation and re-election at the annual general meeting in accordance

. with the Company’s Articles of Association.

AUDIT COMMITTEE
The audit committee of the Company comprises Mr. David Edwin Bussmann and .
Ms. Fung Wan Yiu, Agnes who are Independent Non-Executive Directors. The audit
committee has reviewed with management the accounting principles and practices
adopted” by the Group and discussed. auditing, internal control and financial
reporting matters including the review of the unaudited interim financial report
for "the six morths ended 30th June, 2004

PUBLICATION OF INTERIM RESULTS ON THE WEBSITE OF THE STOCK
EXCHANGE

A detailed interim results announcement ‘containing all “information required by
paragraphs 46(1) to 46(6) of Appendix 16 of the Listing Rules will be published
on the Stock Exchange’s website (http://www.hkex.com.hk) in due course.

" By Order of the Board
Dr. Chan Kwok Keung, Charles
Chairman

Hong Kong, 21st September 2004

As at the date of this announcement, the Board comprises Dr. Chan Kwok Keung,
Charles, Dr. Yap, Allan, Mr. Li Wa Kin, Ms. Chau Mei Wah, Rosanna, Ms. Chan
Ling, Eva as executive directors, Mr. Chan Kwok Hung and Mr. Lwi Siu Tsuen,
Richard as alternate directors to Dr. Chan Kwok Keung, Charles and Dr. Yap,
Allan respectively and Mr. David Edwin Bussmann and Ms. Fung Wan Yiu, Agnes
as independent non-executive directors.




CHINA STRATEGIC HLDINGS LIMITED
{Incorporated in Hong Kong with limited liability)
{Stock Code : 235)

APPOINTMENT OF INDEPENDENT NON-EXECUTIVE DIRECTOR

The Board of Directors (the “Board”) of China Strategic Holdings Limited (the “Company”) is pleased to
announce that Mr. Wong King Lam, Joseph has been appointed as an independent non-executive director
. of the Company and a member of the audit committee with effect from 30th September, 2004.

Mr. Wong King Lam, aged 52, is éﬁrrcntly the chief executive officer of a renowned automobile services

company in Hong Kong. Mr, Wong is a fellow member of the Association of Chartered Certified Accountants .

and the Hong Kong Institute of Certified Public Accountants. He has more than 24 years’ extensive °
experience in auditing, corporate and financial management with a number of companies in different
business sectors which include an international accounting firm and a local listed company.

Mr. Wong has been appointed as an independent non-executive director of Hanny Holdings Limited which
is a substantial shareholder of the Company with effect from 30th September, 2004. He is also an independent
non-executive director of Tungtex (Holdings) Company Limited and Wing On Travel (Holdings) Limited.
All of the above companies are public companies whose shares are listed on The Stock Exchange of Hong
Kong Limited. Save as disclosed above, Mr. Wong does not have any directorship in any listed companies
in the past three years. He has not previously held any position with the Company or its subsidiaries and,
save as disclosed above, does not have any relationships with any directors, senior management or substantial
or controlling shareholders of the Company. As at the date of this announcement, Mr. Wong does not have
any interests in shares of the Company within the meaning of Part XV of the Securities and Future
Ordinance.

There is no service contract entered into between the Company and Mr. Wong. He will have no fixed term
of service with the Company and will hold office until the next annual general meeting of the Company
- and will be eligible for re-election at the mieeting in accordance with the Articles of Association of the
- . Company. The director’s fee payable to Mr. Wong will be determined by the Board and subject to the
- approval of the shareholders of the Company.

Save as disclosed above, there are no other matters in relation to the appointment of Mr. Wong that need to
be brought to the attention of the shareholders of the Company.

The Board wishes to 'express its warmest welcome to Mr. Wong for joining the Company.
As at the date of this announcement, the Board comprises of:~

Executive Directors: Independent Non-Executive Directors:
Dr. Chan Kwok Keung, Charles Mr. David Edwin Bussmann
Dr. Yap, Allan ’ R Ms. Fung Wan Yiu, Agges -
Mr. Li Wa Kin : Mr. Wong King Lam, Joseph

Ms. Chau Mei Wzh, Rosanna
Ms. Chan Ling, Eva
Mr. Chan Kwok Hung
(Alternate to Dr. Chan Kwok Keung, Charles)
Mr. Lui Siu Tsuen, Richard
(Alternate to Dr. Yap, Allan)

By order of the Board
Chan Yan Yan, Jenny

Secretary
Hong Kong, 30th September, 2004
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Companies Registry {Companies Ordinance s. 128(5)(b) & (5A)(b)) Form AC 1
# E HJE _ Important Notes 'AMENDED
e HEEFLHE (HERAH) -

FHBARKIIE - /\ 5] #5 %8 Company Number
e Please read the accompanying notes before completing this form.

Please print in black ink. 29649

1 /AT 478 Company Name

. China Strategic Holdings Limited
PTREHEFRALH

2 ARRBHONE-—BIFLCANRTEVBREEREHHNMERNBATNER
The particulars of all the Subsidiaries of the Company as at the closing date of the
financial year as stated below are contained in Schedule 1 of this Statement

M EERNKGEEH
Closing Date of the Financial Year 31 12 2003
=R B MM EYYYY
rHLERR HEf % -
This Statement includes 8 page(s) of Schedule. ‘
% = Signed :
#% % Name _han Yan Yan, Jenny H 1 Date : 29" June, 2004
# 5 -Director<H & Secretary BDD / BMM [ ZYYYY
YT EHE  Delete whichever does not apply
# A& Presentor’s Reference 5% 70 38 & A& f§ For Official Use
¥ 4 Name: Treasure Way Services Limited
i ik Address: 8/F., Paul Y. Centre, 51 Hung To Road
Kwun Tong, Kowloon, Hong Kong
W4 B 8 RECEIVED
B EE Teb 2372 0130 i B Fax 2810 6982 ﬂ 5 “Gg- 2034
2> B MR (AT
% B 4 4 E-mail Address: C%IT}P ANET’I*}E};%I&EEISTRH)(
% 8% Reference: (Administration Section)
4 I 7 1/2004 (2004 4 2 )
Specification No. 1/2004 (Feb. 2004)




Kt B 2\ 5] B EE {§ Particulars of Subsidiaries

29649

EABFRBRONEIREERTERON @ ML/
Class and proportion of the nominal vaiue of
_the issued shares held by the Company

22NN )
HAH g /N
(RERBAN) (RERHZAN)
B 1L B E B Fr B 3 89 FrRen
NEIEZR:d FEMRR R 3 %8 B BOX BO®R
Company Name Country of Class of Share| Percentage of Percentage of
Incorporation Shares Held by Shares Held
the Company (or | by the Company’s
its nominee) Subsidiary (or
Ordinary its nominee)
(£ Note) (£ Note)
Acrow Limited BVI US$1 100
APEC.com Limited HK HKS$2 100
B2B Limited HK HK$2 100
Capital Canton Limited BVI US$1 100
Capital Passion Limited BVI US§$1 100
Carling International Limited BVI USS$1 100
Century Lead Limited BVI US$1 100
Champion Palace Development HK HK$2 100
Limited
Chase Manor Development Limited HK HK$10,000 100
China Advertising Holdings HK HK§$2 100
Limited
China Audio & Communications HK HK$2 100
Limited
China Automobile (Holdings) HK HK$2 100
Limited ‘
China B2B Net.com Limited HK HK$2 100
China Barter Trade.com Limited HK HK$2 100
China Broadcasts (Holdings) HK HK$2 100
Limited
China Cable (BVI) Limited BVI US$3 100
China Cement Holdings Limited HK HK$20 100
China Computer Limited HK HK$20 100
China Data Center Limited HK HK$2 100
China Diesel Power Limited HK HK$2 100
China Digital Corporation Limited HK HK$2 100

£t Note

HESRUTUREANERESXERY > BUREIETINF 49%H S50% 2 HE A F 50%H 51%
2 AAZERVSEIEUERA-REOUEZENEZTRONEELANE S EGEEE—

LEREF)-

The percentage may be stated to the nearest whole number per cent except where it is between 49% and 50% or between
50% and 51%, in either of which cases, it shall be stated to as many decimal places as would be required to indicate the
percentage, to one significant figure, of the proportion of the nominal value of the issued shares of that class represented

by one share.

$5AH5E%E 1/2004 (2004 4£ 2 A)
Specification No. 1/2004 (Feb. 2004)

H 8 Page 1




B B 2 Bl B B 15 Particulars of Subsidiaries

29649

AL EBRONENRGERTRONE /LA
.Class and proportion of the nominal value of
the issued shares held by the Company

22 RN ]
32 AT i E A=
(BREALLAN) (RERBAN)
RILREE Fr 7 B 63 19 RO Y
NETEY FENEZR B 43 88 3 B3X Ba%
Company Name Country of Class of Share| Percentage of Percentage of
Incorporation ‘ Shares Held by Shares Held
the Company (or | by the Company's
its nominee) Subsidiary (or
Ordinary its nominee)
‘ (£ Note) (Zf Note)
China e-Barter.com Limited HK HK$2 100
China ¢ Bay.com Limited HK HK$2 100
China e-commerce.com Limited HK HK$2 100
China e-Link.com Limited HK HK$2 100
China e-Printing.com Limited HK HK$2 100
China Electric Corporation Limited HK HKS2 100
China Electronics Industries HK HK$2 100
Limited
China Energy Holdings Limited HK HKS$2 100
China Financial Net.com Limited HK HK$2 100
China Food Holdings Limited HK HKS$2 100
China Grains.com Limited HK HKS$2 100
China L.T. Net.com Limited HK HK$2 100
China Information Highway HK HK$2 100
Holdings Limited
China Internet Capital Group HK HK§2 100
Limited
China Internet Global Alliance HK HX$10,000 100
Limited
China Internet Holdings Limited HK HK$2 100
China Logistic.com Limited HK HKS$2 100
China Micro Systems Limited HK HK$2 100
China Pharmaceuticals Pty Ltd Australia AS1 100
China Resources Holdings Limited BVI US§$1 100
China Strategic (B.V.L) Limited BVI US$1 100
China Strategic Investment Pty Ltd Australia AS2 100

5 Note

BEARTURELNERNT S RRY > BUKEIETINF 49%H S50%Z M BN F 50%H 51%
ZHEMARERVBIUNMBUARH-REMEZENEETRODERLAN IS BEHRE-

UHREF) -

The percentage may be stated to the nearest whole number per cent except where it is between 49% and 50% or between
50% and 51%, in either of which cases, it shall be stated to as many decimal places as would be required to indicate the
percentage, to one significant figure, of the proportion of the nominal value of the issued shares of that class represented

by one share.

ISIH S NE 1/2004 (2004 4£ 2 B)
Specification No. 1/2004 (Feb. 2004)

B B Page 2




Ff B8 E By £ [ Particulars of Subsidiaries

29649

FAEHEROMNEIRGERTROVEMELS
Class and proportion of the nominal value of
the issued shares held by the Company

HAHRY
=N MEAo=
(RERRAN) (RERBAN)
IR HE Fr #f Bz 13 19 FREGH
NE LR FENBEZR R 3 B By BA% B ®E
Company Name Country of Class of Share | Percentage of Percentage of
Incorporation ' Shares Held by Shares Held
the Company (or | by the Company’s
its nominee) Subsidiary (or
Ordinary its nominee)
(5t Note) (£ Note)
China Technologies Limited HK HK$2 100
China Telecom International HK HK$2 51
Limited j
China Television (Holdings) HK HK$2 100
Limited
China University Online Limited HK HKS$2 100
China VU.com Limited HK HKS$2 100
China Wireless Limited HK HK$2 100
China WTO.com Limited HK HK$2 100
China Youth Net.com Limited Cayman Islands US$1,000 100
Citybest Limited BVI US$1 100
Com.com Limited HK HK$2 100
Concept Millennium Limited BVI USS$1 100
Container Limited BVI USS$1 100
Cosmos Profit International Limited HK HK$2 100
Crown Dragon Limited BVI US$1 100
CSI Land Group Limited HK HK$2 100
Diao Yu Tai (Holdings) Pte Ltd Singapore $$5,000,000 100 '
Dom.com Limited HK HK$737,680 100
Earnfull Industrial Limited HK HK$10,000,000 90
Ease Wealth Limited BVI 100
EAsia Limited HK HK$2 100
Easy Legend Limited BVI US$1 100
Eco Tour Educational Fund Limited HK Limited by -
guarantee
E-Invest Technology Limited BVI US$1 Us$t

if Note

HESERULUEEINERES XN BURESIEN F 49%HE 50% M BN F 50%HE 51%
2 MEAZRERASHNEUERA-KREOGZBINEETRONVMEELANBESIEEEE—

fUERYEF)-

The percentage may be stated to the nearest whole number per cent except where it is between 49% and 50% or between
50% and 51%, in either of which cases, it shall be stated to as many decimal places as would be required to indicate the
percentage, to one significant figure, of the proportion of the nominal value of the issued shares of that class represented

by one share.

SHI Y 1/2004 (2004 £ 2 B)
Specification No. 1/2004 (Feb. 2004)

H§ Page 3




B B 2N BBV EE i Particulars of Subsidiaries

29649

FLAEFRBOCNEIRGEESTROMNE ML
Class and proportion of the nominal value of
the issued shares held by the Company
HATK
HAaH MEAH
(REMRLA) (REABA)
BB E RN BB H
NE L FrE R B = I 12 %8 71 BaX Sz =
Company Name Country of Class of Share | Percentage of Percentage of
Incorporation Shares Held by Shares Held
the Company (or | by the Company’s
its nominee) Subsidiary (or
Ordinary its nominee)
(¥ Note) (£ Note)
Ever Excellent Limited BVI US$1 100
Evergrowth Properties Limited BVI US$1 100
Exalt Investment Limited HK HK$10,000 100
Excelbond Limited BVI US$1 100
Expert Commerce Limited BVI USS$1 100
Expert Solution Limited BVI US$1 100
Fast Settle Development Company HK HK$2 100
Limited
Favour Leader Limited BVI US$1 100
Favour Rich Ltd. BVI US$1 100
Future Returns Limited BVI USS1 100
Glory Dynamic Limited BVI US$1 100
Glory Eagle Limited BVI US$1 100
Gold Crown (Far East) Limited HK HKS$2 100
Gold Day Ltd. BVI US$2 100
Gold Label Investments Limited BVI USS$1 100
Golden Flower Limited BVI US$1 100
Golden Stong International Limited HK HK$2 100
Good Trend Enterprises Limited BVI US$1 100
Grand Orient Limited BVI US§1 100
Great Joint Profits Limited BVI US$1 100
Great Windfall Agents Limited BVI US$1 100
Grotto Profits Limited BVI US$1 100
Happy Access Limited BVI US$1 100
Happy Invest Limited BVI US$1 100
Hollywood & Co., Limited HK HK$2 100

5 Note

HEESRALNGEONBEUE 2 RRY  BUZXEERTIF 49%8 50%Z RN F 50%HE 51%
< BMAZEERBESUNIBUER-BROGZBNEEFTROVEELINESIEGEE—

UHEBREF) -

The percentage may be stated to the nearest whole number per cent except where it is between 49% and 50% or between
50% and 51%, in either of which cases, it shall be stated to as many decimat places as would be required to indicate the
percentage, to one significant figure, of the proportion of the nominal value of the issued shares of that class represented

by one share.

{508 4555 1/2004 (2004 £ 2 B)
Specification No. 1/2004 (Feb. 2004)

E 8 Page 4




iy B\ S RY 5E{E Particulars of Subsidiaries

L

29649

-

F AR RRONEN R R B E B 6
Class and proportion of the nominal value of
the issued shares held by the Company

RO/
23 /N iR RN
(RERAN) (REMAREZN)
BRIILB%E AT R B D Y B 5 B 63 89
AEZY MENBEZE B 12 % 1 B xR B =
Company Name Country of Class of Share Percentage of Percentage of
Incorporation Shares Held by Shares Held
the Company (or | by the Company’s
its nominee) Subsidiary (or
Ordinary its nominee)
(Zf Note) (5f Note)
Honest Map Limited BVI US§1 100
Honest Sincere Limited Hongkong BVI US$1 100
Macau Telecom Holdings Limited HK HK$2 100
Hongkong Pharmaceutical HK HK$2 100
Industries Corporation Limited
In Century Limited BVI US§1 100
Jean-Marie Wellness Biotech BVI US$1 100
Corporation Limited
Jumbo Ever Limited HK HK$2 100
Jumbo Win Holdings Limited HK HK$2 100
Kamthorn Limited BVI US$1 100
Katmon Limited BVI US$1 100
Leading Returns Limited BVI US$1 100
Longnew Limited BVI US§1 100
Market Connection Limited BVI US$1 100
MBK China Strategic Limited HK HK$10,000,000 60
Million Good Limited BVI USS$1 100
MRI Infrastructure Holdings Bermuda US$12,000 100
Limited
MRI Services (Overseas) Limited BVI USS$1 100
NSource Limited BVI US§1 100
NSource (Hong Kong) Limited HK HK$2 100
Oriental Sunrise Pte Limited Singapore - 100
Oriental Well Investments Limited HK HK$2 100
Orion (B.V.1) Tire Corporation BVI US$100 60
Orion Tire Corporation USA 60

£ Note

BEASRTURELINERE XYW HOXBESETINF 49%HE 50%Z2HMENF 50%HE 51%
H o MAZERWUSMCIBUERHA-REOUXENCETROMVEELINESEGFGHEE—

AREFE)-

The percentage may be stated to the nearest whole number per cent except where it is between 49% and 50% or between
50% and 51%, in either of which cases, it shall be stated to as many decimal places as would be required to indicate the
percentage, to one significant figure, of the proportion of the nominal value of the issued shares of that class represented

by one share.

SEAIEEE 1/2004 (2004 4E 2 B)
Specification No. 1/2004 (Feb. 2004)

H# Page 5




M B A B8 E£ {§ Particulars of Subsidiaries

29649

FRAFMERONENREGERT RO EELH
Class and proportion of the nominal value of
the issued shares held by the Company

HAE®
H2AH WEAFR
(REALHAN) (RERELAN)
B 5 v o FRERa
NI Fr EE A B &K B 4 5 A BaX® Ba¥E
Company Name Country of Class of Share Percentage of Percentage of
Incorporation Shares Held by Shares Held
the Company (or | by the Company’s
its nominee) Subsidiary (or
Ordinary its nominee)
(5F Note) (& Note)
Pacific Essense Ltd. BVI US$1 100
Pawsley Limited BVI US§1 100
Perfect City Limited BVI US$1 100
Premier Zhou En Lai Foundation HK HK$2 100
Limited
Principal Diamond Limited BVI USS$10 80
Quality Best Limited BVI USS1 100
Regal Tender Limited BVI US$1 100
Ruby Enterprises Limited HK HK$2,377,500 100
Ruby Services Limited BVI USS$1 100
Ruby Uniforms Limited HK HK$10,000 100
See Ying Limited BVI USS$1 100
Sifford Limited BVI USS1 100
Sincere Ocean Limited BVI USS$1 100
Sino Gold Investments Limited BVI USS1 100
Strawberg Limited BVI US$1 100
Super Age Investment Limited HK HK$2 100
Super Assets Limited BVI US$1 100
Super Park Development Limited HK HK$2 100
Super Plus Limited BVI US$1 100
Super Solutions Limited BVI US$1 100
TFH (China) Holdings Limited HK HK$2 100
TFH Consultation Services Limited HK HK$2 100
TFH Management Holdings BVI US$1 100
Limited
TFH Management Limited HK HK§2 100
£f Note

EESETURBEINERE SRR BEUBREFIERDNF 49%8H 50% 2 M/ F 50%H 51%
ZE o AIASZERVASMHNBURHA - REROGEZENERTRONEELEANESEEHHEE—

i HHEF) -

The percentage may be stated to the nearest whole number per cent except where it is between 49% and 50% or between
50% and 51%, in either of which cases, it shall be stated to as many decimal places as would be required to indicate the
percentage, to one significant figure, of the proportion of the nominal value of the issued shares of that class represented

by one share.

FRPAEE R 1/2004 (2004 4E 2 )
Specification No. 1/2004 (Feb. 2004)
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&/ 1] By E¥ {& Particulars of Subsidiaries

29649

FLORFRBRONEINRGEERTRONEEL G
Class and proportion of the nominal value of
the issued shares held by the Company

Limited

MBI
B4 H WELH
(BHEARZAN) (RERLAN)
RRILR % E BT & B 43 BY Fr&s B 3 89
PNCIEZE FENBEE B iERN Ba% Ba®
Company Name Country of Class of Share Percentage of Percentage of
Incorporation Shares Held by Shares Held
the Company (or | by the Company’s
its nominee) Subsidiary (or
Ordinary its nominee)
(£ Note) (£ Note)
TFH Manufacturing Company HK HK$2 100
Limited
TFH Supplies Company Limited HK HK$2 100
Time Fortune International Limited HK HKS$10 100
Top Growth Resources Limited BVI US$1 100
Total Pacific Limited HK HK$2 100
Treasure Way Services Limited HK HK$10,000 100
Tung Fong Hung (China) Limited HK HK$2 100
Tung Fong Hung Foods Limited HK HK$2 100
Tung Fong Hung Foods Company, Canada - 100
B.C. Ltd.
Tung Fong Hung (Marketing) HK HK$2 100
Limited '
Tung Fong Hung Medicine (BVI) BVI US$2 100
Limited
Tung Fong Hung Medicine (Retail) HK HK$2 100
Limited
Tung Fong Hung Medicine Macau - 100
Company (Macau) Limited
Tung Fong Hung Medicine HK HK$10,011 100
Company, Limited
Tung Fong Hung Medicine Taiwan - 100
Company, Limited Taiwan Branch
Tung Fong Hung Medicine Services HK HK 100
Limited
Tung Fong Hung Nominees BVI US$2 100

£t Note

HEARALUEREINEETEAERRAH > W

ZEIERTINF 49%HE 50% 2 HBE N F 50%HE 51%

B MAZERPUSUIHEUER-REOGZBNCETRONEBELINELSXRGIREEZ—

LHBREF) -

The percentage may be stated to the nearest whole number per cent except where it is between 49% and 50% or between
50% and 51%, in either of which cases, it shall be stated to as many decimal places as would be required to indicate the
percentage, to one significant figure, of the proportion of the nominal value of the issued shares of that class represented

by one share.

5 A% 1/2004 (2004 £ 2 )
Specification No. 1/2004 (Feb. 2004)
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i B A T HI5E [ Particulars of Subsidiaries

_

29649

FLEFBRONEINREESITRENVNEHELH
Class and proportion of the nominal value of
the issued shares held by the Company

HA®H
227N MEAR
(REARLBAN) (RERHZAN)
BIIREHE e FEEal
NEELR FENEE R 4 28 51 BAE B
Company Name Country of Class of Share Percentage of Percentage of
Incorporation Shares Held by Shares Held
the Company (or | by the Company’s
its nominee) Subsidiary (or
Ordinary its nominee)
‘ (&% Note) (i Note)
United China Internet Capital HK HK$10,000,000 100
Limited
Universal Focus Ltd. BVI US$1 100
Universal Supreme Ltd. BVI US$1 100
Ventures Kingdom Limited BVI US$1 100
Venture Leader Limited BVI USS$1 100
Vision Leader Limited BVI US$1 100
World Place Limited HK HK$2 100
Wai Cheong Limited BVI US$1 100
Wealth Faith Limited BVI US$1 100
Wealth Merit Ltd. BVI US$10 100
Wealthy Gain Limited BVI US$1 100
Wealthy Mark Limited BVI USS$1 100
Winning Effort Limited BVI USS$1 100
Worbird Limited BVI USS1 100
Zhuhai Zhongce Property BVI USS$1 100
Investment Limited
HIGHL(FIGREEAEERS PRC US$600,000 100
7] Tung Fong Hung (Zhong Shan)
Health Foodstuff Manufactory Ltd.
YT &R S e TR N PRC HK$10,000,000 100
T = = PRC HK$2,300,000 100
N TR AR BRA ] PRO RMB1.100.000 100
& B TR AR A E] T
i Note

HEARTURBEINBHESRRYE  BENZXESRINF 49%HE 50% 2 M BN F 50%H 51%
cH MERERVSLCNBURA-REROVEZXBEINEZTRONEELINEIREFEE—

v EREF)-

The percentage may be stated to the nearest whole number per cent except where it is between 49% and 50% or between
50% and 51%, in either of which cases, it shall be stated to as many decimal places as would be required to indicate the
percentage, to one significant figure, of the proportion of the nominal value of the issued shares of that class represented

by one share.

SHAEE 3 1/2004 (2004 £F 2 F)
Specification No. 1/2004 (Feb. 2004)

H# Page 8




(£ Note 7)

(£ Note 8)

(£ Note 9)

(& Notz 10)

(ZF Not= 11)

(&t Not= 5)

//}:ai? Ei ﬁﬁ & (Appointment, ~Cessation)

Companies Registry (DFIREBISE 158(4) B (4A) ) =g
(Companies Ordinance s. 158(4) & (4A)) D 2A

Form
BEIEHIE Important Notes
o EERF2M (EERA) - /A Bl 42 %8 Company Number
WRABAZEKFE 206
© Please read the accompanying notes before completing this form. 9649

Please printin black ink.

1 /) H] 4T Company Name

China Strategic Holdings Limited
HRERERAH

2 HEEEE Details of Change

A BEAWE  EEHHWEF Particulars of Secretary /Director Ceasing to Act
(RIEEREGE—EHE EH  EHFHE ALEH Use Continuation Sheet A if more than 1 secretary, ~director is involved).

FEERERAI v £ Please tick the relevant box(es)

gty [we [|E® [] GWEE® fRE Alternate to

Capacity Secretary Director Alternate Director

B AWBE /& E 4 Name of Individual Secretary,/ Director

th % ¥ 4 Name in Chinese I 37 B K Surname in English 3 3 44 F Other Names in English

B4 EH

Identification

F S0 EEE HK Identity Card Number 13 4 B H BB Overseas Passport Number
8, OR

EAHBRE, EENDIXREZLE

Chinese and English Names of Corporate Secretary, /Director

B 2 R BELIETE RET"
Reason for Cessation Resignation,”Others Deceased
BaEH

Date of Cessation

B DD B MM FYYYY

FLP LM ES EHERLECBHE EORBEEBEAHEM D R Yes
EREHE ERRM

Please indicate whether the Director,/Alternate Director ceasing to act will D % No
continue to hold office as Alternate Director,”Director in the Company after

the date of cessation

2% A EE Presentor's Reference 038 B 4 i For Official Use

# 4 Name: Treasure Way Services Limited

3 &+ Address: 8/F., Paul Y. Centre, 51 Hung To Road M4+ B #3 RECEIVED
Kwun Tong, Kowloon, Hong Kong
R EE Tel: 2372 0130 M E Fax 28106982 12 -18- 2004
N EAEMAEATHA)

5 b 3k E-mail Address: COMPANIES REGISTRY
#4 58 Reference: (Administration Section)

PR MEER 1/2004 (2004 £ 2 F)
Specification No. 1/2004 {Feb. 2004)




(&£ Not= 12)

(& Note 13)

(5 Note 14)

(F Note 15)

(& Note 16)

2 HE L EEfF Details of Change
B. ¥ZANEARSE EHK AR Particulars of Individual Secretary /Director Appointed

(HIFEE— BN HE A EE - FHRE B 7))

(Use Continuation Sheet B if more than 1 individual secretary, ~director is appointed)

(B\ER contd)

FHERIERAn v B8 Please tick the relevant box(es)

st [ | w# EF [ | BHER R Alternate to

Capacity Secretary Director Alternate Director

R4

Name in Chinese HEXK

R"RXEA X

Name in English Wong King Lam, Joseph
% 5 Surname % % Other Names

IRER <

Previous Names

L
Alias

Eut

Residential
Address

B E i at
E-mail Address

5" Floor, 152C Prince Edward Road, Kowloon

Hong Kong

Bl & Country

B {5 58 B9 Identification

a EERIOIVNE
Hong Kong ldentity Card Number

b BAER

Overseas Passport

Z {F B #i Date of Appointment

%ﬁ%§$/ﬁﬁ§$?&ﬁ%iﬁ§ﬁ’c% EEARRENERER /HE

E431863(7)

¥8E

% lssuing Country

B B Number

30

09

2004

g DD

B MM

5 YYTY

£ Yes

Please indicate whether the Director /Alternate Director whose appointment is

reported ahove is already an existing Alternate Director /Director in the Company at & No
the time of the above appointment

S8 4555 1/2004 (2004 £ 2 B)
Specification No. 1/2004 (Feb. 2004)

¥ H Page?2




(5t Note 17)

(5 Note 18)

(5 Note 19)

(& Note 19)

(£ Not= 20)

(& Note 21)

(& Note 22)

2 HE W EE{E Details of Change
EZENEABBRE EHPEM Particulars of Corporate Secretary,/Director Appointed

(MIFFEB—BEANBRUE EE  iF/HRR C HEH)

(#EEH contd)

v S

(Use Continuation Sheet C if more than 1 corporate secretary, ~director is appointed)

BB v 88 Please tick the relevant box(es)
gt [ w#E [] mm

Capacity Secretary Director

[| emEm

Alternate Director

£, F Alternate to

h R HE

Name in Chinese -

By

Name in English

b 1k
Address

% Country

B 5 3 atk
E-mail Address

/A H # % Company Number
(RBAREE B ENER)
(Only applicable to body corporate registered in Hong Kong)

% {£ H # Date of Appointment

FLPEH RREFEERLIZAR  ERARRENRBER /HE

g 0D B MM EYYYY

£ Yes

Please indicate whether the Director / Alternate Director whose appointment is
reported above is already an existing Alternate Director /Director in the Company at D £ No

the time of the above appointment

FEAIERERE REHEA-

This Notification includes 0

0 Continuation Sheet(s) C.

% = Signed

#% 4 Name Ch an Yan, Jenny

EEHAB X
Continuation Sheet(s) A, 0

#-B-Director /# & Secretary *
*rem B E  Delete whichever does not apply

SHHEE R 1/2004 (2004 £ 2 H)
Specification No. 1/2004 (Feb. 2004)

REHRC-

Continuation Sheet(s) B and

3 Date - 30™ September, 2004

DD [/ HAMM [/ £YYYY

2 =HF Pagel




Lonsent to ACt as
'] ;{ ﬁ’& B Director or Alternate Director

Compames Registry (ATHEDIE 158(5)4%)
(Companies Ordinance s. 158(5
| ©) Form D 3

BE EHEIE Important Note
° FHHABRAGBKIH- N E 8% Company Number
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Deloitte.
=g

TO THE BOARD OF DIRECTORS OF CHINA
STRATEGIC HOLDINGS LIMITED
(incorporated in Hong Kong with limited
liability)

INTRODUCTION

We have beén instructed by the
Company to review the interim financial
report set out on pages 4 to 26.

DIRECTORS’ RESPONSIBILITIES

The Rules Governing the Listing of
Securities on The Stock Exchange of Hong
Kong Limited require the preparation of
an interim financial report fo be in
complionce with the Statement of
Standard Acccounting Practice No. 25
“Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public
Accountants ("HKICPA") and the relevant
provisions thereof. The interim financial
report is the responsibility of, and has
been approved by, the directors.

It is our respbnsibili’ry to form an
independent conclusion, based on our
review, on the in;Terim financial report and
to report our conclusion solely to you, as
a bedy. in accordance with our agreed
terms of engagement, and for no other
purpose. We do not assume responsibility
towards or accept liability to any other
person for the cc{)nfenfs of this report.

BYPREEFRATEEE
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REVIEW WORK PERFORMED

We conducted our review in accordance
with the Statement of Auditing Standards
No. 700 "Engagements to Review Interim
Financial Reports” issued by HKICPA. A
review consists principally of making
enquiries of group management and
applying analytical procedures to the
interim financial report and, based
thereon, assessing whether fthe
accounting policies and presentation
have been consistently applied uniess
otherwise disclosed. A review excludes
audit procedures such as tests of controls
and verification of assets, liabilities and
transactions. It is substanticlly less in scope
than an audit and therefore provides a
lower level of assurance than an audit,
Accordingly we do not express an audit
opinion on the interim financial report,

REVIEW CONCLUSICN

On the basis of our review which does
not constitute an audit, we are not aware
of any material modifications that should
be made to the interim financial report
for the six months ended 30th June, 2004,

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

21st September, 2004
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Six months
ended 30th June,
B#EAAZ+HLERER

2004 2003
“EENE “EEZFE
Notes HK$’000 HK$'000
frsx TET FET
(unaudited) (unaudited)
(REER) (REER)
Turnover EF ] 106,571 1,735,605
Cost of sales HERE (68,128) (1,494,160)
Gross profit EF 38,443 241,445
Other operating income HitEEWA 4 44,926 47,047
Distribution costs FHEBE (21,363) (99,561)
Administrative expenses THXH (23,575) (76,490)
Other expenses Hitz 5 (102,739) (16,206)
(Loss) profit from operations &% (F18) HF 6 (64,308) 96,229
Net (loss) gain on disposal  HEWEAANERE 2
of interests in subsidiaries (BRI kHEFH (5,266) 4,784
Net gain (loss) on deemed  REBERFLE
disposal/liquidation of Bi /Bl kE
inferests in associates (BB #4 27,881 (36,767)
Share of results of associates FIEBE AR 2 & (29,060) (125,012)
Finance costs BERAE (9,298) (28,716)
Loss before taxation HAEA (80,051) (89.482)
Taxation BIg 7 (761) (7,469
Loss before minority interests RV HBREBREZESE (80,812) (96,951
Minority interests DEERES (13,734) (35,751)
Net loss for the period BHEEBTHE (94,546) (132,702)
Loss per share BRES 8
- Basic - % (10.8) cents {ll (16.0) cents 1l
- Diluted -#% N/A TR N/A FBH
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30th June, 2004 - 37st December, 2003

-gems | -2E:=%
~AZtH I tZA=t-H
Nofes HK$'000 HK$ 000
W FEr AR
(unaudited) (cudited)
, (REEH) (BEH)
Non-Curtent Assefs #RDAE K .
Property, plant end equipment ES Eﬁ%}lﬁ{% i 9 35,936 43,156
Goodwil BE i 21,960 g 9,325
Interests in associates E%%"zizf%ﬁﬁ ! 10 614,84 ’ 823,147
Recelvables - Fue affer one year MHETA < —Eéﬁw 1 183,345 L 31,286
Invesiments in;[securi’ries FELE ‘: 12 167,024 1 217,683
Deposit paid for acquistion e 1 ﬁ%%ﬁﬁﬁ“’lﬁ I
of a property i 13 46685 -
i — | ——
Al L0991 1126597
Ll —— ] ———
Current Assets RYRE | H i
Other asset EtRE di 14 227,050 i 226,718
Inventorles FE | : 18,043 ! 66,976
Trade debtors BUESER 15 7561 13,718
Receivables due from associotes  EHBE L THE | 6,885 3 6,294
Receivables - due within one year B -‘—W@EW i 233,689 ﬂ 370,489
Other receivables, deposifs RfERRE 283 |
and prepayments EDEEN : 16 102,040 | 57,677
Investments in secuities %#&ﬁ A 12 104,456 f 2,930
Bank balancesiand cash ﬁﬁn%é%&fiﬁ 217,751 319,875
1 ! i ‘
| N747 106487
H |
Current Liabiiifies RBas { f
Creditors, othe! payables and FETTEE?R ‘ﬁﬂﬂﬁﬁr |
acerued charges &Eﬁf%ﬁ g v 46,584 | 84,946
Poyobles-due” within one year ERR IE-—‘%W J@? - 18 222,671 34,611
Payables due fo associates E%‘%W’BT R 185 185
Income and ofher tax payable EEHFE ﬁ&ﬁﬁtﬁﬁ A8 3,360 t 3,004
Bankloans and other borrowings - i&ﬂgn}ﬁ Eft } §
due within one year 3 - - iw g 13,714 ’ 38,284
| 86514 161,090
Net Curtent Assels mBEERE 60957 | 903,557
1,700,748 . 2,028,154
: | i

|
i
i

5|1 Ireaifre Bepon 2004
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30ih June, 2004

31st December, 2003

g o4 1} ZEZCE
#“RZtE tZR=+-H
Notes HK$°000 HK$'000
Wi TET TERL
(unaudited) (audited)
(REBR) (E8H)
Capital and Reserves BXRiE
Share capital A 19 88,160 85,660
Reserves e 1,350,053 1,447,720
1,438,213 1,533,380
Minority Interests PHREES 262,535 250,160
Non-Current Libilities ¥nBAR
Bank loans and other borrowings - RTERREHER -
due after one year ~E£HH - 144
Payables - dug after one year ERRE--F4EF 18 - 244,470
- 244,614
1,700,748 2,028,154
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U] Special Copilt  Goodwil Other non-
Share | Share | cupi‘tnql1 Tedemption on  Exchange  distribufable
capitl |, pemiom ||| feseve  resene conwolidaon  raseve e Deficl Tohal
Lo 6 B gamgd 47E
5 BORE || 2sER HEgS 268 HRBR  AEBM 8 ]
BOWD | MY (AN BOD  HOWD WSO HNOW | KGTD RGO
TAR | FRR L TR TER TRR TER 0 TR AR TER
L e Wiz ) (ote )
(el {30
At 3t Jamuary, 2003 “BRZE-B-§ 0718134 A% 12395 6473 B0 Gy 1708
Hichange acjustment ELEL - - - 3 - - i
Share of e reserves AfEELTE ‘
movement of osocioes k2858 462 862
et gain not fecognisec} BxAEBEL R
Inthe condersed consolidafed  E 32 R#3E
income staiement ‘ 988 95
Realised on disposal of HENRATREESE i
fterests in subsidioii ) ‘ m (1 {1183
Realised on deemed diposell  BERERHRE |
fauidotion of nferesy B /zRe03 |
hoscoes | | 03 ) . ]
Appropriated fiom refained profts EBERBRH Do - - 1318 (1319 .
Nt loss for he pariod BRERRE % bRy R
AF 15t July, 2003 CRRIELE-A Q| 184 : 03 103,509 {6045 30,08 (8.6 1574663
Exchange adjustment 3EL S - b - - @ - - @
Shars of nef reserves T EVEEH : ‘
movement of associales 2578 ‘ 148 {7 105
et g oss) not {ecoﬁnised BAngRzanss |
inihe condensed comsolidoted  BE 2% (ER) 38 |
income statement | 142 (17) i 1,284
Beercise of varonts e s 148 | 43
Realsed on disposal of LERBAT [ | ;
inferesis n subsiciaries sk ' ! 8,963 68 I 1 F 1 R A 10187
Reclked on deemed diposcll BEREARYE ; oo
Touidefon of nferesy AE/BREEE
in cssociaies 0 (238) - 25
Appropriaied fiom retained proffs SFARERA - 0 i) -
Net loss for the period BREREE - (888 (68)
Al 31si December 2003 TREIETIAIE-R OB ‘ 0 1898976 %3 110472 (8.488) 16,908 S8 153350
Eichange odjustment EZBE 01 )
Shore of net reserves BEBEQIHE
movement of axocialss 2528 0 0
{
Nef (oss goin nof recogrised in - ¥R REBRA KRR |
e condensed conoldated  ER2 (EBIEE 2 §
income sfofement 38 : el n (5067
e of horss on exerceof  SRBRERFRY ,, !
soeopions | 2500 M f 1440
Realised on disposal of iests  ZEREAE " :
nubsdoies | BaEgn ! 12 1
Realied on deemed diposel  BEBEAE !
liidation of nferests HERE ‘
in associoles FhReE ! {19 ! - (1)
Net logs for ihe pedod FhEREY : - R A )
Al 30ih June, 2004 ZEEZRERACTR 8160 L1500 W 110472 (13,549) (081825 1488208




Notes:
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The special capital reserve represents the
amount arisen as a result of capital
reduction carried out by the Company in
2001.

The other non-distributable reserves of the
Group included statutory reserves required
to be appropriated from the profit affer
taxation of the subsidiaries of the People’s
Republic of China ("PRC") under PRC laws
and regulations, The "amount of the
appropriation is at the discretion of the
PRC subsidiaries’ board of directors.

The goodwill on consolidation as at 30th
June, 2004 inciuded HK$9,492,000
(31.12.2003: HK$9,492,000) which
represented goodwill arising for acquisition
of subsidiaries. No goodwill arising from
acquisition of associates were included in
goodwill on consolidation.

The goodwill on consolidation as at 30th
June, 2004 included HKS$71,739,000
(31.12.2003: HKS$71,739,000) which
represented negative goodwill arising
from acguisition of subsidiaries and
HK$48,225,000 (31.12.2003: HK$48,225,000)
which represented negative goodwill
attributable to associates.

(@

®)

©

BREAREBEERQATR-ZET—FHERE
fFEEz&® -

FEBEZAMTIIRERERBETEARA
METHEDFRAESPEME L SR ER
FBRHE 2 EHE BREERATENERR
ZEEERE -

R-ZEZMNEARAZ+EGSREEEZHE
REWEHELTEE 2 E0.492,0008 7T
(zEE=f+=A=+—8 : 9,492,000%
)  HRAREELAZEHERNYERBEE L
AEECHER -

R-BEBAEAA=THRERAEEZHE
REWEMBLAEEE ZEEHET1.739,000%
R(ZBEB=F+ZA=+—-H8 71,739,000
B MRREBEQREEREZ2AHE
48,225,000 T (— R B=F+t - A=+ —
H : 48,225,000 7T) o
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| |
| i i
i Six mthhs
I ended. 30th June,
A 2004 1 2003
SIER. —g%ns L ZEEZE
i HK$'000 | HK$'00O
o TET TR
. (unaudited) | (unaudited)
| (REBEH) (REBHK)
Ll
Net cash (oUtflow) inflow from gE %i%?.fiég*(zﬁﬁ)
operating (activities EA %%E | (82,826) 11,941
Net cash ge‘wercTed from (used in) ?xﬁfiﬁﬂgfﬁﬁ
investing cctivities i UM (uw \ [) /3%_‘ 15,820 (320,554)
e |
Net cash (used in) generated from mﬁzm ik 3
financing activities }/AMF#%EE ; ’ (30,978) 205,883
t \ i ;
Net decrease in cash and E4RES §g§
cash equivalents A (97.984) (102,730)
. i
P i
Cash and c¢ sh equivalents BIRERFL
at beginning of the period AT 314,744 01,935
| I
Effect of foreign exchange EZ2B27E ;
rate changes I (5,805 | (367)
l Co -
i i \;:‘
Cash and cé}sh equivalents B Zfiﬁf}kﬁfﬁ]w )
at end of the period S 210,955 298,838
| E IR 4 —— P —
A
Analysis of the balances of REREESH:
cash and cash equivalents RLA :
Bank balances and cash BEEMRES 217,757 317,998
Bank overdraft HRITER| (6,802) | (19,140)
‘ 210,955 298,838
; — —
| ;
; :
| |
g if
| | - redre
mii *
&{ : [x




BASIS OF PREPARATION

The condensed financial statements have
been prepared in accordance with the
applicable disclosure requirements of
Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange
of Hong Kong Limited (the "Stock
Exchange”) (the “Listing Rules”) and with
the Statement of Standard Accounfing
Practice ("SSAP”) No. 25 “Interim Financial
Reporting” issued by the Hong Kong
Institute of Certified Public Accountants.

PRINCIPAL ACCOUNTING POLICIES

The condensed financial statfements have
been prepared under the historical cost
convention, as modified for valuation of
investments in securifies.

The accounting policies adopted are
consistent with those followed in the
preparation of the Group's financial
statfements for the year ended 3ist
December, 2003,

RHEE

R BBREEBERRERBFERAR
(Megzzprl) % LA (T LWRAD M6
ZERBERERERESHMNOSAM 2SR
BERER (ST EHRERD B3RP B
BEIZEEREH -

EEEHEE

EEMBRRIRBRAMNERE  URE
HREZMGEELRE -

Emz et RERGEHAREREE_SE
ZEETZAST-RALEEZMBRRARR
E—H -
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3. SEGMENT INFORMATION A ;‘1,;‘13. SHEE
Business segments >"‘ EBaE g
The Group's primary formof‘ for reporfijr‘\g‘ \EJ FEEMEBEESNER 2 HARBRERS
segment information is busin“ess §egmer{1f . “ &
R \ g |
] ! H i
An analysis of the Group’s furnover and m FREEEXBIBUI ZERERUTEREN
contribution to operating résuITs ‘bi;’/ w ZERSWAOT
business segments is as follows: | . \; m
| i
A %\ oo
Discontinuing
Conlinuing operations operations
BEEREY ERLGEER
Manufacturing Manufacturing
ond trading of and frading of
Investment battery pharmaceutical
in securities products Sub-total products  Consolidated
WEREE HEREE
RaEE% EHER gt =1 58
HK$'000 HK$'000 HK$°000 HK$°000 HK$'000
TEL TAn TER TR TéEn
(Note q)
(Maa)
For the period ended EZ-2ENE
30th June, 2004 ABZHELEH
TURNOVER BEH
External o - 10,309 10,309 96,262 106,571
RESULT 4
Segmentjresutt FREE (20,815) 102 (203 8,177 (13,936)
Unaliocated ROBLERE
corporgte
SXpenses (19,659)
Allowance for EUEEERE
receivables (56,000
Exchange gain BRds 2,430
Interest irlcome FElA 21,672
Dividendlincome  RERA ‘ 1,185
Loss fromloperations £ZER (64,308)
" il i
s
]
i NHERE 1
- [\ 3 Ef
Eooh el el il




3. SEGMENT INFORMATION (continued) 3. o8EH(E)
Business segments (continued) EBnE E)
Continuing
operations Discontinuing operations
RESELH TRLEBERY
Manufocturing
and frading of
Investment fire  pharmaceutical
in securities products products Consofidated
HEREE
REES BRER B g8
HK$°000 HK$"000 HK$'000 HK$°000
TER TER TERL TERL
(Note b)
(F&ED)
For the perfod ended HE-RE=E
30th June, 2003 ARAZTELHM
TURNOVER BER
External o - 1,606,194 129.411 1,735,605
RESULT E
Segment result THES (6,839) 79,001 (855) 71,307
Unallocated corporate ROBLERE
expenses (13,374
Exchange gain B 17,429
Inferest income FEBHA 19,232
Dividend income REKA 1,635
Profit from operations HE R 96,229

]

Notes: et
(@) Following the disposal of Tung Fong Hung

—mE3
Investment Limited and its subsidiaries (o) R-EZEDOHTHHETUng Fong Hung

()

which was engaged in the manufacturing
and frading of pharmaceutical products
in May 2004, the business segment of
manufacturing and trading of
pharmaceutical products was regarded as
discontinuing operations during the period
ended 30th June, 2004,

Foliowing the disposal of infterests in
subsidiaries which were engaged in the
business of manufacturing and frading of
tire products in September 2003, the
business segment of manufacturing and
frading of tire products was regarded as
discontinuing operations during the period
ended 30th June, 2003.

)

Investment Limited R ERSRHERER
BERrHRBLATE HEREBEERZ
EBrBPRBEREBEE-_STNERA
ETHELBEERLEEEETR -

RIBBE=FNAHERERERER
BRCHMBLORERE  HEREEH
BRZEEIEERAREE-SE=
FRAZTEHLBHEZELLEER
& o




SEGMENT INFORMATION (co

Geographical segments

wtinued)

The following provides an djnolysis of Tl’“

Grou;:‘s turnover by geogrc;‘;phi‘c market,

imespective of the origin of the goods

SWEHE (F)

1 5 588

FEERBETSES S EEAANT
(Bt EHRESBH 2 TRM)

services:
Turﬁover
| B2
: Six months
ended 30th June,
, BEAAS+ALAER
: 2004 2008
—®EmE @ C—TT=X
HK$'000 | HK$ 000
TERT FET
The PRC, wE | ‘
other than Hong Kong - REEE 10,309 1,626,858
Hong [Kong 5k ‘ 96,262 | 91.115
Overseas AN - 17,632
106,571 1,735,605
OTHER OPERATING INCOME HEE RN
Six rﬁonihs
L ended 30th June,
| BEAA=+BLAEAR
: 2004 | 2003
i =t L 3 E S L
HK$°000 HK$'000
FET FERT
Interest income 72 21,672 19,232
Exchange gain POER 2,430 | 17,429
Gain ;‘Ion disposal of investments | H & dl §: i
in securities ; 19,006 5,187
Dividend income from J:?ﬁ B
listed investments (o 1,185 1,635
Others Htth) 633 3,558
44,926 | 47,041
| !
N A ]
[ it sepor 2004
o |
| % ;
Ik Pt o _ I
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5. OTHER EXPENSES 5. HMXH

Six months
ended 30th June,
BEAB=+ALA<EAR

2004 2003
—EFNE —EE=F
HK$'000 HKS$'000
FHED FET
Unrealised holding loss on BEREREZ
investments in securities FREEBR 36,462 12,026
Allowance for bad and doubtful debts RIZERBE 9,460 -
Allowance for receivables BWERERBE 56,000 -
Allowance for amounts due BERTIRREBE
from associates 499 -
Amortisation of goodwill arising BEWBENELT
on acquisition of subsidiaries ExcEms 155 814
Others Hfb 163 3,366
102,739 16.206
6.  (LOSS) PROFIT FROM OPERATIONS 6. KB (HER)#H
(Loss) profit from operations has been BE (ER)BRANENRTHEE
arrived at after charging:
Six months

ended 30th June,
BEA=+HLF<EA

2004 2003
—EFAF —EERZ=F
HK$'000 HK$ 000
FET FERT
Depreciation and amortisation of  HER B&WE -
property, plant and equipment BEREE 2,602 24,012

o
g
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Six months

It

ended 30th June,

®EXA _’+E!.lt/\1@ﬁ

2004 2003
—EemE —EB=F
HK$'000 HK$ 000
FERT | FER
|
The charge (credit) comprises:
Hong|Kong Profits Tax ' §/§ %‘J # 1% 585 706
Taxation in other jurisdictions Eﬁi’,—] “?#EEZ@{IE 176 7.533
Deferred tax credit . ﬁ’ﬁ'{;ﬁﬁ% - (770)
i | i :
i%’
Taxation attributable to the| | Zl’i"‘i\ il EZEWE" El
Company and its subsidiaries| | JE?EIE 761 7,469
| i i
Hong|Kong Profits Tax was provi;ded fo% C‘lf EAR ﬁﬁ?ﬁ%zﬁﬁlﬂﬁ%ﬂ BEE EER
the rate of 17.5% (2003: 17.5%) on t‘h;‘e BRBEBREI7.5%(= ﬁ 17.5%) 1E &
estimated assessable profits of the B
subsidiaries of the Group. : it
Taxation in other Jur|sd|chom is cok,ulaféd 5 ﬂffﬂT/i%EZﬁIﬁEﬁ@EU AZEEZEA

at Th<= rates prevailing in the respec’ﬂv:e

jurisdi

The Group has no significant; unr;ecogniée;jd

defer
durin

LOSS

The ¢
is bas
app
(appr
mont
the w
(829,4
June,
the p

The c
does
optio
decre

ctions,

N . I H
Ns as their exercise would
ase in loss per share.

BRTE -

result in.Q

«

RofmBRSRHRHE Ziﬁl?@&m{?cﬁijt

red taxation ot rep&r’ring date c5r REREEHE -
) both periods. 1 |

.t
PER SHARE ; BRBHE |
alculation of the basic)loss per shb(}e EREFZBEEDRBES W‘Z BEBEHN
ed on the net loss forthe period of 94,546,000 % (BE-BZ _fﬁxxﬁ + B
oximately HKSQA 546, 0]; EREA i’]]32702000}§71:)&ﬁﬁma§§
oximately HK$132,702, OOO for the le ‘ mﬁﬁﬁZbﬂ%?ﬁ?&BB 325! 85659 (BB
hs ended 30th June, ‘2003) and! .on EEXRBE+THLERER :829 468,4138%)
veighted average of 873,325, asc il z—r% o :
68,413 for the six months ended 30Th
2003) ordinary shares in |ssue durmg
eriod,
omputation of diluteciloss per share ﬁﬂ%ﬁﬁ#&‘%%ﬁéﬁﬁéﬂﬁﬁd‘ B E
not assume the exercise of the sh:cr;e ﬁ@ﬁﬁﬁ‘%&ﬁﬁﬂﬂ‘ﬁ&ﬂ%ﬁi%ﬁﬁﬁﬁ o




China Shrategic Holdings Lim e

PROPERTY, PLANT AND EQUIPMENT

During the pericd, property, plant and
equipment with an aggregate net book
value of approximately HK$35 million were
disposed of as a result of the disposal of
subsidiaries.

The Group also acquired property, plant
and equipment with an aggregate net
book vailue of approximately HK$30 million
as a result of the acquisition of subsidiaries.

INTERESTS IN ASSOCIATES

In March 2004, Pccific Century Premium
Development Limited ("PCPD”, formerly
known as Dong Fang Gas Holdings Limited
whose shares are listed on the Stock
Exchange). a then 43.06% owed associate
of the Group, entered into agreements
with PCCW Limited ("PCCW", a company
whose shares are listed on the Stock
Exchange) to acquire various property
interests from PCCW for a consideration
of approximately HK$6,557 million which
was satisfied by the issue of new shares
and convertible notes by PCPD to PCCW
or as it may direct. The above fransaction
was completed in May 2004 and the
Group’s inferest in PCPD was decreased
from 43.06% to 2.83% and PCPD ceased
to be an associate of the Group.

10.

V¥ BERRE

FEERAHEHREEWNBEAANHEERE
FESH350000008 T2 WE - BERR
&% o

WBHBLTE FRETRBEAREREED
30,000,000 T 2% - BERRE -

REEATZES

R-ZZBERE=A . ZEEERHEHI3.06%E
BBHELRRRAITHERRARQE (R
KBE| - ABERFAREBERLT  HR
BREXFLT) BRERBHMERLA (B
BRI HROMREERZFET) T ZHE - MY
6,557,000,0008 T < KEWBERBHZRY
EERE ZEABUBAHERSABRRT
FRETAREBIESTERZAHARM -
HEXBER-EZNFRIARM  MAKE
REAE 2 BHHB43.06%RE2.83% - Bt
BABETEERTEEZHELT -
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RECE ‘VABLES

At 30th June, 2004, the amount mclud \
receivobles of opproxim“o’rely HKS1

(31.12, 20@
HK$128 million) and HKSHB‘mHhon befq

million before allowance
allowance (31.12.2003; HKS1

from‘Donwe| Limited (" D‘ n

Lucklong Venture Limited) (" Lucklong‘) [if
respecﬂvely Ms. Chau Mei \Noh Roscmno

("Ms.|Chau”), a director of
is Tha‘, former director of
Luckl‘ong Mr. Lau Ko Yue‘

|
director of substantial share

Com“oony and ¢ director o
Lucklong. Shares of cer
holding companies held b
Lucklong were pledged to
securities to the loans.

Other than fthe above

approximately HK$224 mtlhc‘

unsecured. All receivables b
prevailing market rates.

During the period. allowance (for i
receivables of HK$56 million (30‘6 2003: Niy I
e condenséd Il
consolidated income state nenT

has been recognised in th

INVESTMENTS IN SECURITIES

certdin investments at a c¢

[ i
| il
During the period, the Grjoup‘ ocquiréd :
nmdero’non of 1y

i

P 5 rp|lhon) dHe

he Compo%\‘y

Danwel oﬂd

Chau, |jsio

f Donwel orfd
ainl proper‘
Dctnwe| o
The Group

E——
o QO

!

1
1

i
i il

i H

approximately HK$9 million

amotint of HK$125 million
from|interests in associates

explé ned in nofe 10. In

ond dlspose

d

of certain investments with o corrylrg
value of approximately HK345 million, An
vas Trcnsferred
asa result'of ||
dilution of interests in OSSOCIOTGS f:s ‘
addition, an i

unrealised loss on invesfmepT in securm

i

of approximately HK$36 million (six mony

ended 30.6.2003: HK$12 m||
recognised in ’rhej

consolidated income statement durir

the period.
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h
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t
»on) has be

co|ndens

Asg(Dj —

« O

e il

anwel”) and |f

n, the former Ii|
alternate director to Ms|
=holder of the |||

omoums of il
n (3] 12, 2093: | ;
HKS243 million) which were secured the iy
remcmmg balances of receavobles wef e i
eor m‘reres‘r at

5
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R-ZBENERBE=+TAH - EW A IFEFE R
Danwei Limited ([ Donwed) RIE (RET A
f(]106 000,0008 % (= BE ”¢+—E =+-

© #1128,000,000% 5t) K F& i Lucklong

VenTure Limited ( I"Lucklongj) XIE (REHE
&) #9118,000,000%& T (= =EHE+ZAE
+—R8 : #115,000, OOO/§7E) ERREER

EgEz+((Brx)) DDonwelﬁLucklongZ
REEZE- Hiz:tZau%f{ﬁ%%ﬂmﬁiéiﬁ
TRAFEEREZES "W\%Dcnwelﬁ
LuckiongZ EE - Donwe|&|LucklongﬁEZ
ETYLERADIROCEPFAER  #
ALRERZEES -

HBR £ PRt ’3224000000?377:(—32 F
t=ZA=+—-8: *(1243000'00()/%71:)2%(@
SHERN  RHEUE IE**Eﬁtﬂﬁ?ﬁP i
BERUREYRERTS %U%“’r§°

1

TEEROARZEYUER IE?E?Di%SéOOOOOO,%
R(CEBBZEAAZTE B BERED
FEWRRER -

1

i

BHRE

ZK%I%WLAWOOOOOOO%JEZ{H“WE%

RE - ﬂtHjEEEEE%ASOOOOOO,%nZ%:F
RE - BRME OFﬁiIZ%"*‘A"]?Eﬁ}%%
— 125,000,000 T Z ¥ IE\EEE?* YNGR
& e B —E 436,000, OO@;%JE%%&%Z
FAERER(BE=-FF= $/\E tTHLER
@E : 12,000.000%7) - —’ﬁ"ﬁﬁﬁﬂiﬁ%aﬁ“ﬁ
ERBRER -
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DEPOSIT PAID FOR ACQUISITION OF A
PROPERTY

In June 2004, a wholly-owned sulbsidiary
of China Enterprises Limited (a non whoally-
owned subsidiary of the Company whose
shares are fraded on the Over the
Counter Bulletin Board of the United States
of America) entered into a conditional
agreement with third party to acquire a
property located in Shanghai, PRC for a
consideration of RMB450,000,000 in which
RMB50,000,000 was paid as deposit. The
fransaction was not yet completed at the
date of this report.

OTHER ASSET

The amount represents cost incurred in
connection with a land development
project in the PRC. The project is a land
development of BREHREEZE R (formerly
known as IR EMRILEEXEXE) located
in Long Shan Development Area, Doumen
District, Zhuhai City and is fo be jointly
developed with R EMELIEEEEES
2. The Group is entitled to have the
exclusive development right to the project
and also the right fo obtain the land for
the development ("Other Asset”). The
Greoup is also entitfled to sell the Other
Asset to investors at consideration to be
agreed among themselves.

13. WE—EYERfT&£

RZZEZMEXRA - —EHAChina Enterprises
Limited (At BEQATEREE2HBEAT
HROREZEASHXBBERER 22485
EHBLRRE=ZFITLEHREHE  UAR
#450,000,000t 2 RERBARPELEZ
— 1Y% Hp AR®50,000,000tBES -
DEXBREREAENRTEA -

14, HpEE

HHEERAN T BREREEEZEAE « RE
BRARETRERE FIBEREBTRLUERE
¥E)Z4LHBREE - IRKEWIMERE
LUBRE BRESVELIXEEEZERS
HEARRE -FEBEFHAZ2ERREERE
ERINDGIHUBRR ((HMEE)D - &
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15.

TRADE DEBTORS

The (aroup allows its Trode cusTomersé
credit period normally rongmg from ¢
days|tc 180 days. The oged onolyms (
the Tr‘cde debtors at the reporT ng dofe?'

Qm.ﬁwaaﬁm

FRE-RETEABEFOBEIOAFERZ
&M ﬁ:ﬁ*aﬁﬁﬂguﬁﬁaﬁﬁﬂ@?ﬁ
FMTF

as follows: ?

‘ 3062004 31.12.2003
f | —FFOE —BRZF
S #A=+8 +zZAR=z+-E
] HK$'000 HK$'000
0 FHR T

A |
0 - 90 days | (0E90E ||| 6,668 12,011
91 - 180 days 91 80K 636 762
Over|180 days 180E!BL - 247 945

i :
| ! 7,551 13,718

OTHER RECEIVABLES, DEPOSITS AN

PREPAYMENTS
\

subsiﬁjiory of MRI Holdings ;amafed (a n‘on
wholly-owned subsidiary of ﬁhe Compony
the Austialia ||
STOCl‘,( Exchange) paid cpprox:mofq
HKS45 million refundable deposit for‘t
potential investment project.

I
whos‘e shares cre traded in

)

Duriwg the period, a wholl‘lybowﬁsd

a
y Wi

a

HERERE R RBEARE

MR! Holdings Limited —F‘im’&_]#%ﬁ%
EZBTTE’AE] ' ﬁﬂﬂﬁﬁ")ﬁdﬂ%#x%ﬁﬁﬁ

Ziﬁi‘iﬁﬁﬂﬁg"_}%m%ﬁﬁ HERE
}xﬁ"f%)ﬁﬁ%ﬁAS,OO0,000%nZT?&@E
% .
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17.

CREDITORS, OTHER PAYABLES AND 17. BAERR  -H4EBIRERETEHHR
ACCRUED CHARGES
The aged analysis of the trade creditors REZE - HEBNRRZEREINAOT ¢
at the reporting date is as follows:
30.6.2004 31.12.2003
—EeMmE —EE=E
~BA=+B +ZA=+-H
HK$’000 HK$'000
FHET FEx
0 - 90 days 0%&90H 3,606 39,468
91 - 180 days 91Z180H 4,664 1.413
Over 180 days 180B Kl Lt 1,245 813
Creditors TR 9,515 41,694
Other payables and HEhEARIE
accrued charges RESHEAR 37,069 43,252
46,584 84,946
PAYABLES 18. FEAMRIE

Included in payables due within one year
was an amount of HK$179 million due fo
Nation Cheer Investment Limited ("Nation
Cheer”), which is a wholly-owned
subsidiary of a substantial shareholder of
the Company. The amount due to Nation
Cheer at 31st December, 2003 of HK$193
million was included in payables due after
one year and classified as payables due
within one year at 30th June, 2004 since
the terms of payable due to Nation Cheer
was changed to repayable on demand.
All payables are unsecured, bear interest
at prevailing market rate and are
repayable on demand.

—FRAINHBZEMRARERISERERR
DB(FEENZFKRIE179,000.00058 T - EET
ARF-—BIERRZ2ZEERAWBLT - ©
ZEE=F+RA=1T—-RB BASEZRE
#193.000,0008 T - EATFEA-FREH
FBARER  BRENSEZRERRRAR
REREHEE  HUNECRIER-2FD
FREZTRAE-FRIB2BAHNE - B
BAFEEARER  ENEFEFRAREAR
EREBHEE -
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19. SHARE CAPITAL 19, B%
: i Number
f of shares Value
E BHEE | HE
j i HK$"000
} ! FET
Ll
Authorised: EE|: L
Ordinary shares of HK$0.10 sach | SBE 0108 T2 EBER
at Tﬂ’sf December 2003 and! = HRIBB=#£+=7
30th June, 2004 Zr-ER-®BEF :
AHZH B 8.000,000,000 800,000
Issued and fully paid: E%f"} E
Ll |
Ordinary shares of HK$0.10 sach §E§fﬁﬁ 0108 T2 BEBR 3
at 31st December, 2003 73(‘:“-2 == E+ TR ,
== 856,595,087 i 85,660
Issue|of shares BT 25,000,000 | 2.500
[l N :
i Al
sl
At 30th June, 2004 ; E(‘:{SS EXA=1H 881,595,087 88,160
During the period ended 30th June 2004 BE-2BEREAASTEAR  TEERRE
|
25,00‘0,000 ordinary shares o HKSO 10 eo‘c‘h | EHESREEO 0BT 225 (DOO DOORR & 18 A%
were‘ issued at a price of HKSO 1776 Fp’er 15 LERON776BITRIT © EZ%E‘\%‘?W%??ZBQ
share as a result of exercme of shqre fﬁ&%ﬁ@ﬁﬁ“ﬁ%ﬁiﬁﬁﬁi@i&ﬁ@% e
options. The shares |ssued ciiurmg the %
period rank pari passu withl the H‘eh N
existing shares in all respect. ‘ j
i
| ?
j §
| !
i !
i
i
A .
I _ L 27 [ e Repor 2004
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20.

21.

22,

COMMITMENTS

At 30th June, 2004, the Group has
commitment of approximately HK$377
million which is contracted for but not
provided in the interim financial report in
respect of acquisition of a property
located in Shanghai, PRC (31.12.2003; Nil).

CONTINGENT LIABILITIES

At 30th June, 2004, the Group had
contingent liagbilities in respect of
guarantess in favour of banks for facilities
granted to outsiders of approximately
HK$59.3 million (31.12,2003: HKS$0.8 million).

At 31st December, 2003, the Group also
had contingent liabilities in respect of
guarantees in favour of banks for facilities
granted to an associate of approximately
HK$32.3 miilion.

PLEDGE OF ASSETS

At 30th June, 2004, investment in securities
with a carrying value of approximately
HK$94,673,000 (31.12.2003: approximately
HK$140,438,000) were pledged to secure
margin credit facilities and banking
facilities granted to the Group.

At 31st December, 2003, shares in an
associate with net assetfs wvalue
attributable to the Group of
approximately HK$83,622,000 were also
pledged to secure credit facilities granted
to the associates of the Group.

20.

21.

22.
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RECBEREXEZ1R  FEBRIPUHHE
BEPRWBURTE B2 WEMDERET
HERBHEZRIENSH377.000,0008 T (=8
E=F+A=+-B: &)

HARAE

REZBZOFESA=+TH  2EBEFRIRA
TAEREEMNS93000008 T (= BE=F+
ZA=+—E : 800000 %) « MRTRME
RMTTEZHARAE -

R-BERE=ZF+ZAZ+—-8B TEETHE
& B FFE {5 B £932,300,000# 7T @ SR 17 12 fit
ERMTEZRAEE -

AERA

RZZEZEODEARAZTE REELH
94,673,000 (ZBB=ZF+=-E=+—
B : 451404380008 7) 2 IREFHEFIK
#HEHUFFEEZARFOGERRITE
HEZBER-
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23. RELATED PARTY TRANSACTIONS PREALRS
Durir‘ig the period, the G;oub had Th‘ K%%ﬂiﬁﬁfﬁgﬁéﬁﬁkiﬁﬁ“lrﬁﬂiﬁﬁ
follox(ving significant transactions wit 5 |
reloféd parfies: ‘
| Six iénonths
| f ended 30fh June,
f I &Enﬂ_+ﬂtnm5
Name of company Nofes | Nature 9 nsactions 2004 2003
AT EE =3 RHHEE —¥EmE “gEZE
1 ! HK$'000 HK$000
! TERT TER
Lucklong ) Loan mf=resT Income received and 2,984 2.967
. recei ;obled by the Group ‘
| $§EEW&§WZE ARIEBA
Danwei y i loan ihf=res’r2uncome received and 3,081 3,314
rece;{:b!e by the Group
¢$anw%w2§ DN
{ W
Hanny/Magnetics timited () . Loon mt’=res‘rlexpenses paid and - J 1,953
("Hanny Magnetics”) § poyot»le by\’rhe Group \
| $§E1ﬁ%ﬁﬁ2ﬁﬂﬁ§ﬁﬁ |
‘ }\ ‘
Nation Cheer )} Loan 1n‘f=resf‘expenses paid and 6,234 | 4,085
8 paycdle byﬁhe Group |
m%‘aﬁﬁ‘i&fﬁﬁié AR S B 1
L |
China|Velocity Group Limited (i) Locn mT=resTJmcome received and - 1.685
(“Cr"ino Velocity”) rec‘ewvableﬁ‘by the Group
EP%E(E)E&EGE? m%gmw‘gmg HREWA
(IE5E) i
1l
Sl
Apex k‘QucH‘ry Group Limited (i Loan m\‘bres’r‘mcome received and 2,690 -
("Apex”) . recéivable by the Group
$%IF&%TWZE CIEYPN
i })
Chief Atlantic Profits Limited (V) Loan mTeresﬂmcome recelved and 303 -
: recelvable‘by the Group
| ¢§|ﬁ®&§wzg SIEY9N
Ia
Wing @n Travel (Holdings) @iy | Loan m‘r‘eres’g\‘!ncome recelved and 3,722 -
Limi ed ("Wing On") recewab\eﬁ}by the Group
*ﬁﬁiﬁﬁ(?ﬂﬁ)ﬁﬁﬁﬂ? (k%1 Zﬁﬁla‘l&x‘bﬁﬁl&Z%ﬂﬂEL&)\
| 5 ; i ‘
Mass Success International V) Renfcl expenses paid and 288 -
Lid. payable by‘l the Group
x%nﬁﬁ&fﬁzmﬁiw
il
PCPD tD) Monege\merg‘f} fee received and 200 -
BRAMTHEERRERAT recewque by the Group
F@kﬂﬁEJ Zi'i%‘ U&&EWZ’*’EL&/\ :
i rﬁ
i I
) i W e i
T N R 28| Intenn Reper 2004
T C T
I i
| | Hﬁ
| Ll :




23. RELATED PARTY TRANSACTIONS (confinued)

Notes:

o

(i

(i)

@iv)

™

()

Danwei and Lucklong are companies
of which a director of a substantial
shareholder of the Company, is also
a director of Danwei and Lucklong.

Hanny Magnetics and Nation Cheer
are wholly-owned subsidiaries of a
substantial sharehclder of the
Company.

China Velocity, Apex and Wing On
are associates of the Group.

Chief Atflantic Profits Limited is a
wholly-owned subsidiary of a former
associate of the Group.

Mass Success International Ltd. is an
associate of a substantial shareholder
of the Company.

PCPD is a former associate of the
Group.

The above fransactions were carried out
in accordance with the terms agreed
between the relevant parties.

Ciring Srotegic Hodngs Um ey
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23. BMEANLXZR (H)

2

0]

(i

(iii)

(iv)

2

(vi)

Lt

Danweik Llucklongz EEAE QAR TE
BRZESE -

Hanny Magneticsk F819 A E 2R X
ERRZZENMBEAR -

FEEE  ApexRARAEREZHE

AT o
Chief Atlantic Profits Limited B X £ B
FBERATZ2ENEBAT -

Mass Success International Ltd. B & 4
AEERRZBHELT -

EAMERREBZAHELQT -

XERBEEZHRABRZRIET -
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24. ACQUISITION AND DISPOSAL OF
SUBSIDIARIES | ‘

(i) Discontinuing Operatiqhs

c‘md Cheung Tai Hong §B. 1) Limi?L S

| P ¢
“CTH"). a company iriborooro‘rec":l.
the British Virgin Islands and is

\‘r\/holly -owned sub3|d|ory of Cheup
ch Hong Holdings anxfed ¢ CTHH'ﬁ
g company whose shores are liste

on the Stock Exchange, en‘rered int
(‘:1 conditional agreement pursuom‘t
\1A/thh CTH agreed to ocqunre frol
fihe Group the entire <>qu|fy mTeres’r

Dnl?ﬁnMomh,ZMA;heCOmpdﬁ
i

o?v'co asa<

—3 o”o

“‘TFH”) for @ considerohon of HKS‘ZZ
|

an:on by the issue of he promlsso‘y
note of HK$6.5 mHho‘n and as to
F‘-IK$35 5 million in cos‘w TEH: ond its

s‘ub5|dtor|es were en ;oged in the

t‘>usiness of monufc‘cfurmg or‘wd
ﬂroding of chinese Hcmq wesfe‘rn
phormoceuhcol produc’rs ThHe

glsposol was comple‘red on éth May,

2004 and the o?erof|on5§%f

r:legorded as d\sconﬂnumg,operoﬂon
during the period ended 30th Jun:e,

_004

The |results of the operationsiof
phor‘noceuficol products for the peﬁiqd

in Tung Fong Hung Inve 1men‘r Limited [

phormoceuhcol producfs \/}/Qs ﬁ.“

i

ll2e. wmBHBHBAT

EHRIEBER
R-ZZWE=ZF+AB AL AR
Cheung Tai Hong QBVI) Limited
(TCTHJ - —F‘iB"a&Eﬁ‘k%%?ﬂ?}ﬁiﬁ
"T%%Eﬁﬁﬁﬁ"ﬁﬁ‘ i N B
%@*ﬁ‘l‘ﬁ""](l’ﬁ?ﬂﬂ ZE2EMH
%"—J)*T_L Iﬁ“ﬁf%#%% Bt
CTHRI & HﬂX%IL&E%Tung Fong Hung
Investment Limited (i’ﬁ)‘:‘ill 2EHRE
& &% 42,000, OOO%?E Heh
6500000/—%751')\733@ B XA
35500000/%7EL/UE$§H HEARHE
WTE’AT%%CI:E%ﬁEWZ%h&E
BEK - EREERC Eﬁﬁﬂﬁ/\
BEA ﬁﬁ%@iéuuZ%ﬁE“éﬁz Z
FTMESNB S +EIJJ:E§F‘3?9§%E?%I#%¢
RE2¥ER -

REBZE-_ZENFEXE= ‘f'EiltE:ﬁFﬁ&Er‘ﬁ
S8 %ﬁﬁauzﬁé'ﬁ%iﬁﬁﬂT

b il
ende‘d 30th June, 2004 up fo the \do’re of
disposal were as follows: i
| HKS$'000
! ; FER
Turnover é%%’ﬁ | 96,262
Profitlfor the pericd B ; 3,853

—_—
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24, ACQUISITION AND DISPOSAL OF
SUBSIDIARIES (confinued)

M

@i

Discontinuing Operations (confinued)

The assets and liabilities of TFH and
its subsidiaries at the date of disposal
were as follows:

24, WERRHEMBEAT (&)

M

EHLGBEER H)

RAAREMBARNHEAHMCEE
REROT

HK$000
FERT
Assets BE 141,765
Liabilities =1 (103,681
38,084

Acquisition (i) WeEE

On 30th March, 2004, the Group
acquired 80% of the issued share
capital and its shareholder loans of
Talent Cosmos Limited for a cash
consideration of HKS30 million. Talent
Cosmos Limited and its subsidiaries
were engaged in the manufacturing
and trading of battery products. This
transaction has been accounted for
using the purchase method of
accountfing.

R-ZBEZBNFEZA=Z+H FEEUB
TEERDBBOUEBRTRELRRRE
o RELAMEHR300000008T - TFE
RABHEEMBLARKREBHHERE
BEB - BEISUETBETEA
B o

The assets and liabilities acquired at RUBER-EEREENT ¢
the date of acquisition are as follows:
HK$"000
FER
Assets -¥: 3 55,620
Liabilities =L (45,136)
10,484
Minority interests SEREER (2.444)

8,040
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Management Discussic: gn
Analysis

o5
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S

e

ANALYSIS OF THE GROUP’'S
PERFORMANCE

The Group’s furnover for the six months
ended 30th June, 2004 totaled HK$106.6
million, representing a decrease of 93.9%
from HK$1,735.6 million over the last
corresponding period. The turnover for the
first half-year was mainly generated from
manufacturing and trading of batteries
products and the pharmaceutical
products operation, the business segment
of pharmaceutical products operation
was treated as discontinuing operations
during the period under review following
the disposal of this operation in May 2004,

The Group’s unaudited consolidated loss
for the six months ended 30th June, 2004
reduced by 28.8% to approximately
HK$Q4.5 million as compared to
approximately HKS132.7 million in the last
corresponding period. The net loss
incurred for the period was mainiy
attributable to the allowance for
receivables and provision for unrealised
holding loss in investments in securities
during the period.

FRELBSN

AEEFHRE-EENEARAZTALR@BAARZ
EXFESHKR106,6000008 T BEERH
1,735,600,0008 T TFE93.9% « L ¥ FE X
TEREENEQRERCRERREERK -
R-ZZNFIAHEREREREK XKD
BREBHAREAERILELEER -

FEERBE-ZEENFAAZ+HLEAEAR
CRARBEBERREBRBEXERAHN
132,700,000 7T iR 4 28.8% E 994,500,000
T MANELEFERETEERMBUIRREL
BERMBASEIFRECARBREREL
B -




Management D scussion and

LIQUIDITY AND FINANCIAL
RESOURCES
[

During the first holf of 2004, the Group
financed its operations mainly through
cash generated from its business activities,
banking facilities provided by its principal
bankers and proceeds from disposal of
investments inl securities and its
subsidiaries. ;

The Group's short-term bank loans and
other borrowings decreased from
approximately HK$38.3 million as at 31st
December, 2003 to approximately HK$13.7
milion as at 30th June, 2004, representing
a significant decrease of 64.3%. There was
no long-term bank loans and other
borrowings at 30th June, 2004 under
review compared with the approximately
HKS0.1 million atf 31st December, 2003. The
gearing ratio, calculated to the fotal
tong-ferm bank loans and other
borrowings divided by total shareholders’
funds remains nil as at 30th June, 2004
and 31st December, 2003. The Group’s
total borrowings of HK$13.7 million were
mainly denominated in HK dollars and
Renminbi, and the maturity profile were
all within one 'year. Non-HK dollar
denominated Io¢ns are directly reiated
to the Group’s businesses in the countries
of the currencies concerned.

As at 30th June, 2004, total bank
borrowings and other borrowings of the
Group amounted to approximately
HK$13.7 million and over 90% of the
Group’s bank boﬁrowings bear inferest at
fixed rates and the remaining were at
floating rates.
|

During the perioé under review, capital
expenditure aggregated to
approximately HKS1.5 million and was
used primarily for expansion of existing
facilities. The Group’s capital expenditures
will continue to be funded primarily from
cash generated f‘(om operations, cash on
hand or by bank borrowings or a
combingtion of both as required.

EHESRMBEER

R-ZFZBNFLXF  AEEZBURERSE
RE FEARBITREZGEARUERFE
EREMBLRAZMEREERLEEELS -

FEEZEMBRTERREAMAERE-FF=
F+ZB=+—-H#%X38300,0008 THE=-F
EMFERA=+TH#K13,700,0008 T « KigE
64.3% - HER -ZZE=F+ZA=+—-8H
100,000 AME - RZZFMFEARA=1+H
EESNEEEARBRITERREMEER -
ErEBEHE (MRABRTERRACERSR
ERURFESABR-ZETOFAA=T
AR-EZEZF+-A=+-HYHEFRE -
FEBCHEEENI3,700,0008 TEEBUB T
RAR®SE  ERH2EYR-FUR - X
FUEBRFECERTDBHAEEES M 2E
RUAEMEREREETE -

R-ZEZNFAAZTH  AEEZRBRTE
ERHMEENEH3,700,000% T - ~EBE
B0%RITEEUBENRTZ T2
AECZFE AR R -

REEBE  EFRXE4%51,500,000%
o EEARBEERARE  c AEBZELRH
TREELSEERELC RS FEREY
RMITEERINEESEEWEMBS -
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Cash and bonk bolqnces o‘m Lﬂ :
opproxmc’rely Hk$2178 rm |1on‘ ;o‘,
mainly denomifiafed [ih. F‘-io '
doliars, Renminbi \o‘ndlAuFTrdhorf dol‘l rs.
The Group does n(o]‘ expec’r ,sifmf[rlcon’r
exposure to exchcﬂ,%e rpp‘e and.in erest
rate fluctuations. ‘A la resul’r fhe @roup
did not enter into ony for lgn exch’onge
contracts, currenc:y sw Ps ‘rﬁ)r o'rher

financial denvo’nves =:i “ o
\ ;

SIGNIFICANT INVESTTM[EMTS" “

(0 \,
China Enterprises lened (carned on
business in Hong Kong ‘as Chlna Tire
Holdings Limited)

For the period under review, China
Enterprises Limited (* Chmo Enterprises”)
continued to look at strat gic investment
opportunities with a wevj to expanding
business portfolios. Wing On'is a travel
business related affiliate which continues
to benefit from the upward rebound to
the travel business of Hong Kong after the
negative impacts brought by the
outbreak of the Severe AcuT@ Respiratory
Syndrome (“SARS™) subSIdec] over the
corresponding period. Af’rer disposing of
its investments in ‘Yinchuan C.S.I.
(Greatwall) Rubber Company Limited,
Double Happiness Tire Industries
Corporation Limited and 25% intferest in
Hangzhou Zhongce Rubber Company
Limited ("Hangzhou Zhongce”) which are
principally engaged in the manufacturing
and trading of fires proguc.‘rs in the PRC
and other countries aboard in 2003, Chinc
Enterprises maintains minimal involvement
in the manufacturing and frading of tires
products through its 26% held m’reresT in
Hangzhou Zhongce.

B2 RIBITHESRNE217.8000008 T Y = E
BB - ARBREBRFE - ARELFEH
HBIEARERRAMNRZEBER - Blt » K%
BYBITLEFNEANESYH  EREHRE
fEEMITETR -

China Enterprises Limited ([ ZE & # Ll China
Tire Holdings LimitedZ 8B EEZK])

REEBESHE  China Enterprises Limited
(FChino Enterprises]) ##E S R TR IR EH
UK o XEA-REREX
i%Z BE AR EMEHRSEBRESETR
EReE(PTDFR-2BEEZEIEE &
ENERIEERZREEDER . —FF=
£ » China EnterprisesRHEHERB ) P &
(BR)BBERANREERMIERGER
DNAZEERRRMPESBERAT (T
MERE]) 225%Em%E  EERERMMPE
BEGRT 2200 BB EREREERREER
BREZZE RMERFTERBAREHE
HERNTEREREERRERZEE -

S ‘B b g it
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in June 2004, China Enterprises enfered
info a conditional agreement for the
proposed acquisition of a property
sifuated in Shanghcai, the PRC and the
property being erected thereon which
comprises two levels of underground car-
parks and a 24-storey building for a
consideration of RMB450 million. It is the
intention of the management of China
Enterprises ’ro‘f continue seeking
appropriate investment opportunities in
hotel and fravel related businesses in the
PRC in view of the positive outlooks in this
sector in the coming future.

MRI Holdings Limited

MRI Holdings Limi"{ed ("MRI") (ASX code:
MRI) continues as an investment
company under the ASX guidelines.

MRI has made considerable efforf to
identify suitable investments, which fit the
criteria, laid down by the ASX but as yet
has not done so. As a result the MRI
currently has approximately half of its
current assetfs in cash and consequently
MRI is currently suspended from trading
until such time as it makes a suitable
investment. ;

MRI has seen fit T(b cappoint a receiver to
Fruit Projects AthsTrolio to protect its
investment under the secured convertible
note and the receivership is proceeding
satisfactorily at this point in time.

MRI is currently investfigating several
investment proposals with a view to
making an oppr}oved investment and
applying for a lifting of the trading
suspension of its shares.

3

—E2EMF <A » China Enterprisess] i — {3
BREHE BEEUBUATELS2YER
ERHLZY% BE-EARMBUHMTEESE
—BUEBEZRE  REBARE
450,000,000 MR EEE R RFEERET
¥R EE - China EnterprisesE 2 ERRE
BRIETEYVECEEZREHRE -

MRI Holdings Limited

MRI Holdings Limited ([MRL]) (ASX# % :
MR RIEASXIESIBERIRE QT °

MRIEELEEZ WY EHFEAXEEZEE
REEEKREHEARE - MRBEBAB¥
HenBEERARS  BEEFHEEREL
Al MRIEEEZEREE °

MRI&Fruit Projects AustralioZ R EE A TH 14
EE HUREBEHNREEFIAREEZR
Z-ZHAIBL ZEEBEA-ZFERSAR

B

MREZEZBRBETREERETCEREZ
RE UEHBRLEFROER -
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PROSPECTS

Following the successful consolidation of
the existing tire business of the Group, the
Group acquired a parcel of land in
Zhuhai, the PRC in 2003 as a first step to
venture into the industrial properties
market in the ever-developing China.
Zhuhai being one of the special
economic zone in the Pearl river delta
plays an important role in the dynamic
industrial development in the southern
China. Being a close neighbour to Macau
and will soon be linked up with Hong Kong
directly by a newly built cross-delta
bridge., the Board believes Zhuhai will
definitely becomes an industrial backyard
of Hong Kong.

To look for profitable investment
opportunities for the ultimate interest of
our shareholders in the long and medium
run, the Board has proposed to proceed
with the real estate development project
located in Shanghal, the PRC. Shanghal,
a cosmopolitan and the landmark city
representing the business prosperity of
modern China and the fusion of culture
from the East and West, has o great
potential in its hotel and accommodation
business. The Board is of the view that the
development right of the land into
prestigious service apartments will possess
fremendous potential in making positive
contribution to the Group in the near
future.

BRE

FEEERDEHREZBRERE TR
RE-FETERSRE-BIt - FREE
RREABRZPEIRYENTSEZE - - K8
ERK=ART—EEEBRE TETEED
ZIXRBRETREEZAC -EEERR K
EELEPEPY ABREBEARENEETE
EEEEE RAURESEIXRSEELERR
ERCEBTEE-

RYERATBZRERE  MBREFR
RARFZRERTHIEG  ESSRIHUEA
ETURTELEZEHERRIRE - L81EF
H—EAENE  THASBRATEHBEEERZ
WEHT  BEPEXL EHEEREBER
FHRREIEKR -BEERA FEL %
REATREASEHREEE  BHEE &7
REAEEREHATREBREM -
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Although there are signs of recovery in
the local economy after the
implementation of the Closer Economic
Partnership Arrangement between Hong
Kong and the PRC, the formation of the
“Nine plus Two” joint forum of the
municipal government of nine major south
China cities, the chief executive of
Macau and the chief executive of Hong
Kong together with the expected early-
completion of Th{e Disneyland in Hong
Kong. the Boardlis of the view that the
economy of theispecial administration
region will remain gloomy and uncertain
in the near term. Hence, the Board will
maintain a cautiously optimistic attitude
towards the development of the Group
and would confir{\ue exercising cautions
in cllocating its resources in order to
preserve the shareholders long term
Interest and maximizing refurn to
shareholders. .

CORPORATE DEVELOPMENTS

The Group acquired the enftire interest in
a company from an independent fthird
party by the end of 2003 which is
engaged in land bevelopmenf project in
KEFEREEE located in Long Shan
Development Atea, Doumen District,
Zhuhai City, the PRC and is to be jointly
developed with BB T TL G EBEE
€. The Group now is entitled to have the
exclusive development right to the
project and the right fo obtain the land
for development.

China Enterprises entered into a
conditional agreement dated 13th
January, 2004! with Wing On (as
subsequently amended on 17th March,
2004 and 4th May, 2004) in relation to the
issue of 2% convertible note tfo China
Enterprises or its nominee for a
consideration of HK$155,000,000
attaching the right to convert into new
shares of Wing On during a period of
three years from the date of issue of the
convertible note, at an initial conversion
price of HK$0.02 per share of Wing On,
subject to adjustment.

o Gring Stotegic Hoidings Lirtse . K4y

BEBRABETERREEREARY - @F
BABEFERTTBRARLIAMZISER
B BNTHERREEBTHERARTENE
BETREREERE  FAEBLSEHEAMEEH
D& BESEIABEZLBENNEEE
TR AN EEFULAEEZEREREE
HEBREE TSHEZERIBRER  URE
BRZEBARZLRARRTREKREE -

AERRE

—EREC-EE AEBEO-UBEIE=LK
E-EAR e ER  SARSHEKEPER
BExEctREEE  HBEEURPEKRS
TAFMBRELUREE  BERETELIZE
CEHEZESHRARE - AEBREFZEEL
BEREEEREZERAERSLHUERE -

ZEENFE~ A+ =H - China Enterprisesfi
KEFTIT - EH%REHEHER-ZEZEN
EZA++LtER-ZZEMERB MBI -
ANABBAKEZEChina Enterprisessi ERX A
ABT2RTREEE - K E5H155000000%
T BETBRBREENERS  TREBITTR
BREZAMEFRRYSRRESR002E
(A FRE) BRABKZZHREG -




In March 2004, the Company entered into

a conditional sale and purchase
agreement with Cheung Tai Hong (B.V.1.)
Limited ("Cheung Tai Hong®), a wholly-
owned subsidiary of Cheung Tai Hong
Holdings Limited, in relation to the disposal
of the entire equity interests in Tung Fong
Hung investment Limited to Cheung Tai
Hong for a total consideration of
HK$42,000,000.

As stated in the joint announcement
dated 8th March, 2004 of Pacific Century
Premium Developments Limited ("PCPD"
formerly known as Dong Fang Gas
Holdings Limited. an associated company
of the Company at that time), and PCCW
Limited ("PCCW"), PCPD conditionally
agreed to purchase (i) the entire issued
share capital of lpswich Holdings Limited
and its subsidiaries ("Property Group”).
being the group of companies holding
PCP Beijing, PCCW Tower, other
investment properties and related
property and facilities management
companies of PCCW and its subsidiaries
and (il) the loans of approximately
HK$3.529 million, in aggregate, of interest-
bearing loans owing by the relevant
members of the Property Group to PCCW
(comprising of HK$2,359 million and
USS1580 million of such loans and (i)
certain property interests. The
consideration for the above transaction
amounting to HK$6,557 million will be
satisfied by (a) as to HKS$2,967 million by
the allotment and issue of approximately
1,648 million new shares of PCPD to PCCW
credited as fully paid at an issue price of
HKS$1.80 per share; and (b) as to the
remaining HK$3,590 million by the issue of
the convertible ncte by PCPD to PCCW
or as it may direct. Upon completion of
the foresaid proposals, PCPD become the
flagship of PCCW for property
development business in Hong Kong and
the PRC. After completion of the
tfransaction, the Group’s interests in PCPD
was decreased from 43.06% to 2.83%.

Xl
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“ZEENF=F  AQFHECheung Tai
Hong (B.V.L) Limited (I Cheung Tai
Hongl A¥BITEBEBRLFAZZEWESL
ENY—ERGEEGE  REFED
Cheung Tai HongH €Tung Fong Hung
Investment Limited2 R &% - BRER
42,000,000 7T

BOMR-_ZZEME=ZANE ' BERIAITHER
RERDB(RAME]  ABEIAREE
ERAR ERARQRTAZ—BHELER
ERENERATTERBMDBRZEEA
s BAMEBMBRAEREBEGIpswich
Holdings Limited R H B2 & ([ ¥ £ &)
ZEBCRITRE  MYPEKEDNBELRE
et BRERALRERBNRENBR
AETEMRENMEREBRYERRBREERQ
AZEELAT RIMEEEHBEEEQAAR
EESMER 2 HE43,529,000,0008 T 25
EE R (8 23590000008 T K
150,000,000 2 EF) © R3DETHXERE
# o b3 2R EE6,557,000,000% 7T
MEZFIRE@)?2.967,000,000/8 T B K
#hE O B AR R #4741,648,000,000
BARIEHERAFBAMERSNSIRX
F BOTELAERBAHERHBILET K
(D)8 38.3,590,000,0005% & LA B & it B 6 B
BN (FEBRAER BTIRREEN XX
o TRLMHEIE  BAMESHABRE
MREBRTEVEREER ZEE - N8
RERHRE FEBREAMEZEEKH
43.06% R £ 2.83% °

T

N




\i..< ~r H TP
AN ZCIMOn LrEn

Gasion and

g

ATV RS

EHESNRRDH

On 30th March 2004, the Group entered
into a conditional agreement to acquire
80% inferests of the issued share capifal
of and the shareholder’s loan to Talent
Cosmos Limited [for a consideration of
HKS$30 million from independent third
parties. Talent Cosmos Limited is an
investment holding company and its
subsidiaries are principally engaged in
manufacturing of batteries.

The sale and purdhose agreement dafed
16th June, 2004 has been entered into
between the Group and Shanghai Jiu
Sheng Investment Company Limited in
relation to the acquisition of the interest
in a parcel of land situated af Nos. 219
and 229, Jiang Ning Road, Jing An District,
Shanghai, the PRC and the building being
erected thereon which comprises two
levels of underground carparks and a 24-
storey building by the Group for a total
consideration of RMB450,000,000.

NUMBER OF EMPLOYEES,
REMUNERATION POLICIES AND SHARE
OPTION SCHEME

As ¢t 30th Juﬁe 2004, the Group
employed opproxmofely 525 staff.
Remuneration pgckoges comprised of
salary and year-end bonuses based on
individual merits. |

25,000,000 shore{opﬂons were granted
and then exercised during the period

ended 30th June, 2004.

TREONFZAZTE  AEEFT LB RS
BOBIE=F KRBT FERLF0%S #IT
ZRArEHERERRENR - K{E%30,000,000
B FFBRARBBREZRAT KB
NAEBRFEMRE -

“ETEERATABE AEEHELEBARR
EERLFTUREHS  NEEHRFRER
BURTELETERBIER210RR229
Rz RBIMERERELZREZER 81
—ERERTFESR —EUEES 2 RE -
ZAER AR 450,000,000 °

EREHE  GERBRREERETSE

R-ZEENFEAE=1TH  XEENHL25E
&S - ﬁ@ﬁ@%%ﬁﬁ&?ﬂﬁﬂ%ﬁﬁ%Zi%
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BE_STNEAA=THILNE  RHXE
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INTERIM DIVIDEND

The directors of the Company (“the
Directors”) do not recommend the
payment of an interim dividend for the
six months ended 30th June, 2004 (2003;
Nil).

DIRECTORS’ INTERESTS

As at 30th June, 2004, the inferests and
short positions of the Directors in the
shares, debentures or underlying shares
of the Company or any of its associated
corporations (within the meaning of the
Part XV of the Securities and Futures
Ordinance (the "SFO”) or which were
required, pursuant to section 352 of the
SFO to be entered in the register referred
to therein or which were required to be
notfified to the Company and The Stock
Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model
Code for Securities Transactions by
Directors of Listed Companies were as
follows:

FHEE

AAREE((BEEDBETREBE-_E2N
FERAZTHALANEAZREREBE(ZEE=
) o

EEER

R-ZBEONFRAZ+H  A2RES([E
ENRFLTNETNEEZE REFRE
BRI (REREEHRO) EXVRZRR) 2
B BEFREEROEE2ERERKE R
REFHFRESHESIEISHRATNARQARF
ECECMAERBELTARESETESX
FBREFHANEARRAREEMEREMN

BERAOB (MR 2EBERARBNT

() The Company n H=aF
Shares and (in respect of equity ROk (MERASTEIR) SERA
derivatives) Underlying Shares
Number of Approximate
Long position/ Nature of ordinary percentage of
Name of Director short position interest  shares held shareholding
FifsgiER BOrR
EEfE Be e anHE L g=] Bk
(Notel)
(BFEE1)
Chan Kwok Keung, Long Position  Corporate 258,819,795 29.36%
Charles (Note 2)
BRE S (FTEE2) 3 = E




(ll) Associated Corporation

Shares and (in respect of equity
derivatives) Underlying Shares

|
L

() HEE A

BROR(RASTETR) HERS

Number Approximate
Nature of  Long position/ of ordinary percentage of
Name of Director Name of company interest  short position shares held shareholding
FREER guak
. 4:2 r REER Bang BR/ %R @8 ER:1
: (Noted)
(FHEE3)
Chan Kwok Keung, Wing On Travel Personat  Long position 17,280,000 0.10%
Charles (Holdings) Limited
RE® XRHE(ERERLT @A i)
Notes: e

1. Share(s) of HKS0.10 each in the
capital of the Company.

2. Chan KWwok Keung, Charles is
deemed. to be interested in
258,819,795 shares in the Company
held by Calisan Developments
Limited (*Calisan”) by virtue of his
interest in Chinaview International
Limited ('Chinaview”) which has a
com‘rollin@ interest in Calisan. Details
of which'are disclosed under the
heading “}SubsTon’riol Shareholders”.

3. Share(s) of HK$0.01 each in the
capital of] wing On Travel (Holdings)
Limited.

Save as disclosed above, as at 30th June,
2004 none of the Company’s directors or
chief executive of the Company or their
associates had fony interest or short
position whether beneficial or non-
beneficial, in Thga shares or underlying
shares and debentures of the Company
or any of its associated corporations that
was required to be recorded pursuant to
section 352 of the SFO or as otherwise
notified to the Company and the Sfock
Exchange pursuqnf to the Model Code
for Securities Transaction by Directors of
Listed Componie§.

1. FARRENEREECIOGETZRE -

2. B R K ®#® B Chinaview
International Limited ([ Chinaview])
Z X - M Chinaview#E & Calisan
Developments Limited ([ Calisanl) 2
ERER  EmEKRB5EECisanfiiz
B 2258819795 A AT ROz -
EEEBRIZERRIETHE -

3. XEREEBR)ARAIARTIHERE
BOOVBRZBRM -

BREXEBES RZBERFAA=t+H -
FARBEzERRTHARARFIEEZHEA
TRAQTAREEAEEZEZRONEER
DRESHT  BEER (TRABESIFED)R
BERFLUERFIE2ZRETTRIARE L
TRAREBETES RS 2BETFHAEER
RARBZF2EMERRNALR -
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Other Information

Share Options

Pursuant to the Share Opftion Scheme
adopted on 4th June, 2002, the Company
has granted certain eligible persons
options to subscribe for shares of the

fEirtE

REALCAR-ZT-_FA0NERAZEBR
BHE AARBE-ZEEMEASAZ=TAL
NERABREUZBE LA ZERETETS
ERALT -RAMR  EBRUARBRAEZFEE

Company during the six months ended REREESBHHUBOT :
30th June, 2004. Details of the grant of
share opfions and a summary of
movement of the share options during the
period are set out below.
No. of share options
BREHE
Cancelled/ Exercise
Granted  Exercised Lapsed price pet
Eligible Balance as during during during  Balance ¢s Date of share  Exercisable
person at01/01/2004  theperiod  theperiod  the period at 30/06/2004 grant option period
BzR
RIgE0E ~%%0f
-B-8 BAE At BARE/ RAZTE ShERE
BERAT fibd ] #E fr ®%  tegs #HEEE  2FEE s
(HKS)
(1)
Employees - 25000000 25,000.00C - - 08/01/2004 01776 08/01/2004
Es “BERE - 07/01/2009
-ANE ZEERE
-ANEE
ZERNF
-BtE
Total& 5 - 25000000 25,000,000 - -

1. Employees are employees of the Group
(other than the Directors) working under
employment contracts with the Group
which are regarded as “continuous
contracts” for the purpose of the
Employment Ordinance (Cap. 57 of the
Laws of Hong Kong).

2. The closing price of the shares of the
Company immediately before the options
granted on 8th January, 2004 was
HK$0.178.

3.  The weighted average closing prices of
the shares immediately before the dates
of exercise exercised by the employees
were HKS0.3940, HK$0.4003, HK$0.4505,
HKS$0.4698, HK$0.4753 respectively.

1. EEONXEEZES RESUN)  REEME
HEESH  UREERS (FBEFESIE)
BEAMSESH] -

2. EE_ZEZNE-ANAYUREBRERN K2
AZRBETFHERO0IVSEETRT -

3. BEESTHFBREZITEBRHSA > Rzm
U B2 51 50,3940 T~ 0.4003%
7T~ 0.45055% 5T ~ 0.469838 T B 0.47538 7T o
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During the period ended 30th June, 2004,
25,000,000 share cptions were granted
and exercised under the share option
scheme adopted on 4th June, 2002 and
no share option was cancelled and
lasped.

The Directors do not consider it is
appropriate to disclose the value of the
share options granted during the six
months ended 30th June, 2004 because
the Directors are of the view that the
value of the shiare options generally
depends on a number of variables which
are either difficult to ascertain or can only
be ascerfained subject to a number of
assumptions. Accordingly the Directors
believe that any ¢alculation of the value
of share options will not be meaningful
and may be misleading to shareholders
in these circumstances.

|

BE_FTOERE=ZTHLHARN RE=-F
BEEAAEBEMBRETE  BHR
K17 {£25,000,0008 fE e ¢ - B AL EIBIRAE
WEEEHERR -

ESRATEERBERE-SENEARAZT
BLEAXEARCHBEZBREEE REAE
ERRBEEEE-RETZREHME M
ZEZYDHBUETYIREEIZABRERZ
THRE BEN ESHEENEREEE
ZHEYESE  EEFERERR -




Substantial Shareholders

As at 30th June, 2004, the following
companies or persons had an interest or
short position in the shares and the
underlying shares of the Company ¢s
recorded in the register required to be
kept under section 336 of the SFO and
which would fall to be disclosed to the
Company under the provisions of Divisions
2 and 3 of Part XV of the SFO.

FERRE

RIZBZEMFARAZ1TH REIHFRBER
PIEIBMARTATFEZRREMALHE
THARRIATRARARG REBRG P H#
ERBEEFRHBERPEXVEBE2REIDH
AROALAREB2BEIKE -

Number of Petcentage of issued
Name Capacity Nofes shares share capital
#a Ll Mat k& E ERTRFEAU
Calisan Beneficial owner ] 258,819,795 29.36%
BEEAA
Great Decision Limited Interest held by confrolled 1 258,819,795 20.36%
corporation
TEHEEREER
PaulY. - ITC Investments Interest held by controlied | 258,819,795 29.36%
Group Limited corporation
RREFEREZER
PaulY. - TC Construction Interest held by confrolled | 258,819,795 29.36%
Holdings (B.V.1.) Limited corporation
PRHEEREZRE
Paul Y. - ITC Construction Interest held by controlied ] 258,819,795 26.36%
Holdings Limited corporation
REGREERERRLT  FHHIESHzER
Hollyfield Group Limited Interest held by controlled ] 258,819,795 29.36%
corporation
TRHiEREZER
ITC Investment Holdings Inferest held by controlled | 258,819,795 29.36%
Limited corporation
S2HEENE 2 ER
ITC Corporation Limited Interest held by controlled ] 268,819,795 26.36%
corporation
EREERERERLT 225t ARE 2 RE
Galaxyway Investments Interest held by controlled ] 258,819,795 29.36%
Limited corporation
TEHEEREZER
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Substantial Shareholders (continued) ETERE (&)
Number of Percentage of issued
Name ' Capacity Notes shares share capital
2 ) 5t ik kG#E BETRFERN
Chinaview Interest held by controlled 1 258,819,795 29.36%
corporation
SEHEERE RS
Dr. Chan Kwok Keung, Interest held by controlled ] 258,819,795 29.36%
Charles ? corporation
RERFL ! TENLBRE 2 ER
Ms, Ng Yuen Lan, Macy Interest held by family 2 258,819,795 29.36%
it ke REES
Well Orient Limited f Beneficial owner 3 258,819,794 29.36%
RRERAE “ ERERA
Powervote Technology Interest held by controlled 3 258,819,794 29.36%
Limited . corporation
! SEHIBREZRE
Hanny Magnetics (B.V.) Interest held by controlled 3 258,819,794 29.36%
Limited corporation
TRHiERECEE
Hanny Holdings Limited [ Interest held by conirolled 3 258,819,794 29.36%
‘ corperation
SEEEBRAT | RRHEBREACESR
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Notes:

1. Dr. Chan Kwok Keung, Charles ("Dr.
Chan”) owns the entire interest of
Chinaview which in furn owns the entire
inferest in Galaxyway Investments Limited
("Galaxyway”). Galaxyway owns more
than one-third of the entire issued ordinary
share capital of ITC Corporation Limited
CITC"). ITC owns the entire interest of ITC
investment Holdings Limited ("ITC
Investment”). ITC Investment owns the
entire inferest in Hollyfield Group Limited
("Hollyfield”). Hollyfield owns more than
one-third of the entire issued share capital
of Paul Y. - ITC Construction Holdings
Limited ("Paut Y¥.”). Paul Y. owns the entire
interest of Paul Y. - ITC Construction
Holdings (B.V.1.) Limited ("PYBVI") which in
turn owns the entire interest in Paul Y. -
ITC Investments Group Limited ("PYITCIG™).
PYITCIG owns the entire inferest of Great
Decision Limited ("GDL") which in turn
owns the entire inferest in Calisan.
Accordingly, GDL, PYITCIG, PYBVI, Paul Y.,
Hollyfield, ITC Investment, ITC, Galaxyway.
Chinaview and Dr. Chan are deemed to
be interested 258,819,795 shares of the
Company which are held by Calisan.

2. Ms. Ng Yuen Lan, Macy is a spouse of Dr.
Chan and deemed to be interested in
258,819,795 shares of the Company held
by Calisan.

3. Well Orient Limited ("WOL") is wholly-
owned by Powervcte Technology Limited
("PTL") which is in turn owned by Hanny
Magnetics (B.V.l.) Limited (“Hanny
Mognefics”). Hanny Megnetics is wholly-
owned by Hanny Holdings Limited
("Hanny”). PTL. Hanny Magnetics and
Hanny were deemed fo be interested in
258,819,794 shares of the Company which
were held by WOL.

All the interests stated above represent
long positions. As at 30th June, 2004, no
short positions were recorded in the
Register of Interests in Shares and Short
Positions required to be kept under
Section 336 of the SFO.

1. EREEEL ((REL])) EEChinaviewz B
# M Chinaview# B Galaxyway
Investments Limited ([Galaxywayl) 23
B GaaxywoyBEERRTEEBRRD
A ERCE)BB=92—2HERTEBE
IR o BMREEEFITC Investment Holdings
Limited (TITC Investment]) 2 2 & »
ITC Investment8 # & Hollyfield Group
Limited ([Hollyfield]) 2 2 &2 - Hollyfield
BEREEHBREEBRRAT TREER)
BRZ2Z—2BTRITRE - REERES
Paul Y. - ITC Construction Holdings (B.V.1.)
Limited ([PYBVI)) 2B - PYBVIEERPaul
Y. - {ITC Investments Group Limited
(TPYITCIG]) 2 BE % - PYITCIGHE B Great
Decision Limited (TGDL)) Z2Ep# » MGDL
EBECalisanz @iz - B It - GDL -
PYITCIG ~ PYBVI ~ REEH + Hollyfield « ITC

“Investment -~ B R b ¥ - Galaxyway »
ChinaviewR BB L #H R AR Calisanfi#d &
2258819795 R RaIR B PHEEER -

2. @zt AREBLzEHB BERAR
Calisanffi58 2 258,819,795 4 2 B R 13 P
BEER -

3. -BfaBR QB ([EMw]) B Powervote
Technology Limited ([PTL)) 2 &#E - m
PTLAI B Hanny Magnetics (B.V.l.) Limited
(THanny Magnetics]) 2 8% %& < Hanny
MagneticsBtRBBEEBR LS ([RED 2
B#EA o PTL » Hanny Magnetics ik $3 318
BREMAIEE2258819,704RF 2 ARE
REEER

TRFTERBEHARER RIEZENRESA
Z+H REEHFRYERIEIBMKETE
EZROESRARRTHT  LEEEAXE
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Continuing Disclosure Obligation BEHSBEE

(1) As at 30th June, 2004, the financial (1) RZBZEMEAA=1AH FEBBAXRA

assistance given to the Company’s AzBENEXRRE BRI BRAFAR
affiliated companies by the Group to HEMEAR (REZEB]D REZHHES
Wing On Travel (Holdings) Limited and B54118,950,0008 7t ' AQTAR=
its subsidiaries ("Wing On Group”) 2Z2NF 5 A=+ A #342,060,000% T
aggregated to approximately mE((HE] 8% L -

HK$118.95 million, representing more
than 8% ofithe Company’s market
capitalization of approximately
HKS$342.06 million as at 30th June,
2004 (the “MorkeT Capitalisation”).

Details of financial assistance given ALOTR-BEENFEAZTHMEER
fo the Company’s affiliated ARHVHENFELT
companies as at 30th June, 2004;
Affiliated Principal Interest Rate
compdanies Group'’s interest Advances Per annum Note(s)
BEAT AEEZER Ee8Bm FEF MEE
r (%) (million)
| (BB
Wing On Group 32.21 HKS$32.20 Prime+2% 1
AXEHEH 32208t EBEENE+L2%
HK$17.48 Prime 2
17.48%8 7 BEERE
[ HK$63.50 Prime 3
! 63.50& T REERE
Rm5.54 ‘ 6% 1
| AR®5547 6%
| RMb0.59 Nil 4
‘ AR®059T =z
Total HK$118.93
&t 118.938 T
Notes: BE
1. The c:dvgonces are unsecured and 1. BEDNEERARER-_ZEXRE-EZ
repoyodle on 2nd January, 2006, HEE-
2. The od%/cmce is unsecured and 2. BADNDEBEAREAR_-_ZEREE-FZ
repayable on 29th January, 2005, +hBER-
3. The advances is unsecured and 3. BADNERARER-ZEZERFARAhN
repayable on 9th June, 2008, BER-
4. The advance is unsecured, inferest 4, BADNEEE REREEEERE-

free cm!d has no fixed term of

repayment.




o

(2) As at 30th June, 2004, the guarantees
of HK$45.5 million were given for
banking facilities granted by the
Company to Tung Fong Hung
Investment Limited ("Tung Fong
Hung”) and its subsidiaries which
were previous wholly-owned
subsidiaries of the Company and
Jean-Marie Pharmacal Co., Limited,
an affiliated company of Tung Fong
Hung. The Company is currently
arranging the guarantees to be
released.

(38) Pursuant o Rule 13.22 of the Listing
Rules, the financial information of the
affiliated companies and the Group's
attributable interest in these affiliated
companies based on their financial
position as at 30th June, 2004 are
presented below:

2 RZTBEEMEARA=+H - 455000008
TRZERCERM  BUERELEMQ
Tung Fong Hung Investment Limited
(TTung Fong Hung) REMB QT (%
BIARAARBZZEMB A8 &Tung
Fong HUngz ES & R RIEXHERBR L
AR ZBTRE - ZRFREZHHER

(3) BB LHRAEIS22(5  RRBELQF
R-BZEMERAZTAZHBEN » B
BRAICHBURARTEEREZEHR
RAZEBRAINOT

Consolidated

financial
position The Group’s
as at  attributable
30.6.2004 Interest
RoFTWE
~A=+B2 FEE
HREBBRR FEiEHELS
(HKS 000) (HKS ' 000)
FET FER
Non-current assets ERBEE 1,835,806 951,068
Current assets REBEE 717,222 238,825
Current liabilities REEE (456,946) (184,518)
Non-current liabilities ERBEE (1,449,259) (681,383)
Minority interests SEREER (321,120) (120,077)
Net assets REE 325,703 203,915
MODEL CODE Egzl

The Company has adopted the Model
Code as set out in Appendix 10 of the
Listing Rules as its code of conduct
regarding directors’ securities
transactions. Having made specific
enquiry of all directors, the directors have
complied with the reguired standard set
out in the Model Code as provided in
Appendix 10 of the Listing Rules.

ALEICHRALHRAMBIOFRE 2 FETH
EREEBES RSB ZRETH - RY
FIAESFLHIEEZENER  EEEBIF LT
BRAMSIOFF B 2RETRFEZ RERE -

AT T T !

jo 5

s
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PURCHASE, SALE OR REDEMPTION QF
LISTED SECURITIES

There was no purchase, sale or
redemption of the listed securities of the
Company by the Company or ifs
subsidiaries during the period.

CODE OF BEST PRACTICE

None of the directors of the Company is
aware of any linformation that would
reasonably indicafe that this is nof
complied with the Code of Best Practice
as set out in Appendix 14 of the Listing
Rules throughout the accounting period
covered by the interim report, except thot
the |ndepender{‘r Non-Executive Directors
of the Company are not appointed for
specific terms as subject to retirement by
rotation and re-election at the annuatl
general meeting in accordance with the
Company’s Articles of Association.

AUDIT COMMITTEE

The audit committee of the Company
comprises Mr, David Edwin Bussmann and
Ms. Fung Wan! Yiu, Agnes who are
Independent Non-Executive Directors. The
audit committée has reviewed with
management the accounting principles
and practices adopted by the Group and
discussed auditing, internal control and
financial reporﬂriwg matters including the
review of the unaudited interim financial
report for the six months ended 30th June,
2004.

f

By Order of the I%oard
Dr. Chan Kwok Keung, Charles
Chairman

L

Hong Kong, 21st September, 2004

EE HEdERLhES

ALEREMBATREAHEBE - HED
BEALNE LHES -

RERRE

BARRNEBHRA  TEEFENEUNSESR
REARIRPHBERL 2 RESTHETE
TFLIWARMMBRIAFR o RERRTA - EX
NABUFHBTESTEREAHAMARER
AAEBERAURASERRRREFRE
LEREE-

BRERE
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