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The Office of International Corporate

Finance
Securities and Exchange Commission
450 Fifth Street, N.W.
Mail Stop 3-9 e
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SEC FILE NO. 82-3850

Re: K. Wah Construction Materials Limited
Information Furnished Pursuant to Rule 12g3-2(b) PROCESSED
under the Securities Exchange Act
0CT 19 200%
MSON

Ladies and Gentlemen: g&%NGDAL

On behalf of K. Wah Construction Materials Limited (the "Company"), S.E.C.
File No. 82-3850, the enclosed copies of documents are submitted to you in order to
maintain the Company's exemption from Section 12(g) of the Securities Exchange Act
of 1934 (the "Act") pursuant to Rule 12g3-2(b) under the Act:

(1) The Company's circular regarding a discloseable transaction —
establishment of a joint venture for production of construction materials

in Yunnan, dated September 10, 2004;
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The Company's announcement regarding interim results for the six
months ended June 30, 2004, dated September 8, 2004, published (in the
English language) in South China Morning Post, and published (in the
Chinese language) in Hong Kong Economic Times, both on September
9,2004;

The Company's joint announcement regarding a discloseable transaction
- establishment of a joint venture for production of construction
materials in Yunnan, dated August 19, 2004, published (in the English
language) in South China Morning Post, and published (in the Chinese
language) in Hong Kong Economic Times, both on August 20, 2004;

The Company's announcement regarding final scrip dividend with cash
option for the year ended December 31, 2003, dated June 7, 2004,
published (in the English language) in The Standard, and published (in
the Chinese language) in Hong Kong Economic Times, both on June &,
2004,

The Company's circular regarding final scrip dividend with cash option
for the year ended December 31, 2003, dated May 31, 2004;

The Company's announcement regarding retirement of independent non-
executive director, dated May 31, 2004, published (in the English
language) in The Standard, and published (in the Chinese language) in
Hong Kong Economic Times, both on June 1, 2004; and

The Company's announcement in compliance with the disclosure
requirements under Rules 13.13 and 13.16 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited,
dated May 13, 2004, published (in the English language) in The
Standard, and published (in the Chinese language) in Hong Kong
Economic Times, both on May 14, 2004.

The parts of the enclosed documents that are in Chinese substantially restate
the information appearing elsewhere in English.
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We would appreciate your acknowledging receipt of these materials by
stamping and returning the enclosed copy of this letter. A self-addressed, stamped
envelope is enclosed for your convenience.

Very truly yours,

%Maﬁf C

Simon Luk

Enclosure

cc: K. Wah Construction Materials Limited
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The Stock Exchangs of Hanﬂ Kong Limlted takes no
Hablity for any loss

K. WAH INTERNATIONAL HOLDINGS LIMITED .

{incorporated in Bermuda with limited liability)
(Stock Code: 173)

JOINT ANNOUNCEMENT

ity for the of this mekas no rep Fl
arising from or In relignce upon the whole or any part of the contents of Ihis announcamant.

¢ to g accuracy or compieteness and expreesly disclaims eny
t

| |
K. WAH CONSTRUCTION MATERIALS LIMITED

(incorporated In Hong Kong with limited liabliity)
(Stock Code: 27)

DISCLOSEABLE TRANSACTION

. ESTABLISHMENT OF A JOINT VENTURE
FOR PRODUCTION OF CONSTRUCTION MATERIALS IN YUNNAN

Cemant Construction Materlals Co. Ltd. MHEAMES LRI AR

registerod cagllal wilt be funded by bank borrow|
to mortgage t
Company.

The KWIH Board and the KWCM Board announce that on 18 August 2004, Party 8 (an Indirect wholly ownad subsidiary of KWCM and a subsidiary of KWIH)
entered into the Joint Venture Contract to astablish a slno-‘loralga? equity joint venture company In Yunnan, the PRC, to be named Yunnan Kungang & K.‘Wah

Tha lotal Investment amount of the Joint Venture Company ts RMBS00 million (approximately HKD471.imlilion), which shall include the reglstared capital ot
RMB300 million {approximately HKD283 mllllor? and Parly B shall contribute 30% thereto. The difference bstween the total Investment amount and the

ngs to be arranged by the Joint Venture Company. If raquired by the |enders, the shareholders ghall agree
e assets of the Joinf Venture Company as security of to provide guarantase in proportlon to their respactive aquity Intarests in the Jolnt Venlure

The Joint Venture Contract is a discloseable transaction for each of KWIH and KWCM under the Listing Rules, A cirtular contatning the detalls of the Joint
Venture Contract will be despatched to the respective shareholders of KWIH and KWCM In dus course,

The Joint Venture Contract
Date: 19 August 2004

Parties: (1) RFEMEARARA (Kunming Stes! Holdln? Co.,
Lid.) (Party A}, a state-owned entity establlshed
In the PRC with principal businass activilies of
holding and managing varlous state-owned
assels and operations, Including steel and
cement operations In Yunnan

(2) Profit Accaess Investments Limitad (Party 8), an
Indirect wholly owned subsidiary of KWCM and
a subsidlary of KWIH

(3) BRE¥RRRRLH ()Yunnan Huayun industrial
Helding Company, FSP&my C}, & collactive antity
esiablishad In tha PRC with prinelpal busliness
activities In steel and cament production

(4) HXHRRABLT (Anning Investment Co., Lid.)
(ng D), & state-ownad entity established In
the PRC with principal business activities of
|nves|lng and managing state-owned assets
and funds

To the best of the knowledgs, (nformation and belisf
of the respective directors of KWIH and KWCM and
having made ail reasonable enquiry, Perty A, Parly C
and Perty D and thelr respective ultimate beneficial
ownars are Independent third parties not connected
with KWIH or KWCM, any director, chief executive or
substantial shareholder of KWIH or KWCM or any of
thelr subsidiarles or thelr raspeciive associates as
defined (n tha Listing Rules.
Business objective of  The Jolnt Venture Company shall be established for
the Jolnt Venture the grlnclpa] purpoge of manulacture, sale and
Company: disiribution of cement and slag and ralated products.

Registered capital and The tota! Investment amount of the Joint Venture
toral investment Company {s AMBS00 mlllion (approximately HKD471
amount of the Joint  mitllon}, which shali include the registered capitai of
Venture Company:  RMB300 miiiion (approximetely HKD283 miifion),

The registered capital will bs contributed as te 50% .

equivalent to RMB150,000,000, approximatsly
KD141,400,000) by Party A, as to 30 (etéulvalenl
fo AMBY0,000,000, approximatsly HKDB4,840,000)
by Parly B, as to 18.692% (equivalent to
AMBS6,080,000, approximatsly HKD52,870,000) by
Party C and as to 1.308% (equivaient to
EMWS‘.DHO,OOO, approximately HKD3,700,000) by
arty 0.

Party A and Party C shall contribute their respective
shares of tha registered capltal in the form of assets
and production facliities comprising workshops,
bulldings, machinerias and elactranic equipments of
an exlsting cement and slag plant {or the futura use by
the Jolnt” Veniure Company. These assets and
production facilities have been valued by qualifled
valuers in accerdance with PRC lawsa. Party B and
Party D shall contrlbute thelr respective shares of the
registered capltal in cash,

The registared capltal shall be contributed within 30
days Irom the date when the business licence of the
Joint Venture Compant is fssued. The business
ijcence s expected to be issued on or around 30
October 2004.

The dilference between the total Investment amount
and the registered capltal wiil be lunded by bank
borrowings to be arranged by the Joint Venture
Company. It required by the lenders which will be
independent third parties of KWIH and KWCM, the
shareholders shall agrea to mongage the asssts of
the Joint Venture Company as security or (o provide
guarantes on several basis in proportion o thelr
respective equity Interests In the Joint Venture
Company.

The board of directors of the Joint Venture Comrany
shall consist of seven directors. Party A shall be
entitled to appoint four diractors, Party B shall be
sntitied to appoint two directors and Parly C shall be
entitled to appoint one diractor.

The chairman of the board shall be appointed by
Party A.

The net profit of the Joint Venture Company after
deducting tax end statutory reserves wilt ba shared by
the sharehoiders In proportion to their respective
equltg interests in the Joint Venture Company, as to
50% by Party A, as to 30% ly Pan#y 8, as to 18.882%
by Party C and as to 1.308% by Party D.

50 years from the date when the business licence of
the Joint Venturs Company is issued.

Board composition of
the Joint Venture
Company:

Profit sharing:

Term of the Joint
Venture Company:

Source of funding

The Investment of Party B In the Joint Venturs Company will be fundad by

KWCM's Internal resources. It is expected that there will be no materla!

advarse Impact on the cash flow anddgearlng ratio of KWCM. The Jolnt Venture
3

E,C’.'_I"E,?L‘y.'f_.e’,‘,?ﬂ‘,’"ﬁd to be classified as a jointly controlted entity In the books

located in western region of the PRC that is undergoing development. It is also
the Intand reglon In the PRC that connects with othes Aslan countrles, such as
Thailand, Laos and Myanmar. Under the ecanomic development Initiatives of
the Central government towards the western reglon, and In order to strengthen
the aconomic relationship with the neighbouring countrles, Yunnan Province ls
allowed to grant certaln preferential ireatments, such as tax Incentives, to
qualifying new {nvestments. The Joint Vanture Comeany is ona of these
qualifying Investmants. The Invastment in the Joint Venture Company will
sarve to establish a foundational foothold for KWCM in Its entry to the westem
mainland China market.

Party A is the lar?est stag! manulacturing anterprise In Yunnan Province and a
sizeable nationaj industrial conglomerate with strong competitivensss in the
market. Party A has sinter resources, which wlll sffactively anhance the cost
compstitiveness of cement and sinter powdar products. This Joint venturs
project with Pary A Involves Innovative dry cement technology and ajso
complies wilh palicles enforced by malniand China in the construction
materials production industry. Both the Boarde of KWIH and KWCM regard
Party A as a prelarred coopsaration partner for KWCM's business development
in Yunnan Province as wall as in the waslern region of the PRC, It is also
beliaved thal the cooperation will synerglze parlles’ technology and
competancy and bring forth remarkable resulils.

The KWIH Board and the KWCM Board consider that the Joint Venturs
Contract Is falr and reasonable and that-the formatlon of the Joint Venture
Company s in the best interest of KWIK and KWCM and their respective
shargholders as it provides an opportunr!{ for KWCM to further expand its
business in mainland China and o captura the economic qrowth of the Greater
China. The KWIH Board and the KWCM Board are of the view that this will heip
enhance the competitive edge and growth potential of KWIN and KWCM.
General )

KWCM Is an Indirect §7% owned subsidiary of KWIH, The principal activities of
KWIH are property investment and developmsnt in Hong Kong, mainland China
and Singapore as well ag Inveatment holding In KWCM. The principa! activities
of KWCM are the manufaciure, sale and distributlon of construction materials
In Hong Kong and mainland China. -

Disclosenble transaction

Based on the proportionale share of the registered capltal of RMBS0,000,000
{approximataly HKDB4,840,000) to be contributed by Party B to the Joint
Venture Comran{( and the maximum amount of guarantee of RMBE0,000,000
(approximately HKD58,580,000) thal may have to be provided by Party B under
the Joint Venlure Contract, If nacessary, to secure future bank borrowings of
the Jolnt Venture Company (being 30% of the ditferance between the total
investment amount and the registersd capital), the Joint Venfure Canfract
constitutes a discloseable transaction for each of KWIH and KWCM under the
LIsting Rules. A circular containing the detalls of the Joint Venture Contract will
be despatchad to the respective shareholders of KWIH and KWCM in due
course.

Terms ueed In this announcement

"HKD" Hong Kong dollars, the lawful currency of Hang Kong

"Hong Kong”  the Hong Kong Speclal Administrative Reglon of lhe PRC

"Joint Venture  Yunnan Kungang & K. Wah Cement Construction Materials

Company” Co. Ltd. BHEMERARBHNARLH, o sino-foreign equity jolm

venture companr to bo established pursuant to the
Venture Contract and to be held by
Party B as to 30%, by Party C as to 18.892% and by Party
as to 1.308%.

“Join! Venture the sino-forelgn equity Jolnt venture contract dated 19 Aughsl

Contract” 2004 snlered Into between Party A, Partr B, Party C and
Party D In respact of the sstablishment of the Joint Venture
Company
"KWCM" K. Wah Construction Materials Limited, & company
Incorporatad In Hong Kang the shares of which are listed on
the Stock Exchangs and a subsldlary of KWK
"KWCM the Beard of Directors of KWCM
Board”
*KWIH" K. Wah International Holdings Limited, a company

Incorporated In Bermuda the shares of which ara listed on the
Stock Exchange and the holding company of KWCM

the Board of Directors of KWIH

Rules Governing the Listing of Saecurities on the Stock
Exchangs

“KWIH Board”
“Listing Rules”

“Party A" BYMRERARAL (Kunming Steel Holding Co., Ltd.), a state-
owned entity established in the PRC

"Party B” Profit Access Investmants Limited, a company incorporated in
the Britlsh Virgln 1s'ands being an Inglrect wholly owned
subsidiary of KWCM and a subsidlary of KWiH

“Parly C" BESANRALY  (Yunnan Huayun Industrial  Holding
Company), a collectlve entity sstablished In the PRC

“Party D" EMHRRFVLT (Anning investment Co., Lid.}, a statg-owned
entity established In the PRC

‘PRC" the Paople’s Republic of China

"RMB" Renminbi, the lawful currency of tha PRC

“Stock The Stock Exchange of Hong Kong Limited

Exchange”

As al the date of thls announcemant, the executive dirsctors of KWIH are Dr,
Lul Cha Woo, Mr. Francls Lul Ylu Tung, Mr. Lennon Lun Tsan Kau, Mr, Eddle
Hut Ki On, Mr. William Lo Chi Chung and Ms. Pedd{ Tang Lul Wal Yu, The
non-exacutive direclor ls Mr, Michasl Leung Man Kin and the independent
non-executlve directors are Sir David Akers-Jonas, Dr. Alex Wu 8hu Chih, Dr.
Philio Wona Kin Hana. Dr. Lao Lea Tuna Hal Dr Robin Chan Yeu Hina and Dr

oint
arty A as to 50%, bg .
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. The Stock Exchange of Hong Kong Limited takes no responsibility for the contents
of this announcement, makes no representation as to its accuracy or completeness
and expressly disclaims any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this announcement.

K. WAH CONSTRUCTION MATERIALS LIMITED

.(Incorporated in Hong Kong with limited liability)
(S:pck Code: 27)

'FINAL SCRIP DIVIDEND WITH CASH OPTION
FOR THE YEAR ENDED 31ST DECEMBER 2003

The discounted market value of a share of the Company for the purpose of
calculating the number of new shares to be allotted to the shareholders of the
Company as the final scrip dlwdend for the year ended 31st December 2003 is
HK$0.6878.

Further to the circular to shareholders of K. Wah Construction Materials Limited
(the “Company”) dated. 31st May 2004 describing arrangements for the payment of
the final scrip dividend of HK$0.01 per. ordinary share of HK$0.10 each of the
Company {“Share™}, the Company announces that for the purpose of calculating the
number of Shares to be ailotted by way of scrip dividend, the discounted market
value of a Share is HK$0.6878.

The discounted market value is HK$0.6878, being the average of the closing
prices of one Share on The Steck Exchange of Hong Kong Limited for the 5 trading
days from 1st June 2004 to 7th June 2004, both days inclusive, which was HK$0.724,
less five per cent discount, rounding down such figure to four decimal places as
stated in the circular of the Company dated 31st May 2004.

Accordingly, under the scrip dividend arrangements, shareholders will receive

the following number of Shares as scrip dividend on that part of their shareholdings

in respect of which they have.not made cash electlons

Number of Shares held
on 31st May 2004 for which x _ HKso.o1
cash election is not made VH_K$°-6878 ‘

The new Shares to be issued pursuant to the scrip dividend arrangements will
rank pari passu in all respects with the existing issued Shares, except for the final
dividend for the year ended 31st December 2003, and will rank in full for alf future
dividends and distributions which may be declared, made or paid.

Fractionai entitiements to Shares will be disregarded and the benefit thereof .

will accrue to the Company.
It is expected that share certificates in respect of the Shares to be. allotted as

scrip dividend and dividend warrants of HK$0.01 per Share will be posted to

shareholders at their own risk on 9th July 2004.

Sharehoiders who wish to receive all or part of their final dividend in cash in
lieu of new Shares are reminded to complete the Form of Election and lodge it with
- the Company'’s Registrars, Computershare Hong Kong Investor Services Limited, at
Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Hong
Kong not fater than 4:00 p.m. an 25th June 2004. Dealings in the new Shares to be
allotted as the final scrip dividend will commence on 12th July 2004, Appiication
has been made to The Stock Exchange of Hong Kong Limited for the listing of and
permission to deal in the new Shares on 12th May 2004.

As at the date of this announcement, the executive directors of the Company
are Dr. Lui Che Woo, Mr. Francis Lui Yiu Tung, Mr. Chan Kai Nang, Mr. William Lo
Chi Chung, Ms. Paddy Tang Lui Wai Yu and Mr. Joseph Chee Ying Keung. The
independent non-executive directors are Dr. Charles Cheung Wai Bun, Mr. Moses
Cheng Mo Chi and Mr. James Ross Anceil.

By Order of the Board
Steven Tong Kui Nam
Cormpany Secretary
Hong Kong, 7th June 2004 ‘
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THIS CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION

If you are in doubt as to any aspect of this circular or as to the actions to be taken, you should
consult your stockbroker or other registered dealer in securities, bank manager, solicitor,
professional accountant or other professional adviser.

If you have sold or transferred all your shares in K. Wah Construction Materials Limited, you
should at once hand this circular to the purchaser or to the bank, stockbroker or other agent
through whom the sale or transfer was effected for transmission to the purchaser.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this
circular, makes no representation as to its accuracy or completeness and expressly disclaims
any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this circular.

J

K. WAH CONSTRUCTION MATERIALS LIMITED

(incorporated in Hong Kong with limited liability)
(Stock Code: 27)

DISCLOSEABLE TRANSACTION

ESTABLISHMENT OF A JOINT VENTURE
FOR PRODUCTION OF CONSTRUCTION MATERIALS IN YUNNAN

10 September 2004
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DEFINITIONS

In this circular, the following expressions have the following meanings unless the context

requires otherwise:

“Board”

“Company”

“Directors”
“Group”
“HKD”
“Hong Kong”

“Joint Venture Company”

“Joint Venture Contract”

“Latest Practicable Date”

“Listing Rules”

“Party A”

“Party B”

“Party C”

“Party D”

up RC”
“RMB”
“SFO”

“Stock Exchange”

the board of Directors

K. Wah Construction Materials Limited, a company
incorporated in Hong Kong, the shares of which are listed
on the Stock Exchange

the directors of the Company

the Company and its subsidiaries

Hong Kong doilars, the fawful currency of Hong Kong
the Hong Kong Special Administrative Region of the PRC

Yunnan Kungang & K. Wah Cement Construction
Materials Co. Ltd. ZEEMEIEKRBEMERLT, a sino-
foreign equity joint venture company o be established
pursuant to the Joint Venture Contract and to be held by
Party A as to 50%, by Party B as to 30%, by Party C as
to 18.692% and by Party D as to 1.308%

the sino-foreign equity joint venture contract dated 19
August 2004 entered into between Party A, Party B, Party
C and Party D in respect of the establishment of the Joint
Venture Company

8 September 2004, being the latest practicable date prior
to the printing of this circular

Rules Governing the Listing of Securities on the Stock
Exchange

EEERSMESRIEIR IR AT (Kunming Steel Holding Co., Ltd.), a
state-owned entity established in the PRC

Profit Access Investments Limited, a company
incorporated in the British Virgin Islands being an indirect
wholly owned subsidiary of the Company

EREFEEEHEMLELE (Yunnan Huayun industrial Holding
Company), a collective entity established in the PRC

ZEHREEGEAE (Anning Investment Co., Ltd.), a state-
owned entity established in the PRC

the People’s Republic of China
Renminbi, the lawful currency of the PRC

Securities and Futures Ordinance

The Stock Exchange of Hong Kong Limited




LETTER FROM THE BOARD

K. WAH CONSTRUCTION MATERIALS LIMITED

(incorporated in Hong Kong with limited liability)

Executive Directors:

Dr. Lui Che Woo, MBE, JP, LLD, DSSc (Chairman)
Francis Lui Yiu Tung (Deputy Chairman)

Chan Kai Nang (Managing Director)

William Lo Chi Chung

Paddy Tang Lui Wai Yu

Joseph Chee Ying Keung

Independent Non-Executive Directors:
Dr. Charles Cheung Wai Bun, JP
Moses Cheng Mo Chi, OBE, JP

James Ross Ancell

To the Shareholders,

Dear Sir or Madam,

DISCLOSEABLE TRANSACTION

ESTABLISHMENT OF A JOINT VENTURE

Registered Office:
29th Floor

K. Wah Centre
191 Java Road
North Point

Hong Kong

10 September 2004

FOR PRODUCTION OF CONSTRUCTION MATERIALS IN YUNNAN

Introduction

The Board, jointly with the board of directors of its hoiding company, K. Wah International
Holdings Limited, announced that on 19 August 2004, Party B (an indirect wholly owned
subsidiary of the Company) entered into the Joint Venture Contract to establish a sino-foreign
equity joint venture company in Yunnan, the PRC, to be named Yunnan Kungang & K. Wah
Cement Construction Materials Co. Lid. EEESEZI/KEEMEEAS . It constituted a
discloseable transaction for the Company under the Listing Rules. The purpose of this circular

is to provide you with details of the Joint Venture Contract.
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The Joint Venture Contract

Date:

Parties:

Business objective of the Joint
Venture Company:

Registered capital and total
investment amount of the
Joint Venture Company:

19 August 2004

(1) EBBgmeiEieER-AR (Kunming Steel Holding Co.,
Lid.) (Party A), a state-owned entity established in
the PRC with principal business activities of holding
and managing various state-owned assets and
operations, including steel and cement operations in
Yunnan

(2) Profit Access Investments Limited (Party B), an
indirect wholly owned subsidiary of the Company

(3) EmHEEEFE#MAT (Yunnan Huayun Industrial
Holding Company) (Party C), a collective entity
established in the PRC with principal business
activities in steel and cement production

(4) ZEH=E=EHHREHEELT (Anning Investment Co., Ltd.)
(Party D), a state-owned entity established in the
PRC with principal business activities of investing
and managing state-owned assets and funds

To the best of the knowledge, information and belief of
the Directors and having made all reasonable enquiry,
Party A, Party C and Party D and their respective ultimate
beneficial owners are independent third parties not
connected with the Company, any director, chief
executive or substantial shareholder of the Company or
any of their subsidiaries or their respective associates as
defined in the Listing Rules.

The Joint Venture Company shall be established for the
principal purpose of manufacture, sale and distribution of
cement and slag and related products.

The total investment amount of the Joint Venture
Company is RMB500 million (approximately HKD471
million), which shall include the registered capital of
RMB300 million (approximately HKD283 million).

The registered capital will be contributed as to 50%
(equivalent to RMB150,000,000, approximately
HKD141,400,000) by Pa’rty A, as to 30% (equivalent to
RMB90,000,000, approximately HKD84,840,000) by
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Board composition of the
Joint Venture Company:

Party B, as to 18.692% (equivalent to RMB56,080,000,
approximately HKD52,870,000) by Party C and as to
1.308% (equivalent to RMB3,920,000, approximately
HKD3,700,000) by Party D.

Party A and Party C shall contribute their respective
shares of the registered capital in the form of assets and
production facilities comprising workshops, buildings,
machinery and electronic equipment of an existing
cement and slag plant for the future use by the Joint
Venture Company. These assets and production facilities
have been valued on a replacement value basis by
Yunnan Tianying Certified Public Accountants Co., Ltd., a
qualified PRC accountants firm and valuer, in
accordance with PRC laws. The valuation report is dated
25 May 2004 and is not made by the valuer for
incorporation in this circular. As stated in the valuation
report, the wvaluation as at 31 March 2004 was
substantially higher than the total contributions of the
registered capital to be made by Party A and Party C, the
excess of which will be classified as the Joint Venture
Company’s liabilities. Party B and Party D shall
contribute their respective shares of the registered
capital in cash.

The registered capital shall be contributed within 30 days
from the date when the business licence of the Joint
Venture Company is issued. The business licence is
expected to be issued on or around 30 October 2004.

The difference between the total investment amount and
the registered capital will be funded by bank borrowings
to be arranged by the Joint Venture Company. If required
by the lenders which will be independent third parties of
the Company, the shareholders shall agree to mortgage
the assets of the Joint Venture Company as security or to
provide guarantee on several basis in proportion to their
respective equity interests in the Joint Venture Company.

The board of directors of the Joint Venture Company
shall consist of seven directors. Party A shall be entitled
to appoint four directors, Party B shall be entitled to
appoint two directors and Party C shall be entitled to
appoint one director.

The chairman of the board shall be appointed by Party A.
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Profit sharing: The net profit of the Joint Venture Company after
deducting tax and statutory reserves will be shared by
the shareholders in proportion to their respective equity
interests in the Joint Venture Company, as to 50% by
Party A, as to 30% by Party B, as to 18.692% by Party C
and as to 1.308% by Party D.

Term of the Joint Venture 50 years from the date when the business licence of the
Company: Joint Venture Company is issued.

Source of Funding

The investment of Party B in the Joint Venture Company will be funded by the Company’s
internal resources. As at 31 December 2003, being the date of latest published audited
consolidated accounts of the Company, the net position of Group was practicably debt free. It
had cash balances of approximately HKD306 million and total bank borrowings of
approximately HKD301 million. The majority of the bank borrowings matured over a period of
one year and above. It is expected that there will be no material adverse impact on the cash
flow as the Company can still maintain sufficient cash to meet its cash requirements after
making the investment in the Joint Venture Company. There is no material adverse effect on
the gearing ratio of the Company as the investment represents only approximately 5% of the
Group’s total gross assets. It is also expected that there is no significant effect on earnings and
assets and liabilities of the Company as the Joint Venture Company is in the initial set-up stage
and also that the Company has only a 30% equity interest in the Joint Venture Company. The
Joint Venture Company is expected to be classified as a jointly controlled entity and accounted
for under the equity method in the books of the Company.

Reasons for Forming the Joint Venture Company

The Company's core business is the manufacture, sale and distribution of construction
materials in Hong Kong and mainland China. It seeks business expansion through niche
acquisitions, joint ventures or business alliances to capitalize on growth opportunities in
mainland China.

As the western region of the PRC is undergoing the process of modernization, there will
be much room for economic development in its regional provinces. Demand for construction
materials, such as cement and slag, is expected to rise significantly in the coming years.
Owing to geographical factors, such demand will mostly be satisfied by domestic supply.
Yunnan Province is located in western region of the PRC that is undergoing development. It
is also the inland region in the PRC that connects with other Asian countries, such as Thailand,
Laos and Myanmar. Under the economic development initiatives of the Central government
towards the western region, and in order to strengthen the economic relationship with the
neighbouring countries, Yunnan Province is allowed to grant certain preferential treatments,
such as tax incentives, to qualifying new investments. The Joint Venture Company is one of
these qualifying investments. The investment in the Joint Venture Company will serve to
establish a foundational foothold for the Company in its entry to the western mainland China
market.
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Party A is the largest steel manufacturing enterprise in Yunnan Province and a sizeable
national industrial conglomerate with strong competitiveness in the market. Party A has sinter
resources, which will effectively enhance the cost competitiveness of cement and sinter
powder products. This joint venture project with Party A involves innovative dry cement
technology and also complies with policies enforced by mainland China in the construction
materials production industry. The Board regards Party A as a preferred cooperation partner
for the Company’s business development in Yunnan Province as well as in the western region
of the PRC. It is also believed that the cooperation will synergize parties’ technology and
competency and bring forth remarkable results.

The Board considers that the Joint Venture Contract is fair and reasonable and that the
formation of the Joint Venture Company is in the best interest of the Company and its
shareholders as it provides an opportunity for the Company to further expand its business in
mainland China and to capture the economic growth of the Greater China. The Board is of the
view that this will help enhance the competitive edge and growth potential of the Company.

General

The principal activities of the Company are the manufacture, sale and distribution of
construction materials in Hong Kong and mainiand China.

Discloseable Transaction

Based on the proportionate share of the registered capital of RMB90,000,000
(approximately HKD84,840,000) to be contributed by Party B to the Joint Venture Company
and the maximum amount of guarantee of RMB60,000,000 (approximately HKD56,560,000)
that may have to be provided by Party B under the Joint Venture Contract, if necessary, to
secure future bank borrowings of the Joint Venture Company (being 30% of the difference
between the total investment amount and the registered capital), the Joint Venture Contract
constituted a discloseable transaction for the Company under the Listing Rules.

Further Information

Your attention is drawn to the information set out in the appendix to this circular.

Yours faithfully
Dr. Lui Che Woo
Chairman




APPENDIX GENERAL INFORMATION

(1) RESPONSIBILITY STATEMENT

This circular includes particulars given in compliance with the Listing Rules for the
purpose of giving information with regard to the Company. The Directors collectively and
individually accept full responsibility for the accuracy of the information contained in this
circular and confirm, having made all reasonabie enquiries, that to the best of their knowledge
and belief there are no other facts the omission of which would make any statement in this
circular misleading.

(2) QUALIFICATION AND CONSENT OF EXPERT

The following is the qualification of the expert who has given opinion or advice contained
or referred to in this circular:

Name Qualification

Yunnan Tianying Certified Accountants firm established under the laws and
Public Accountants Co., regulations of the PRC and duly approved by the State
Ltd. Administration for Industry and Commerce of Yunnan

Province and a qualified PRC accountant and valuer duly
approved by the Finance Bureau

Yunnan Tianying Certified Public Accountants Co., Ltd. has given and has not withdrawn
its written consent to the issue of this circular with its statement included in the form and
context in which it is included.

As at the Latest Practicable Date, Yunnan Tianying Certified Public Accountants Co., Ltd.
has no shareholding interest in any member of the Group or the right (whether legally
enforceable or not) to subscribe for or to nominate persons to subscribe for securities in any
members of the Group.

(3) DISCLOSURE OF INTERESTS

(A) Interests of Directors and Chief Executives

As at the Latest Practicable Date, the interests of the Directors and chief executives
of the Company in the shares of the Company and its associated corporation (within the
meaning of Part XV of the SFO), K. Wah International Holdings Limited, and the details
of any right to subscribe for shares of the Company and K. Wah International Holdings
Limited and of the exercise of such rights, as recorded in the register maintained under
section 352 of the SFO or as otherwise notified to the Company and the Stock Exchange
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pursuant to the Model Code for Securities Transactions by Directors of Listed Companies,
were as follows:

(a) Ordinary Shares of the Company

% of
Issued
Share
Capital as at
the Latest
Personal Family Corporate Other Practicable
Interests  Interests  Interests Interests Totat Date
Lui Che Woo 8,085,831 1,468,496 76,880,265V  856,721,5781% 943,156,170 73.59
Francis Lui Yiu Tung 2,980 — —  856,721,578® 856,724,558 66.84
Chan Kai Nang - - - - - -
William Lo Chi Chung 186,000 — - — 186,000 0.01
Paddy Tang Lui Wai Yu 1,861,908 — — 856,721,578 858,583,484 66.99
Joseph Chee Ying Keung 1,350,000 - - — 1,350,000 0.1
Charles Cheung Wai Bun 1,810 - - - 1,810 0.00
Moses Cheng Mo Chi - — — — - —
James Ross Ancell - - - — — -
{(b) Share Options of the Company
Options held
at the Latest Exercise
Practicable Date Price Exercise Period
(HKD)
Lui Che Woo 1,500,000 0.5333 20 May 1999 — 19 May 2008
1,800,000 0.5216 30 Dec 2000 — 29 Dec 2009
2,000,000 0.5140 1 Mar 2004 — 28 Feb 2013
Francis Lui Yiu Tung 1,000,000 0.5333 20 May 1899 — 19 May 2008
1,600,000 0.52186 30 Dec 2000 — 29 Dec 2009
1,870,000 0.5140 1 Mar 2004 — 28 Feb 2013
Chan Kai Nang 110,000 0.5140 1 Mar 2004 — 28 Feb 2013
William Lo Chi Chung - — -
Paddy Tang Lui Wai Yu 600,000 0.5333 20 May 1999 — 19 May 2008
1,070,000 0.5216 30 Dec 2000 — 29 Dec 2009
1,270,000 0.5140 1 Mar 2004 — 28 Feb 2013
Joseph Chee Ying Keung 1,000,000 0.5140 1 Mar 2004 — 28 Feb 2013
Charles Cheung Wai Bun 300,000 0.5140 1 Mar 2004 — 28 Feb 2013
Moses Cheng Mo Chi 300,000 0.5140 1 Mar 2004 — 28 Feb 2013

James Ross Ancell — — _
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(c) Ordinary Shares of K. Wah International Holdings Limited

% of
Issued Share
Capital as at
the Latest
Personal Family Corporate Other Practicable
Interests Interests  Interests Interests Total Date
Lui Che Woo 268,014 7,130,234 38,129,737® 1,257,389,151® 1,302,917,136 64.85
Francis Lui Yiu Tung 391,164 — — 1,257,389,151® 1,257,780,315 62.60
Chan Kai Nang — — — - — —
William Lo Chi Chung 100,000 — — - 100,000 0.00
Paddy Tang Lui Wai Yu 4,639,166 - — 1,257,389,151® 1 262,028,317 62.81
Joseph Chee Ying Keung — — — -~ — —
Charles Cheung Wai Bun 7,239 — — -~ 7,239 0.00
Moses Cheng Mo Chi — — — - — —
James Ross Ancell — — — — —_ _
(d) Share Options of K. Wah International Holdings Limited
Options held
at the Latest Exercise
Practicable Date Price Exercise Period
(HKD)
Lui Che Woo 1,500,000 0.5586 20 May 1999 — 19 May 2008
1,350,000 0.3600 30 Dec 2000 — 29 Dec 2009
2,000,000 0.7200 1 Mar 2004 — 28 Feb 2013
Francis Lui Yiu Tung 1,000,000 0.5586 20 May 1999 — 19 May 2008
1,200,000 0.3600 30 Dec 2000 — 29 Dec 2009
1,868,000 0.7200 1 Mar 2004 — 28 Feb 2013
Chan Kai Nang — — —
William Lo Chi Chung — — —
Paddy Tang Lui Wai Yu 600,000 0.5586 20 May 1999 — 19 May 2008
870,000 0.3600 30 Dec 2000 — 29 Dec 2009
1,269,000 0.7200 1 Mar 2004 — 28 Feb 2013
Joseph Chee Ying Keung 1,000,000 1.300 30 Dec 2003 — 29 Dec 2013
Charles Cheung Wai Bun 300,000 0.7200 1 Mar 2004 — 28 Feb 2013

Moses Cheng Mo Chi — — —

James Ross Ancell — — —

Notes:

(1) 76,880,265 shares in the Company were held by Best Chance Investments Ltd., which was
controlled by Dr. Lui Che Woo.
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(2) K. Wah international Holdings Limited was interested in 852,775,351 shares in the Company
representing more than one-third of its issued share capital held by a wholly owned subsidiary of
K. Wah International Holdings Limited. 1,257,389,151 shares in K. Wah International Hoidings
Limited representing more than one-third of its issued share capital were held by the discretionary
trusts established by Dr. Lui Che Woo as founder. In addition, one of the said discretionary trusts
was interested in 3,946,227 shares in the Company.

Dr. Lui Che Woo, Mr. Francis Lui Yiu Tung and Ms. Paddy Tang Lui Wai Yu, as either direct or
indirect discretionary beneficiaries of the discretionary family trusts, are deemed to be interested
in those shares in K. Wah International Holdings Limited and those shares in the Company held by
the trusts and in those shares in the Company in which K. Wah International Holdings Limited was
interested as aforesaid.

(8) 35,075,725 shares and 3,054,012 shares in K. Wah International Holdings Limited were
respectively held by Best Chance Investments Ltd. and Po Kay Securities & Shares Company
Limited both of which were controlled by Dr. Lui Che Woo.

Save as disclosed above, as at the Latest Practicable Date, none of the Directors
and chief executives of the Company had any interests or short positions in the shares,
underlying shares and debentures of the Company or any of its associated corporation
(within the meaning of Part XV of the SFO).

(B) Substantial Shareholders’ Interests

As at the Latest Practicable Date, the interests of every person (not being a Director
or chief executive of the Company) in the shares of the Company as recorded in the
register kept under section 336 of the SFO were as follows:

% of Issued
Share Capital

Number of as at the Latest
Name Ordinary Shares Practicable Date
Best Chance Investments Ltd. 76,880,265 6.00
K. Wah International Holdings Limited 852,775,351 66.54
HSBC International Trustee Limited 856,722,033(Vote) 66.84

Note:

HSBC International Trustee Limited is the trustee of the discretionary trusts which hold 856,722,033 shares in
the Company.

There was duplication of interest of:
(i) 856,721,578 shares in the Company between Dr. Lui Che Woo, Mr. Francis Lui Yiu
Tung, Ms. Paddy Tang Lui Wai Yu and HSBC International Trustee Limited. Among

these shares, 852,775,351 shares were also interested by K. Wah International
Holdings Limited; and

— 10 —
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(i) 1,257,389,151 shares in K. Wah International Holdings Limited between Dr. Lui Che
Woo, Mr. Francis Lui Yiu Tung and Ms. Paddy Tang Lui Wai Yu.

Save as disclosed above, as at the Latest Practicable Date, the Company had not been

notified by any persons who had interests or short positions in the shares or underlying shares
which would fall to be disclosed to the Company under the SFO.

(4) DIRECTORS’ SERVICE CONTRACTS

As at the Latest Practicable Date, none of the Directors has entered into any service
contracts with any members of the Group (excluding contracts expiring or determinable by the
employer within one year without payment of compensation other than statutory
compensation).

(5) LITIGATION

As at the Latest Practicable Date, no member of the Group is engaged in any litigation or
arbitration of material importance and no litigation or claim of material importance is known to
the Directors to be pending or threatened by or against any member of the Group.

(6) COMPETING INTERESTS OF DIRECTORS AND ASSOCIATES

As at the Latest Practicable Date, none of the Directors or their respective associates was
interested in any business which compete with or is likely to compete, either directly or
indirectly, with the businesses of the Group.

(7) GENERAL

(a) The registered office of the Company is at 29th Floor, K. Wah Centre, 191 Java
Road, North Point, Hong Kong.

(b) The company secretary of the Company is Mr. Steven Tong Kui Nam.

— 11 —
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THIS CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION

If you are in doubt as to any aspect of this circular or as to the actions to be taken, you
should consult your stockbroker or other registered dealer in securities, bank manager, solicitor,
professional accountant or other professional adviser.

If you have sold or transferred all your shares in K. Wah Construction Materials Limited, you
should at once hand this circular and the accompanying Form of Election (if any) to the
purchaser or to the bank, stockbroker or other agent through whom the sale or transfer was
effected for transmission to the purchaser or transferee.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this
document, makes no representation as to its accuracy or completeness and expressly disclaims
any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this circular.

U

K. WAH CONSTRUCTION MATERIALS LIMITED

{incorporated in Hong Kong with limited liability)
(Stock Code: 27)

Executive Directors: Registered Office:

Dr. Lui Che Wo0o, MBE, JP, LLD, DSSc (Chairman) 29th Floar, K. Wah Centre
Francis Lui Yiu Tung (Deputy Chairman) 191 Java Road

Chan Kai Nang (Managing Director) North Point

William Lo Chi Chung Hong Kong

Paddy Tang Lui Wai Yu
Joseph Chee Ying Keung

Independent Non-executive Directors:
Dr. Charles Cheung Wai Bun, JP
Moses Cheng Mo Chi, OBE, JpP

James Ross Ancell

31st May 2004
To the Shareholders,
Dear Sir or Madam,

Final Scrip Dividend with Cash Option
for the Year Ended 31st December 2003

Introduction

At the annual general meeting of K. Wah Construction Materials Limited (the “Company”)
held today, it was resolved that a final dividend for the year ended 31st December 2003 of




HK$0.071 per issued share of the Company of HK$0.10 each (a “Share”) be paid to shareholders
whose names appear on the register of members on 31st May 2004. it was also resolved that
such dividend should be satisfied by way of scrip dividend by an allotment of new Shares
credited as fully paid in accordance with the Memorandum and Articles of Association of the
Company and that shareholders may elect to receive cash wholly or partly in lieu of the scrip
dividend.

Particulars of the Final Dividend
Shareholders have the following choices in respect of the final dividend:

() an allotment of new Shares (“New Shares”) credited as fully paid and having an
aggregate discounted market value {(as defined below) equal to the total amount of
final dividend which Shareholders could elect to receive in cash in respect of
HK$0.01 per Share, subject to any fractional entitlement being disregarded as
mentioned below; or

iy final dividend of HK$0.01 per Share in cash; or
(iiiy  partly New Shares and partly cash.

For the purpose of calculating the number of New Shares to be allotted, the discounted
market value ("Discounted Market Value”) of a New Share means the average of the closing
prices of one Share on The Stock Exchange of Hong Kong Limited for the 5 trading days from
1st June 2004 to 7th June 2004 (both days inclusive), less 5% discount, rounding down such
figure to four decimal places. It will not be possible to determine until the close of business on
7th June 2004 the exact number of New Shares to which a shareholder, electing to receive
New Shares, will be entitled. A press announcement of the Discounted Market Value for the
purpose of calculating the number of New Shares to be allotted by way of scrip dividend will
be made on 8th June 2004. The last day on which shareholders will be entitled to make
their choice of the above alternatives is 25th June 2004.

Accordingly, the number of New Shares which shareholders will receive, in respect of
the existing Shares registered in their names as at 31st May 2004 and for which elections to
receive the final dividend in cash are not lodged with the Company’'s share registrars on or
before 25th June 2004, will be calculated as follows:

Number of existing Shares held

Number of New Shares - HK$0.01
= 31st May 2004 f hich h
t0 be received on .S . 2y o which cash X Discounted Market Value
election is not made

The New Shares to be issued pursuant to the scrip dividend arrangements will rank pari
passu in all respects with the existing issued Shares, except for the final dividend for the year
ended 31st December 2003 and will rank in full for ali future dividends and distributions which
may be declared, made or paid. No shareholder will be entitied to be issued any fraction of a
Share under the scrip dividend arrangements. Fractional entitlements to Shares will be
disregarded and the benefit thereof will accrue to the Company.




Advantage of the Scrip Dividend

The scrip dividend will enable shareholders to increase their holdings of Shares without
incurring dealing costs or stamp duty. The scrip dividend will also be to the advantage of the
Company because, to the extent that shareholders elect to receive New Shares, in whole or in
part, such cash as would otherwise have been paid to shareholders will be retained for use as
working capital by the Company.

Effect of the Scrip Dividend

If elections to receive the final dividend in cash were received in respect of all the
existing 1,269,162,651 Shares registered as at 31st May 2004, the total cash dividend payable
by the Company would be approximately HK$12,692,000.

Shareholders of the Company should note that the scrip dividend may give rise to
notification requirements under the Securities and Futures Ordinance for those shareholders
who may have notifiable interests in the Company. Shareholders of the Company who are in
any doubt as to how these provisions may affect them are recommended to seek their own
professional advice.

Form of Election

Enclosed is a Form of Election. No action is required if you wish the final dividend
for the year ended 31st December 2003 which you are entitled to receive to be wholly
satisfied by an allotment of new Shares on the abovementioned basis. Otherwise, if you
wish to receive such dividend wholly in cash in lieu of New Shares, or partly in cash
with the balance satisfied by an allotment of new Shares, you must complete the enclosed
Form of Election in accordance with the instructions printed thereon and lodge it with
the Company’s Registrars, Computershare Hong Kong Investor Services Limited, at Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Hong Kong not later
than 4:00 p.m. on 25th June 2004. |f you have signed the Form of Election but do not specify
the number of Shares in respect of which you wish to receive the dividend in cash or, if you
elect to receive the dividend in cash in respect of a greater number of Shares than your
registered holding, then in either case you will be deemed to have exercised your election to
receive the dividend in cash in lieu of New Shares in respect of all the Shares registered in
your name(s). No acknowledgement of receipt of Form of Election will be issued. The Form of
Election also enables you to elect to receive all future dividends wholly in cash in lieu of New
Shares until notice in writing to cancel such election is received by the Registrars of the
Company. Permanent elections cannot be made in respect of part of your registered holding.

The Form of Election has not been sent to shareholders who have previously made a
permanent election to receive all future dividends wholly in cash. These shareholders will
receive cash in lieu of scrip dividend for all the Shares for the time being registered in their
names, without having to complete any further Form of Election. Any shareholder wishing to
change these existing permanent elections should contact the Company's registrars in Hong
Kong, Computershare Hong Kong Investor Services Limited, before 4:00 p.m. on 25th June
2004.

Shareholders Resident Outside Hong Kong
All shareholders resident outside Hong Kong should consult their bankers or other

professional advisers as to whether any governmental or other consents are required or other
formalities need to be observed to enable them to receive Shares in satisfaction of the final




dividend for the year ended 31st December 2003. No person receiving in any territory outside
Hong Kong a copy of this letter and/or a Form of Election may treat the same as an invitation
to him unless in the relevant territory such invitation could lawfully be made to him without
having to comply with any unfulfilled registration or other legal requirements.

The Shares have not been registered under the applicable securities legislation of any
jurisdictions other than Hong Kong. Your Board will exercise the discretion granted to it under
the Articles of Association of the Company not to allot New Shares as dividend to the
shareholders with registered addresses in territories outside Hong Kong where, in the opinion
of the Directors, it would or might, be unlawful or impracticable to allot New Shares in such
places in satisfaction of the final dividend for the year ended 31st December 2003. These
shareholders will receive such dividend and all future dividends wholly in cash. No Forms of
Election will be sent to such shareholders.

Listing and Dealings

Shares issued by the Company have been admitted as eligible securities for deposit and
settlement in the Central Clearing and Settlement System established and operated by Hong
Kong Securities Clearing Company Limited. Dealings in the Company's Shares may be settled
through the Central Clearing and Settlement System. Investors should seek the advice of their
stockbroker or other professional adviser for details of these settlement arrangements and
how such arrangements will affect their rights and interests.

The Shares are listed and dealt in on The Stock Exchange of Hong Kong Limited. On no
other stock exchanges are any part of the Shares of the Company listed or dealt in or on which
listing or permission to deal is being or is proposed to be sought. Application has been made
to The Stock Exchange of Hong Kong Limited for the listing of and permission to deal in the
New Shares to be issued pursuant to the scrip dividend arrangements. It is expected that
share certificates in respect of such Shares and dividend warrants will be posted at the risk of
those entitled thereto on 9th July 2004 and dealings in such Shares will commence on 12th
July 2004. In the unlikely event that the New Shares are not admitted to listing by The Stock
Exchange of Hong Kong Limited before 9th July 2004, the Forms of Election will be disregarded
and the full cash dividend will be paid tc the entitled shareholders according to their registered
shareholdings.

Recommendation and Advice

It is the shareholders’ responsibility to decide in this regard whether or not to exercise
their rights to receive cash in lieu of the scrip dividend. Whether or not it is to the shareholders’
advantages to receive cash or New Shares, in whole or in part, depends upon their own
individual circumstances. The effect on the tax position of any shareholder will depend on that
shareholder's particular circumstances. If you are in any doubt as to what to do, you should
consult your professional advisers. Shareholders who are trustees are recommended to take
professional advice as to whether the choice to receive cash or New Shares is within their
powers and as to its effect having regard to the terms of the relevant trust instrument.

Yours faithfully,
Dr. Lui Che Woo
Chairman
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K. WAH CONSTRUCTION MATERIALS LIMITED

(Incorporated in Hong Kong with limited liability)
(Stock Code: 27)

-

RETIREMENT OF INDEPENDENT NON-EXECUTIVE DIRECTOR

The Board of Directors (the “Board”) of K. Wah Construction Materials
Limited (the “Company”) announces that Mr. Yip Hing Chung (“Mr. Yip")
retired by rotation as an independent non-sxecutive director of the
Company in accordance with the Company's Articles of Association at
the annual general meeting of the Company held on 31st May 2004. Mr.
¥Yip did not seek for re-election for personal reasons and ceased to be
an independent non-executive director of the Company with effect from
today. Mr. Yip has contirmed that there is no disagreement with the
Board and is not aware of any matters that need to be brought to the
attention of the shareholders of the Company.

The Board would iike to express sincere appreciation to Mr. Yip for his
valuable contributions to the Company during his tenure of service.

As at the date of this announcement, the executive directors of the
Company are Dr. Lui Che Woo, Mr. Francis Lui Yiu Tung, Mr. Chan Kai
Nang, Mr. William Lo Chi Chung, Ms. Paddy Tang Lui Wai Yu and Mr.
Joseph Chee Ying Keung. The independent non-executive directors are
Dr. Charles Cheung Wai Bun, Mr. Moses Cheng Mo Chi and Mr. James
Ross Ancell, ’

By Order of the Board
" Steven Tong Kul Nam
Company Secretary

Hong Kong, 31st May 2004

mym e <'-:5,J"!‘ RO




il

EEEMERAEA
 REEBBATZERLA)
(BERH : 27)

BYIFUTESER

REEHARAA((HAAFTNESG ((EF G EH - REALQF
TERAM EBRELE (BELE) 2BIAITEIICHAR 2R
MEAA=Z+—EHRZALAARREFARELER  YRELKE
HE BEELEMAEGYWRIREL Bl EREXRFEARLH
ZBIFINEE BN RER - ﬁﬁiﬁ%ﬁﬁ%@ﬁ%%ﬁﬁ
B FRABERMAMFIRFEALAZRRER -

HEOREAECEPREALTARELNERAREREILHE -

REALAHEE  ARARNZBRNTHEBLRESENEL - BRERELE - BA
L BERALE BEFRARNLARBARLE BAFALTES
PREHEL BETRERETERE -

RESEH

LARE
| BEW
% CREEEEA=+—H




' The Stock Exchange of Hong Kong Limited takes no responsibility for.the contents of this announcement, makes
no representation.as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss
howsoever arising from orin rellance upon the whole or any part of the contents of this announcement.

K WAH CONSTRUCTION MATERIAI.S LIM!TED

(Incorporated in Hong Kong wnh limitad liabillty) =
(Stock Code: 27)

- ANNOUNCEMENT

This announcement is made in compliance with Rules 13.18 and 13.16 of the Listing Rules. - J

This announcement is made by the Board of Directors of K. Wah Construction Materials Limited (the “Company”)
. in compliance with the disclosure requirements under Rules 13.13 and 13:16 of the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

‘DISCLOSURE UNDER RULE 13.13 OF THE LISTING RULES

Guangzhou K. Wah Nanfang Cement Limited (“Guangzhou K. Wah"), a jointly controiied entity of the Company,_is
indirectly owned as to 50% by the Company. As at 31st March 2004, amounts receivable from Guangzhou K. Wah
by the Company together with its subsidiaries (the “Group”) amounted to approximately HK$88 million which
exceeded 8% of the relevant percentage ratio (as defined in the Listing Rules). These balances arose out of the
Group's ordinary course of business. The amounts recelvable are interest free, unsecured and have no fixed
repayment dates.

DISCLOSURE UNDER HULE 13.16 OF THE LISTING RULES

As at 31st March 2004, the financial assistance ?wen to the Company’s afﬁllated companies by the Group which
are required to'be disclosed under Rule 13.16 of the Listing Rules amounted to approximately HK$104 million in
aggregate and which exceeded 8% of the relevant percemage ratio (as defined in the Listing Rules). Details of the
;u}'anmal assistance given by the Group to the Company s affiliated compames as at 31st March 2004 are as
ollows:

: Percenta e of interests o Amounts
Affiliated companies E : “held by the Group .. , receivable
. ) (%) ) (HK$ million)

Guan zhou K: W ' : 50% . © 88
ﬁ%%@ﬁﬁlﬁ"’] . : 40% 14
Shanghal Bao Jia Concrete: Co., Ltd. o . 50% ) 2
Total : . ’ - . 104

The above financial assistance to affiliated companies are interest free, unsecured and have no fixed repayment
dates. They were funded by internal resources of the Group and will be repaid. as and when appropriate.

As at 31st March 2004, there were 1,269,038,651 shares of the Company in issue. Based on the average:closing
‘price of the Company'’s shares of HK$0:81 as stated in the Stock Exchange’s daily quotations sheets for, the five
.business days from 24th March 2004 to 30th March 2004, the total market capitalization of the Company was
HK$1,027,921,000 as at 31st March 2004.- .

As at the date of this.announcement, the executive directors of the Company are Dr. Lui Che Woo, Mr. Francns Lui
Yiu Tung, Mr. Chan Kai Nang, Mr. William Lo Chi Chung, Ms. Paddy Tang Lui Wai Yu and Mr. Joseph Chee Ying
Keung. The-independent non-executive directors are Dr. Charles Cheung Wai Bun, Mr. Moses Cheng Mo Chi, Mr.
Yip Hing Chung and Mr. James Ross Ancel!. .

By Order of the Board
Steven Tong Kui Nam
Company Secretary

_' Hong Kong, 13th- May 2004
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