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BEXA=1THIEAEA
For the six months ended 30 June

—E2ENMF —_ZTE=F
(REBER) (REEEZ)
BT BET T
2004 2003
(Unaudited) (Unaudited)
HK$'000 HK$'000
EER Turnover 22,640,634 16,190,163
&R A Profit from operations 1,023,670 651,381
BEBEDTER Share of results of associates 230,822 228,498
MR E e 8 H Profit attributable to sharehaolders 801,975 749,733
EhRaR Earnings per share! HK$0.38 HK$0.36
ERTEERE Interim dividend per share HK$0.11 HK$0.10
RIBENRF R-ZTT=F
~A=+BR +ZA=+—8H
(REER) (EE=Z)
BRI BETT
At 30 June At 31 December
2004 2003
(Unaudited) (Audited)
HK$’000 HK$'000
RS Shareholders’ funds 14,054,540 13,442,534
LEEEERE Minority interests 4,425,069 3,858,801
BAEBREE Consolidated net borrowings 3,147,484 2,856,490
BER R Gearing ratio? 17.03% 16.51%
ik s = Current ratio 1.33 1.29
EREESE: Net assets per share:
REE Book value HK$6.68 HK$6.43
Mt Notes
1. SRBFIERERESTHRUIHBEDBTR 1 Earnings per share have been calculated by dividing the profit attributable to
D MEFHHBTE - shareholders by the weighted average number of shares in issue during the period.
2. REREEROENFEUREERRLERE 2 Gearing ratic represents the ratio of consolidated net borrowings to shareholders’ funds

BEZD .

and minority interests
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Analysis of Turnover and Profit
BEANAB=Z+AHLAEAR
For the six months ended 30 June
—EBmE —EE=E
(REBER) (RIBE)
BET T BT T
2004 2003
(Unaudited) (Unaudited)
HK$'000 HK$'000
BEEER2EES Turnover by segment
B Rk{LBREH Petroleum and Chemical Distribution 8,996,290 5,978,428
=& Retail 6,873,481 4,303,594
BRI RAEH Food Processing and Distribution 2,692,170 2,357,389
8 5h Beverage 2,299,034 1,808,632
S Textile 1,700,749 1,410,521
& Property 156,881 142,627
WEREMER Investments and Others — 167,877
Nt Subtotal 22,718,605 16,269,068
HEEEE 2R S Elimination of inter-segment transactions (77.971) (78,905)
&8 Total 22,640,634 16,190,163
BEEXBEEMLET  Profit attributable to shareholders by segment
AR BREH Petroleum and Chemical Distribution’ 148,319 285,507
TE Retall 78,746 (88,818)
BRI RAEHE Food Processing and Distribution 203,435 175,461
8 5h Beverage 57,029 25,253
Gk Textile 45,795 82,274
mE Property 166,891 165,931
REREMER Investments and Others 178,395 167,581
N Er Subtotal 878,610 813,189
NRIBHFMEFERER Net corporate interest and expenses (76,635) (63,456)
R o] Total 801,975 749,733
B & Note:
1. SR 2003 F AR EEEMNBEEAFAERE .43 1 Excluding the sharing of disposal gain of HK$143 million in 2003, net profit of

B RELMIBLEERBZENHIRRE

EEHEBE4A2% -

petroleum and chemical distribution increased by 4.2% over the same period in 2003,

2 a) China Resources Enterprise, Limited
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RESULTS

The Group's unaudited consolidated turnover and profit attributable to
shareholders for the six months ended 30 June 2004 amounted to
approximately HK$22,640.6 million and HK$802.0 million respectively,
representing an increase of 39.8% and 7.0% over that of last year.
Earnings per share of the Group, on a weighted average basis, was
HK$0.38 compared to HK$0.36 in 2003. Excluding the sharing of a gain
of HK$143.2 million from the disposal of our interest in the aviation fuel
facility at the Hong Kong International Airport in the half year ended 30
June 2003, profit attributable to shareholders would have increased by
32.2% for this interim period. Improved consumer sentiment in Hong
Kong, continuous growth of the Chinese Mainland economy and the
Group’s persistent efforts to revive the retail business have altogether led
to a robust recurring profit growth.

[INTZRIVI DIVIDZXND

The Board has resolved to declare an interim dividend of HK$0.11 per
share for the six months ended 30 June 2004 (2003: HK$0.10 per share)
payable on or about 1 November 2004 to shareholders whose names
appear on the Register of Members of the Company on 4 October 2004,

CLOSURE OF REGISTER

The Register of Members will be closed from 4 October 2004 to 8
October 2004, both days inclusive. In order to be eligible for the interim
dividend, all completed transfer forms accompanied by the relevant share
certificates must be lodged with the share registrars of the Company,
Standard Registrars Limited of Ground floor, Bank of East Asia Harbour
View Centre, 56 Gloucester Road, Wanchai, Hong Kong, not later than
4:30 p.m. on 30 September 2004.

PROSPECTS

Following the introduction of various measures to rationalize business
operations and boost profitability, the Group reported strong core profit
growth in the first half of 2004. Despite a relative low base for
comparison due to the impact of SARS in the first half of 2003, the profit
contributions of most operations, notably retail, beverage, food and
property, already exceeded the same period in 2002. Good progress has
been made in the implementation of our retail-led distribution model.
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The supermarket division has recovered from the SARS-affected first half
of 2003 and reported a profitable growth during the period. After
strenuous efforts in modelling, the new superstores opened in southern
and northern China since the beginning of this year have achieved desired
initial results. Further consolidation of our stake in Suguo is expected to
drive synergies of the entire supermarket operations in Jiangsu Province.
Together with the buoyant market environment in Hong Kong and a
revived brand-fashion distribution business in the Chinese Mainland after
terminating distribution of some low profitability brands, the Group is
optimistic that its retail business would continue to show improvement in

the remaining months of this year.

For brewery, the Group will continue to strengthen its market presence in
the North Eastern, Northern, South Western, Central, Eastern and
Southern region of the Chinese Mainland. Construction of a new brewery
in Dongguan will commence in November and be operational in early
2006. There are already immediate synergies and cost benefits to our
existing operations in Anhui Province following the acquisition of two
competitive brewing plants in that district. To offset the impact of the
increase in raw material prices and fuel costs, the Group has started to
increase the beer prices in some areas in June, in line with the local
marketing strategies. The growth of Snow, our national brand for beer,
has been encouraging. To further differentiate the market positioning of
Snow, a new advertising campaign was commenced in July promoting
Snow as the brand associating with “life’s progression” and, hence,

linking the joy and achievements as one grows up.

Our food processing and distribution operation will continue to
investigate the opportunities in the Chinese Mainland meat market and
the two meat processing projects in Shenzhen and Shanghai will start
contributions in the second half of this year and next year respectively.
The textile operation is expected to be difficult in the second half of the
year under prevailing business environment. Competition in the textile
and garment industry will remain intense in the short term. However, with
the efficiency improvement under our technology upgrade program and
the gradual softening of cotton prices, the Group is still optimistic about
the long term prospects of the textile division. The petroleum and
chemical distribution business performed well during the interim period
amidst volatile world oil prices. Sound hedging and inventory control
practices will be emphasised and the Group will continually evaluate
business development potential in the Chinese Mainland.

China Resources Enterprise, Limited

CLER




.- China Resources Enterprise, timited

EEE  BEBHHER KEETR  KE
ERTEABEESFENTESZED B
EREERFAEEHE - EPREAN - L
—EARBERER TETBRAETHR
BEE - AfaESE  FELA - FEAK
BRZBEEAZESNBAARERZ R
EEE HYHAEBEEKKE - AEEEE
HESSRESRENEL  UBENEELD
BRE - LEIERBEaTS  wWEEH
REUMESTE  RERBEEHHEEK
ForEEERTERDOHEESN  KNHE
ETFEAREEETETS HYPLEED
ERZR AREAELELFENER
b ESRBERENRBRARTES =
TN FAENES ARERIKE -

LEEEE
AEERE BXERRERERRIIK
TEREREREIIURB MESEEE

FHFEDRE  HR(CABEIENERLE
BREE - BN ERZECAFEEERE
AEESYHREERR  FERHHEER
IEANE TR EEMBEHNER
FE -FHZEENEREE REFEY
—EABELEMATAFHEE - FERHETE
BEtE - RABEBSATMBREMY -

sEoh - REBENSESEEEAKTOHENTE
TRERGER - FRARTAENTZMNE
Bk % 5% (FinanceAsia Magazine) # s &
[REEERPTIz— TEBRTHEER
NREAREAR  ARELRRMBHEEX

/( = BE i}-

ARER ARSI EHRBERUKER
EBESEEEENGER - FEEOABE
ZHIERREERRRE REAEEHEE
ARERABHRRTBERMRY - (HRE
EHREEMARITTHNAREITHEL T BR
AEIEE e DRESRZEML -

In Hong Kong, the gradual disappearance of deflation, improvement in
the unemployment rate, flourishing tourism driven by the increase in
visitors from the Chinese Mainland will nurture positive business and
consumer sentiments. In the Chinese Mainland, the economy has
continued to grow at a fast pace and the retail market has been one of
the beneficiaries. However, surging oil prices, rising interest rates, macro
ecanomic control measures in the Chinese Mainland and the current
outbreak of avian flu in the Asian region will pose challenges for the
Group. We will monitor the changes in our operating environment and
cope with the challenges pragmatically. Our focus will be on improving
the performance of the existing businesses, especially via market
consolidation, district dominance and brand building. The Group has
rising exposure to the mainland and Hong Kong consumer market under
our retail-led distribution model and this would drive our overall
development. With the progress in the first half of the year and the
strategies currently in place to enhance our competitiveness, we are
positive that we will be able to achieve satisfactory results in 2004.
CORPOIN 2 COVZRNANCZ

The Group believes that enhancing good corporate governance demands
long-term commitment from management and that the distinctive roles
and functions of different committees are important in strengthening
internal control. During the period, the Audit Committee met to review
the financial and operating performance of the Group as well as to
discuss the impact and material implications of the revised or new
accounting standards on the disclosure of financiel information. The
Compensation Committee also met to formulate a structured and fair
remuneration system for directors and scheme of incentives for retaining

and recruiting competent individuals.

Moreover, the Group’s commitment in improving the standard of
corporate governance had drawn the attention from the investment
community. The Company was rated one of the “Best Managed
Companies” in China by FinanceAsia Magazine in its April issue. The
Group will continue to step up its work towards better governance,
internal control and financial disclosure.

NTERNAL COXTROI

The Group’s internal controls system plays a key role in the management
of risks that are significant to the fulfilment of business objectives. The
Group’s internal controls system has been designed to safeguarding
shareholders’ investments, protecting the Group’s assets and assuring
against material financial misstatements. The Board has ocverall
responsibility for maintaining an adequate system of internal controls and

conducts regular review of its effectiveness.
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The internal auditors reported to the Board that for the six months ended
30 June 2004, they are satisfied that the Group’s internal controls system
has identified and monitored material business risks attributable to the
Group and that assets are generally safeguarded against unauthorized use

or disposition and proper accounting records are maintained.

INVESTOR RELATIONS

The Group understands the importance of open, fair and proactive
communication with investors. In February, the Group attended an
investor conference in Shanghai to discuss in detail the progress of its
retail-led distribution model. In April, management of the Group’s
supermarket business participated in a global roadshow to explain their
action plan this year for optimizing its operational performance. Qver 60
financial institutions in the US, Europe, Singapore and Hong Kong were
visited with encouraging feedback.

SOCIAL RESPONSIBILITY

During the period, the Group continued to participate in activities
initiated by different charitable organizations that work on various needs
of the society in Hong Kong and the Chinese Mainland. These activities
involved arousing public’'s concern or empathy towards people who suffer
from poverty, lack of education, disease or hazards. Through our property
division, the Group made a contribution to a children education fund in a
hope to support youngsters in obtaining education and to foster their
enthusiasm in striving for better education. It is the Group’s on-going
mission to maximize the return to its customers, employees and
shareholders and at the same time, reward the society in various ways.

APPRECIATION

On behalf of the Board of Directors, | would like to thank our
shareholders and the communities for their continual support and to all
the staff for their outstanding performance, invaluable contributions and
loyalty.

By order of the Board
NING GAONING

Chairman

Hong Kong, 2 September 2004

{hina Resources Enterprise, Limited

oo




China Resources Enterprise, Limited

ETAIPN

EHEtEREHE
AEENEHREEREHERTIERES
ERAEANEHELE ARkt Ia-
REBRBE_FEFNEFSA=+THL¥HF
ER A X AF%8,996,300,0007T © &=
FERBLEHAS0% - EHBRRN _ZTET=FF
AHE—HAREHEERARMEEESS
BB S ME MBI R R Ea g EmER
—EHEEMETIENERE  BISARS RS
FEENERERANAENEEE
148,300,000 - & —ET == RBIEE
42% °

REBEPN  2RARER EAZTERY
BLEEN SRR ARMCIRERRE
FERIEET - BYIEREBHI0O%N K G
HEFDNBHEZ R RERRELEM
TENENE  YEBANNBELERMH
TER -

BEEFRPLEER  KRBDHEBESEETE
BFRBER SBEEHANNEBREE
71 AEE NS ZIRME R Rz E
MHEEE - Bad D HEBDARETG
MEEERER -mRaEset  mMEBERAE
BEBE  SERTEHBEZEBNENE
RERA DRER O RAHE S E S R
HEHE ETTAIE RN ET

KEEEEA - EANDBE R AEMN A0
RIDREEGRENRE D « EFNETRER
REELR REEMALNEHRBEERE
ERERIZATE -

LIEREBRAEEERBANENNE
Lo O TIRELEBERNEEN LI
FORAEEESERBETEALT S
FRE (CLIEZBNENEZAMZINTE -

REVIEW OF OPERATIOXS

Petroleum and Chemical Distribution

The Group's petroleum and chemical distribution operation is principally
engaged in the distribution of petroleum, LPG and chemical products in
Hong Kong and the Chinese Mainland. Turnover of the operation for the
half year to 30 June 2004 amounted to HK$8,996.3 million, an increase
of 50.5% over the same period of last year. Excluding the sharing of a
gain from the disposal of our interest, held through a jointly controlled
entity, in the aviation fuel facility at the Hong Kong International Airport
in 2003, net profit before corporate interest and expenses for the period
of HK$148.3 million increased by 4.2% over the same period in 2003.

During the period under review, world oil price soared to a decade high
level leading to substantial increase in prices of oil and chemical products.
A strong volume growth by above 40% of the oil products distribution
helped compensate the decline in gross margins due to world oil price
escalation and contributed to the steady growth in net profit of the
operation.

The oil products distribution operation reported a steady improvement in
profit contribution in comparison with the same period of last year.
Despite competitive pricing pressure, the operation has enjoyed good
volume growth assisted by secured supply contracts of fuel oil and
aviation fuel. Gross margin of aviation fuel distribution was affected by
increased cost due to high oil price and the time lag of price adjustment
mechanism. This has largely offset the increase in profit from sales volume
growth of diesel and fuef oil distribution.

The petrol and LPG station operation in Hong Kong and the Chinese
Mainland reported a decline in profit for the period under review. Under
the environment of escalating oil prices, the time lag effect in LPG price-
fixing mechanism of Hong Kong filling stations hampered profit margin.

The chemical operation recorded a decline in profit during the first six
months of the year. Gross margins were affected as imported chemicat
products had to be competitively priced over the domestic chemical
products so as to maintain the demand in the Chinese Mainland market.
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The piped gas operation in Suzhou, established with the municipal
government of Suzhou in August 2003, reported satisfactory turnover and
net profit contribution for the period under review. It will continue to
construct pipelines to provide direct connection of piped gas to end-users
in Suzhou New District. The growing manufacturing industry, relative cost
advantage of natural gas and increasing awareness of environmental
protection would favour the development of gas fuel sector in the
Chinese Mainland. Leveraging on its experience and competitive
advantage, the Group would prudently look for investment opportunity in
this sector.

Looking forward, the Chinese Mainland economy is expected to maintain
a steady growth momentum and the demand for oil and chemical
products will remain strong. The Group will further enhance its
distribution network of oil products and to capture investment
opportunities in the gas fuel sector in the Chinese Mainland. While the
world oil price continues to remain at a high level, the Group will take
prudent inventory control and hedging measures to mitigate the possible
impact of the oil price volatility on the business performance.

Retail

The Group's retail operation mainly comprises three business segments:
(1) supermarket cperation; (2) brand-fashion distribution in the Chinese
Mainland and (3) other retail stores operation. Turnover of the Group’s
retail operation during the period totalled HK$6,873.5 million, a 59.7%
increase over the first six month of last year. The operation made a net
profit before corporate interest and expenses of HK$78.7 million for the
period under review. This was in marked contrast to the HK$88.8 million
loss recorded in the same period of last year during the SARS outbreak.

During the periocd under review, the Chinese Mainland economy
continued to grow steadily and domestic consumption remained buoyant.
Consumer purchasing power, especially that in the urban and suburban
regions remained robust in the first half of the year. Fuelled by rising
domestic consumption and surging tourist arrivals from the Chinese
Mainland, Hong Kong economy recovered moderately and retail sales
continued to grow. Benefiting from an economic upswing and effective
management measures to enhance operational efficiency of the
supermarket operation, our retail operation reported marked
improvement in both turnover and profitability.

+ China Resources Enterprise, Limited
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Supermarket

The supermarket and logistics operation reported a significant increase in
turnover to HK$5,893.2 million, a 73.8% increase over the first six
months of last year. Net profit before corporate interest and expenses was
HK$40.2 million, compared with a net loss of HK$66.1 million for the
corresponding period in 2003. Consclidated earnings before interest, tax,
depreciation and amortisation ("EBITDA") for the first six months of 2004
totalled HK$249.0 million, compared with a loss of HK$10.3 million for
the same period in 2003.

The Group currently operates its supermarket business through three
groups of subsidiaries, including EH B KB R 27 China Resources
vanguard Co. Ltd. (“CR Vanguard”) and BREBTHR 27 Suguo
Supermarket Co., Ltd. {(“Suguo”) which became a subsidiary of the
Company in October 2003. By the end of June 2004, the Group operates
a total of approximately 1,700 stores, including over 80 traditional
supermarkets in Hong Kong, whilst 18 hypermarkets, about 330
traditional supermarkets, about 210 convenient stores, about 100
superstores and over 900 franchised stores in the Chinese Mainland.

The substantial increase in turnover was mainly attributable to the
consolidation of turnover of Suguo for the period under review and the
recovery of hypermarket sales from the outbreak of SARS in the second
quarter of 2003. Persistent efforts to improve quality and variety of
merchandises in our stores to satisfy the needs of customers also
facilitated the growth in sales. A notable increase in same store growth
was recorded for the operations in Eastern and Northern China.

The consolidated results of Suguo since October 2003 improved the net
earnings of the supermarket operation. Suguo reported a strong growth
in both turnover and profit as compared with the same period of last year.
With its effective pricing strategy and optimised composition of
merchandises, Suguo reported a favourable increase in same store growth
and gross margins for the period under review.

Payment from suppliers, which includes volume incentives, store display
and promotion income, is a significant source of profit contribution to the
supermarket operation, Payment from suppliers of other existing
supermarket operation (including CR Vanguard) increased substantially by
about 54% as a result of the implementation of new supplier rebate
system by new management team since the third quarter of 2003.
Coupled with the reduced operational expenses resulted from continuous
improvement in operational efficiency through on-going cost control
measures, the net loss of the other existing supermarket operation
reduced substantially for the period under review.
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For the period under review, EBITDA of Suguo and other existing
supermarket operation amounted to HK$104.0 million and HK$61.5
million (2003: a loss of HK$51.9 million), respectively.

With the improving Hong Kong economic environment and growing
demand for warehouse space due to tightening up of import of frozen
foodstuff to the Chinese Mainland via Hong Kong, our existing godown
business continued to report steady operating results. Together with the
contribution from the newly acquired logistics business, the logistics
operation under the supermarket operation recorded satisfactory results in
the first half of the year.

The Group is working ahead in the progress of the re-branding program
of the operation and target to rename all supermarkets, except those
under Suguo, by the end of 2005. In order to further enhance loyalty of
our customers, the Group will carry out stringent study on the
development of supermarket products under cur own brand with good
quality.

In driving synergies of the entire supermarket operations in Jiangsu, the
Group has entered into an acquisition agreement with ;T34 R R R 3
#@ > 7] liangsu Foodstuff Co., Ltd. in early June to acquire an additional
24.25% equity interest in Suguo, subject to the approval of Ministry of
Commerce of the People’s Republic of China. To enhance operational
efficiency among different operations of the Group as part of its retail-led
distribution strategy and to take advantage of the relaxation of foreign
ownership restriction before the end of this year following the Chinese
Mainland’'s entry to the World Trade Organisation, the Group has an
intention to acquire the remaining 35% interest in CR Vanguard. The
expanded supply chain and the associated cost benefits will further
improve profitability and strengthen our market leadership in the most
affluent regions in the Chinese Mainland.

Despite the implementation of macro economic tightening measures by
the Chinese Government earlier this year, the Chinese Mainland economy
is expected to sustain a steady growth. The Group is optimistic that its
retailing business will continue to show improvement in the remaining
months of this year.

Brand-fashion distribution

The operation reported a turnover of HK$513.7 million for the first half
year, an increase by 15.0% from the same period of last year. Net profit
before corporate interest and expenses of the operation was HK$14.1
million, compared with a net loss of HK$16.5 million for the
corresponding period in 2003 at the time of SARS outbreak.
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By the end of June 2004, the Group distributed 10 international brands
through approximeately 690 self-operated and franchised stores at
designated cities in the Chinese Mainland.

The sales improvement in the first half of the year was mainly driven by
the increase in sales of the “Esprit” brand. Turnover of the "Esprit” brand
was 19.1% ahead of the same period in 2003, due to increased number
of stores and effective promotion, which also stimulated growth in
turnover of wholesales business. Clearance sales for the discontinued
brands helped reduce inventory level and improve the financial
performance of the operation.

Other retail stores

The operation reported a steady turnover of HK$466.6 million in the first
half of the year. Net profit before corporate interest and expenses of the
operation was HK$24.4 million, compared with a net loss of HK$6.2
million for the SARS-affected same period of last year.

By the end of June 2004, the Group’s chain of other retail stores in Hong
Kong consists of 5 Chinese Arts & Crafts Stores 1 #, 1 CRC Department
Stores #E B H & and 29 CR Care Stores EH &

The overall decline in department store turnover was due to the closure of
Mongkok store in 2003, The remaining two stores in the first half of the
year recorded satisfactory growth in turnover. Rising domestic
consumption due to further recovery of consumer sentiment and surging
tourist arrivals from the Chinese Mainland continued to be the driving
forces for the sales improvement.

Chinese Arts & Crafts Stores F1 % operation recorded an improved
operating profit in the first half of the year. This was mainly driven by
sales growth and gross margin growth due to change in sales mix.
Satisfactory pre-closure sales of CRC Department Stores BB & at
Hennessy Road also helped contribute overall increase in turnover and a
turnaround in profitability. Our CR Care Stores 2 /8 & operation recorded
a moderate turnover growth with a reduction in operating profit due to
increased promotion expenses for brand building.

The Group will continue to open up more CR Care Stores ZE B & within
our supermarkets to better leverage the synergies among our businesses
and will consider the possibility of expanding into the Chinese Mainland
market, when opportunity arises.
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Food Processing and Distribution

Food processing and distribution operation reported a turnover and net
profit before corporate interest and expenses for the first six months of
2004 of HK$2,692.2 million and HK$203.4 million respectively,
representing an increase of 14.2% and 15.9% over the same period of
fast year. Excluding a deemed disposal profit from the dilution of our
interests in an associated company, Hunan New Ng Fung Co., Ltd. upon
the successful listing of the shares of the company on Shanghai Stock
Exchange in June 2004, the performance of established businesses in the
operation remained relatively stable during the period under review.

Foodstuff distribution operation reported a turnover growth by 18.6%
over the same period of last year with a stable net profit contribution. The
operation enjoyed good volume growth, fuelled by the decrease in
imported poultry due to the outbreak of avian flu in the nearby Asian
regions and the increasing health awareness of Hong Kong citizen that
collectively stimulated demand for branded food with better quality. On-
going promotion of high quality fresh meat under the I & brand name
and enrichment in product mix and refined marketing strategy to broaden
customer base for frozen food distribution continued to be the driving
forces of the sales volume growth of the operation. High revenues,
however, were hampered by the soaring prices of livestock in the Chinese
Mainland, leading to a slight decline in profit margin.

Marine fishing and aquatic products processing operation reported turnover
and net profit growth by 8.6% and 144.5% over the same period of last
year. The on-going efforts in exploring more high quality fishing grounds,
enhancing catching capability of fishing fleets and expanding sales network
have proven to be effective in improving profitability.

The meat-processing centre in Shanghai is under construction with good
progress. In order to implement the Group’s retail-led distribution strategy
and further expand into the Chinese Mainland meat market, the Group
entered into an agreement with Shenzhen Commerce & Trade investment
Holdings Co. in April 2004 for the acquisition of a 70% interest in
Shenzhen General Food Corporation. The Group aims to integrate the
Shenzhen project with those businesses in the Hong Kong market to take
full advantage of the regional development in the Pearl River Delta and to
enhance profitability. The Group expects that the two meat-processing
projects in Shenzhen and Shanghai will start contributions in the second
half of this year and next year respectively.

Beverage

Beverage operation reported a turnover and net profit before corporate
interest and expenses for the first six months of 2004 of HK$2,235.0
million and HK$57.0 million respectively, representing an increase of
20.5% and 125.8% over the same period of last year.
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The increase in turnover and profitability of the operation was mainly
driven by the growth in sales volume of beer by 17% to approximately
1.4 million kilolitres and purified water by 27% to approximately 0.2
million kilolitres. The organic growth of the sales volume of beer, which
excludes newly acquired breweries, amounted to approximately 11% for
the first six months of the year. Substantial sales volume growth was
recorded by the breweries in Sichuan, Harbin, Hubei and Dalian region. To
boost overall sales volume, effective marketing strategies were adopted to
improve the distribution network so as to increase respective sales to retail
shops and restaurants in these regions. Growth in sales volume was also
helped by the successful entrance into neighbouring regions by our
breweries in Sichuan.

Despite the increase in raw material prices and fuel costs, gross margin
was maintained at the same level as last year. It was mainly attributable to
the increase in production volume that helped reduce unit production cost
as well as the improvement in product mix. Interest expenses reduced
substantially for the period under review primarily attributable to the
swapping of Renminbi borrowings with US dollars borrowings. Coupled
with the satisfactory results contributed by the newly acquired breweries,
one brewery in Zhejiang Province and two breweries in Anhui Province,
net profit of the operation improved substantially.

Owing to persistent efforts in promoting our national brand — “Snow",
sales volume increased by 38% to approximately 410,000 kilolitres,
compared with approximately 300,000 kilolitres for the same period of
last year.

The addition of the newly acquired breweries in Zhejiang and Anhui helps
span our significant market presence across the Central and Eastern China
region. By the end of June 2004, the Group operates a total of over 30
breweries with an annual production capacity of approximately 5.0 million
kilolitres.

To offset the impact of the increase in raw materials prices and fuel costs,
the Group has started to increase the beer prices in some areas in June, in
line with the local marketing strategies. A new advertising campaign was
commenced in July promoting the national brand — “Snow”. The Group
will invest about RMB680 million in the construction of a new brewery at
Dongguan, Guangdong Province in November and is expected to be
operational in early 2006 with an ultimate capacity of approximately
300,000 kilolitres. The Group will continue to focus on brand building,
enhance product mix and expand its market presence in the Chinese
Mainfand.
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Textile

Turnover of the textile operation for the half year to 30 June 2004
amounted to HK$1,700.7 million, an increase of 20.6% over the same
period of last year. Net profit before corporate interest and expenses was
HK$45.8 million, a decrease of 44.3% from the same period of last year.

The growth in turnover of the operation was mainly attributable to the
initial contributions of ZEH IR E {75 B IR & 3] China Resources Jinhua
Co. Ltd., MBEBH A EHEE R AT Nantong China Resources Dashen
Textiles Co., Ltd and BRI ZE 2 474 B R 2 2] Jinan Hua Feng Textile Co.,
Ltd., all being acquired in 2003, as well as the increase in selling prices
driven by the high cotton prices, and partially offset by a decline in sales
volume as a result of temporary suspension of production of two factories
due to relocation to new sites. Coupled with the reduction in gross
margins due to the surge in cotton prices and the increase in finance cost
for the purchase of cotton, the operation reported a decline in net profit
in the first six months of the year.

The operation is expected to be difficult in the second half of the year
under prevailing business environment. The Group will continue to take
proactive measures to mitigate the effect of fluctuation of cotton price.
Most of the machinery under the technology upgrade program will be
fully operational in the second half of the year. The Group strongly
believes that the technology upgrade program is poised to enhance
production efficiency and product quality of the textile operation which
will, in turn, improve the profitability in the long term.

Property

Property operation, mainly comprises the rental properties segment of
retail, office and industrial premises, reported a turnover and net profit
before corporate interest and expenses for the first six months of 2004 of
HK$156.9 million and HK$166.9 million respectively, representing an
increase of 10.0% and 0.6% over the same period of last year.

For the period under review, the Group’'s rental properties segment
recorded a turnover and net profit before corporate interest and expenses
of HK$150.9 million and HK$166.3 million respectively, representing an
increase of 9.7% and 15.7% over the same period of last year.

Due to the improved sentiment, demand for retail properties continued to
pick up during the period under review. Average occupancy rate of retail
premises remained high at 94.7% while industrial premises surged to
90.2%. The Group’s investment properties continued to provide stable
rental income.
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The renovation of the Group’s retail property at Hennessy Road, previously
occupied by a CRC Department Store ZE 5 &, commenced in early June
2004 and is expected to complete by end of the year.

Investments and Others
After the successful spin-off of the ready mixed concrete operation in July
2003, the investments and others operation reported no turnover for the
six month ended 30 June 2004 (2003: HK$167.9 million) and net profit
before corporate interest and expenses amounted to HK$178.4 million
(2003: HK$167.5 million).

Container Terminal

The Group has a 10% interest in HIT Investments Limited. In Hong Kong,
Hongkong International Terminals reported a growth of 12% in
throughput and 5% in EBIT, compared to the same pericd of last year.
Yantian port reported throughput growth of 20% and EBIT growth of
22%, reflecting new capacity from two new berths at Phase ill which
started operations at the end of 2003. The remaining two berths of Phase
Hl'in Yantian are expected to be completed in the second half of 2004.

CARITAL AND FUNDINE

The Group’s policy is to centralize surplus fund and financing
reguirements to achieve better treasury control and lower cost of funds.
The Group's consolidated cash and cash equivalent as at 30 June 2004
amounted to HK$4,588 million. The Group’s borrowings as at 30 June
2004 were HK$7,735 million with HK$2,670 million repayable within 1
year, HK$4,973 million repayable within 2 to 5 years and HK$92 million
repayable after 5 years. Committed borrowing facilities available to the
Group, but not drawn as at 30 June 2004, amounted to HK$1,200
million. Except for the US$230 million convertible guaranteed bonds, all
the borrowings are subject to floating rates.

Calculated on the basis of the Group’s net borrowing over the
shareholders’ funds and minority interests, the Group's gearing ratio was
approximately 17.0% (31 December 2003: 16.5%).
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As at 30 June 2004, 17% of the Group’s cash deposit balances was held
in US dollars, 45% in Renminbi and 36% in Hong Kong dollars. 35% of
the Group’s borrowings was denominated in US dollars and 38% in
Renminbi with the remainder in Hong Kong dollars. In order to limit the
exposure to the fluctuations in foreign currency rates and interest rates,
the Group entered into certain forward contracts and interest rate swaps
to hedge for part of its borrowings.

CAPITAL EXPENDITURE

During the period ended 30 June 2004, the Group spent approximately
HK$1,300 million on capital expenditure, of which about 65% for fixed
assets additions and the remaining for new acquisitions in food
processing and distribution, beverage and textile operations, as part of
our retail-led distribution strategy. Capital expenditure was primarily
financed by internally generated funds from operations.

PLEDGE OF ASSETS

As at 30 June 2004, fixed assets with net book value of HK$373.5 million
(31 December 2003: HK$357.8 million) are pledged for short term loans
in the sum of HK$307.2 million {31 December 2003: pledged for short
term of HK$256.7 millicn) and long term loans in the sum of HK$56.4
million (31 December 2003: pledged for long term loan of HK$56.4
million).

CONTINGENT LIABILITIES
The Group does not have any material contingent liabilities as at 30 June
2004.

EMPLOYEES

As at 30 June 2004, the Group, excluding its associated companies,
employed approximately 80,000 people, of which over 90% were
employed in the Chinese Mainland, with the remaining predominantly in
Hong Kong. The Group's employees are remunerated according to the
nature of job, individual performance and market trends with various
incentive schemes to attract, retain and motivate good employees. In
particular, share option has been used as a longer term incentive to align
interests of employees to those of shareholders.

By order of the Board
SONG LIN
Deputy Chairman and Managing Director

Hong Kong, 2 September 2004
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Ccﬂ@@hsc@@ m@ icated Prorit eanc Loss Account
BHE_FENFNAZ 8.5  For the six months ended 30 June 2004
—EEME —ET=F
(REER) (RIEEZ)
BET X BETTT
2004 2003
{(Unaudited) (Unaudited)
HK$'000 HK$'000

A Turnover 22,640,634 16,190,163
HERA Cost of sales (18,764,232) (13,168,155)
E 7 Gross profit 3,876,402 3,022,008
Hib s Other revenue 201,862 145,134
HERSDHEER Selling and distribution expenses (2,063,330) (1,734,989)
—RBRTHER General and administrative expenses (991,264) (780,772)
BeEF Profit from operations 1,023,670 651,381
875 AR AR Finance costs (134,950) (128,552)
JT%WE—F? #H lﬁl £ Share of results of a jointly controlled entity

g — 143,177
FE {5 B % _J E Share of results of associates 230,822 228,498
B 7% AT 8 R Profit before taxation 1,119,542 894,504
AL Taxation (117,557) {70,202)
B B8 a7 Profit after taxation 1,001,985 824,302
LB R A Minority interests (200,010) (74,569)
fi& 5 FE A5 i F Profit attributable to shareholders 801,975 749,733
BRAEF Earnings per share

E- N Basic HK$0.38 HK$0.36

&3 Diluted HK$0.37 HK$0.36




—BBME —ERE=E
~A=+H +=-RA=+—8H
(ABER) (BEE)
BE T BT T
At 30 June At 31 December
2004 2003
P 5 (Unaudited) {Audited)
Notes HK$'000 HK$'000
ERBEE Non-current assets
BEEE Fixed assets 9 15,971,284 14,820,474
BREE Intangible assets 10 1,653,009 1,548,261
MRz Interest in a jointly controlled entity
ERzER 54,901 54,901
REEERRIZES Interests in associates 1,851,638 1,815,989
Hipk & Other investments 183,304 164,780
B FE Prepayments 574,735 458,400
BERBEE Deferred taxation assets 155,898 141,379
20,444,769 19,004,184
RBEE Current assets
78 Stocks 4,728,074 4,303,823
ES R EMERRIE Trade and other receivables 11 4,178,002 4,192,122
A iR @ #{ 1B Taxation recoverable 23,907 25,775
BEERRITER Pledged bank deposits 68,499 3,454
Re RBTHET Cash and bank balances 4,519,297 3,783,264
13,517,779 12,308,438
b =R Current liabilities
EHREMEBNRIEA Trade and other payables 12 (7,308,525) (6,914,248)=:
HEER Short term loans (2,670,025) (2,458,493) "
FE I B 18 Taxation payable (202,634) (155,417)
(10,181,184) (9,528,158)
TEHEETE Net current assets 3,336,595 2,780,280
BEERRBAERE Total assets less current liabilities 23,781,364 21,784,464
ETBEE Non-current liabilities
RHBE Long term liabilities (5,065,255) (4,184,715)
BEHIBEEE Deferred taxation liabilities (236,500) (298,414)
18,479,609 17,301,335
LEBRRER Minority interests 13 (4,425,069) (3,858,801)
14,054,540 13,442,534
EXRER Capital and reserves
A2 A8 Share capital 2,103,602 2,089,728
& Reserves 11,950,938 11,352,806
14,054,540 13,442,534

i China Resources Enterprise, Limited
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—E2ENF —EE=F

(REEX) (REFEZ)

BETT BETT

2004 2003

(Unaudited) (Unaudited)

HK$'000 HK$'000

BETH 2B ESRAFE Net cash inflow from operating activities 1,073,881 664,448
ERimEisrERe Net cash used in investing activities {1,092,976) (487,672)
MEZBZRMERAFE Net cash inflow from financing activities 754,156 228,375
FIRERESSEEN Net increase in cash and cash equivalents 735,061 405,151
EERFRE I ZE Effect on foreign exchange rate changes 1,014 —
R—A—RAZRERReEE Cash and cash eguivalents at 1 January 3,783,214 3,907,608
MRAA=Z+THZzReEREEE Cash and cash equivalents at 30 June 4,519,289 4,312,759

RekReFEESBZOM Analysis of the balances of cash
and cash equivalents

ReERB|IET Cash and bank balances 4,519,297 4,312,759
BHEX Bank overdrafts (8) —
4,519,289 4,312,759




THEEeREEZEIR

Condensed Consolidated Statement of Changes in Equity

—BEENFENA=FHIENEA  For the six months ended 30 June 2004

Bx ROEE EXRFFE ELIRE -KRHEE REER ®E
BT BBTR AETI BT E%TR RETT A¥ETR
Share Share Capital Exchange General  Retained
capital  premium reserve reserve reserve profits Total
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

EERE Exchange rate adjustments — — — 532 — — 532

AREHEAEERA  Net gain not recognised

BRZEHBIE in the condensed consolidated
profit and loss account — — — 532 — — 532
TEERE Exercise of share options 13,874 90,239 — — - — 104,113
BITRNER Share issue expenses — (125) — — — — (125)
REEHBLARZBE  Released due to disposal of
subsidiaries — — — (14) — — (14)
BEEGRF Profit attributable to shareholders - — - - — 801,975 801,975
Ra Dividends — — — — —  (294,475) (294,475)
B Transfer — — — — 3,323 (3,323) —
REEREDEFE Net changes in equity 13,874 90,114 — 518 3,323 504,177 612,006
ZEEME At 1 January 2004
—A-Bz&s 2,089,728 10,406,273 (5,655,050) 3,993 33,096 6,564,494 13,442,534
—TEMNE At 30 June 2004
/\H = THZH®ES 2,103,602 10,496,387 (5,655,050) 4,511 36,419 7,068,671 14,054,540
EREE Exchange rate adjustments — — — (363) — — (363)

FRBEHGEBERA  Net losses not recognised

BRZEREER in the condensed consolidated
profit and loss account — — — (363) — — (363)
REEWBAFZHE  Released due to disposal of
subsidiaries — — — 80 — — 80
R EERF Profit attributable to shareholders — — — — — 749,733 749733
) Dividends — — — — —  (270,453)  (270,453)
g% Transfer - - - - 1,989 (1,989) -~
BRREZEDFE Net changes in equity — — - (283) 1989 477,291 478,997
R-REZF At 1 January 2003
—A-BzE# 2,080,405 10,348,435 (5,775,827) 8,218 13,600 6,263,945 12,838,776

At 30 June 2003
2,080,405

10,348,435

7,935

15,589

6,741,236

s China Resources Enterprise, Limited
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i) H A I
Baslis of Preperation of the Condensec

The interim financial statements have been prepared in accordance
with Hong Kong Statement of Standard Accounting Practice
(“SSAP") 25 “Interim financial reporting”.

=

rrepel Accounting Poidles

The interim financial statements have been prepared under the

historical cost convention, as modified for the revaluation of

investment properties.

The accounting policies used in the preparation of the interim
financial statements are the same as those used in the annual
financial statements for the year ended 31 December 2003.

Urnover ana Segiment nformetion

Primary reporting format — business segments

REMI
AR &
tEREH Food REE
Petroleum and Processing HEH
Chemical g and B & & WE Investments Y @it
Distribution Retail Distribution  Beverage Textile  Property and Others Elimination Total
BETRL BMTR BETR EBETR B%Tn BETr B%TR BETR  E¥TR
HK$000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$°000 HKS'000 HK$'000
HEZ-SEMNF For the six months ended
RB=ZtTRHLKEA 30 June 2004
[ §:: REVENUE
HE External sales 8,996,290 6,849,012 2,658,661 2,299,034 1,700,749 136,888 — — 22,640,634
ERERE Inter-segment sales — 24,469 33,509 — — 19,993 — (77,571 —
8,996,290 6,873,481 2,692,170 2,299,034 1,700,749 156,881 — (77,971) 22,640,634
Al & Other revenue 14,289 42,707 47,830 15,073 42,331 7,715 — - 169,945
9,010,579 6,916,188 2,740,000 2,314,107 1,743,080 164,596 — (77,971) 22,810,579
FRER Segment result 179,756 153,579 258,527 212,970 88,435 132,821 (111 — 1,025,977
RENBZAETH Unallocated corporate
expenses (34,224)
B A Interest income 31,917
BT Profit from operations 1,023,670
B AL K Finance costs (134,950)
FERB & DB EEFE  Share of net results of
associates 4,672 — 23,671 — 2,012 — 164,993 — 195,348
WA Taxation (82,083)
BEAERT Profit after taxation 1,001,985
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THEAET IR EHIEE  Notes to the Condensed Financial Statements

3. Turnover and Segment Information (continued)

Primary reporting format — business segments (continued)

REMT
BAER REg
LRREH Food RER
Petroleum and Processing RO R
Chemical zE and A ¥ WE Investments He af
Distribution Retail Distribution  Beverage Textile Property and Others Elimination Total
BETRL B%TR B¥Tn BT #E¥Ta BT BETr  BETR  BBIx
HK$'000 HK$'000 HK$°000 HK$'000 HK$'000 HK$’000 HK$'000 HK$'000 HK$'000
HEz-g2ecE For the six months ended
RBZ+BLEXER 30 June 2003
L8 REVENUE
HoNEE External sales 50978428 4,279,328 2,338,091 1,908,632 1,410,521 107,286 167,877 — 16,190,163
SBREE Inter-segment sales — 24,266 19,298 — — 35,341 — (78,905) —
5,078,428 4,303,594 2,357,389 1,908,632 1,410,521 142,627 167,877 (78,905) 16,190,163
s Other revenue 7,075 32,345 28,759 8,563 29,812 3,746 763 — 111,063
5,985,503 4,335,939 2,386,148 1,917,195 1,440,333 146,373 168,640 (78,905) 16,301,226
SRER Segment result 166,733 (112,324) 216,613 132,254 100,823 137,643 6,387 — 548,129
RESBZ LS TH Unallocated corporate
expenses (30,819)
MEMA Interest income 34,07
HEEH Profit from operations 651,381
BBAR Finance costs (128,552)
BE—HEER Share of results of a jointly
EHTREA controlled entity 143,177 - - - - - - - 143,177
BEBEDEEEEE  Share of net results of
associates 3,980 5,078 22,809 — 4,342 — 152,163 — 188,373
W5 Taxation (30,077)
BRE&RR Profit after taxation 824,302

China Resources Enterprise, Limited
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FEEREIFE S MIEE  Notes to the CondensedvFinancia\ Statements

= 3. Turnover and Segment information (continued)
REFRFRAK — RUESS Secondary reporting format — geographical segments
TERE  H#EXR
B# Chinese Other @
Hong Kong  Mainland  Countries Total
BT BETr BE¥Tx BETxn
HK$'000 HK5000 HK$'000 HK$'000
BZ-_g8mME For the six months
~B=tAHLEAREAR ended 30 June 2004
DENE Segment revenue
£EH Turnover 8,979,223 11,507,892 2,153,519 22,640,634
Eib s Other revenue 68,263 99,473 2,208 169,945
9,047,486 11,607,365 7,155,728 22,810,579
BZ-gE=f For the six months
ARETALAEA ' ended 30 June 2003
FEKE Segment revenue
L¥H Turnover 7.017,823 7,967,268 1,205,072 16,190,163
HEfls Other revenue 67,144 37,920 5,899 111,063
7,084,967 8,005,188 1,211,071 16,301,226
. Figma 4. Finance Costs
BEXA=+HIL~EA
Six months ended 30 June
—EEMF —ZEE=E
BT T BB T T
2004 2003
HK$'000 HK$'000
MEBEHTE Interest on finance leases 816 1,162
ENTENEEEE Interest on bank loans and
RITERREMERZ A E other loans wholly
repayable within five years 111,446 107,089
TEARAERNEE Interest on other loans not
BEZHMEFZFIA wholly repayable within
five years 2,985 3,290
&z Financing charges 19,703 17,011
134,950 128,552

SRE D
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Profit Before Taxation

BEXA=tAHLAEA
Six months ended 30 June

—EEMmE —EE=F
BT T BT T
2004 2003
HK$000 HK$000
BREp BT OR Profit before taxation has
been arrived at
after charging:
Gl Depreciation of
— BEAE — Owned assets 528,397 469,732
— EREEABECEE — Assets held under
finance leases 2,646 2,524
B Amortisation of
— BB (BEE—RETHR — Goodwill (included in
2EAA) general and
administrative expenses) 50,565 © 39,077
— BEBUINZETEE — Intangible assets other
than goodwill 6,431 5,149
ERRACETEEREER Impairment losses recognised
on fixed assets — 6,846
WEFA: And after crediting:
REFLTERREZRE Dividends from unlisted other
investments 1,846 2,054
FHRAZEESE Negative goodwill recognised
(BIETEMBKZENR) {included in other revenue) 6.773 6,072

- China Resources Enterpnise, Limited
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R, BE 6. Taxation
BEXB=Z+ALXAA
Six months ended 30 June
TEZEMF ZEEC-E
BETR BT
2004 2003
HK$'000 HK3'000
EHEHE Current taxation
E# Hong Kong
ARERME LA Company and subsidiaries 75,723 80,783
i /NE]! Associates 26,210 22,596
R Chinese Mainland
o= N Subsidiaries 82,867 19,843
R N/NE]| Associates 9,254 14,009
sk Overseas
Y B2 R Subsidiaries (43) 41
194,011 137,272
EEHIA Deferred taxation
&5E Hong Kong
KRB LB AR Company and subsidiaries (60,819) (43,884)
e NEC] Associates 10 3,520
o i Chinese Mainland
B e Subsidiaries (15,645) (26,706)
117,557 70,202

ERRMEBHEDREABAMZ T E
BURMNEHEI7T5%(ZET =
FE175%FE - hBERBHBL
FIRBE LRI CHEBHANIEERS
BB LN IE T ERRE R B
B BIRBEER ZEEZER

Hong Kong Profits Tax is calculated at 17.5% (2003: 17.5%) on the
estimated assessable profits for the period. Chinese Mainland

income tax has been provided for based on the estimated assessable

profits in accordance with the relevant tax faws applicable to the

subsidiaries and associates in the Chinese Mainland. Overseas

taxation is calculated at the rates prevailing in the respective

jurisdictions.




gl

iz 8

7.

Dividends

BEAA=THLEARER

Six months ended 30 June

“BEMF —EE=F
BYgTR BETT
2004 2003
HK$’000 HK$'000
ZZET=ZERENZRERE 2003 final dividend, paid,
FREBHEAEL4T of HK$0.14 (2002: HK$0.13)
(ZEZ-F : BH0o1371) per ordinary share (Note a)
(BT - &) 294,475 270,453
294,475 270,453
(B) BER_ZTTHFMA - & (a) At the meeting held on 7 April 2004, the directors proposed a
TEZ BRYEBE_ET=F final dividend of HK$0.14 per ordinary share for the year
T RZ+—HULEFEERFXH ended 31 December 2003. Such proposal was subsequently
REBFREFREE4T - approved by shareholders on 2 June 2004.
BREEN_ZTTNESAZ
HitEZEE -
() BEERZFEENEARAZHE (b) On 2 September 2004, the directors declared an interim

EREHBREERERREYE
ONMT(ZEE=ZFANA : &+
HBEEEREBARERI0
7)) REHEFEBESEZE
BOTRMEBBHE  BERER
&t #978 % 231,580,000t (=
TT=4F : #¥208,120,000
7T e

dividend of HK$0.11 per ordinary share (September 2003:
Interim dividend of HK$0.10 per ordinary share). Based on the
number of shares in issue at the date of the report, the
aggregate amount of the dividend is estimated to be
HK$231,580,000 (2003: HK$208,120,000).

. ...t China Resources Enterprise, Limited

27




China Resources Enterprise, Limited

TE S,

28

&
el
4

A

Zarnings Per Share

BEAA=Z+THLENER

Six months ended 30 June

—EENE —ET=E
BET T EBET T
2004 2003
HK$'000 HK$'000
EREANEERFT The calculation of the basic
BETHEESE and diluted earnings
per share is based on
the following data:
25 Earnings
BUHESRELRTIZ Profit attributable to
A8 = FE 15 5= shareholders for the
purpase of calculating
basic earnings per share 801,975 749,733
HITErABRRESMmE S Interest saving on exercise
ZF) B of convertible bonds 36,106 34,352
BUGIEEBREERFIZ Profit attributable to
A% B8 FE 15 5 A shareholders for the
purpose of calculating
diluted earnings per share 838,081 784,085
—EEOE —EFE=F
2004 2003
BROEE Number of shares
AU ESRERAZNZ Weighted average number
TERRMETHHE of ordinary shares for
the purpose of calculating
basic earnings per share 2,099,115,270 2,080,405,215
HEBRRERYEEEERE Effect of dilutive potential
ordinary shares
— ARARES HERE — Convertible bonds/
Share options 149,821,297 119,595,400
AU ESREERNZ Weighted average number
i AR A 9 8 of ordinary shares for
the purpose of calculating
diluted earnings per share 2,248,936,567 2,200,000,615




BB ENIE  Notes to the Condensed Financial Statements

BEEEE Fixed Assets
BET T
HK$'000
RIEENF-RF—BZ2EEEE Net book value at 1 January 2004 14,820,474
WIEE B B D RIS 88 A Relating to acquisition of subsidiaries 845,099
NE Additions 308,110
5 Disposals (71,356)
e Depreciation (531,043)
R-EZEEEAEZTH Net book value at 30 June 2004
< BREEE 15,971,284
EREE 10. Intangible Assets
BARE EHE BE BRECREB BRESE
Purchased Negative Brand Patent Development EoR ]
goodwill goodwill names royalty costs Total
BETT BETT BETT AEBTR BETT BETT
HK$000 HK$'000 HK$'000 HK$'000 HK3$'000 HK3'000
7% Cost
RIEZTWNFE-—F-8 At 1 January 2004 1,748,927 (236,039} 182,799 75,200 21,776 1,792,663
WEHBA A Acquisition of subsidiaries 144,239 — 18,800 - — 163,039
BR-ENELEES Increase in equity interest
in a subsidiary — (8,068) — — — (8,068)
RIZEEWMEAAZTH At 30 June 2004 1,893,166 (244,107) 201,599 75,200 21,776 1,947,634
BHEH Accumulated amortisation
R-ZEEF-A-H At 1 January 2004 191,043 (22,706) 55,844 — 20,221 244,402
BRBE(GHA) Chargel(credit) for the
period 50,565 (6,773) 5,255 1,003 173 50,223
RZETmENRZTA At 30 June 2004 241,608 (29,479) 61,099 1,003 20,394 294,625
EEFE Net book values
RZEEREAR=+E At 30 June 2004 1,651,558 (214,628) 140,500 74,197 1,382 1,653,009
RZZE=E+ZF=+—-8 At 31 December 2003 1,557,884 (213,333) 126,955 75,200 1,555 1,548,261

#00 w% Al s China Resources Enterprise, Limited
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BRI MBS M T  Notes to the Condensed Financial Statements

Intargitie Assels (continued)

The purchased goodwill is amortised over the estimated useful lives
of 7 to 20 years. The negative goodwill is released to income on a
straight line basis of 15 to 19 years, the remaining weighted
average useful life of the depreciable assets acquired.

~
N

LA

1

e em— e

1 ) A
FBRBSERCBERZESREM Included in trade and other receivables are trade receivables and
EWRER  EREZER KRS their ageing analysis is as follows:
AT
R-BEME R-ZZBT=F
~"B=tB TZA=+-H
BETR AETT
At 30 June At 31 December
2004 2003
HK$'000 HK$'000
0— 30K 0-30 days 1,491,195 1,421,779
31— 60K 31-60 days 394,481 218,127
61—90K 61-90 days 131,951 76,522
> 90K > 90 days 207,295 231,002
2,224,922 1,847,430

FEE-RETEFPUTZEE
BR

R ORINARR

L RTREBRE

The Group normally trades with its customers under the following

credit terms:

a cash upon delivery; and

b open credit within 60 days




R BMEHEE  Notes to the Condensed Financial Statements

T2 BESREMENRE 12. Trade and Other Payables
ERNE SRR E’T%E’\féf%&ﬁ\ﬁt Included in trade and other payables are trade payables and their
BASRER  BNESERZER ageing analysis is as follows:
DWMAT
R-ZEEDNF R-ZEZ=&F
~"B=+tHB +ZR=+-—H
BETR BETT
At 30 June At 31 December
2004 2003
HK$°000 HK$'000
0—30K 0-30 days 1,997,296 2,277,059
31-60K& 31-60 days 804,247 506,369
— 90K 61-90 days 261,636 746,429
> 90X > 90 days 384,545 305,302
3,447,724 3,835,159
T DEBRRESR 13. Minority Interests
—EEMEANA=ZTHZLOEBRE At 30 June 2004, included in the minority interests are amounts
HEREERLIEBRFTRNTHE advanced to subsidiaries by the respective minority shareholders of
A 2 587 #680,868,0007T (= HK$680,868,000 (31 December 2003: HK$321,723,000) which are
FE=ZF+ZRAR=Z+—RB - B% considered as part of their contributions, together with paid up
321,723,0007L) A EFBEIHER capital, made to finance the operations of these subsidiaries.
BRSLEREREZSHBLAZ

BIE(FH AR (ERRRRE)
Z—# -

i« China Resources Enterprise, Limited
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I s ‘,
. WE a4,

REAFKBELHBRREBEH

R e R @ RO
ACCUISIIeR

Acquisition of subsidiaries

during the period are summarised as

g follows:
BEABE=1+tAHLE~EAR
Six months ended 30 June
—EBEZNE TEE=F
BETT BB TIT
2004 2003
HK$’000 HK'000
U 85 [T &8 2> ) Acquisition of subsidiaries
TEAE Fixed assets 845,099 132,087
BEWEE Intangible assets 18,800 —
ey Stocks 76,730 33,914
ZEREMEWIKE Trade and other receivables 36,495 25,954
BEZNLEMENRE Trade and other payables (144,485) (54,707)
HAER Short term loans (370.623) (40,664)
EHER Long term loans (6,490) (16,110)
LEBREER Minority interests (62,213) (10,452)
HEERBE Other assets less liabilities 11,140 3,995
404,453 74,017
WEELEZBARE Purchased goodwill arising
on acquisition 144,239 —
WEEA28EHE Negative goodwill arising
on acquisition — (1,130)
548,692 72,887
B BRI A CEE R Less: Net assets of an
EEFE associate held prior
to acquisition — (11,614)
548,692 61,273
ATHFRAZA Discharged by :
BeRE Cash consideration 338,464 51,873
FEfTRRIE Accounts payable 210,228 9,400
548,692 61,273
WEELZREREFHE Net cash outflow arising
on acquisition
B&KE Cash consideration 338,464 51,873
WeEMERe RIETET Cash and bank balances
acquired (11,140) (4,283)
327,324 47,590
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R M EMEE  Notes to the Condensed Financial Statements

TH. EXREIE 15. Capital Commitments
R-BE@mF RZBE=F
~AAZ+R t+ZA=+-H
BETR BETRT
At 30 June At 31 December
2004 2003
HK$'000 HK$'000
REZEHHMARTR ZERAZNT Capital commitment outstanding
at the balance sheet date are
as follows:
BENERRESE Contracted for but not
provided for 461,998 159,481
ERAEBRMEED Authorised but not contracted for 157,464 193,379
619,462 352,860

+ China Resources Enterpnise, Limited
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[

Reletec Party transeciions

During the period, the Group entered into transactions with related

N AEESEEBIALTT

-+ China Resources Enterprise, Limited
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parties as follows:

BEANAZTHLEREAR

Six months ended 30 June

“BEENME —EE-E
BETT BETT
2004 2003
HK$'000 HK$'000
EIRES/N 7% BrMBRAEERSD Sales of goods to fellow
(M) subsidiaries (note a) 15,532 106,332
RELREBZHBEAREASR Purchases of goods from
(£ ) fellow subsidiaries (note a) 352 1,954
RSRFAEBZHBLRINEE Operating lease payments
MAREREGER (Hz2) and other charges paid to
fellow subsidiaries (note b) 22,998 43,776
NEEBz—REWEBLG Construction services provided
RERERBE (HEL) by a fellow subsidiary {note b) 579 26,969
BN—HERAARGLAEEY Tank storage service fees
—FBNBAR 2B BREE payable to a holding
(fisE2) company and a fellow
subsidiary (note b) 70,800 70,800
FEl —MERASI RERREEZ Storage facility management
—HMBRAZHETFRBEER fees receivable from a
ER (M=) holding company and a
fellow subsidiary (note b) 9,996 9,996
RERFIEE, -HMBELEEE Provision of dockyard
ISR ERE (ML) operations services to a
fellow subsidiary (note b) 1,707 —
EREEREERARAREERZ Transactions under godown
EBIZRS management agreement
and facility management
agreement
— A BAERLA REAFEE — Receipts of service fee
2—RMBARKBREE from a holding company
ez and a fellow subsidiary
(note b) 145,408 —
— A-RERLAEEATEHE — Payment of monthly fee
2 RBMBRAEZFAE to a holding company
(Fizr2) and a fellow subsidiary
{note b) 15,000 —

S ——
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PSRBT B EHMIsE  Notes to the Condensed Financial Statements

Related Party Transactions (continued)

Notes:
(a) The transactions were carried out with reference to the prevailing market prices.

(b) The transactions were carried out in accordance with the pricing policies set out

in the relevant agreements.

() During the period, the Group also leased certain premises owned by the

Company's holding company at a nominal amount.

China Resources Enterprise, Limited
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BE_ZTTOFRNAZ-BEXNEAR  #
ETEIEVIRFL ML - FREE R BIRVIERGES
ER_TE=FFHWE -
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UMREHEABREDL  ER_ZZEWER
A=TEERTENERESBEOT -

Sihare Cpilon Schemas

During the period under review, the Company operates a share option
scheme for the purpose of promoting additional commitment and
dedication to the objectives of the Company by the participants (the
“New Scheme”). In addition, certain outstanding share options were still
held under a share option scheme which subsisted until 31 January 2002
and was terminated on 31 January 2002 (the “Old Scheme").

There are no changes in any terms of the New Scheme during the six
months ended 30 June 2004. Detailed terms of the Old Scheme and the
New Scheme were disclosed in the 2003 annual report.

Details of the share options outstanding as at 30 June 2004 which have
been granted under the Old Scheme and the New Scheme are as follows:

(R) 2= (a) Directors
BRERE ZRIARGBER
Number of share options! Price of Company's shares?
[=E:84 2Xig:d
TRE K-%8QR%E REZH REHH REEH REHE R-830F ZBRE 2BRE
BEL -A-8 By [ Bl %% AA=ZtH BEx BET
Exercise HATE Granted  Exercised  Cancelled Lapsed H&fT#  Foroptions For options
BHAH Price  Outstanding during during during during  Outstanding granted exercised
EEpnz Name of directors  Date of grant HKS at 1/1/2004  the period  the period  the period  the period at 30/6/2004 HK$ HK$
HTES Executive Directors
EgE Ning Gaoning 20/06/2000 7.190 3,300,000 - — — - 3,300,000 9.550 N/
07/02/2002 7170 1,200,000 — — - - 1,200,000 7.100 NIAS
xO Song Lin 20/06/2000 7190 200,000~ — — — — 200,000~ 9.550 NS
07/02/2002 7.170 2,000,000 - — — — 2,000,000 7.100 NIA*
14/01/2004 9.720 — 2,500,000 - — — 2,500,000 9.700 N/A ¢
Bk Chen Shulin 2111172000 7.080 1,186,000 — — — - 1,186,000 9.050 N/A¢
07/02/2002 170 1,326,000 — — — — 1,326,000 7.100 N/IA*
14/01/2004 9.720 - 2,000,000 — — — 2,000,000 9.700 NAS
02/06/2004 9.550 — 1,500,000 - — — 1,500,000 9.400 N/A*
B Qiao Shibo 07/02/2002 7.170 1,800,000 - - — — 1,800,000 7.100 N/A®
14/01/2004 8720 — 2,000,000 - - — 2,000,000 9.700 N/A*
) Yan Biao 20/06/2000 190 3,000,000 - — - - 3,000,000 9.550 N/A*
07/02/2002 170 1,000,000 — — — — 1,000,000 7.100 N/A*
257 Keung Chi 20/06/2000 7.190 1,400,000 — - — — 1,400,000 9.550 NIA®
Wang, Ralph 07/02/2002 7170 500,000 — — — - 500,000 7.100 NIA*
14/01/2004 9.720 — 216,000 - — - 216,000 9.700 N/A¢
02/06/2004 9.550 — 850,000 - — — 850,000 9.400 N/A*
B Lau Pak Shing 20/06/2000 7.190 1,000,000 - — — — 1,000,000 9.550 NIA¢
07/02/2002 7.170 500,000 — 500,000 — — - 7.100 10.569
14/01/2004 9.720 - 500,000 — — - 500,000 9.700 NIAS
02/06/2004 9.550 — 1,000,000 — — — 1,000,000 9.400 N/A®
I 2 Wang Qun 20/06/2000 190 400,000 — — — — 400,000 9.550 NA*
07/02/2002 7170 400,000 — — — — 400,000 7.100 NIA®
g 3 Zhong Vi 20/06/2000 7.190 1,500,000 — 1,500,000 — - — 8.550 10.588
02/06/2004 9.550 - 300,000 — — - 300,000 9.400 N/A¢
6 Kwong Man Him 07/02/2002 7170 2,000,000 - - — — 2,000,000 7.100 Nip ¢
14/01/2004 9.720 — 222,000 - - - 222,000 9.700 N/A¢
02/06/2004 9.550 — 772,000 — — - 772,000 9.400 N/A®
P Sub-total 22,712,000 11,860,000 2,000,000 - — 32,572,000
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(R) EE (B

(a) Directors (continued)

BRE®A XRARGER
Number of share options’ Price of Company's shares?
2R [ p:d
T H-22mg REBH REBH REBH REEM R-2BRE ZERE ZBBE
ART -B-B B (g4 H# %% RXA=tH BER BET
Exercise HRAE Granted  Exercised  Cancelled Lapsed H&{THE  Foroptions  For options
BHAs Price  Outstanding during during during during  Outstanding granted  exercised
Esng Name of directors  Date of grant HK$ at 1/1/2004  the period  the period  the period  the period at 30/6/2004 HK$ HK$
FUEE Non-Executive
Directors
E R Jiang Wei 08/03/2002 7.500 600,000 - - — - 600,000 7.650 N/A
BEE Xie Shengxi 08/03/2002 7.500 380,000 - - — - 380,000 7.650 N/A ¢
g Sub-total 980,000 — — — — 980,000
BUBGEER Independent Non-
Executive Directors
REHR Chan Po Fun, Peter 02/06/2004 9.550 -~ 200,000 — - — 200,000 9.400 Nae
EAE Houang Tai Ninh 02/06/2004 9.550 -~ 200,000 - — - 200,000 9.400 N/A“
kX yed Li Ka Cheung, Eric 02/06/2004 9.550 ~ 200,000 - - ~ 200,000 9.400 NIA*
i Sub-total —~ 600,000 — - — 600,000
&3 Total 23,692,000 12,460,000 2,000,000 - — 34,152,000
* REGESRBSEMN EZ8WTME - TR * By virtue of Section 344 of the Securities and Futures Ordinance (“SFO"), Mr. Song Lin is

EHEEREBAREETEEE 22000008 F

BRBREZES-

Company to his spouse.

deemed to be interested in the share option for 200,000 ordinary shares granted by the
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HiEE  Other Information

() EERHMSESE (b) Employees and other participants
BRAEIEMITESI  RRAIZHAE Except for all non-executive directors, all directors of the Company
EEORAEECES  BEERZ are employees of the Group and details of share options held by
ERFEFEENREX(F)REE - U them are disclosed in paragraph (a) above. Summary of share
TRARARAEEHEE (TEER options granted to employees of the Group (other than directors of
RES) REMSMEREBREY the Company) and other participants are set out below.
L
(i) EE(FEEQLIESE) (i) Employees {other than directors of the Company)
BhREZE! ELARBER
Number of share options' Price of Company’s shares?
R-BEQE REHH REZE REBH REBE RKR-ZZ0E CHLZBRE COEZBERE
TEE -A-8 it ik id P34 AAZTH BB BET
BET HRTE Granted Exercised Cancelled Lapsed HRTE For options For options
RiAH Exercise Price  Outstanding during during during during  Outstanding granted exercised
Date of grant HKS at 1/1/2004 the period the petiod the period the period  at 30/6/2004 HKS HK$
Eie
0ld Scheme
20/06/2000 7.190 4,187,000 A 664,000 - - 3,523,000 9550 10.588
2171172000 7.080 4,157,000 WA 276,000 - - 3,881,000 9.050 10344
8,344,000 /A 940,000 - - 7,404,000
it &
New Scheme
07/02/2002 7.170 13,524,000 - 2,380,000 - 370,000 10,774,000 7.100 10.569
19/04/2002 7.400 11,500,000 - 1,799,000 - 100,000 9,601,000 7.450 10.301
23/05/2002 8.900 300,000 - 114,000 - - 186,000 8.700 10792
02/08/2002 8.320 13,368,000 — 2,950,000 - 1,360,000 9,058,000 8.550 10.071
07/11/2002 7.700 1,932,000 - 122,000 - — 1,810,000 7.650 10.132
24/01/2003 7.250 1,620,000 - 276,000 — - 1,344,000 7.250 10264
1410412003 6.290 9,014,000 - 234,000 - 400,000 8,380,000 6.250 10.283
01/08/2003 7.100 1,896,000 - 486,000 - - 1,410,000 7.050 9.800
08/10/2003 8.900 5,000,000 - 48,000 - 702,000 4,250,000 9.100 10.400
02/12/2003 9.000 1,500,000 - - - - 1,500,000 9.150 /A
140112004 9720 — 41,870,000 97,000 - 300000 41473000 9700 10.751
20/04/2004 8.890 — 5,600,000 - — — 5,600,000 9.500 N/A ¢
25/05/2004 9.150 — 42,384,000 - - — 42,384,000 9.250 N/A®
50,654,000 89,854,000 8,506,000 - 3232000 137,770,000
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(i) EtwsRE (i) Other Participants
BRERE" ERERGER
Number of share options ' Price of Company’s shares?

R-Z2EmE REBHE REBEH REEH RASE R-380F CRUEZBRE CHEZBRA

TE® -A-8 B (k2 i3] F3:¢ ~BZTE BER BER

BB BAGTE Granted Exercised Cancelled Lapsed CES5E:d For options For options

BLEE Exercise price  Qutstanding during during during during  Outstanding granted exercised
Date of grant HK$ at 1/1/2004 the period the period the period the period  at 30/6/2004 HKS HKS
05/03/2002 7.350 24,078,000 — 2,428,000 — 10,000 21,640,000 7.200 9.975
23/05/2002 8.900 30,000 — — - — 30,000 8.700 N/a4
14/04/2003 6.290 520,000 — — — — 620,000 6.250 N/A

24,728,000 — 2,428,000 — 10,000 22,290,000

1. BREHEEBEREMPRZE 1. Number of share options refers to the number of underlying shares in
n~EEBRG - the Company covered by the share options.

2 MOBEBRERFEREZALA 2. The price of the Company's shares disclosed for options granted is the
BOERE SEEHESERD closing price quoted on The Stock Exchange of Hong Kong Limited (the
B —EZXZE  BROEEFE "Stock Exchange”) on the trading day immediately before the date of
BAaXSHMARRE (T8RM]) the grant of the respective options. The price of the Company's shares
oW mE - RERBTEE disclosed for the options exercised during the period is the weighted
REMBEREzRAXREERE average of the closing prices quoted on the Stock Exchange immediately
BEZRBETESHG - BB before the date of exercise of options.
WEZFRFTIE 2 W 2 P
HE -

BERL FEERENEEY The Directors consider that it is not appropriate to disclose the value of
REFEETBRTEEZRE options granted during the six months ended 30 June 2004, since any
it TEREHZ_TT@NF valuation of the options would be subject to a number of assumptions
AAZ+TEERNEAREHZE that would be subjective and uncertain. The Directors believe that the
RENEBHE -BEEHE EXHE evaluation of options based on speculative assumptions would not be
BHOBRUTEERENEE meaningful and would be misleading to shareholders.

BEBETAR BEHBRRBARHG-

3 B BER_BET_F—-/[=+ 3. The Old Scheme was terminated on 31 January 2002, and therefore no
—BTHRKE BlME AR options have been granted under the Old Scheme since then.
EHMERBEHEELINER
# -

4. HREBEEZEBERENDES 4, As the relevant share options granted have not been exercised during
HAarESE SBEEERAE the period under review, no price disclosure is applicable.

MFERB e

5. EXHMEEN I ERESBE 5. All the share options granted as mentioned above will expire on the date
REZBHENTFEFZRER falling ten years from the date of grant and consideration for each grant
mERFHBRES RERER is HK$1.00.

)
6. BRE-BA-RZEEL  ® 6. Share options are generally either fully vested and exercisable

FREEETE: RARAUR
HARE AR RERTT
& o

immediately after the date of grant or vested in five tranches and
exercisable over a period of 4 years from date of grant.
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H4ER  Other Information

Directors’ interests In Securities

As at 30 June 2004, the interests and short positions of the directors and
chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations, within the
meaning of Part XV of the SFO, which have been notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO, including interests and short positions which the directors and chief
executive of the Company are taken or deemed to have under such
provisions of the SFO, or which are required to be and are recorded in the
register required to be kept pursuant to section 352 of the SFO or as
otherwise required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Companies contained in the Listing of Securities on the Stock

Exchange, were as follows:

(a) Interests in issued ordinary shares and underlying shares of
the Company

HEEBET O
HERGE B Aggregate percentage

BR&BEE Number of of interest?

Name of Directors Short position Number of shares underlying shares® (%)
ERE A 1,630,000 4,500,000 0.29
Ning Gaoning Long position
KO HE 200,000 200,000° 0.23
Song Lin Long position

HE — 4,500,000

Long position
BR A5 ) — 6,012,000 0.29
Chen Shulin Long position
BHR Hr — 3,800,000 0.18
Qiao Shibo Long position
S e 900,000 4,000,000 0.23
Yan Biao Long position
=8E e — 2,966,000 0.14
Keung Chi Wang, Ralph Long position
R E=) 200,000 2,500,000 0.13
Lau Pak Shing Long position
T OB A 40,000 800,000 0.04
Wang Qun Long position




(F) RELBECRITEERRABRGO P

(a)

Interests in issued ordinary shares and underlying shares of

EEOER (B the Company (continued)
HEEHET D H?

B RE HEE R M B 8" Aggregate percentage
EE®SR Long position/ Bo#E Number of of interest?
Name of Directors Short position Number of shares underlying shares' (%)
& = A 420,000 300,000 0.03
Zhong Yi Long position
BSER HE — 2,994,000 0.14
Kwong Man Him Long position
B B R — 600,000 0.03
Jiang Wei Long position
BB FE — 380,000 0.02
Xie Shengxi Long position
REH -} 336,000 200,000 0.03
Chan Po Fun, Peter Long position

TR 170,000¢

Long position
BEAE e — 200,000 0.01
Houang Tai Ninh Long position
FRE HE — 200,000 0.01

Li Ka Cheung, Eric

Long position

AEXTERES ) -~ A B EEn
EFPRAAAEEERY  RESERE
RERFLTATYRENRAITET

ITERAEAASTEMEARAEET
BABBROBALL -

R EEIRBEF A BB 2200,0008
EiBAR 2200000088 MH 2B -

FRBBRESEEHEEE825%E FIT
BAEZDEHE -

KPHEI3RARBAES I TRENRE
THEHSEENEEEEAZENS
e

This refers to underlying shares of the Company covered by share options
granted as detailed above under the section headed “Share Option Schemes”,

such options being unlisted physically settled equity derivatives.

This represents the percentage of the aggregate long positions in shares and
underlying shares of the Company to the total issued share capital of the
Company as at 30 June 2004.

Mr. Song Lin was deemed to be interested in the 200,000 ordinary shares and
200,000 underlying shares through interests of his spouse.

Such interest is held by a company of which Mr. Chan Po Fun, Peter is interested
in 88.25% of its issued share capital.

Save as otherwise specified under note 3 and 4, interests disclosed hereunder

are being held by each director in his capacity as beneficial owner.

China Resources Enterprise, Limited
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(2) PEBEEERITEBRRABRG
hERNES
FE ETUEEHAMEELE(T
ER(EFREERID) MERTE
BREORERESSMELARE
Bz BEPREESE
BRIFLETUARYREOBRARGTET

B

==

() RBE-—FEREEE — FEE
wERLR(TEEE®]) D #
TEBRREBREE HART

BEHES

e =T A A R AT AT T

(b) Interest in issued ordinary shares and underlying shares of
associated corporations
As at the same date, certain directors had interests in the issued
ordinary shares and underlying shares covered by options granted
under the share option schemes of associated corporations {within
the meaning of SFQ), such options being unlisted physically settled

equity derivatives:

(i) Interests in issued ordinary shares and options outstanding
under the share option schemes of an associated corporation,
China Resources Land Limited ("CR Land"):

& A
HiG %
HMARTE Eliga
EREyRR TEE Aggregate
HESRAE B EE Number of BET percentage
EEHR Long position/ Number share options Exercise Price B e of interest?
Name of Directors Short position of shares  outstanding’ HK$ Date of grant? (%)
ESE wE — 2,500,000 4.592 27/06/1997 033
Ning Gaoning Long position
"B — 2,500,000 0.990 20/067/2000
Long position
B R TE — 2,300,000 4.592 27/06/1997 0.31
Yan Biac Long position
HE — 2,400,000 0.990 20/07/2000
Long position
28T e — 2,000,000 4.592 27/06/1¢97 0.22
Keung Chi Wang, Long position
Ralph TE — 1,300,000 0.990 20/07/2000
Long position
E =B A — 2,000,000 0.890 20/07/2000 0.13
Zhong Yi Long position
BB HE — 720,000 1.590 04/03/2002 0.05
Jiang Wei Long position
HBE HE — 460,000 1.590 04/03/2002 0.03
Xie Shengxi Long position




AN AT R

i WE-FEBEE — EHE (i} Interests in issued ordinary shares and options outstanding
wEBRLAS([ZEHEm]) 2% under the share option schemes of an associated corporation,
TEBRBRRERESTE AR FRT China Resources Land Limited ("CR Land”): (continued)
EHE - ()

1. EREHBEEREM S RME The number of share options refers to the number of underlying shares
HEWEERDER - of CR Land covered by the share options.

2. ERBWN _ZEFE_F=-ROBER Except for options granted by CR Land on 4 March 2002 which are
HRBBRETTReRE A8 exercisable within a period of 10 years from the date of grant, the expiry
TEHMAITE - BRULMS - £ date for all other share options mentioned above is 27 May 2007.
MAEAEMBERESR -T2 Consideration for each of the grants mentioned above is HK$1.00.
FRAZTHRER FHER
FHOREHEEE T -

3. ERMPROZEHE MG X This represents the percentage of the aggregate long positions in shares
RN BER _TTMEXNA and underlying shares of CR Land to the total issued share capital of CR
ZSTREMEBRBEMCRITRAESR Land as at 30 June 2004.

BOEAL -

4, EXHRBZEZ2HHAEES All interests disclosed above are being held by each director in his
LERESAZEDEE - capacity as beneficial owner,

(i WE-BEBRZEE — EHD (i) Interests in issued ordinary shares and options outstanding
HERLR(EHER)BE under the share option schemes of an associated corporation,
TERBREERETB AR China Resources Logics Limited (“CR Logic”):

b HIHE

HihgEH
8 & 1T Aok
BREgA TEE Aggregate
HESRE g o= Number of BT percentage
Ezus Long position/ Number share options Exercise Price ZHAH of interest?
Name of Directors Short position of shares  outstanding’ HK$ Date of grant (%)
ESE HE — 2,000,000 0.570 02/10/20023 0.11
Ning Gaoning Long position 1,000,000 0.479 09/04/20033
x® % 8 E 3,600,000 £,900,000 0.590 21/09/20003 0.47
song Lin Long position 2,000,000 0.906 13/01/20043
BB S8 — 6,000,000 0.790 04/12/20013 0.23
Yan Biao Long position
B R FE — 720,000 0.820 09/04/20024 0.03
Jiang Wei Long position
HEBE HE — 450,000 0.820 09/04/20024 0.02
Xie Shengxi Long position

China Resources Enterpnse, Limited
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(iy BE-—THRBEEZE — =HE (i) Interests in issued ordinary shares and options outstanding
RNERLE([EBHY]) D% under the share option schemes of an associated corporation,
TEBRRERETE AR China Resources Logics Limited (“CR Logic”): (continued)
LEHE : (B)

1. BREMEEBRER S RS The number of share options refers to the number of underlying shares
HEREERORY - of CR Logic covered by the share options.

2. EHERPRNEARHIBRH R This represents the percentage of the aggregate long positions in shares
HERNER _ZTFTOWFESAR and underlying shares of CR Logic to the total issued share capital of CR
SHEEEBRBCRITRASE Logic as at 30 June 2004,

BB E DL o

3. FEREMTAEHAEREEES Options are exercisable within a period of 10 years from the date of
R+ E B AITE - grant of the relevant options.

4, ZEBREN 2 EBEEE Tia = Options are either vested immediately and exercisable from 9 April 2002
ZEE-FMANBEE-Z—Z to 8 April 2012 or vested in 4 tranches and exercisable on 9 April 2002,
FOMEANBLESHETE 255 1 January 2003, 2004 and 2005 to 8 April 2012. Consideration for each
MEE ¥ I -_FTE-FNHA of the grants mentioned above is HK$1.00.
hBE ZE2EFZF ZBEFOF
R-EFRF-A-EREZF
—“FEANBIEBETE - £
MERBLOREBAEEL 1T -

5. TN BBRIER 2 HBEESR All interests disclosed above are being held by each director in his
LESBEEAZERES - capacity as beneficial owner.

(i) MRE-—BABEE — FHK (i) Interests in issued ordinary shares and options outstanding
RERAERLE(TERKED under the share option scheme of an associated corporation,
EETETREBERERESE W China Resources Cement Holdings Limited (“CR Cement”):
RTTIEEAHE -

Hihgs

8 RATHE Elaa-A

EBREHA THEE Aggregate

BE %A R&BEAR Number of BT percentage

EEgRE Long position/ Number share options Exercise Price g A of interest?

Name of Directors Short position of shares  outstanding’ HK$ Date of grant® (%)

EEE e 163,000 — — - 0.04
Ning Gacning Long position

ERgd e — 3,000,000 2.325 05/12/2003 0.83
Qiao Shibo Long position

] qE 90,000 — — — 0.02
Yan Biac Long position



HitEdEH Other Information

(i) WE-FHEBZEZE — EEKX
RIERBRLA(TZRHNKED
ERTERRERBERESE S
RITERHE - (B

(i) Interests in issued ordinary shares and options outstanding
under the share option scheme of an associated corporation,
China Resources Cement Holdings Limited (“CR Cement"):

(continued)

HngERE
& R AT &£ EFla
EReEga TEE Aggregate
BB/ HAE BAEA Number of BT percentage
EEaR Long position/ Number share options Exercise Price A of interest?
Name of Directors Short position of shares  outstanding’ HK$ Date of grant? (%)
=8E gE — 800,000 2.325 05/12/2003 0.22
Keung Chi Wang, Ralph Long position
T OE trE 4,000 — — — 0.0
Wang Qun Long position
B X HE — 300,000 2.325 05/12/2003 0.08
Kwong Man Him Long position
REZF e 50,600* — - — 0.01

Chan Po Fun, Peter

Long position

BRENBEBREMSFROE
BREBRH RS -

BRESAHED EHBH2
—t o aEEAHEEBFE
HFORBLERE-BEER -
HBRERRN T —ZE 1+
AEA@E®R - LldgAEhaR
ERERIT -

BURMPROEZERKERAR
HEROSENR _FEMOEXA
ZTREERKEERTREAS
BHNESIL -

# % Z 5060088 B 1D B -
17000 BB EEEEER
88.25%E BITHRAZDFF/E -

BRI EASHMEEN  EXEE
ZHBEMERRSEENES
EBEARDEE -

The number of share options refers to the number of underlying shares

of CR Cement covered by the share options.

Options are vested in 5 tranches of 20% each on each anniversary of the
date of grant commencing from the first anniversary of the date of
grant. All options expire on 4 December 2013. Consideration for each of

the grants mentioned above is HK$1.00.

This represents the percentage of the aggregate long positions in shares
and underlying shares of CR Cement to the total issued share capital of
CR Cement as at 30 June 2004.

Out of these 50,600 shares, 17,000 shares are held by a company of
which Mr. Chan Po Fun, Peter is interested in 88.25% of its issued share

capital

Save as otherwise specified in note 4, all other interests disclosed above

are being held by each director in his capacity as beneficial owner.

- China Resources Enterprise, Limited
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(iv) BE-—HEBRZE — =2H=E
HEBBER2E(TEBEND
EERTEERRERETIH

Hib&E#

Other Information

(iv) Interests in issued ordinary shares and options outstanding

under the share option scheme of an associated corporation,

China Resources Power Holdings Company timited ("CR

RATIEHRFE -
Power"”):
HinER
i R AT EFRi
EREgA THEE Aggregate
HEHE BiEE Number of BET percentage
EBnL Long position/ Number share options Exercise Price & A& of interest
Name of Directors Short position of shares  outstanding’ HK$ Date of grant? (%)
ESE HE — 1,000,000 2.8 12/11/2003 0.03
Ning Gaoning Long position
KM HE — 2,000,000 2.8 12/11/2003 0.05
Song Lin Long position
ek 48 AR wE — 600,000 28 12/11/2003 0.02
Chen Shulin Long position
Bk e - 600,000 2.8 12/11/2003 0.02
Qiao Shibo Long position
— 30,0004 2.8 12/11/2003
I HE — 600,000 2.8 12/11/2003 0.02
Yan Biao Long position
2B X wE — 500,000 2.8 12/11/2003 0.01
Lau Pak Shing Long position
T OB WE — 500,000 2.8 12/11/2003 0.01
Wang Qun Long position
B & HE — 1,000,000 28 12/11/2003 0.03
Jiang Wei Long position
HEE HE — 400,000 2.8 12/11/2003 0.01
Xie Shengxi Long position




Pl

HEH

Other Information

RE-FEREE — £HE
AERERQR ([EHEN])
ERTEERRBRESSM
RITEEE - (&)

1 BRERSEBRESSROE
MEHEBRG SN -

2. RESDHEY  BHBEHZZ
+ A RALEBE RBER
HORBLOBESE-AFEL
EHHABEER =T —=F+/1
HE® LTREARIORESR
FEWATT o

3. BUHRMPENEREARER
BRBROEBRA _EFTREXA
ZHEGEEMREIERTRERR
BMBEsH -

4. BUERAEREAESEEMBZ
30,0008 A8 RAMR 1D 2 35 -

5. BRMEZ4mHMEEN  FHER
BRECESDSESUARESR
AZBNER -

BEARBESZNRR

RIZFEFAASTE  BEXHFEED
EERARN  UTALRELAGRGR
ARRGTESARE<ESRBEED>
EXBE-_REZHMARRFARELD
RPAEARDFVEGE T R Mo 28

(iv) Interests in issued ordinary shares and options outstanding
under the share option scheme of an associated corporation,
China Resources Power Holdings Company Limited ("CR
Power”): (continued)

1. The number of share options refers to the number of underlying shares
of CR Power covered by the share options.

2. Options are vested in 5 tranches of 20% each on each anniversary of the
date of grant commencing from the first anniversary of the date of grant
and all options expire on 5 October 2013. Consideration for each of the
grants mentioned above is HK$1.00.

3. This represents the percentage of the aggregate long positions in shares
and underlying shares of CR Power to the total issued share capital of CR
Power as at 30 June 2004,

4, Mr. Qiao Shibo was deemed to be interested in the 30,000 underlying
shares through interests of his spouse.

5. Save as otherwise specified in note 4, interests disclosed hereunder are
being held by each director in his capacity as beneficial owner.

Shareholders with notifiable interests

As at 30 June 2004, other than the interests and short positions as
disclosed above, the following persons have interests or short positions in
the shares and underlying shares of the Company as fall to be disclosed to
the Company under Divisions 2 and 3 of Part XV of the SFO or as
recorded in the register required to be kept by the Company:

B
BERBFERED
EEREENROEA
Number of shares in BEREESL
which the interested Percentage of
party is deemed shareholding
BEERFER Name of interested party to have interests (%)
mREEBEAR (TEEE2A3)])  China Resources National Corporation
("CRNC") 1,165,821,822 55.42
EBBRHERLE 1) China Resources Co., Limited (Note 1) 1,165,821,822 55.42
CRC Bluesky Limited (B 3£ 1) CRC Bluesky Limited (Note 1) 1,165,821,822 55.42
EH(EBE)GRAE China Resources (Holdings) Company
(rEEEE]) (W Limited (“CRH") (Note 1) 1,165,821,822 55.42
BN B B ER1T (M % 2) Commonwealth Bank of Australia (Note 2) 169,218,567 8.04
J.P. Morgan Chase & Co. (M¥5¥3)  J.P. Morgan Chase & Co. (Note 3) 126,676,171 6.00

China Resources Enterprise, Limited
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China Resources Enterpnse, Limited
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J.P. Morgan
Chase & Co.
HEREE
ZEER REREE IR
Robert Fleming Asset 95.96%
Management Ltd.
Robert Fleming Holdings Ltd. 96%
JF Asset Management Limited 99.99%
J.P Margan Securities Ltd. 90%
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Sraresholeers with notifiable Interasts 5 (continued)

Notes:

1. CRH is a 100% subsidiary of CRC Bluesky Limited, which is in turn owned as to 100%
by China Resources Co., Limited, which is in turn held as to 99.98% by CRNC.

2. According to the information disclosed to the Company under Divisions 2 and 3 of Part
XV of the SFO, these shares were held by corporations controlled directly or indirectly as
to 100% by Commonwealth Bank of Australia.

3 According to the information disclosed to the Company under Divisions 2 and 3 of Part
XV of the SFO, these shares were held by J.P. Morgan Chase & Co. and corporations
controlled by it (Note 4) in the respective following capacity:

Capacity No. of shares
Beneficial owner 8,072,640
Investment manager 66,718,000
Approved lending agent 51,885,531

4. According to the information disclosed to the Company under Divisions 2 and 3 of Part
XV of the SFO, other than the following corporations which were held by J.P. Morgan
Chase & Co. in the manner described below, all these corporations were controlled
directly or indirectly as to 100% by {.P. Morgan Chase & Co.:

Percentage interest (direct or indirect)
Name of corporation held by I.P. Morgan Chase & Co.
Robert Fleming Asset Management Ltd. 95.96%
Robert Fleming Holdings ttd. 96%
JF Asset Management Limited 99.99%
J.P. Morgan Securities Ltd 90%
Specific Performance Obligations on Controling
7,
Shareholder

According to a loan agreement, CRH is required to remain as a beneficial
owner of at least 35% of the voting shares of the Company or remain as
a single largest shareholder {(whether directly or indirectly through its
subsidiaries) of the Company. As at 30 June 2004, the amount of such
facility was HK$3,000 million and HK$1,800 million was drawn down.
Such facility is wholly repayable within four years.

Purckeses, Sele or Recemption of Listed Securities
Neither the Company nor its subsidiaries purchased, sold or redeemed any
of the Company’s listed securities during the six months ended 30 June
2004.

Code of Best Practice

With the exception that non-executive directors have no set term of office
but retire from office on a rotational basis, none of the directors is aware
of any information that would reasonably indicate that the Company is
not, or was not, during the six months ended 30 June 2004 in compliance
with the Code of Best Practice as set out in Appendix 14 to the Rules
Governing the Listing of Securities on the Stock Exchange.
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COVER THEME

The Chinese character for 'people’ (similar to an inverted V' or[ AJ), a core
graphic in our corporate logo, has been reshaped to resemble a "house' 1o
suggest a ‘Better Life Together’ under the roof of China Resources. It reflects
the Group’s ongoing commitment to our shareholders, employees and
customers in bringing home variety, flavours, joy and glamour for a better life.
Thel Alcharacter also represents arrows pointing upwards, symbaolizing our
full confidence in steady growth towards a brighter future.
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