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NEWS RELEASE

CHINACAST TO LIST ON SGX MAIN BOARD
- First PRC satellite telecommunications group to list in Singapore

Singapore, March 31, 2004 — ChinaCast Communication Holdings (“ChinaCast”), a
provider of solutions based on satellite broadband and internet technology in the PRC,
today announced that it has lodged its preliminary prospectus with the Monetary
Authority of Singapore for a Main Board listing on the Singapore Exchange Securities
Trading Limited (“SGX-ST"). Through its wholly owned subsidiary, ChinaCast
Technology (Shanghai) Limited, ChinaCast provides solutions to its end customers in
the PRC via ChinaCast Lixiang (collectively the “ChinaCast Business”).

SBI E2-Capital is the Manager for ChinaCast's initial public offer.

ChinaCast Satellite Broadband based Solutions
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ChinaCast’'s core business

Established in 1999 and headquartered in Beijing, the ChinaCast Business provides
satellite-based broadband internet solutions to educational institutions, government
agencies, enterprises and multinational companies throughout the People’s Republic of
China and is today the leading privately held satellite services group in the PRC. The
ChinaCast Business designs, develops, installs, operates and maintains a wide variety
of IP-based solutions including private networks, corporate video and audio
broadcasting, interactive distance learning, multicast streaming, and high-speed internet
access services.

ChinaCast provides two major business solutions. They are (i) Education/Training
Products and Services and (ii) Enterprise Networking Products and Services.

ChinaCast's Education/Training Products and Services, which are offered to
universities, K-12 (primary, middle and high schools) and corporate training customers,
consist of broadband satellte network services, interactive distance learning
applications, multimedia education content and broadband educational portals.
ChinaCast is currently providing distance learning courses via its nationwide satellite
broadband network to 15 major universities and over 300 remote classrooms serving
over 70,000 students.

ChinaCast's K-12 education products and solutions include multimedia educational
content, course generation software tools used by teachers to prepare their lessons and
broadband content distribution services to deliver this information to schools. Through
its alliance with Teacher.com.cn, the ChinaCast Business is currently providing
education and multimedia content to 20,000 teachers which have enrolled for various

training courses and degree programs.
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In addition, ChinaCast offers training solutions to enterprises and government agencies
which provide in-house training for their staff located at different locations in the PRC.
The ChinaCast Business also provides IT certification courses, including Cisco CCNA,
Microsoft MCSD and Oracle OCP, and management training courses such as the
Certified Financial Analyst (“CFA") program.

The Group's Enterprise Networking Products and Services solution provides networking
solutions to corporations, government agencies and muiltinational companies that
require corporate wide data, video and voice communications and is especially well-
suited for enterprises with branches in remote parts of the PRC which are not well
served by terrestrial networks. Examples of such enterprises are banks, petrol
companies, lottery companies and auto dealerships.

Chinacast’s strategic investors include Hughes Network Systems, the world’s leading
satellite network solutions provider, and well-known |IT venture capital firms such as
Intel Capital and Sunevision.

As a turnkey provider of training solutions, education content and broadband satellite
network services, ChinaCast has the capabilities of providing an entire array of services
to its end customers which include major universities such as Beijing University and
Shan'anxi Normal University and government agencies such as the Ministry of Labor
and the China Coal Ministry.

The potential of Satellite Broadband Technology

Said Mr Peter Choo, CEO of SBI E-2 Capital, "ChinaCast has a unique proposition for
its customers as terrestrial networks require heavy initial capital investments and a long

time to install the necessary infrastructure.
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As a result many areas of the PRC are underserved by existing telecommunication
carriers. ChinaCast’'s broadband satellite solutions have several advantages over
terrestrial networks in that they are able to reach the remotest areas of the PRC; are
less costly to deploy, maintain and operate; are more reliable with far fewer potential
points of failure; can be rolled out in a fraction of the time required for a comparable
terrestrial network; and are ideal for point to multipoint broadcast of bandwidth-intensive

multimedia information.”

To meet the exponential growth in broadband communication services in the PRC, the
ChinaCast Business has a state-of-the art, multimillion dollar Sateliite Network
Operations Center (NOC) in Beijing. The ChinaCast NOC is the central hub of the
nationwide network and transmits via the Asiasat 3S satellite to VSAT (Very Small
Aperture Terminal) sateliite dishes installed directly at customer locations throughout
the country.

First mover in a vast market

Said Ron Chan, ChinaCast's CEO, "We are one of the first providers of second
generation |P-based satellite broadband services in China and are well-positioned to
capitalize on the fast growth of the education/training and enterprise networking market.
Given the severe lack of resources to cater to the increasing number of university
students, the PRC government has issued licenses to over 66 universities and tertiary
institutes in the PRC to offer certified distance learning courses. So far we have
captured a leading market share in this segment by signing up 15 of these universities
to provide interactive distance learning services to over 70,000 university students.
Many more universities are planning to launch similar distance learning initiatives and

we believe there is strong upside potential for this segment.
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There are also over 660,000 elementary and high schools and more than 10 million
teachers and principals in the PRC that require continuous education skills training. We
are thus also experiencing strong demand in the K-12 education sector and are in the
process of implementing a nationwide network for up to 20,000 K-12 schools through
our Teacher.com.cn partnership.”

Due to the PRC’s entry into the World Trade Organisation and the influx of foreign direct
investment, Chinese companies are facing more competition as global competitors
enter the local market. Enterprises such as banks, insurance, manufacturing, retail,
petrol and automobile companies are therefore upgrading their IT infrastructure to make
business processes more efficient and cost-effective. Thus, we anticipate strong growth
in demand for our enterprise networking services to provide turnkey for applications
such as customer relationship management (CRM), supply chain management, point-
of-sale (POS), credit card authorization, intranets, corporate training, business TV and

other IT platform upgrade initiatives.

Financial Highlights

For FY2002, ChinaCast registered a turnover of RMB77.4 million, an increase of
178.4% from RMB27.8 million the year before. The Group reported a profit before tax

of RMB16.9 million in FY2002 compared to a loss of RMB38.6 million in the previous
corresponding period.
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For the 9 months ended 30 September 2003, ChinaCast registered a turnover of
RMB58.3 million, compared to RMB58.0 million in the same period the year before.
The Group reported a profit before tax of RMB28.0 million for the 9 months ended 30
September 2003, up 156.4% from RMB11.7 million in the previous corresponding

period.
ISSUED ON BEHALF OF : ChinaCast Communication Holdings Limited
BY : Citigate Dewe Rogerson i. MAGE Pte Ltd
1 Raffles Place
#26-02 OUB Centre
SINGAPORE 048941
CONTACT : Ms Christina Martinsson / Mr Andrew Cheng
at telephone
DURING OFFICE HOURS : 6534-5122 (Office)
AFTER OFFICE HOURS 9170-2384 / 9633-7377 (Handphone)
Email ; christina.martinsson@citigatedrimage.com /
andrew.cheng@citigatedrimage.com
031/04/031/CCH

March 31, 2004
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NEWS RELEASE
CHINACAST LAUNCHES IPO AT S$0.49 PER SHARE

Singapore, May 3, 2004 — ChinaCast Communication Holdings Limited (“ChinaCast”),
a provider of solutions based on satellite broadband and Internet technology in the
PRC, has launched its initial public offering (“IPO”) of 110.5 million shares at S$0.49
per share today. The Group will be listed on the Main Board of the Singapore
Exchange Securities Trading Limited (*SGX-ST”). Through its wholly owned
subsidiary, ChinaCast Technology (Shanghai) Limited, ChinaCast provides solutions
to its end customers in the PRC via ChinaCast Lixiang (collectively the “ChinaCast

Business”).

Commenting on the IPO launch, Mr Ron Chan, Chief Executive Officer of ChinaCast
said: “| am delighted that we have reached this milestone in our corporate history. We
are now poised to embark on a new phase of growth. The listing will provide us with
the financial resources to capitalize on the fast growth of the education/training and
enterprise networking markets in China.” '

“The response from institutional investors during the roadshows in Singapore, Hong
Kong and Europe has been very strong. This is a testimony of investors’ confidence in
ChinaCast's strong fundamentals and prospects. Investors are indeed impressed with
the track record of the management team. ChinaCast has developed a market focused
and profit driven business model and has turned profitable only 18 months after the
start of commercial operations,” said Mr Peter Choo, CEO of SBI E2-Capital Pte Ltd.
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The Offer

The offer of 110.5 million New Shares represents 25.01% of ChinaCast's enlarged
share capital of 441,816,501 shares. The invitation structure is as follows:

- 4,000,000 Offer Shares; and
- 106,500,000 Placement Shares (including 5,500,000 Reserved
Shares and 4,000,000 Internet Placement Shares)

At S$0.49 per share, ChinaCast is priced at a historical price earnings ratio of 68.44
times, based on its net earnings per share of 0.716 cents for FY2002 and pre-invitation
share capital of 331,316,501 shares.

The public offer opens at 8.00 am on May 4, 2004 and will close at 12.00 noon on May
12, 2004. Trading for the shares is expected to commence at 9.00 am on May 14,
2004,

SBI E2-Capital Pte Ltd is the Manager for ChinaCast's IPO.

Use of Proceeds

ChinaCast plans to use the estimated net proceeds of S$50.5 million raised from its
IPO as follows:
- approximately $$20.0 million to fund new product development and
solutions;
- approximately S$10.0 million to fund the sales and marketing
efforts to acquire new customers and to increase marketing to

existing customers;
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- approximately S$10.0 million to fund the acquisition of businesses,
products and technologies that are complementary to ChinaCast's;
and

- the balance for working capital requirements for inventory and other

general corporate purposes.

Corporate Profile

Established in 1999 and headquartered in Beijing, the ChinaCast Business provides
satellite-based broadband Internet solutions to educational institutions, government
agencies, enterprises and multinational companies throughout the PRC and is today the
leading privately held satellite-based services group in the PRC. The ChinaCast
Business installs, operates and maintains a wide variety of solutions including private
networks, corporate video and audio broadcasting, interactive distance learning,
multicast streaming, and high-speed Internet access services. ChinaCast provides two
maijor business solutions. They are (i) Education/Training Products and Services and (ii)
Enterprise Networking Products and Services.

The ChinaCast Business offers its Education and Training Products and Services to
universities, primary and middle schools (K-12) and corporate training customers,
including broadband satellite network services, interactive distance learning
applications, multimedia education content and broadband educational portals.

ChinaCast is one of the first to have entered the lucrative educational distance learning
market in China and already today has a leading market position in this segment. It is
currently providing interactive distance learning solutions to over 15 major universities
and over 300 remote classrooms educating over 70,000 students in the PRC. Through
its alliance with teacher.com, a joint venture set up to provide teacher and administrator
training, ChinaCast provides education and multimedia content to more than 20,000

teachers.
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In addition, ChinaCast also offers IT certification and management training courses.

The ChinaCast Business' Enterprise Networking Products and Solutions are targeted at
large corporations, government agencies and multinational companies that require data,
video and voice communications between their head office and branch offices
throughout the PRC such as banks, petrol companies, lottery companies and car
dealerships. ChinaCast's broadband satellite solutions are especially well-suited for
enterprises with branches in remote parts of the PRC, which are underserved by
terrestrial broadband service providers. ChinaCast offers cost-effective and reliable
network services on a full turnkey basis including network design, systems integration,

network management and maintenance.

Said Ron Chan: "Many broadband operators rely mainly on terrestrial networks which
do not have extensive coverage especially in the less developed rural areas of the
PRC. Consequently our solutions are an attractive alternative for business entities
which require nationwide broadband coverage and wish to work with only one turnkey
service provider.”

ChinaCast is spearheaded by an experienced management team, with an average of
more than 15 years of experience in their respective areas of expertise in the IT and

Telecom industry in Asia and with well-established business relationships in the PRC.

ChinaCast’s strategic investors include Hughes Network Systems, the world’'s leading
satellite network solutions provider, and well-known IT venture capital firms such as
Intel Capital and Sunevision.

ChinaCast’s Satellite Technology

ChinaCast’s solutions are based on a broadband satellite platform which is the most

cost effective means of transmitting and receiving information throughout the PRC.
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Since terrestrial networks require heavy initial capital investment and a long time to
install, satellite networks, and more specifically VSAT (Very Small Aperture Terminal)
remote terminals, are used extensively in many areas of the PRC, especially those
which are underserved by terrestrial communications services.

To meet the fast growing broadband communication needs in the PRC, the ChinaCast
Business has established a nationwide VSAT broadband satellite network which
consists of three main components: the ChinaCast Network Operations Center
(“CNOC?"), a Satellite, and VSAT Remote Terminals.

Growth Prospects

As an important part of its education development strategy for their Tenth Five-Year
Plan, the PRC government has issued licenses to over 67 universities in the PRC to
offer certified distance learning courses. Many universities are thus planning to launch
distance learning initiatives in the near future. There are also over 660,000 elementary
and high schools and more than 10 million teachers and principals in the PRC that
require continuous education skills training. As a result, ChinaCast is also experiencing
a strong demand in the K-12 education sector.

Through its ability to provide education solutions through its nationwide satellite
broadband service and its alliances with leading content providers and educational
institutions, the ChinaCast Business is uniquely positioned to capitalize on the
opportunities in the fast growing PRC education market.

Due to the PRC'’s entry into the World Trade Organisation and the influx of foreign direct
investment, Chinese companies are facing more competition as global competitors
enter the local market. Enterprises such as banks, insurance, manufacturing, retail,
petrol and automobile companies are therefore upgrading their IT infrastructure to make

business processes more efficient and cost-effective.
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To capitalize on this trend, the ChinaCast Business will continue to develop new
solutions to expand into the enterprise networking market. Vertical segments in this
market include: banking/financial, retail, manufacturing, multinationals,etc.

Financial Highlights

For FY2002, ChinaCast registered a turnover of RMB77.4 million, an increase of
178.4% from RMB27.8 million the year before. The Group reported a profit before tax
of RMB16.9 million in FY2002 compared to a loss of RMB38.6 million in the previous
corresponding period.

For the 9 months ended 30 September 2003, ChinaCast registered a turnover of
RMB58.3 million, compared to RMB58.0 million in the same period the year before.
The Group reported a profit before tax of RMB28.0 million for the 9 months ended 30
September 2003, up 139.3% from RMB11.7 million in the previous corresponding

period.
ISSUED ON BEHALF OF ChinaCast Communication Holdings Limited
BY : Citigate Dewe Rogerson i. MAGE Pte Ltd
1 Raffles Place
#26-02 OUB Centre
SINGAPORE 048941
CONTACT : Ms Dolores Phua / Mr Andrew Cheng
at telephone
DURING OFFICE HOURS : 6534-5122 (Office)
AFTER OFFICE HOURS: 9750-8237 / 9633-7377 (Handphone)
Email : dolores.phua@citigatedrimage.com /
andrew.cheng@citigatedrimage.com
037/04/037/CCH
May 3, 2004
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NEWS RELEASE
CHINACAST’S 97 MILLION PLACEMENT SHARES FULLY PLACED

Singapore, May 11, 2004 - ChinaCast Communication Holdings Limited
(“ChinaCast”), a provider of solutions based on satellite broadband and Internet
technology in the PRC, today announced that its Placement Shares (excluding the
Internet Placement Shares and the Reserved Shares) of 97 million shares have been
fully placed.

ChinaCast has received strong response to the placement portion of its IPO. A total of
52.51 million placement shares or 54% of the placement tranche has been allotted to
institutional investors. Of this, approximately 50.6% has been placed with international
institutional investors. No single placee has been allotted more than 5% of the IPO size.

Mr Ron Chan, Chief Executive Officer of ChinaCast said: “The good demand from
institutional investors is an endorsement of ChinaCast's busuness%undamentals The
IPO marks a new and exciting chapter for ChinaCast, giving us the impetus to develop

our business further.”

Mr Choo Chee Kong, CEO of SBlI E2-Capital: “We are delighted with the strong
response to ChinaCast's Placement Shares offering and the high level of interest shown
by overseas institutional fund managers. This is a vote of confidence in ChinaCast's

business and growth prospects.”
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In connection with its listing on the Main Board of the Singapore Exchange Securities
Trading Limited (“SGX-ST"), ChinaCast offered 110.5 million New Shares at $$0.49
each. The Invitation comprises 4 million Offer Shares by way of public offer and 106.5
million Placement Shares, including 97 million Placement Shares, 4 million Internet
Placement Shares through the IPO website www.ePublicOffer.com and 5.5 million
Reserved Shares.

SB! E2-Capital Pte Ltd is the Manager for ChinaCast’s IPO. The public offer will close at
12.00 noon on May 12, 2004. Trading for the shares is expected to commence at 9.00
am on May 14, 2004. Anyone who wishes to acquire the shares of ChinaCast will need
to make an application as set out in the prospectus of ChinaCast dated 30 April 2004
(the "Prospectus”).

Copies of the Prospectus and the Application Forms may be obtained on request,
subject to availability, from SBI E2-Capital Securities Pte Ltd, 5 Shenton Way, #09-08
UIC Building, Singapore 068808, and from members of the Association of Banks in
Singapore, members of the SGX-ST and merchant banks in Singapore. A copy of this
Prospectus is also available on the SGX-ST website http://www.sgx.com.

Corporate Profile

Established in 1999 and headquartered in Beijing, the ChinaCast Business provides
satellite-based broadband Internet solutions to educational institutions, government
agencies, enterprises and multinational companies throughout the PRC and is today the
leading privately held satellite-based services group in the PRC. The ChinaCast
Business installs, operates and maintains a wide variety of solutions including private
networks, corporate video and audio broadcasting, interactive distance learning,
multicast streaming, and high-speed Internet access services. ChinaCast provides two
major business solutions. They are (i) Education/Training Products and Services and (ii)

Enterprise Networking Products and Services.
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The ChinaCast Business offers its Education and Training Products and Services to
universities, primary and middle schools (K-12) and corporate training customers,
including broadband satellite network services, interactive distance learning

applications, multimedia education content and broadband educational portals.

ChinaCast is one of the first to have entered the lucrative educational distance learning
market in China and already today has a leading market position in this segment. It is
currently providing interactive distance learning solutions to over 15 major universities
and over 300 remote classrooms educating over 70,000 students in the PRC. Through
its alliance with teacher.com, a joint venture set up to provide teacher and administrator
training, ChinaCast provides education and multimedia content to more than 20,000
teachers. In addition, ChinaCast also offers IT certification and management training

courses.

The ChinaCast Business’s Enterprise Networking Products and Solutions are targeted
at large corporations, government agencies and multinational companies that require
data, video and voice communications between their head office and branch offices
throughout the PRC such as banks, petrol companies, lottery companies and car
dealerships. ChinaCast's broadband satellite solutions are especially well-suited for
enterprises with branches in remote parts of the PRC, which are underserved by
terrestrial broadband service providers. ChinaCast offers cost-effective and reliable
network services on a full turnkey basis including network design, systems integration,

network management and maintenance.

Financial Highlights

For FY2002, ChinaCast registered a turnover of RMB77.4 million, an increase of
178.4% from RMB27.8 million the year before. The Group reported a profit before tax
of RMB16.9 million in FY2002 compared to a loss of RMB38.6 million in the previous

corresponding period.
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For the 9 months ended 30 September 2003, ChinaCast registered a turnover of

RMBS8.3 million, compared to RMB58.0 million in the same period the year before.

The Group reported a profit before tax of RMB28.0 million for the 9 months ended 30

September 2003, up 139.3% from RMB11.7 million in the previous corresponding

period.

ISSUED ON BEHALF OF :

ChinaCast Communication Holdings Limited

BY Citigate Dewe Rogerson i. MAGE Pte Ltd
1 Raffles Place
#26-02 OUB Centre
SINGAPORE 048941
CONTACT Ms Christina Martinsson / Ms Dolores Phua
at telephone
DURING OFFICE HOURS : 6534-5122 (Office)
AFTER OFFICE HOURS: 9170-2384 / 9750-8237 (Handphone)
Email : christina.martinsson@citigatedrimage.com
dolores.phua@citigatedrimage.com
043/04/043/CCH
May 11, 2004
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NEWS RELEASE o
CHINACAST'S IPO RECEIVED: APPLICATION MONIES OF APPROXIMATELY

$$140.3 MILLION FOR ITS NEW SHARES

A T A

Singapbre, May 13, 2004 - ChinaCast Communication Holdings Limited
(*ChinaCast”), a provider of solutions based on satellite broadband and Internet
technology in the PRC, today announced that there were 5,967 valid applications for
the enlarged number of 4,310,000 Offer Shares available to the public for subscription
(comprising 4,000,000 Offer Shares and 210,000 Placement Shares and 100,000
Internet Placement Shares in respect of invalid applications). In total, these applicants
applied for 180,259,000 Offer Shares, with application monies received amounting to
approximately $$88.3 million.

106,190,000 Placement Shares (including 3,856,000 Internet Placement Shares and
5,500,000 Reserved Shares) have been validly subscribed for. Application monies

received for these Placement Shares amounted to approximately S$52.0 million.

Based on the total Invitation size of 110,500,000 New Shares and the total valid
applications amounting to 286,449,000 Shares (comprising 180,259,000 Offer Shares
and 106,190,000 Placement Shares), the Invitation is approximately 2.6 times

subscribed.

In connection with its listing on the Main Board of the Singapore Exchange Securities
Trading Limited (“SGX-ST"), ChinaCast offered 110.5 million New Shares at S$0.49
each. The Invitation comprised 4 million Offer Shares by way of public offer and 106.5

million Placement Shares.
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Mr Ron Chan, Chief Executive Officer of ChinaCast said : “We are very pleased with
the strong response from the institutional investors in Singapore and overseas as well
as the strong local demand from retail investors. This is a vote of confidence in
ChinaCast. The fresh funds injected from our IPO will enable us to further build on our
strengths and embark on our next phase of growth.”

ChinaCast plans to use the estimated net proceeds of S$50.5 million raised from its
IPO as follows:

- approximately $$20.0 million to fund new product development and
solutions;

- approximately S$10.0 million to fund the sales and marketing
efforts to acquire new customers and to increase marketing to
existing customers for its Enterprise Networking business;

- approximately $$10.0 million to fund the acquisition of businesses,
products and technologies that are complementary to ChinaCast’s;
and

- the balance for working capital requirements for inventory and other

general corporate purposes.

SBI E2-Capital Pte Ltd is the Manager for ChinaCast's IPO. Trading of the shares is
expected to commence at 9.00 am on May 14, 2004.

ISSUED ON BEHALF OF ChinaCast Communication Holdings Limited
BY : Citigate Dewe Rogerson i. MAGE Pte Ltd
1 Raffles Place
#26-02 OUB Centre
SINGAPORE 048941
CONTACT X Ms Christina Martinsson / Ms Dolores Phua
at telephone
DURING OFFICE HOURS : 6534-5122 (Office)
AFTER OFFICE HOURS: 9170-2384 / 9750-8237 (Handphone)
Email X christina.martinsson@citigatedrimage.com

dolores.phua@citigatedrimage.com

044/04/044/CCHL

May 13, 2004
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This announcement appears as a matter of record only

May 2004

ChinaCast
CHINACAST COMMUNICATION HOLDINGS LIMITED

(Incorporated in Bermuda on 20 November 2003)

Invitation in respect of 110,500,000 New Shares comprising:-
(i) 4,000,000 Otffer Shares at S$0.49 each by way of public offer; and
(ii) 106,500,000 Placement Shares by way of placement, comprising:-
(a) 97,000,000 Placement Shares at $$0.49 for each Placement Share;

(b) 4,000,000 Internet Placement Shares at S$0.49 for each Internet
Placement Share reserved for applications made through the IPO
website NATAVA{T [0 {-1Ae]1}; and

(c¢) 5,500,000 Reserved Shares at $$0.49 for each Reserved Share
reserved for our Independent Directors, employees, business
associates and those who have contributed to the success of
our Group,

payable in full on application.

Manager

Bl

E2-Capital

Underwriter and Placement Agent

SBI E2-Capital Securities Pte Lid

Sub-Underwriter Sub-Placement Agent

The Bank of East Asia, Limited SBI USA, a division of First Securities USA, Inc.




. ChinaCast
CHINACAST COMMUNICATION HOLDINGS LIMITED

(Incorporated in Bermuda on 20 November 2003)

Invitation in respect of 110,500,000 New Shares comprising:-
(i) 4,000,000 Offer Shares at 5$0.49 each by way ol public offer; and
(ii) 106,500,000 Placement Shares by way of placement, comprising:-
(a) 97,000,000 Placement Shares al $$0.49 for each Placemeni Share;
(b) 4,000,000 Intemet Placement Shares al §$0.49 for each Intemet Placement Share reserved for applications made through the 1PO
fediilly www. ePublicOffer.com JEL
(c) 5,500,000 Resened Shares at $§0.49 for each Reserved Share reserved for our independent Direclors, employees, busi iat
and those who have contributed fo the success of our Group,
payable in full on application.

The Board of Directors of CHINACAST COMMUNICATION HOLDINGS LIMITED (“ChinaCast” or the “Company”) is pleased to announce that, at the close of the
Application List at 12.00 noon on 12 May 2004, there were 5,967 valid applications for the enlarged number of 4,310,000 Offer Shares available to the public for
subscription (comprising 4,000,000 Offer Shares and 210,000 Placement Shares and 100,000 Internet Placement Shares in respect of invalid applications). In total,
these applicants applied for 180,259,000 Offer Shares, with application monies received amounting to approximately $$88.3 million.

106,190,000 Placement Shares (including 3,856,000 Internet Placement Shares and 5,500,000 Reserved Shares) have been validly subscribed for. Application
monies received for these Placement Shares amounted to approximately $$52.0 million.

Based on the total Invitation size of 110,500,000 New Shares and the total valid applications amounting to 286,449,000 Shares (comprising 180,259,000 Offer Shares
and 106,190,000 Placement Shares), the Invitation is approximately 2.6 times subscribed.

To ensure a reasonable spread of shareholders of the Company, the Board of Directors of the Company has decided on the foltowing basis of allotment for the Offer
Shares:- .

Range of Otter Balloting No. of Ofier Shares Allolted Percentage of Total No. of Offer No. of Successtul
Shares Applisd for Ratio per Successul Applicant " Shares Available to the Public Applicants
('000) ('000) (%)

1 2:50 1 1.09 47
2104 6:50 2 5.57 120
5t09 7:50 3 5.43 78
1010 19 7:50 4 22.83 246
20 to 49 9:50 § 10.44 90
5010 99 10: 50 6 16.57 119
100 to 499 12:50 9 31.74 152
500 and above 15: 50 13 8.33 21
1060.0C 873

Of the applications received for the 97,044,000 Placement Shares (including invalid applications for 44,000 Internet Placement Shares) by way of application forms,
applications for 210,000 Placement Shares were invalid. These 210,000 Placement Shares were therefore included as Offer Shares made available for subscription by
the public. The spread of placees for the remaining 96,834,000 Placement Shares is as follows:-

Range of Placement Shares Applied for Number of Placees

{'000)

1t09 1

1010 49 70

50 to 99 67

100 to 489 120

500 to 999 38

1,000 and above 22

318

Of the applications received for the 4,000,000 Internet Placement Shares, applications for 144,000 (nternet Placement Shares were invalid. 44,000 Internet Placement
Shares were made available to satisfy excess application for Placement Shares and 100,000 Internet Placement Shares were made available as Offer Shares to the
public for subscription. The number of Internet Piacement Shares placees is as follows:-

Internet Placement Shares Applied for Number of Placees
3,856 1,928
All the 5,500,000 Reserved Shares were fully subscribed for. The spread of allotees for the Reserved Shares is as follows:-
Range of Reserved Shares Applied for Number of Applicants
('000)
110 499 2
500 to 999 3
1,000 and above 2
7

Mr Foo Mong Tong and Mr Chow Kok Kee, both Independent Directors of the Company, were offered 100,000 Reserved Shares each and both have accepted their
respective Reserved Shares.

Pursuant to Rule 232 and Rule 240 of the Singapore Exchange Securities Trading Limited (the "SGX-ST”) Listing Manual (the “Lisling Rules™) and to the best
knowledge SBI E2-Capital Pte Ltd (the “Manager™), after having taken all reasonable steps to obtain the necessary confirmations from the prescribed parties specified
under the Listing Rules and to ensure accuracy of the same, there are n¢ such persons who have been allotted the New Shares. Should it subsequently come to the
attention of the Managers that there are such persons who have been aliotted the New Shares, an appropriate announcement, via MASNET, will be made by the
Manager before trading commences on 14 May 2004.

The Company's Shares will commence trading on a “ready” basis on 14 May 2004. There will be NO trading on a “when-issued” basis.

The return of unsuccessful applications using printed Application Forms, together with the full amount of the application monies (without interest or any share of
revenue or other benefit arising therefrom), to the applicants by ordinary post at their own risk, is expected to be completed within 24 hours of the balloting, For
unsuccessful Electronic Applications, it is expected that the full amount of the application monies (without interest or any share of revenue or other benefit arising
therefrom) will be credited to the applicants’ accounts with their relevant Participating Banks (as defined in the Prospectus dated
30 April 2004) within 24 hours of the balloting.

in respect of partiafly successful applications, the balance of the application monies is expected to be refunded (without any interest or any share of revenue or other
benefit arising therefrom) to the applicants, by ordinary post at their own fisk (in the case of applications made using printed Application Forms) or through the
crediting of the relevant amount to the applicants’ accounts with thelr relevant Participating Banks (in the case of Electronic Applications) within the shortest possible
time. Applicants may call COP at 65357511 using their T-PIN and keying in the stock code: 5743 for enquiring on their 1PO results status,

The Board of Directors of the Company wishes to thank all applicants for the New Shares, the relevant authorities and all who have helped in one way or another in the
Company’s public offering, for their support and assistance.

Issued by

$BI E2-Capital Pte Ltd

For and on behalf of
ChinaCast Communication Holdings Limited

13 May 2004




Dated 14 May 2004

XN EEBRERBERLST
ChinaCast Communication Holdings Limited
LR EE AR ERZRE 8 SEWEIFAE 15 B BR4%: 100022
15/F Ruoy Chai International Building, No.8 Yong An Dong Li, Jian Guo Men Wai Avenue, Beijing 100022,
P.R.China
Tel: 86-10-6566 7788 Fax: 86-10-8528 8366 hitp://www.chinacastcomm.com
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CHINACAST COMMUNICATION HOLDINGS LIMITED ’ et >

.08 . <z
EXCHANGE GRANTS WAIVER FROM COMPLIANCE WITH. RULE
705(2)(b) OF THE SGX-ST LISTING MANUAL e

On 14 May 2004, Chinacast Communication Holdings Limited (the "Company")
had applied to the Exchange for a waiver from the requirement under Rule
705(2)(b) of the SGX-ST Listing Manual to announce its 2004 first quarter results
by 15 May 2004 (the "Waiver") and requested for an extension of time to releaéé

its 2004 first quarter results.

In view that the Company's market capitalization was expected to exceed
S$75million and its financial year end being 31 December, the Company would be
required to release its first quarter results by 15 May 2004 under Rule 705(2)(b).
Consequently, the Company had sought the Waiver from the Exchange on grounds
that the Company was only listed on 14 May 2004 and thus would impose undue
constraints upon the Company to release its 2004 first quarter results by 15 May
2004. The Company would however, be able to comply with the announcement

requirements under Rule 705(2)(b) for its 2004 second quarter results onwards.

In consideration of the reasons given by the Company, the Exchange has granted
the Company the Waiver requested pursuant to Rule 107 of the SGX-ST Listing
Manual and further the Exchange has indicated that it has no objection in granting
the Company an extension of time to announce its 2004 first quarter results as soon

as practicable but not later than 5 June 2004.

Thus the Company wishes to announce that its proforma financial statements for

X B ERERER-ALSEH
ChinaCast Communication Holdings Limited
IERTHEEREE B AERERE 8 SEWEIRKE 15 B ER%R: 100022
15/F Ruoy Chai International Building, No.8 Yong An Dong Li, Jian Guo Men Wai Avenue, Beijing 100022,
P.R.China
Tel: 86-10-6566 7788 Fax: 86-10-8528 8366 http://www.chinacastcomm.com
Page 1 of 2




the Company and Group for the tull year ended 31 December 2003 and its 2004
first quarter results for the 3 months ended 31 March 2004 will be released to the
Exchange by 31 May 2004 and 4 June 2004, respectively.

Please visit our website at www.chinacastcomm.com where a "Q&A" session has been

conducted and published on our homepage.
Submitted by Chan Tze Ngon Ron, Chief Executive Officer on 19/05/2004 to the SGX
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NEWS RELEASE
CHINACAST’S FY2003 NET PROFIT UP 186% TO RMB31.5 MILLION

Key Financial Highlights for FY2003:

¢ Net profit of RMB31.5 million, up 186.1% from RMB11.0 million

s Combined Group (CCH & SOE) revenue up 36% to RMB123.2
million - | o

* 184% more students enrolled in Distance University Education
Courses

o Earnings per share at RMB 9.50 cents

+ Net asset value per share at RMB 0.70

Singapore, May 26, 2004 - ChinaCast Communication Holdings Limited
(“*ChinaCast’ or “CCH"), a provider of solutions based on satellite broadband and
Internet technology in China, today reported a robust set of financial results for the
financial year ended December 31, 2003 (“FY2003 ).

ChinaCast's net profit jumped 186.1% to RMB31.5 million from RMB11.0 million in
the previous corresponding period. This was achieved on the back of a combined
group revenue of RMB123.2 million (combination of both CCH & SOE).

ChinaCast was able to increase its net profit due to the service fees of RMB22.9
million it has received from ChinaCast Co., Ltd and ChinaCast Li Xiang Co., Ltd
(collectively, the “Satellite Operating Entities” or “SOE”). The SOE managed to turn
around its operations in FY2003 and recorded a 250.4% increase in revenue from
RMB13.3 million in FY2002 to RMB46.6 million in FY2003.

R BERERERLESEA
ChinaCast Communication Holdings Limited

IRTBHEEETAAERRFRE S SLKWEFRAM SE  BF%: 100022
15/F Ruoy Chai International Building, No.8 Yong An Dong Li, Jian Guo Men Wai Avenue, Beijing 100022,
P.R.China
Tel: 86-10-6566 7788 Fax: 86-10-8528 8366 hitp:/imww.chinacastcomm.com
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The University Distance Learning Solutions segment, which has seen a growth of
over 400% from RMB7.5 million in FY2002 to RMB37.6 million in FY2003, was the
main contributor to the SOE’s revenues. The jump in turnover was driven by the
increasing number of universities which have signed up for ChinaCast's platform for
distance learning as well as the growing number of students enrolling for distance
learning courses.

In addition, revenues from the IT/Management Training Courses and Solutions
business segment improved to RMB5.3 million, 112% higher than in the previous
corresponding period due to new business secured by SOE from the private
enterprise sector.

“‘We are delighted to report the strong growth of 186.1% in our net profit. Our
University Distance Learning Solutions segment has performed exceptionally well.
The number of total students enrolled for distance university education increased
from around 25,000 in FY2002 to around 71,000 in FY2003, representing an
increase of 184%. Our positive results show that we have targeted the right market
with our satellite-based broadband Internet solutions,” said Ron Chan, Chief
Executive Officer of ChinaCast.

ChinaCast's earnings per share amounted to RMBS.5 cents. ChinaCast's net asset
value stood at RMBO.7 per share.

New Customer Contracts

Moving forward, ChinaCast has just recently secured contracts with management
training clients such as the Beijing Fulade Management Training School and
telemedicine university customers such as Xian Jiaotong University, which will use
the network to train doctors and nurses in the western part of China.

In addition, ChinaCast has also signed an agreement with China Children and
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Teenagers’ Fund (‘CCTF"), the first self-funded charity organisation to serve the
young population in China, to establish more than 10,000 online classrooms for
underprivileged children throughout China. This new distance learning program is
part of CCTF’s charity “Ankang Plan” introduced in May 2000 to help the 370 million

children and teenagers in China grow up with a proper education.

ChinaCast will provide satellite equipment to set up 10,000 remote sites, or “Ankang
Classrooms”, across China over the next four years to enable the nationwide delivery
of education content to more than 2 million children who are currently deprived of
schooling due to poverty. ChinaCast will also provide education content for all the

classrooms.

Mr Ron Chan said: “We are pleased to add Ankang to our growing list of successful
on‘line education programs in China and are optimistic that Ankang's rollout will help
to bridge the 'digital divide' in our country bringing essential education for children and
thereby spurring development in rural areas. With the skills of our home grown team
and proven broadband satellite solution from Hughes Network Systems, we are
confident of delivering world-class service and support to all Ankang Classrooms

throughout the mainland.”

Recognition by “China High-Tech Enterprises” Magazine

ChinaCast was named as one of the “China Top 15 Companies for Tomorrow, 2004
by “China High-Tech Enterprises” magazine, a PRC government supported title
managed by the National Bureau of Statistics of China. Selection criterion included

pace of growth, influence on industry, technological innovations, market coverage,
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IPO potential and indicators of new IT powers in China.

Mr Ron Chan said: “The listing of ChinaCast alongside the industry’s top players is
both an honour and great encouragement. As 2004 marks the tenth anniversary of
the dawn of Internet in China, the award came with additional relevance and
significance. While the past decade represents a nascent, experimental phase in the
development of Internet on the mainland, we look forward to the next ten years as a

 critical period to truly revolutionize the online sector.”

Prospects for FY2004 and beyond

As an important part of its education development strategy for the PRC government's
Tenth Five-Year Plan, licenses to over 67 universities in the PRC to offer certified
distance learning courses have been issued. Many universities are thus planning to
launch distance learning initiatives in the near future. There are also over 660,000
elementary and high schools and more than 10 million teachers and principals in

China that require continuous education skills training.

ChinaCast is uniquely positioned to capitalise on the opportunities in the fast growing
education market in China through its nationwide satellite broadband service and its

alliances with leading content providers and educational institutions.

Due to China’s entry into the World Trade Organisation and the influx of foreign direct
investment, Chinese companies are facing more competition as global competitors

enter the local market. Enterprises such as banks, insurance, manufacturing, retail,
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petrol and automobile companies are therefore upgrading their IT infrastructure to

make business processes more efficient and cost-effective.

To capitalise on this trend, ChinaCast will continue to develop new solutions to
expand into the enterprise networking market. Vertical segments in this market

include: banking/financial, retail, manufacturing, multinationals, etc.

ChinaCast which was successfully listed on the Main Board of the SGX in May 2004
plans to use the net proceeds of S$50.5 million to expand its business operations
through new product development and solutions and increased sales and marketing
efforts to acquire new customers as well as through the acquisition of businesses,

products and technologies that are complementary to ChinaCast's.

About ChinaCast

Established in 1999 and headquartered in Beijing, ChinaCast provides satellite-based
broadband Internet solutions to educational institutions, government agencies,
enterprises and multinational companies throughout China and is today the leading

privately held satellite-based services group in China.

ChinaCast offers its Education and Training Products and Services to universities,
primary and middle schools (K-12) and corporate training customers, including
broadband satellite network services, interactive distance learning applications,
multimedia education content, broadband educational portals, as well as IT

certification and management training courses.
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ChinaCast's Enterprise Networking Products and Solutions are targeted at large
corporations, government agencies and multinational companies that require data,
video and voice communications between their head office and branch offices
throughout China. ChinaCast offers cost-effective and reliable network services on a
full turnkey basis including network design, systems integration, network management

and maintenance.

ISSUED ON BEHALF OF :  ChinaCast Communication Holdings Limited

BY . Citigate Dewe Rogerson i. MAGE Pte Ltd
‘ 1 Raffles Place

#26-02 OUB Centre
SINGAPORE 048941

CONTACT . Ms Christina Martinsson / Mr Andrew Cheng
at telephone

DURING OFFICE HOURS .  6534-5122 (Office)

AFTER OFFICE HOURS 9170-2384 / 9633-7377 (Handphone)

Email X christina.martinsson@citigatedrimage.com

andrew.cheng@citigatedrimage.com

055/04/001/CCHL
May 26, 2004
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Listed companies must provide the information required by Appendix 7.2 of the Listing Manual

Adeqguate disclosure should be given to explain any material extraordinary item either asa footn@te of
the material extraordinary item or in the "Review of the performance of the group”. .

v

Group Group

(Proforma) (Proforma)

Year ended Year ended % change

31/12/2003 31/12/2002 +(-)

RMB'000 RMB'000

Revenue 76,587 77,381 (1.0)
Cost of sales (34,373) (34,369) 0.0
Gross profit 42,214 43,012 (1.9)
Service fee (Note A) 22,895 (727) N/A
Other income 634 500 268
Selling expenses (2,586) (6,245) (58.6)
Administrative expense (18,022) (18,447) (2.3)
Profit from operations 45,135 18,093 149.5
Finance costs (1,051) (1,178) (10.8)
Profit before income tax 44,084 16,915 160.6
Income tax expense (12,611) (5,916) 113.2
Net profit for the year 31,473 10,999 186.1

1(a) An income statement (for the group) together with a comparative statement for the
corresponding period of the immediately preceding financial year.

Explanatory notes

(1)

(2

(3)

The Company was incorporated in Bermuda on 20 November 2003 and was formed as
a result of the restructuring exercise (the “Restructuring Exercise”) as described in the
prospectus of the Company dated 30 April 2004 (the "Prospectus”).

For the purpose of this announcement, the proforma financial statements of the Group
for the year ended 31 December 2003 including the comparatives for the year ended 31
December 2002 have been prepared on the assumption that (a) the Group structure
arising from the Restructuring Exercise as described in the Prospectus had been in
place throughout the period since 1 January of the relevant financial periods; and (b) the
Series A and B Redeemable Convertible Preference Shares were treated as equity
when issued as if the group structure as of the date of the Prospectus had been in place
on that date.

The proforma income statement of the Group, because of their nature, may not give a
true picture of the actual financial results of the Group. The proforma financial

A
CHINACAST COMMUNICATION HOLDINGS LIMITED {:?,%
R “z
Full Year Financial Statement Announcement for the Period Ended 31/12/2003 ’/«;"‘:\ ,‘3 «(ﬁ
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statements of the Group is not necessarily indicative of results of the operations or
related effects on the financial positions that would have been attained had the proforma
Group actually existed earlier.

Notes to Income Statement:

(A) The proforma Group had entered into technical service agreements with each of
ChinaCast Co., Ltd (“CCL") and ChinaCast Li Xiang Co., Ltd. (*CCLX") (collectively, the
“Satellite Operating Entities” or “SOE"), pursuant to which the proforma Group provides
SOE with certain technical services and ancillary equipment in connection with their
satellite communication businesses. As compensation, the proforma Group receives a
service fee that equals the difference between SOE'’s total monthly revenues net of
respective operating expenses.

The following details have been extracted from the financial statements of CCL and
CCLX, which has been prepared in accordance with IFRS and adjusted for the purpose
of preparing the proforma Group financial information:

Year ended Year ended
31/12/2003 31/12/2002
RMB’'000 RMB’000

Revenue 46,599 13,359
Cost of services (18,340) (7,427)
28,259 5,932
Expenses, net (3,199) (3,176)
25,060 2,756
Proforma adjustments (2,165) (3,483)
22,895 (727)

(B) The profit before income tax includes the following charges (credits):

Group Group

(Proforma) (Proforma)

Year ended Year ended

31/12/2003 31/12/2002

RMB’000 RMB’000

Depreciation of property, plant and equipment 2,204 1,952
Interest expense to related parties 1,029 1,178
Interest on borrowings 22 -
Loss on disposal of property, plant and equipment - 1,248
Foreign exchange loss 73 74
Other income including interest income (634) (435)

1(b)(i) A balance sheet (for the issuer and group), together with a comparative statement as at
the end of the immediately preceding financial year.



Group Group Company
{Proforma) (Proforma)
As at As at As at
31/12/2003 3111212002 31/12/2003
RMB'000 RMB'000 RMB'000
ASSETS
Current assets:
Cash and bank balances 110,673 27,439 -
Trade receivables 26,001 35,842 -
Other receivables and prepayments 5,165 1,833 -
Amount due from related parties-non trade 6,848 - -
Total current assets 148,687 65,114 -
Non-current assets:
Amount due from related parties-non trade 130,837 63,111 -
Property, plant and equipment 5,854 5,636 -
Deferred tax assets 6,346 6,922 -
Total non-current assets 143,037 75,669 -
Total assets 291,724 140,783 -
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities:
Current portion of bank loan 60 - -
Trade payables 1,716 6,710 -
Other payables 1,210 1,365 -
Income tax payable 23,351 11,377 -
Amount due to related parties-non trade 14,095 13,537 -
Current portion of finance lease 155 - -
Total current liabilities 40,587 32,989 -
Non-current liabilities:
Bank loan 140 - -
Finance lease 503 - -
Amount due to related parties-non trade 17,397 28,624 -
Total non-current liabilities 18,040 28,624 -
Shareholders' equity 233,097 79,170 -
Total liabilities and shareholders' equity 291,724 140,783 -

Explanatory Note:

(1)

The Company was incorporated in Bermuda on 20 November 2003 and there are no
comparative figures on the financial position of the Company as at 31 December 2003.
As at 31 December 2003, we had an authorized share capital of US$12,000
comprising 1,200,000 ordinary shares of US$0.01 each, of which 1,200,000 nil paid
ordinary shares of US$0.01 each were issued.

For the purpose of this announcement, the balance sheets of the proforma Group for
the year ended 31 December 2003 including the comparatives for the year ended 31
December 2002 have been prepared on the assumption that (a) the Group structure
arising from the Restructuring Exercise as described in the Prospectus had been in
place on that date; and (b) the Series A and B Redeemable Convertible Preference
Shares were treated as equity when issued as if the group structure as of the date of
the Prospectus had been in place on that date.



3

1(b)(ii) Aggregate amount of group’s borrowings and debt securities.

The proforma balance sheets of the Group, because of their nature, may not give a
true picture of the actual financial position of the Group. The proforma financial
statements of the Group is not necessarily indicative of results of the operations or
related effects on the financial positions that would have been attained had the

proforma Group actually existed earlier.

Amount repayable in one year or less, or on demand

As at 31/12/2003 As at 31/12/2002
Secured Unsecured Secured Unsecured
RMB215,000 RMB14,095,000 Nil RMB13,537,000
Amount repayable after one year
As at 31/12/2003 As at 31/12/2002
Secured Unsecured Secured Unsecured
RMB643,000 | RMB17,397,000 Nil RMB28 624,000

Details of any collateral

The proforma Group's obligation under a finance lease is secured by the lessor's charge over
the leased asset. As at 31 December 2003, the current portion and non-current portion of the
finance lease amounted to approximately RMB155,000 and RMB503,000 respectively.

The Group also has a 3-year loan repayable by yearly instalments commencing 31 March
2004 and is secured on a motor vehicle of the proforma Group. As at 31 December 2003, the
current portion and non-current portion of the bank loan amounted to RMB60,000 and

RMB140,000 respectively.

1(c) A cash flow statement (for the group), together with a comparative statement for the
corresponding period of the immediately preceding financial year.




Cash flows from operating activities
Profit before income tax
Adjustments for:
Depreciation expense
Interest income
Interest expense
Allowances for doubtful other receivables from outside parties
Allowances for doubtful receivables from a related party
Loss on disposal of property, plant and equipment
Operating profit before working capital changes
Trade receivables
Other receivables and prepayments
Trade payables
Other payables
Amount due from related parties-non trade
Amount due to related parties-non trade
Cash from operations
Interest paid
Interest received
Income tax paid
Net cash from operating activities

Cash flows from investing activities:
Advances to related parties-non trade
Purchase of property, plant and equipment

Net cash used in investing activities

Cash flows from financing activities
Proceeds from issuance of shares
Proceeds from borrowing
Finance lease
Capital contribution

Net cash from financing activities

Net effect of exchange rate changes in consolidating subsidiaries

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Explanatory Note:

Group Group
(Proforma) (Proforma)
Yearended  Year ended
31/12/2003 31/12/2002

RMB'000 RMB’000
44,084 16,915
2,204 1,952
(634) (435)
1,051 1,178
- 1,068
- 380
- 1,248
46,705 22,316
9,844 (35,842)
(3,332) 6,627
(3,966) 4,258
(155) 776
(12,132) -
(10,669) 5,491
26,295 3,626
(1,051) (1,178)
634 435
61) 3
25,817 2,880
(62,442) (5,282)
(2,422) (4)
(64,864) (5,286)
108,201 -
200 -
658 -
13,019 -
122,078 -
203 (29)
83,234 (2,435)
27,439 29,874
110,673 27,439

(1) For the purpose of this announcement, the proforma cashflow statement of the Group
for the year ended 31 December 2003 including the comparatives for the year ended 31
December 2002 have been prepared on the assumption that (a) the Group structure
arising from the Restructuring Exercise as described in the Prospectus had been in
place throughout the period since 1 January of the relevant financial periods; and (b)
the Series A and B Redeemable Convertible Preference Shares were treated as equity
when issued as if the group structure as of the date of the Prospectus had been in

place on that date.

(2) The proforma cashflow statement of the Group, because of their nature, may not give a
true picture of the actual cashflow of the Group. The proforma financial statements of



the Group is not necessarily indicative of results of the operations or related effects on
the financial positions that would have been attained had the proforma Group actually
existed earlier.

1(d}i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii)
changes in equity other than those arising from capitalisation issues and distributions
to shareholders, together with a comparative statement for the corresponding period
of the immediately preceding financial year.

1(d)(ii)

Proforma Translation Legal Accumulated Total
share capital reserve reserve losses
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Balance at 1 January 2002 161,992 - - (93,792) 68,200
Net profit for the year - - - 10,999 10,999
Translation adjustment - (29) - - (29)
Balance at 31 December 2002 161,992 (29) - (82,793) 79,170
Issuance of redeemable convertible 110,733 - - - 110,733
preference shares
Reversal of minority interest against (1,032) - - 1,032 -
accumulated losses arising from
restructuring exercise
Arising from restructuring exercise (1,500) - - - (1,500)
Capital contribution from waiver of loans 13,019 - - - 13,019
Net profit for the year - - - 31,473 31,473
Transfer to legal reserve - - 1,361 (1,361) -
Translation adjustment - 202 - - 202
Balance at 31 December 2003 283,212 173 1,361 (51,649) 233,097
Explanatory Note:

M

@

For the purpose of this announcement, the statement of changes in equity of the
proforma Group for the year ended 31 December 2003 including the comparatives for
the year ended 31 December 2002 have been prepared on the assumption that (a) the
Group structure arising from the Restructuring Exercise as described in the
Prospectus had been in place throughout the period since 1 January of the relevant
financial periods; and (b) the Series A and B Redeemable Convertible Preference
Shares were treated as equity when issued as if the group structure as of the date of
the Prospectus had been in place on that date.

The proforma statement of changes in equity of the Group, because of their nature,
may not give a true picture of the actual changes in equity of the Group. The proforma
financial statements of the Group is not necessarily indicative of results of the
operations or related effects on the financial positions that would have been attained
had the proforma Group actually existed earlier.

Details of any changes in the company's share capital arising from rights issue,
bonus issue, share buy-backs, exercise of share options or warrants, conversion of
other issues of equity securities, issue of shares for cash or as consideration for
acquisition or for any other purpose since the end of the previous period reported on.
State also the number of shares that may be issued on conversion of all the
outstanding convertibles as at the end of the current financial period reported on and
as at the end of the corresponding period of the immediately preceding financial year.



Date Purpose Par Value Issue Price/ Number of Resultant
(US$) Consideration shares issued share
capital (US$)
21 November  Issue of nil paid shares 0.01 - 1,200,000 -
2003

Details of the changes to the Company’s share capital subseguent to 31 December 2003 are as follows:

Date Purpose Par Value Issue Price/ Number of Resultant
(US$) Consideration shares issued share
capital (US$)
29 April 2004 Issued and fully paid-up 0.01 US$26,493,320 2,649,332,008 26,493,320

ordinary shares of
US$0.01 each upon the
completion of the
Restructuring Exercise as
described in the
Prospectus.

29 Aprit 2004 Credited as fully paid 0.01 US$12,000 - 26,505,320
upon the completion of
the Restructuring
Exercise as described in
the  Prospectus, the
1,200,000 ordinary
shares of US$0.01 each
that were issued nil paid.

29 April 2004 Share Consolidation 0.08 - 331,316,501 26,505,320

New shares of US$0.08 0.08 $30.49 110,500,000 35,345,320
each to be issued

pursuant to the invitation

of the Company.

Issued and paid-up share 0.08 - 441,816,501 35,345,320

capital after the invitation
of the Company.

Whether the figures have been audited or reviewed and in accordance with which
auditing standard or practice.

The figures have not been audited or reviewed.

Where the figures have been audited or reviewed, the auditors’ report (including any
qualifications or emphasis of a matter).

Not applicable.

Whether the same accounting policies and methods of computation as in the issuer’s
most recently audited annual financial statements have been applied.

The profoma Group has applied the same accounting policies and methods of computation

adopted in the preparation of the proforma financial statements as presented in the Company’s
Prospectus.



If there are any changes in the accounting policies and methods of computation,
including any required by an accounting standard, what has changed, as well as the
reasons for, and the effect of, the change.

There were no changes in the accounting policies and methods of computation.
Earnings per ordinary share of the group for the current financial period reported on and

the corresponding period of the immediately preceding financial year,after deducting any
provision for preference dividends,

Group Group
(Proforma) (Proforma)
Year ended Year ended
31/12/2003 31/12/2002
Earnings per share (EPS) in RMB cents
(i) Based on pre-invitation share capital* 9.50 3.32
(i) On a fully diluted basis*™ N/A N/A

*For comparative purposes,earnings per share has been calculated based on the net profit
attributable to shareholders and the pre-invitation share capital of 331,316,501 shares.

**There were no potential dilutive ordinary shares in existence for the pericds and accordingly
they have not been calculated and presented.
Net asset value (for the issuer and group) per ordinary share based on issued share

capital of the issuer at the end of the:-

(a) current financial period reported on; and
(b) immediately preceding financial year.

Group Group Company Company
(Proforma) (Proforma)
As at As at As at As at
31/12/2003 31/12/2002 31/12/2003 31/12/2002
Net asset value per share in RMB 0.70 0.24 - N/A

Net asset value per ordinary share was computed based on (1) the shareholder's equity of
our proforma Group/Company as at 31 December 2003 and 31 December 2002 and (2) the
pre-invitation share capital of 331,316,501 shares.

There is no net asset value of the Company as at 31 December 2002 as the Company was
incorporated on 20 November 2003.

A review of the performance of the group, to the extent necessary for a reasonable
understanding of the group’s business. It must include a discussion of the following:-

(a) any significant factors that affected the turnover, costs, and earnings of the group
for the current financial period reported on, including (where applicable) seasonal
or cyclical factors; and

(b) any material factors that affected the cash flow, working capital, assets or
liabilities of the group during the current financial period reported on.



Review of Operating results

Compared to FY2002, revenue dropped slightly by approximately 1.0% from RMB77.4 million
to RMB76.6 million. Revenue was derived mostly from the K-12 Distance Learning and
Educational Content Solutions business segment and this particular business segment has
become more competitive. Consequently, our proforma Group refocused our sales and
marketing effort to increase of market share in the University Distance Learning Solutions and
IT/Management Training Courses and Solutions business segments, which would be
described in more detail below.

Cost of sales remained unchanged at RMB34.4 million as compared to FY2002.
Consequently, gross profit margin decreased slightly by approximately 0.5 percentage points,
from 55.6% in FY2002 to 55.1% in FY2003.

We received a service fee of RMB22.9 million in FY2003 as compared to a loss of RMBO0.73
million that we incurred in FY2002. The SOE recorded a significant increase in its revenue
from RMB13.3 million in FY2002 to RMB46.6 million in FY2003. This was mainly due to the
University Distance Learning Solutions business segment. Revenue from this segment
increased from RMB7.5 million in FY2002 to RMB37.6 million in FY2003. This was mainly
due to the increase in number of universities that signed up for our platform for distance
learning as well as the increase in student enroiment for distance learning. Total students
enrolled for distance university education increased from approximately 25,000 in FY2002 to
approximately 71,000 in FY2003. Revenue from IT/Management Training Courses and
Solutions business segment also increased from RMB2.5 million in FY2002 to RMB5.3 million
in FY2003 as the SOE managed to secure new business from the private enterprise sector.
With the increase in revenue, the SOE managed to contribute a net service fee of RMB22.9
million, payable to our Group.

Selling expenses decreased by 58.6% from RMB6.2 million in FY2002 to RMB2.6 million in
FY2003. The decrease was mainly due to a decrease in payroll which was largely attributable
to a revision of the remuneration of the staff in our sales and marketing department. In
addition, less travel and entertainment expenses were incurred as we are required to spend
less effort in the marketing and promotion of our services in the K-12 Distance Learning and
Educational Content Solutions business segment as we became more established in this
business segment. Administrative expenses decreased slightly from RMB18.4 million in
FY2002 to RMB18.0 million in FY2003.

Finance costs decreased by 10.8% from RMB1.2 million in FY2002 to RMB1.1 million in
FY2003. This decrease was mainly due to the decrease in loans from a shareholder and a
director as a result of discharges on their debts.

Profit before income tax increased from RMB16.9 million in FY2002 to RMB44.1 million in
FY2003, representing an increase of 160.6%. The increase in the profit before tax was mainly
due to the increase in service fee we received from the SOE which managed to turn around
its operation.

Net profit increased from RMB11 million in FY2002 to RMB31.5 million in FY2003,
representing an increase of 186%. This increase is attributable to the increase in the profit
before income tax and a decrease in effective tax rate from 35% for FY2002 to 28.6% for
FY2003.

Financial Position
Due to the funds received from the Series B round of fund raising exercise in September 2003

which amounted to approximately S$13.5 million, cash and bank balances increased from
RMB27.4 million as at 31 December 2002 to RMB110.7 million as at 31 December 2003.



10.

1.

12.

Amount due from related parties-non trade, being the SOE, increased from RMB63.1 million
to RMB130.8 million as the proforma Group extended them further advances for their capital
expenditures and working capital purposes. In July 2003, a director and a shareholder agreed
to waive part of the loan and interest accrued and payable by the Group and this capital
contribution amounted to RMB13.1 million. Net tangible assets as at 31 December 2003
totalled RMB233.1 million (31 December 2002: RMB79.2 million). This represented an
increase of 194.3%.

Where a forecast, or a prospect statement, has been previously disclosed to
shareholders, any variance between it and the actual results.

No forecast or prospect statement had been issued for the period under review.

A commentary at the date of the announcement of the significant trends and
competitive conditions of the industry in which the group operates and any known
factors or events that may affect the group in the next reporting period and the next 12
months.

The Company was listed on the Mainboard of the Singapore Stock Exchange on 14 May
2004 and raised net proceeds of approximately $S$50.5 million. The Group will pursue the

strategies and future plans as set out in the Prospectus.

The directors believe that the existing competition condition and competitive strengths of the
Group are consistent with those as detailed in the Prospectus.

In addition, due to China's entry into the World Trade Organisation and the influx of foreign
direct investment, Chinese companies are facing more competition as global competitors
enter the local market. Enterprises such as banks, insurance, manufacturing, retail, petrol and
automobiles companies are therefore upgrading their IT infrastructure to make business
process more efficient and cost effective. The directors believe the Company is uniquely
positioned to capitalise on this trend.

Dividend

(a) Current Financial Period Reported On

Any dividend declared for the current financial period reported on?  None

(b) Corresponding Period of the Immediately Preceding Financial Year

Any dividend declared for the corresponding period of the immediately preceding financial
year? None

{c) Date payable

Not applicable.

(d) Books closure date

Not applicable.

If no dividend has been deciared/recommended, a statement to that effect.



No dividends have been recommended for the current financial year ended 31 December 2003.

PART Il - ADDITIONAL INFORMATION REQUIRED FOR FULL YEAR ANNOUNCEMENT

13.

14.

(This part is not applicable to Q1, Q2, Q3 or Half Year Results)

Segmented revenue and results for business or geographical segments (of the group) in
the form presented in the issuer’s most recently audited annual financial statements, with
comparative information for the immediately preceding year.

The proforma Group revenue and profit before income tax are substantially derived from sales in
Hong Kong and the People’s Republic of China (“PRC"). The principal activities of the proforma
Group is the technology enablers in the satellite communication industry and most of the assets
and liabilities and capital expenditure of the proforma Group are employed in the PRC. Hence,
the geographical and business segment information are as presented in the proforma financial
information.

In the review of performance, the factors leading to any material changes in contributions
to turnover and earnings by the business or geographical segments.

Not applicable.
15. A breakdown of sales.
Group Group % change
{Proforma) (Proforma) +(-)
Year ended Year ended
31/12/2003 31/12/2002
RMB'000 RMB’000
Revenue reported for the first half year 38,650 38,690 (0.1)
Net profit after tax for the first half year 10,368 5,021 106.5
Revenue reported for the second haif year 37,937 38,691 (1.9)
Net profit after tax for the second half year 21,105 5,978 253.0

Note:-

In addition to the revenue set out in the above table, the Group also receives a service
fee from the SOE under the technical service agreements with the SOE. The nature of
this service fee is set out in Note (A) to the income Statement in this announcement.

16. A breakdown of the total annual dividend (in dollar value) for the issuer’s latest full year

and its previous full year.

Total Annual Dividend (Refer to Para 16 of Appendix 7.2 for the required details)

Latest Full Year () Previous Full Year ()

Qrdinary 0 0
Preference
Total: 0 0




BY ORDER OF THE BOARD

Yin Jianping
Executive Chairman
26/05/2004
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Pursuant to Rule 920 of the SGX-ST Listing Manual, ChinaCast Communication Holdings Limited (the
"Company") wishes to announce that the aggregate value of interested person transactions entered

into by the Company and/or its subsidiaries during the financial year ended 31 December 2003, are as

follows:-
Name of ‘Aggregate value of al interested person |Aggregate vaue of al interested person
interested person| transactions during the financia year under (transactions conducted under

review (excluding transactions less than [shareholders’ mandate pursuant to Rule
5$%$100,000/- and transactions. conducted [920 (excluding transactions less than
under shareholders mandate pursuant to |S$100,000/-)

Rule 920)
ChinaCast Co., Ltd] (a) Service fee paid by CCLBJ to the Group
Beijing Branch under a technical service agreemert between
('CCLBJ" the parties:

RMB26,527,875

(h) Satellite usage platform fee paid by the
Group to CCLBJ under a revenue and cost
allocation agreement between the paries:

RMB7,237,515

(t) Costs reimhbursed to CCLBJ by the Group
under a revenue and cost allocation agreement
hetween the parties:

RMB5,179,539.82

{d) Financial support rendered to CCLBJ by the
Group under a technical service agreement
hetween the patties:

RmMB82,725,506

ChinaCast Ui (a) Service fee reimbursed to CCLX by the
Xiang Co., U1d Group under a technical service agreement
('CCLX" hetween the paties:

RMB1,467,437

() Financial support rendered to CCLX by the
Group under a technical service agreemert
between the paries:

RnB54,874,803

N EWRETRAFRLSFA
ChinaCast Communication Holdings Limited
IEETEHEREE N ARG KLRERE 8 SEWEFAE 15 B BR%s: 100022
15/F Ruoy Chai International Building, No.8 Yong An Dong Li, Jian Guo Men Wai Avenue, Beijing 100022,
P.R.China
Tel: 86-10-6566 7788 Fax: 86-10-8528 8366 http://www.chinacastcomm.com
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Technology (a) Shareholder loan extended by TVH to the
Venture Holdings | Group as at 31 December 2003:

Limited ('TVH") RMB13,402,492

(t) Amount of loan (principal plus interest)
waived in 2003:

RMB7,259,474

{c) Interest expenses to TVH for 2003:
RMB892 383

{(d Mr. Ron Chan and Mr. Cliff Chow had spent
approximately 160 days and 150 days
respectively warking for the Group, which
represerted about 70% and 65% of their
respective total warking time in 2003.

Ron Chan Shareholder loan (principal plus irterest) waived

® by Ron Chan in 2003;
RMBS,758,444

Terence Luk (a) Shareholder loan extended by Terence Luk
to the Group as at 31 December 2003
RMBE692,530

(b) Interest expensesto Terence Luk for 2003;

RMB37,100
DMX Technologies| Purchase of software platform:
{(Hong Kong) RMB1,356,800
Limited

Submitted by Chow Siu Lam Cliff, Company Secretary on 26/05/2004 to the SGX
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NEWS RELEASE

CHINACAST SIGNS FIRST LARGE-SCALE ENTERPRISE CUSTOMER, TAIKANG
LIFE INSURANCE, FOR NATIONWIDE CORPORATE TRAINING NETWORK

§ingapore, June 4, 2004 - ChinaCast Communication Holdings Limited
(“Chin'aCast”), a leading provider of satellite broadband and Internet solutioné in
China, today announced that it has secured a multi-year contract with its first large
scale enterprise customer, Taikang Life insurance Co., Ltd (REAFRBRRHBERL

d]), one of China’s six national life insurers.

ChinaCast will provide satellite and Internet-based distance training solutions to
Taikang Life's employees in 28 subsidiary offices, 131 branch offices and more than
1,000 sales operations throughout China, allowing them to continuously improve their
product knowledge and enhance their service standards. Taikang Life currently

employs 6,000 office staff and 155,000 sales professionals.

The project includes the establishment of a broadcasting studio at the company’s
headquarters, 4 branch lecture rooms and 160 distance-training centres located
around the country. A teaching management platform will also be implemented for the

creation of course content and efficient sharing of training materials and information.

X B &EREZERERLLSA
ChinaCast Communication Holdings Limited

IAERTHERREIAAGTAKRRRE S SHEHERAM 1SE #B%: 100022

15/F Ruoy Chai International Building, No.8 Yong An Dong Li, Jian Guo Men Wai Avenue, Beijing 100022,
P.R.China
Tel: 86-10-6566 7788 Fax: 86-10-8528 8366 http://www.chinacastcomrm.com
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Mr Ron Chan, CEO of ChinaCast, said: “Taikang Life’s adoption of our interactive
distance learning solution was due to the fact that we were able to demonstrate the
significant cost benefits and training effectiveness of our service over other satellite
and terrestrial based competitive offerings. We are optimistic this will facilitate our
efforts in marketing our enterprise services to other Fortune 500 and multinational

companies.”

The contract is not expected to contribute significantly to the Group’s earnings in the
financial year ending 31 December 2004. None of the Directors of the Company has

any interest, direct or indirect, in Taikang Life or the aforesaid contract.

About ChinaCast

Established in 1999 and headquartered in Beijing, ChinaCast provides satellite-based
broadband Internet solutions to educational institutions, government agencies,
enterprises and multinational companies throughout China and is today the leading

privately held satellite-based services group in China.

ChinaCast offers its Education and Training solutions to universities and primary and
middle schools (K-12). These services include broadband satellite network services,
interactive distance learning applications, multimedia education content, educational

portals, as well as IT certification and management training courses.

ChinaCast's Enterprise Networking solutions are targeted at large corporations,
government agencies and multinational companies that require data, video and voice

communications between their head office and branch offices throughout China.
Page 2 of 3




ChinaCast offers cost-effective and reliable network services on a full turnkey basis

including network design,

maintenance.

systems integration, network management and

ISSUED ON BEHALF OF
BY

ChinaCast Communication Holdings Limited
Citigate Dewe Rogerson i.MAGE Pte Ltd

1 Raffles Place
#26-02 OUB Centre

SINGAPORE 048941

CONTACT Ms Christina Martinsson / Mr Andrew Cheng
at telephone ‘

DURING OFFICE HOURS : 6534-5122 (Office)

AFTER OFFICE HOURS 9170-2384 / 9633-7377 (Handphone)

Email christina.martinsson@citigatedrimage.com
andrew.cheng@citigatedrimage.com

060/04/003/CCHL

June 4, 2004
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CHINACAST REPORTS STRONG FIRST QUARTER 2004 RESULTS; NET

PROFIT LEAPS 82% TO RMB8.7 MILLION

Key Financial Highlights for First Quarter 2004:
¢ Sum of group revenue and of the SOE grew 21% to RMB33.9 million
o Gross profit margins improved to 56%
o University Distance Learning Solutions continues to be the main

driver for growth — enrolments hit 71,000 students

Singapore, June 4, 2004 - ChinaCast Communication Holdings Limited
(“ChinaCast”), a provider of solutions based on satellite broadband and Internet
technology in China, today announced a 82% jump in its net profit for the 3 months
ended March 31, 2004 (“1Q FY04") to RMB8.7million, up from RMB4.8 million in
the same period in 2003.

“The fast growing education market in China provided strong demand for our
University Distance Learning Solutions. With our leading position in this sector we
have been able to increase the number of enrolled students to 71,000. Through our
nationwide satellite broadband service and our alliances with leading content
providers and educational institutions, we are well-poised to benefit further from
this fast developing market in China,” said Mr Ron Chan, Chief Executive Officer of
ChinaCast.

This satisfactory set of financial results was driven by the 21% growth in the sum of
the revenue of the Group and those of ChinaCast Co., Ltd and ChinaCast Li Xiang
Co., Ltd (collectively, the “Satellite Operating Entities” or “SOE") to RMB33.9 million.
The Group’s revenue is mainly derived from the K-12 Distance Learning and
Educational Content Solutions segment. The revenues of the SOE are primarily

Page 10f 3




derived from the University Distance Learning Solutions business segment and the

IT/Management Training Courses and Solutions business segment.

The Group’s improved net profit can largely be attributed to the increase in revenue
of the SOE which expanded its business in the University Distance Learning
Solutions business segment and consequently saw student enrolment grow from
approximately 47,000 at the end of 1Q FY03 to approximately 71,000 at the end of
1Q FY04. With SOE revenues increasing 127% to RMB15.2 million in 1Q FY04 as
compared to the previous corresponding period, the University Distance Learning
Solutions business segment continues to be the main driver for growth. In 1Q FY04,
the Group received RMB6.8 million in service fees from the SOE, representing an
increase of 70% from RMB4.0 million in 1Q FY03.

In addition, lower cost of sales had a positive impact on the Group’s gross profit
margin. Due to a reduction in satellite transponder fees, cost of sales decreased by
approximately 18% from RMB9.9 million in 1Q FY03 to RMB8.2 million in 1Q FY04.
Consequently, gross profit margin increased by approximately 14% to 56% in 1Q
FY04 compared to approximately 49% in 1Q FY03.

The Group’s earnings per share increased to RMB2.62 cents, from RMB1.44 cents

in the same corresponding period a year ago.
About ChinaCast

Established in 1999 and headquartered in Beijing, ChinaCast provides satellite-
based broadband Internet solutions to educational institutions, government agencies,
enterprises and multinational companies throughout China and is today the leading

privately held satellite-based services group in China.

ChinaCast offers its Education and Training Solutions to universities and primary and
middle schools (K-12). These solutions include broadband satellite network services,
interactive distance learning applications, multimedia education content, educational

portals, as well as IT certification and management training courses.
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ChinaCast's Enterprise Networking Solutions are targeted at large corporations,
government agencies and multinational companies that require data, video and voice
communications between their head office and branch offices throughout China.
ChinaCast offers cost-effective and reliable network services on a full turnkey basis

including network design, systems integration, network management and
maintenance.

June 4, 2004
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Listed companies must provide the information required by Appendix 7.2 of the Listing Manual.
Adequate disclosure should be given to explain any material extraordinary item either as a footnote-’of
the material extraordinary item or in the "Review of the performance of the group”.

CHINACAST COMMUNICATION HOLDINGS LIMITED

First Quarter Financial Statement Announcement for the Period Ended 31/03/2004

PART | - INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 & Q(:)
HALF-YEAR AND FULL YEAR RESULTS

1(a) An income statement (for the group) together with a comparative statement for the
corresponding period of the immediately preceding financial year.

Group Group
(Proforma) (Proforma)
3 months ended 3 months ended % change
31/3/2004 31/3/2003 +/(-)
RMB'000 RMB'000

Revenue 18,523 19,325 (4.2)
Cost of sales (8,179) (9,840) (17.7)
Gross profit 10,344 9,385 10.2
Service fee (Note A) 6,785 4,029 68.4
Other income 393 237 65.8
Selling expenses (1,031) (780) 32.2
Administrative expense (4,784) (4,610) 38
Profit from operations 11,707 8,261 417
Finance costs (241) (285) (15.4)
Profit before income tax 11,466 7.976 43.8
Income tax expense (2,790) (3,216) (13.2)
Net profit for the year 8,676 4,760 823

Explanatory notes

()] The Company was incorporated in Bermuda on 20 November 2003 and was
formed as a result of the restructuring exercise (the “Restructuring Exercise”) as
described in the prospectus of the Company dated 30 April 2004 (the
“Prospectus”).

2) For the purpose of this announcement, the proforma financial statements of the
Group for the 3 months ended 31 March 2004 including the comparatives for the 3
months ended 31 March 2003 have been prepared on the assumption that (a) the
Group structure arising from the Restructuring Exercise as described in the
Prospectus had been in place throughout the period since 1 January of the relevant
financial periods; and (b) the Series A and B Redeemable Convertible Preference
Shares were treated as equity when issued as if the group structure as of the date
of the Prospectus had been in place on that date.



3) The proforma income statement of the Group, because of their nature, may not give
a true picture of the actual financial results of the Group. The proforma financial
statements of the Group is not necessarily indicative of results of the operations or
related effects on the financial positions that wouid have been attained had the
proforma Group actually existed earlier.

Notes to Income Statement:

(A) The proforma Group had entered into technical service agreements with each of
ChinaCast Co., Ltd (“CCL") and ChinaCast Li Xiang Co., Ltd. (“*CCLX") (collectively,
the “Satellite Operating Entities” or *SOE”"), pursuant to which the proforma Group
provides SOE with certain technical services and ancillary equipment in connection
with their satellite communication businesses. As compensation, the proforma
Group receives a service fee that equals the difference between SOE's total
monthly revenues net of respective operating expenses.

The following details have been extracted from the financial statements of CCL and
CCLX, which have been prepared in accordance with IFRS and adjusted for the
purpose of preparing the proforma Group financial information:

3 months ended 3 months ended

31/3/2004 31/3/2003

RMB’000 RMB’000
Revenue 15,332 8,470
Cost of services (3,825) (3,574)
11,507 4,896
Expenses, net (4,722) 4
6,785 4,900
Proforma adjustments - (871)
6,785 4,029

(B) The profit before income tax includes the following charges (credits):

Group Group
(Proforma) (Proforma)
3 months ended 3 months ended
31/3/2004 31/3/2003
RMB’000 RMB'000

Depreciation of property, plant and equipment 609 488
Interest expense to related parties 234 285
interest on borrowings 7 -
Foreign exchange loss 13 1
Other income including interest income (393) (237)

1(b)(i) A balance sheet (for the issuer and group), together with a comparative
statementas at the end of the immediately preceding financial year.



Group Group Company Company
(Proforma) {Proforma)
As at As at As at As at
31/3/2004 31/12/2003 31/3/2004 31/12/2003
RMB'000 RMB'000 RMB'000 RMB'000

ASSETS

Current assets:

Cash and bank balances 100,308 110,673 - -
Trade receivables 32,971 26,001 -

Other receivables and prepayments 11,904 5,165 -

Amount due from related parties-non trade 6,763 6,848 - -
Total current assets 151,946 148,687 -

Non-current assets:

Amount due from related parties-non trade 143,747 130,837 - -
Property, plant and equipment 5,244 5,854 - -
Deferred tax assets 6,303 6,346 - -
Total non-current assets 155,294 143,037 - -
Total assets 307,240 291,724 - -

LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities:

Current portion of bank loan 60 60 - -
Trade payables 1,716 1,716 - -
Other payables 4,948 1,210 - -
Income tax payable 26,279 23,351 - -
Amount due to related parties-non trade 14,329 14,095 - -
Current portion of finance lease 155 155 - -
Total current liabilities 47,487 40,587 - -

Non-current liabilities:

Bank loan 80 140 - -
Finance lease 464 503 - -
Amount due to related parties-non trade 17,397 17,397 - -
Total non-current liabilities 17,941 18,040 - -
Shareholders' equity 241,812 233,097 - -
Total liabilities and shareholders’ equity 307,240 291,724 - -

Explanatory Note:

(1)

The Company was incorperated in Bermuda on 20 November 2003. As at 31 March
2004, we had an authorized share capital of US$12,000 comprising 1,200,000
ordinary shares of US$0.01 each, of which 1,200,600 nil paid ordinary shares of
US$0.01 each were issued.

For the purpose of this announcement, the balance sheets of the proforma Group as
at 31 March 2004 including the comparatives as at 31 December 2003 have been
prepared on the assumption that (a) the Group structure arising from the
Restructuring Exercise as described in the Prospectus had been in piace on that
date; and (b) the Series A and B Redeemable Convertible Preference Shares were
treated as equity when issued as if the group structure as of the date of the
Prospectus had been in place on that date.

The proforma balance sheets of the Group, because of their nature, may not give a



true picture of the actual financial position of the Group. The proforma financial
statements of the Group is not necessarily indicative of results of the operations or
related effects on the financial positions that would have been attained had the
proforma Group actually existed earlier.

1(b)(ii) Aggregate amount of group’s borrowings and debt securities.

1(c)

Amount repayable in one year or less, or on demand

| As at 31/03/2004 | As at 31/12/2003
Secured Unsecured Secured Unsecured
RMB215,000 RMB14,329,000 RMB215,000 RMB14,095,000

Amount repayable after one year

I As at 31/03/2004 I As at 31/12/2003
Secured Unsecured Secured Unsecured
RMBS544,000 RMB17,397,000 RMB643,000 RMB17,397,000

Details of any collateral

The proforma Group’s cbligation under a finance lease is secured by the lessor’s charge over
the leased asset. As at 31 March 2004, the current portion and non-current portion of the
finance lease amounted to approximately RMB155,000 and RMB464,000 respectively.

The Group also has a 3-year loan repayable by yearly instalments commencing 31 March
2004 and is secured on a motor vehicle of the proforma Group. As at 31 March 2004, the
current portion and non-current portion of the bank loan amounted to RMB80,000 and
RMB80,000 respectively.

A cash flow statement (for the group), together with a comparative statement for the
corresponding period of the immediately preceding financial year.



Group Group
(Proforma) (Proforma)
3 months ended 3 months ended
31/3/2004 31/3/2003
RMB’000 RMB’000

Cash flows from operating activities
Profit before income tax 11,466 7,976
Adjustments for:

Depreciation expense 609 488

Interest income (393) (237)

Interest expense 241 285
Operating profit before working capital changes 11,923 8,512

Trade receivables (6,971) (9,405)

Other receivables and prepayments (6,739) (6)

Trade payables - 6,250

Other payables 3,738 1,076

Amount due from related parties-non trade 5,368 -

Amount due to related parties-non trade 234 312
Cash from operations 7,553 6,739

Interest paid (241) (285)

Interest received 393 237

Income tax paid 182 (12)
Net cash from operating activities 7,887 6,679
Cash flows from investing activities:

Advances to related parties-non trade (18,193) (7,206)

Purchase of property, plant and equipment - (263)
Net cash used in investing activities (18,193) {7,469)
Cash flows from financing activities

Proceeds from borrowing (60) 200

Finance lease (39) -
Net cash from financing activities (99) 200
Net effect of exchange rate changes in consolidating subsidiaries 40 (49)
Net increase (decrease) in cash and cash equivalents (10,365) (639)
Cash and cash equivalents at beginning of year 110,673 27,439
Cash and cash equivalents at end of year 100,308 26,800

Explanatory Note:

(1)

@

For the purpose of this announcement, the proforma cashflow statement of the Group
for the 3 months ended 31 March 2004 including the comparatives for the 3 months
ended 31 March 2003 have been prepared on the assumption that (a) the Group
structure arising from the Restructuring Exercise as described in the Prospectus had
been in place throughout the period since 1 January of the relevant financial periods;
and (b) the Series A and B Redeemable Convertible Preference Shares were treated
as equity when issued as if the group structure as of the date of the Prospectus had
been in place on that date.

The proforma cashflow statement of the Group, because of their nature, may not give
a true picture of the actual cashflow of the Group. The proforma financial statements
of the Group is not necessarily indicative of results of the operations or related effects
on the financial positions that would have been attained had the proforma Group
actually existed earlier.



(d)(i)

A(d)ii)

A statement (for the issuer and group) showing either (i) all changes in equity or (ii)
changes in equity other than those arising from capitalisation issues and distributions
to shareholders, together with a comparative statement for the corresponding period
of the immediately preceding financial year.

Proforma Translation Legal Accumulated Total
share capital reserve reserve losses

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Balance at 31 December 2002 161,992 (29) - (82,793) 79,170
Net profit for the 3 months ended - - - 4,760 4,760
31 March 2003
Translation adjustment - (49) - - (49)
Balance at 31 March 2003 161,992 (78) - (78,033) 83,881
Balance at 31 December 2003 283,212 173 1,361 (51,649) 233,097
Net profit for the 3 months ended
31 March 2004 - - - 8,676 8,676
Transfer to legal reserve - - 531 (531) -
Translation adjustment - 39 - - 38
Balance at 31 March 2004 283,212 212 1,892 (43,504) 241,812
Explanatory Note:

(1) For the purpose of this announcement, the statement of changes in equity of the
proforma Group for the 3 months ended 31 March 2004 including the comparatives for
the 3 months ended 31 March 2003 have been prepared on the assumption that (a)
the Group structure arising from the Restructuring Exercise as described in the
Prospectus had been in place throughout the period since 1 January of the relevant
financial periods; and (b) the Series A and B Redeemable Convertible Preference
Shares were treated as equity when issued as if the group structure as of the date of
the Prospectus had been in place on that date.

(2) The proforma statement of changes in equity of the Group, because of their nature,
may not give a true picture of the actual changes in equity of the Group. The proforma
financial statements of the Group is not necessarily indicative of results of the
operations or related effects on the financial positions that would have been attained
had the proforma Group actually existed earlier.

Details of any changes in the company's share capital arising from rights issue,
bonus issue, share buy-backs, exercise of share options or warrants, conversion of
other issues of equity securities, issue of shares for cash or as consideration for
acquisition or for any other purpose since the end of the previous period reported on.
State also the number of shares that may be issued on conversion of all the
outstanding convertibles as at the end of the current financial period reported on and
as at the end of the corresponding period of the immediately preceding financial year.

Share Capital:

Details of the changes to the Company'’s share capital subsequent to 31 March 2004 are as
follows:



Date Purpose Par Value Issue Price/ Number of Resultant
(US$) Consideration shares issued share
capital (US$)
29 April 2004 Issued and fully paid-up 0.01 US$26,493,320 2,649,332,008 26,493,320
ordinary shares of
US$0.01 each upon the
completion of the
Restructuring Exercise as
described in the
Prospectus.

29 April 2004 Credited as fully paid 0.01 US$12,000 - 26,505,320
upon the completion of
the Restructuring
Exercise as described in
the  Prospectus, the
1,200,000 ordinary
shares of US$0.01 each
that were issued nil paid.

29 April 2004 Share Consolidation 0.08 - 331,316,501 26,505,320

New shares of US$0.08 0.08 $%0.49 110,500,000 35,345,320
each to be issued

pursuant to the invitation

of the Company.

Issued and paid-up share 0.08 - 441,816,501 35,345,320

capital after the invitation
of the Company.

Share Options:
As at 31 March 2004, there were unexercised share options for 26,110,000 unissued
ordinary shares (31 March 2003: Nil).
Whether the figures have been audited or reviewed and in accordance with which
auditing standard or practice.
The figures have not been audited or reviewed.
Where the figures have been audited or reviewed, the auditors’ report (including any
qualifications or emphasis of a matter).
Not applicable.
Whether the same accounting policies and methods of computation as in the issuer’s
most recently audited annual financial statements have been applied.
The profoma Group has applied the same accounting policies and methods of computation

adopted in the preparation of the proforma financial statements as presented in the Company's
Prospectus.

If there are any changes in the accounting policies and methods of computation,
including any required by an accounting standard, what has changed, as well as the
reasons for, and the effect of, the change.



There were no changes in the accounting policies and methods of computation.

Earnings per ordinary share of the group for the current financial period reported on and
the corresponding period of the immediately preceding financial year, after deducting any
provision for preference dividends.

Group Group
(Proforma) {Proforma)
3 months ended 3 months ended
31/3/2004 31/3/2003
Earnings per share (EPS) in RMB cents
(i) Based on pre-invitation share capital* 262 1.44
(i) On a fully diluted basis** 2.46 NA

*For comparative purposes, earnings per share has been calculated based on the net profit
attributable to shareholders and the pre-invitation share capital of 331,316,501 shares.

**For the purpose of computing diluted EPS, the number of shares is based on pre-invitation
share capital of 331,316,501 shares and after adjusting for the effect of dilutive share options.
Net asset value (for the issuer and group) per ordinary share based on issued share capital

of the issuer at the end of the:-

(a) current financial period reported on; and
(b) immediately preceding financial year.

Group Group Company Company
(Proforma) (Proforma)
As at As at As at As at
31/3/2004 31/12/2003 31/3/2004 31/12/2003
Net asset value per share in RMB 0.73 0.70 - -

Net asset value per ordinary share was computed based on (1) the shareholder's equity of our
proforma Group/Company as at 31 March 2004 and 31 December 2003 and (2) the pre-
invitation share capital of 331,316,501 shares.

A review of the performance of the group, to the extent necessary for a reasonable
understanding of the group’s business. It must inciude a discussion of the following:-

(a) any significant factors that affected the turnover, costs, and earnings of the group for
the current financial period reported on, including (where applicable} seasonal or
cyclical factors; and

(b) any material factors that affected the cash flow, working capital, assets or liabilities of
the group during the current financial period reported on.

Review of Operating results

Compared to 1QFY2003, revenue dropped slightly by approximately 4.2% from RMB19.3 million
to RMB18.5 million. Revenue was derived mostly from the K-12 Distance Learning and
Educational Content Solutions business segment and this particular business segment has
become more competitive. As disclosed in more details below, the revenue of SOE increased
from RMB8.5 million in 1QFY2003 to RMB15.3 million in 1QFY2004. The sum of the revenue of
the Group and that of the SOE for 1QFY2004 amounted to RMB 33.9 million representing an



increase of 21.8% comparing to the corresponding period in the previous year.

Cost of sales decreased by 17.7% from RMB9.9 million in 1QFY2003 to RMB8.2 million in
1QFY2004. The decrease was mainly due to a reduction in transponder fees as a result of the
new pricing under a new contract with our transponder provider and the increase in percentage
sharing from the SOE as per the Revenue and Cost Allocation Agreement described in the
Prospectus. Consequently, gross profit margin increased slightly by approximately 7.2
percentage points, from 48.6% in 1QFY2003 to 55.8% in 1QFY2004.

We received a service fee of RMB6.8 million in 1QFY2004 as compared to a service fee of
RMB4.0 million in 1QFY2003. The SOE recorded a significant increase in its revenue from
RMB8.5 million in 1QFY2003 to RMB15.3 miliion in 1QFY2004, which was mainly attributable to
the increase in revenue from the University Distance Learning Solutions business segment.
Revenue from this segment increased from RMB6.7 million in 1QFY2003 to RMB15.2 million in
1QFY2004 mainly due to the increase in student enrolment for distance learning. Total students
enrolled for distance university education increased from approximately 47,000 as at the end of
1QFY2003 to approximately 71,000 as at the end of 1QFY2004. The aggregate amount of net
expenses and proforma adjustments increased from RMBO0.9 in 1QFY2003 to RMB4.7 million in
1QFY2004. The increase was mainly due to a one-off tax expense payable by the SOE
amounting to RMB3.2 million in 1QFY2004 and an increase in selling expenses.

Selling expenses increased by 32.2% from RMBO0.8 million in 1QFY2003 to RMB1.0 million in
1QFY2004. The increase was mainly due to an increase in marketing expenses in preparation
for the Group's planned listing in Singapore. Administrative expenses increased slightly by 3.8%
from RMB4.6 million in 1QFY2003 to RMB4.8 million in 1QFY2004.

Finance costs decreased by 15.4% from RMBO0.29 million in 1QFY2003 to RMB0.24 million in
1QFY2004. This decrease was mainly due to the decrease in [oans from a shareholder and a
director as a result of discharges on their debts.

Overall, profit before income tax has increased from RMB8.0 million in 1QFY2003 to RMB11.5
million in 1QFY2004, representing an increase of 43.8%. The increase in the profit before tax
was mainly due to the service fee we received from the SOE which managed to expand its
business in the University Distance Learning Solutions business segment.

Net profit increased from RMB4.8 million in 1QFY2003 to RMB8.7 million in 1QFY2004,
representing an increase of 82.3%. This increase is attributable to the increase in the profit
before income tax and a decrease in effective tax rate from 40.3% for 1QFY2003 to 24.3% for
1QFY2004.

Financial Position

Cash and bank balances decreased from RMB110.7 million as at 31 December 2003 to
RMB100.3 million as at 31 March 2004. Amount due from related parties-non-trade increased
from RMB137.7 million to RMB150.1 million as the proforma Group extended the SOE further
advances for their capital expenditures and working capital purposes. Account receivable
increased modestly by 26.8% from RMB26 million as at 31 December 2003 to RMB33.0 million
as at 31 March 2004 when cash collection from customers slowed down in the first quarter which
is consistent with the pattern in previous years. Net tangible assets as at 31 March 2004 totalled
RMB241.8 million (31 December 2003: RMB233.1 million). This represented an increase of
3.7%.

Where a forecast, or a prospect statement, has been previously disclosed to
shareholders, any variance between it and the actual results.

Nao forecast or prospect statement had been issued for the period under review.



10. A commentary at the date of the announcement of the significant trends and competitive

1.

conditions of the industry in which the group operates and any known factors or events
that may affect the group in the next reporting period and the next 12 months.

The K-12 Distance Learning and Educational Content Solutions segment continues to be the
Group’s principal revenue contributor. This segment is considered an established and mature
segment for the Group and revenue from this segment has been fairly stable for the past year.
Gross profit margin has gradually improved over the past year and is currently maintained at
around 55% compared to that of around 49% for the 1QFY2003.

On the other hand, the service fee we received from the SOE has been increasing at a
promising rate mainly due to the satisfactory performance of University Distance Learning
Solutions segment which saw an increase in student enroliment of 47,000 at the end of
1QFY2003 to approximately 71,000 at the end of 1QFY2004. As there is still a number of
universities in China which are licensed to conduct courses via distance learning that are not yet
doing such, we intend to continue to allocate resources to this business segment to further
strengthen our leading position in this sector in China.

Another growth area of the SOE is the Enterprise Networking Products and Services segment
which has just commenced operations in the first quarter of 2004. This business segment is
targeted at enterprises such as government agencies, large corporations and multinational
companies. Such enterprises typically require point to multipoint broadband access so as to
facilitate communication and transfer of data voice and video to and from the head office to
branches throughout the China. Since we use broadband technology, our solutions are
especially well-suited to enterprises with branches in remote parts of China. An example would
be a contract just entered with Taikang Life Insurance Co., Ltd (*Taikang Life'), one of China’s
six national life insurers. We will provide sateliite and Internet-based distance learning solutions
to Taikang Life's employees throughout China, allowing them to continuously improve their
product knowledge and enhance their service standards. This contract is the first large-scale
customer in the Enterprises Networking Products and Services segment and bears significant
strategic value as this will facilitate our efforts in marketing to other sizeable enterprises. With
the increasing needs of enterprises in China, domestic or foreign, to upgrade their IT
infrastructure with China’s entry into the World Trade Organisation, we believe the Group is
uniquely positioned to capitalize on this trend.

For more information on the contract with Taikang Life, please refer to the press release issued
concurrently with this announcement.

Dividend
(a) Current Financial Period Reported On
Any dividend declared for the current financial period reported on?  None
(b) Corresponding Period of the Inmediately Preceding Financial Year

Any dividend declared for the corresponding pericd of the immediately preceding financial
year? None

(c) Date payable

Not applicable.



(d) Books closure date

Not applicable.

12. If no dividend has been declared/recommended, a statement to that effect.

No dividends have been recommended.

PART Il - ADDITIONAL INFORMATION REQUIRED FOR FULL YEAR ANNOUNCEMENT
(This part is not applicable to Q1, Q2, Q3 or Half Year Results)

13. Segmented revenue and results for business or geographical segments (of the group) in
the form presented in the issuer’s most recently audited annual financial statements, with
comparative information for the immediately preceding year.

. Not applicable.

14. In the review of performance, the factors leading to any material changes in contributions
to turnover and earnings by the business or geographical segments.

Not applicable.

15. A breakdown of sales.
Not applicable.

16. A breakdown of the total annual dividend (in dollar value) for the issuer’s latest full year
and its previous full year.

Total Annual Dividend (Refer to Para 16 of Appendix 7.2 for the required details)

Latest Full Year () Previous Full Year (
Ordinary 0 0

‘ Preference 0 0
Total: 0 o]

BY ORDER OF THE BOARD

Yin Jianping
Executive Chairman
04/06/2004



CHINACAST COMMUNICATION HOLDINGS LIMITED

AGGREGATE VALUE OF INTERESTED PERSON TRANSACTIONS
ENTERED INTO DURING THE 3 MONTHS ENDED 31 MARCH 2004

Pursuant to Rule 920 of the SGX-ST Listing Manual, ChinaCast Communication
Holdings Limited (the "Company") wishes to announce that the aggregate value of
interested person transactions entered into by the Company and/or its subsnd@nes

pis)
during the 3 months ended 31 March 2004, are as follows:- E
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person

{ Name of interested | Aggregate value of al interested person

transactions during the financia year under
review (excluding transactions less than
S$100,000)- and transactions conducted
under shareholders mandate pursuant to
Rule 920)

Aggregate vaue of dl interested person
transactions conducted under
shareholders’' mandate pursuant to Rule
920 (excluding transactions less than
S$$100,000/-)

ChinaCast Co., Ltd
Beijing Branch
("'CCLBJY

(a) Service fee paid by CCLBJ to the Group
under a technical service agreement between
the parties:

RMB7,843,581

(b) Satelite usage platform fee paid by the
Group to CCLBJ undetr a revenue and cost
allocation agreement between the paries:
RMB1,852,169

(¢) Costs reimbursed to CCLBJ by the Group
under a revenue and cost allocation agreement
between the parties: ' R

RMB3,656,149

{d) Financial support rendered to CCLBJ by the
Group under a technical service agreement
between the parties:

RMB86,673,011

ChinaCast Li Xiang
Co., Ud ¢'CCLXn

(a) Service fee reimbursed to CCLX by the
Group under a technical service agreement
between the parties:

RMB1,058,470

(b) Costs reimbursed to CCLX by the Group
unhder a revenue and cost allocation agreement
between the parties;

RMB37,336

(¢) Financial support rendered to CCLX hy the
Group under a technical service agreement
between the parties:

RMB63,381,997

Technology Venture
Holdings Limited
(TVH)

(a) Shareholder loan extended by TVH to the
Group as at 31 March 2004:
RMB13,627,173

(b) Interest expensesto TVH for 1QFY2004:
RMB224,680

{c) Mr. Ron Chan and Mr. Cliff Chow had spent
approximately 40 days and 37 days respectively
working for the Group, which represented about
70% and 65% of their respective total working
time in 1QFY2004.

Terente Lok

{a) Shareholder loan extended by Terence Luk
to the Group as at 31 March 2004:
RMB701,779

(b Interest expensesto Terence Luk for 2004:
RMBS,250
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Submitted by Chow Siu Lam Cliff, Company Secretary on 04/06/2004 to the SGX
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CHINACAST COMMUNICATION HOLDINGS LIMITED

FURTHER INFORMATION RELATING TO THE FIRST QUARTER FOR
THE PERIOD ENDED 31 MARCH 2004 FINANCIAL STATEMENT
ANNOUNCEMENT IN RESPONSE TO SGX-ST QUERY

ChinaCast Communication Holdings Limited (the "Company") refers to the First
Quarter Financial Statement Announcement for the period ended 31 March 2004
made on 4 June 2004 to the query from SGX-ST on 9 June 2004.

The Company wishes to provide the following responses to the query from SGX-ST
as follows:-

~~
Tt

(a) To explain for the fluctuations in the "Other payables" and "Other rec’ejlu\j{abi‘é:’s aﬂg

< ]

prepayments”. a2

¢¢ dd

Response:

-

i‘“"u'ﬂa
]
Y
o

Other payables

¢5 7

Other payables increased by RMB3.7 million from RMB1.2 million as at 31/12/2003 to
RMB4.9 million as at 31/03/2004. The increase principally represents an accrual of

transponder fee of RMB2.3 million and an increase in accrued salary of RMB1.1
million.

Other receivables and prepayments

Other receivables and prepayments increased by RMB6.7 million from RMBS5.2
million as at 31/12/2003 to RMB11.9 million as at 31/03/2004. The increase
principally represents deposits of RMB5.5 million for the purchase of peripheral
telecommunication equipments to support the satellite operating platform and prepaid
expenses of RMB1.2 million related to the initial public offering of the Company.

(b) To provide the Audit Committee's view on whether the remuneration paid to Mr

X B #E R ERER-ASSFA
ChinaCast Communication Holdings Limited
IERTEIEXEE TN RE KL RE 8 SEWEIRAE 15 B B4R : 100022
15/F Ruoy Chai International Building, No.8 Yong An Dong Li, Jian Guo Men Wai Avenue, Beijing 100022,
P.R.China
Tel: 86-10-6566 7788 Fax: 86-10-8528 8366 http:/fwww.chinacastcomm.com
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Ron Chan or Mr Cliff Chow is in accordance with the agreement entered into between
the Company and TVH.

Response:

The effective date of the terms of the respective agreements with TVH on the
remuneration of Messrs Ron Chan and Cliff Chow is 1 April 2004. The view of the
Audit Committee on whether the remuneration payments of Messrs Ron Chan and
Cliff Chow are in accordance with the respective agreements will be provided in the
Company's Second Quarter results announcement for the three months ending 30
June 2004.

Submitted by Chow Siu Lam Cliff, Company Secretary on 11/06/2004 to the SGX
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CHINACAST COMMUNICATION HOLDINGS LIMITED /

AGGREGATE VALUE OF INTERESTED PERSON TRANSACTIONS
ENTERED

INTO DURING THE 3 MONTHS ENDED 30 JUNE 2004

Q‘;:} -‘5/‘ r""f\
et ﬂ‘-’“)
PSS

Pursuant to Rule 920 of the SGX-ST Listing Manual, ChinaCast Commumcathg -
Holdings Limited (the "Company") wishes to announce that the aggregate’ Avalu% of % <
interested person transactions entered into by the Company and/or its subsldlarlegD O

during the 3 months ended 30 June 2004, are as follows:- , vz <
R
Name of ?Aggregate value of all Aggregate value of all
interested interested person interested person
person transactions during the transactions conducted

financial year under review lunder shareholders’
(excluding transactions less mandate pursuant to Rule
than $$100,000/- and 920 (excluding transactions
transactions conducted less than $$100,000/-)
under shareholders mandate
pursuant to Rule 920)

E%ChinaCast Co,, (a) Service fee paid by

|Ltd, Beijing CCLBJ to the Group under a
|Branch technical service agreement
("CCLBJ") between the parties:

RMB8,481,489

(b) Satellite usage platform
fee paid by the Group to
CCLBJ under a revenue and
cost allocation agreement
between the parties:
1{RMB1,798,886

N EERERERLSH
ChinaCast Communication Holdings Limited
IEATHAXEE A EALRE 8 SEWEIFAE 15 B BR4E: 100022
15/F Ruoy Chai International Building, No.8 Yong An Dong Li, Jian Guo Men Wai Avenue, Beijing 100022,
P.R.China
Tel: 86-10-6566 7788 Fax: 86-10-8528 8366 http://www.chinacastcomm.com
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| (c) Costs reimbursed to

CCLBJ by the Group under a

drevenue and cost allocation
‘lagreement between the

parties:

RMB2,198,969

(d) Financial support
rendered to CCLLBJ by the
|Group under a technical
iservice agreement between

the parties as at 30 June
2004:
RMB110,918,721‘ -

ChinaCast Li
iXiang Co., Ltd
i("ceLx)

(a) Service fee reimbursed to
CCLX by the Group under a
technical service agreement
between the parties:
RMB1,117,922

(b) Costs reimbursed to

{CCLX by the Group under a
\revenue and cost allocation
|lagreement between the

parties:
RMB559,670

(c) Financial support

‘rendered to CCLX by the

Group under a technical
service agreement between
the parties as at 30 June
2004:

RMB63,738,817

Technology

(a) Shareholder loan (principal
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EVenture Holdings plus interest)rrépéi’a'{é TVH by
ILimited the Group in 2QFY2004:
("TVH") RMB13,753,092

| (b) Interest expenses to TVH for
2QFY2004:
RMB125,920

(c) Mr. Ron Chan and Mr. Cliff
Chow had spent approximately
38 days and 39 days

- respectively working for the

. Group, which represented
\about 67% and 70% of their
_respective total working time in
2QFY2004.

- The Audit Committee is of the
‘view that the remuneration
.payments to Messrs Ron Chan
“and CIiff Chow are in
‘accordance with the respective
fagreements dated 31 January
12004 between the Company,

. TVH, Ron Chan and Cliff Chow.

Terence Luk (a) Shareholder loan (principal
plus interest) repaid to Terence
Luk by the Group in 2QFY2004:
RMB706,963

(b) Interest expenses to
Terence Luk for 2QFY2004:
RMB5,184

Submitted by Chow Siu Lam, Cliff, Company Secretary on 05/08/2004 to the SGX
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NEWS RELEASE

CHINACAST’S 2Q FY2004 NET PROFIT JUMPS 67.2% TO RMB9.4 MILLION
- Interim Net Profit up 74% to RMB18.1million A e

Z D
w7
o
OIS
2QF Y2004 Resuilts Highlights: T Y Tz
T B )
e Sum of group and SOE revenue grew 25.3% to RMB34.9 million o =
wh
e Net profit up 67.2% to RMB9.4 million 2

o SOE revenue jumps 69% to RMB14.4 million from RMB8.5 million

Singapore, August 5, 2004 - ChinaCast Communication Holdings Limited
("ChinaCast’ or “The Group”), a provider of solutions based on satellite broadband
and Internet technology in China, today reported a 67.2% jump in its net profit for the
three months ended June 30, 2004 (“2Q FY04 ) to RMB9.4 million compared to the
RMBS5.6 million recorded in the same period in 2003.

On a half yearly basis, (1H FY03 to 1H FY04) net profit jumped 74% to RMB18.1
million up from the RMB10.4 million recorded in the previous corresponding period.

The Group’s strong set of financial results in 2Q FY04 was driven by a 25.3%
increase in the sum of the revenue of the Group and its Satellite Operating
Enterprises or “SOE” (ChinaCast Co., Ltd and ChinaCast Li Xiang Co., Ltd) to
RMB34.9 million compared to RMB27.8 million achieved in the previous
corresponding period.

N EEREZERERQFA
ChinaCast Communication Holdings Limited

IRITHEERBEIAAREREZRE s SEWERAR ISB #B4: 100022
15/F Ruoy Chai International Building, No.8 Yong An Dong Li, Jian Guo Men Wai Avenue, Beijing 100022,
P.R.China
Tel: 86-10-6566 7788 Fax: 86-10-8528 8366 http://www.chinacastcomm.com
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The SOE recorded significant increase in revenue, rising 69% to RMB14.4 million in
2Q FY04, driven by improvements in revenue from the University Distance Learning
segment, which saw an increase in student enrolment by approximately 51%, from
47,000 at the end of 2Q FY03 to 71,000 at the end of 2Q FY04.

This improvement in SOE performance also led to the increase in the Group's net
profit to RMB9.4 million. In 2Q FY04, the Group received RMB7.4 million in service
fees, up 80% from the RMB4.1 million received in 2Q FY03.

Growth Drivers

While the Group's K-12 Distance Learning and Educational Content Solutions
segment continues to be the Group’s major revenue contributor, it is an established
and mature segment for the Group, and is expected to remain stable in its

contribution.

ChinaCast therefore plans to devote more of its effort to grow its University Distance
Learning Solutions segment, tapping into China’s tertiary education market as there
are still a number of universities licensed to conduct distance-learning courses but
have not done so. In addition to the seven universities that are generating revenue
for SOE, three more universities which have signed up previously are in the student
enrolment phase.

ChinaCast also plans to focus on its newly established Enterprise Networking
Products and Services segment by targeting larger enterprises in China, which
typically require point to multi-point broadband access so as to effectively transmit
data throughout various parts of the country.

Said Mr Ron Chan, CEO of ChinaCast: “Our solutions are well-suited for large
enterprises in China because our broadband technology enables our clients to reach

even the most remote parts of the country.”
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ChinaCast’s first contract in this segment, with TaiKang Life Insurance Co. Ltd., one of
China’s six national life insurers to provide satellite and Internet-based distance
learning solutions to their employees throughout China is progressing well and is

expected to be operational in the third quarter of this year.

Added Mr Chan: “This contract marks our entry into the Enterprise Networking
Products and Services segment as it will facilitate our effort to penetrate and target
other insurance and banking customers. We are currently in discussion with a few
potential customers and hope to secure two to three major customers by the end of

the year.”

To meet the expected increase in customers and their requirements, ChinaCast is
currently expanding its Network Operations Centre in Beijing and upgrading its
DirecWay satellite hub to enable higher speed, two-way broadband satellite services
and to meet the fast growing demands of its education and enterprise customers in
China. This system expansion and upgrade will be important for the full commercial
launch of the Group’s managed IP, VPN, corporate training, business TV and voice
over IP services, scheduled to be introduced at the end of the year. It is also beefing

up its sales, marketing and after sales staff to maintain high quality customer support.

About ChinaCast

Established in 1999 and headquartered in Beijing, ChinaCast provides satellite-based

broadband Internet solutions to educational institutions, government agencies,
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enterprises and multinational companies throughout China and is today one of the

leading satellite-based services group in China.

ChinaCast offers its Education and Training Products and Services to universities,
primary and middle schools (K-12) and corporate training customers, inciuding
broadband satellite network services, interactive distance learning applications,
multimedia education content, broadband educational portals, as well as IT

certification and management training courses.

ChinaCast's Enterprise Networking Products and Solutions are targeted ét large
corporations, government agencies and multinational companies that require data,
video and voice communications between their head office and branch offices
throughout China. ChinaCast offers cost-effective and reliable network services on a
full turnkey basis including network design, systems integration, network management

and maintenance.

ISSUED ON BEHALF OF ChinaCast Communication Holdings Limited
BY : Citigate Dewe Rogerson, i. MAGE Pte Ltd

1 Raffles Place

#26-02 OUB Centre

SINGAPORE 048616

CONTACT : Mr Andrew Cheng / Ms Angela Tan

at telephone
DURING OFFICE HOURS : 6534-5122 (Office)
AFTER OFFICE HOURS 9633-7377/9827-5226  (Handphone)
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1(a)

An income statement (for the group) together with a comparative statement for the" (g
corresponding period of the immediately preceding financial year. '

Group Group Group Group
(Actual) (Proforma) % change (Proformaj (Proforma) % change

2Q ended 2Q ended +(-) 1H ended 1H ended ()
30/6/2004 30/6/2003 30/06/2004 30/6/2003

RMB'000 RMB'000 RMB'000 RMB'000
Revenue 20,427 19,325 5.70 38,950 38,650 0.78
Cost of sales (10,320) (9,915) 4.08 (18,499) (19,855) (6.83)
Gross profit : 10,107 9,410 7.41 20,451 18,795 8.81
Service fee(Note A) 7,364 4,096 79.79 14,149 8,125 74.14
Other income 2 - 395 237 66.67
Selling expense (68) (716)  (90.50) (1,099) (1,496)  (26.54)
Administrative expense (4,833} (3,756) 28.67 (9,617) (8,366) 1485
Profit from operations 12,572 9,034 39.16 24,279 17,295 40.38
Finance costs (218) (271) (19.56) (459) (556) (17.45)
Profit before income tax 12,354 8,763 40.98 23,820 16,739 42.30
Income tax expense (2,978) (3,155) (5.61) (5,768) (6,371) (9.46)
Net profit for the year 9,376 5,608 67.19 18,052 10,368 74.11

Explanatory notes

(1) The Company was incorporated in Bermuda on 20 November 2003 and was formed as a result of the
restructuring exercise (the “Restructuring Exercise”) as described in the prospectus of the Company
dated 30 April 2004 (the “Prospectus”).

(2) (A) For the purpose of this announcement, the proforma financial statements of the Group for the
6 months ended 30 June 2004 including the comparatives for the 6 months and 3 months ended
30 June 2003 have been prepared on the assumption that (a) the Group structure arising from
the Restructuring Exercise as described in the Prospectus had been in place throughout the
period since 1 January of the relevant financial periods; and (b) the Series A and B Redeemable
Convertible Preference Shares were treated as equity when issued as if the group structure as of
the date of the Prospectus had been in place on that date.

(B) The proforma income statement of the Group, because of their nature, may not give a true picture
of the actual financial resuits of the Group. The proforma financial statements of the Group is not
necessarily indicative of results of the operations or related effects on the financial positions that
would have been attained had the proforma Group actually existed earlier.

(3) The financial statements of the Group for the 3 months ended 30 June 2004 represents the Group’s
shares of the results of its subsidiaries since the date of acquisition. It also represents the actual
results of the Group for the 6 months ended 30 June 2004.




Notes to Income Statement:

(A) The Group had entered into technical service agreements with each of ChinaCast Co., Ltd (“CCL")
and ChinaCast Li Xiang Co., Ltd. ("CCLX") (collectively, the “Satellite Operating Entities” or “SOE"),
pursuant to which the Group provides SOE with certain technical services and ancillary equipment in
connection with their satellite communication businesses. As compensation, the Group receives a
service fee that equals the difference between SOE’s total monthly reveriues net of respective
operating expenses.

The following details have been extracted from the financial statements of the SOE, which has been
prepared in accordance with International Financial Reporting Standards and adjusted for the

purpose of preparing the Group financial information:

2Qended 2Qended % change 1H ended 1Hended % change
30/6/2004 30/6/2003 +(-) 30/06/2004 30/6/2003 +/(-)
RMB'000 RMB'000 RMB'000 RMB'000
Revenue 14,426 8,487 69.98 29,758 16,957 75.49
Cost of sales (4,809) (3,282) 46.53 (8,634) (6,856) 25.93
Gross profit 9,617 §,205 84.76 21,124 10,101 109.13
Other operating income 1,700 1,932 (12.01) 3,450 3,865 (10.74)
Interest income 2 4 (50.00) 11 8 37.50
Selling expense (1,518) (526) 188.59 (2,221) ( 850) 161.29
Administrative expense (2,435) (1.614) 50.87 (5,040) (3,228) 56.13
Finance costs - - - 5
Income tax expense (2) - (3,175) -
Proforma adjustments - { 905) - (1,776)
Service fee to the 7,364 4,096 79.79 14,149 8125  74.14
Group
(B) The profit before income tax includes the following charges (credits):
Group Group Group Group
(Actual) {Proforma) (Proforma) (Proforma)
2Q ended 2Q ended 1H ended 1H ended
30/6/2004 30/6/2003 30/06/2004 30/6/2003
RMB'000 RMB'000 RMB'0¢0 RMB'000
Degreciation of property, plant and 610 524 1,219 1,012
equipment
Interest expense to related parties 131 271 365 556
Interest on borrowings 5 - 12 -
Foreign exchange loss 69 1 82 2
Other income including interest income (4) - (395) (237)




1(b)(i) A balance sheet (for the issuer and group), together with a comparative statement as at the end of
the immediately preceding financial year.

Group Group Company Company
(Actual) (Proforma) (Actual) (Actual)
As at As at As at As at
30/6/2004 31/12/2003 30/6/2004 31/12/2003
RMB'000 RMB'000 RMB'000 RMB'000
ASSETS
Current assets:
Cash and bank balances 286,647 110,673 - -
Trade receivables 28,311 26,001 - -
Other receivables and prepayments 40,117 5,165 6,886 -
Amount due from related parties-non trade 6,763 6,848 - -
Total current assets 361,838 148,687 6,886 -
Non-current assets:
Investment in subsidiaries - - 219,146 -
Due from subsidiaries - - 233,203 -
Amount due from related parties-non trade 167,894 130,837 - -
Property, plant and equipment 4,906 5,854 - -
Deferred tax assets 1,483 6,346 - -
Total non-current assets 174,283 143,037 452,349 -
Total assets 536,121 291,724 459,235 -
LIABILITIES AND SHAREHOLDERS'
EQUITY
Current liabilities:
Current portion of bank loan 60 60 - -
Trade payables 1,716 1,716 - -
Other payables 421 1,210 - -
Income tax payable 30,945 23,351 - -
Amount due to related parties-non trade - 14,095 - -
Current portion of finance lease 155 155 - -
Total current liabilities 33,297 40,587 - -
Non-current liabilities:
Bank loan 80 140 - -
Finance lease 426 503 - -
Amount due to related parties-non trade - 17,397 - -
Total non-current liabilities 506 18,040 - -
Shareholders' equity 502,318 233,097 459,235 -
Total liabilities and shareholders' equity 536,121 291,724 459,235 -




1(b)(ii)

Explanatory Note:

(1

(2)

©)

The Company was incorporated in Bermuda on 20 November 2003. As at 31 March 2004, we had an
authorized share capital of US$12,000 comprising 1,200,000 ordinary shares of US$0.01 each, of
which 1,200,000 nil paid ordinary shares of US$0.01 each were issued.

For the purpose of this announcement, the balance sheet of the Group as at 30 June 2004 has been
prepared based on the actual Group structure. The comparatives of the balance sheet of the
proforma Group as at 31 December 2003 has been prepared on the assumption that (a) the Group
structure arising from the Restructuring Exercise as described in the Prospectus had beenin place on
that date; and (b) the Series A and B Redeemable Convertible Preference Shares were treated as
equity when issued as if the group structure as of the date of the Prospectus had been in place on that
date.

The proforma balance sheets of the Group, because of their nature, may not give a true picture of the
actual financial position of the Group. The proforma financial statements of the Group is not
necessarily indicative of results of the operations or related effects on the financial positions that
would have been attained had the proforma Group actually existed earlier.

Aggregate amount of group’s borrowings and debt securities.

Amount repayable in one year or less, or on demand

l As at 30 June 2004 | As at 31 December 2003 I
Secured Unsecured Secured Unsecured
RMB’000 RMB’000 RMB’000 RMB’000

215 - 215 14,095

Amount repayable after one year

| As at 30 June 2004 [ As at 31 December 2003 |
Secured Unsecured Secured Unsecured
RMB’000 RMB’000 RMB’000 RMB’000
506 - 643 17,397

Details of any collateral

The Group's obligation under a finance lease is secured by the lessor’s charge over the leased asset. As
at 30 June 2004, the current portion and non-current portion of the finance lease amounted to
approximately RMB155,000 and RMB426,000 respectively.

The Group also has a 3-year loan repayable by yearly instaiments commencing 31 March 2004 and is
secured on a motor vehicle of the Group. As at 30 June 2004, the current portion and non-current portion
of the bank loan amounted to RMB60,000 and RMB80,000 respectively




1(c) A cash flow statement (for the group), together with a comparative statement for the
corresponding period of the immediately preceding financial year.

Group Group
(Actual) (Proforma)
2Q ended 2Q ended
30/6/2004 30/6/2003
RMB'000 RMB'000
Cash flows from operating activities
Profit before income tax 12,354 8,763
Adjustments for:
Depreciation expense 610 524
Interest income (4) -
Interest expense 136 271
Operating profit before working capital changes 13,096 9,558
Trade receivables 4,660 (3,528)
Other receivables and prepayments (28,212) (678)
Trade payables - (1,603)
Other payables (3,921) (144)
Amount due from related parties-non trade - -
Amount due to related parties-non trade - 1,176
Cash from operations (14,377) 4,781
Interest paid (136) (271)
Interest received 4 -
Income tax paid - -
Net cash from operating activities (14,509) 4510
Cash flows from investing activities:
Advances to related parties-non trade (24,602) (1,925)
Purchase of property, plant and equipment (272) (1,356)
Net cash used in investing activities (24,874) (3,281)
Cash flows from financing activities
Proceeds from borrowing (14,329) -
Bank and cash balances in subsidiaries acquired 100,308 -
Proceeds from issue of shares 240,089 -
Finance lease (38) -
Net cash from financing activities 326,030 -
Net effect of exchange rate changes in consolidating
subsidiaries - -
Net increase (decrease) in cash and cash equivalents 286,647 1,229
Cash and cash equivalents at beginning of year - 26,800
Cash and cash equivalents at end of period 286,647 28,029




eXplanatory Note.

(1) For the purpose of this announcement, the proforma cashflow statement of the Group for the 3
months ended 30 June 2003 have been prepared on the assumption that (a) the Group structure
arising from the Restructuring Exercise as described in the Prospectus had been in place
throughout the period since 1 January of the relevant financial periods; and (b) the Series A and
B Redeemable Convertible Preference Shares were treated as equity when issued as if the
group structure as of the date of the Prospectus had been in place on that date.

(2) The proforma cashflow statement of the Group, because of their nature, may not give a true
picture of the actual cashflow of the Group. The proforma financial statements of the Group is not
necessarily indicative of results of the operations or related effects on the financial positions that
would have been attained had the proforma Group actually existed earlier.

1{d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii) changes in
equity other than those arising from capitalisation issues and distributions to shareholders,
together with a comparative statement for the corresponding period of the immediately
preceding financial year.

Proforma Share Translation Legal Accumulated
Share capital premium  reserve reserve losses Total

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Group (Proforma)

Balance at 1 April 2003 161,992 - (78) - (78,033) 83,881
Net profit for the 3 months ended

30 June 2003 - - - - 5,608 5,608
Transfer to legal reserve - - - 179 (179) -

Translation adjustment - - - - - .
Balance at 30 June 2003 161,992 - (78) 179 (72,604) 89,489

Share Translation Legal Accumulated
Share capital premium reserve reserve earnings Total

Group (Actual)

Balance at 1 April 2004 - - - - - -
Adjustment arising from the
Restructuring Exercise as 219,146 - - - 33,707 252,853
described in the Prospectus
Issue of 110.5 million new
ordinary shares of US$0.08
each pursuant to initial public 73,089 167,000 - - - 240,089
offering on SGX net of
expenses
Net profit for the 3 months
ended 30 June 2004

Transfer to legal reserve - - - 668 (668) -
Translation adjustment - - - - - -

Balance at 30 June 2004 292,235 167,000 - 668 42,415 502,318

- - - - 9,376 9,376

Company (Actual)

Balance at 1 April 2004 - - - - - -
Adjustment arising from the
Restructuring Exercise as 219,146 - - - - 219,146
described in the Prospectus
Issue of 110.5 million new

ordinary shares of US$0.08
each pursuant to initial public 73,089 167,000 - - - 240,089
offering on SGX net of
expenses
Balance at 30 June 2004 292,235 167,000 - - - 459,235




1(d)(ii)

EXpianatory Note.

M

@)

©)

For the purpose of this announcement, the statement of changes in equity of the proforma Group for
the 3 months ended 30 June 2003 have been prepared on the assumption that (a) the Group
structure arising from the Restructuring Exercise as described in the Prospectus had been in place
throughout the period since 1 January of the relevant financial periods; and {b) the Series A and B
Redeemable Convertible Preference Shares were treated as equity when issued as if the group
structure as of the date of the Prospectus had been in place on that date.

The proforma statement of changes in equity of the Group, because of their nature, may not give a
true picture of the actual changes in equity of the Group. The proforma financial statements of the
Group is not necessarily indicative of results of the operations or related effects on the financial
positions that would have been attained had the proforma Group actually existed earlier.

The statement of changes in equity of the Group for the 3 months ended 30 June 2004 represents the
Group'’s share of the results of its subsidiaries since the date of acquisition.

Details of any changes in the company's share capital arising from rights issue, bonus issue,
share buy-backs, exercise of share options or warrants, conversion of other issues of equity
securities, issue of shares for cash or as consideration for acquisition or for any other purpose
since the end of the previous period reported on. State also the number of shares that may be
issued on conversion of all the outstanding convertibles as at the end of the current financial
period reported on and as at the end of the corresponding period of the immediately preceding
financial year.

Share Capital:

Details of the changes to the Company’s share capital for the 3 months ended 30 June 2004 are as
follows:

Date Purpose Par Value Issue Price/ Number of Resultant
(US$) Consideration shares issued share
capital (US$)

29 April 2004  Issued and fully paid-up 0.01 US$26,493,320 2,649,332,008 26,483,320

ordinary shares of
US$0.01 each upon the
completion of the
Restructuring Exercise as
described in the
Prospectus.

29 April 2004  Credited as fully paid upon 0.01 US$12,000 - 26,505,320

the completion of the
Restructuring Exercise as
described in the
Prospectus, the 1,200,000
ordinary shares of
US$0.01 each that were
issued nil paid.

29 April 2004  Share Consolidation 0.08 - 331,316,501 26,505,320

New shares of US$0.08 0.08 $$0.49 110,500,000 35,345,320
each to be issued pursuant

to the invitation of the

Company.

Issued and paid-up share 0.08 - 441,816,501 35,345,320
capital after the invitation
of the Company.



Share Options:

As at 30 June 2004, there were unexercised share options for 26,110,000 unissued ordinary shares
(30 June 2003 ; Nil).

Whether the figures have been audited or reviewed and in accordance with which auditing
standard or practice.

The figures have not been audited or reviewed.

Where the figures have been audited or reviewed, the auditors’ report (including any
qualifications or emphasis of a matter).

Not applicable.

Whether the same accounting policies and methods of computation as in the issuer’s most
recently audited annual financial statements have been applied.

The Group has applied the same accounting policies and methods of computation adopted in the
preparation of the financial statements as presented in the Company’s Prospectus.

If there are any changes in the accounting policies and methods of computation, including any
required by an accounting standard, what has changed, as well as the reasons for, and the effect
of, the change.

There were no changes in the accounting policies and methods of computation.

Earnings per ordinary share of the group for the current financial period reported on and the
corresponding period of the immediately preceding financial year, after deducting any provision
for preference dividends.

Group Group

(Actual) (Proforma)
2Q ended 2Q ended

30/6/2004 30/6/2003
Earnings per share (EPS) in RMB cents
(i) Based on weighted average number of ordinary shares in issue* 243 1.69
(ii) On a fully diluted basis** 2.30 NA

*The calculation of earnings per share for the actual results for the 3 months ended 30 June 2004 is
based on the net profit attributable to shareholders and the weighted average number of ordinary shares
in issue of 386,566,501 shares. For comparative purposes, earnings per share for the proforma results
for the 3 months ended 30 June 2003 has been calculated based on the net profit attributable to
shareholders and the pre-invitation issued share capital of 331,316,501 shares.

** For the purpose of computing diluted EPS, the number of shares is based on the weighted average
number of ordinary shares in issue of 386,566,501 shares and after adjusting for the effect of dilutive
share options.



Net asset value (for the issuer and group) per ordinary share based on issued share capital of the
issuer at the end of the:-

(a) current financial period reported on; and
(b} immediately preceding financial year.

Group Group Company Company
(Actual) (Proforma)
As at As at As at As at
30/6/2004 31/112/2003 30/6/2004 31/12/2003
Net asset value per share in RMB 1.14 0.70 1.04 -

Net asset value per ordinary share was computed based on (1) the shareholder's equity of our
Group/Company as at 30 June 2004 and 31 December 2003 and (2) the share capital of 441,816,501
shares as at 30 June 2004 (31 December 2003: 331,316,501 shares).

A review of the performance of the group, to the extent necessary for a reasonable

understanding of the group’s business. It must include a discussion of the following:-

(a) any significant factors that affected the turnover, costs, and earnings of the group for the
current financial period reported on, including (where applicable) seasonal or cyclical

factors; and

{b) any material factors that affected the cash flow, working capital, assets or liabilities of the
group during the current financial period reported on.

Review of Operating resuits

2Q ended 2Q ended
30/6/2004 30/6/2003
RMB'000 RMB'000
Revenue of the Group
K-12 and content delivery 20,427 19,325
Revenue of the SOE
University Distance Learning Solutions 13,687 8,039
IT/Management Training Courses and Solutions 408 14
K-12 Distance Learning and Educational Content Solutions 17 434
Enterprise Networking Products and Services 314 )
Sub-total 14,426 8,487
Sum of the Group's and SOE's revenue 34,853 27,812

The sum of the revenue of the Group and that of the SOE for 2QFY2004 amounted to RMB34.9 million
representing an increase of 25.3% compared to the corresponding period in the previous year. Compared
to 2QFY2003, revenue of the Group increased slightly by approximately 5.7% from RMB19.3 million to
RMB20.4 million. As disclosed in more details below, the revenue of SOE increased from RMB8.5 million
in 2QFY2003 to RMB14.4 million in 2QFY2004.

With revenue increased by approximately 5.7%, the Group’s cost of sales also increased slightly by 4.1%
from RMBS.9 million in 2QFY2003 to RMB10.3 million in 2QFY2004. Gross profit margin improved
slightly from 48.7% in 2QFY2003 to 49.5% in 2QFY2004.
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RMB4.1 million in 2QFY2003. The SOE recorded a significant increase in its revenue from RMB8.5
million in 2QFY2003 to RMB14.4 million in 2QFY2004, which was mainly attributable to the increase in
revenue from the University Distance Learning Solutions business segment. Revenue from this segment
increased from RMB8 million in 2QFY2003 to RMB13.7 million in 2QFY2004 mainly due to the increase
in student enrolment for distance learning. Total students enrolled for distance university education
increased from approximately 47,000 as at the end of 2QFY2003 to approximately 71,000 as at the end
of 2QFY2004. Gross profit margin of the SOE improved from 61% in 2QFY2003 to 67% in 2QFY2004
mainly due to the scaleable nature of the University Distance Learning Solutions business segment.
Selling expense of the SOE increased by 189% from RMBO0.5 million in 2QFY2003 to RMB1.5 million in
2QFY2004, as a result of the increase in sales and marketing activities of SOE. Administrative expense
of the SOE increased by 51% from RMB1.6 million in 2QFY2003 to RMB2.4 million, mainly as a result of
increase in the number of staff.

The Group's selling expenses dropped significantly from RMB716,000 in 2QFY2003 to RMB68,000 in
2QFY2004, as the Group reduced the resources allocated to the development of the K-12 Distance
Learning and Educational Content Solutions segment. Administrative expenses increased by 28.7% from
RMB3.8 million in 2QFY2003 to RMB4.8 million in 2QFY2004. The increase was mainly due to the
commencement of remuneration for certain dlrectors of the Group after the conclusion of the Series B
fnancmg rround in September 2003. - : o

Flnance costs of the Group decreased by 19.6% from RMB0.27 m||||on in 2QFY2003 to RMB0.22 rmlllon
in 2QFY2004. This decrease was mainly due to the decrease in loans from a shareholder and a director
as a result of discharges on their debts.

Overall, profit before income tax has increased from RMB8.8 million in 2QFY2003 to RMB12.4 million in
2QFY2004, representing an increase of 41%. The increase in the profit before tax was mainly due to the
service fee we received from the SOE which managed to expand its business in the University Distance
Learning Solutions business segment.

Net profit of the Group increased from RMB5.6 million in 2QFY2003 to RMB9.4 million in 2QFY2004,
representing an increase of 67.2%. Consequently, net profit in 1HFY2004 increased by 74.1% to
RMB18.1 million as compared to 1HFY2003.

Financial Position

Pursuant to the Group’s initial public offerings on the SGX, 110.5 million new shares were issued at an
issue price of S$0.49 each. Cash and bank balances increased from RMB110.7 million as at
31 December 2003 to RMB286.6 million as at 30 June 2004. Account receivable increased slightly by
8.8% from RMB26 million as at 31 December 2003 to RMB28.3 million as at 30 June 2004. Prepayment
and other receivable increased from RMB5.2 million as at 31 December 2003 to RMB40.1 million as at
30 June 2004 mainly as a result of the deposit payments of RMB22 milion to suppliers for the purchase of
equipments and an addition of receivable of RMB7.5 million of remaining proceeds from IPO. Net tangible
assets as at 30 June 2004 totaled RMB502.3 million (31 December 2003: RMB233.1 million). This
represented an increase of 215.5%.

Financial support to SOE

For the 3 months ended 30 June 2004, the Group extended further advances of RMB24.6 million to the
SOE, which raised the amount due from SOE from RMB150.1 million as at 31 March 2004 to RMB174.6
million as at 30 June 2004. Approximately RMB0.8 million of these advances is for financing the capital
expenditures of the SOE and the remaining balance is for working capital purposes. Cash and bank
balances of SOE increased from RMBO0.7 million as at 31 March 2004 to RMB36.2 million as at
30 June 2004. Account Receivable of the SOE amounted to RMB13.1 million as at 30 June 2004.

Where a forecast, or a prospect statement, has been previously disclosed to shareholders, any
variance between it and the actual results.

No forecast or prospect statement had been issued for the period under review.
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10.

11.

A commentary at the date of the announcement of the significant trends and competitive
conditions of the industry in which the group operates and any known factors or events that may
affect the group in the next reporting period and the next 12 months.

The K-12 Distance Learning and Educational Content Solutions segment continues to be the Group’s
principal revenue contributor. This segment is considered an established and mature segment for the
Group and revenue from this segment has been fairly stable for the past year. Gross profit margin has
been maintained at comparable level as 2QFY2003 at around 49%.

On the other hand, the service fee we received from the SOE has been increasing at a promising rate
mainly due to the satisfactory performance of University Distance Learning Solutions segment. In
addition to the 7 existing universities that are generating revenues for SOE, 3 universities which have
signed contracts with the SOE previously are in the student enrolment phase and their distance learning
courses are expected to start later this year.

The Enterprise Networking Products and Services segment, which commenced marketing operations at
the end of 1QFY2004, is progressing well. Qur first major enterprise customer, Taikang Life Insurance
Co., Ltd. (“Taikang"), is in beta testing and we anticipate bringing them to commercial service in early 3Q.
The insurance and banking sector is a key target market and our project with Taikang has enabled us to
make excellent inroads to other insurance and banking customers. We have identified and qualified
additional strategic sales opportunities in these sectors as well as in other key sectors and hope to close
an additional 2-3 major customers within the second half of the year. We are currently ramping up our
sales, marketing and customer support staff to meet the demands of the market.

We are also in the process of expanding our Satellite Network Operations Center in Beijing and taking
delivery of our new DirecWay satellite hub upgrade to enable two-way broadband satellite services. This
will be important for the full commercial launch of our private IP and VPN network solutions for the
enterprise market, which we anticipate to do in 4QFY2004.

The issue of new shares at the Company’s initial public offering in May this year has further strengthened
the Group’s financial position. This strong cash position not only supports the expansion plans of our
various business segments but also enables the Company to capture acquisition opportunities of
business, products or technologies that are complementary to our own should such opportunities arise in
the future.

Dividend

(a) Current Financial Period Reported On

None

(b) Corresponding Period of the Immediately Preceding Financial Year

None.

(c) Date payabie

Not applicable.

{(d) Books closure date

Not applicable.
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12.

PART Il

13.

14.

15.

16.

If no dividend has been declared/recommended, a statement to that effect.
No dividends have been recommended.

- ADDITIONAL INFORMATION REQUIRED FOR FULL YEAR ANNOUNCEMENT
(This part is not applicable to Q1, Q2, Q3 or Half Year Resulits)

Segmented revenue and results for business or geographical segments (of the group) in the form
presented in the issuer's most recently audited annual financial statements, with comparative
information for the immediately preceding year.

Not applicable

In the review of performance, the factors leading to any material changes in contributions to

turnover and earnings by the business or geographical segments.

Not applicable.

A breakdown of sales.

Not applicable

A breakdown of the total annual dividend (in dollar value) for the issuer’s latest full year and its
previous full year.

Not applicable.

BY ORDER OF THE BOARD

Yin Jianping
Chairman
5/8/2004
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CHINACAST COMMUNICATION HOLDINGS LIMITED

FURTHER INFORMATION RELATING TO THE SECOND QUARTER
FINANCIAL STATEMENT ANNOUNCEMENT FOR THE PERIOD ENDED

30 JUNE 2004

ChinaCast Communication Holdings Limited (the "Company") refers to the Second
Quarter Financial Statement Announcement for the period ended 30 June 2004 made
on 5 August 2004 and wishes to provide further information to the following items of

~ the Group's balance sheet:-

Current liabilities: Amount due to related parties-non trade

Amount due to related parties-non trade under current liabilities of approximately
RMB14.1 million as at 31 December 2003 represented loans (principal plus interest)
due to Technology Venture Holdings Limited and Mr Terence Luk. This amount was
nil as at 30 June 2004 due to the full repayment of these loans by the Group.

Non-current liabilities: Amount due to related parties-non trade

Amount due to related parties-non trade under non-current liabilities of approximately
RMB17.4 million as at 31 December 2003 represented amount due to the Satellite
Operating Entities ("SOE") as a result of adjustments made to include the loss of the
SOE in the Group's proforma financial statements on the assumption that the
structure of the Group arising from the Restructuring Exercise as described in the
Prospectus of the Company (the "Prospectus”) had been in place on that date (details
of this balance sheet item is set out in note 33.11 on page A-37 of the Prospectus).
The said amount was nil as at 30 June 2004 as the financial statements of the Group
for the second quarter for the period ended 30 June 2004 were prepared tg%éed;gn

actual results and therefore contain no such proforma adjustments. =TTy
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NEWS RELEASE

CHINACAST ESTABLISHES ADVISORY BOARD

Singapore, August 16, 2004 - ChinaCast Communication Holdings Limited
(“ChinaCast”), a provider of solutions based on satellite broadband and Internet
technology in China, has appointed Dr. Michael Sun and Mr. Stephan Carrier to the

Group’s Advisory Board with effect from July 2004.

The Group’s Advisory Board is an independent board created by and appointed by
ChinaCast's CEO and Executive Directors and comprises of senior consultants who

advise the Group on matters pertaining to corporate strategy and industry alliances.

Dr. Sun, previously Corporate Vice President and General Manager of Hughes
Network Systems (*HNS”) China, is currently the CEO of China-based General Plan
Multimedia, a digital television set top box manufacturer and media company. He
brings with him more than twenty years of experience with various IT and telecom
organizations such as General Electric, Sprint Telenet and Computer Sciences

Corporation.

Dr. Sun received his Ph.D. from Georgetown University, Washington, DC, in 1976.
He received his Master degree in Computer Science from The John Hopkins
University and his MBA from Marymount University of Virginia. Dr. Sun received his

first degree from the National Cheng Kung University in Taiwan in 1970.
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Law-trained Mr. Carrier has close to 30 years of corporate experience. He was the
Vice President, Business Development and General Counsel of Hughes Network
Systems, Inc. before this appointment. During his period of employment with HNS,
he was actively involved in joint venture exercises, evaluation of the company’s
investments on a global basis and advised the company on all legal matters
worldwide. Mr. Carrier also previously worked with the Satellite Business Systems,
a satellite communications joint venture of IBM, Aetna and Comsat, as Assistant
General Counsel before he joined HNS. Mr. Carrier started his career in public
service in the US, rising up the ranks from Trial Attorney with the Civil Aeronautics
Board to his last position with the Board as Chief, Competition Maintenance Section

in 1979.

Mr. Carrier is an alumnus of Columbia University, New York, where he graduated in
1973 from the Graduate School of Law and received his MBA from the University's

Graduate School of Business Administration in the same year.

Said Mr. Ron Chan, CEO of ChinaCast: “We are delighted to have both Dr. Sun and
Mr. Carrier on our Advisory Board. Their past experiences are synergistic to that of
our business and we are certain their appointments as members of the Group’s

Advisory Board will definitely add value to us.”

About ChinaCast

Established in 1999 and headquartered in Beijing, ChinaCast provides satellite-based

broadband Internet solutions to educational institutions, government agencies,
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enterprises and multinational companies throughout China and is foday one of the

leading satellite-based services group in China.

ChinaCast offers its Education and Training Products and Services to universities,
primary and middle schools (K-12) and corporate training customers, including
broadband satellite network services, interactive distance learning applications,
multimedia education content, broadband educational portals, as well as IT

certification and management training courses.

ChinaCast's Enterprise Networking Products and Solutions are targeted at large
corporations, government agencies and multinational companies that require data,
video and voice communications between their head office and branch offices
throughout China. ChinaCast offers cost-effective and reliable network services on a
full turnkey basis including network design, systems integration, network management

and maintenance.

ISSUED ON BEHALF OF : ChinaCast Communication Holdings Limited
BY : Citigate Dewe Rogerson, i.MAGE Pte Ltd

1 Raffles Place

#26-02 OUB Centre

SINGAPORE 048616
CONTACT : Ms Dolores Phua / Ms Angela Tan

| at telephone

DURING OFFICE HOURS : 6534-5122 (Office)
AFTER OFFICE HOURS : 9750-8237 / 9827-5226  (Handphone)
Email : dolores.phua@citigatedrimage.com /

angela.tan@citigatedrimage.com

095/04/005/CCH
August 16, 2004
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Dated 27 August 2004
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