SEC RULE 12g3-2(b) EXEMPTION NO. 82-2950

ALTA! RESOURCES INC.
CONSOUDATED BALANCE SHEETS AS AT JUNE 30, 2004

(PREPARED BY MANAGEMENT)
June 30, 2004 December 31, 2003
(UNAUDITED) (AUDITED)
ASSETS
Current
Cash $ 23,226 26,913
Marketable securities (Note 2) 32,018 32,018
Accounts receivable 3,363 1,617
58,607 60,548
Note receivable 546,903 546,903
Investment in subsidiaries (Note 3) 588,934 629,138
Interests in mining properties (Note 4) 1,012,555 1,007,210
Natural gas interests {Note 5) 1,462,110 1,444,245
investment in technology projects 1 1
Total Assets $ 3,669,110 3,688,045
LIABILITIES
Current
Accounts payable (Note 6) $ 48,859 38,974
SHAREHOLDERS’ EQUITY
Share capital (Note 7) $ 9,267,232 9,243,232
Contributed surplus 2,400 -
Deficit (5,649,381) (5,594,161)
3,620,251 3,649,071
Total liabilities and shareholders’ equity $ 3,669,110 3,688,045
Approved on behalf of the Board
“Niyazi Kacira” Director “Didier Pomerleau” Director
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CONSOLIDATED STATEMENT OF OPERATIONS AND DEFICIT
FOR THE SIX MONTHS ENDED JUNE 30, 2004 (UNAUDITED)

Three months ended June 30 Six months ended June 30
2004 2003 2004 2003
Revenue
Investment and miscellaneous income $ 1,181 $ 1,189 $ 2,231 $ 2,018
Interest earned on note receivable - - - 53,195
1,181 1,189 2,231 55,213
Expenses
Administrative expenses 44,220 3,534 56,352 6,626
Provision for doubtful accounts - - - 53,195
Prospecting and general 37 84 114 154
Amortization - 54 - 108
44,257 3,672 56,466 60,083
Net loss before share of net loss of (43,076) (2,483) (54,235) (4,870)
equity investment
Share of net loss of equity investment (205) (211) (985) (21,489)
Net loss (43,281} (2,694) (55,220) {26,359)
Accumulated deficit, beginning of period (5,606,100) (5.537,252) (5.594,161) (5.513,587)
Accumulated deficit, end of period $ (5649,381) $ (5,539,946) $ (5,649,381) $ (5,539,946)
Net loss per share (weighted average) $ (0.002) $ (0.000) $ (0.002) $ {0.001)

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED JUNE 30, 2004 (UNAUDITED)

Three months ended June 30 Six months ended June 30
2004 2003 2004 2003

Operating activities
Net loss $ (43,281) $ (2,694) $ (55,220) 3 (26,359)
ltems not affecting cash

Share of net loss of equity investment 205 211 985 21,489

Amortization ~ 54 - 108
Decrease (increase) accounts receivable (2,325) 706 (1,745) (4,261)
Increase (decrease) in accounts payable 13,482 1,897 9,885 (13,647)
Cash used in operating activities (31,919) 174 (46,095) (22,670)
Investing activities
Deferred exploration expenditures (4,976) (89) (5,344) (89)
Natural gas interest (6.762) (34,958) (17,865) (79,460)
Investment in subsidiaries 611) (292) 39,217 (333)
Cash provided by (used in) investing 11.349 35 339 16.008 79 882

o (11,349) (35,339) ) (79,882)
Financing activities
Issue of shares 9,000 6,000 24,000 84,000
Contributed surplus 2,400 - 2,400 -
Cash provided by financing activities 11,400 6,000 26,400 84,000
Change in cash (31,868) (29,165) (3,687) (18,552)
Cash, beginning of period 55,094 75,294 26,913 64,681

Cash, end of period $ 23,226 $ 46,129 $ 23,226 $ 46,129




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2004

Basis of presentation

The interim period consolidated financial statements have been prepared by the Company (without being reviewed by auditors) in
accordance with Canadian generally accepted accounting principles. The preparation of financial data is based on accounting
principles and practices consistent with those used in the preparation of annual consolidated financial statements, except where
there are changes in accounting polices which have been disclosed in these financial statements. Certain information and footnote
disclosure normally included in financial statements prepared in accordance with generally accepted accounting principles have been
condensed or omitted. These interim period consolidated financial statements should be read together with the audited consolidated
financial statements and the accompanying notes included in the Company's latest annual report. In the opinion of the Company, its
unaudited interim period consolidated financial statements contain all adjustments necessary in order to present a fair statement of the
results of the interim periods presented.

Marketable securities

The marketable securities on hand at June 30, 2004 had a market value of $146,760 (December 31, 2003-$139,785).

Investment in subsidiaries

The Company has a 40% equity interest in Altai Philippines Mining Corporation (“Altai Philippines”) and has a direct 10% Net Smelter
Return (NSR) royalty interest in all properties in which Altai Philippines has an interest. Alternatively, the Company may elect to give up
its 10% NSR interest in return for building and owning 80% of the ore processing facilities; in such event, the Company wiil buy the
ore from Altai Philippines by paying a royalty equal to 10% of the direct mining costs of the ore delivered to the processing facilities.
Altai Philippines will subsequently have 20% ownership of the processing piant.

In the event that properties are joint-ventured, leased or sold to a third party interest(s), 60% of residual proceeds will accrue to the
Company until it recovers its expenditures and 40% to Altai Philippines. After recovery of the Company’s expenditures, proceeds will
be shared equally.

The properties of Altai Philippines are Sibuyan Island lateritic nickel-cobalt property, Lahuy Island gold property, Negros Island sulfur
property, Ticao limestone property, Mabulao copper-gold property, Samar gold property and Bulan gold property.

Since September 1998 Crew Gold Corporation (“Crew”), through its subsidiary, Crew Minerals Philippines Inc., has an option
agreement to put the Negros Island sulfur property into production for 75% net profit interest (NPI) of the property while Altai
Philippines will be carried at 25% NPI. As at June 30, 2004, Crew has not yet put the property into production.

Interest in mining properties

Balance, Balance,
Beginning of Year Expenditure End of Period
Malartic Township, Quebec
Property $ 283,711 $ - $ 283,711
Expenditure 723,461 4,327 727,788
Other Properties
Property $ - $ - $ -
Expenditure 38 1,018 1,056
$ 1,007,210 $ 5,345 $ 1,012,555
Natural gas interests
Balance, Balance,
Beginning of Year Expenditure End of Period
Lac St. Pierre, Quebec
Expenditure $ 1,441,604 $ 2,407 $ 1,444,011
Sorel, Quebec
Expenditure $ 2,641 $ 15,458 $ 18,099
$ 1,444,245 $ 17,865 $ 1,462,110

Accounts payable

Accounts payable includes $46,010 payable to an officer of the Company.



Share capital

Authorized
An unlimited number of common shares of no par value
Issued No. of shares Amount
Issued at December 31, 2003 23,893,554 $ 9,243,232
Issued for cash in 2004

- exercise of option 240,000 24,000
Issued at June 30, 2004 24,133,554 $ 9,267,232

a) At June 30, 2004, there were 1,643,000 option shares outstanding, with 100,000 option shares granted under the former 1987

and 1996 Stock Option Plans and 1,543,000 option shares granted under the existing 2002 Stock Option Plan, at prices ranging
from $0.10 to $0.14 per share and with expiry dates ranging from October 10, 2004 to June 17, 2009. 240,000 option shares
were granted to 3 directors on June 18, 2004, out of which 200,000 option shares (granted to two new directors) will vest only
upon the TSX Venture Exchange approval of their directorship with the Company.

The prices of all share options granted are greater than or equal to the fair market value of each common share on the dates the
options were granted.

With the adoption of the fair value based method of accounting for stock options commencing January 1, 2004 as required by
CICA Handbook section 3870 “Stock-based Compensation and Other Stock-based Payments”, the Company has $2,400
compensation expense re 40,000 vested option shares granted to a director in the quarter ended June 30, 2004.

b) AtJune 30, 2004, there were 219,667 escrowed common shares outstanding.

Related party transactions

Consulting services were provided by officers. Fees for such services amounted to $31,000. These fees have been allocated to
administrative expenses ($27,000) and investment in subsidiaries and resource properties ($4,000).

Subsequent events

a) Lac St. Pierre and Sorel Gas Properties

b)

c)

In April 2004 the Company and Petro St-Pierre Inc. ("PSP"), its joint venture partner in the Lac St. Pierre natural gas property ("Lac
St. Pierre Property”), Quebec, have signed an agreement (the “Agreement’) with Bolcar Energie Inc. ("Bolcar”), a Montreal based
capital pool company listed on the TSX Venture Exchange (“TSX Venture™), to sell the Lac St. Pierre Property to Bolcar for
approximately C$7.9 million in Bolcar common shares at $0.25 per share.

In August 2004, an Addendum to the Agreement has been signed for the following: -

1) The 2 Sorel pemits of the Company and Petro St-Pierre Inc. are included as part of the sale transaction. The cash portion for
the sale of the Sorel permits will be $90,000 payable to the vendors on the date of closing of the transaction; and

2) The part of the sale price to be paid in Bolcar common shares will remain at approximately C$7.9 M but the deemed Bolcar
share price for the transaction has been revised to $0.30 per share per TSX Venture decision.

The transaction remains subject to the approvals of all applicable regulators and TSX Venture for Altai and Bolcar, Bolcar being
listed on TSX Venture as a Tier 2 issuer on or before the transaction closing which has to occur no later than six months from the
signature date of the Addendum {revised from “signature date of the Agreement’), and Bolcar having obtained minimum additional
equity financing of $1.2 million.

Contingency Liabilities

1) At the end of July 2004 an officer of the Company has demanded from the Company per the terms of the consulting agreement
the payment of the accumulative total of the difference between the monthly consulting fee of $4,500 and the various
volunteered reduced consulting fees from 1998 to July 31, 2004 and the gratuity due to her on the termination of the consuiting
agreement.

The difference between the total amount demanded less the outstanding accounts payable due to the officer to July 31, 2004,
being $198,000; will become a contingency liability of the Company and is subject to independent audit.

2) A contingency liability of approximately $450,000 is reserved for past consulting fees to the other officer of the Company. This
contingent liability arises from the consulting agreements between the officer and voluntary reductions from 1933 to July 2004.
it is subject to independent audit. )

Officer's compensation

1) Effective August 1, 2004 remuneration to the President of the Company has been fixed to one dollar per month until further
change.



SEC RULE 12g3-2(b) EXEMPTION NO. 82-2950

ALTAI RESOURCES INC.

MANAGEMENT'S DISCUSSION AND ANALYSIS (FORM51-102F1)
FOR THE SIX MONTHS ENDED JUNE 30, 2004

Dated August 25, 2004

The selected consolidated financial information set out below and certain comments which follow are based on and derived
from the unaudited consolidated financial statements of Altai Resources Inc. (the "Company" or "Altai") for the six months
ended June 30, 2004 and should be read in conjunction with them. Some of the items discussed in the Management's
Discussion and Analysis for the year ended December 31, 2003 (“2003 Annual MD&A”) dated April 23, 2004 are relevant for
the quarter under review and therefore readers are advised to read this with the 2003 Annual MD&A.

Additional information relating to the Company is available on SEDAR at www.sedar.com,

FORWARD LOOKING STATEMENTS

This discussion includes forward-ooking statements and assumptions respecting the Corporation's strategies, future
operations, commodity prices and discusses certain issues, risks and uncertainties that can be expected to impact on any
of such matters.

By their nature, forward-ooking statements are subject to numerous risks and uncertainties that can significantly affect future
results. Actual future results may differ materially from those assumed or described in such forward-looking statements as
a result of the impact of issues, risks and uncertainties whether described herein or not, which the Company may notbe able
to control. The reader is therefore cautioned not to place undue reliance on such forward-ooking statements.

The Company disclaims any intention or obligation to update or revise these forward-looking statements, as a result of new
information, future events or otherwise.

OVERVIEW

The Company is a junior natural resource exploration company with its properties in Canada and the Philippines and at the
present time does not have a producing mineral property.

Altai's three properties in Canada, all in the Quebec Province—~ the 50% owned Malartic gold property, the 53.369% owned (as
at December 31, 2003) Lac St. Pierre natural gas property and the 53.369% owned (as at December 31, 2003) Sorel natural
gas property, are maintained in good standing in 2004 to date.

In the Annual and Special Shareholders meeting of the Company held on June 30, 2004, two new directors, Rejean Paul of
Montreal and William Denning of Toronto, have been elected to replace two outgoing directors, Michael Hitch and Maria Au.

PROPOSED TRANSACTION

In April 2004 the Company and Petro St-Pierre Inc. ("PSP"), its joint venture partner in the Lac St. Pierre natural gas property
("Lac St. Pierre Property”), Quebec, have signed an agreement (the “Agreement”) with Bolcar Energie Inc. ("Bolcar”), a Montreal
based capital pool company listed on the TSX Venture Exchange (“TSX Venture”), to sell the Lac St. Pierre Property to Bolcar
for approximately C$7.9 million in Bolcar common shares at $0.25 per share.

In August 2004, TSX Venture Exchange has accepted a lower value for the Lac St. Pierre permits to conform o National
Instrument 51-101 and has increased the deemed value of each Bolcar shares to 30 cents per share. As a result, in August
2004, an Addendum to the Agreement has been signed for the following: -

1) The 2 Sorel permits of the Company and Petro St-Pierre Inc. are included as part of the sale transaction. The cash portion
for the sale of the Sorel permits will be $90,000 payable to the vendors on the date of closing of the transaction; and

2) The partofthe sale price to be paidin Bolcar common s hares will remain at approximately C$7.9 M but the deemed Boicar
share price for the transaction has been revised to $0.30 per share per TSX Venture decision.

Altai will receive 14.1 million shares of Bolcar for the sale transaction.



The transaction remains subject to the approvals of all applicable regulators and TSX Venture for Altai and Bolcar, Bolcar being
listed on TSX Venture as a Tier 2 issuer on or before the transaction closing which has to occur no later than six months from
the signature date of the Addendum (revised from “signature date of the Agreement”), and Bolcar having obtained minimum
additional equity financing of $1.2 million.

OUTLOOK

Management still maintains the same outlook expressed in the 2003 Annual MD&A.

OVERALL PERFORMANCE AND RESULTS OF OPERATIONS

For the six months ended June 30, 2004, the Company incurred a net loss of $55,220 including its 40% share ($985) of the
net loss of its equity investment in Altai Philippines Mining Corporation (“Altai Philippines™) as compared to a net loss of
$26,358 for the corresponding period in 2003. The loss is mainly due to general and administrative expenses.

In the six months of 2004 equity increased by $24,000 with exercises of share option compared to an increase of $84,000
($75,000 from a private placement and $9,000 from exercise of share option) in the corresponding period in 2003.

As the note receivable from Altai Philippines plus its total interest (all denominated in Canadian currency) has reached its cap
of three times ofthe note principal in March 2003, therefore there is $0 for both the note interest income and the corresponding
provision for doubtful accounts in 2004 compared to $53,195 in the corresponding period in 2003.

During the six months the Company incurred $17,865 exploration expenditures on the two natural gas properties and $5,345

on other mineral properties compared to $79,460 exploration expenditures on the Lac St. Pierre gas property in the same
period of 2003. :

LiQuipiry

The Company'’s cash position at June 30, 2004 is very slightly worse off that at the year end of 2003.

The Company has no long term debt.

RELATED PARTY TRANSACTIONS

Consulting services were provided by the two officers of the Company. Fees for such services amounted to $31,000 in the six
months of 2004 compared to $22,400 for the corresponding period in 2003.

Contingency Liabilities

a) At the end of July 2004 an officer of the Company has demanded from the Company per the terms of the consulting
agreement the payment of the accumulative total of the difference between the monthly consulting fee of $4,500 and the
various volunteered reduced consulting fees from 1998 to July 31, 2004 and the gratuity due to her on the termination of
the consulting agreement.

The difference between the total amount demanded less the outstanding accounts payable due to the officer to July 31,
2004, being $198,000; will become a contingency liability of the Company and is subject to independent audit.

b) A contingency liability of approximately $450,000 is reserved for past consulting fees to the other officer of the Company.
This contingent liability arises from the consulting agreements between the officer and voluntary reductions from 1993 to
July 2004. Itis subject to independent audit.



c) Officer's compensation and change of officer

1) Effective August 1, 2004 remuneration to the President of the Company has been fixed to one dollar per month until
further change.

2) Maria Au will cease to be an officer of the Company effective September 1, 2004. Prasident of the Company will also
act as Corporate Secretary as permitted by the by-laws of the Company until a replacement for Ms. Au is elected.

CHANGES IN ACCOUNTING POLICIES

With the adoption of the fair value based method of accounting for stock options commencing January 1, 2004 as required by
CICA Handbook section 3870 “Stock—based Compensation and Other Stock-based Payments”, the Company has $2,400
compensation expense on 40,000 vested option shares granted to a director of the Company in June 2004.

OUTSTANDING SHARES

As at June 30, 2004 and August 25, 2004, Altai’s share capital is as following:

Basic Weighted average
Issued and outstanding common shares 24,133,554 24,065,275
Share option 1,643,000 1,531,525
Common shares fully diluted 25,776,554 25,596,800

ATMDAR4Q2



SEC RULE 12g3-2(b) EXEMPTION NO. 82-2950

Form 52-109FT2

Certification of interim Filings

1, Niyazi Kacira, the President and Chief Executive Officer of Altai Resources Inc., certify
that:

1. | have reviewed the Interim filings (as this term is defined in Multilateral
Instrument 52-109 Certification of Disclosure in Issuers' Annual and Interim
Filings) of Altai Resources Inc. (the issuer) for the interim period ending
June 30, 2004;

2. Based on my knowledge, the interim filings do not contain any untrue
statement of a material fact or omit to sate a material fact required to be
stated or that is necessary to make a statement not misleading in light of the
circumstances under which it was made, with respect to the period covered
by the interim filings; and

3. Based on my knowledge, the interim financial statements together with the
other financial information included in the annual filings fairly present in all
material respects the financial condition, results of operations and cash flows
of the issuer, as of the date and for the periods presented in the interim
filings.

Date: August 26, 2004

“Niyazi Kacira”

Signature
President and Chief Executive Officer

Form §2.108FT2. Interim Filings. CEQ. 04Q2



SEC RULE 12g3-2(b) EXEMPTION NO. 82-2950

Form 52-109FT2

Certification of Interim Filings

I, Maria Au, the Secretary-Treasurer of Altal Resources Inc., certify that:

1. | have reviewed the Interim filings (as this term is defined in Multilateral
Instrument 52-109 Certification of Disclosure in Issuers' Annual and Interim

Filings) of Altai Resources Inc. (the issuer) for the interim period ending
June 30, 2004;

2. Based on my knowledge, the interim filings do not contain any untrue
statement of a material fact or omit to state a material fact required to be
stated or that is necessary to make a statement not misleading in light of the
circumstances under which it was made, with respect to the period covered
by the interim filings; and

3. Based on my knowledge, the interim financial statements together with the
other financial information included in the annual filings fairly present in all
material respects the financial condition, results of operations and cash flows
of the issuer, as of the date and for the periods presented in the interim
filings.

Date: August 26, 2004

“Maria Au”

Signature
Secretary-Treasurer

Form 52.108FT2. Interim Filings. CFO. 04Q2



SEC RULE 12g3-2(b) EXEMPTION NO. 82-2950

AL T AI RESOURCES INC.

111 Lynedock Crescent, Toronto, Ontario, Canada, M3A 2A7 ¢ Telephone: (416) 383-1328
Fax: (416) 383-1686 * E-mail: altai@arex.com < Internet: http://www.altairesources.com

August 31, 2004
By Sedar Filing
Ontario Securities Commission
Autorite des Marches Financiers (Quebec Securities Commission)
British Columbia Securities Commission
Alberta Securities Commission

TSX Venture Exchange
Dear Sirs:

At the Annual and Special Shareholders meeting of Altai Resources Inc. (the “Company”) held on June
18, 2004, the following persons have been elected as Directors of the Company:-

Niyazi Kacira, Ph.D., P.Eng., MBA, FGAC - President and CEO
Didier Pomerleau, MBA, LLM, Ph.D.

K. Sethu Raman, Ph.D., FGAC

Rejean Paul, P.Eng., Geoph.

William Denning, MA

Yours sincerely,
ALTAI RESOURCES INC.

“Maria Au”
Maria Au
Secretary-Treasurer

Copy By Maii to <

United States Securities and Exchange Commission
Attn: Office of International Corporate Finance

450 Fifth Street, N.W.

Washington, DC 20549, U.S.A.

(SEC RULE 1293-2(b) EXEMPTION NO. 82-2950)
Copy By eMail to ©

Standard & Poor's Corporation - Attn: Corporate Files Department
Bolton & Bolton - Attn: Mr. Doug Bolton
Computershare Trust Company of Canada - Attn: Ms. Shirley Yuen

atcr138~Directors.Sedar.4083 1/ik



. SEC RULE 12g3-2(b) EXEMPTION NO. 82-2950

AL T AI RESOURCES INC.

111 Lynedock Crescent, Toronto, Ontario, Canada, M3A 2A7 + Telephone: (416)383-1328
Fax: (416)383-1686 + E-mail: altai@arex.com + Internet: http://www.altairesources.com

August 31, 2004

By Sedar Filing
Ontario Securities Commission
Autorite des Marches Financiers (Quebec Securities Commission)
British Columbia Securities Commission
Alberta Securities Commission
TSX Venture Exchange

Dear Sirs:

Please be informed that effective September 1, 2004, Maria Pui-Ching Au will no longer be an officer and
Secretary-Treasurer of Altai Resources Inc.. Niyazi Kacira, President and CEO of the Company, will also
assume the position of Corporate Secretary vacated by Maria Au effective the same date.

Maria Au expresses her deepest appreciation for all the assistance the personnel of TSX Venture
Exchange and the Securities Commissions have given to her and Altai Resources Inc.

Yours sincerely,
ALTAI RESOURCES INC.

“Maria Au”
Maria Au
Secretary-Treasurer

Copy By Majlto :
United States Securities and Exchange Commission
Attn: Office of International Corporate Finance

450 Fifth Street, N.W. , Washington, DC 20549, U.S.A.
(SEC RULE 12g3-2(b) EXEMPTION NO. 82-2950)

Copy By eMaijlfo :

Standard & Poor's Corporation - Attn: Corporate Files Department
Bolton & Bolton - Attn: Mr. Doug Bolton
Computershare Trust Company of Canada - Attn: Ms. Shirley Yuen

atcr139~ChangeSecTreas. Sedar.4083 1/ik



SEC RULE 12g3-2(b) EXEMPTION NO. 82-2950

- ALTAI resourcese.

111 Lynedock Crescent, Toronto, Ontario, Canada, M3A 2A7 + Telephone: (416) 383-1328
Fax: (416) 383-1686 + E-mail: altai@arex.com ¢ Internet: hitp://www altairesources.com

August 31, 2004
By Sedar Filing
Ontario Securities Commission
Autorite des Marches Financiers (Quebec Securities Commission)
British Columbia Securities Commission
Alberta Securities Commission
TSX Venture Exchange

Dear Sirs:
RE: C} f Regi 1Office Add _ AltaiR 1

Please be informed that effective September 4, 2004, Altaj Resources Inc.’s registered office address and
mailing address will change to:

1880 O’Connor Drive

Suite 501

Toronto, Ontario
M4A 1W9

Current address is 111 Lynedock Crescent, Toronto, Ontario, M3A 2A7.

The following will remain the same:

Telephone No.: (416) 383-1328

Fax No.: (416) 383-1686

Email address: altai@arex.com

Internet: http-/Awway altairesources. com
Yours sincerely,

ALTAI RESOURCES INC.

“Maria Au”

Maria Au

Secretary-Treasurer
Copy By Maijl to :

United States Securities and Exchange Commission
Attn: Office of International Corporate Finance

450 Fifth Street, N.W. , Washington, DC 20549, U.S.A.
(SEC RULE 12g3-2(b) EXEMPTION NO. 82-2950)

Standard & Poor's Corporation - Attn: Corporate Files Department
Bolton & Bolton - Attm: Mr. Doug Bolton
Computershare Trust Company of Canada - Attn: Ms. Shirley Yuen

atcr137~ChangeAddress.Sedar.40831/ik



