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Dear Shareholders:

Introduction

Results from exploration surveys on the Keniba
concession in Mali, West Africa conducted during the
Second Quarter (Apnl 1, 2004 to June 30, 2004), and
subsequently, could potentially set the focus of
exploration for Great Quest Metals for the foreseeable
future. Work on the Djambaye 2 zone traced, gold
mineralization over a length of 2,342 meters through
sampling material form pits. On the Djambaye 1 zone,
gold mineralization was delineated over a distance of

975 meters. Work on the Kabaya 1 zone, southwest of

the Djambaye 2 area, identified anomalous gold along
two dionite dikes. More work is required on the
Djambaye 1 and Kabaya 1. The next step for the
Djambaye 2 zone is drilling.

Kenieba Concession

Exploration on the Kenieba concession this spring and
summer has identified 3 significant zones of gold
mineralization. This concession is in western Mali
south of and adjacent to the block of concessions
covering the Tabakoto and Segala gold deposits held by
Nevsun Resources. The Tabakoto gold deposit is
scheduled to go into production in 2005.

In the Djambaye 2 area, a 2,342 metre zone of gold
mineralization has been delineated. The gold is found
in 3 sets of quartz veins within a 2-phase, rhyodacite-
dionte dike which is up to 20 metres wide. The width
of the mineralization has not been determined. The
initial program consisted of taking 29 samples from the
bottom of 24 10-to-12-metres-deep holes. Assays on
the 29 samples averaged 31.44 g/t gold or 0.92 oz/ton.
Results of assaying an additional 27 samples of reject
material taken form around old pits over a length of
1,950 m north and south of, and on line with, the 392 m
zone averaged 2.82 g/t gold and extends the zone to a
total known length of 2,342 m.

A second dike, Djambaye 1, occurs 550 m east of
Djambaye 2. It consists of mineralized quartz veins in a
diorite dike. A total of § samples from reject material
around old pits over a length of 975 m averaged 1.89 g/t
gold. The line of sampling starts 1200 m south of the
southern known limit of the Djambaye 2 zone and

contii;ues south. The Kabaya 1 zone, southwest of the
Djambaye 2 area, consists of gold mineralization in
quartz veins along parts of 2 diorite dikes, 1100 m long.

Management thinks that the diorite is significant
because of the fact that diorite 1s found at the Tabakoto
and Segala deposits held by Nevsun Resources and the
Sadiola and Yatela Mines held by Anglogold and
Iamgold. Much of the diorite in these deposits is
mineralized with gold, and the diorite is thought to be
very significant in the genesis of the gold deposits.

Bourdala Concessions

A total of 5 areas were dnlled during the 2003 - 2004
drill program on the Bourdala concessions, also in the
western part of Mali. In the Bourdala Sud Ouest area
gold is found along veins paralle] to a north-northeast
structure. One higher grade (10.0 m of 3.92 g/t gold
and 5.0 m of 8.63 g/t gold) east-northeast zone cross-
cuts the first zone. Future drilling will focus on the
quest for more east-northeast zones along the main
structure. In the TD zone, gold occurs in two zones of
gently dipping quartz veins west of a dionte-felsite dike.
Future drilling will define the zone as well as testing the
area east of the dike.

Qther Projects

The Company acquired an option on the 8sq km
Alamoutala Quest concession which is well placed
directly between the Sadiola and Yatela gold mine in,
western Mali. A program of mapping and soil sampling
has recently been completed. A program of pit
sampling and mapping was carried out on the Winza
concession in southwestern Mali with insigmficant
results. The Company decided not to go ahead with
work on the Taseko property this year, however
assessment has been filed on the claims into 2008.

The Exploration Team

Planning for and supervision of the projects 1s carried
out by Mamadou Keita, M.Sc. Geo., Willis W. Osbome
M.Sc. Geo.,, and Marvin Mitchell B.Sc. Geo.
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Mr. Keita led the team that made the initial discovery

of the Loulo deposit in Mali, and Mr. Osborne led the -
team that outlined the Empress deposit on the Taseko -
property in B.C. Mr. Mitchell B.Sc. Geo. Is the -

qualified person under National Instrument 43-101.

Overview of Performance

The Company’s total assets of apprommately
$2,755,340 have remained virtually unchanged since
December 31, 2003. Working capital deficiency of
$60,159 at June 30, 2004 has increased by $477,892
since December 31, 2003, largely as a result of
$120,236 spent on ongoing: overhead to run -the
Company in Canada and Mali as' well as $457,743
spent on mineral properties. The loss for the quarter
ended June 30, 2004 was $120,236 (2003 - $83,294)
due mainly to increases in office costs, sharcholder
relations, and telephone.

Results of Operations

The Company’s operations consist of the exploration
and development of mineral properties in Mali as well
as running two administrative offices in Canada and
Mali. Expenditures on mineral properties during the
second quarter increased to $2,695,120, from
$2,231,992, in December 31, 2003, largely as a result
of $100,797 spent on property payments in Mali and
$356,946 spent on exploration and development costs.

The statement of operations demonstrates some
vanability in overhead from the same period in 2003,
-including increased office and shareholder relations
2003.  Office costs increased due to increased
corporate activity in connection with drilling in Mali
and shareholder relations increased due to an increase
to shareholders promotional activities. Overhead for
the remalnder of 2004 1s expected to remain-at similar
levels.:

Summarv of Ouarterly Results
Selected financial information for the most recent
quarter of 2004 and each of the last eight quarters of
fiscal 2002 and 2003 is as follows:

y

Quarter Revenue Net (loss) Net (loss) per share
20042°°Q | § - | $118717 8§ 0.000
20041°Q [ $ - |'$ 59817 = $ 0.004
200347 Q [ $ - | $191,039 ~$ 0.02
200337Q | § - | $122,291 = $ 0.009
20032°°Q [ $ - | $ 83,050 ~$ 0.007
20031°Q | $ - |$ 36334 | $ 0.003
20024"Q | $ - | $165583 $ 0.02
200237Q | 8 - [ $105991 | $ 0.01
20022°°Q [ $ - 1 $ 73,639 $ 0.009
20021"Q [ $ - [$ 32352 $ 0.004

Liquidity and Capital Resources

The Company’s working capital deficiency at June 30,
2004 was $60,159. Subsequent to June 30, 2004, Great
Quest completed a private placement of $150,000.
This will be sufficient to fund projects and ongoing
overhead until the end of the third quarter. The
Company will need to raise capital to continue its
exploration projects. While the company has been
successful in accessing the equity market in the past,
there is no guarantee that this will continue to be
available. Management believes it will be able to
obtain necessary financing to complete the
development and exploration of its projects.

Investor Relations

James Mathers currently represents Great Quest in
Investor Relations. Mr. Mathers liaises with the
investment commumty cand communicates the
Company’s ongoing and upcoming exploration
projects to potential investors and current shareholders.
During the perxod -ended June 30, 2004, the Company
shared a booth at a New York Gold Conference,
participated in the 2004 World Gold, PGM & Diamond
Investment Conference in Vancouver, and plans to
attend the Chicago Natural Resource and Technology
Conference in October 2004. For more information on
the Company and.its activities, call toll free at 1-877-
325-3838 or visit our website at www.greatquest.com.

ON BEHALF OF THE BOARD

“Willis W. Osborne”
Willis W. Osbomne
President & Director
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CORPORATE INFORMATION '
(As at August 22, 2004)

SHARES LISTED
Canadian Venture Exchange: GQ
Authorized: 50,000,000 Issued: 14,617,897

Options: 690,500
Warrants: 400,000
Escrow: - 143,734

12g3-2(b) Exemption #82-3116
Standard & Poor's Listed

OFFICERS & DIRECTORS

Mr. Victor J.E. Jones, Director

Mr. Mahamadou Keita, Vice President-Exploration & Director
Ms. Jennifer Nestoruk, Corporate Secretary

Mr. Willis W. Osborne, President & Director

REGISTRAR & TRANSFER AGENT

Computershare Trust Company of Cénada
510 Burrard Street, Vancouver, British Columbia, Canada V6C 3B9

LEGAL COUNSEL & REGISTERED OFFICE

DuMoulin Black
10" Floor, 595 Howe Street, Vancouver, British Columbia, Canada V6C 2T5

AUDITORS

Jones Richards & Company, Certified General Accountants
900 — 1200 Burrard Street, Vancouver, British Columbia, Canada V6Z 2C7

CORPORATE HEAD OFFICE

Suite 515, 475 Howe Street, Vancouver, British Columbia, Canada V6C 2B3
Telephone: (604) 689-2882 Fax: (604) 684-5854
Website: www.greatquest.com Email: info @greatquest.com

PRINTED IN CANADA
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