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Profit before taxes and minority interest was EUR 51.6 million (2003: EUR 31.1 million} and earnings per share were EUR 1.49 (2003: EUR 0.95}.

Foreign exchange rate movements reduced net sales by EUR 30 million, due to the strengthening of the euro especially against the US dollar.
The corresponding impact on EBIT wasn't significant.

Return on capital employed (ROCE) was 24.3% (12 months rolling average) [January - June 2003: 17.7%).
AMER SPORTS

CAPITAL EXPENDITURE
The Group's gross capital expenditure amounted to EUR 5.4 million {2003: EUR 8.4 miltion] during the period under review.

The Group's depreciation was EUR 8.2 million (2003: EUR 9.5 million) during the period under review.

RESEARCH AND DEVELOPMENT
A total of EUR 15.4 million was invested in research and development, representing 3.0% of net sales in the period {2003: EUR 14.4 million).

FINANCIAL POSITION AND CASH FLOW
The Group's net financing expenses totalled EUR 0.9 miltion (2003: EUR 4.1 million) in January - June. Net financing expenses declined by EUR 1.8
million due to the market valuation of interest rate swaps that protect from higher interest rates.

The Group’s financial position and liquidity remained strong. Cash flow from operating activities after interest and taxes was EUR 34.8 million
(2003: EUR 24.5 million). Net cash flow from investing activities was EUR 0.7 million including acquisitions and the tobacco business consideration
[2003: net cash outflow EUR -4.9 million]. Dividends totalling EUR 33.1 million were paid.

The Group’s net debt at the end of June totalled EUR 125.9 miltion (31 December 2003: EUR 140.6 million]. Exchange rate movements increased net
debt by EUR 6 million.

At the end of June, EUR 33.9 million of the Group’s debt matured after 12 months. In addition the Group had EUR 149.0 million of unused committed
credit facitities, of which EUR 75.0 million will mature after 12 months.

Liquid assets amounted to EUR 16.4 million at the period end.

The equity ratio rase to 53.0% (30 June 2003: 43.9%, and gearing was 29% {30 June 2003: 50%.
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[According lo IFRS)

RACQUET SPORTS i E E$ on

The Racquet Sports Division continued its good performance. In local currencies, the Racquet Sports Division’s net sales grew by 7%.
Sates grew in the Americas by 7%, in EMEA by 2% and in Asia Pacific by 18%.

Sales of Wilson tennis rackets increased 7%. Sales of higher priced performance tennis rackets, Series H and Triad, grew especially in Japan
and in Europe. In the Americas, sales of lower price point rackets at mass merchants and sporting goods retailers grew in particular. Sales of
tennis balls increased 8%. Sales of footwear declined by 8%.

Wilson introduced the new nCode tennis rackets in May. nCode rackets use nanotechnology which increases the power and stability of the
racket. Shipments to the US market started in July and will be worldwide during the third quarter of the year.

Wilson is the global leader in tennis rackets: in North America and Japan Wilson is the best-selling brand and in Europe the No. 2 brand.
In tennis balls Wilson is No. 3 in the world.

KEY FIGURES

Jan-June 2004 Jan-June 2003 Change %
NET SALES, EUR million ) 116.2 113.8 2
EBIT, EUR million 14.7 10.8 36

ROCE, 12 months’ rolling average, % 60.6 481
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AMER GROUP PLC'S INTERIM REPORT JANUARY - JUNE 2004 [According to IFRS)

TEAM SPORTS s} e
[}l Wilson.

The Team Sports Division continued to grow. Stated in local currencies, the Team Sports Division's net sales grew by 12% and EBIT by 8%.
Outside the United States sales grew by 15%.

The fastest growing product categories in Team Sports were American footballs [19%) and basketballs (24%]. Sales of basketballs were
driven by the official game ball agreement with the NCAA [National Collegiate Athletic Association) and a complete range of NCAA
basketballs. Sales of baseball and softball bats grew by 14%, driven by the continued success of distributing DeMarini products globally.
in the US, Half and Half bat technology continues to be a strong business driver. Sales of baseball gloves declined 11%.

Sales were also boosted by the acqui n of Athletic Training Equipment Company Inc. [ATEC) in November 2003. ATEC offers training
equipment for baseball and softball. ATEC’s yearly net sales are around USD 11 miltion. The integration of ATEC into the Team Sports Division
has been completed in line with plan.

Wilson is the number one team sports company in the USA and its position is especially strong in American football, basketball and baseball.

KEY FIGURES

Jan-June 2004 Jan-June 2003 Change %
NET SALES, EUR 3::0:: 104.2 103.2 1
EBIT, EUR qm::o: 15.3 16.0 -4

ROCE, 12 months’ rolling average, % 37.7 374
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FITNESS EQUIPMENT =

The Fitness Equipment Division continued to grow. Net sales in local currency terms increased 31% and EBIT increased 16% during the
period under review. The fastest growing product categories were elliptical cross-trainers and stationary cycles. Sales growth was boosted by
the acquisitions made in January 2004. Outside the Americas sales grew by 36%.

Club membership figures increased in the US in 2003 by 9%. Demand for fitness equipment started to pick up towards the end of 2003 in
North America and this improvement continued during the first half of 2004. In Europe, pricing continued to be competitive.

In January 2004 the Fitness Equipment Division strengthened its position as a full-line supplier of fitness equipment by acquiring the
operations of Fitness Products International LLC (FPI], a manufacturer of strength training equipment, for USD 11.8 million. FPI generates
annuat sales of approximately USD 13 million. ClubCom, a provider of private television network systems, audio/video entertainment and
video hardware and systems to clubs and fitness facitities, was also acquired in January, for a total of USD 22.0 million. ClubCom’s annual net
sales total approximately USD 15 million. The integration of both FPl and ClubCom into Precor has proceeded according to plan.

The increase in the Group's goodwill related to these acquisitions was EUR 23.5 million as at 30 June 2004. There were no other major new
assets added to the Group balance sheet due to these acquisitions. The acquired companies and operations did not have a significant impact
on EBIT in the first half of the year.

KEY FIGURES

Jan-June 2004 Jan-June 2003 Change %
NET SALES, EUR million 101.4 85.8 18
EBIT, EUR miltion 12.1 11.8 3
\_uoom 12 months’ rolling average, % 93.5 94.1*

*Pro forma
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AMER GROUP PLC’S INTERIM REPORT JANUARY - JUNE 2004 {According to IFRS)

@. WITHDRAWAL FROM TOBACCO BUSINESS
In January, Philip Morris and Amer Tobacco Ltd reached an agreement on the premature termination of the latter’s manufacturing and
marketing license and on the sale of certain assets. The consideration received from Philip Morris was EUR 29.0 million. Exiting from the
tobacco business improved EBIT by EUR 14.2 million in the first half of 2004 compared to the same period last year. Amer Tobacco's factory
premises were not included in the deal. The transaction has received approval from the relevant competition authorities. The exclusive right
Amer Tobacco held to produce and sell Philip Morris cigarettes in Finland thus ended on 26 March 2004.

&W ADOPTION OF IFRS

As of 1 January 2004 Amer Group has applied International Financial Reporting Standards {IFRS) to its financial reporting. Amer Group's 2003 AMER SPORTS
quarterly financial statements restated in accordance with International Financial Reporting Standards can be found on the Company’s

website at www.amersports.com under Investor Relations — Reports and Presentations. In contrast to the information announced previously,

Amer Group will apply standard 1FRS 5 {Non-current Assets Held for Sale and Discontinued Operations) as of 1 January 2005.

mfl 2004 PROSPECTS
Withdrawal from tobacco completed Amer Group’s evolution into a pure sports equipment company focused on achieving its goal of becoming
the world leader in its chosen field. With strong cash flow and a robust balance sheet as well as a good po n in the sports equipment
market, Amer Group has a firm foundation to advance the strategic development of its businesses. Amer Group is convinced that the sports
equipment market will grow as people’s leisure time, living standards and awareness of the importance of physical and mental wellbeing
increase.

This year activity has started more positively in the sports equipment market than was the case last year and the current financial year has
started favorably for Amer Sports. The Company expects the sports equipment market to continue to make good progress during the
remainder of the year.

With innovative new products, a strong Amer Sports’ sales and distribution network and the acquisitions made in late 2003 and early 2004,
Amer Group’s sports equipment business’s good sales growth is expected to continue for the remainder of the year. The sports equipment
business's EBIT is also expected to grow compared to 2003 (excluding the 2003 patent litigation settlement).
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AMER GROUP PLC’S INTERIM REPORT JANUARY - JUNE 2004 (According to IFRS)

NET SALES BY BUSINESS AREA

Jan-June

EUR mitlion 2004

Jan-June

Jan-Dec
2003

Apr-June
2004

Apr-June

2003 Change % 2003 Change %

Racquet Sports 116.2

113.8 2 57.5 57.8 -1 207.4

1022 -3 50.1 604 7 156.1

104.2

Team Sports

1

1032 427 410 4

Winter Sports 35 33.0 Mo 76 7 7 1882
Fitness Equipment ‘ o 014 858 18 463 344 TS 1755
Sports Instruments 395 395 - 07 194 7 76b
T T T aees 4775 4 2269 22000 2 9848
Tobacco T 26 833 08 295 093

Net sales, total 519.1

530.8 249.6

EBIT BY BUSINESS AREA

Racquet Sports B 14.7 10.8 36 75 69 9 204
Golf ) Y 39 Y- R Y 6 24
Team Sports 15.3 160 430 46 35 233
Winter Sports 49 126 98 w90 283
Fitness Equipment T 121 18 3 26 29 -0 268
Sports Instruments T R T A 19 11 77
Headquarters s 35 o 40 T -6.6
Patent Settlement I o T o 205
. 336 305 0 5.8 M4 49 10822
Tobacco e T X 2% 2 2 X
EBIT, total 525 352 49 58 14. -40 117.7

GEOGRAPHICAL BREAKDOWN OF NET SALES

Americas

EMEA
Asia Pacific

1706

3138 2

146.3

%06
28.8

464

T

30 103.1

Total 519.1

530.8 -2 225.7 -10 1.094.1
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AMER GROUP PLC’S INTERIM REPORT JANUARY - JUNE 2004 (According to IFRS)

CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY, IFRS

Revalu-
ation Own

fund

Share
capital

Premium

EUR million fund shares

Fair value
and other
reserves

Trans-
Retained
earnings

Minority lation

Total

interest differences

Balance at 31 Dec, Noow 96.8 :: 8 N c

0.0 ;.:v 407.2

6.0

Warrants exercised T T e e

Translation differences 109

@_Sm.m:Q n__m:‘_UCrO: ) ] o , T e . T T i

Change in minority interest T R N o o

Net profit for the period T o 24
Balance at 30 June, 2003 974 29 29 33 -109 00 1369 3883
Balance at 31 Dec, 2003 978 185 29 %9 30338 00 1929 4234
Effects of adopting IAS39 T e s T T Y
Balance at 1 Jan, 2004, adjusted 7978 1855 29 249 30 .8 16 1913 4234
Warrants exercised 13 19 oo g
Cancellation of own shares -39 39 249 o 249 0.0
Transtation differences - o 63 T 63
Cash flow hedges ) A
D.< Qm:Q Q_mn:‘—‘v‘f‘_‘»_o_‘a o B T o o I ) T T T i -wwa yll‘n‘ww A
Change in minority interest o 1 T X

Net profit for the p cm:oa

35.2 352

wmm:mm.% wo‘ﬂ:mmwog. T 952 913 29 0.0 3.1 =275 0.8 168.5 4327




- T Ge- Z0- sdems a)eJ 15312}y
10~ - i 4 o sjuawaalbe syes piemio

06l ‘ 9€l . 61 s10e41U00 premuoy abueyoxs ubiaso

anjea Jie4

sdems a)eJ Jsalap|

Q.QE. , - ‘ - sjuawaalbe ajes piemio

m:—xw.Niiiliif, T y.‘w“NWN T ,N!m.DrN T T ‘ o ..w:uumbcou WZmEOH_ mocmr_uxw Cm_m,_om_

anjeA |eulwoN
SINIWNYLSNI TVIONVNIH JALLVAIYIA

‘sajuedwod pajeIdosse ay) 10 siapjoyateys ay) ‘Auedwod ay) jo Juawabeuew ay) Jop usalb saduaburjuod Jo seajuesentd ou ale ausy |
L'EE A o AN endayio

m\y.,yy::: ) T 89Y ST 8aYy . ;.:.152.J;,:.;.!‘\CWWMWEMM...BM j2juss pue mc_mmw_ Ao} sanyngen
8'¢ Pm T i - N WW T ’ T o T mwmub‘mgmzw

‘;‘_‘ 41} o (WA - ) vmm‘v‘m_a mwm,mmmmE

- ‘ sjasse uo sabuey)

€002 2a¢ 1E £00¢ 8unr og y00Z sunf 0g uomiw yn3

Q3.1VAINOSNOJ 'SLISSY 0IUNIIS ANV STILITIEVITANIONILNOD

(SHI 01 buIp1032Y) $00Z INNT - AHVANVI 1H0d3H WIHTLNI 5.971d dNOY9




—

AMER GROUP PLC’S INTERIM REPORT JANUARY - JUNE 2004 (According to IFRS)

QUARTERLY BREAKDOWNS

NET SALES 2004

mmnn:mﬁ muozm

575

Golf mq,d. ‘

Team muolw

Tobacco 25.7 30.3 295

Winter Sports :v B 72.0 R A o
Fitness Equipment 463 477 34 5
Sports Instruments 207 207 194
- 2 297 2676 01 Foe

mum._

238

28.0

2979

Total

265.4 249.6

281.2

266.1

EBIT o

mmnncmﬁ Sports

Winter mvo:m

Fitness mac_ui,m=~

muolm _:mﬁ.wmam:”m \) d@l-l
Imman:mlmﬂm -1.0

mqocuuoo%s: ) . I - -

Patent mm:_mim:ﬁ - - b -

7878 599 ns

Tobacco

Total

*) in accordance with FAS principles

results may be significantly different.

The interim report for the period January to September will be published on 27 October 2004.

All forecasts and estimates mentioned in this report are based on management’s current judgement of the economic environment and the actual




