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REDCORP VENTURES LTD.
' “Consolidated Balance Sheets

June 30,

, . December 31,
2004 2003
- - i  (unaudited) (audited)
ASSETS '
Current Assets: .
Cash & term deposits g ok $ 877,955 536,358
Accounts receivable 222,834 137,842
Prepaid expenses . . 21,971 45,967
Total current aééets 1,122,760 720,167
Long term investment _— 17,411 17,411
Fixed assets . 69,805 32,991
Mineral leases ‘aﬁd claims ! 3,179,200 3,179,200 '
Cash and term deposits heid for future remediation o 1,909,897 1,885,614
o , . $ 6299073 5,835,383

LIABILITIES AND SHAREHOLDERS' EQUITY
Current Liab‘i'litiés:‘ e

Accounts payable and accrued liabilities ‘7 $ 297,359 57,371
.Shareholders' Ec';uity;: - ; i -

Share Capital:

Authorized - Unlimited T
Issued and fully paid (hote 2) 38,299,174 35,185,155
Cantributed §\urplus.f;._-ﬁ — 72,049 ... e 56,833

. Deficit 7 i T (32,369,509) | (29.463,976)
Totat shareholders' equity 6,001,714 5,778,012
A $ 6,299,073 5,835,383




REDCORP VEMTURES LTD.
Consolidated Statements of Operations and Deficit

" (UNAUDITED)

FOR THE THREE MONTH PERIODS ENDED

FOR THE SIX MONTH PERIODS ENDED

June 30, June 30, June 30, June 30,
2004 2003 2004 2003
Oil & Gas Revenue " $ 6,500 % 12,5000 % 0 0 18,1007 $ 20,600
Depletion - (8,151) - (16,302)
6,500 4,349 18,100 4,298
Interest revenue 25,665 28,970 7 38;552 29,002
Other Income S 1,899
Gain on Sale of Securities - 3,657 .- 13,127
32,188 - 36,976 56,652 48,326
Expenses ‘
Exploration costs 2,415.747 274,255 2,578,845 314,310
Project generation - 586 1,092, 586
Amortization 6,188 1,326 L 10,27_6_. 2,065
Communication 1,697 2,192 3,865 5,042
Fees and taxes 56,157 10,896 - 67,059 - o 21,076
Investor Relations - Consulting ™ ™~~~ ) 10,5007 - - 17,500 -
Legal and audit ' L3S 16626 40776 24,916
Office o 67,623 15,249 199,655- : 18,367
Other 13,066 12,093 25,969 20,549
Rent 8,726 591 17,451 5,042
Salaries 37,183 29,380 88,609. .- . . 58,643
Travel 4,708 744 11,088 1,028
2,646,910 363,938 2,9162,1‘8‘5 . 471,624
Net Earnings (Loss) {2,614,745) (326,962) (2,905,533} (423,298)
Deficit, beginning of period (29,754,764) (27,197.336) (29,463,976) - (27,701,000)
Deficit, end of pefiod' $ (32,369,509) $ (27,524,298) $ (32',:36"9,509'). '$ (27.524,298)
Earnings (loss) per share $ (0.01)

$ (0.04)

$ (0.05)

1

$ (0.01)




REDCORP VENTURES LTD. -
Consolidated Statements of Cash Flows
(UNAUDITED)

4 FOR THE THREE MONTH PERIODS ENDED-. -

© FOR THE'SIX MONTH PERICDS ENDED

June 30, June 30, June 30, - June 30,
2004 2003 2004 2003
Cash provided'by:(Used- m) RV T
Operatlons REANTTOY : ERE P :
Net loss - § (2614745 §7 @,2.6,962>i "8 7 (2/905,533) (423,298)
ltems notaffectmg cash ™’ e '
Amortization > : 16,188 b 1 326 10,276 2,065
Oil and gas depletion - o oy 8159 - 16,302
Gain on sale of securities - (3.657) - (13.127)
Stock Compensation Expense 2,570 - 15,216 -
Net change in non-cash operating working capital 150,229 (67,126) 178,992 (57,022)
(2,455,758) "(388.268) - (2,701,049) (475,080)
Financings: . - . e T . . S
lssuance of share capital for cash 15,879 2,244 594 3,114,019 2,257,244
15879 - . { 2244594 ° 3,114,019 2,257,244
Investments ... o e i - v e ot e e e n e e b e e wmea e
Proceeds on sale of long tem1 |nvestment shares 10,439 - 35,732
Purchase of fixed assets ... .~ . . ) !(39 388) . (22,846) (47,090) (25,222)
Cash and term deposlts heid for future remed|at|on Ve (12 151) 22,000 (24,283) 22,000
Cimer s . - T :.(51,53_9l¢ T 9,593 (71,373) 32,510
Increase (decrease) in cash {2,491 418) 1,865,919 341,597 1,814,674
Cash and term deposits, beginning of period i 3,369,373 ' 121,700 "'536,358 172,945
Cash and term deposits, end of period-. . 4 e $ 877,955... % - 1987619 '$ .. . 877,955 1,987,619
ATE ' A
. ~ .
v &° e v 2 - \




Notes to Consolidated FinanciarFStat‘e'yn;éntsi‘ T

o gy
P A

T

1. Accounting Policies:

The “Company consists' of Red°°’p Vehtures Ltd and its WhOlIy owned subsndlary Redfern
Resources Ltd. I TP

The information as a{ Ju‘n.e. 30, 2004 and for the six month periods ended June 30, 2004-and 2003

are unaudited. However, such financial information reflects all adjustments (consisting solely of .

normal recurring adjustments) necessary for a fair presentation of the results for the periods
presented. The unaudited interim consolidated financial statements are prepared using accounting..

policies consistent with, and should be used in conjunction with, the Company’s consolidated )

financial statements as at and for the year ended December 31, 2003
2. Share Capital: o - cer
(@) Authorized, issuéd aiid odtstanding:” | |

Authonzed share capital con5|sts of unlimited number of no par value common shares

Details of: shares issued and outstandmg are as, follows

June 3052004 T June30,2003. - . e
o o stEm o Number. -0 Amounti s heiNumber ¥ CAmotnt. U
Balance, beginning of period 42,330, 25‘5' ?1&.3_5_,1.65,,_15,5, .,_21,91_5,2_5,5 $ 32,496,046
Issued for cash: oL T o

29,600 : 40, 000 :

Options exercised e 185, 000

410,150 635 000

Warranis'exercised -

1, 832 SG ' o 158‘750 !
“Privaté Placément 777 T 9, 99§ §99 """ 773,000,000 ~ 12,000,000~ 2,400,000
Less Expenses of offering (325,731) (307,906)
=
Balance, end of period 54,347,854 $ 38,299,174 40,590,255 $ 34,753,290
(b)  Share purchase options:
Number Weighted average
of shares Exercise price
Outstanding, December 31, 2003 1,815,000 $0.20
Granted 100,000 $0.30
Exercised (185,000) $0.16
Expired
Outstanding_;, June 30, 2004 1,730,000 $0.21

The options outstanding at June 30, 2004 expire between November 24, 2004 and July 22, 2008,

(c) Stock-based compensation:

Prior to January 1, 2003 the Company used the settiement method to account for stock based
compensation awards. During 2003, the Company recognized compensation cost of $56,833 in
respect of options granted in 2003 under its stock option plan. This amount was calculated in
accordance with the fair value method of accounting.




For the.purposes described above, the-fair value. of the stock option grants was, estimated on the
date of the grant using the Black Scholes option pricing model wuth ﬂ*xe following assump’uons

Q2 2004 2003
. Risk free interestrate, . .~ - . . 320% . 3.25%
~_ Dividendyield ~~ oo T 0e0% T 0.00%
" Expected lives ¢ T TR e TRTE T et 0 B vears - 25years

< Volatility' -+ v o N R TR 2O AN U 52.00%: . . - 55.00%

N e, . .. - PN
DR gl ooan TR ey B [ R RE wvat, T

The weighted average grant date fair value of options granted during the quarter ended June 30,
2004 was $0.11 per dption'(yéar ended December'31, 2093 - $0.11). An expense of $2, 570 was
recorded for stock-based compensat]on in’ the three. months -ended June 30, 2004. NN

] f Lo, ! o
B ity R NPT i

(d) ' . Share purchase warrants

e L P I R . .
Vo Erahen =L PR RS B B VR L e

Each warrant entities the holdef to purchase a common' share 'at a 'set price and is ‘exercisable at
the option: of the holder for a set period of time. There are.5,890,733: warrants issuedzand
outstanding at June 30, 2Q04 which are-exercisable as follows:,

Balance s : L ) Balance‘

March 31, [ N :v,: i v L June 30, AExercuse" "
" 2004 Tssiied™ * Exercised “Expired’ "’ 2004 “price - - Expiry
100,000 - 100,000 - 0 $0.20 May 14, 2004
1,885,000 - 127,600 - 1,757,400 $0.25 May 14, 2005
800,000 - - - 800,000 $0.30 March 8, 2006
3,333,333 - - - 3,333,333 $0.45 March 8, 2006
6,118,333 227,600 5,890,733

The 227,690 warrants exercised in the second quarter of 2004 resulted in proceeds of $51,900 for
the Company.

3. Commitments and contingencies:
(a) Operating leases:

The Company is party to certain operating leases for office space and office equipment:

2004 $ 17,478
2005 35,900
2006 9,375

2007 and thereafter -

(b) Contingencies:

Redfern must satisfy two conditions of its Tulsequah Project Approval Certificate, granted
on December 13, 2002, before project construction and development is authorized to
proceed. These conditions relate to (i) further characterization of sediments underlying the
proposed tailing impoundment, and (i) chronic toxicity testing of proposed water treatment
effluent discharge. Protocols have been established to satisfy these conditions and
Redfern completed all of the required studies and work in May and early June. Redfern




“also expects to finalize' the federal Canadian Envrronmental ’Assessment Ac,t screemngc
amendment approval in 2004. " SRR _ '

14. Subsequent eventS'

.The Company was aud:ted by the province of British Columbia onits Corporate Capltal Tax
returns for the tax years ended 1997, 1998 and 1999. An error was drscovered leadlng to a re-
assessment of corporation capital taxes owing, including accrued interest and, penaltles of
$46,838.  The amount has been paid and is reflected on the June 30, 2004 financial
statements T o

The Company announoeo on June 16-a broftquer_;ejg.dpr,i\&/ate.blya_e_(:elrr{eﬁt finanging, to raise up to -
$4,000,250 through'the’sale of up to 5,000;000-flow-throuigh shares at a price:of $0:40 per flow-
through share and 5,715,000 units at a price of $0.35 per unit. The units consisted of one
common share and one-half of a non-transferable share purchase warrant exercisable at $0.50
for twe years from,closing. -The Agents were granted.an over-allotment . option.fo place a further -
2,900,000 units to raise -an ‘additional $1,015,000. ‘This was subsequently increased and
amended on July 7 by an additional'2,506,000" " flow-thréugh shares ‘to-raisé an” additiorial - -

$1,000,00C and by-amending the units te include a full; transferable-share purchase.warrant at.. .

the same price. The brokered prlvate placement closed on July 16 for the full number
(7,500,000) of ﬂow—through shares and 6, 906 858 units for gross proceeds of$51417 400.




REDCORP VENTURES LTD

Interlm lepm t
IR - for the six months ended
TR N June 30, 2004
Management Dlscusswn and Analwsns TR SN AU PRI MR NS

iyl ‘: ot

Overall Perﬁ’mrmance‘-“:rme R AT FP RS RN PP S S S L

Thus discussion should be read in conjunction with the accompanying-six month unaudited
consolidated financial statements for Redcorp Ventures Ltd. and its wholly-owned subsidiary - .
Redfemn Resources Ltd. (“Redfern”), (collectlvely the “Company "), and related notes for the
period endlng June 30, 2004.. .. e RO S

The Companylis engaged n the business of acquiring and exploring mineral properties with the
aim of developing them to a stage where they can be exploited at a profit: . The'Company’s -
principal property is the active Tulsequah Project in northwest British Columbia:which is owned
and operated by Redfern. Redcorp also owns the the Hawk gold project in north central British
Columbia which has been joint ventured and is not currently active.

During the six months ended June 30, 2004 the Company completed a brokered private
placement financing to obtain working capital and to advance:funds to-Redfem for advancement
of the Tulsequah project. The Company raised-gross proceeds of $3,000,000 through the
1ssuance of 3,333,333 flow-through shares at $0.30.per flow-through: share.and 6,666,666 Units
_ at $0.30 per-Unit:. Each Uniit consisted of one share and a'non-transferable warrant for one-half
of'a full common share at a'price of $0.45 for two years from the closing date of March 8,2004. .
Net proceeds after deduction of financing costs-of $325,731 totalled $2,675,269. In-additicn the
Company.issued 1,832,600:shares pursuant to exercise of outstanding warrants to net-$410,150.
An additional $29,600 was realized on the exercise of: 185,000 share options. Total net funds
realized through issuance of share capital in the first six months of 2004 totalied $3 114 019
compared to $2,257,244 during the corresponding period in 2003. ' -

Preparations for resumption of exploration at the Tulsequah Project:commenced early in the
period. ‘The Tuisequah camp was opened and site-preparations commenced in the beginning of
April. Drilling activities were initiated with one-drill rig in mid April and with a further two drill
rigs on May 12. Underground development work to extend an exploration drift by 160 meters
started in late April and was completed on June 17. The current drilling program is designed to
further delineate the Tulsequah deposit and identify potential extensions to'the deposit in
preparation for. a resource re-estimation in compliance with National Policy 43-101. “Amec
Engineering Consultants Inc have been contracted to conduct the re-estimation on completion of
the planned program and have completed their site visit and initial audits of procedures. Work -
was also advanced-during the reporting period to complete outstanding permitting requirements
and to file necessary documents to secure an amended federal Canadian Environmental '
Assessment Act (CEAA) screening authorization and to resolve conditions attached to the new
Project Approval Certificate.



Critical Accounting Estimates and Changes in Accounting Policies

. y I
Based on the most recent feasibility studies and ;project: perrmttmg status, management believes
the carried value of the properties is not impaired and, accordingly, no write-down of mineral
properties has been recorded. The Tulsequah Chief project has a capitalized value of $3,175,000
as indicated in note 6(a) to the audited annual financial statements foi the vear ence? December ’
31, 2003. Apart from the potential write-down of mineral properties from time to time, based on
the assessment of mineable deposits, there is little vanation expected in operating results from .
year to year and little is to be expected until such time, if any, as a production decision is made
on one of the Company’s mineral propertres:: The Company’s consolidated financial statements.
have been prepared assummg the Company will: contrnue ona go'ng concern basrs

The Company changed 1ts accountrng methods for stock based compensatron to the fair- value
method in 2003, details of which are disclosed in note 2 of the annual consolidated financial
statements. The stock-based compensation expense recorded in: the first six months.of. 2004 was
$15,216. Stock-based compensation expenses recorded in the period ending June 30, 2004 relate
to the issuance on February 2 of 200,000 options (100,000 vested) to a non- employee prov1d1ng :
contract investor relations servrces for the Company T T

Results of Operations

During the six months ended June 30, 2004 the Company’s total expenditures were:$2,962,185.
as compared to $471,624 it the same period of 2003. This increase principally:reflects.-the .
increased exploration costs associated with the Tulsequah project exploration pregram. .
Administration andoverhead expenses.in the six months ending June 30; 2004 were $383,340" .
compared t0-$157,314 in the corresponding period of 2003. The higher costs:1. 2004 are.related
principally to increased expenditures for investor relations; increased costs for;salaries and stock
compensation expense:due to addition of personnel relative to-2003, and:inctreased costs for:.
purchase and upgrading of office computing supplies and-equipment: : In addition, an auditof
prior years’ corporate capital taxes discovered-a filing error 'resultmg in a requlred payment of .
$46,838 in taxes due and penalty charges : oL A

Income from interest, and revenue from investment interests.in oil and gas:properties.(before - .
depleticn) during the first six months of 2004 was $56,652 ¢€2003:- $51,501). The Company-: -
experienced higher interest revenue in 2004 due to. larger cash balances in 1nterest bearmg :
accounts relative to the correspondlng penod in 2003 RN e o

During the first six months of 2004 Redfem d1d not sell any of 1ts lontherm rnvestment
securities held in EuroZinc Mining Corporation (“EuroZinc”). During the equivelent penod n;:
2003 Redfern recorded a gain from the sale of EuroZinc shares in-the amount of $13,127:- As of -
June 30, 2004 Redfern continues-to hold a total of-339,926:EuroZinc shares. The.value of .. <.
Redfern’s holdings in EuroZinc-have appreciated-as a result-of that company’s;acquisition-of the
Neves Corvo copper mine in Portugal and the general mprovement in metal prices over the
corresponding period. j :




Exploration activities réemained focused on Redfern’s Tulsequah project with expenditures
related to pre-positio'n'ing: of supplies! fuél and equrpment preparatory to start of exploration-
operations in early April 2004 and subsequent drilling and underground deve opment costs
related to the exploration program. : Lo e

Related 'Partj) Tfansactions h}id’ Additional 'Disclosui‘é‘ ,

P ST FEE T A RS T M )
The' Company doés not hold any off: balance sheet debt, nor does any ‘director of the Company
hold debt ori behalf of the Company. “All’ matenal transactions have been recorded or dxsclosed
in'‘the accompanymg consolidated ﬁnancnaf statements ‘of the Company: ‘Theére wére: no
significant related-party transactions’ in'ihie' first siX 'months of 2004 arid: expendxtures in 2003"
were limited to ‘payment of $10,611 in allocated ofﬁce fent and costs to Canico Resourcé Corp.,
which shares two common directors with the Company The Company s most sxgmﬁcant
contractual obhgatlons relate to its current ofﬁce and ofﬁce eqmpment leases Wwith comnutments
totallmg $62 753 through to early 2006 C ) _ ‘

Summary of Ouarterly F inancial Informatzon

The followmg represerits sélected consolidated fmancial data for the’ exght quarters’ ended June
30, 2004 (unaudited): :

R A TR TS O S OU R A SO

Quarter ended T o Sep 30 2003 | Dec 31, 2003 Mar 31, 2004 Jun 30, 2004
Netrevenue (Note D UTe33699 0 [s11349° 7T | $0a, 487 T 832,165
Net eammgs (loss) (Note 3) ;$(1?223,995)' | 8715683 7| 0290, 788) | ‘$(2 614 745)
Net eamings, (1055) per share | $(0.04) .. .| $0.02) . |[$Qon . $(0. 04)
(Note 3) o a _ ' T
[ Quarter ended .- : . - .| Sep 30,2002 | Dec 31,2002 | Mar 31,2003 | Jun 30,2003
Netrevenue(Note 1) . .- .~ | $9431 . - [:$6902 -, . -$11,349 .. . $36,976
Net eamings (loss) Note 3) . | $(356,958) . [.$(141,793) $(96.336) . $(326,962)
| Net eamings Ooss) per, share 3001 [ 80.01) so.0n. $o.01) .
Note 3) 3 S T o
T ] T K e DEE , gt
(€3] Net revenue includes oil and gas revenue, interest and other revenue, and gain on sales of investments.
(2) . There are no prefenedshares authorized.

(3) Net eammgs in total and én per equnty share is samé as indicated'above,'©
Quarterly vanatlons pnncxpally reﬂect the Vanatxon in the. Company S’ exploratlon expendltures
and activity from quarter to quarter and year.to year. Seasonal exploration expenditures are
greatest in the third quarter of each year reflecting the increased activity during the summer field
months for the Company’s-mineral properties located in northern British Columbia.
Expenditures were increased in 2004 and 2003 relative to 2002 due to the increase in financing
made possible by theiimprovement in metal.prices and project economic outlook due to increases
in global market demand. In addition, the receipt by Redferniof a Project Approval Certificate
for the Tulsequah project led to a re-activation of that project and increased levels of exploration
expenditures. -It'is anticipated that this:trend will continue through:2004; Increased income is

© . LSS




primarily due to.increased interest income, and increased revenue from oil and gas interests. .
Depletlon expenses-on oil-and, gas- Tevenue: ended in the fourth quarter of 2003... . ..,

CE

quuldzty and Capital Resources

In the past two years the Company has raised cash proceeds pursyant to share offerings of .
$6,263,379 (net of financing costs). The Company announced a brokered private placement
during the reporting period to raise.approximately an.additianal $6.million through the sale of
share capital. Subsequent to: the .reporting period Ihe Company, Josed the brokered portion .of the
financing for gross proceeds of $5 417,400 through Ihe sale.of, 7,500 OOO’ ‘ﬂow, xhrouOh shares at.-
$0.40 per flow-through share to raise $3 000,000 and a further 6 906 838 Umts at $0.35 per. Un1t
for proceeds of $2,417,400. Each Umt con:Slsted of one common share of the Company and a.
transferable share purchase warrant exerclsable at $0.50 per, share until July 16 2006. ThlS
private placement was subject to _payment ¢ of an. 8% cash commlssmn to the Agents and i lssuam:e
to the Agents of brokers warrants equal to 8% of the total issued flow:through shares and Units,
exercisable at $0.35 until July 16, 2005. The details of this financing will be reported in the third
quarter financial statements. The purpose of the financing was to provide funds for.completion
of the Tulsequah exploration program, advancement of the Tulsequah project to feasibility and
for.general working capital purposes.: The. Company has no long term debt. R
NETRE
In 2003 Redfern sold 447,500 shares of EuroZinc for net proceeds of $40,695. No shares of
EuroZinc were sold in the first six months of 2004 and Redfern retained a total of 330,926 shares
of EuroZinc as of June 30,.2004. The cash resources.of the Company and Redfern have been
principally used to fund the’ exploratlon of mmeral propemes and the feasibility, perrmttlng and
defence of the permitting ¢ of the Tulsequah propemes as well as to fund the- Company snet’
overhead expenses and project generation costs:’ A tofal of $877 955 remamed in ¢ash'and’ term
deposits at June 30, 2004 (December 31, 2003 - $536 ,358) prior to’ the completlon of the o
aforementioned brokered financing as a subsequent event. N

The recoverability of amounts shown for the Tulsequah.project is dependent upon completion of
remaining permitting with the government.. The Company intends to finance future exploration
programs. by selling equity or debmnstruments or.joint venwnng 'its properties until ¢ash flow
from operations is developed. If such-funds cannot be secured, the exploration’ actlvmes will be
delayed until necessary ﬂnancmo 1s recelved or the pI'O_]eCt ‘will be dlscontmued

Redfern is obligated to increase its existing cash and term deposns he]d tor future remedxanon
expenditures related to the Tulsequah Chief property by 10% of the remaining balance, per
annum, until the remediation work is completed. This amounts to-dpproximately:$1 50,000 per - :
annum, less accumulated interest:. This-obligation was watved by Teck - Cominco:in 2002,
Remediation expenditures of $119,350 in.2003 were.funded by:withdrawals from this.account -
and no additional:top-up was required in 2003. .Additional remiediation expenses have been . .- .
incurred in 2004 ($90,000 in the first six months):and a further $150,000.is estimated to.be
required to complete current remediation ‘works -at the site:. It.is anticipated-that further -
w1thdrawals will be made from the, remedlatlon account to recoverthese costs..; -

! H BN if“ o PR TR .'r;h [ ' L N H
The exploration-and development procrrams of the Company are determined based on
management’s objectives, the assessment of the likelihood of success for each phase, the




anticipated costs, the funding available to complete the program and external factors such as
legal issues, the results of negotiations with First Nations and changes in government policies.

Material changes in the liquidity of the Company are substantially determined by the extent of
the exploration or development program and its success or failure and the ability to raise capital.

Acquisitions and Divestitures

In the first six months of 2004 Redfemn acquired one claim at the Tulsequah property. In 2003,
the Company did not acquire any additional claims or abandon any claims held as of December
31, 2002. In May the Company entered into an option and joint venture agreement dated April 2,
2004 with Softrock Minerals Ltd. whereby Softrock may eam a 60% interest in the Hawk
property through completion of staged expenditures totalling $600,000 and cash payments of
$60,000 on or before April 2, 2007. Softrock has completed the initial $5,000 cash payment and
1s putting together its planned work program for exploration at the project.

Risks and Uncertainties

The business of exploration for minerals involves a number of risks which management attempts
to mitigate to the extent practical.

In particular, few properties that are explored are ultimately developed into producing mines.
The success of exploration and development programs can be affected by a number of matters,
including but not himited to, geological and physical uncertainties, labour disruptions,
environmental concemns, world mineral prices, foreign exchange fluctuations, uncertainties
concerning title to properties and government restrictions.

Various First Nations have claimed title to the Province of British Columbia, including the
Tulsequah Properties and it is unknown whether or how this might affect Redfern’s interests.

The successful discovery and development of mineral properties also requires a significant level
of financial resources. There is no assurance that the Company and Redfern will be successful in
obtaining required levels of financing to complete its current year’s exploration and/or
development programs. However, management believes that cash resources on hand together
with funds raised through recently completed share issuances should be sufficient to complete
the current year's programs and provide working capital into 2005. For additional discussion of
risks please refer to the Company’s documents filed on the SEDAR electronic disclosure system
at www.sedar.com.

During the first six months of 2004 the Company recorded a net loss of $2,905,533 compared to
a loss of $423,298 in the corresponding period of 2003. Consolidated working capital at the end
of the period stands at $825,401 compared with $662,796 in the corresponding period in 2003,




