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HIGHLIGHTS FOR THE QUARTER

Base Metals
Dairi
> Bankable Feasibility Study proceeding smoothly
» Significant expleration results from new area Sinar Pagi

Gold
Coolgardie ‘
» Impressive explorations results from Countess and
Perseverance

Corporate '
> Jaguar Minerals Ltd successfully lists on 15 July 2004
> Sandstone project sold to Troy Resources

www.herald.net.au
www.coronagold.net

www._jaguarminerals.com.au
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DAIRI ZINC/LEAD PROJECT

Herald 80%
PT Aneka Tambang ("Antarm”) 20%

BANKABLE FEASIBILITY STUDY (BFS)

Work on the BFS inta the development of 2 1Mt/year operation at the high grade Anjing Hitam
Deposit continued full-scale during the quarter and is projected to be completed by the end of
the September quarter. The status of progress in the various activities and independent
consultant studies is summarised below,

Drilling ’
Up to end June a total of 10816m had been drilied in 64 haoles in the Anjlng Hitam program,
including geotechnical haoles.

Essentially the deposit has been drilled out at 50m along strike x 50m down dip at this stage.
Deeper drilling 1s stitl being carried out at the SE extremity and several more holes remain to
be completed at the NV extensian. The program should be completed by early August.

A normal fault (termed the Jaluk Fault) which first became apparent on the 9800N section, has
now been interpreted to extend longitudinally at about 5100E along the extent of the deposit,
with a vertical throw averaging perhaps 10m east block down.

The NW extension drilling thus far to 10150N has demonstrated that a thick section of Main
Mineral Horizon (MMH) continues through from 10100N. A 24.8m intercept (close to true
thickness) of MMH was obtained in SOP140D but rmost was oxidised with only the lower
2.1m intact sulphide — 2.1m @ 7.5% Zn, 7.7% Pb. Of the massive gossan above, the lower
6.1m assayed 20.7% Pb — the lead occuring largely as cerrusite (PbCOs). The downdip hole,
. SOP141D, intersected 7.8m@ 17.6% Zn, 12.1% Pb as intac¢t sulphide. This intercept may be
of UMH. Drilling will continue to the north although topography suggests that there may only be
limited remnant sulphide after 10200N.

Since the end of June SOP 154D, completed on line 10050N, has made an MMH interception
of 41.4m representing possibly > 30m true thickness (all sulphide).
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A table of drillhole intercepts completed during the quarter follows:

Dairi Project
Sopokomil Prospect — Anjing Hitam Sector
Local Grid
Hole North | East | Dip/Azim | From |- To Width | Zinc | Lead | Silver | Description
(magl | (m) | (m) | (m) | (%) | (%) | (ai)
SOP131G- Gegtechnical holes
SOP137G ‘
SOP138D 10042 | 4888 | -50/250 Na significant massive suiphide mineralisation
SOP13aD 9575 | 5137 | -81/129 | 320.60 | 32750 | 6.80 | 24.10 | 19.3¢ 15 MMH
SOP140D 10140 | 4858 -50/250 26.580 38.80 10.30 0.11 Q.22 10 OxMMH
36.80 | 4150 4,70 0.10 | 23.20 21 OxMMH
41,50 | 45.00 3.50 4.60 | 9.50 15 MMH
SOP141D ) 10140 | 4862 | -70/070 | 53.60 | 59.40 5.80 0.10 | 0.20 18 OxUMH
5840 | 67.20 7.80 ] 17.70 ) 12.20 14 UMH
SQP1420 9575 | 5137 | -60.5/083 | 45531 | 456.20 | 0,89 | 12.20 | 9.10 1 MMH
S0OP143D 39575 5137 -57/131 341.50 | 354.50 | 13.00 | 4.69 1.84 1 UMH
381.73 [ 381.62 9.88 15.31 | 8.65 8 MMH
SCP144D 9730 5042 -57/131 210.58 | 21833 | 4.75 9.82 3.87 2 UMH?
Includes | 212.80 | 215.33 2.53 16.02 | 6.01 3
221.90 | 22550 | 3.60 4,52 | 2.27 6 MiH
(faulted oul)
SOP1450 9575 | 5137 | -76/033 | 354.00 | 369.52 | 15.82 [11.85 ] 7.72 8 MMH
SOP146D 3800 5118 | -48.6/218 | 150.31 | 175.00 | 24.69 | 15.28 | 9.78 11 MMH
SOP147D 89800 | 5118 | -73.1/168 | 180.08 | 193.60 | 13.52 | 15,27 | 9.28 7 MMH
SQP148D 9900 | 5098 | -BY.5/160 | 140.05 | 14182 | 1.74 | 20.08 | 13.99 14 UMH
159.50 | 17984 | 20.34 | 15.62 | 8.39 8 PMMH
SOP149D 9575 | 5137 | -75/180 [ 29591 | 301.96 6.05 15.77 | 8.85 - 10 MMHM1
31247 | 31476 | 229 | 13.67 | 9.76 14 MMH?2
SOP150D 9465 | 5198 | -80/087 No significant massive suiphide mineralisation
S0P151D 9465 | 5198 | «72/082 No significant massive suiphide mineralisation
SCP152D 9465 5188 -70/061 4620 | 462.9 0.9 Not yet assayed MMH
SOP153D 9900 5085 -45/213 123.7 139.8 16.1 Not yet assayed MMH
SOP154D 10048 | 4881 -72/070 €1.1 103.5 41.4 Not yet assayed MMH
N.B.

UMH = Upper Mineral Horizon
MMH1 = Main Mineralised Horizon — upper split
MMH2= Main Mineralised Horizon - jower spiit
Ox = QOxidised

Julu Sedex Zone (JS2)
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Resource Estimation

Consultant geologists CSA Australia Pty Lid, have carried out site study and geological
interpretation of the drilling in conjunction with Resource Evaluations Pty Ltd (Reseval) who
have also carried out due diligence into site practices, laboratory techniques and database
validation. The two consultant groups have compiled the geological medel and the block model
has been computed by Reseval using kriging and checked by inverse distance squared
methods.

The bounding geological surfaces of the MMH are used and a 5% zinc equivalent cutoff for
marginal mineralisation, where 1% Pb = 0.8% Zn (based on projected long term metal prices of
US$1050/t for zinc and US$650/ for lead and differential “typical” smelter payments and
charges). No allowance has been made for silver which largely reports in lead concentrates
but is yet to be demonstrated to consistently exceed the pay threshold of 50g/t in concentrates

Final reporting is yet to be recelved but the summary tabulation, as presented, is given below.
The MMH is concentrated upon and lesser allowance is made for what is termed the UMH
{designated “minor” in the tabulation), although this will be investigated from underground
during development . The total Measured plus Indicated resource is:

7.0Mt @ 16.2% Zn, 9.9% Pb, 13g/t Ag or 24.1% Zn equivalent

A revision will be made on completion of the drilling.

Anjing Hitam
June 2004 - Resource Estimate
Million Zn Pb Ag

Category Zone Tonnes Yo L % _ghi Zn _Eq
Measured MMH 53 16.7 10.3 13 24.9
Indicated MiviH 1.5 14,9 8.6 12 21.8
Indicated Minor 0.2 14.4 8.5 10 21.2
Total Measured + Indicated 7.0 16.2 9.9 13 24.1
Inferred MMH 0.2 14.5 9.3 16 21.9
inferred Minor 0.3 12.1 6.8 12 17.3
Total Inferred 0.5 12.9 7.6 13 19.0
TOTAL | 7.5 | 160 ] 97 | 13 | 238
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Mlnmg h

Australian Mining Consultants have presented their conceptual mining scheme and are
presently utilizing the resource block mode1 to produce the mining plan and schedule. A main
and an upper decline are envisaged with a system of open stoping in the footwall and drift and
fill in the hanging wall.

Metallurgical Testwork

The major part of the extensive benchscale flotation and comminution testwork was completed
during the quarter. Most of the comminution testwork has been done either at or sub-
contracted by AMMTEC, while Orway Mineral Consultants were engaged to model and design
the optimal circuit. The circuit chosen for the relatively soft massive sulphide ore is essentially
a single stage crusher / SAG mill / ball mill combination to produce a primary grind of 40
microns, while flotation rougher concenirates will be reground to 18 microns in vertical detritor
mills.

AMMTEC Ltd's Burnie Research Laboratory, have been carrying out a substantial program of
flotation testwork, both on the 4 main mineral types and a main composite representing a likely
production blend. Typical sequencing and canditioning far lead-zinc flotation has been used,
except for cyanide, removed on enviranmental grounds, and supp|an’ted by a carbon
dispersant in conjunction with prefioat of carbonaceous material found in the wallrocks.

Recoveries from Ilocked cycle tests on the main composite, using the carbon
dispersant/prefloat were:

zinc - 85.2% recovery into a 55.4% Zn concentrate
lead - 81.3% recovery into a 60.5% Pb concentrate

There are no significant concentrations of penalty elements present and iron content is
around an acceptable 5%. :

AMMTEC is about to conduct bulk flotation testwork of a 500kg composite sample to confirm
the results and produce concentrate samples for distribution to smelters, tailings for cemented
paste fil work and for tailings rheology testwork. Initial cemented pasie fill work has
demonstrated that relatively quick curing for high strength can be achieved by using a
proportion of ground sleelworks slag with cemént.
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Concentrator, Pasteplant and Infrastructure Design
Auserico Ltd have been appcinted to carry out this component.

Transportation Studies

CEIS Pty Ltd and PT Petrosea have been conducting road and port surveys in the region. It
was decided to fast-track studies into a slurry pipeline for the concentrates from the site to the
west coast port of Singkil Baru at a distance of 80-80km. The scheme provides significant
operating cost benefits over the trucking alternatives considered in the pre-feasibility study,
albeit at a higher initial capital cost. Any extension of mine life would further increase
operating cost savings. There is also a major sociological and logistical benefit in not having to
truck ~1000t/day of concentrate.

Several berthing sites are being investigated around Singkil and a bathymetric survey has
been conducted but not yet reported. ’

Marketing Studies

The Company has appointed Max Brunsdon, who formerly held senior positions with Western
Metals Ltd and BHP, to propose strategies for engaging smeliers and metals traders to the
best advantage of the Project. A number of meetings have been held with Japanese, Korean,
Thai, Chinese and European parties during the quarter.

EXPLORATION
Sinar Pagi

A program of detailed mapping, trenching and diamond drilling was carried out at Sinar Pagi,
about 20km NNW of Anjing Hitam and on an unrelated structure. Attention was first drawn to
this locality after infill stream sediment sampling in 1998, which led to the discovery of some
high grade lead-silver mineralised float boulders. A Heliborne EM survey later that year pointed
to a strong conductor in the locality. Follow up in 2003 led to delineation of a scil anomaly and
a possible source of the galena (lead) rich boulders,

The results of the 2 effective trenches dug in the in the March quarter on the steep hillside are
shown below, In the June quarter 3 diamond drill holes were bored and are shown on the
attached cross sections. The drilling confirms that the mineralised zone is a sub-horizontal
structure 20-30m thick and essentially stratabound in a dolostone unit at the contact with
overlying siltstones and underlain by shale. It is marked by massive, vuggy quartz breccia with
same intact galena in trench 1 and hole SPAQ1D but largely oxidised with some zones of
massive gossan containing secondary lead minerals.
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Dairi Project
Sinar Pagi Area

Trenchin
Local Grid :
Trench North | East | Dip/Azm | From To Width Lead Silver Description
_(mag) {m) {m) {m) (%) (g/t)
Trencht 10250 | 5000 | -3%/035 Q.0 9.0 9.0 25.69 72 oxide + galena
. 18.0 20,0 2.0 7.41 369 oxide + galena
38.0 44 0 6.0 23.06 179 oxide + galena
Trench2 | 10340 | 4925 | -20/035 0,0 18.0 18.0 280 [ 2 oxide
Drillin
| Local Grid ST
Hole | Nerth | East | Dipfazm | From To Width Lead | Silver Description
(mag) {m) )] {m] (%) (gft)
SPA 1D 10250 | 5000 -60/050 2.80 12.00 9.10 11.03 129 oxide + galena
15.2 17.70 2.50 0.59 6 oxide
3140 | 36.00 4.60 3.01 40 oxide
SPA 2D 10318 | 4800 -80/050 6.60 29.60 23.00 3.08 4 oxide
Includes 14.60 17.10 2.50 12.70 5 oxide
SPA 3D 10274 | 4850 -60/080 48,20 | 78.40 27.20 4.98 39 oxide
Includes | 81.00 | 76.40 | 15.40 8.45 64 oxide
£83.60 85.80 2.00 . 8.61 332 oxide

Unfortunately the drilling rig was incapahle of drilling to the desired depths and also oxidation
is deeper than expected. Core recovery was reduced in zones of soft gossan and sugary |
quartz breccia and it is impossible o know whether this has reduced or enhanced original
grades. Even so there are some significant intercepts including 9.1m @ 11% Pb, 129g/t Ag in
SPA01D and 15.4m @ 8.5% Pb, 64g/t Ag in SPA3D. Trenches yielded up to 6m @23% Pb,
179g/t Ag although the trenches cut the lode at an acute angle.

Given the sub-horizontal attitude of the lode, attention is drawn to the SV side of the ridge
where the lode should surface again. There are in fact several lead anomalous stream
sediment samples to >500ppm Pb and a previously discovered large galena-sphalerite bearing
quartz breccia boulder on the SW flank of the ridge. More detailed stream reconnaissance,
gridding, mapping and soil sampling is to be carried out in this area, prior to decision on
ground geophysics and further drilling.

While very high grade mineralisation as previously cbserved in boulders is likely restricted to
pods and lenses, there is considered to be a substantial bulk tonnage potential of lower grade
lead-silver in the thick quartz breccia lode.
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Lae Jehe - it is intended ta carry out down-hole EM surveying of the 2003 holes SOP159D &
160D to build on the original survey, the modelling of which resulted in very close agreement
with the positions of significant of the main sedex zone in these holes. The intercepts were
made near the top of the strong l.ae Jehe deeps conducter which presently is the most likely
near term addition to the Sopokomil resources inventory. Inferred resources estimated last
year totalled 8.2Mt @ 7.7% Zn, 4.1% Pb, using a zihc equivalent cutoff of 5%.

A limited program of deep drilling is proposed for later in the year based on the upgraded
DHEM model. '
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MELUAK GOLD PROJECT

Herald 26% via Corona Gold Ltd

ACTIVITIES

‘No activity took place during the quarter pending cessation of the State of Military Ermergency
in Aceh Province (NAD). This was lifted in May and replaced with a State of Civil Emergency,
presently still in force.

While the Meluak district in Gayo Lues Regency, in the mountainous centre of the province is
geographically and politically removed from the centre of the GAM separatist movement, and
essentially free from trouble, groups of GAM separatists have been known to transit the area. it
is intended to return, however, in late July and ascertain whether the district is safe enough ta
resume activities. ‘

If sg, it is likely that an initial program of diamond drilling at Merpunge — Siongal Ongal will be
conducted.

The target at Meluak is high sulphidation, epithermal. gold-silver deposits in zones of massive
silicification in Tertiary to recent voicanics adjacent to a major splay of the Sumatran Fault
Zone.
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BELITUNG TIN PROJECT

Herald beneficial interest 100%
PT Tambang Timah (Timah) net smelter royalty for tin & co-products

ACTIVITIES

Herald has been in consultation with PT Tambang Timah about resuming its activities at the
Batu Besi and Manggar Tinfields prospects on Belitung Island, indonesia. The activities have
been on hold for 2 years during a period of depressead tin prices, however, at current levels,
there is more scope to investigate alternative processing methods. The fundamentals for tin
appear to be favourable, with diminishing resources in traditional alluvial producing areas and
a significant increase in consumption.

Herald had previously delineated an inferred resource of 3.2Mt @ 0.95% Sn, containing
30,400t tin metal at the Batu Besi prospect but was unable to demcnstrate an economic
extraction method at the then price regime of ~USD 4000/t

It is proposed to extend the existing Memorandum of Understanding to a Formal Agreement.
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COOLGARDIE JOINT VENTURE

Herald 50%
MPi Mines Ltd (Manager) 50%

o
PRVIRTE
" cooLGaRDIE

Full production figures and commentary were not available from manager MP| Mines Lid in
time for this quarterly report, prepared early to coincide with the Diggers & Dealers
Conference.

These will be released by MPI and Herald on 27 July 2004.
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EXPLORATION

Explaration at Coolgardie aims to identify additional resaurces to extend the mine life.

At the Empress Project underground core drilling into the newly-defined Countess Lode and
the depth extensions of the Empress lodes continued. A total of 15 holes were completed for
2,703m.

Thirteen holes were drilled into the Countess lode which is located mid-way between the
Empress decline and Tindals mineralisation. Drilling has indicated potential for a body of
mineralisation in two converging limbs of the fold (Countess West and East). The
mineralisation is situated between 140 and 160rn RL, the boftorn level of Empress being at
120m RL.

The best results during the quaner included:

ED221: 7.4m @ 9.0 g Au/t

ED227: 7.6m @ 9.8 g Au/t, and

ED228: 12.9m @ 3.8g Au/t. (incl 6.0m @ 6.5g/t)
Intercepts are near true-width

The 2004 regional exploration program is targeting additional Empress-style high-grade
mineralisation within the broader Empress-Tindals mine area.

Reverse circulation (RC) and diamond drilling was carried out at the Perseverance and Littie
Blow prospects for a total of seven RC holes and one core hole (1,443m RC and 108m core).
Two further core holes are in progress, Best results from Perseverance during the quarter
inctuded 7.0 m @19.5 g Au/t (from 117m) and 27.0 m @ 5.3 g Au/t (from 135m).

Full drill results are presented in Appendix 1.

N.B. The above information is based on reparts provided by MP! Mines Ltd, managers of the
Coolgardie Gold Project.

‘




HERALD =j
RESOURCES ‘

GOLD

SANDSTONE GOLD PROJECT

Herald 33%

During the quarter, Herald accepted an offer from joint venture
partner Troy Resources NL to purchase Herald's 33% interest AustEa.a
in a number of tenements at Sandstone, Western Australia. Bt s '

WEStESN

Sarct

. SANDSTONE
Subject to final satisfactory documentation, Troy will pay to Herald: Ko

e e

¢  $500,000 cash

. 100,000 Troy Resources NL shares (last sale price $2.62)

. A royalty of $12.50 per ounce on Herald's deemed share of gold production
(currently 33%) from the tenements after the first 150,0000zs is produced by
Troy. No rayalty would be payable by Troy on resources !ess than 20,0000zs
in size. Total rayalty payments to Herald would be capped at $4M.
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MONTAGUE GOLD PROJECT
Herald 18%, free carried

Soupish

Airport (M 57/98, M57/99)
Crilling during the quarter focused on the Airport mining lease. wrear
Results are presented in Appendix 2. foy e
WEBTEGEN
Fifteen RC holes for 1,415m were drilled at the Rosie North o TTALIA
I MONTAGUE

prospect to further test the gold mineralised trend which extends
north of the Rosie castle open pit. Ten of the holes tested below
the oxide zone for primary gold mineralisation. -

g bt

s ¥ CRATER

AR

Gold mineralisation at Rosie North is closely associated with

the shallow easterly dipping contact zone between the Montague
granodiarite to the east and basaltic rocks to the west, Drilling
targeting the primary gold mineralisation made same of the following intersections:

GRC127 S 1m @ 24.6g/t Au (119~ 120m)

GRC130 1m @ 9.64g/t Au (64 — 68m)
3m @ 2.60g/t Au (95 — 88m)
2m @ 4.40g/t Au (106 — 108m)

GRC132 im @ 12.22g.t Au (87 — 88m)

Further shallow (<50m) oxide mineralisation was also intersected in a number of holes. Drilling
results have extended the gold mineralisation a further 50m to the north and the mineralisation
remains open with a total strike length of 300m.

Results of all new 1m splits received recently are reported in the attached table. The results
from 1m splits and 5m composite sampling show good correlation.

Seven RC holes for 634m were also drilled at S Bend with holes testing an anomalous gold
zone intersected in earlier shallow RAB drilling. The mineralisation is associated with steeply
dipping gossanous gquartz veining within sheared mafic rocks. Results included:

GRC142 7m @ 2.40g/t Au (17 — 24m)
GRC143 8m @ 3.44g/t Au (59-67m)

Greater than 1g/t gold has now been intersected over a 100m strike length at S Bend and
requires further investigation.
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Fourteen holes tested various structural targets beneath the Rosie Castle, North East and
Montague Boulder open pits. Drilling below the Rosie Castle pit intersected a quartz-
arsenopyrite vein that returned 2m @ 2.96g/t Au from 64m, whilst drilling below the North East
pit returned 2m @ 2.87g/t Au from 55m.

N.B. The above information is based on reporis provided by Gateway Mining NL, manager of
the Montague JV.

CRATER GOLD PRQJECT
Herald 20%, free carried

No work this quarter.

N.B. The above information is based on reports provided by Gateway Mining NL, manager of
the Crater JV.
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JAGUAR MINERALS LTD

BALFOUR, WILSON RIVER (TAS), SPRINGFIELD, MT DAVID (NSW), & KINTORE (WA)
PROJECTS :

Herald owns 21,250,000 shares (representing 59.3% of the issued capital) and 10,625,000
options in Jaguar Minerals Ltd, which commenced guotaticn on the ASX on 15 July 2004
(Code JAG, JAGO).

Jaguar has continued to develop exploration programmes for its five exploration projects
during the float process. A ground EM programme for the Balfour Project (Copper/tin,
Tasmania) has been finalised and submilted to Mineral Resources Tasmania for approval.
Mobilisation of the geophysics contractor will occur as soon as possible to target at (east 5 of
the recently discovered anomalies highlighted in the prospectus.

As part of Jaguar's "kick-start” to its explaration work a fellow up drilt programme is planned in
the current quarter targeting significant drill intersections previcusly discovered at the Kintore
praoject (Gold, WA). Follow-up work had not been carried out previously, as tenements now
held by Jaguar along strike from these intersections were not controlled by the previous
explorer, Jaguar now has the benefit of exploring this prospective area as a whole.

Jaguar's two NSW projects (Springfield and Mt David) lie within two significantly mineralised
“transfer zones™ the Hunter River Transfer Zone, and the Lachlan Transfer Zone, the latter
host to the world class Cadia-Ridgeway gold/copper deposits. The Springfield project's
prospectivity begins with the potential to define larger fonnages at the previously discovered
Springfield deposit. The strike extensions of this 47,000 ¢z inferred gold resource have not
been explored and remain highly significant targets for Jaguar's exploration drilling. Further
potential exists in the follow up of gold mineralistion, discovered-in palaeo-aliuvial channels in
the north of the tenement. Cver 500,000 oz of gold has been mined from this palaeo-alluvial
systern in the Gulgong region, with the potential source of the alluvial gold remaining
undiscovered.

Mount David in NSW requires broader assessment, with the drill core from previous
exploration to be re-logged. Jaguar will also seek to verify existing geclogical maps of the area
and update where required,

Soil sampling and/or auger sampling at the Wilson River Project (Nickel, Tasmania) will be
carried out to investigate the area in terms of its nickel, zinc and cobalt geochemistry,
particutarly around the already established Dighem anomalies.

In summary, :Jaguar is keen to begin exploration work as soon as possible and will be
mobilising drill rigs to the Kintere and Balfour projects once the drill programmes have been
finalised, and the results from the ground EM programme have been received,
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GOLD PRICE PROTECTION/INCOME GENERATION
At 30 June 2004, the Herald Group held the fallowing pesitions:

TYPE HEDGING CONTINGENT | SALE/STRIKE ] MATURITY .
{ozs) PRICE
Fixed forwards 16,405 $601 Aug 04 — Feb 05
Cail options sold 25,000 $600 Mar 05 - Mar 06
Cazll options sold 10,000 $650 June 06
TOTAL: 16,405 35,000 Ii

CASH RESERVES
At 30 June 2004, parent company Herald Resources Ltd held cash deposits of $1.65M.

CONVERTIBLE FUNDING FACILITY

Herald has accepted an offer of finance from Macquarie Bank Ltd to provide funds for the
completion of the Bankable Feasibility Study (in progress) on the high-grade Dairi zinc-lead
project, wherae reserves presently stand at 8.3mt @ 28% zinc equivalent.

The finance facility is for a total of $3M, and is repayable {to the extent that it has not been
repaid or converted into ordinary fully paid shares as detailed below) by the end of 2006.
Herald has not yet made any drawdowns under the facility.

Under the facility, Macquarie will have the right for 3 years from the drawdown date to apply for
up to 3M of ordinary Herald shares at a price of $0.93 per share. In that event, any proceeds
received by Herald will be applied first against any outstanding facility amount.

o0
I
M P WRIGHT

Executive Director

NOTE: Sections of the information contsined in this report pertaining to rmineralisation and/ocr mineral resources
are based on information compiled by or supervised by: Mr 8 Kirkpatrick BSc, MAusiMM, MAIG, a full-time
employee of Herald Resources Limited, who is a Corporate Member of the Australian institute of Mining and
Metaliurgy and who hes had more than five years relevant experience,

NOTE: The 2004 resource estimate for Anjing Hitarmn Deposit was supervised by Mr Paul Payne, Principal
Consuitant of Resource Evalustions Pty Lid. He is a Chartered Professional member of the Australasian Institute
of Mining and Metallurgy. He has sufficient experience relevant to the style of minerslisation and type of deposit
under considerstion and type of activity undertaken to qualify as & Compelent Person as defined in the 1889
‘Australasian Code for Reporting of Mineral Resources and Ore Reserves” Mr Payne consents to the inclusion of
the information in the raport in the form and context in which it appears.




APPENDIX 1

COOLGARDIE GOLD PROJECT - SIGNIFICANT DRILLING INTERCEPTS

Countess Intercepts

Hole 1 Grid Grid Oip/ NG2 Significant Results Intercept Co-ordinates
Number North East | Grid RL Azit Depth From To interval Grade Lead Grid Grid Grid
™ m m M M M Au git North East RL
ED218 $276.64 | 5079.65 | 141.02 | -8.2/106.2 162 11671~ 117.28 0.57 2.67 | Countess | 9245.28 | 5180893 | 121.681
ED279 0276.64 | 5079.65 | 140.59 | -24.6/106.3 | 161.8 |148.98) 149.83 0.95 1.83 | Countess | 9238.674 | 5210.459 | 75,095
ED220 5276.93 | 5079.58 | 140.58 | -31.6/99.5 174 [133.25] 141 | 7.74 4.B5 | Counless | 9280.871 | 5195817 | 70.031
’ Including 5.42 6.21 Counless
€D221 9277.86 | 5079.72 | 140.76 | -21.1/B4.7 | 173.9 |127.38] 134,81 742 8.98 | Countass | 9288.271 | 5201.609 |54.48
' 147.74] 1502 2,48 10.45 | Countess | B289.503 | 5218.68 |87.94
ED222 ©277.67 ] 5079.8 | 141.03 | -10.03/88.2 | 169.2 |128.65] 143.43 | 14,84 2.52 | Couniess | 9280.345 | 5213,705 |117.421
ED223 9310.84 | 509115 | 177.04 | -18.9/107.9 | 158.3 |153.24] 155.5 2.26 0.02 | Countess | 9264776 | 5229.811 | 127.142
€D224 9311,28 | 5091.47 | 1769 | -20.1/89.9 | 1558 [119.88) 13258 | 1303 2.94 C"x;‘;’fss 9311.413 | 5208.813 | 133,662
. Counless
Including 56 5.81 west
135.45114-8.92 12.47 2.91 C°§;’;‘fss 9210.794 | 5226.685 |127.4
. Countess
Including 10.02 3.8 east
ED225 9311.33 | 5091.45 | 17651 | -31.1/90.8 | 166.2 126.2' 133.5 13.3 232 c°w“2§‘°"°' 9306.972 | 5208.373 {107,262
Countess
nctuding &5 4.54 wast
150.15, 169.7 7.45 054 | O°UMess | g50s.664 | 5223.897 |96.78
West
L 97.65| 987 1.05 19.1 Grany | 9308858 | 5175979 | 125.554
ED226 8311,36 | 5091.47 | 176.01 -41/68,8 203.1 |127.35) 148,56 212 2.17 cc’&‘gﬁ“ 9309.181 | 3197,63 |a88.213
Including 8.25 448 | COUtesS | ga09.32m | 5193381 |89.718
1805 | 18555 5.06 1.51 C":;;‘fss 9307.406 | 5231969 |58.098
ED227 9311.04 | 500131 | 178,12 | -445033 | 230.2 (143.8| 151.37 7.57 9.77 C"ﬁgffs 9291.423 | 5196.974 |73.583
. Countess
[ncluding 8.47 11.28 west
171.93! 195.06 | 23.13 0.49 C°:;‘;‘fss 9286.464 | 6221.615 (50.111
210.5] 230.2 19.7 3.25 27 9280.888 | 5248823 |24.045
Including 7.63 9.87 :
ED228 9311.24 | 5091.78 | 176.89 | -23.577 186.6 111.781 124.7 12.92 a.39 C"ngfl“ 9332.489 | 5198.437 |120.267
. Countess
Ingluding 6 B8.45 wasi
182.4 | 17298 | 1038 0.61 c°;‘;‘:53 §339.184 | 5244.131 |111.449
ED229 $311.69 | 5091,46 | 177.26 | -7.2/80.5 150,5 {12251 138.68 | 1747 | 1.83 C°\:j:‘:t55 522191 | 5330318 {160.238
J 1404 | 14598 | 548 | 301 | °UMMESS | spn4p | 9351735 [1s8.662




APPENDIX 1

COOLGARDIE GOLD PROJECT
SIGNIFICANT RC DRILLING

Grid crid DI/ RE NG2 Toul Significant Results (1.0g/t Au tower cut)
fi ri : [
Hole Number North Bast Grid RL Azl Depth Dopth Depth From To Interval | Grade Load
m m m m m M M M Au git
Perseverance
TNG1766RD | 9842 5379 427 -51/270 102 In progress 1
TNG1765R 9342 5379 427 -81/270 102 102 No significant result
TNG1768R 5860 5331 425 57270 | 191 191 | S0 53 2,00 5.40 | Diorite
| [ 117 | 120 | 1200 | 1215 |P2wvain
] B inclugding 7.00 19.43 | P2 vein
TNG1768R 9ES0 5324 | 424 -67/270 162 162 135 162 27.00 534 | Oiorite
. Including 15.00 8.19 | Diorila
TNG1769RD 9920 5424 425 -56/270 180 In progress 55 56 1.00 2.23
TNG1770R 9240 5358 424 -60/270 162 162.0 118 116 1.00 4.68
: 146 147 1.00 31.94
TNG177IRD | 10000 5454 423 -58/271 174 7082 | 282.20 Results not available
Little Blow
BBOTOR 6572440 | 325620 412 -81/270 60 60.0 No significant result
BBO71R 6572460 | 325584 413 -53/270 100 100.0 33 45 12,00 1.06
BBO72R 6572480 | 2325610 412 -62/266 120 120.0 53 5 12.00 2.19




APPENDIX 2

MONTAGUE GOLD PRQJECT
SIGNIFICANT DRILLING INTERCEPRTS

Montague JV
RC Drilling_
Hole ID AMG AMG I?ipl From To Width Grade
North East Azimuth {m) {m) (m) __qgft
Rosie North
GRC123 6965000 751275 -80/270 31 32 1 2.28
38 .44 5* 0.89
GRC124 6965050 751215 -80/270 27 28 1 2.14
33 34 1.11
A . 82 84 2 2.57
GRC125 6965050 7512860 -80/270 21 46 25* 0.48
GRC128 6965100 751250 -60/270 &9 80 1 5.34
GRC127 5965100 751350 -80/270 27 29 2 1.78
30 31 1 1.00
100 105 =S 1.58
119 120 1 24.59
GRC129 | 6964850 751255 ~60/270 268 28 2 1.13
37 a7 10* 0.55
GRC130 6964950 7581300 -80/270 87 68 1 9.64
85 98 3 2.680
1086 108 2 4,40
Includes 106 107 1 8.15
GRC131 6964900 751275 -60/270 23 24 1 2.60
32 33 1 1.20
49 51 2 2.38
GRC132 8984800 751300 -80/270 0 4 4 1.40
87 88 1 12.22
GRC134 6964875 751340 -60/270 31 33 2 0.99
86 88 2 1.41
S Bend
GRC141 6965100 751125 -60/27C 86 100 q4- 1.33+
GRC142 6965125 751090 -80/270 17 24 7 2.40




APPENDIX 2

Montague JV
RC Drilling
Hole ID AMG ANG l?ipl From To Width Grade
North East Azimuth (m) (m}) {m) gt
S Bend cont.
GRC143 6965125 751120 -80/270 59 67 8 3.44
Includes | 60 62 2 11.49
97 100 3* 1.22+
GRC144 6965150 751125 -80/270 80 82 2 2.23
GRC145 6965175 751120 -60/270 62 63 1 1.21
GRC148 6965200 751086 -60/270 23 28 2 1.00
Rosie Castle Pit
GRC121 6964745 751385 -60/270 54 66 2 2.96
ncludes 64 65 1 4.96
NE Pit
GRC150 T 6965630 751000 -60/090 55 57 2 2.87
GRC151 6965670 750985 -60/080 27 28 1 1.33
GRC152 6965630 750850 -50/020 25 27 2 1.04

* Denotes composite sample. 1m splits to be sent for assay.
+ Denotes bottom of hole.

Montague JV - RC Drilling
Significant 1 Metre Splits
Hole 1D AMG AMG I?ip/ From To Width Grade
North East Azimuth {m) {m) (m) gt
Rosie North

GRC103 6964735 751235 -55/080 25 28 1 4,69
GRC104 6364825 751214 -55/090 60 61 1 2.69
GRC105 6964855 751268 -80/270 20 21 1 5.33
GRC107 8964875 751260 -60/270 B 29 36 7 2.68
GRC108 6984875 751275 -60/270 45 47 2 10.85
GRC108 63964875 751290 -60/270 27 28 1 1.52
GRC110 | 6964900 | 751240 | -60/270 | 23 25 2 1.92
| EX 38 1 1.08
GRC111 6964900 7512860 -60/270 22 26 4 3.07
38 39 1 2,33




APPENDIX 2

Montague JV
RC Drilling
Significant 1 Metre Splits ‘
Hole ID AMG AMG Dip/ From To Width Grade
North East Azimuth {m) {m) (m) glt
Rosie North cont. ‘

43 43 1 2.00
GRC112 6984950 751210 -60/270 18 19 1 4.06
22 23 1 3.51
GRC114 6864250 751240 -60/270 17 22 -5 4.08
Includes 17 18 1 17.63
26 27 1 4.11
GRC115 8965000 751215 -60/270 24 25 1 2.27
GRC116 6965000 751230 -60/270 20 22 2 7.20
25 26 1 1.03
GRC117 63865000 751245 -80/270 52 53 1 15.75
GRC118 63965050 751235 -80/270 45 48 1 3.30
) 55 57 2 13.66

Data as supplied by Gateway Mining NL




APPENDIX 3

CHANGES IN INTERESTS IN MINING TENEMENTS

Project Name Tenement Nature of Interest or right to Interest or right to
Reference Interest Earn at beginning Earn at beginning of
of quarter quarter
Kintore (WA) P18/1544 to registered 100% 0%
1546
P16/1868
M18/16 option to right to earn *
| M18/215 purchase 100% 0%
| M16/444
Mt David (NSW) EL 5242 registered 100% 0%
_Springfield (NSW) EL 5991 registered 100% Q%
Balfour (TAS) EL 4/2002 option to right to earn 0%
: purchase 85%
Wilson River EL 23/2003 option to right to earn 0%
(TAS) purchase 100%
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27 July 2004

Companies Announcement Office
Australian Stock Exchange Limited
20 Bridge Street

SYDNEY NSW 2000

Via ASX Online
RE: COOQLGARDIE JOINT VENTURE PRODUCTION FIGURES/COSTS —~ FOURTH
QUARTER ACTIVITIES
2004 2004

GOLD PRODUCTION JUNE » MARCH

QUARTER QUARTER
CJV Qre Mined 163,408 tonnes . 252,605 tonnes
Grade 2.4 gt 2.2 gh
CJV Ore Milled 280,775 tonnes 263,900 tonnes
Grade 1.8 git 2.7 git
Recovery 82.1% 92.8%
Gold Pradugtion 15,2150zs 21,5080zs

Production from the Empress underground mine was adversely impacted in the quarter by
poor avaifability of the contractor's mining equipment and a tight slotting and stoping
sequence in the upper levels, which required multiple, small tonnage stope firings. Ore
production is expected to improve in the September quarter.

In the Greenfields open pit, @ minor wall failure in one corner of the pit required the mining
of a cut-back to ensure the longer term integrity of the haulage ramp, which delayed ore
production from the fleor of the pit.

Feed from Empress, Greenfields and Lindsay's was supplemented low grade material,
resulting in a lower overall head grade. The treatment plant throughput of 280,775 tonnes
was the highest recorded for the JV project.




REVENUE & COSTS -

Herald delivered all of its share production into forward sale contracts at $600 per cunce.
In addition Herald received revenues from interest and payment from its joint venture
partner for production from opern-pit ore on a per/oz basis.

Herald's production costs for the quarter were as follows:

2004 June Quarter 2004 March Quarter
A¥/az A$/az
Total Cash Costs $626 $459
| Total Production Costs $722 $560

Yours faithfully

MICHAEL P WRIGHT
Executive Director




