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Following our robust growth in 2002, | am very pleased to report to our shareholders that 2003
has marked yet another important milestone in the Group’s history. The Group once again achieved
record-breaking annual results with sales surging 63% to HK$1.4 billion for the year ended 31
December 2003. Operating profit also soared 100% to HKS$243 million while net profit jumped
86% to HK$193 million. Earnings per share aiso rose 85% to HK43 cents. The escalating Liquid
Crystal Display (“1.CD") industry, bolstered by the improving sentiment in the global economy,
stimulated our business growth in the region. As a result, the Group has successfully made
another record in quarterly sales with unaudited turnover of about HK$650 million for the first

three months of 2004 which was 200% more than the same period last year.
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Over the years, the Group has been increasing and diversifying
production lines to cater for the continuous business expansion
and broaden product offerings to customers. We were also
able to control costs to further enhance our profit margins.
Therefore, despite pricing pressures in material costs, our gross
profit margin improved from 28.4% in 2002 to 29.0% this
year. The net profit margin also rose to 13.8% this year from
12.1% last year. An unfavourable by-product, which is high
inventory level and long inventory turnover of more than 100
days are resulted under this rapid business expansion. We
found this very unacceptable and have immediately
implemented an MRPIl system (in material requisition and
production planning) during the year which will be fully
operated in May 2004. The target inventory turnover is 70
days in short term and 50 days in the long term. [ trust, by
doing that and taking other similar measures, we will ensure
our growth momentum progress in a risk-free manner,

The huge growth in the mobile phone industry, propelled by
the conversion to full colour displays, image capabilities and
high resolution, has enabled the Group to capture the vast
opportunities for its colour supertwisted nematic ("CSTN")
LCD business. Sales from this particular product were HK$350
million {shipments commenced during the second half year)
compared to nil in 2002. We expect the growth momentum
of CSTN LCD, in both the mobile phone and PDA markets, to
be sustained in the next couple of years.

A major achievement during the year was the establishment
of our first organic light emitting displays (“OLED") production
line, which also happens to be the first OLED production
facility in the PRC. Satisfactory orders for our OLED Modules
have been received since pilot production commenced in the
fourth quarter of 2003. We expect to achieve higher
production capacities and production yields with continuous
investment in R&D and advanced egquipment.
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Geographically, we have obtained a good market share in
colour LCD modules for mobile phone applications in the
PRC. Sales from the PRC market contributed 53% of the
Group’s total turnover this year compared to 25% in 2002.
This is mainly attributable to a number of new customers
secured during the year, which include top-tier mobile phone
makers. Besides the PRC market, we will also be expending
more effort to explore the colour LCD markets in South Korea,
Japan, Europe and the US. We have added several talented
members into our team, all veterans of the LCD and related
industries, to support sales, marketing and production and
identify market trends and opportunities. Our product
development strategy will also integrate more value-added
functions within our products, helping our customers meet
the sophisticated demands of today's tech-savvy consumers,
and providing them not only with physical products but also
total solutions in display applications

The Group’s electronic consumer products business continued
to improve in the second half of the year. Demand for “TRULY”
brand MP3 players burgeoned during the year. Together with
an increasing number of ODM customers, we are confident
that this business will maintain its growth in the coming year.

In conclusion, I believe we will continue to fully capitalise on
our unigue advantages in developing LCD and in particular
LCD Module ("LCM") products, which provide the key to a
bigger and brighter future for the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

The Group enjoyed a prosperous year, as the burgeoning LCD
industry continued to create soaring demand for LCD products
and services. Sales from the LCD business, therefore rose to
HK$1.22 billion, reflecting an increase of 66% over last year
and contributing 87% to the total turnover for the year.
Among the Group’s various LCD products, CSTN LCDs
experienced the strongest growth. The Group shipped about
2 million CSTN LCD units during the year, contributing 29%
to sales in the Group's LCD business.

One of the Group's core competencies is the total display
solutions that it offers to customers. During the year, the
Liquid Crystal Display Modules (“LCM”) business generated
substantial sales as customers increasingly relied on the
Group’s display modules to facilitate their supply chain
management. Further improving its product offerings, the
Group invested in additional production lines to offer value-
added services including Chip-on-Glass (“COG"), Surface
Mount Technology ("SMT"), and Touch Screen Panel. These
developments have not only increased the Group’s margins
and enhanced production yields, but also improved customers’
production efficiencies.

With regard to its OLED activities, the Group has invested
USD15 million in R&D, licensing and equipment to date. Pilot
production for OLED displays commenced in late 2003.
Currently, the Group is receiving average orders for 200,000
pieces per month mainly in monochrome OLED modules. As
an early enirant to the OLED market in the PRC, the Group
has gained a strong customer portfolio of leading mobile
phone brands in its OLED application.

During the year, sales from electronic consumer products
accounted for 13% of the Group’s total turnover. Building on
its established “TRULY” brand, sales from its branded MP3
players recorded a double-digit growth over last year.

CEEDEDNRSW
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Segmental Information SERH
By geographical segments: BHELDHE
2003 2002
—EZ=% —EBCH
Turnover Turnover
BEX® MEE
HK$'000 HK3'000
FET FET
The People’s Republic of China REARANR 735,278 213,817
Hong Kong &8 102,822 115,948
South Korea =g 204,505 206,426
Japan SN 186,736 143,657
Europe BN 73,083 72,370
Others (Note) Hs (BfaE) 97,474 104,868
1,399,898 857,086
By business segments: BERESH
Segment Segment
Turnover result Turnover result
EXEW SEER EER DHEEE
HK$'000 HK$'000 HK$'000 HK3$'000
FET FET FET FER
Liquid crystal display products BREHETRER 1,222,535 262,772 737,257 133,694
Electronic consumer products ETHEHBER 177,363 . .{20,004) 119,829 {13,011)
1,399,898 242,768 857,086 120,683
Interest income from bank deposits BTERIE WA 1,280 1,289
Unallocated other cperating income ROoMzHMEE KA 14 14
Unallocated corporate expenses AP EBEZATER (730) (689)
Profit from operations TR 243,332 121,297
Note: HisE

This category includes sales to countries in North and South Americas, HEBEEEHELEEN BN - PR EHN BEEERR
Australia, the Middie East, Africa, the Commonwealth of Independent HMEMBERZHEE -
States and other Asian countries.
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Liguidity and Financial Resources

Turnover and profit for the year were increased by 63% and
86% respectively. Earnings per share were accordingly
enhanced by approximately 85%.

Total assets were increased by approximately 38% to
HK$1,731 million which comprised HK$869 million of current
assets, HK$822 million of fixed assets and HK$40 million of
deferred expenditure and other long-term assets. Total
liabilities were about HK$736 million, of which HK$627 million
were current liabilities and HK$109 million were long term
liabilities. The current ratio was maintained at a healthy level
of 1.39.

As at 31 December 2003, the total outstanding bank and
other borrowings, net of cash and bank balances were about
HK$221 million (2002: HK$47 million) and they bear interest
at prevailing market rate. The maturity profiles of these
borrowings are shown in notes 22 and 23 to the financial
statements.

The financial position of the Group was healthy and ready for
future capital expansion while keeping a sufficiently high level
of cash and bank balances (HK$165 million) together with
adequate unutilised banking facilities. The gearing ratio based
on bank and other borrowings, net of cash and bank balances
was approximately 22.2%.

Capital expenditure of approximately HK$450 million for the
next three years in respect of acquisitions of property, plant
and equipment was authorised but not contracted for. Their
expected sources of funding will be principally from internal
reserves.

HHRERMBERR
ER BEBERBATBNLEAGI%ER6%  AER
BFEE 2B H85% o

BMEELFFAH438%Z1,731,000,0008 T - EF5tE
869,000,000 T REEE ~ 822,000,000/ 5t B E &
B~ 40,000,008 tEEXZHRAMMERNEE - &8
B # 5736,000,0008 5+ EHEIE627,000,000% 5T
HEBER109,000,000B T RBAGE - RBLRES
E139MBEKE -

R-EE=F+=-B=+-8 #AEEZETRH#t
EEAB (NBRASTRBITHER) 85H221,000,0008 T
(ZEBEZF : 47,000,00087T) r ZZERZRE]
BERTHHSEEMEZ - ZSERNERPERY
BREAMFEE22R2315 o

TEEEBRNVBERARARUENARNELERS
BCHESEREARNBESRB|THEE (165,000,000
B UAREANSAEABTHERE BTG
ZREBTREMGEE (BRARESRETER FEN
B222%-

KR=F - EH450,000,0008 HNELZHER®E
BEYX BERRE HBCREEBHRITH
FHEGREZIERRNBMESE -
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General
There was no change to the capital structure of the Group
for the year ended 31 December 2003.

The state of the Group's current order books is very excellent.

Except for investments in subsidiaries and an associate, neither
the Group nor the Company had held any material investments
during the year.

Additions to and disposals of fixed assets mainly in plant and
machinery were approximately HK$224 million and HK$33
million during the year. As at 31 December 2003, the Group
had pledged certain of its machinery with an aggregate
carrying value of arcund HK$65,130,000 to secure banking
facilities.

Around 4,000 workers and staff are currently employed in
our Shan Wei factory and approximately 80 personnel in the
Group’s Hong Kong office. Total staff costs for the year were
approximately HK$123 million.

Other than trade bills of around HK$14 million discounted to
banks in the ordinary course of business, the Group had no
material contingent liabilities. Exposure to fluctuations in
exchange rates was rminor and properly hedged, if any.

RIVIDENDS

The directors recommend the payment of a final dividend for
the year ended 31 December 2003 of 12 HK cents per share
(2002: 7 HK cents) which, together with the interim dividend
of 7 HK cents per share (2002: 5 HK cents) paid in October,
2003, makes a total dividend for the year of 19 HK cents per
share (2002: 12 HK cents).

Subject to shareholders’ approval in the 2004 Annual General
Meeting, the final dividend will be payable on 19 May 2004
to the shareholders whose names appear on the register of
members of the Company on 30 April 2004.

—HRER
REZ-BS=F+-A=+—-HLFE FTEEN
EXEBYEER -

RRNITERFETR -

FEE

BRREZHMBLAAR —RBELQRN  FEBHFL
ARFABRBKSEENEARR -

ER EEEEFERLE UBERBEHTINR
224,000,000 7T ] 33,000,008 T - R-FF=F 1
ZA=+-B ZEECHEHBRE#£E#65130,000
BAIMNETHESGHE  UWIEALETHEAENER

0
Aan °

BEHANS4I0BIAREESEREEEMNILET
B URNEEEISERIEEFTERERE - F
A BI#ERARYEH123,000,00087T -

BRR—BEBERFOBTIEERELN14,000,0008 T
BEZEN  TEBHNETNEARALE BEE
FEBEEERRBERE  XCREITRELEF (@M
) o

BEE
EEEEREBEE-_2ES=F+=-B=+—BLFER
HERI2EBW(ZZZS=F 781 2 XHERE - ERF
ER-BE=F+ARNNPHERESRTBU (=2
E-F SEBINTFE FEENRRLEAEBR19E
W((ZB2ZF : 1284) -

FREAR-ZENERFEBFASLAE  XQTH
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CUSTOMERS AND SUPPLIERS

In the year under review, sales to the five largest customers
accounted for less than 30% of the total sales of the Group.
The five largest suppliers of the Group together accounted
for approximately 34% by value of the Group's total purchases
during the year, with the largest one accounting for 13%.

As at 31 December 2003, none of the directors, their
associates, or any shareholders which to the knowledge of
the directors owned more than 5% of the Company’s share
capital had any beneficial interests in the Group’s five largest
customers and/or five largest suppliers mentioned in the
preceding paragraph.

QUTLOOK

The Group believes that the thriving mobile phone market
will continue to fuel future growth. IDC predicts that by 2004,
the mobile phone market will ship more handsets with colour
displays than with monochrome displays. In addition, the
prevailing design in new handset models with colour or
monochrome sub-displays, will stimulate demand for displays,
which will outpace shipments for maobile phones which are
expected to reach 170 million units in the PRC in 2004,
according to official reports. Furthermore, colour display
applications are also extending into other consumer electronic
products such as MP3 players and into the automobile industry.
The Group is considering to add a new CSTN panel production
line within the year to cater for this compelling demand. As
the Group has already established a highly efficient CSTN
production line, this experience will reduce the related further
investment to a minimum.

As the OLED technology advances, the Group expects
increasing OLED applications for mobile phones and digital
cameras in the coming years. Projected sales for the OLED
business are therefore expected to be around HK$100 million
for 2004 and bring in contribution by 2005. Development of
Area-colour OLED display products have already been
completed and these products are about to be marketed in
the second quarter of the year.

CRPREEE

REEFE BARFRZUEEERTEBEEREYD
R30% e EAHEFAGEAERAREARBEEEE
234%  MEBRAMERRE13% -

BEEFA R-BT=F+-A=+—-0 HEF
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EHA RBEERTEATEZNERERN2004FE
ME7TESR  BRBENEERESBEHM KT - i
FeRrnSNERAECHEZAE T HEER N
MPIERH » URHMITRMSEXE - BRR K
EEEZRRAR-—FER-RCTINBERBLEERU
BAEEANER AREBEFRILERRES
MCSTNERBLEERNER  EUBHEESHTH
ME-PREERZRRE -
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BRESFEOLIDRTENMEEER  RIASTREF
EFE-FREMHE -
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The giant leap in market performance in the PRC market has
established strong foundations for the Group's expansion into
other regions such as Europe and the US. Leveraging the
Group's established production facilities and technology
knowhow in a wide range of display technologies, it will also
extend its sales and marketing efforts to broaden the customer
base and accelerate business growth so as to keep the growth
momentum beyond 2006.

As the Group enters the first quarter of the new fiscal year, it
has experienced promising growth in view of the number of
orders on hand. Teking advantages of the continuously
booming PRC market and as new technologies and products
emerge, the Group faces an encouraging and positive outlook
for revenue and profits in the year ahead.

DIRECTORS AND SENIOR MANAGEMENT
Biographical details of the directors of the Company and senior
management of the Group are set out as follows:

Mr. Lam Wai Wah, Steven, aged 51, is the Chairman and
Managing Director of the Company. He is the founder of the
Group and has over 27 years of experience in the electronics
industry. He is primarily responsible for the formulation of
the Group’s overall strategic planning and business
development.

Mr. Wong Pong Chun, James, aged 45, is an Executive
Director of the Company. He is responsible for the Group’s
operations and external affairs. He joined the Group in 1987.

Mr. Cheung Tat Sang, James, aged 48, is an Executive
Director of the Company. He is responsible for the sales of
the Group’s semiconductor products and components. Prior
to joining the Group in 1989, he was sales manager for a
number of electronics companies for over 10 years.

EERFETSHNENESRAREARBRET SR
TERENER -BEEEBZENLEEREURESS
ERTHRABNEXRE SESERIREHEER
MHEHENTE BRE-SPEEEZEZFERUNE
EBRR LUREF2006FUENERE S -

BAFVRFENE—FE EENFHRITERACD
BEBREER - AFFETENEIRE  UR—F
FIFRERERNER  EEHAR-EHNEERR
MERBBD °

CURDETEAR
UTHBRAFLAFNEBRFIREAEREEABZE
Z

HEEEE RFRE+-B FLRRAZIFREESER
RE BFATZEEZAPA REESFEBEB-tt
FOIEERAITEEEBRMRERRE -

EBREE REO+ER KDAZATES B
AEAEBZEBEERYNSE  R-ANLED
AKREE

REERE  RFN+TNAR FARZHITESE - ®
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EMAZTEBEZH  EEZHEFLAZEXEER
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Mr. Li Jian Hua, aged 40, is the Head of the Group's LCD
Production Division and was appointed as an Executive Director
of the Company during the year. Mr. Li graduated from the
Jilin University of Technology and Engineering Management
in 1987 and joined the group in 1989. Prior to joining the
Group, he worked in a multinational motor car manufacturer
in Guangzhou City, the PRC for almost two years.

Mr. Ip Cho-Ting, Spencer, aged 45, is an independent Non-
executive Director and a member of the Group's Audit
Committee. He is the holder of a Bachelor of Science degree
from the University of Wisconsin, Green Bay, U.S.A. Mr. Ip
operates his own business in the industrial sector.

Mr. Heung Kai Sing, aged 55, is an independent Non-
executive Director and a member of the Group's Audit
Committee. He has experience in textile industry.

Mr. Chung Kam Kwong, aged 46, is a Non-executive Director
of the Company and the Chairman of the Group's Audit
Committee. He is a practising Certified Public Accountant in
Hong Kong, a fellow of the Hong Kong Society of
Accountants, a Certified Practising Accountant in Australia
and a council member of the Macau Society of Certified
Practising Accountants. Mr. Chung has extensive experience
in accounting and financial management and has been the
independent Non-executive Director, management consultant
and Company Secretary of a number of listed companies in
Hong Kong.

Mr. Cheung Chong Hai, aged 52. Mr. Cheung joined the
Group in 1987 and is the General Manager of Truly
Semiconductors (Europe) GmbH with main responsibility in
the marketing of the Group’s LCD products to customers in
Europe.

ZFREXE  RFOTHR FREZRSBRETSHELE
ENTE ULRFIFEREEIRFQAZHTES -
FRER-NMNELEEERERIRXABREERR -
ER-ANNEMATEE - BRRMAREEZAT
BERTPEBRMNT -—HERSELETEIROME -

EH¥EE BFO+TER BUFHTES AR
FEEEREREEZRE - W B XE Green BayR
HREFARB2EEL RN -BEELEBATEIXRRY
% o

FRHREE  RFRATIR BUFHUTES A
FEBEREEE2RE REGHAXBETYEL
% o

gMkkE RFEONTAEH  FRAZHUATES
YREIEEELZEENTIFE - RREBUEI
i YAREBEHMLSERSRE  RMNEMES
M FRBRMUESHMASNERERE - EX4E
REFGRUBEELHERELR  ARTEZHL
TRAAMNBUFHTES  EERARAAME -

RHUBEE RERT-m - REER-—ANLEM
AZEB B Truly Semiconductors (Europe) GmbH
ZERE BENBNEFHBEFEB2RRABET
BEM-
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Mr. Ng Sui Wa, Thomas, aged 41, is the Group's Chief
Financial Officer and the Finance Director of Truly
Semiconductors Limited. He graduated from the University of
Hong Kong and is a fellow of the Association of Chartered
Certified Accountants. Mr. Ng joined the Group in 1996 and
has accumulated in aggregate more than 16 years’ experience
for working in an international accounting firm and in the
commercial sector.

Lam Wai Wah, Steven
Chairman

Hong Kong, 31 March 2004

REEEE REON+-5 RFEEHBLE
THEANFXEBERLAAZHBES - RERXRERE
B2 UREABELARENAAEZEE - AXER—
ANAEMAFEE  E-HEREHATRERR
BRTAENIERLER-

-]
HEE

ER —EZEENFE=ZB=+—8
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The directors present their annual report and the audited
financial statements for the year ended 31 December 2003.

PRINCIPAL ACTIVITIES
The Company acts as an investment holding company. I3
subsidiaries are principally engaged in the manufacture and
sale of liquid crystal display products and electronic consumer
products including MP3 players, calculators, pagers and
electronic components.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December
2003 are set out in the consolidated income statement on
page 25.

An interim dividend of 7 HK cents per share, amounting to
HK$31,098,000, was paid to the shareholders during the year.

The directors now recommend the payment of a final dividend
of 12 HK cents per share to the shareholders of the Company
whose names appear on the register of members on 30 April
2004, amounting to HK$53,311,000, and the retention of
the remaining profit HK$108,240,000 for the year.

SHARE CAPITAL
Details of the share capital of the Company are set out in
note 25 to the financial statements.

PROPERTY, PLANT AND EQUIPMENT

During the year, the Group acquired plant and machinery
amounting to HK$202,240,000 and properties under
development amounting to HK$15,140,000 for the purpose
of expanding its manufacturing capacity in Shan Wei City,
Guangdong Province in the People’s Republic of China.

Details of these and other movements in the property, plant
and equipment of the Group during the year are set out in
note 13 to the financial statements.

EXSRNREEE_EF=F+-R=+—-BLF
EZFEBREFLMBERE

EEEH

ARAFR-FRREZRLT AMBATZTERSER
ERHERRBETHREARSREFHEER B
EMP3BHE - st EHR  EHFEREFTH -

EHRANSE
BE-BF=F+-AZ+-HULFENTEEXRE
BIRECENGREBRERA °

ARBEERFRNARIRIATFHRESR7EML &4
31,098,000/ 7T °

EEESO-_STNFMA=1+ABIEXQRATRESR
MOERBRERXABREER 12EBWL - BHEY
53,311,000 & - Y EREXEFEHRTER
108,240,000 7T °

BE
FRARZBREBERBRR M B HRRMEFE 258 -

BE BERSEH

FR AEERBEZPEARAANBERELWETZ
EEIMABEREN202,240000 8T Z2EERRE
UREENISI40000BTZRBRYE -

FEEBFRAZYE BERRBZAASBHRIEAR
MBEHRRMEE 3R -
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DIRECTORS
The directors during the year and up to the date of this
report are as follows:

Executive directors:

Lam Wai Wah, Steven

Wong Pong Chun, James

Cheung Tat Sang, James

Li Jian Hua (appointed on 23 October 2003)

Non-executive director:
Chung Kam Kwong

Independent non-executive directors:
Ip Cho Ting, Spencer
Heung Kai Sing

In accordance with Articles 100 and 120 of the Company's
Articles of Association, Li Jian Hua, Chung Kam Kwong and
Heung Kai Sing retire and, being eligible, offer themselves
for re-election.

The non-executive director and independent non-executive
directors are subject to retirement by rotation in accordance
with the above articles.

No director proposed for re-election at the forthcoming Annual
General Meeting has a service contract with the Company or
its subsidiaries which is not determinable by the Group within
one year without payment of compensation (other than
statutory compensation).

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance to which the Company or any of
its subsidiaries was a party and in which a director of the
Company had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the
year.

S
FAREBEZBEE2APLE ESEENT

BITESE

HEE

BEHRE

REXE

Fre (R=ZF=FTA-+=ZHEEE

FRITESE
ERX

BIUFRTES :
RrE=
B

RBEAATEHRERANBI100REE 1202 RE
EZRERLE BREALLEERBAETRER  #
RTHEEBREME-

ETESHBIHHTES AR LEMRABES
B o

BROBETZRREFAEEREECESHER
ZLAREMBERATIEAFTEETISR-—FRAE
NREECEERHERMN MTURLEZBBEN -

EEZanNE
ZRAARAEEMAMNBLE BT LEAL2TESE
EERSEEEEEAER  YERFTERELFAREM
BEBDARERZERED -
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DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING ETBZRPRERREES

SHARES

At 31 December 2003, the interests of the directors and their REXR AT EREESESROEEMISIEAEEZ
associates in the shares and underlying shares of the Company EZMAE  ABRBLTLAIESHETIEETENE
and its associated corporations, as recorded in the register ESFI)EHEFTAIREBHETEMERLIT B
maintained by the Company pursuant to Section 352 of the Z—ZBE=#+-A=Z+—-H 1 EERHEBRBRAESZ

Securities and Futures Ordinance, or as otherwise notified to XA TRGREBEROELERZAT :

the Company and The Stock Exchange of Hong Kong Limited
pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies, were as follows:

Long positions HE
(a) Ordinary shares of HK$0.1 each of the Company (a) FLEISEREODEOIBTZHER
Percentage of
Number of the issued
issued ordinary share capital
shares held of the Company
Name of director Capacity iz e aiT HEQFZE
ERpMS 39 EEEME BTRFESH
%
Lam Wai Wah, Steven Beneficial owner 199,198,000 44 .84
HEE ERBEEA
Held by spouse (Note) 12,100,000 2.72
mEBEA (M)
211,298,000 47.56
Cheung Tat Sang, James Beneficial owner 282,000 0.06
REL BExEEA
211,580,000 47.62
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DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING

SHARES (Continued)
Long positions (Continued)
(b) Share options

EEzBROhRERRMEE @)

Number of

Number of underlying

Name of director Capacity options held shares

EERR a7 Frig RN e HHRRTEE

Lam Wai Wah, Steven Beneficial owner 6,900,000 6,900,000
MHEE EXEBA

Wong Pong Chun, James Beneficial owner 6,900,000 6,900,000
EH® BEHERA

Cheung Tat Sang, James Beneficial owner 6,900,000 6,900,000
REL EXEEA

Li Jian Hua Beneficial owner 400,000 400,000
TEE BEREFTA

21,100,000 21,100,000

Note: Lam Wai Wah, Steven is deemed to be interested in
12,100,000 ordinary shares of the Company, being the
interests held beneficially by his spouse, Chung King Yee,

Cecilia.

Other than as disciosed above, none of the directors nor

their associates had any interests or short positions in any

shares and underlying shares of the Company or any of its

associated corporations as at 31 December 2003.
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SHARE OPTIONS
Particulars of the Company's share option schemes are set
out in note 31 to the financial statements.

Details of the share options outstanding as at 31 December
2003 which have been granted under a share option scheme
adopted on 22 May 2001 were as follows:

HiRRE
FBREA AT BREFECEBERANYBRERMIEN
g o

BE-ZZ=F+ZR=+—RB ' ZTrilR=-8F—
FRAA-TZERHAZEREFETRIFMATEZ
BREFEBWOT :

Number of options
outstanding

at beginning and
at end of year

REDRFRZERITE
KizmE

Category 1: Directors F—HH  EHE
Lam Wai Wah, Steven MEE 6,900,000
Wong Pong Chun, James EHE 6,900,000
Cheung Tat Sang, James REE 6,900,000
Li Jian Hua (Note) TREMI 400,000
21,100,000

Category 2: Substantial shareholder
Other than the share options held by Lam Wai Wah, Steven

as disclosed above, no share option has been granted to
other substantial shareholders.

Category 3: Employees

BB EERE

BREXFEBEOMEESE ZBREN  FRAME
MEMIERRRTFERE -

EZHEH:EA 6,900,000

Note: 400,000 options held by Li Jian Hua, who has been appointed
as director of the Company during the year, were reclassified
from category 3 to category 1.

On 22 December 2003, 2 new share option scheme was
approved by the shareholders at the Extraordinary General
Meeting of the Company.

No share option was granted, cancelled, lapsed or exercised
under both share option schemes of the Company during the
year.

K FABERARATRRESZZREE HAFMEAZ
400000 REREAF BRI EH S BERE —HR -

RZBE=F+-RB-+-8 BRRREQFZHER
BRI AL E—HFBRENE -

R YERBAREWMEABERESTEARE  ZFH
AMHBITEZBRE -
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ARRANGEMENT TO ACQUIRE SHARES OR DEBENTURES
Other than the share option schemes disclosed above, at no
time during the vear was the Company or any of its
subsidiaries a party to any arrangements to enable the
directors of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or
any other body corporate.

SUBSTANTIAL SHAREHOLDERS

As at 31 December 2003, the register of substantial
shareholders maintained by the Company pursuant to Section
336 of the Securities and Futures Ordinance shows that other
than the interests disclosed above in respect of Lam Wai Wah,
Steven, the following shareholders had notified the Company
of relevant interests in the issued share capital of the Company.

Long positions
Ordinary shares of HK$0.1 each of the Company

BERRUARSZRH
REMBEBEZBRESEN  FIREEAWRBEL
ARERAYESTEAZYE  BEFSQATAZESTE
BUBETLARAREFEMEIABBZRONESLME
BRI -

EBERR

RLIXFBREABRMNEERS RN BEELQF
ERBSRBERAEBRIREZIERRETH
FRE BE-BB=f+=-A=t—-R ' TIRR
EHASFRFAHERETRAZERTREITERTZER
o

we
FRREREEIBEAZEER
Percentage of

Number of the issued share
issued ordinary capital of
shares held the Company
Name of shareholder Capacity Bz B®%{T MELTFZE
BEESR 549 gEERA TREAESH
%
Chan Kin Sun (Note 1) Beneficial owner 28,900,000 6.50
BREZET (BFEE1) BEHBERA
Held by spouse 9,856,000 2.22
HEBEE
38,756,000 872
Chan Lai Lan Beneficial owner 35,096,000 7.90
HRE®R BHERA
Chan Lai Lai, Karen (Note 2) Beneficial owner 7,774,000 1.75
REEME2) BEREEA
Held by spouse 20,684,000 4.65
HERRES
Held by child 700,000 0.16
BRFES
29,158,000 6.56
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SUBSTANTIAL SHAREHOLDERS (Continued)
Long positions (Continued)

Notes:

1. Chan Kin Sun and his spouse, Cheng Kwan Ying, Jennifer, are
deemed to be interested in 38,756,000 shares of the Company.

2. Chan Lai Lai, Karen, her spouse, Yu Wing Keung, Steven and
child, Yu Hoi Kit, Alex, are deemed to be interested in
29,158,000 shares of the Company.

Other than as disclosed above, the Company has not been
notified of any other relevant interests or short positions in
the issued share capital of the Company as at 31 December
2003.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company's Articles of Association, or the laws of Cayman
Islands, which would oblige the Company to offer new shares
on a pro-rata basis to existing shareholders.

PURCHASES, SALES OR REDEMPTION OF LISTED
SECURITIES

There was no purchase, sale or redemption of the Company’s
listed securities by the Company or any of its subsidiaries
during the year.

CORPORATE GOVERNANCE

The Company has complied throughout the year ended 31
December 2003 with the Code of Best Practice as set out in
Appendix 14 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited.

DONATIONS
During the year, the Group made charitable and other
donations amounting to HK$6,458,000.

EEBERIT (A7)
we (&)

CEE

1. REFRAELEBHBERFSERHBBEE LR QT 38,756,000/
R ER -

2. BREE HEBRKKBREER T VYu Hoi Kit, Alex#iB
BEBARDT29,158,000 B -

BREXFREES BE-S2B=+-RA=+-
B ZRREREEEAREEIQAFACRTREZA
BEZIAE -

BaBEE
FARZARAAERAARMERS RAHERR
BEBERECZRAE ZA2BREARAEREMERAR
RZBERLEAIRTHER -

HE UEsRTLTEs

FEERN FARARAEEAMNELIHMERED - HE
BEEERB 2 LmES -

BIEE
AAAERE-BB=FT=A=+—ALFEA-
HETEEHAXBFERADEE LA RAME
P BT A B -

R
RER FEEBHAR6458000BTZRERAM

B -
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AUDITORS R
A resolution will be submitted to the Annual General Meeting HEXQATIZRREFASLBRE-EREBE  UE
of the Company to re-appoint Messrs. Deloitte Touche HEZEBEZH BERFSHMTEEFTL2ILREM2

Tohmatsu as auditors of the Company. B e

On behalf of the Board REESH

LAM WA WAH, STEVEN HiEE

CHAIRMAN TE

Hong Kong, 31 March 2004 ER —EBONE=ZH=+-A8
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Certified Public Accountants
26/F, Wing On Centre

111 Connaught Road Central
Hong Kong

TO THE SHAREHOLDERS OF
TRULY INTERNATIONAL HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the financial statements on pages 25 to 75
which have been prepared in accordance with accounting
principles generally accepted in Hong Kong.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND
AUDITORS

The directors are responsible for the preparation of financial
statements which give a true and fair view. In preparing
financial statements which give a true and fair view it is
fundamental that appropriate accounting policies are selected
and applied consistently.

it is our responsibility to form an independent opinicn, based
on our audit, on those financial statements and to report our
opinion solely to you, as a body, and for no other purpose.
We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

BASIS CF OPINION

We conducted our audit in accordance with Statements of
Auditing Standards issued by the Hong Kong Society of
Accountants. An audit includes examination, on a test basis,
of evidence relevant to the amounts and disclosures in the
financial statements. It also includes an assessment of the
significant estimates and judgments made by the directors in
the preparation of the financial statements, and of whether
the accounting pelicies are appropriate to the circumstances
of the Company and the Group, consistently applied and
adeguately disclosed.

Deloitte
Touche
Tohmatsu

BENBRERAFRE
(REESHFESZIMALZERLF)

EREMTERREREANRELET-AEREREE
RAZEHRARROMBEHRE -

EZREUHNENTZE

BLRRERARERURERAPHMBER - &
GRZSVERERY ESCREHRASENST
B o

FINBARBRBLFTELRIFANER HEEWH
BEREBUNER YRR FRZA)FEE
& RUEUANFIBEGCBE - XTTERFIBERT
BEFEMALHKEEFTET

BRRBEER
FTRRREBEHALAERMOLBERNETER
T -BREBEREURBES A ERENBERAR
BERRBEESEERNER  TERENGESRER
ZEBBERBAELHERNGHNHE FEEY
BN BRERRES BAAR EREMNARER R
ERERERYIABBERSEIRR -
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TO THE SHAREHOLDERS OF BENEREBBRATIERE (&)
TRULY INTERNATIONAL HOLDINGS LIMITED (continued) (RESEETHRALZERRE])
(incorperated in the Cayman Islands with limited liability)

We planned and performed our audit so as to obtain all the FTHEFRBNETERIES  YURB-—IFETR
information and explanations which we considered necessary BY4ENERREELBEE FEATHESEHNE
in order to provide us with sufficient evidence to give @ HESNEREZESTFEEELRREL - EHE
reasonable assurance as to whether the financial statements ENBE - EREEZAR 2T CEHEZSHER
are free from material misstatement. In forming our opinion RFABVWERNEBELFIEREH - RTEE  FTH
we also evaluated the overall adequacy of the presentation BRIKSATIHIERRITESEMER -

of information in the financial statements. We believe that

our audit provides a reasonable basis for our opinion.

OPINION BR

In our opinion the financial statements give a true and fair ZATRALBNBHERGEEELAT IR ELF
view of the state of affairs of the Company and the Groupas & BEER-ZZ=F+-A=+-B0HMERRR
at 31 December 2003 and of the profit and cash flows of the BEHREBZZALEENEIABRESRE  YSRE
Group for the year then ended and have been properly EBATRKIICEBEERNZERH -

prepared in accordznce with the disclosure requirements of

the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu B - AERA Rt
Certified Public Accountants HESE

Hong Kong, 31 March 2004 E& —EEOFE=RA=+-8
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For the year ended 31 December 2003 BZ_-ZTE=F+_FA=+—HUIFE

2003 2002

—EB=E —EECF

Notes HK$°000 HK$'000

Jiifes FHET FET

(As restated)

(E7))

Turnover BEH 4 1,399,898 857,086
Cost of sales HEMRE (993,521) (613,421)
Gross profit EF 406,377 243,665
Other operating income Hp@E WA 7,861 10,721
Distribution costs DEEE (39,189) (31,171)
Administrative expenses THER (131,717) (101,918)
Profit from operations BN 6 243,332 121,297
Finance costs B%ER 7 (9,665) (10,299)
Share of results of an associate B —XBE N TEE 713 156
Profit before taxation BRBE AT 2 F 234,380 111,154
Income tax expense ez 10 (41,731) (7,318)
Net profit for the year TEERF 192,649 103,836
Dividends Ba 11 84,409 53,311

EARNINGS PER SHARE sSERET 12

Basic HAx 43.4 HK cents | 23.4 HK cents
B4l AL

Diluted i 42.1 HK cents | 23.2 HK cents
Bl p X1
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At 31 December 2003 R-BE=F+=-F=+—H1

2003 2002
—BT=F —EB-F
Notes HKS$'000 HKS 000
HisF FHEIT FET
(As restated)
(E%)

Non-current assets EREBEE
Property, plant and equipment ME - BERRE 13 821,557 700,713
Intangible assets BEEE 14 39,152 7,952
Goodwill (GRS 15 531 —
Interest in an associate —RBENEZER 17 1,172 620
Deferred tax assets FEEHIBEE 24 52 350
862,464 709,635

Current assets REBEE
Inventories FE 18 291,095 164,387
Trade and other receivables FEWREHE H At FEW RIS 19 406,380 170,696
Short-term loans receivable HHERER 20 3,937 11,057
Amount due from an associate B — R QT RIE 2,380 1,174
Tax recoverable RL{CEE A 267 —
Bank balances and cash BITHEERES 164,556 196,506
868,615 543,820
Current liabilities FBAE

Trade and other payables RBHRERRMEELFER 21 300,441 104,894
Tax liabilities ﬁﬁlﬁﬁfﬁ 32,925 22,961
Obligations under finance leases BEHEHBERE 22 10,400 31,164
Bank borrowings RITIEE 23 283,268 147,623
627,034 306,642
Net current assets RBEERE 241,581 237,178
Total assets less current liabilities BESERERBAE 1,104,045 946,813

Non-current liabilities FRBEE
Obligations under finance leases AEENER 22 10,671 8,312
Bank borrowings RITEE 23 81,250 56,440
Deferred tax liabilities BEEHESE 24 16,892 18,324
108,813 83,076
Minority interests DEBRRER — (590)
995,232 864,327

Capital and reserves EXR#EE
Share capital B 2= 25 44,425 44,425
Reserves B 950,807 819,902
995,232 864,327

The financial statements on pages 25 to 75 were approved
and authorised for issue by the Board of Directors on 31

BRE2SREVS A2HMBBRRER-FBOFE=A=+
—ARESSHERREE  YHATHESARES

March 2004 and are signed on its behalf by:

LAM WA| WAH, STEVEN WONG PONG CHUN, JAMES

e i
DIRECTOR DIRECTOR
EFE EE
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At 31 December 2003 R-ZEZE=#+-F=+—-A

2003 2002
—EE=F —EB-F
Notes HK$'000 HK$'000
Bt FHET FHET
Non-current asset ERBEE
Interest in subsidiaries WELBZER 16 377,102 314,255
Current asset REEE
Bank balances and cash RITEFRAS 72 48
Current liabilities REBEE
Accrued charges Bt R A 58 59
Trust receipt loan ERBEBER — 413
Amount due to a subsidiary X —KKB AR RIE 16 62,196 —
62,254 472
Net current liabilities REBBEEFH (62,182) (424)
314,920 313,831
Capital and reserves BERBE
Share capital [} 25 44,425 44,425
Reserves HE 26 270,495 269,406
314,920 313,831

LAM WAI| WAH, STEVEN

WONG PONG CHUN, JAMES

wiEE £
DIRECTOR DIRECTOR
EFE Bz
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For the year ended 31 December 2003 #HZ-ZE=F+ZHA=+—RILFE
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Capital
Share Share Special redemption  Negative  Exchange  Retained
capital  premium reserve reserve  goodwill reserve profits Total
Bx  EBhHER  SUGR ATRERG REE  HMERE  REEN Ll
HK$"000 HK$'000 HKS$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000
TE7 TR TExn FAn Fir Tiér TiEr TiEr
At 1 January 2002 R-BZ-£-F-8
— a5 originally stated -FR25) 44,425 250,288 990 82 996 1282 525,738 823,801
— prior period -HADE
adjustment (Note 2) g2 (Hd) - - - — — — {23,597) {23,597}
— a5 restated - & 44,425 250,288 990 82 996 1,282 502,141 800,204
Exchange differences arising ~ BERNMEEER
on translation of averseas FREMAR
operations not recognised hRRARD
in the income statement ZHEER - - - - - 270 - 270
Net profit for the year REERN - -~ — - - - 103,836 103,836
Dividends paid 2HRE - - - - - - (39,983)  (39,983)
At 1 January 2003 RZBE=E-§-4 44,425 250,288 990 82 996 1,552 565,994 864,327
Exchange differences arising ~ BESHEEEE
on translation of overseas FELMRR
aperations not recognised KERARD
in the income statement ZHEER - - - - - 452 - 452
Net profit for the year AEERF - - - - - - 192,649 192,649
Dividends paid 2fRE - -~ - - — - (62,196) (62,196)
At 31 December 2003 RIB2ZE+ZAZ+-B 44,425 250,288 990 82 996 2,004 696,447 995,232

The special reserve represents the difference between the
nominal value of the shares of the subsidiaries acquired and
the nominal value of the Company's shares issued for the

acquisitions.

The retained profits of the Group included retained profits of
HK$672,000 (2002: HK$120,000) attributable to an associate

of the Group.

BRREDEFRBEMNEARZROBEERE QAN

BEmMRTzZROEEREH ZEZR -

FEBZRERINEESIER —BEELAAELZR
Bi#Me72,0008x (Z8FZF 120,000

7T)

-]
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For the year ended 31 December 2003

BE-—EE=FF+-F=+—HIFE

2003 2002
—EZT=HF —EE_F
HK$'000 HK$'000
FRET FET
OPERATING ACTIVITIES BEERYK
Profit from operations RgRH 243,332 121,297
Adjustments for: e
Interest income FI2WA (1,280) (1,289)
Amortisation of deferred BHELRRE
development expenditure X 790 897
Amortisation of trademarks BHER 217 202
Amortisation of goodwill HBEe 59 —
Loss on write-off of deferred MEBEE R
development expenditure T2 &S — 7,708
Depreciation and amortisation of property, TERBHEYE
plant and equipment BER®RE 86,965 78,722
Loss on disposal/write-off of property, HE HENE - BER
plant and equipment EEZEBER 16,353 2,353
Operating cash flows before movements RETEEESEDA
in working capital ZIEERERE 346,436 209,890
Increase in inventories EEEMmM (126,708) (1,031
Increase in trade and other receivables PR RR1E 2 H fh FE U SR I8 3 0 (235,684) (17,498)
Increase in amount due from an associate Ry —REE D BRIEEM (1,206) (1,174)
Increase in trade and other payables FEA3 B8 R LA FE {3 R IESE b0 195,547 42,094
Effect of realignment of foreign ENREERCEE
exchange rate 122 (901)
Cash generated from operations BEEBRMRRZRE 178,507 231,380
Hong Kong Profits Tax paid EHEEREH (21,118) (7,313)
PRC Enterprise Income Tax paid CHPECEREH (11,257) (1,059)
Overseas tax paid B80S INEE (632) (1,791)
NET CASH FROM OPERATING ACTIVITIES BEREHRELZRERS 145,500 221,217
INVESTING ACTIVITIES BRXS
Purchase of property, plant and equipment BEMNE BERRE (210,611) (64,972)
Acquisition of intangible assets BEEFEE (32,207) (4,011
Decrease (increase) in short-term EkEHERRD
loans receivable ($Em) 7,120 (3,858)
Interest received 2WFE 1,280 1,284
Proceeds from disposals of property, HENE BER
plant and equipment RERIERA 10 127
Acquisition of investment in an associate W —RHERFA2RE — (500)
NET CASH USED IN INVESTING ACTIVITIES HRREAEAZIERS (234.408) (72,030)
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2003 2002
—EE-F —EE-F
HK$°000 HK$'000
FHET FET
FINANCING ACTIVITIES MRED
New bank borrowings raised MERITEE 330,447 545,449
Repayment of bank borrowings HEBERTHRE (169,312) (501,649)
Dividend paid 2ARE (62,196) (39,983)
Repayment of obligations under AEENERZ
finance leases g% (31,905) {(43,715)
Interest paid on bank borrowings EFRITEENE (8,473) (7,462)
Interest paid on obligations under ENRERNERZ
finance leases FE (1,192) (2,559)
New borrowings raised from finance leases  BIERMEHVFEHLES — 7,182
NET CASH FROM (USED IN) RAFDREE (FMER) 2
FINANCING ACTIVITIES b3 bR 57,369 {42,737)
NET (DECREASE) INCREASE IN CASH AND ReRRSEHEEE
CASH EQUIVALENTS (#2) EmeE (31,539) 106,450
CASH AND CASH EQUIVALENT AT FPzHERAS
BEGINNING OF THE YEAR BEEH 195,826 88,261
EFFECT OF FOREIGN EXCHANGE EBESEe BE
RATE CHANGES 269 1,115
CASH4AND CASH EQUIVALENTS FRZBRERRS
AT END OF THE YEAR @#$EHER 164,556 195,826
Being: B
Bank balances and cash BITHEERRS 164,556 196,506
Bank overdrafts RITIEX — (680)
164,556 195,826
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GENERAL

The Company was incorporated in the Cayman Islands
under the Companies Law (Revised) Chapter 22 of the
Cayman Islands as an exempted company. The Company
is a public limited company with its shares listed on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company acts as an investment holding company.
Its subsidiaries are principally engaged in the business
of manufacture and sale of liquid crystal display products
and electronic consumer products including MP3 players,
calculators, pagers and electronic compaonents.

CHANGE IN ACCOUNTING POLICY
In the current year, the Group has adopted, for the first
time, the Statement of Standard Accounting Practice
{(“SSAP") 12 (Revised) "Income Taxes” issued by the
Hong Kong Society of Accountants.

The principal effect of the implementation of SSAP 12
(Revised) is in relation to deferred tax. In previous years,
partial provision was made for deferred tax using the
income statement liability method, i.e. a liability was
recognised in respect of timing differences arising, except
where those timing differences were not expected to
reverse in the foreseeable future. SSAP 12 (Revised)
requires the adoption of a balance sheet tiability method,
whereby deferred tax is recognised in respect of all
temporary differences between the carrying amounts of
assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of
taxable profit, with limited exceptions. Details of the
revised accounting policy are set out in note 3. In the
absence of any specific transitional requirements in SSAP
12 (Revised) the new accounting policy has been applied
retrospectively. Comparative amounts for 2002 have been
restated accordingly.

—BRER
ERREHMEFERENERRRMAE-+=8
DEEHE (B EMR LA -—BRHELELT -
FRAB-HMARERAA  HROEEBES
XEFEROFA(IBRAL LH -

FRADREZRAT  HMBEATNETERKR
HEPHERSBETERETHEER B8
MPIBHH - SEE BFRRETSH-

Bt REEH
FEBRAEEEAFAREESHAIEHMN
ZEFEBER ((TSrEBERN] F125% (B
) FREH] -

BERSHERENE 125 (BB 2XEXEY
REEHE RBEFE BEERBNERWES
REBEEHBORE DRFELECHERA
RE HEASTERTERARBEZHEAR
e B BREUF N (BB AERREE
BERERE Bl BRERZBIMERS B
EHEDRMEERAEERAEREERNE
BRBERMAREUHEREBMEERE
BTFLUER  BETSHRREZFEEARWES
3 - MREFERERE 129 (BB LEF
ARHBERT HZEFEHRFECRERE
B-Alt —EB_FZHBRAFECLET -
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RTINS /L

CHANGE IN ACCOUNTING POLICY (Continued)

As a result of this change in policy, the balance of
retained profits at 1 January 2002 has been decreased
by HK$23,597,000, representing the cumulative effect
of the change in policy on the results for periods prior
to 1 January 2002. The change has resulted in increase
in the profit of HK$1,134,000 for the year ended 31
December 2003 (2002: increase in the profit of
HK$5,623,000).

SIGNIFICANT ACCOUNTING POLICIES
The financial statements have been prepared under the
historical cost convention.

The financial statements have been prepared in
accordance with accounting policies generally accepted
in Hong Kong. The principal accounting policies adopted
are set out below:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
made up to 31 December each year.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income
statement from the effective date of acquisition or up
to the effective date of disposal, as appropriate.

Goodwill

Goodwill arising on consolidation represents the excess
of the cost of acquisition over the Group's interest in
the fair value of the identifiable assets and liabilities of
a subsidiary or an associate at the date of acquisition.

Goodwill is capitalised and amortised on a straight-line
basis over its useful economic fife. Goodwili arising on
the acquisition of an associate is included within the
carrying amount of the associate. Goodwill arising on
the acquisition of subsidiaries is presented separately in
the balance sheet.

I

Bt EED (#)

HREFSBERHFEE —EZ-F-AF—B=x
REEBERNEFRA23,597,0008x PZEE=
F-A-HUHBEECHREH 2B Y
& SESBHEYBE-_EE=F+-ZRA=+-
BLEFEEZBAEIN1,134008T (BB
F A HN5,623,000%5T) ©

FREHBE
MBEBRDBEBENTEOMER -

FMBBEERBERE -—RRAZETEEMNR
H-FRBZEIBEGTRREDT ¢

SAMEZES
BAMBBRAEFAAREMBLADSERE
+ZAS+-HEZHBHEE -

ERRBRHESEZHBLAAXEHEBIERY
BANERHEZHLERB L (BAE BRERS
BERRA -

X4
GREREFMELECEZRUBHTIBEETERE
LEBRERREHMBLAANBE QLA TRIEER
BREZLOFEEZEE -

BEERERS  ARATEAKBEFHLUER
EHE o URBEQCARELZHETABRED
RAIZIREE - WBHBLARMELE ZHBEREE
BERTERZT -
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For the year ended 31 December 2003 HEZRZE=F+-F=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Negative goodwill

Negative goodwill represents the excess of the Group's
interest in the fair value of the identifiable assets and
liabilities of a subsidiary or an associate at the date of
acquisition over the cost of acguisition.

Negative goodwill arising on acquisitions prior to 1
January 2001 continues to be held in reserves and will
be credited to income at the time of disposal of the
relevant subsidiary.

Negative goodwill arising on acquisitions on or after 1
January 2001 is presented as a deduction from assets.
To the extent that the negative goodwill is attributable
to losses or expenses anticipated at the date of
acquisition, it is released to income in the period in
which those losses or expenses arise. The remaining
negative goodwill is recognised as income on a straight-
line basis over the remaining average useful life of the
identifiable acquired depreciable assets. To the extent
that such negative goodwill exceeds the aggregate fair
value of the acquired identifiable non-monetary assets,
it is recognised in income immediately.

Negative goodwill arising on the acquisition of an
associate is deducted from the carrying value of that
associate. Negative goodwill arising on the acquisition
of subsidiaries is presented separately in the balance
sheet as a deduction from assets.

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s
balance sheet at cost less any identified impairment loss.

Interest in an associate

The consolidated income statement includes the Group's
share of the post-acquisition results of its associate for
the year. In the consolidated balance sheet, interest in
an associate is stated at the Group’s share of the net
assets of the associate less any identified impairment
loss.

3.

FTERMBE F)

Ame
EFBEFEEEUBEIBGMB AR NEE
AR RNEERABZATEEABHRBAE
ZBE -

ZBRE-F-B-HZAWBHBARMEEZ
ERBEEFAGERN YEELEABHED
BEEERA -

ZBR-F-R-BAREVBHEBLAMERZ
EHEEUNREERNEY - HERBHRAW
BEBZRABHEESRIMIMEL  AURH
BREERERASRIHABBAERERA
Re R zEBREETRIN2WBHREASS
HRBEEEZS TFEUERFHA  LESR
ERARBA -HEZABERELRBHAELER
BAZHEHEEZLATRAE  AAHBEUR
BERKA -

WEBHENRAMEEZRHBAZRBE LRI ZE
EESHR - WENBARAFMELEZATERIR
EEABERPEMNLINAEEFNRZER -

MBATZHR
MBLARZREDERREEREEMESHEE 2R
EFER IAXARCEERBERA -

BELFZHEE
GEUBRAANTEELSFERGHBEQRATZ
KRBEXE EFSEEREBRA BEQTFZ
EERTEERGZBELRNEEFEREZEN
ERAZHBEERSIR-
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For the year ended 31 December 2003 EHE-—EE=F+-F=+—ALFE

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Revenue recognition

Sale of goods is recognised when goods are delivered
and title has passed.

Interest income is accrued on a time basis by reference
to the principal outstanding and at the interest rate
applicable.

Income from properties under operating leases is
recognised on a straight-line basis over the relevant lease
term.

Property, plant and equipment

Property, plant and equipment, other than properties
under development, is stated at cost less depreciation
and amortisation, and any identified impairment losses.

Depreciation is provided to write off the cost of plant
than properties
development, over their estimated useful lives, using

and equipment, other under
the reducing balance method, at the following rates per

annum:

15% to 50%
15% t0 40%
25% to 45%

Furniture and fixtures
Plant and machinery
Motor vehicles

The cost of buildings is depreciated over the shorter of
forty years or the terms of the respective leases,
whichever is the shorter, using the straight-line method.
The cost of leasehold land is amortised over the
remaining unexpired terms of the respective leases using
the straight-line method.

The gain or loss arising from disposal or retirement of
an asset is determined as the difference between the
sales proceeds and the carrying amount of the asset
and is recognised in the income statement.

3.

FEWRHEE &)
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Properties under development

Land and buildings in the course of development for
production are carried at cost, less any identified
impairment losses. Depreciation of these assets, on the
same basis as other property within property, plant and
equipment, commences when the assets are ready for
their intended uses.

Research and development expenditure
Expenditure on research activities is recognised as an
expense in the year in which it is incurred.

An internally-generated intangible asset arising from
development expenditure is recognised only if it is
anticipated that the development costs incurred on a
clearly-defined project will be recovered through future
commercial activity. The resultant asset is amortised on
a straight-line basis over its estimated useful life.

Where no internally-generated intangible asset can be
recognised, development expenditure is recognised as
an expense in the period in which it is incurred.

Trademarks

Costs incurred in the registration of trademarks are
capitalised and amortised on a straight-line basis over
their estimated useful lives.

Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its assets to determine whether
there is any indication that those assets have suffered
an impairment loss. If the recoverable amount of an
asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
recoverable amount. Impairment loss is recognised as
an expense immediately.

3.

FERRBR (F)

BEPYMR
AELEZRETILRBFYURFELRE
EAEEAMZHRESRRAR BERELEAE
RERRE  SHEHNX BEEIBRAZEMY
ELERERFE -

MREBEIH
MEZBZIHRBEZFERNEIRERABRR
BXH e

BRZEAERADEL 2 RYEEECRESE
E2EEZBRASAN TEBRREREDH
BEHETURE < FOZAENRAERER
HEEHTRBEHES -

ARAEEARABELE2BFEET T URIE
BREIHENFLECHBABIZAIE -

[k
BEEMAERFIEREFEES  LRAGHTR
FHLUERZES -

mE
FEEENEELFENEMNEEEZIREE - H
HREFNSBErIZEEERERAARESE -
HERFTEEZTUEEHEEREREE  IE
EREEARECZEHTREEH - BEBSESH
HEEAR/XY -

Truly International Holdings Limited £ ® B B & B QA & Annual Report 2003 £ ‘ 3 5




N EED IV EriE FIINANLUEAL QIATLIVIENT O | A A7+ AP AT
For the year ended 31 Cecember 2003 HE-EE=HF+-A=+—HULtFE

3. SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. XEOHNRE &)
Impairment (Continued) WA (F)
Where an impairment loss subsequently reverses, the ARBEBEREALEYSE  HEEREEARAH
carrying amount of the asset is increased to the revised EHEBITzAHTRELE  BEZAAZERE
estimate of its recoverable amount, but so that the BEFrEEABRUISEYRBEREIMNEERE
increased carrying amount does not exceed the carrying FEMBC-GEHE FEFEYESNRRER
amount that would have been determined had no BEA -

impairment loss been recognised for the asset in prior
years. A reversal of an impairment (oss is recognised as
income immediately.

inventories R
Inventories are stated at the lower of cost and net FEURTERTBEFEMEZREBEARE -
realisable value. Cost, is calculated using the first-in, BREEULEAXREEHE -

first-out method.

Taxation RE

income tax expense represents the sum of the tax FEHIHERRENSEEEERBE AN -
currently payable and deferred tax.

The tax currently payable is based on taxable profit for ARENHENREFTERRHENAE - BR
the year. Taxable profit differs from net profit as reported REATARECREIEMEE2ERBRBRAST
in the income statement because it excludes items of HAXHER  FTEREITERERNFTTHEZ
income or expense that are taxable or deductible in HE BMEWERMIATTRE -

other years, and it further excludes income statement
items that are never taxable or deductible.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Taxation (Continued)

Deferred tax is the tax expected to be payable or
recoverable an differences between the carrying amounts
of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance
sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary
differences, and deferred tax assets are recognised to
the extent that it is probable that taxable profits will be
available against which deductible temporary differences
can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from
goodwill (or negative goodwill) or from the initial
recognition (other than in business combination) of other
assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries and associates, except where the Group is
able to control the reversal of the temporary difference
and it is probable that the temporary difference will not
reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits
will be available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset realised. Deferred tax is charged or
credited in the income statement, except when it relates
to items charged or credited directly to equity, in which
case the deferred tax is also dealt with in equity.

3.
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ERBEEFMARENERERMZZEMENLR
THEzHE TUEERGERRELZRE - &
EHERBERSRMERRVESZHRER
MEEHBEENRITRLRTNBEREEHN
BZBRBBRRNBRER - MR -—HXZP B
B2 (RABR AREBEHUNIREABRBRR
WEERKREBEMII A2 ERZERTHEERY
BEA - FTAREEHEN HFERAXEE
ERAE-

EESBRAGEDEEHBEARRBELCAZRE
FELAZRERPERZEATMRR  HHFRET
TENZRBORENZERIRTERNTER
KRR ZAER BRI o

EEHAEEZRAERSESEAFHER
YRARUTEERTRHERBUBFRE 2B HH
AEBEBELAR -

EEREDRASRAEERNEEZRA AN
ZEABEGHE EEHRERRK SR PRI
AR HMEERRERTRAER T NRK
FRAARTERER (ERERTEEREATE
R ESTEE) QKRS -

Truly International Holdings Limited £ A E B B B 2 8 Annual Report 2003 £ ‘ 37




NUTES 1O ThRE FINANCIAL SIAITEMENID | R FAIRPY ax
For the year ended 31 December 2003 BEZEE=F+_F=1—-RLFE

Q

SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. EERHMEBE (H)
Leased assets HEARE
Leases are classified as finance leases when the terms REAZRRER LK EERERZ2HARER
of the lease transfer substantially all the risks and rewards EHREHAEERALEE DREAREEL -8
of ownership of the assets concerned to the Group. BREENBEZEE —HRERKEELSZ
Assets held under finance leases are capitalised at their ARBEBFEES HHEEHEGR HRF
fair values at the date of acquisition. The corresponding BER IHREERBRASNERERBNERK - &
liability to the lessor, net of interest charges, is included EERADHERBRENMBEAKEEATFEES
in the balance sheet as a finance lease obligation. EE REBENHASRERPAR > MUHEH
Finance costs, which represent the difference between —ESEEHHEGEKEM B E X E -
the total leasing commitments and the fair value of the
assets acquired, are charged to the income statement
over the period of the relevant lease so as to produce a
constant periodic rate of charge on the remaining
balances of the obligations for each accounting period.
All other leases are classified as operating leases and HupA 2R oEgeEids mEAIER A
the rentals payable or receivable are charged or credited SARESERENENBRANKREHBRRTA
to the income statement on a straight-line basis over WaEx -
the relevant lease term.
Foreign currencies 5%
Transactions in currencies other than Hong Kong dollars UBAUNMICERZECRBZCRRZBZER
are initially recorded at the rates of exchange prevailing NERF - UBAUNCEBREHEENZER
on the dates of the transactions. Monetary assets and EERABRAREEAZEXEARE - EXB
liabilities denominated in currencies other than Hong BRABRRZRHNBERBRERE -
Kong dollars are re-translated at the rates prevailing on
the balance sheet date. Gains and losses arising on
exchange are included in net profit or loss for the period.
On consolidation, the assets and liabilities of the Group’s RESEEY FTEEENEB2EERAERR
overseas operations are transiated at the rates prevailing HERZBRRRE WARFXEERBARZ
on the balance sheet date. Income and expense items FHERRE FELZELRZH (UB)BER
are translated at the average exchange rates for the BREARERFELAEE-REGE LEREEZH
period. Exchange differences arising, if any, are classified DREEBEBBEANBEZHRURARZE -
as equity and transferred to the Group’s translation
reserve. Such translation differences are recognised as
income or as expenses in the period in which the
operation is disposed of.
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SIGNIFICANT ACCOUNTING POLICIES (Continued) 3.

Retirement benefit costs
Payments to the defined contribution retirement benefit
schemes are charged as an expense as they fall due.

TURNOVER 4,

Turnover represents the net proceeds received and
receivable on the sale of goods during the year, and is
analysed as follows:

FERHBE (A

PR N
REBEHREAERNGBEHZREREB A
A EAE -

Exnm
EXEETFEHEERCBERBR ZREF
B OHSHWT

2003 2002
ZEB=-SF —Z2EC-F
HK$'000 HK$'000
FETT FERT
Sales of liquid crystal display HERRBETE
("LCD") products ((ARBETHEDER 1,222,535 737,257
Sales of electronic consumer products HESTHBER 177,363 119,829
1,399,898 857,086
BUSINESS AND GEOGRAPHICAL SEGMENTS 5. XERUBUESE
Business segments RBoA

For management purposes, the Group is currently
organised into two operating divisions — LCD products
and electronic consumer products. These divisions are
the basis on which the Group reports its primary segment
information.

Principal activities are as follows:

LCD products — manufacture and distribution
of LCD products

Electronic — manufacture and distribution
consumer of electronic consumer
products products

REEENNS  2HREEANCEMAER — &
RERTEEREETHEER  FREEULSE
TREREBHEIEIRERNZEE -

EERBOT

REBETHER — RERIHERSEETR
HEM

EFHEEM — HERIHETHEE

o=
>[s]
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued) 5. ¥ BRHMESE (&)

Business segments (Continued) RKBHW(E)
Segment information about these businesses is presented BEXBR2I2EERENNT ¢
below:
2003 —EBE=F
Electronic
LCD consumer
products products
AR EFEH® Eliminations Consolidated
ETHES E& He ge

HK$000 HK$000 HK$'000 HK$°000
FAT TEx FET FET

REVENUE k&
External sales M e 1,222,535 177,363 — 1,399,898
Inter-segment sales THEEZHE 500 — (500) —
Total revenue 5 1,223,035 177,363 (500) 1,399,898
Inter-segment sales are TEEZHE

charged at cost. BRAEAEET
RESULT =9
Segment result il E ¥ 262,772 (20,004) — 242,768
Interest income FIE WA 1,280
Unallocated other FoEMzoHMbES

operating income N 14
Unallocated corporate FoEBzLaEBA

expenses (730)
Profit from operztions BERF 243,332
Finance costs HEER (9,665)
Share of results of an associate BE—RBELREE — 713 — 713
Profit before taxation B B B0 0% F 234,380
Income tax expense FREBXZY (41,731)
Net profit for the year EEEHF 192,649
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BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued) 5. RERBES W (&)
Business segments (Continued) REIR(E)
2003 ZET=F
BALANCE SHEET REARSE
Electronic
LCD consumer
products products
P4y BFEHR Consolidated
BETrRER Ea Be
HK$'000 HK$'000 HK$000
F#Ex FET FET
ASSETS RE
Segment assets 2EEE 1,152,658 576,858 1,729,516
Interest in an associate —~REE LR ZEE 1,172 1,172
Deferred tax assels EERBEE 52
Tax recoverable o 4y B ¥ E 267
Unallocated corporate assets ROBZATEE 72
Consolidated total assets RREESRE 1,731,079
LIABILITIES Al
Segment liabilities TEEE 265,577 34,805 300,382
Tax liabilities HEAE 32,925
Deferred tax liabilities EEHBEEE 16,892
Unallocated corporate liabilities KRBz AREE 385,648
Consolidated total liabilities GeBE4LH 735,847
OTHER INFORMATION Htt ®#
Electronic
LCD consumer
products products
RER BFER Consolidated
BETRHER E& s
HK$'000 HK$'000 HK$'000
FEIT FET FET
Capital additicns BmEx 198,155 58,753 256,908
Depreciation and amortisation TERBH . 57,315 30,716 88,031
Loss on disposalfwrite-off of HEHMEE -
property, plant and equipment BEREREZER 15,770 583 16,353
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued) 5. ¥XBRUMESHE (&)

Business segments (Continued) EKEBESE (&)
2002 —ERCF
Electronic
LCD consumer
products products
RRE EFHEE Eliminations Consolidated
BMTEEm Em ¥ 85 5F&

HK$'000 HK$000  HK$'000 HK$'000
FET FER FRET FTERT

REVENUE ¥ 2

External sales B 737,257 119,829 — 857,086
Inter-segment sales SEMZEE 1,070 — {1,070) —
Total revenue ENE 738,327 119,829 (1,070) 857,086
Inter-segment sales TREZHEE

are charged at cost. BRETEET

RESULT Bl

Segment result PTEEE 133,694 (13,011) — 120,683
Interest income Fl B WA 1,289
Unallocated other operating income AP EZHEMtEE R A 14
Unallocated corporate expenses xPBzRER (689)
Profit from operations BEBM 121,297
Finance costs BEBH (10,299
Share of results of an associate Bt —RBEREE — 156 — 156
Profit before taxation B B4 0 % ) 111,154
Income tax expense FEdTd (7.318)
Net profit for the year EEERF 103,836
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BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued) 5. RBRBMES® (&)
Business segments (Continued) RKEoHW(E)
2002 —EBEC-F
BALANCE SHEET BEEREXR
Electronic
LCD consumer
products products
HER ETHE Consolidated
BTREER Em #e
HK$'000 HK$'000 HK$000
FHT FET FET
ASSETS RE
Segment assets THEE 722,067 530,370 1,252,437
Interest in an associate —FBEEDAZER — 620 620
Deferred tax assets EEHBEEE 350
Unallocated corporate assets ROBzAREE 48
Consolidated total assets REEELR 1,253,455
LIABILITIES AR
Segment liabilities el = h=Ri | 84,379 21,137 105,516
Tax liabilities BREAE 22,961
Deferred tax liabilities EEHERS 18,324
Unallocated corporate liabilities XoBzAREBE 242,917
Consolidated total liabilities REBERLE 389,718
OTHER INFORMATION Hib &R
Electronic
LCD consumer
products products
R EFHE Consolidated
BTRER ER ®Ee
HK$°000 HK$'000 HK$'000
FER FER FER
Capital additions BINER 35,420 33,563 68,983
Depreciation and amortisation WEREH 52,768 27,053 79,821
Loss on write-off of MERE
development expenditure THZER — 7,708 7,708
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5. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued) 5. XRBERMES TR (&)

Geographical segments BESE

The Group’'s manufacturing operation is located in the FEBHEEECRTEARANE (TH
People’s Republic of China other than Hong Kong (the Bl TEEES) HERTHEEEBRUR
“PRC"). The sales and marketing functions are located TXFRENZHFEHRE o

at all reportable segments as listed below.

The turnover of the Group, analysed by geographical EEBEXERUWEIBEZONET

segments, is as follows:

Turnover by
geographical segments

BRIBWESFZERNR
2003 2002
—EZ=F —EBEC-F
HK$°000 HK$'000
FET FAT
The PRC T+ 735,278 213,817
South Korea [l 204,505 206,426
Japan =[S 186,736 143,657
Hong Keng 5B 102,822 115,948
Europe B 73,083 72,370
Others He 97,474 104,868
1,399,898 857,086
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BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued) 5. RERHESH (&)

Geographical segments (Continued) BES®E (F)
The following is an analysis of the carrying amount of LTRREERMEHES 2o BEEREEMU
segment assets, and additions to property, plant and EREZYE BERREUREREE .

equipment and Intangible assets, analysed by the
geographical area in which the assets are located:

Additions to
Carrying property, plant
amount of and equipment
segment assets and intangible assets
SERE VR BERBMLER
RO E BEEREZTE
2003 2002 2003 2002

—¥B=HF _T¥-_F ZBT=HF —TE_F
HK$'000  HK$'000  HK$'000  HKS$'000
FHET FET FET FET

The PRC h 1,274,992 839,141 223,727 63,392
Hong Kong &8 431,603 393,821 32,902 5,133
Europe BN 13,250 8,909 244 300
Others Hitb 11,234 11,584 35 158

1,731,079 | 1,253,455 256,908 68,983
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6. PROFIT FROM OPERATIONS 6. EEBARN
2003 2002
—_ET=F —EECE
HK$'000 HK$'000
FAT FET
Profit from operations has been ieERN
arrived at after charging: 2HR:
Depreciation and amortisation on: mEREE
Owned assets BEEXE 77,576 61,038
Assets held under finance leases BEREENBEZEE 9,389 17,684
86,965 78,722
Staff costs, inclusive of directors’ EIRE (BIEESE
remuneration (Note): M)k
Salaries and other benefits FERHEMER 119,226 98,258
Retirement benefits scheme BRAERGEHR
contributions 4,131 2,507
Less: amount capitalised as W OB ARRR
development expenditure ZHZRE — (3,715)
123,357 97,050
Amortisation on: s
Development expenditure BRI H
included in cost of sales (Gt ASHERX) 790 897
Trademarks included in BEGIATE
administrative expenses BAH) 217 202
Goodwill included in administrative mEGEATHE
expenses EMH) 59 —
1,066 1,099
Auditors’ remuneration ZE NS 1,017 1,021
Loss on disposal/write off of property, HE "H#EVE BER
plant and eguipment HEzBR 16,353 2,353
Loss on write-off of MR
development expenditure ZEBR — 7,708
Operating lease rental in respect of: REBENEELRAF
rented premises Hewk 2,449 1,860
other equipment FIE W A 516 389
and after crediting: WHE :
Interest income F B WA 1,280 1,289
Net foreign exchange gain MNEW R FE 197 3,879
Rental income, with HEWw A
negligible outgoings (BEMEXH) 509 | 450
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PROFIT FROM OPERATIONS (Continued)

6. BERN &)

Note: Included in staff costs of HK$123,357,000 (2002: Bat: B I AE123,357,0008 R (B8 F

HK$97,050,000) are expenses on research and
development activities amounting to HK$8,914,000

97,050,000 ) BEEAERBREETHHE X
8,914,000 T (ZEF ZF ' 5,745,000

(2002: HK$5,745,000). 7)) e
FINANCE COSTS 7. BERA
2003 2002
—EBZ=F EBECE
HK$'000 HK$'000
FET FHET
Interest on: B
Bark borrowings wholly repayable BRESREZHEEZ
within five years BTEE 8,473 7,844
Finance leases BREAY 1,192 2,455
9,665 10,299
DIRECTORS' REMUNERATION 8. HEM
2003 2002
2= F 2B
HK$°000 HK$'000
FRIT FAT
Directors’ fees: EExHg:
Executives 817 — —
Non-executive EHIT 50 50
Independent non-executives BYEHT 40 40
Other emoluments paid to TRHFHTEEZ
the executive directors: HM< -
Salaries and other benefits HERHMER 6,442 5,104
Performance related incentive REEHMAoRS
payments 7,792 8,596
Contributions to retirement RABHFTEMR
benefit scheme 72 72
14,396 13,862
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8. DIRECTORS’ REMUNERATION (Continued) 8. EEMe (&)
Emoluments of the directors were within the following EEMe BN T
bands:
2003 2002
—Z2E=F —EFE_F
Number of Number of
directors directors
EENME EZHB
Nil to HK$1,000,000 28 T E1,000,0008 7 3 3
HK$1,000,001 to HK$1,500,000 1,000,001 7t £ 1,500,00058 7t 1 —
HK$1,500,001 to HK$2,000,000 1,500,001 75 £2,000,00058 7T 2 1
HK$2,000,001 to HK$2,500,000 2,000,001 7T £2,500,000/ 7T — 1
HK$9,500,001 to HK$10,000,000 9,500,0017 7t 10,000,000 7t 1 1
9. EMPLOYEES’ EMOLUMENTS 9. EEM&
Of the five individuals with the highest emoluments in ZEEREEBREYHATAE =8 (Z2F=F :
the Group, three (2002: three) were directors of the ZR)XAFEE AHeFHRCEN L XME
Company whose emoluments are set out in note 8 FENE -HSWE (CBEE-F MBI EEZH
above. The emoluments of the remaining two (2002: cap I
two) individuals were as follows:
2003 2002
—EEZFE ZEEC-F
HK$’000 HK$'000
FEIT FERX
Salaries and other benefits HERHEMER 2,985 1,980
Performance related incentive payments BREZHHUCES 1,600 2,000
Contributions to retirement BHREBRFHEHR
benefit scheme 36 36
| 4,621 4,016
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9. EMPLOYEES’ EMOLUMENTS (Continued) 9. EEM& &)
Their emoluments were within the following bands: EHREEMEzEENF:
2003 2002
—BE=F —BBCF
Number of Number of
employees employees
HERAMAB EE®E
HK$1,000,001 to HK$1,500,000 1,000,001 7T £ 1,500,000 1t —_ 1
HK$2,000,001 to HK$2,500,000 2,000,001 5t £2,500,000% T 2 —
HK$2,500,001 to HK$3,000,000 2,500,00138 5t 23,000,000/ — 1
10. INCOME TAX EXPENSE 10. FiBRXH
2003 2002
- —EECHF
HK$'000 HK$'000
FRIT FET
Current tax: BIHAR g ¢
Hong Kong EE 15,660 11,389
PRC H 22,220 —
Other jurisdictions HtRERE 632 1,574
38,512 12,963
Under(over) provision in prior years: LEEERETE (HERHE)
Hong Kong E& 4,192 (58)
Deferred tax (Note 24): BEEBIE (FFF248)
Current year rEE (2,800) (5,623)
Attributable to a change in tax rate BREBEBFREL 1,666 —
(1,134) (5,623)
Taxation attributable to the Company X ATREMBLTF
and its subsidiaries Bz #1E 41,570 7,282
Share of taxation attributable to —REELAREMLBE
an associate 161 36
41,731 7,318
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10.

INCOME TAX EXPENSE (Continued)

Hong Kong Profits Tax is calculated at 17.5% (2002:
16%) of the estimated assessable profit for the year. In
June 2003, the Hong Kong Profits Tax rate was increased
from 16% to 17.5% with effect from the 2003/2004
year of assessment. The effect of this increase has been
reflected in the calculation of current and deferred tax
balances at 31 December 2003.

Pursuant to the relevant laws and regulations in the
PRC, one of the Company's PRC subsidiaries, BEREW
EHEFEEREMROT, is entitled to exemption from
PRC enterprise income tax for the first two years
commencing from its first profit-making year of
operation and thereafter, this PRC subsidiary will be
entitled to a 50% relief from PRC enterprise income tax
for the following three years. The year ended 31
December 2001 is the company’s first profit making year.
The Company is entitled to a 50% relief starting from
current year. For the other PRC subsidiaries with
assessable profit for the year, provision for PRC enterprise
income tax has been made at the rate of 27%.

Taxation arising in other jurisdictions is calculated at the
rates prevailing in the relevant jurisdictions.

10. FREKREX (@)
ERFNGEEDDBRBENZATFERE 2R
175%(ZBE_F | 16%) 2REFHE - BH=F
E=FXRA EARANSGBEBI6%BMNEITS%
E-ZSB= —STOFRVUFTERER - LB
EMzEEeRTE-_BE=5+=2/A=+—H
ZHHBREEHEEFERRE -

REPEEBZERAS  XARHEP-—FRPE
WMEATERELETENEERERLAER
REBEAZEESERTEMTFRSR2TED
EFEE YREU=ZFZETELERESH
S50%EH  ZAREEBNEEARABZE_ZE—
E+_H=+—BLEE -FRAIDEEHTEE
BEETERCEMERO%NER - ERELFFE
BEESHERNHAPENBLAT  FELHE
FEBBRINE2T% 2B EBELEE -

REGAZREMELEZREDNRBEBAZE
BEMA B RTH -
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10.

INCOME TAX EXPENSE (Continued)

The tax charge for the year can be reconciled to the
profit before taxation per the income statement as

follows:

10. FBEWRXH (&)
AEEZHESHERZR R ARR 2HEK

mE

2003 2002
ZEE=H —EE_F
HK$'000 HK$'000
FAEIT FET
Profit before taxation R B A0 a8 R 234,380 111,154
Tax at the domestic income tax BERBHFEHEE T 5%
rate of 17.5% (2002: 16%) (CEEZF 16%)TE2HE 41,017 17,785
Tax effect of share of results of BE—FREBEELREE
an associate BREE 37 1
Tax effect of expenses not deductible TUNBHIHZEHBEY
for tax purpose 1,391 1,351
Tax effect of income not taxable for TARBUAZHBERE
tax purpose (53) (1,670)
Under(over) provision in respect of LAFERETZ (BEES®)
prior year 4,192 (58)
Tax effect of tax losses not recognised FRABBEEZHEEE 2,263 695
Utilisation of tax losses previously BRUERABRZBBEER
not recognised (469) —
Effect of tax concession granted TENBARNERBEEE
to PRC subsidiaries e (21,859) (11,904)
Increase in opening deferred tax liability HAEAHEEMAmII Rz
resulting from an increase MIEEFES EEM
in applicable tax rate 1,666 —
Effect of different tax rates of subsidiaries REMBEZHBEL 2B
operating in other jurisdictions REERTRZEE 12,989 1,129
Others Hit 557 21
Tax expense for the year EEEBRXH 41,731 7,318
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11. DIVIDENDS 11. BB
2003 2002
—EEZH —EECF
HK$°000 HK$'000
FHET FET
Interim dividend paid of 7 HK cents ERRPHERESR7EMN
(2002: 5 HK cents) per share (ZZ22=F . 53 31,098 22,213
Final dividend proposed of 12 HK cents BEBREXRERE SR I12E4W
(2002: 7 HK cents) per share (ZB2-F 78M) 53,311 31,098
84,409 53,311
The final dividend of 12 HK cents (2002 7 HK cents) FHEREERI2BUW(ZSE_F | 78N &
per share, amounting to HK$53,311,000, had been 53,311,000 B tCHEERSE Y ALHARER
proposed by the directors and is subject to approval by EERRBAFARG LME-
the shareholders in the forthcoming annual general
meeting.
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12. EARNINGS PER SHARE 12. SEARF
The calculation of the basic and diluted earnings per BEREFRIERSBEREIREIN DR T I EES
share is based on the following data: g
2003 2002
ZEE=F —EBZHF
HK$000 HK$'000
TFET FERT
Earnings for the purposes of basicand FBEFESERETRIR
diluted earnings per share BEHRBHEBENMNZEF 192,649 103,836
2003 2002
—BE=F —EEBCF
Number of Number of
shares shares
;3 BB
Weighted average number of RAETESRERRAZ
ordinary shares for the purposes MEEHEEREE
of basic earnings per share 444,259,527 444 259,527
Effect of dilutive potential BRECECEZAR
ordinary shares — share options BEY 13,454,880 3,756,804
Weighted average number of REFESRESRFZ
ordinary shares for the purposes of MEEHZEEREE
diluted earnings per share 457,714,407 448,016,331

The adjustment to comparative basic and diluted
earnings per share, arising from the change in accounting
policy shown in note 2 above, is as follows:

BAEXMEE2AMRzEdBRERBMEIBZE
REFRARSRBIRN L EHFZHBNOT ¢

Basic Diluted
A% 3 EW
HK cents HK cents
Bl Al
Reconciliation of 2002 earnings TEE_FEERRBACYEHE:
per shares:

Reported figures before adjustments R E IR F 22.1 21.9

Adjustments arising from the AEMNESTEHERE 2%
adoption of SSAP 12 (Revised) T(REF) MELAR 1.3 1.3
Restated 275l 234 232
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13. PROPERTY, PLANT AND EQUIPMENT 13. V¥  BERGH
Properties Furniture
under land and and Plant and
development  buildings fixtures machinery Motor
BES TR BHER BEER  vehicles Total
nE ¥ kB % ARE ag
HK$'000 HK$'000 HK$000 HK$000 HK$'000 HK$000
FHET FET FET FERT FET FAET
THE GROUP *&E
CosT 2% 3|
At 1 January 2003 R-ZZEZ=%F—-H~—B 45656 333,955 55,624 793,915 10,575 1,239,725
Currency realignment EERE — — 188 — — 188
Reclassification EFTE (18,409) 18,409 — — — —
Additions RE 15,140 561 4,899 202,240 1,271 224111
Disposalsiwrite-off HE W — — (220)  (31,638) (828)  (32,686)
At 31 December 2003 R-ZZ=H 42,387 352,925 60,491 964,517 11,018 1,431,338
+-A=+—H
DEPRECIATION AND mEREHS
AMORTISATION
At 1 January 2003 R-Z8®B=Z£-~/3-H — 56,412 33,694 441 146 7,760 539,012
Currency realignment EREE — — 127 — — 127
Provided for the year FEERE — 8,554 4,119 73,140 1,152 86,965
Eliminated on disposals/ BE iKY
write-off — — (33) (15,868) (422) (16,323)
At 31 December 2003 RIBE=F - 64,966 37,907 498,418 8,490 609,781
+ZB=+-8
NET BOOK VALUES EEm®HE
At 31 December 2003 R ZBER=F 42,387 287,959 22,584 466,099 2,528 821,557
+=ZB=+-H
At 31 December 2002 RIBZEZHF 45,656 277,543 21,930 352,769 2,815 700,713
t-A=+-H
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13.

PROPERTY, PLANT AND EQUIPMENT (Continued) 13. ¥ BERSE (&)
2003 2002
—E2ECE —EB-HF
HK3$'000 HKE'000
TET FER
The net book value of the Group's PR EEYEER 2
property interests shown REFEERE
above comprises:
Leasehold properties in Hong Kong BERPHHELAEERARERZ
held under medium term leases BHEWME 8,225 8,479
Leasehold properties in the PRC REPBEAEHEBEEZ
held under medium term leases HEyE 279,734 269,064
287,959 277,543
Properties under development BEFHENETEBEEZ
in the PRC held under medium BRPYE
term leases 42,387 45,656
330,346 323,199

The net book value of plant and machinery includes an

amount of HK$45,459,169 (2002:

respect of assets held under finance leases.

BERHAREFECRABEREANMERLZ

HK$100,208,000) in — B AR BA5,459,1698B T (2B FE = &

100,208,0008 ) 2&EE -
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14. INTANGIBLE ASSETS 14, EREE
Development
expenditure Trademarks Total
BEXH X =]
HK$°000 HK$'000 HK$'000
FAT FET FET
THE GROUP =M
COST REE
At 1 January 2003 RIZ2E=%-H—-A 18,452 2,421 20,873
Additions #h 31,982 225 32,207
At 31 December 2003 R-BB=+-A=+-—8 50,434 2,646 53,080
AMORTISATION M
At 1 January 2003 R-BB=ZE-A—8 11,045 1,876 12,921
Provided for the year AEERE 790 217 1,007
At 31 December 2003 R-EEBE=%+"-F=Z+—H 11,835 2,093 13,928
NET BOOK VALUES REHEB(E
At 31 December 2003 R-BE=%F+ZH=+—8 38,599 553 39,152
At 31 December 2002 R-BB-_F+-A=+—-14 7,407 545 7,952
Development expenditure and trademarks are amortised BRXNEEEDRERS%UEFEES -
on a straight-line basis at 25% per annum.
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15.

16.

GOODWILL 15. S
THE GROUP
AEN
HK$'000
FET
COST BE{E
Arising on acquisition of additional FRWBHE QB EMMERF
interest in subsidiaries during EEXERR-BE=F+=8
the year and balance at =t—-HBz#&Es
31 December 2003 590
AMORTISATION i3]
Charge for the year and balance FEEBHRR_BE=F
at 31 December 2003 +ZB=+-Hz&8 59
NET BOOK VALUE REEE
At 31 December 2003 R-IEE=F+=-A=+-—AH 531

At 31 December 2002

R-ZFBZEZF+=A=+—-8H —

The amortisation period adopted for goodwill is 5 years.

INTEREST IN SUBSIDIARIES

BEFMAZBEMARF -

16. EMBLAREE
THE COMPANY

ELNT
2003 2002
—EBEE=HF —BEC-F
HK$’000 HK$'000
F&T FHET
Unlisted investments, at cost EEHERE (BAKRE) 64,002 64,002
Amounts due from subsidiaries MBARXRR 313,100 250,253
377,102 314,255
Amount due to a subsidiary BE—FREEBLATRE 62,196 —

The directors canfirmed that the amounts due from
subsidiaries are unsecured, interest free and are not
repayable within twelve months of the balance sheet
date and accordingly, the amounts are shown as non-
current.

EEwI ZEMNEQARRRRBER 288
BERREARS T @B AMEE BRIk
HREBEE -
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16. INTEREST IN SUBSIDIARIES (Continued)
Amount due to a subsidiary is unsecured, interest free
and repayable on demand.

Details of the subsidiaries at 31 December 2003 are set
out in note 34.

16.

FRiEMBELATHER (&)

BN-FHEARREARER RERARE

REE -

ERBLAIAR-EZ-FE+-_H=+—-HzZHEE

BRMEE=1+HE-

17. INTEREST IN AN ASSOCIATE 17. FREBIELAGHER
THE GROUP
x5H
2003 2002
—RE=FE —EECF
HK$°000 HK$°000
FHBIT FETT
Share of net assets BhHEREE 1,172 620

Particulars of the associate at 31 December 2003 are as

EHEARR-_BEZF+A=t-HZHE

follow: mF
Percentage of
issued share
Form of Country of capital held
business incorporation/  Class of by the Group
Name of associate structure operation shares held *REBEH
BEaw &2 MBI BER P Z B ®]fT Principal activities
28 3§ FRERX BRin A BFESHE EERH
Fast Clean Incorporated South Korea Ordinary 50% Trading in electric
(Korea) Ltd. HRAEZER [ ZER 50% consumer products
EEEE
ERES
58 l Truly Internationa! Holdings Limited 1% X B B8 B IR 2 5 Annual Report 2003 F#

N




NVITE2 1V 1AC FINANUIAL SUATCIVIEN TS | AT AP 8T
For the year ended 31 December 2003 BE_BFE=ZF+_F=1+—-HILFE

18.

19.

INVENTORIES 18. ¥R
THE GROUP
xEMW
2003 2002
—E2=F TEEC-HF
HK$'000 HK$'000
FEIT FHET
Raw materials R 117,302 45,825
Work in progress EHE 101,403 77,156
Finished goods SR 72,390 41,406
291,095 164,387

Included above are work in progress of HK$8,342,000
(2002: HK$2,393,000) and finished goods of
HK$28,096,000 (2002: HK$1,610,000) which are carried
at net realisable values.

TRADE AND OTHER RECEIVABLES
The Group has a policy of allowing an average credit
terms ranging from 30 to 90 days to its trade customers.

19.

LM EEEERS42000ER (28 F ¢
2,393,000 %) 2 E® & R {E{H28,096,0008 7T
(ZZZZF 1610,00087T) 2REE - 9UT
BEEEE -

BRERERAMERZRER
FEBZBERBTRESEF FH0T0RY
EES -

The following is an aged analysis of accounts receivable REERZBRUREAREINAOT ¢
at the balance sheet date:
THE GROUP
.34

2003 2002
—eE2=H ZBECF
HK$'000 HK$'000
FRT FET
Within 60 days 60X LAy 303,442 96,012
61 to 90 days 61290K 33,010 18,743
More than S0 days SOX K E 13,392 16,627
349,844 131,382
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20. SHORT-TERM LOANS RECEIVABLE 20. EHAERER
THE GROUP
£33
2003 2002
—B2E2C=-F —EERF
HK$°000 HK$°000
FAETT FHET
Interest bearing (Note a) T8 (B aEa ) 3,000 2,835
Non-interest bearing (Note b) TEE (BaEbh) 937 8,222
3,937 11,057
Notes: i3
a.  The interest bearing loans are unsecured, bear interest a. BETJEETAEER EENFEVE(ZEZ=Z
at 10% (2002: 7%) per annum and is repayable in 2004. ZHF VBRI EYERIZENEHE - B8
The interest bearing loan for 2002 was fully repaid during ZECHEEREREARZEHESR -
the year.
b.  The non-interest bearing loans are unsecured and b ZHEFFESERRAERERIAR-ZSTOEH
repayable in 2004. -
21. TRADE AND OTHER PAYABLES 21. BREERAMESGRTA
The following is an aged analysis of accounts payable at REEBZEMNRERRINMOT :
the balance sheet date:
THE GROUP
xEEH
2003 2002
—EEZFE —E2ECF
HK$'000 HK$000
FET FET
Aged analysis of trade payables: BAEEER DN
Within 60 days 60K A 204,064 66,724
61 to 90 days 61E 90X 15,205 9,532
More than 9C days 90X L £ 25,538 8,427
244,807 84,683
6@ ] Truly International Holdings Limited £ R E1BR H R 2 8 Annual Report 2003 535§
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22.

OBLIGATIONS UNDER FINANCE LEASES

22. BMEHVWES

THE GROUP
F 3.
Present value
Minimum of minimum
lease payments lease payments
REHS BREHSHRE
2003 2002 2003 2002

—$T=HF C—Z2E-F C"TBZF _BE_F

HK$'000 HK$'000 HK$'000 HK$'000

FET FTEL FET FET
Within one year —FR 10,837 32,415 10,400 31,164
In the second to fifth BF-ELER 10,931 8,539 10,671 8,312
year inclusive (BEREEREEAN)
21,768 40,954
Less: Future finance charges B RRMEER (697) (1,478)
Present value of lease obligations HHOEBEKERE 21,071 39,476 21,071 39,476

Less: Amount due for settlement BORBaEd
within one year shown —FRE
under current liabilities HEBZRER
Amount due for settlement after —FHRIABEFRZRE
one year

(10,400) {31,164)

10,671 8,312

It is the Group’s policy to lease certain of its machinery
and equipment under finance leases. The average lease
term is 2 to 4 years. Interest rates are fixed at the
contract date. All leases are on a fixed repayment basis
and no arrangements have been entered into for
contingent rental payments.

The Group's obligations under finance leases are secured
by the lessors’ charge over the leased assets.

FEEERRSETHRERRBERERN - F
HEBR-_EZNF  AYRINVEREETHER
R RANOBESRERME  RABFELR
RESIREH -

FEE2BREANERE IHERECHEEER
HELER -
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23. BANK BORROWINGS 23. BiTEH
THE GROUP
*EMN
2003 2002
—EE2=F ZEECE
HK$°000 HK$'000
FRET FER
Bank loans BITEX 244,667 79,578
Trust receipt loans EAXREER 119,851 119,485
Bank overdrafts BITBEX — 680
Mortgage loans RBEX — 4,320
364,518 204,063
Secured BHEA 50,000 4,320
Unsecured EER 314,518 199,743
364,518 204,063
The maturity profile of the bank borrowings is as follows:
BTEEZIBAERGT
On demand or within one year RESSEIR-FR 283,268 147,623
More than one year, but not exceeding —FRERBER
two years 74,167 28,940
More than two years, but not exceeding PMEREBREEAN
five years 7,083 27,500
364,518 204,063
Less: Amount due within one year N RABEEPZ
shown under current liabilities —FRIBPRE (283,268) {147,623)
Amount due after one year —FHRINBFE 81,250 56,440
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24.

DEFERRED TAX 24, BEERMIF
AHEEHBEUIREHBEARRZETERELER
BHEE(BEER)REZSHNT :

The following are the major deferred tax liabilities (assets)
recognised and movements thereon during the current
and prior reporting periods:

THE GROUP XH$E®
Accelerated
tax Intangible Tax
depreciation assets losses Others Total
mERERE ERRE REER Hfty e
HK$'000 HK$'000 HK$°000 HK$'000 HK3$'000
FERT FTET FET FET FET
At 1 January 2002 R=-82-F
—-F—H
— as previously reported — WE R — — — - -
— adjustment on adoption  — BEAEHERER
of SSAP12 (Revised) 1258 (BUEET)
i 4E B & 22,262 1,422 (134) 47 23,597
— as restated — &5 22,262 1,422 (134) 47 23,587
Charge (credit) to income BEEFEW AN
for the year (FFALTEERA) (4,880 (679) (216) 152 (5,623)
At 1 January 2003 R-BB=%—H—H 17,382 743 (350) 199 17,974
Charge (credit) to income BAEREEWANR
for the year (FFAEEERA) (2,699 (7 331 (425) {2,800)
Effect of change in taxrate HER B2 E
— charge (credit) to the — HWHE RN
income statement (Rt AW R) 1,629 70 (33) — 1,666
At 31 December 2003 R-ZBZ=Z%+ZA
=t+-—H 16,312 806 (52) (226) 16,840
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24,

DEFERRED TAX (Continued)

For the purposes of balance sheet presentation, certain
deferred tax assets and liabilities have been offset in
accordance with the conditions set out in SSAP 12
(Revised). The following is the analysis of the deferred
tax balances for financial reporting purposes:

24, BERK (#)
REEARRZEIMS B TEZEHEEER
BECRBEEHTERERNE 128 (BB 8z
HEEY R EEEMS 2 EEHESHR N
mE

2003 2002

—=2EZ=F —EEC-H

HK$°000 HK$'000

FET FET

Deferred tax liabilities FEEHRELE 16,892 18,324
Deferred tax assets EHAREEE (52) (350)
16,840 17,974

At the balance sheet date, the Group has unused tax
losses of HK$27,703,000 (2002: HK$20,989,000)
available for offset against future profits. A deferred tax
asset has been recognised in respect of HK$298,000
(2002: HK$2,188,000) of such losses. No deferred tax
asset has been recognised in respect of the remaining
HK$27,405,000(2002: HK$18,801,000) due to the
unpredictability of future profit streams. included in
unrecognised tax losses are losses of HK$3,595,000
(2002: HK$5,159,000) that will exprie in 2007, other
losses may be carried forward indefinitely.

REEH - x2EB2ARB BB KER27,703,000
B (ZBEHE 0 20,989,0008 ) 7 A{EIREH
RIHRF - EEBBEECDHR BB EH 298,000
BT(ZEBR-F 02,188,000 FLER - &
REABEESTHERZER  BhIERHEG
27,405,000 T (=22 =% : 18,801,000/ 7T)
BREREHBEEE - ABRIZVUBEREEZR
CEStEERZEBIB35950008 (88
F :5/159,0008 %) MEMBERTRRELE
ﬁ °
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25.

26.

SHARE CAPITAL 25. BB&E
Number of
shares Value
B RE
HK$000
FET
Ordinary shares of HK$0.1 each EREEIBAIZ2TER
Authorised: EE
At 31 December 2002 and 2003 R-BBE_ER_ZBE=F
+=ZB=+—-H 500,000,000 50,000
Issued and fully paid: CROTRAZE
At 31 December 2002 and 2003 RIEBZ_ER-BE=HF
+=-RA=+-18 444,259,527 44,425
RESERVES 26. GEfH
Capital
redemption
Share Special reserve Retained
premium reserve RE profits Total
ERER BRIGE iR (o] & (N FLEF BE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FAET FER FET FET
THE COMPANY LT
At 1 January 2002 RZZEZ-F-HF—H 250,288 17,409 82 2,284 270,063
Net profit for the year EEERA — — — 39,326 39,326
Dividends paid ERFRE — — - (39,983) (39,983)
At 1 January 2003 R-_EE=F-F—08 250,288 17,409 82 1,627 269,406
Net profit for the year EEERA — — - 63,285 63,285
Dividends paid BEARE — — — (62,196) (62,196)
At 31 December 2003 R-ZBE=F

+=B=+-H 250,288

17,409 82 2,716 270,495

The special reserve of the Company represents the
difference between the net book values of the underlying
assets of the Company’s subsidiaries acquired at the
date on which the shares of these companies were
acquired by the Company, and the nominal amount of
the Company's shares issued for the acquisitions.

Truly International Holdings

ERRAZBNERRTLIAMUBEHRELRAZE
ZEEREQAFAURBHEQRRZBROERZRE
B RERUBRAEARITZFQARDEEN
EH2EZHE -
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26. RESERVES (Continued) 26. ke (&)
Under the applicable laws of the Cayman lslands, the BEBACHEREZS  ERSELTEAE
share premium of the Company is available for EXARMAREZAET  TELFRQARZRG
distributions or paying dividends to shareholders subject BE XHIRIBREFRR  ERBEXTS
to the provisions of its Memorandum or Articles of EBEER FEARMSEANERHEBREBEER
Association and provided that immediate foliowing the BERPZIHEE ESRA FRARAREE
distribution or paying dividend the Company is able to B RFRRE2HEH270,413,0008 7 (=
pay its debts as they fall due in the ordinary course of EE K 269,324,0008 )
business. At the balance sheet date, in the opinion of
the directors, the Company's reserves available for
distribution to shareholders amounted to
HK$270,413,000 (2002: HK$269,324,000).
27. MAJOR NON-CASH TRANSACTIONS 27. EXHBREXH
During the year, the Group entered into finance lease REFE AEBREETIHENBEHER
arrangements in respect of assets with a total capital ¥ oA 2EEREEBER13,500,0008 T °
value at the inception of the leases of HK$13,500,000.
28. CONTINGENT LIABILITIES 28. ERAE
THE GROUP
¥ 3:4. |
2003 2002
—E2=HF —BBF
HK$’000 HK$'000
TET FET
Export bills discounted with recourse MEBRREZHEHOMRER 13,516 1,002
THE COMPANY
r. S/ T
2003 2002
—E2=HF —22-F
HK$'000 HK3$000
FET FET
Guarantees given to banks in respect of RMBARMBAZRIT
banking facilities utilised by subsidiaries BMERBITREAZER 364,518 203,650
66 ) Truly International Holdings Limited {& # Bl 5 BR &4 J Annual Report 2003 F3§
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OPERATING LEASE COMMITMENTS 29. EERHNEAR
At the balance sheet date, the Group had commitments REEH  ZEEETUREKLEHATZAK
for future minimum lease payments under non- BEEAESARARZIHBBENOT

cancellable operating leases which fall due as follows:

THE GROUP
*HEN
2003 2002
—Z2T=H ZBE=F
HK$000 HK$'000
FHTT FET
Within one year —FR 1,887 1,380
In the second to fifth year inclusive F_EHEFR 380 918
(BIEEEMEENXN)
2,267 2,298
Operating lease payments represent rentals payable by REHNEZTEEREETHRAEZEYEMAENSZ
the Group for certain of its office premises. Leases are HE FHBEHEPRANE  LREEHSE -
negotiated for an average term of two years with fixed
rentals.
CAPITAL COMMITMENTS 30. REXiR
THE GROUP
%M
2003 2002
—BEB=H —EBE
HK$'000 HK$°000
FHT FET
Capital expenditure contracted RTHREDITRE
for but not provided in REMBERPBEZ
the financial statements in EAXXH
respect of:
Land and buildings TwRgF — 2,265
Plant and equipment BERZDE 20,994 70,209
20,994 72,474
Capital expenditure authorised but ARERERRECEERE
not contracted for in respect of BRENZEERZ Y
acquisition of plant and equipment 450,000 450,000
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31. SHARE OPTION SCHEMES 31.
Pursuant to resolutions passed at an extraordinary
general meeting of the Company on 22 December 2003,
the Company has terminated a share option scheme
which was adopted on 22 May 2001 (the “Old Scheme”)
and adopted a new share option scheme (the "New
Scheme”).

(i) Old Scheme

The purpose of the Old Scheme is to motivate
employees of the Group and to allow them to
participate in the growth of the Company. The
maximum number of shares in respect of which
options rnay be granted under the Old Scheme is
not permitted to exceed 10% of the share capital
of the Company in issue from time to time. The
maximum number of shares in respect of which
options may be granted to any individual is not
permitted to exceed 25% of the aggregate number
of shares for the time being issued and issuable
under the Scheme. Any participants who accepts
an offer of the grant of an option in accordance
with the terms of the Scheme shall pay to the
Company HK$1.00 by way of consideration for the
grant thereof within a period of 30 days from the
date on which an option is offered to the
participant.

At 31 December 2003, the number of shares in
respect of which options had been granted and
remained outstanding under the Old Scheme was
28,000,000 (2002: 28,000,000}, representing 6.3%
(2002: €.3%) of the shares of the Company in
issue at that date. The options are exercisable at
any time until 22 May 2011.
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BMEBINEFASEBZARE  F2TFEHKAL
R-BEE-FEIAZ-T_-_HEMNZZEBRESS
(TEst&)  UHER—EHERETE ([F
gl -

(i) ®E&HP

ENSECERTEEZER  XBRES
BERAZBR -RBEFTETTRHUZE
BREFMSR2ROEUE  BETBSEBED
BATBERTREI0% - IRFEFERA
TZEBRENMPRZRGEE  BSTEE
BESRESAERTRIRTZROA
B25% - FRARBZATEGREATERE
BEzZREANEBEREATSREERE
A30RAMREBEAQMEATIZMA1.00E
5T o

R-ZBE=F+_-F=+—8 - Bst&8ET
CEREEHRTHREREMSIR ZBOR
B & 28,000,000 (= 2 & - &
28,000,000R) A2 BIRZAZC 81T
RBE3%=—FE-F 1 63%) BREW
BER T LT HE=-B——HHA-+=
Bk -
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31. SHARE OPTION SCHEMES (Continued) 31. WRREHB (&)
(i) Old Scheme (Continued) () &wE &
The following tables disclose details of the TEREER BREE) MBS 2BKRE
Company's share options held by the employees ZEE:

(including directors):

2003 —EB=HF
Number of options
outstanding at
1.1.2003 and
31.12.2003
Exercise R-ES=F—A—BR
Date of grant Exercisable period price —B2=F+_"A=+—8
gEHAEM ITEAMME TR MRITEMBREHE
HK$
Er
Directors: (Note)
BE (W)
16 July 2001 17 July 2001 to 21 May 2011 2.196 21,100,000
—E2E2-FtAt+KH —E22-F+tA++tEBE
—E-—-FHA=-+—H
Employees:
&8 :
16 July 2001 17 July 20071 to 21 May 2011 2.196 6,200,000
—EE2-F+tA+KA “EZE-FtA+tRE
—EB-—-FHAZ+—H
28,000,000
Note: An employee who held 400,000 share options as WE:  BE_ZSB=Zf-/A-B r —%KH
at 1 January 2003 has been appointed as a director 400,000 BREZEEERFABET
of the Company during the year. AEQRRZESE -
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31. SHARE OPTION SCHEMES (Continued) 31.

{i) Old Scheme (Continued)
2002

Date of grant

Exercisable period

W R ()
() WHE D
S LE

Exercise price

Number of options
outstanding at

1.1.2002 and

31.12.2002
R-—_BEZF-F—-BR
—2E=-f+=-A=+t—8

B AH 1THEH A TREE MARITEBEREHR
HK$
#Ex
Directors:
E=:
16 July 2001 17 July 2001 to 21 May 2011 2.196 20,700,000
—EE-FtA+H —28-F+tRA+tRE
—E-—-fRH/A=-+—H
Employees:
B :
16 July 2001 17 July 2001 10 21 May 2011 2.196 7,300,000
—ZEE-FtAt+RA8 “E2E-EtBt+tHZE
—B——-fFHZEBE=t+-—-H
28,000,000
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31.

SHARE OPTION SCHEMES (Continued)

(i)

New Scheme

The Company's New Scheme was adopted for the
primary purpose of providing incentives to eligible
persens or rewarding for their contribution or
potential contribution to the Group and will expire
on 21 December 2013, Under the New Scheme,
the Board of Directors of the Company may grant
options to eligible persons, including (i) any director
or proposal director, full-time employee or proposed
employee of any member of the Group or
controlling shareholder or any company controlied
by a controlling shareholder; (ii) any holder of any
securities issued by any member of the Group or
any controlling shareholder or any company
controlled by a controlling shareholder; and (iii)
any business or joint venture partner, contractor,
agent or representative of any supplier of goods
or services to or any customer or distributor of
goods or services of any member of the Group or
any controlling shareholder or a company controlled
by a controlling shareholder.

The total number of shares in respect of which
options may be granted under the New Scheme
and the Old Scheme is not permitted to exceed
10% of the shares of the Company in issue at any
point in time, without prior approval from the
Company’s shareholders. The number of shares in
respect of which options may be granted to any
individual in any one year is not permitted to
exceed 1% of the shares of the Company in issue
at any point in time, without prior approval from
the Company’s shareholders. Options granted to
substantial shareholders or independent non-
executive directors in excess of 0.1% of the
Company’s share capital and with a value in excess
of HK$5 million must be approved in advance by
the Company's shareholders.

31.

MBAEEEN (&)

(i)

¥aEtE

FRRZHABAEIERBREEREES AR
BRESHAKRB ARNEERRMER
AER-_B-ZFE+ZRA=T—-BER-R
BHABIANESETRLBERETSE
BRAL BEOZEEEAXERAEFNE
ERRRES -  2RRESNEREBES - 28
RRAZERRZHZEMDF S () EH
FARELARTZANEHRZ2ENESR
A EAEERFIERERREFNZ2EMD
A RINMEFEBREERHE  ZEH
REF  ENERIARBHEFTLCR - £7

EF rEEEAKEARACEARTIER D
HE FOEEREILSERFERS AR
AT -

RABERATIRREEREZBRT - BE
FEHBREGE TR BERESRZE
HRY TEEBEFARFEABH2C BT
BiD10% - RABEDSIBRREAIEZE
AT REIT-FERBRITFENALTTEER
HeBRESERZRGEE  TEBREAR
AEMREERTRAZ 1% HEXTERRE
EBUHGTEERERBAATARSE
0.1% R EEEIES 000,000 T2 RREN
BERARBEAQTRRHAE -
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31. SHARE OPTION SCHEMES (Continued) 31.
(ii) New Scheme (Continued)

Options granted must be accepted within 21 days
from the date of option offer, upon payment of
HK$1.00 per option. Options may be exercised at
any time from the date of grant of the share option
to the 10th anniversary of the date of grant. The
exercise price is determined by the directors of the
Company, and will not be less than the higher of
the closing price of the Company’s shares on the
date of grant, and the average closing price of the
shares for the five business days immediately
preceding the date of grant.

No options had been granted under the New
Scheme since the adoption.

The financial impact of share options granted is
not recorded in the Company's or the Group's
balance sheet until such time as the options are
exercised. Upon the exercise of the share options,
the resulting shares issued are recorded by the
Company as additional share capital at the nominal
value of the shares, and the excess of the exercise
price per share over the nominal value of the shares
is recorded by the Company in the share premium
account. Options which lapse or are cancelled prior
to their exercise date are deleted from the register
of outstanding options.

32. RETIREMENT BENEFITS SCHEME 32.
All the staff in Hong Kong of the Group are required to
jein the Mandatory Provident Fund Scheme. The Group
is required to contribute 5%, while the employees are
required to contribute 5% of their salaries to the scheme.

RN (&)

(i) #het® ()
RUCERELCEARBRERERE B
2BARXNENRREET ZFAE
M- BEETRBRUEREBPRETZERS
A+ESEHBABRITE - TEEBRFD
RAESET  AXTORTDIARDRARE
RBZETERROREZEREAHAAEE
BERAZFHUTE UESERE) -

BERMALUR TEBREBEFGHBR
TTN

BHBRECMBRBEIREERETAT
HEEBEERER EEBREBTE
2RI ITEBRER  NATEAETZ
ROUROEAELERBENIEES  TERT
EESRROEEZEZRIBFLILER
REBER RITEEHRALARRNIH B
BESEERTEBREZZCMAMER -

BHERGD
FEEBCREREEUASMNASME RS
B-AEMAFHS%ER MEETEOZAH
EHAEFHMS %z Ko
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RETIREMENT BENEFITS SCHEME (Continued) 32. EfFmAIHE @
According to the relevant laws and regulations in the BEYEEBELIERRS  +ENELARNENE
PRC, the PRC subsidiaries are required to contribute a REBRERBAHBELESENREEEFHET
certain percentage of the salaries of their employees to Bzl - ZEERERENTEHFAZE
the state-managed retirement benefit scheme. The only FERABMZFEELRAMRK -
obligation of the Group with respect to the retirement
benefit scheme is to make the reqguired contributions
under the scheme.
PLEDGE OF ASSETS 33. HEEWR
At the balance sheet date, the Group had pledged REER  *5EEKERELEH65130,00087T
certain of its machinery with an aggregate carrying value ZETHE(ZFTE=F 8,230,000 t2HE
of HK$65,130,000 (2002: leasehold properties of M%) REFRITERNBEIRARNZHELARAZ
HK$8,230,000) to secure bank borrowings granted to BITREZHER -
the Company’s subsidiaries.
PARTICULARS OF SUBSIDIARIES 3. XENBELTREA
Nominal
value of
issued and fully
Place of paid ordinary
incorporation share capital/ Proportionate
or registration/ registered capital equity interest
operation EZTRER of the Group  Principal
Name of subsidiary SWMRUKER S WEHRRFEE EEMBEA  activities
MEAEIEE EXRME ERREE Fir i B& 48 TERE
Directly Indirectly
BH#E B #%
Fast Clean Limited Hong Kong HK$100 — 100%  Trading in
RERERQAT ] 10038 7t electric
toothbrush
EHTRES
Truly Electronics Hong Kong HK$1,000,010 100% — Trading in
Manufacturing Limited &8 1,000,010% T electronic
ERNEFERLE calculators
BEFtEHES
Truly Electrical Products Hong Kong HK$100 — 100%  Inactive
Company Limited gB 10038 T TiEE

EHNERERAF
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34. PARTICULARS OF SUBSIDIARIES (Continued)

Place of

incorporation
or registration/

3. EEMEBLATRHA (&)

Nominal

value of

issued and fully
paid ordinary
share capital/
registered capital

Proportionate
equity interest

operation ERTRAR of the Group Principal
Name of subsidiary EMBEUSER S RERBRIEE FERBHES  activities
HELAE RS EXnE EWMRAX Fh b B 18 TEERE
Directly Indirectly
=F: 3 8
Truly GSM Technologies Hong Kong HK$100 — 94% Inactive
Limited 5B 100 7T R R
ENRREANKERALT
Truly Industrial Limited Hong Kong HK$872,894 — 100%  Trading in
ERNIEFERLH 5% 872,894 T electronic
components
EFAHES
Truly Semiconductors Germany DM50,000 — 100% Trading in LCD
(Europe) GmbH =8 50,0008 % products
Truly Semiconductors B R R R
(Europe) GmbH ERES
Truly Semiconductors Hong Kong HK$1,000 — 100%  Trading in LCD
Limited EB 1,0005& 7t products
ERNYERERLA RBBETRES
ERER
Truly Telecommunications Hong Kong HK$1,000 — 100%  Trading in pagers
Company Limited 58 1,0003& T ETXHES
ERNERARLA
Truly (USA) Inc. United States UsS$20,000 100% — Marketing of
Truly (USA) Inc. of America 20,000%E &t electronic
EE calculators
HEHBFAER
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34.

PARTICULARS OF SUBSIDIARIES (Continued)

Place of
incorporation
or registration/

3. XEMBAFTIRE (@)

Nominal

value of

issued and fully
paid ordinary
share capital/
registered capital

Proportionate
equity interest

operation BERTEEE of the Group Principal
Name of subsidiary EMENEER S #wERBRXIEE *EMELA activities
HELEEE BRI SmRF PR ik BR 1 TERE
Directly Indirectly
=¥ &
EHNEFERQT PRC RMB226,456,216 — 100%  Manufacture of
EHNEFBEBRQT" FE AR%226,456,216T electronic
calculators
and pagers
HEBTHERR
50 1%
EHMEXEBERLT PRC RMB192,411,681 — 100%  Manufacture of
ERMEXERBERAA FEH AR%192,411,6817T LCD products
RERRBETR
BE&
REEROLE)BRARY PRC RMB8,265,100 — 100%  Manufacture of
REECUR)ERAT HE& AR #8,265100% electric
toothbrush
BEEHTH
* wholly foreign owned enterprise * AEBELE

None of the subsidiaries had any debt securities
outstanding at 31 December 2003 or at any time during

the year.

R-BB=F+-AZ+-BHERTIARD "
EMBLARYBREIMNAERERES -
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For the year ended 31 December 2003 BHBE-—EE=F+-A=+—-HULEE

RESULTS
@
Year ended 31 December
BE+-_B=+—HLEE
199¢ 2000 2001 2002 2003
~AWAAE ZEE8F —_ZTT-F ZEE-F _EZT=H
HK$'000 HK$'000 HK$°000 HK$°000 HK$’000
FET FHET FERT FET FETT
(As restated)
(EZ)
Turnover S 495,545 712,496 682,086 857,086 | 1,399,898
Cost of sales HERE (329,792)  (506,578)  (494,606) (613,421)| (993,521)
Gross profit EF) 165,753 205,918 187,480 243,665 406,377
Other operating income HEgRA 5,274 11,143 13,925 10,721 7.861
Distribution costs o #EE (34,686) (38,220) (27,694) (31,171 (39,189)
Administrative expenses THRER (67,378) (80,043) (92,815)  (101,918)| (131,717)
Profit from operations BERF 68,963 98,798 80,896 121,297 243,332
Gain on disposal of land and HELHE
buildings Byl 12,145 — — — —
Finance costs BEEHR (12,846) (14,726) (16,305) {10,299) (9.665)
Share of results of an associate fE{S — REEE QT — — — 156 713
¥E
Profit before taxation BR B AT 22 A 68,262 84,072 64,591 111,154 | 234,380
Income tax expense [TEEE (5,222) (3,684) (4,841) (7,318) (41,731)
Profit before minarity interests R LD BB REE AT 63,040 80,388 59,750 103,836 192,649
= X
Minority interests LEBRRESR 35 31 326 — —
Profit for the year BEERF 63,075 80,419 60,076 103,836 192,649
ASSETS AND LIABILITIES
AERAR
At 31 December
®»+=ZHA=+—H
1999 2000 2001 2002 2003
—AhAE ZBEBF —ET—F ZTE2E-_F ZEE=
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000
FET FET FHET FET FET
(As restated)
(E3)
Total assets BEEAR 880,908 1,189,559 1,149,773 1,253,455 | 1,731,079
Total liabilities BEAH (237,931)  (400,758) (326,562)  (389,718)| (735,847)
Minarity interests PHBREER 233 264 590 590 —
Shareholders’ funds REES 743,210 789,065 823,801 864,327 995,232

2002 figures have been adjusted to reflect the change in

accounting policy for the adoption of SSAP 12 (Revised) as
described in note 2 to the financial statements. No restatement
of financial statements for 1999 to 2001 was made for the
adoption of SSAP 12 (Revised) as the Company considered it

is not practical to do so.

TRRIEHTFECHAE  UERUBHERMY
AF2RAMBRAEGTEBERE 125 (EET)
LEIRRER  ~AANEEZZT-F2M
BHERALBDRRDSTERERNFE 125 (BHFT)
FUES  FREARFTEEIR[UHBTRIER -
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