Bionomics g Limited

Securities and Exchange Commission
Judiciary Plaza,
450 Fifth Street,
Washington DC 20549

AR

04035156

20 May 2004

Re: Bionomics Limited - File number 82-34682

Please see attached provided pursuant to Section 12g3-2(b) file number 82-34682.

Yours sincerely

Oy Jill Mashado
w Company Secretary HN%NCW* &

Bionomics Limited ABN 53 075 582 740
31 Dalgleish Street Thebarton SA Australia 5031 Phone 61 8 8354 6100 Fax 61 8 8354 6199 Email info@bionomics.com.au




£ir Deborah Rathjen

Chiet Executive Officer
and Managing Director

Targetmg Anxiety

Cur first newsletter put the spotlight on our epilepsy
research program which made considerable progress
through 2003

the molecule bé&f"zg te

atter the emphasis is still on
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In this news
rgt;e{ed in our egilepsy drug discovery
program ~ but from a new perspective - anmety,

One of the devels siy months b

s the exIenson tary lon channel

s proprie

N b

drug discovery platform ionX® to encompass the discovery
of drugs to treat anxiely, An estimated 2 million Australians
sufter from an amuety disorder whilst an estimated
19 million adult Americans suffer from anxiety disorders.
In both Auszf“aiéa and the United States, anxiety represents

the most cornmoen mental iness in the population. The

globat market for
at USS14.5 bittion in 2003,

EPILEPSY AND ANXIETY - THE IMPORTANT ROLE OF
THE GABA RECEPTOR

drugs thal ireal anxiety was estimated

in this issue we also take the opportunity to profile

AT

Scientific Advisory Board [SAB] member Dr Errol DeSouza.

Dr DeSouza who joined cur $SAB inearly 2003 has b 'd avery

Py

¥
successful career in central nervous system [CNS] drug
discovery and development i biotech companies such as
Neurocrine Biosciences [NASDAQ: NBIX] which he helped
fnund and the malyr pharmaceutical company Aventis
Acecess fo well credentialed and respected experts in the
fleld of CNS drug discovery and development (s & very
important resource for Blonomics as it undertakes s
epilepsy and anxiely program.

SUCCESSFUL CAPITAL RAISNG TO FAST TRACK
EPILEPSY AND ANXIETY DRUG DISCOVERY

Bionomics has now compleled a capital raising via

a placement and e shareholders’ entitlements ssue,
Approximately $5.8 million net of capitat raising costs was
raised with the funds to be directed towards the Company’s
gpilepsy and anxiety drug discovery program.
it was pleasing to see some of the Company's log twenty
shareholders participating in this placement by taking
over 30% of the placement. As a resull of the placement
we also welcomed three new institutionat to Bionomics’
share register. We are grateful to all shareholders for their
supporl in the capital rasing.
Bionomics its Appendix 4C [guarterly
ended

a3
position of $8.273 million,

recently lodged
cashilow statement] with the ASX for the guarter

March 2004 showing
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EFILERSY AND ANXIETY DRUG DISCOVER
LOLLABORAT! QNS WITH THE WALTER A?«é{‘ﬁ ELiZA HALL
INSTITUTE AND SCUTHERN CROSS UNIVERSITY

iead msiem
nxiety. The drug
nomics &?Agﬁ‘x receplor

discover Y

intellactual property and animal models of human
ihaerited epilepsy.
¢ tobe parthering with WEH! hecause we

YN P D
Wwe are pease

Rat their chemistry cagabiities are amongst ithe

i the world end we are confident that WEHUs siills

will complement cur innovalive approach to drug discovery,

collaboration 15 an example of the

v ihe sire 2 of devo Ausiralian

binterhng maxirmize the success of an

clogy enterpr

Bionomes has also esta & highly complementary

rug discovery cotiaboration, with Southern Cross Umversity,

o discover new drugs fargeting epilepsy and anxiety fram

o

Austratian

naturatl products. Under our collaborative

Cross University will provide

LETt

Biononmics with exiracts from

y ite coltection of Australian-

saned naturst products, together with expertise 1o netural

sroducts chemistry. Blonomics will screen these natural

products for activity against biological targeis pssociated

oy and anxiely, and utihze Southern Cross

Unive«r iy's raturat products Ubrary and chemistry expsruse

(o osupport its drug discovery program. There have been

a number of >tul eutcomes from utilizing netural

products to discover pnew drugs for a range of trealments.

EPILEPSY DIAGNOSTIC TEST DEVELOPMENT -
COMMERCIALIZATION AND CLINICAL STUDY UPDATE

s are aware Bionomics initial focus

in apilensy dlagnostic 5}!‘6(‘3?.5(11’ development is on the

of & test Yor Severe Myoclonic Epltepsy of

~H SMEL one m‘ the severest lorms of epilepsy

shareholders that we
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SETHOVID

, sludy waill be

ants with this form of & taken to date and

and

the gutcomes will spment

;‘aiudy wa}uid

. The resulls are aimed at providing 8 quanti
link betwe‘:en severe myccionic epilepsy and mutations in
an on channet gene knownas SCNTAL Through this study
we will be able to asceriain, with a certainty sraviously
unavailable, the risk of developing SME! in patients
study has

presenting with childhood epilepsy. This

intarest

progressed well and has atiracted a great desl of

fra,,m potential commeraal partners,

Transiation of key clinical and genetic data inty

patient benefits is an important driver for our disg

product development praogram. 1t is anticipated that the

SMET test will be Bionomics first diagnostic product to

linicat data,

ket and its use will be suppor

We have received additionst dat ese fees from
sur pariner Manogen Ing, since the beginning of 2004 and
sur sights are set on the further commercialization of our
eptlepsy intetiectus! property for diagnostic use.

Th

e d of different forms of epilepsy using
genelic |

fiagnosis
nformation is & new market opportunity with,
nlixe the drug market, Hitle available information as to
the potential size of the market for an SMET tesl. The
information we have to date is based on US fsgure}s which
suggest that in the US approximastely 250,000 childres
underthe age of d are referred to a ghxmicsan each year for
investigation of seizures which occur when the children
have a high temperature. Whilst only 3 small percentage
of children within this group will have epitepsy, (he target
market and the clinical need associated with this
market make it attraciive for commeraal development,
ook torward to reporting 1o you 1 the coming weeks
and months on further

developments and progress in

Bionomics’ programs,

Yours sincerely,
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Dr Deboreh Hathien

Thiel Executive Officer
and Managing Director



Read about Bionomics Limited
lodging its Appendix 4C for the
guarter ended 31 March 2004
by following the links.




