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This has been a year of great achievements for your Company with the resource target “Moz” (Million Oz) being reached in
the December 2000 quarter and the issuing of the Brilliant Gold Reef Project Prospectus to raise $25 million to complete an
extensive exploration program. It is the first time a mining and exploration company has achieved an Australian Taxation

Office Product Ruling which means investment in the Project is 100% tax deductible.

Site preparation has commenced and a contract has been signed with a locally based drilling operator with the drilling of the

rich gold reef to commence at the Brilliant Deeps site.

CTGM maintain a majority interest in the Brilliant Gold Reef Project with its subsidiaries Gold Projects Pty Ltd the major joint

venture partner and Gold Management Pty Ltd the Operational Manager of the Project.

The one for one rights issue closed fully subscribed in the December 2000 quarter and shareholders who have not exercised

their options are reminded that the closing date to convert their options into fully paid shares is 23rd November, 2001.

During the vear CTGM entered into an Option Agreement with Glengarry Resources Limited to acquire various mineral

tenements. There are several identified prospects within the area and initially CTGM will be carrying out new exploration
work in addition to accessing the existing exploration data that includes geology, drilling and assaying. The area includes
the Great Britain deposit previously announced by Glengarry as containing a near surface combined indicated and inferred

gold resource of 125,0000zs. Deeper high-grade intersections have also been reported previously.

A trip to South Africa in November 2000 enabled the directors to view, first hand, automated narrow vein mining equipment
and water pressure techniques that the Company proposes to use in Charters Towers. Such innovations will provide

opportunities to reduce operating costs and provide a safe and efficient working environment for our personnel.
The net asset backing of the Company is $§42.3 million equating to 14 cents per share.

This year has seen strong growth in the AS gold price. The coming year will be exciting and challenging. The directors are
focused on the goal of growing our Company into an operation producing 250,000 ounces of gold per annum. With the

commencement of the Brilliant Gold Reef Project the fulfillment of this goal has moved closer.

Sincerely

John joseph Foley

Chairman

28 September 2001
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Corporate

A NUMBER OF SUCCESSES HELPED
CHARTERS TOWERS BOLD MINES
SHINE IN 20071,

The directors of Charters Towers Gold
Mines continue to efficiently work together
to lead the Company towards its goals.

One of the major achievements of the
Company during the year was the issue of
the Brilliant Gold Reef Project Prospectus
including an Australian Taxation Office
Product Ruling. A great deal of hard work
and persistence was necessary to achieve
the Brilliant Gold Reef Project - a first in
Australia for the mining and exploration
industry where participants receive a 100%
tax deduction for their investments.

The small but dedicated corporate team
have a clear focus for the future and are
looking forward to the success of this
Project.

During the year our Chairman, Mr John
Foley, was elected to the board of the
Australian Gold Council thereby increasing
the recognition of our Company within
the industry. Charters Towers Gold Mines
continues to be an active member of the
Queensland Mining Council including
participating in the annual Junior Resource
Seminar in Brisbane.

O Charters Towers

The one-for-one rights issue, outlined in detail in the 2000
Annual Report and Prospectus, was fully subscribed and the
selective buy-back of Princeton Economics International
Ltd’s shareholding is progressing. All option holders are
encouraged to exercise options held prior to the expiry date
of 23rd November, 2001. :

The share registry for the Company has been transferred to
Brisbane. Contact details are listed on the inside back cover
of this report

Shareholders and others are invited to keep abreast of our
progress through our website: www.ctgold.com.au which
is kept up to date with all ASX announcements and relevant
information.

CHARTERS TECHNOLOGY

The takeover of Bliss Corporation Limited by Internova MCI
was completed in January 2001.

Internova is keen to expand, by growing its existing business
or by acquisition, when the opportunity presents itself.

The appointment of Mr David Myers as CEQ and the
restructuring of Internova MCI has strengthened CTGM’s
investment in this innovative, leading-edge company.

MiIssiaN: TO ESTABLISH A WORLD
STANDARD GOLD DISCOVERY AND
RECOVERY OPERATION THROUGH

THE APPLICATION OF LEADING
EDGE TECHNOLOGIES AND

MANAGEMENT BEST PRACTICES.




The Company has made a2 major commitment to the use of
both modern exploration technologies and maximising the
value of historic mining records and previous exploration
data. This approach is yielding excellent results, identifying
at minimum cost and reporting to JORC Code standards,
large gold resources that had previously been overlooked.

The exploration team of three geologists is supplemented
by contributions from a number of consultants as required.

The balance sheet value of the Company’s mineral assets
including property, plant, equipment and mineral tenements
is $42 million.

RESOURCE POTENTIAL

The gold resources and mineable grade for the Brilliant
Gold Reef Project and CTGM's other areas could be

significantly higher than current projections.

A report prepared by our Exploration Manager, Jim
Morrison concludes that:

"Research has shown that the Brilliant Gold Reef Project has
conceptual potential for resources in the order of 1.3 to 2.6
million ounces to 1,700m depth. It also has conceptual
potential for high grade ore shoots within the sparsely
drilled Mineral Resource blocks. If these are present, the
mineable grade could be significantly higher than the
current 10g/t gold”.

The current Inferred Mineral Resources within the Brilliant
Gold Reef Project area are estimated to contain 439,000
ounces (1,200,000 tonnes @ 11.1 grams/tonne gold).

The study (additional technical details available at
www.ctgold.com.au) includes new information obtained
from ongoing research of historic records. In particular, this
research has focused on the grades of ore for the last mill
crushings from various underground levels and drives,
together with the grade estimates recorded by miners. Over

IDENTIFYING AND DEVELOPRING

RESOURCES BELOW AVERAGE
INDUSTRY COSTS.

the 40 years the reefs were mined, the
miners became very experienced at
estimating the gold grade for the visually
distinct high-grade reefs.

Where there are sparse drill intersections,
conventional statistics may underestimate
the mean grade. This is due to the log
normal distribution of the gold values,
and the erratic nature of the mineralisation
at drill hole scale compared to mining
scale, the modal (most common) values
intersected are likely to be lower than the
mean mining grade.

Planning for Underground
Exploration

Planning of extensions to the Central
Decline to undertake the major

exploration program continued.

The economic and engineering geology of
the Decline path is an important part of
the planning process. To assist this, re-
logging of the 1980's BHP/Homestake
deep drill core is in progress. Work to
date has shown that dykes of the younger
granite that hosts the main Brilliant
oreshoot are present in the older granites
and metamorphics. This provides backup
evidence for the long held hypothesis that
this brittle, productive intrusive may
underlie the western part of the field.

In addition to the engineering and
geological aspects of the design, attention
was paid to the potential for drilling as
many of the surface holes as possible
from underground. This will reduce both
the cost and the duration of drilling in
parks, reserves and urban areas.




Jim Morrison,

Data Reassessment

The exploration program concentrated on
low cost, high return analysis of the
Company’s huge existing database. This
resulted in further additions to the
Company’s mineral resources at a low
incremental “discovery cost”. It provides
the basis for major drilling programs to
delineate high-grade ore shoots within the
mineralised structures.

Reassessment of the vast mass of drilling
data and records of past mining continues
to be carried out using three dimensional
computer modelling of the mineralised
structures and gold intersections shown in
these old records. This strategy including
detailed mine managers’ fortnightly
reports for many of the mines from
contemporary newspaper accounts, has
resulted in the upgrading of the potential
of the historic Central (City) Lodes.

Plotting and computer modelling of data
discovered that seven drill hole
intersections lay on what now appears to
be a continuous, 1.4 kilometre mineralised
structure in the Central area. The data
showed the structure runs in a
north/south trend line above the main

east/west structures of the Central area.

Towers Drilling, a consortium of local
interests in Charters Towers sank a

number of diamond drill holes in
1932 and 1933, reporting the results
to the Department of Mines and
Energy. In 1969 the department
carried out its own diamond drilling
in the area but the cores were not

assayed because of budget constraints.

When these cores were assayed in
1974/75, by Australian Oil and
Gas, they revealed seven

intersections of economic interest, information which has
been “buried” in the department’s records for, in one
instance, nearly 70 years.

Hole NS12 of the Department’s own drilling assayed 0.3 of a
metre at an impressive 94 g/t gold, included in 0.6 of a
metre at 48 g/t gold. These rich assays were from core
taken at a depth of only 161 metres.

Painstaking work was also undertaken to locate and plot the
locations of width and visual grade estimates on the deeper
levels of the Mills Day Dawn United, Brilliant Block and
Brilliant Deeps mines. To date over 1000 such locations have
been identified. By comparing the visual grade estimate
descriptions with stope and trial mining mill returns,
estimates of the actual gold grades have been possible.
These included over 300 with ore grade mineralisation.

Drilling

A total of five holes for 706 m of drilling were sunk in the
CPQ (Columbia - St. Patrick - Queen) drilling program.
during the 2000-2001 year. This included 180 metres of RC
drilling and 326 metres of diamond drilling.

CTRC 646 intersected two fissure zones, 6m of “Formation”
from 184 to 190m and another 6m “Formation” from 226 to
232 m (including thin quartz veining between 227.3 and
229.65m). Both fissures returned only low gold assays. The
fissures are very flat dipping and the potential for ore shoots
require testing further east by drilling the remaining holes in
the CPQ drilling program down dip from the St Patrick
workings.

Airborne Survey

Results of the 4110 line km. detailed, low-level, air-borne
magnetic and radiometric survey of the area undertaken
during the previous 12 months were evaluated.

Assessment to-date has shown that many of the major resources
are associated with subtle linear zones of lower magnetic
intensity. These are interpreted to reflect hydrothermal
alteration channelways. Similar rends are present elsewhere in
the data and will be evaluated in the future.

GROWTH OF RESOURCE OUNCES

Jun 99
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CENTRAL DECLINE

In preparation for resumption of mining, the
recommissioning of our deep dewatering system for all
interconnected mines under the City of Charters Towers was
undertaken. After extensive pumping the workings are now

dewatered.

Maintenance of the underground equipment and services
continued. This included recommissioning and maintenance
of underground power facilities and refurbishment of the
collar area of Vent Shaft No.1 (Victoria Main Underlie).

Additional C15 (CV2) stope samples were collected by a
MSc student as part of an analysis of the Geostatistics of the

lode system.
PROCESSING PLANT

The Company’s 340,000tpa CIL gold processing plant continued
on active care and maintenance, including weekly start-up of the
crushing and weatment plant, in readiness for the re-

commencement of mining.

Mineral Resources

Mineral Resources increased to 3.3 million tonnes @ 9.4 g/t
Au estimated to contain one million ounces of gold.
Independent consultant, Mr Les Davis, reviewed the Mineral

Resources and procedures in August 2000 and June 2001,

Inferred resources to 30th June, 2001 rose 155,000 oz to
1,000,0000z gold as a result of ongoing work on exploration
data from the gold field. Charters Towers is still ranked

Australia’s richest and fifth largest, gold producer.

The progressive upgrade of the database, addition of historic

data, and use of advanced computer technology facilitated re-
evaluation of resources. Statistical analysis of past drilling and
mining data, in conjunction with 3D analysis of the geometry
of the mineralisation resulted in an increase in gold resources

on eight of the deposits, and a reduction at two deposits.

Major changes in the table compared with

previous vears included:

e Gains on C1 (Brilliant West), C5
(Brilliant East), C6 (St Patrick), C13
(Mountain Maid), C17 (Day Dawn),
Central Remnants, the new C23
(Columbia), and E4 (Warrior West).

* Reductions on the C3 (Queen), and on
small peripheral deposits.

Resource estimates were compiled using
Surpac 3D computer surfaces. Cut-off
grades used were four metre-grams/tonne
for deposits mineable by underground
methods, and generally one metre-
gram/tonne for open pit deposits.

Pavability factors were used based on the
proportion of historic stoping on the
relevant mineralised structures. Statistical
analysis of the log-normal distribution of
the existing deep drilling intersections in
the Central Area provided a reasonable
estimate of the likely average grade of the

deep mineralisation.

1,003,000

i3 used.if the estimation i . iva..
teport which.can be..., o

CThaCrelates [0 Mineral Resources and Ore Reserves: |




Brilliant Gold Reef Project

AN AUSTRALIAN FIRST

The Brilliant Gold Reef Project represents
the final stage of exploration in the central
part of the Charters Towers goldfield,
leading to the development of a long term
mining operation from the “deep gold
ore” within the Charters Towers Gold

Mines leases.

The extensive exploration and review
program carried out over the previous two
years indicates that the best way to
establish a long term production operation
is to re-access the areas of known gold
mineralisation and carry on from where the
historic mining left off. The old mines
closed down in 1918 because of high
inflation, low fixed gold prices, and lack of
men and capital available due to the first
world war. All other major gold mining
areas in Australia approached closure at
this time as well. The Charters Towers

goldfield did not run out of high grade ore.

The resources which exist at the bottom
and along the margins of the old

workings may provide a single workable
resource unit that can support a ten year
mining operation. The focus of attention
will be the Brilliant Reef, which was the

major producer in the goldfield. A

separate sublease has been created over

Brifliant Goid Reef Proje
Exploration T

!
;
|

| sub-lease

:boundary

the central mining tenements, called the Brilliant Gold Reef

Project.

The program of work for the Project will involve 41,000
metres of drilling from surface and underground together
with extending the underground access tunnel 2800 metres
to a depth of 638 metres. This will enable the testing and
sampling of the ore zone at that depth. The final
exploration stage is planned to be completed in two years,
with gold production to follow in year 3. This production
will create a base of 50,000 ounces per year, which may be
increased to 100,000 ozs per year at higher gold head grade

and tonnages.

CTGM has established the Brilliant Gold Reef Project as a
joint venture to complete the exploration and commence
gold production. The Joint Venture is the most cost
effective and appropriate way of funding the Project. CTGM
has taken this innovative approach of arranging the Project
as a Joint Venture to enable the public to join in. The
overall process has resulted in the Joint Venture being
established as a Managed Investment Scheme and the

issuing of a Prospectus on 19th June, 2001.

THE FINAL EXPLORATION
STAGE IS PLANNED TO BE
COMPLETED IN TWO YEARS,
WITH GOLD PRODUCTION TO
FOLLOW IN YEAR 3.




PROJECT STRUCTURE

“Néew Gold Explorers -~ Founding Gold-Explorer
40% 60%._ R
Participations. 5,000 @_$5,000 (excluding GST) Gold Projects Pry Ltd (Lessee of the gold resource}

| |
T

__Gold Explorers__

Jjoint Venture 100%

|
[ |

Responsible Entity Custodian

ARG Management Limited Australian Rural Group Limited

[ |
|
Brilliant Reef Gold Project

Operating Committee

| ‘
“Gold Management Pty Ltd |

Exploration, Mining & Management

The Project financing structure developed by CTGM has
allowed new investors in the Project, including existing
shareholders, to obtain a 100% tax deduction on their
investment. The tax deduction has been confirmed by the

Project obtaining Australia’s first Tax Product Ruling in the

The Brilliant Gold Reef Project plans to begin producing
gold on a regular basis after the exploration is complete in
year two. This will provide the long term production base

to continue to expand gold production at Charters Towers

towards the 250,000 oz per year goal.

Mining Industry.

The Brilliant Gold Reef Project has resulted in a significant
increase in the public profile of the company, including

commendation by the Australian Gold Council.

Existing shareholders will remain involved in the Brilliant
Gold Reef Project as CTGM will retain a minimum 60%
stake in the Project through its wholly owned subsidiary
Gold Projects Pty Ltd. Shareholders can also purchase units
in the Project for direct participation in the potential gold

production.

CTGM remains the operator of the Joint Venture through its

subsidiary, Gold Management Pty Ltd.

EREOSH TS, VISIT THE WEBSITE

WWW.LLILDK OOM..AL

R CALL (007/7) 384 =B
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_Mining Innovation

DIRECTORS INSPECT NEW MINING

EQUIPMENT,

and hydraulic jetting would be practical. The directors
formed the view that the application of this equipment will
provide the opportunity to reduce operating costs and
provide a safer working environment for our personnel.

CTGM is currently reviewing a number of other innovative
concepts which are likely to reduce mining and processing
costs. These concepts include an automated system for
transporting ore from underground to the surface to remove
the reliance on diesel truck haulage and a system for the
control of data and communications in the underground

operations.

By using a combination of old “historic” shafts and modern
decline access for personnel and equipment, the Company

The directors of Charters Towers Gold expects to lower production costs, currently budgeted at

Mines had the opportunity, during a visit about SA310 per ounce.

to South Africa in November 2000, to

. . . These innovations will only be applied at Charters Towers
inspect the automated narrow vein mining ’

where there are direct and measurable cost benefits.

equipment the Company proposes to use

when mining recommences.

The equipment includes an automated
stope drilling rig and a high pressure
water jet to transport broken ore down
the stope. Both systems are operated by
the same high pressure water power

module.

To-date, this equipment has not been
used in Australia, but it is used in deep
underground reef gold mines in South
Africa. The geological structures of the
Witwatersrand in South Africa are similar
to the high grade flat dipping gold reefs at
Charters Towers. Equipment
representatives have visited the Charters
Towers site and have confirmed that the

application of the remote stope drilling

N L)

VIBONMENT,

(]
N



®,

OIMMUNILY N ] ONMecCIn

CTGM 18 AN INTEGRAL MEMBER
OF THE CHARTERS TOWERS

COMMUNITY.
As a socially responsible Company, CTGM strives to operate

in harmony with the community and the environment.

Charters Towers Gold Mines has been an integral member

of the Charters Towers community for many years and

continues to take a major role in local business and

community development.

The Company has implemented a policy of placing business
locally where possible to see the community benefit directly

from the Company’s operations.

. - . ensure that compliance with approved environmental plans
During the year the Company participated in the P pp P

o . . is maintained.
organisation of the annual Miners Ball and provided

financial support to various community events and festivals ) ) . -
‘ . ) o Routine environmental reporting, monitoring and
together with assistance to local community groups within

he Ci rehabilitation continued at Charters Towers, augmented by
the City.

background environmental monitoring of proposed drill

. sites in the Central area.
Charters Towers Gold Mines also supports the Woody Weed
Control Project undertaken by the local indigenous group , . o .
) ) Reporting of environmental monitoring and compliance
Charters Towers Kudjala Enterprises Pty Ltd, to combat the . R . . .
assessment continued. Rehabilitation of the Washington pits

regional weed problem. . . . ,
p and surrounding areas is well advanced and in compliance

. . , . with approved environmental plans. The site crew carried
Promotion of the City of Charters Towers to both Australian PP P

‘ . . out rehabilitation of exploration drill holes and routine
and overseas contacts is also considered important.

groundwater analysis.

CTGM has a formal environmental policy which is supported
by the directors and staff. The policy’s stated aim is:

“Charters Towers Gold Mines commxtted to

The Company has a sound background in environmental

Left to right: Jobn Foley, The Hon. Mark Vm/e MP, ﬁedem/ Uzrmlez for Trade;

management and continues to monitor its operations to
Mark Lynch

A\ O A




Your directors present their report together with the financial report of Charters Towers Gold Mines Limited and the consolidated
financial report of the consolidated entity for the year ended 30th June, 2001 and the auditor’s report therein.

DIRECTORS

The following persons were directors of Charters Towers Gold Mines Limited during the whole of the financial year and up to the
date of this report: J J Foley, M J Lynch and D J Myers.

PRINCIPAL ACTIVITIES

Dufihg the yéarr the priﬁcipal 'éoﬁtri-nuing activities of the consolidated entity consisted of: (a) mining, processing and sale of gojd;
and (b) exploration for gold.

~ There has been no significant change in the nature of these activities during the year.

DIVIDENDS - CHARTERS TOWERS GOLD MINES LIMITED

N¢ amount has been paid or declared by way of dividend by the Company during the year. The directors do ot recommend a
" dividend at this time. .

-REVIEW OF OPERATIONS

A review of the consolidated entity’s operations during the year and the results of these operations is disclosed elsewhere in the

Annual Report,

SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS

Significant changes in the state of affairs on the consolidated entity during the financial year were as follows:

(@) an increase in share capital from $48,011,545 to $49,981,984 as a result of:

Placement of fully paid ordinary shares @ 7 cents 3,000,000
i QPLiONs exercised . o ...2,580,771
Total increase in share capital 5,580,771

(D). Net.cash received from the increase in share capital was used for investment purposes and. to increase working capital.

~LIKELY DEVELOPMENTS AND EXPECTED RESULTS OF OPERATIONS
_Likely developments in the operations of the consolidated entity are:

(a) the expansion of exploration activity aimed at increasing resources and reserves,

(b) a resumption in mining activity based on the results of the exploration activity.

Additional comments on expected results are included in the review of operations.

INFORMATION ON DIRECTORS

Particulars of Directors’ Interests-- -

in ordinary shares of Charters

Director Experience Special Responsibilities Towers Gold Mines Limited
jJ Foley Non-executive; Chairman 6.5 years Non-executive 1,649,100
BD, LLB, BL(Dub) Deputy Chairman between Chairman of Audit, Nomination
15 April 99 and 25 November 99 and Rermuneration committees.
Barrister
M J Lynch Managing Director for 8 years. Managing Director 33,680,235
Former director of several Member of Nomination, and Health,
companies involved in the Safety and Environment committees.

mining industry.

_..D.J Myers. | Non-executive Non-executive Chairman of Health, . 323,500
Director for 1.5 years Safety and Environment committee.
Managing Director of Internova Non-executive member of Audit =~ S ' N

and Remuneration commiittees.




e eXecuitive. directors. Nonsexecutive directors.are_also_entitled.ro. statutory. superannuation

MEETINES DF DIRECTDRS

meetings of the‘company’s-board of directo

chib

2001, and the numbers of meetings attended by each director were:

mittee held during the year ended 30 June

Full Meeting Meetings of Committees:
of Directors Audit Nomination Health, Safety & Environment Remuneration
No. of meetings held 11 1 1 - 1
No. of meetings-attended by:
J J Foley 11 1 1 * 1
M ] Lynch S 1 S
D J Myers 117 -1 : 1

* Not a member of the relevant conmitiee.

** Health, Safety dnd Environment issies were.discussed and mine repoits considered by Directors at each Board meeting. There was rio necessity for this committee 1o meet

Separately.

DIRECTORS’ AND EXECUTIVES EMOLUMENTS
The temuneération corhmittee, consisting of two non-executivie directors, was formed to advise the Board on remuneration policies
and practices generally, and make specific recommendations on remuneration packages and other terms of employment for

executive directors, other senior executives and non-executive directors;

Executive remuneration and ‘other terms of employment are reviewed annually by the commitiee having regard to performance
against goals set at the start of the year, relevant comparative information and independent expert advice. As well as a base salary,
remuneration packages mclude ‘superannuation; retirement and termination entitlements.

Remuneration packages are set-atlevels that are intended to attract and retain executives capabie of managing the consolidated

Cﬂfll'V S Opemuom

Remuneratlon and terms ¢ f e»v pl yment for the Managing Director are formahsed m a service agreement,

The_Board, within_the. Maximum_ amount. -approved by the shareholders from time to time; determines remuneration of non:

“The Board undertakes an annual review of 1ts perforrnance and the performance of the Board committees agamst goals set at the

start, of thie: year.

Det:nls of the nature and qmount of each element of the emoluments of each d1rector of Chdrters Towers Gold \/Imes Llrmred and

tables. ™

NON-EXECUTIVE DIRECTORS OF CHARTERS TOWERS GOLD MINES LIMITED

Naime Directors’ Base Fee ($) Superannidtion (8) Total ($)
J ] Foley, chairman 35,000 2,800 37,800
D J Myers 30,000 2,400 32,400

EXECUTIVE DIRECSTOR OF CHARTERS TOWERS GOLD MINES LIMITED

Name

Directors” Bese Fee ($)

Suiperannudtion ($)

Total ($)

M J Lynch

Managing Director

199,240

- 213,800

~eachof the s ofﬁcuq of the companv md the comohdated entity- 1ece1vmg the hxghest emoluments are-set-out-in the fo lowing




ENVIRONMENTAL REGULATIONS
The consolidated entity is subject to significant environmental regulation in respect to its exploration and mining activities in gold.

The organisation has developed criteria to determine areas of ‘particular’ or ‘significant’ 1mportance thh regard to envxronmental
perforinarice. These are graded 17164 in terims of priority.” e

Level 1 incident major non compliance with regulatory requirements resulting in potential political cutcry and significant
environmental damage of both a long and short term nature.

Level 2 incident  significant non compliance resulting in regulatory action, however, environmental damage is only of a short term
nature.

Level 3 incident minor non compliance - no fine is imposed, however, regulatory authority is notified.

Level 4 incident non compliance with internal policies and procedures. The incident is contained on site.

In the last year the following incidents have occurred.

LEVEL 1 LEVEL 2 LEVEL 3 LEVEL 4

Incidents - - - -~

The Company has a comprehensive internal reporting and monitoring system with regard to environmental management on the site.
"The Company employs an énv

frmental officer to monitor all water quality, noisé and dir quality issues as well 4s liaise with'the
comumunity on activities that may impact on the local area.

This report is made in accordance with a resolution of the directors.

«--J-J Foley - - e e M J-Lynch
~-Chairman: SRR : Director
Sydney

,‘281b,543ptember_ P2OOT i i e - i i o e o 5 o i s et e e A o S

Corporate Governance Statement.

The directors’ overriding objective is to increase shareholder value within an appropriate framework which protects the rights and
enhances the interests of shareholders and ensures the company and its controlled entities (the consolidated entity) are propetly
managed. The function of the Board of Directors is clearly defined in the company’s Statement of Corporate Governance Principles
and includes responsibility for:

s approval of corporate strategies and the annual budget

* monitoring financial performance including approval of the annual and half-year financial reporta and liaison with the
company’'s auditors

s appointment.of, .and asséssment of the performance of; the Managmg Dzrector

"« monitoring managerial performance, and

¢ ensuring the significant risks facing the company and its controlled entities have been identified and appropriate and adequate
control, monitoring and. reporting mechanisms are in place.

The directors are committed to. the principles underpinning best practice in corporate governance. This is supported by an

~...Organisation-wide commitment to the highest standards of legislative compliance.and.ethical behaviour.

A description of thé ¢company’s main corporate governance practices is set out below. All these practices, unless otherwise stated,
were in place for the entire year.,




THE BOARD OF DIRECTORS"

The Board operates-in accordance ‘with the broad principles set out in. its Constitution:
e The Board is comprised of executive.and non-exeautive. directors with. a majority of non-éxecutive directors, including the Chairman.

At the date of signing the directors’ report the Board consistéd of two non-executive directors and one executive director, Mr
MJ LynChA Details of the directors dre set out in the directors’ repott under the heading “Information on Directors”.
consolidated entity, a two-thirds
ppointment will be subject to a

- Each-director-brings-relevant complementary-skills-and-experience-to-the-Board

‘e The Board'has established 2 number of committees to assist the execution of its duties and to allow detailed consideration of
compléx issues. Current committees of the Board. include the audit.and remuneration. committees (consisting. entirely. of non-
~executive-directors)-and-the- nomination-and-health; safety-and-environment committees-(consisting -of -one-executive-and- one--
non-executive dlrector) Each Comrmttee has 1ts own autonomy Wlth 1uthor1ty delegated to it by the Board amd the manne
which the cotmmittes. {8 16 operate -

al purpose eommittees are established When warranted however to ‘date all’

meetmgs Outcomes of the reviev» w1H be docurnented together with the goals tha[ are set for the coming vear.

The company's Constitution specifies that all directors (with the ‘exception of the Managing Dirgctor) must, by totation; retire from™
office at each Annual General Meeting (AGM) such that at least one director stands for election at each AGM. Where eligible, a
director may stand for re-election subjéct to the following limitations:

e At least one dxrector must retlre by rotauon and may stand for re-election, and

e On attaining-the-dge of 5‘72 years: A director must retire and-if: seekmw re-election can- onlv be- appomted by @pecml Resolution
passed at the AGM:

The Chairman of the Board is'a non-executive director who is elected by the full Board.
EXECUTIVE DIRECTOR /.

The individual performance of the executive director is reviewed by the full Board on an annual basis.
NON-EXECUTIVE DIRECTDRS

The individual performanee of nons e}aecutwe directors. is reviewed bv the Chairman on an annual basis.

Entities connected \mth M1 J T Foley Mr M] Lynch and Mr D J M} ers had business dealings with entities in the consolidated entity
during theyear, 4s: described in note 20 t6 the: financial, statements. The: directors concerned declared their interests in those
dealmgs to the company: and took no part in, dec151ons relatmg to- them:

‘Except. for.the above all non—executlve directors. are reéarded as mdependem The compam defines “mdependent as mdependent
of the executive management and of business or othier relanonshlps that- Could otherwise detract from a director’s abxhty to act
1mpamally in the company best interests: T

INDEPENDENT PRUFESSIDNAL ADVM::E
Directors and Board commlttees have the right, in’conriection with their dutiés and responsibilities, to seek independent professional
advice at the company’s expense PI‘!OI‘ consent by the full Board is requxred but this will not be unreasonably withheld.
’ NDMINATIEJN CDMMITTEE
..The nominationecommittee‘consists of the following executive. and:non-executive: directors:.J.J. Foley.(Chairman). and. M.J Lynch.

The main responsibility of the committee during the period of its- appointment was to recommend candidates for appointment to the
Board. The full Board then' appoints”the most suitable cand;dates unléss: they are aged over 72 years in which event they are
appointed.bv 2 Special Résoliition of members in gereral meeting.

REMUNERATIQN G,DMM“IT‘TEE

The remuneration committee. consists f the following non—executi‘ve directors: J J Foley (Chairman) and D J Myers.

~ The remuneration’ commxttee advises the Board on remuneration policies and: practices generally, and makes specific recommendations
on remuneraton packqges and other terms of emoloyment for executwe dlrectors other senior executives and non-executive directors.




Executive remuneration and other terms of employment are reviewed annually by the committee having regard to performance, relevant
comparative information and independent expert advice. As well as a base salary, remuneration packages include superannuation and
retirement and termination entitlernents. ‘ ’

Remuneration packages are set at levels that are intended to attract and retain executive capable of managing the consolidated
entity’s operations.

Remuneration and other terms of employment for the Managing Director are formalised in service agreements.

Remuneration of non-executive directors is determined by the Board within the maximum amount approved by the shareholders
from time to time as set out.in the company’s Constitution. Non-executive directors are also entitled to retirement benefits in
accordance with statutory superannuation guarantee requirements.

Further information on directors’ and executives' remuneration is set out in the directors’ report and note 20 to the financial statements.

TTAUDIT . COMMITTEE I
~The audlt committee consists of the following non-executive directors:J-J Foley (Cha1rman) and DJ Mryers.

‘The main responsibilities of the audit committee are to:

¢ review and report to the Board on the annual report, the annual and half-year financial reports and all other financial

information puiblished by the company of released to the market
= _assist.the Board in reviewing the effectiveness of the organisation’s. internal control environment covering:
* effectiveness and efficiency of operations
* reliability of financial reporting
¢ compliance with applicable laws and regulations
» determine the scope of the internal control checks and ensure they are coordinated with the external auditors.
» recommend to the Board the appointment, removal and remuneration of the external auditors, review the terms of their
engagement, and the scope and quality of the audit.

In fulfilling its responsibilities, the audit committee receives regular reports from management and the extérnal auditors. It also
_meets with the external auditor, The external auditors have a clear line of direct communication at any time to either the Chairman
of the audlt commxttee or the Chairmian of the Board.

--‘The audit committee has authority, within the scope of its responmbxhues to seek any mformanon it requires from any employee or
external party.

HEALTH, SAFETY AND ENVIRONMENT COMMITTEE

The Environment, Occupational Health and Safety committee consists of the following executive and non-executive directors: D J
Myers (Chairman) and M J Lynch

The consolidated entity recognises the importance of environmental and occupational health and safety (OH&S) issues and is
committed to the highest levels of performance. To help meet this objective an Environmental, Health and Safety Management
System (EHSMS) has been established by mine management. The EHSMS is a tool that allows the systematic identification of
environmental and OH&S issues and ensures they are managed in a structured manner.
Through the EHSMS, the consolidated entity aims to:

» comply with all relevant legislation

* continually assess and improve the impact of its operations on the environment

* encourage emplovees to actively participate in the management of environmental and OH&S issues, and

e use energy and other resources efficiently

Information on compliance with significant environmental regulations is set out in the directors’ report.

ETHICAL STANDARDS

Unethical conduct will not be tolerated. The consolidated entity intends that the spirit of the Code will be adopted as well as the
letter of the standards therein. The Code is set out under the following main headings:

e professional conduct * compliance with laws and regulations
_* trading in company securities , * customer relations

e supplier relations » other employees

s the environment, and * conflicts of interest,

The Code is regularly reviewed and updated as necessary to ensure it reflects the highest standards of integrity and professionalism.
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. harters Towers Gold Mines Ivd and Conirolled Entities

- - CONSOLIDATED - - - THE COMPANY
2001 2000 2001 2000
NGRS i B ]

Revenue from sale of goédS 2 0 v 4833200 0 < 4,833,229

543,059

Other revenues-from-ordinary-activities-- - 2wt - 957,576 ~-543,059- 957,576

7 Total i‘evenue“ o abLi bt o2 ‘7,957,75‘76 . - 5,3\76,288 ‘ 957,576 , ;;376,288

£00ds and WOrK- AR PEOZIESS i oy ol e S O e (583,197)... . .0 L. . (383,197
Raw materidls and consuniablesused | 7L (5618 v (2,168,767) o (154,613) (2,168,767)

Employee expenses— - (788,255) (2,488,598) -+ - - (788,255) - (2:488,598) -

Depreciation and amonisaiion cipense  3b)  (L264496) 2470161 (264490 zd0161

~ Other expenses from ordinary activities ; S B7107500 0 26964 (B7107500 (260964

before related income tax expense (4,960,538) 336,245 (4,960,538) 330,245

Income tax (expéiise)/benafit relufing’
to ordinary actjvities. i

(Loss)/Profit froth ordihary activities :
after related income tax expense g : (4,960,538) ' 336,245 (4,960,538) 336,245

members of the parent entity * ‘ e (4,960,538) 336,245 - - (4,960,538) 336,245

Increase {decrease) in capital profits - e ‘ TeE e
,,,,, reserve LI 16 ‘ 571,430 oo 571,430

Increase {(décrease) i as;set : ‘ .
revaluation resefve. . P 16 ; (571,430) 10,562,039 (571,430) 10,562,039

Total revenues, expenses:and

valuation - adjustments-attributable.

to members of the parent entity L : . .

and recognised directlyin-equity.... ... e ' 0 10,562,039 0 10,562,039

. Total changes in ‘equitj} from non—owner ‘
members of the parententity = o = ‘ (4;960,538) -~~~ --10,898,284 - - (4,960,538) 10,898,284

Basic earnings-per-shar

S 15 O e 4

The accompanying Hotes form po‘ih‘ of these financial statements.




- .Charters Towers.Gold. Mines Ltd.and. Controlled Entities ...

CONSOLIDATED . THE COMPANY
2001 2000 2001 2000
NOTE & : g e ey %
Current assets Cash assets 7 200,216 80,902 200,216 80,902
Receivables 8 14,171 386,474 14,171 386,474
Inventories 9 431,078 431,078 431,078 431,078
“Total current assets (645465 898454 1 T 645465 898,454
Non-current assets Property, plant
and equipment 10 41,993,666 ~ 43 347,027 41,993,666 43347027
Other 11 6,400,305 7,489,405 6,400,305 7,489,405
Total non-current assets 48,395,971 50,856,432 48,393,971 50,836,432
... Total assets R 49,039,436..........51,734,886 ... . 49,039,436 . _ . 51,734,886,,.
Current liabilities Payables 12 702,734 626,399 702,734 626,399
o Provisions 13 564,614 554300 564,614 554,300
Trterest-bearing liabilities 14 75,500,000 T e g 5,500,000 Bt
Total current liabilities 6,767,348 1,180,699 6,767,348 1,180,699
Non-current
liabilities Interest-bearing liabilities 14 0 5,000,000 0 5,000,000
Total non-current liabilities 0 5,000,000 0 5,000,000
Total liabilities 6,767,348 6,180,699 6,767,348 6,180,699
.. Net assets P 42,272,088 ... 45,554,187 . 42,272,088 45,554,187
Equity Contributed equity 15 49,981,984 48,011,545 49,981,984 48,011,545
Asset revaluation reserve 16 9,698,609 10,562,039 9,698,609 10,562,039
Capital profits reserve 16 571,430 0 571,430 0
Accumulated losses 17 (17,979,935 (13,019,397 (17,979,935 (13,019,397
Total Equity 42,272,088 45,554,187 42,272,088 45,554,187

* The accompanying notes form part of these financial statements.




T Cashpayientstin thercourse

Ulru MLLL\«LLLU U.l. \JWULL ool NG W Wt N

Cbarteﬁ T()wen Gold Mmes ] Zd and Conl; olled Emztzes

sife L s L C Y LU L CA U C Lk DU, fubb FEE 2 2 WAL

: CDNSDLIDATED

Operations’ i

—(6,906,568) —

2801398)

THE COMPANY
2001 2000 2001 p-Julala
$ $ s %
Cash flows from operating racrtri‘i(it‘ies‘

:;GST collected flom Cus 15.850 Q e d B0 i QL
GST refunded by ATO 167,879 0 167879 0
Other cash receipts ‘ 135,507 5.013,541 135,507 5,013,541
Cash receipts in the coﬁrse of operauons 319,236 5,013,541 319,236 5,013,541
GST paid to suppliers Y S (183,729) il (183,729 0
Other payments to suppliers . - (2:617.669) - (6,906,568) (2,617.669) (6,906,568)

(6,906,568)

Interest recéivéd o 7 20;5@2 - '4'6,548 20,562 46,548
Borrowing costs paid - (556,974) (362,844) (556,974) (362 844)
Net cash (used in)/provided by operating activities ~ (3,018,574) (2,209,323) (3,018,574) - (2,209;323)
Cash flows from investing activities :
Payments for property, plant and eqmpment (21,651 (40,747): (21,651) (40,747)
Paymients for other assets (10,9005 (143,738) (10,900 (143,738)
Payments for: A
Exploration, evaluation'and development expenditure 0 (2,491,155) 0 (2,491,155}
Proceeds on sale -of in\;est;nents 800;000 0 800,000 0
_ Payments for investments - 20 (20080000 O 20080000
Net cash provided by/(used in) investing activities 767,449 (4,683.640) 767,449 (4,683,640)
Cash flows from financing activities ~ kst
Proceeds from issues ofshares. . 1,970,439 2,888:000 1,970,439 2,888,000
_..Proceeds fromborrowings ... 450,000 3100000 450000 3100000
Repayment of borrowmcrs (DO OOO) 0. (50,0000 0

Net cash provided by financing activities 2,370,439 5,988,000 2,370,439 5,988,000
'Net increase/(decrease) in-cash held 119,314 (904.963) 119,314 (904,963)
Cash at the begmmng of the financial year . 80,902 985,865 80,902 985,865

200,216 80,902 200,216

V_WCash at the end of the ﬁnancxal year

80,902 ’

The accompanying notes form part of these financial statements,




€3] Reconciliation of cash

For the purpose of the Statements of Cash
Flows, Cash includes Cash at bank and
Cash on Deposit. Cash at the end of the
financial year as shown in the Statements
of Cash Flows is reconciled to the related
items in the Balance Sheets as follows:

T CONSOLIDATED THE COMPANY
2001 2000 2001 2000
$ 5 3 $
Cash at bank 200,216 902 200,216 902
Cash on deposit 0 80,000 0 80,000
e 200523600 e e gons 8OO D S 200216 e 80,90 2 e
(i)  Reconciliation of net cash (used in)/provided by
operating activities to net (loss)/profit
“Net (loss)/profit """ (_4,960,5585 U TE36245 T (4960,538) a6
Depreciation and amortisation 1,264,496 (2,470,161) 1,264,496 (2,470,161)
Increase in current provisions 10,314 130,662 10,314 130,662
Increase/(Decrease) in current creditors 294,851 (819,409) 294,851 (819,409
Decrease/(Increase) in inventories 0 729,934 0 729,934
(Profit)/Loss on sale of non-current assets ¢] 53,957 0 53,957
Diminution in value of investments 0 0 0 0
... Decrease/(Increase) in. re_éejxrables L 372’3"03“ S (170’55 1) L 372’303 R (1 79’55 ]) .
~ Net cash (used inyprovided by operating actvities  GOISST) Q20932 GOBST 2932 -
(iii) Financing Facilities
’ The total facilities a\’v’aﬂila"k‘v)lé‘are: 5,506,000 o SOOOOOO | 5,500,000 5,000,000
Facilities utilised at balance date: 5,500,000 5,000,000 5,500,000 5,000,000

Facilities not utilised at balance date: o] 0 0 0




R 1 o e, ol .

1

\ccounting Standards, —

e-of-goods.or rendermg of-services- rJLre Tecognised- (net of FETUINS; dlscounts and allowances)»when--

zsposal is calculated as the dlfference between the carrymg amount of the asset at the time of disposal

i(?,,ii“ i
“The ﬁmncxal report isd 0eneral purpoqe fmancul report wmch has been prepared in: accordance with
“Urgent Issues Group Consensus-Views, other authoritative pronouncements of the Austrahan Accounting Standards Board
and the Comordmons Law
It hd lbeen prepiréd.on he bas ‘of hlstorlcal costs and except Where stated does not tdke into account changmg money
values or fair values of non-currcnt dssets. :
These accountmg policies have been cons1stently applied:by each entity in. the consolidated entity and, except where there is
a-change in accounting policy, are consistent with those of the previous year.

(B) RECLASSIFICATION OF FINANCIAL INFORMATION
Some line items:and sub-totals:reported-in the previous financial year have been reclassified and repositioned in the financial
statements as aresult of the first time applicationt on' 1 July 2000 of the revised standards AASB 1018 Statement of Financial
Performance; AASB 1034 Fmanc1a1 Report Presentation: and’ Disclosures and the new AASB 1040 Statement of Financial
Position. 5
Adoption of these standards' has resulted-in the transfer of the reconciliation of opening to closing accumulated losses from
the faceof the statement of financial performance 0. Note 17. Barik term deposits.as at 30.June. 2000. amounting to-$80,000
(the-Company::$80,000)-were-reclassified-from. cash.on-deposit-to-cash-assets:

(c} PRINCIPLES OF CONSOLIDATION
Controlled entities:
The financial statements of controlled entities are’ included. from. the. date. control eommences until the date control ceases,
Transactions eﬁminated on.consolidation
“Unrealised gains and losses and inter-entity balances resulting frony transactions with of bétween controlled éntities dre™
eliminated in full ‘on consolidation.

(D) REVENUE REBDGNITIDN :
Revenues are xecogn1<ed at fair value of the consn:leranon received net of the amount of goods and services tax (GST).
Exchanges of ;goods or services of the same nature and value without any cash consideration are not recognised as revenue.
Sale of goods or. rendermg of services
‘Revenue from the
control of the ooods pabaes to the customer or the service is performed.
Interest revenue :
Interest revenue is recognised as-it accrues:
Sale of non-currént assets :
The gross proceeds of nonscurrent asset sales are included as:revenue at.the date control of the asset passes to the buver,
usually when an uncondmona} contract of sale is signed.
“The gam or loss on
and the net proceeds.on disposal:

gy GDCIDS AND; SERVIGES TAX

* Revenues, expenses-and-assetsare’ recogmsed net of the amgunt; of goods and-services tax (GST) e\;cept ~where the amount "
‘.Iaxamonﬂ.thce (ATO) 1n. these. Circumstances.the-GST-is-recognised——

-of GST incurred s not recoverable from the Australiz

ns—p'ufc;@f—thewc@st @f ’xcqumu@n—@f the~asset~®r~ as~’“ em~@f-t e-e penac

__Receivables and. pavables are-stated with the amount of GST included.

The net amount” of GST" recoverable trom or’ pavable to the ATO is mcluded as & currént dsset or liability in'the statement of

“finand¢ial position. -

Cash flows are included in‘the,statement of ‘cash ﬂows on'a gross basis. The GST components of cash flows arising from
investing.and financing activities which are récoverable fromt, or.payable to, the ATO are classified as operating cash flows.




(F)

()

iy

()

(k)"

(L)

- tax effect of capital losses are not recorded unless realisation is virtually certain: - ~

BORROWING COSTS

Botrowing costs include interest.

“TAXATION - NOTE"S
. The consolidated éntitﬁf ﬁdopts the liability method of tax effect Vaccéunting.”

“Future income tax benefits are not brought to account unless realisation ‘of the asset is assured beyond reasonable doubt,

Future income tax benetits relating to tax losses are only brought to account when their realisation is virtually certain. The

ACQUISITION OF ASSETS

All assets acquired including property, plant and equipment and intangibles are initially recorded at their cost of acquisition
at the date of acquisition, being the fair value of the consideration provided plus incidental costs directly attributable to the
acquisition.

Research and development costs

Research and development expenditure is expensed as incurred except to the extent that its recoverability is assured beyond
any reasonable doubt, in which case it is deferred.

Subsequent additional costs

Costs incurred on assets subsequent to initial acquisition are capitalised when it is probable that future economic benetits in
excess of the originally assessed performance of the asset will flow to the consolidated entity in future years. Costs that do
not meet the criteria for capitalisation are expensed as incurred.

'RECEIVABLES = NDTE =}

The -collectibility of d€bt9 is assessed at balance date and speafm provxsxon is made f01 any doubtful accounts.

Trade debtors

Trade debtors to be settled within 60 days are carried at amounts due.

INVENTORIES ~ NOTE ©

Inventories are carried at the lower of cost and net realisable value, . . -

Cost includes direct materials, direct labour, other variable costs and allocated production overhéads necessary to bring
inventories to their present location and condition, based on normal operating capacity -of the production facilities.

Mining activities

The cost of mining inventories is determined using a weighted average basis.

“INVESTMENTS - NOTES 11 AND 21

“‘Controlled entities

All controlled entities in which the Company has an investment are fully owned. These investments are eliminated in the
financial statements on consolidation.

Associates

In the Company’s financial statements investments in unlisted shares of associates are carried at Directors’ valuation.

EXPLORATION, EVALUATION AND DEVELOPMENT EXPENDITURE - NOTE 10
Exploration, evaluation and development costs are accumulated in respect of each separate area of interest.

Exploration and evaluation costs are carried forward where right of tenure of the area of interest is current and they are
expected to be recouped through sale or successful development and exploitation of the area of interest, or, where

_.exploration. and evaluation activities in the area of interest have not yet reached a stage | that permits reasonable assessment
of the existence of economxcally recoverable reserves.

Development costs refated to-an area of interest are camed forward 10- the extent that they are. expected to be 1ecouped
exther through Ae*cplcntatxon of the area e - : e

. \Y/,hen an.area. of. mterest 8. abdndoned or.. the duectors dec1de that qtis not commeraal,

that-area are written . off in the financial period the decision is made..:




(M) RE:GD'V’ERABLE"AMdUNT”nF‘ NON-CURRENT ASSETS. VALLUED ON COST BASIS

The cartying Amounts of non-current dssets valued ori the' cost basis, other than exploration and evaluation expenditure

carried forward (refer Note 1(L)), are reviewed to determine ‘whether they are in excess of their recoverable amount at balance

date. If the carrying amount of @ non-current asset exceeds its recoverable amount; the asset is written down to the lower
amount. The write- :down'is recognised ‘as an expensé in the net proﬁt or loss inthe feporting period in which it occurs.

Where a group-of assets:working together suppoﬁs the generation of cash inflows, recoverable amount is assessed in

relauon to that group of’ assets

In assessing recoverab]e amounts of non—cunent assets the 1ele\fant Ldbh fl()\xa have net been dlscoumed to thelr present

raluerexceplwhiere:

eufu,auy wstateds

(N) DEPRECIATICIN AND AMDRTISAT!DN
Useful lives

All"assets; includisg intangibles, have limited useful lives and are dépreciated/amortised using the straight line method over
their estimated UséRil lives, with the exception. of carried, forward exploration, evaluation and development costs which are

amortised-on.a;units of«wproductxon basis,overthe-life-of the-economically recoverable reserves and finance fease assets

< the: asset“the lifes f the

Assets are deprec1ated or amortised from the date of acquisition: or,.in respect .of internally. constructed assets, from-the time-

an asset is completed and held ready for use.

- seoyihiich - -are-amortised-over- thesterm- of the*relevantwlease oL where itis-likely ther Consohdated‘ennty wﬂl“obtam ownerﬁhlp of‘“‘““‘”‘”"‘“

Amortisation:is not Chdrced on'.costs carried’ forward in respect of areas of interest in the development phase until

commerczal productlon commences

Depreciation and-amortisation tates and methods are. 1ev1ewed annually for appropriateness: When changes ate made,
adjustiments até reflected prospectively in current and future periods ‘only. Depreciation and amortisation are expensed

except to the extent that they are included in the carrying amourit. of another asset as'an allocation of production overheads.

The depreciation/amottisation:rates used. for each: classof asset are: as follows;

L 2001 2000
Plant and equipment 13-20% 13-20%
,_‘“Cumputer CQUID 27:40% .. L 2740% ..
- 20% - - 20%

(o)

Annual leave

(P) EMPLOYEE ENTIT,LEMENTS - NClTE'!B L A

The provision‘ for employee enititlements 16 annual leave represent présent obligations resulting from employees’ services

provided up.to:the.balance date, calculated including related. on-costs.

Superannuation plan

The company. dandother’ controlled entities comrlbute to seveml defmed contrlbumon superannuation plans. Contributions are

charged againstiincome as they are' made.

() F’REJVISIDNS

A provision'is recogmsed when a legal or constructive obhgatlon exists as a result of a past event and it js probable that an
outflow of economic: benefm, mll be reqwred to settle the obhganons

Restoration”

Tt i

Provisions ‘are made for estlmated Costs relating to the: remedlamon of soil, groundwater-and untreated waste as soon as the

need is identified.

Provisions are made for mine site fehabilitation and restoration on-an, incremental basis during the course of mine life (which
inchides the mine closuie phase). Provisions, which 4re determined on.an undiscounted: basis, include the following costs:
reclamation,-plant:closure; wastessite closure-and ‘monitoring activities: These costs have been determined on the basis of
current-costs;-current legal réquirementq and-current-technology: Changes in-estimates-are-dealt-with-on-a prospective basis:

Significant uncertainty-exists as to the amount of restoration obhganom which vull be ircurred due to the following factors:

" uncertainty

« the 1mpact of Chanoea in envxronmental lealslatlon




2 REVENUE FRDOM ORDINARY ACTIVITIES
CONSOLIDATED THE COMPANY
20071 --2008 - 2001 .. 2000
% s e 2
Sale of goods revenue from operating activities 0 4,833,229 0 4,833,229
" Rendering of services revenue from operating activities 56,854 206,511 56,854 206,511
OTHER REVENUES!:
From operating activities
Interest: :
¢ Other parties , 20,562 46,548 20,562 46,548
From outside operating activities
* Gross proceeds from sale of non-current assets 800,000 290,000 800,000 290,000
* Insurance proceeds received 80,160 0 80,160 0
¢ ‘Total other revenues 900,722 336,548 900,722 336,548
~Total revenue from ordinary activities 957,576- 5,376,288 . . - 957,576 5,376,288
3. (LOSSYPROFIT FROM ORDINARY ACTIVITIES BEFORE INCOME TAX EXPENSE
CONSOLIDATED THE COMPANY
2001 2000 2001 2000
$ ] ] $
(a) Individually significant items included
in loss from ordinary activities before
income tax expense
Reversal of amortisation on exploration,
B __evaluation and development expenditure .
_ in respect of areas of interest in accordance N . o
8 o.withuindependent valwation . 00 R4 - 0 (2714171
Reversal of amortisation-of mining tenements : : e
in accordance with independent valuation 0 (1,261,842) .o , (1,261,842)
(b) (Loss)/Profit from ordinary activities
before income tax expense has been
arrived at after charging/(crediting) the
following items:
Government royalties on mineral sales or production 0 82,932 0 82,932
Depreciation of plant and equipment 1,264,496 1,505,852 1,264,496 1,505,852
Borrowing costs,
¢ other parties 556,974 362,844 556,974 362,844
Net expense from movements in provision for:
* employee entitlements (586) 36,923 (586) 36,923
e restoration, rehabilitation and environmental 0 93,739 0 93,739
Operating lease rental expense : 46,998 - -51,700- 46,998 : 51,700
Net (gain)/loss on sale of non-current assets (571,430) 0 (571,430) 0
4. AUDITORS REMUNERATION
Audit services:
¢ Auditors of the Company - Court & Co 25,228 24,176 25,228 24,176
Other services: .
- _*-Auditors of the Company-- Court & Co 58,448 e 8,570 o 58,448 . 8570




5. TAXATION. ‘ R
CDNSDLIDATED THE COMPANY

2001 - 2000 2001 zooo
Income tax expeiise
Prima facie income:tax.expense calculated at

34% (2000: 36%) on the (loss) /profit from .

ordinary activities .~} ‘ . (1,686,582) 121,048 (1,686,582) 121,048
Increase in income tax expensé due o
. Non—deductible'énteftainmeritexpenses 1,407 423 1,407 423
s Audit fees acémed for the current year B 6,120 6,480 6,120 6,480
¢ Increase in provision for employee entiﬂements 0 13,292 0 13,292

“"'*'*’“""De,crease"iin"":inéomeﬁtax%%expeﬁse?‘duéiitd: B S T R
» Audit fees paid- during the vear for the prior vear . (6,257) . (6,344) 6,257 (6 344)

* Decrease in provision for employee entitlements as9» 0 (199) 0
Income tax expense ad]usted for permanent and :
timing differences ‘ (1,685,511) 134,399 (1,685,511) 134,899
Future income tax benefit not recognised/(recognised) 1,685,511 ’ (134,899) 1,685,511 (134,899

Income tax attributablé tonet‘(los's)/ profit ' - - - -

Future income tax benefits.of $8,842,297 in relation to tax losses have not been brought to account as there is no virtual certainty of
realisation of these benefits, -

These benefits will only be obtained ifr -

CD the relevant-company derives fitir ‘ssessable'm ot “of a'nd r"é" and of an amount sufficient to endble the benefit from the

" deduction for the’ losses to be tealised,

(u) the relev ant company and/or the consohdated entity ogtmues to, comply w1;h the, condmons for_deductibility.imposed by tax ...

leomlanon and

Future income -tax beneﬁts;are calculated at-the rate 'of 30%; being the current company income tax rate applicable.

CETTEARNINGS PER SHARE

CONSOLIDATED
2001 2000
, : B %
Weighted ‘average - number ‘of ordinary. shares used
in the calculation of basic earnings per share ; ‘ : 302,536,220 296,955,449
Weighted 4verage number of potential ordinary shares
used in [he calculauon of dzluted eammgs per ahare o 464910,898 . 296,955,449

- Classxﬁcatxon of securities as potentlal ordmary shares o
..’The follm\ ing.securities have been classified-as potential ordmary shares and mcluded in dduted earnings per share only
s options outst.mdmg under the buy.back agreement.

Further details of these. sécuirities are contained in Note 15,

7. CASH ASSETS

BEREBLBATES ™ e B
2001  zooo 2ocolr . 2oo0
$ $ . 5 7 5 e
Cashc.. o 200,216 o Q02 i o 2OG2AG o o QPR
Bank short term, at:¢all deposits ., Co 0 o 80,000 0 80,000

200,216 80,902 200,216 80,902




2001 2000 2001 zooo
’ $ 5 $ $
. Current R
Trade debtors 0 377,264 0 377,264
Security bonds 8,630 3,230 8,630 3,230
Prepayments 3,337 5,176 3,337 5,176
GST on taxable inputs - refundable 2,204 804 2,204 804
14,171 386,474 14,171 386,474
INVENTORIES
Current
Spare parts and stores - at cost 431,078 431,078 431,078 431,078
. PROPERTY, PLANT AND EQUIPMENT _
Costs carried forward in respect of areas of interest: 28,704,848 22,467,371 28,704,848 22,467,371
Increment on independent revaluation of
capitalised expenditure at balance date 0 3,746,322 0 3,746,322
Capitalised during year ‘ 0 2,491,155 0 2,491,155
28,704,848 28,704,848 28,704,848 28,704,848
Léss; Accumulated amortisation (1,303,200) (1,303,200) (1,303,200) (1,303,200)
Total exploration, evalnation
and development expenditure 27,401,648 27,401,648 27,401,648 27,401,648
Mining Tenements - at independent valuation
- Costs carried forward-in respect of areas of interest: 11,602,304 9,728,587 11,602,304 9,728,587
Increment on independent revaluation of :
-mining tenements-at-balance date s Qe B B2BTAT e 0 1,823,717 .
e MA_cqu’ired durjng th¢ year - .- 0 50,000 . ... 0 50,000
- 11,602,304 11,602,304 11,602,304 11,602,304
Less: Accumulated amortisation (526,745) (526,745) (526,745) (526,745)
- Total mining tenements - 11,075:559 11,075,559 --11,075,559 11,075,559
Land and Buildings
Freehold land and buildings at directors’ valuation 151,048 151,048 151,048 151,048
Plant and Equipment
Carrying amount at beginning of year 4,718,772 6,534,840 4,718,772 6,534,840
Additions 21,651 41,242 21,651 41,242
Disposals 0 (663,800) 0 (663,800)
Less: Depreciation (1,375,012) (1,193,510) (1,375,012) 1,193,510)
- -Carrying amount-at end.of vear. 3,365,411 ... .. ... 4,718,772 .. . . 3,365,411 4,718,772, .
T R 41,993,666 43,347,027 741,993,666 43,347,027

RECEIVABLES

_CONSOLIDATED

THE CoMPANY

The ultimate vecoupment of costs carried forward for exploratiorn and evaluation expenditure is dependent on the successful
development and commercial exploitation or sale of the respective areas.

11.0THER ASSETS:

NON-CURRENT

Security deposit lodged with Department

.. of Minerals and Energy toward. costs of

restoration. 500,304 . . 489,404 500,304 | 489,404

Investment in unlisted company :

(at Director’s valuation) 5,900,001 7,000,001 5,900,001 7,000,001
6,400,305 7,489,405 6,400,305 7,489,405




12. PAYA B8 L E St CURR ENT

T T i EDNSDLI‘DATED ] THE“FDMPANY o
ZDU'I ZDDD
“oom o Arade-erediors: 628,530 - 362378 -
. Othet creditors and 74,204 74,204 264,021
‘ TR T ‘,6:2f62‘59"9‘f TUUUUS0E7AE T 626,399
13. PROVI smNs. , t,:_u‘ RRENT ... . , , B SR
Employeé enntlements - G e Sy o ‘64,‘310“1 5 64,896. 64,310 64,896
Restoration, rehablhtauori:énd~enyironmental e 500,304 ‘ 489,404 500,304 489,404
e | 564,614 554,300 564,614 554,300
14.!NTEREST BEAR’NG LIABILITIES
Loan facﬂlty (secured) S 5000000 . . 0 5,000,000 0
Loan facﬂxty (Lmsecured) ‘ R 500,000 ... . 0. 500,000 : 0

5,500,000 B

NONCURRENT: ©777

Loan facility (Secured) = /1L g 5,000,000 0 5,000,000
AN R 5,000,000 - 0 5,000,000
Secumty for loan facdlty

The loan fac1hty extended to the‘companv is secured by

[ G o B fzrbt 1e0” er “Aoatin Lhdr2€ 0\'er, d” assets and under{al\mgs of the COmpany, and. e

(i d fxrst reg1stered mongage over: al Mmmg Leases and Mmeral Deveiopment Llcences held by Lhe companv

15.CONTRIBUTED EQUITY

. T THE COMPANY, THE COMPANY
. 7," ;, L ) 2001 : 2000 2001 2000
e Suc W G Sl ap iy S'HA‘R"‘E‘S‘ 7 ~EARES & . S &

b. (::1)“ Issued share capital::“ o w
- Ordinary shares. < o 302,536,220 296,955,449 49,981,984 48,011,545

Movements in, contributed equity of the
company durmg the yedr were:as follows:

Mov ements in conmbuted eqmty of the . company durmg the year were as follows o

NUMBER DF‘ EHARES |’55iL|EV‘|-=0é|éé e e $ R
C296,955,449 e N 48,011,545

(b) DaTE
, 17-2000 Ops
e e 20312000 e ISSUE-0£10 HOR under-b iy-back.-agreement O
: : : R O00I000. T T e

2742001 210, 000
o 20652001 T ;"Exerc:ise of optlons 2,580,771 185,115
3062000 T Bafance U T 3025362200 Lo 490R1984

~Funds raised fom the iSute 6f opnons were used for exploranon and general Workmg Capztal in ‘1ccordance thh the terms set
~ down in the prospectua 1ssued 1elatmg to the share buy back e m :

Funds raxsed from the >hare placement Were used for mvestment and general workmg capltal purposes.

Funds received fgom the ‘exercise of opmons-have been placed in trust for use-in the share buy back.




16.RESERVES

CONSDOLIDATED

THE COMPANY

2001 2000 2001 2000
B $ $ %
(@ Composition:
Asset revaluation 9,990,609 10,562,039 9,990,609 10,562,039
Capital profits” 571,430 oo 571430 o
3 710,562,039 10,562,039 10,562,030 10,562,039
- (b) et
Asset revaluation........... e et 5 i st A A SR e i
* Balance at beginning of year 10,562,039 0 10, 362 039 0
e (Decrement)/Increment on revaluation
of investments during the year (292,000) 4,992,000 (292,000) 4,992,000
» Increment on revaluation of
mining tenements during the vear 0 1,823,717 0 1,823,717
* Increment on revaluation of capitalised
exploration, evaluation & development expenditure 0 3,746,322 0 3,746,322
» Transferred to-capital profits reserve
amounts realised on sale of investments (571,430) 0 (571,430 0
* Balance at end of year 9,698,609 10,562,039 9,698,609 10,562,039
'Cdpna} profits
¢ Balance at beginning of year 0 0" 0 0
» ‘Transferred from asset revaluation reserve
amounts realised on sale of investments 571.430 0 571,430 0
* Balance at end of vear 571,430 0 571,430 0

(c) Nature and purpose of reserves

Asset Revaluatxon

The asset revaluation reserve includes the net revaluation increments and decrements arising from the revaluation of

investments int accordance with directors’ valuation at 30 fune 2001.

Capital profits

Upon disposal of revalued assets, any revaluation increment standmg to the credlt of the asset revaluation reserve is

transferred to the capital profits reserve.

17.ACCUMULATED LOSSES

Accumulated losses at beginning of year
Net (loss)/profit

Accumulated losses at the end of the year

(13,019,397 (13,355,642) (13,019,397) (13,355,642)
(4,960,538) 336,245 (4,960,538) 336,245
(17,979,935) (13,019,397) (17,979,935) (13,019,397)

'"18.CAPITAL EXPENDITURE COMMITMENTS,

In order to maintain current rights of tenure to exploration tenements, the company is required to perform exploration work

" 1o meet the minimum expenditure requirements as specified by the Queensland government. These obligations are subject to.
fenegotiation when application for renewal is made and at other times; These obligations have already been met and
exceeded, As a result, any further expenditure is discretionary, 4nd the quantum has not, at this tme, been decided upon.

”‘"‘"F‘EIST BALANCE DATE EVENTS

The company entered into-a joint venture through a prospectus dated 11 May ‘7091 offermg investors the oppormruty to

invest in the Brilliant Gold Reef Project. The minimum subscription of $1 million was achieved on 28 August 2001 and the
exploration programme- outlined in the prospectus has commenced.




ZEI RELATED F‘ARTY DISELEISURE

«.u.,,Dmect""“ f

The-names-of persons who wete dxrector< of Charter< To“ ers Gold Mines Ltd at any time durmg the fmancml year-
are” s follovxs }j Fole\ Mj Lynch dI'id D J Myus e .

S TAE "f“Du‘ectors Remuneranon i
L2001 0000 2000. . 2001 2000
B Pl 5 $
In‘coﬁflg paid or f;ayablé,‘ or otherwise
made available to directors of the: Company : ’
from the Company or any: related .parny: 284,000 326,573 284,000 326,573
Number :of: dxrectoxs whose income from :
the: Comps«ny orlany related party Was
within the' followmg bands f’ E . NuMmBER NUMBER NUMBER - NUMBER
e TR Rl e g gt 0 2
" U$710,00075 19,999 e 1 o0 1
§ 20,0007~ $ 29,999 0 1 0 1
§30,000 - $' 39999 2 1 2 1
$ 50,000 -”sf 59,999 0 1 0 1
$170,000. - $ 179 999 L 0: 1 0 1
$210,000 - § 219999 1 o 1 0
idi. Executive Remﬁneratioh g
 TACHmE Tecer and recenable from i
the Company. of any related party. by executwe
< officers-of the-Company-and -of controlled e o i e e —
"""" “eritities” whose mcome is SlOO OOO or'more T 213,800““ a1 1 91 s Sttt e3 & 7. 11| | At 2 071 5 et
~Number of executive ofﬁce cluding ‘
directots) Vvhose incomie from the.
-COMPAany: ot any- “rélatéd. pam* Waq w1thm i e St . R . ”
--the-following-bands: — e Numbéf woasiiescm e N UMIDET Numbes--- Number
- $100,00 ! ) ; o ‘ 0 1 S0 g 1
$170,000 - '§179.999 77 4] 1 (43 1
$ 210,00614 5219.999 1 0 1 0

iv. Ultimate, controllmg Company

The ultimate controllmo Company of Charters Towers Gold Mines Ltd is Princeton Economics International, Ltd (in
provisional liquidation), a company incorporated in the Turks and Caicos Islands, British West Indies, which at 30
June 2001 OWriS 45.65% (2000 44.45%) of the issued ordinary shares of Charters Towers Gold Mines Ltd.

v f‘ontrnllpd Fntﬂttm

imifed"and 13 Controlléd €ntities,” Charters Towers Gold pty
Limited, Charters Technology PtV ftd Gold Managemeht Pty Ltd and Gold Projects Pty Lrd. Details in relation to
these controlled entmes are set out in l\ote 21,

Chaners Towers-Gold- Pty Lumted Acts-asran- accounmng entﬂ:y for the- Charters Towers-Gold-Project.~As-such all--
Rex enue receiv: ed and expendnure mcurred by Charters Towers Gold Pty Limited is.on behalf of the parent company.

Aggregate amounts receivable. from and pavable to edch class.of other related parties at balance date:

TTHE ComPany T
2001 2000
‘ ‘ : $ $
Non-curreritireceivables: .+ L : : 6,580,918 28,112,532




vi.

il

Directors’ Shareholdings
As at 30 June 2001, the direct or indirect interest of directors of the Company in the issued securities of the Company
was-as follows:

ORDINARY SHARES C R~ [ x . B T u T [

] ] Foley 1,649,100 1,649,100
MJIbynch 4 33,680,235 36,710,775
D J Myers : 323,500 302,00

Transactions of Directors and Director-Related entities
The father of a director, Mr M J Lynch, is a director of Great Mines Ltd and has the capacity to significantly influence

decision making of:that company. Charters Towers Gold Mines. Ltd has pald royalnes to Great Mines Ltd during the
vear on normal commercial terms and conditions.

The father of a director, Mr M J Lynch, in a personal capacity was' paid royalties, fees for caretaker services and fees
attending to shareholder relations on behalf of Charters Towers Gold Mines Ltd. The fees and royalties paid to Mr

. Lynch snr were based on normal commercial terms and conditions. - -

Mr D J Myers and his wife are directors of Ourimbah Creek Consultanicy Pty Ltd and have the capacity to significantly
influence decision making of that company. Charters Towers Gold Mines Ltd paid consultancy fees to Ourimbah Creek
Consultancy Pty Ltd: during the year. The consultancy fees paid-were based on normal commercial terms and conditions.

Aggregate amounts of each of the above types of other transactions (excluding remuneration) with directors and their
director-related. entities:

CONSOLIDATED THE COMPANY
2001  zooo 2001 2000
5 : % ] ]
Caretaker and shareholder relation fees 16,000 48,000 16,000 48,000
Consultancy fees 50,000 67,000 50,000 67,000
Royalties 85,000 120,000 85,000 120,000

Contract labour ’ 0 10,315 0 10,315

21T INVESTMENT-IN CONTROLLED ENTITIES

'COUNTRY OF CLASS OF . EQUITY HOLDING INCORPORATED
INCORPORATION | SHARES o %
zoQ1 - 2000
Charters Towers' Gold Pty Ltd Australia ‘Ordinary : 100 100
Chaners T echnology Pty Ltd Australia Ordinary 100 100 13 January 00

Gold Managemem Pty Ltd Australia - Ordinary- w300 100 - 28 January 00

‘Gold Projects Pty Ltd ‘ Australia Ordinary -~ 100 ‘ 100 25 January 00

2Z.FINANCIAL INSTRUMENTS

(@

o

Off-balance Sheet Derivative Instruments

Charters Towers Gold Mines Ltd did not enter into any derivative financial instruments during the year. At year end no
open Commodity hedging contracts were held.

Interest Rate R15k Exposures

The comohdated entity's exposure to interest rate nsk and the effectwe welghted average interest rate for each class
of financial assets and financial labilities is set out below.

Exposures arise predominantly from assets and liabilities bedring variable interest rates as the consolidated entity

“intends to hold fixed rate assets and liabilities to 1 maturity.




CFLBATING T TFIXED INTEREST MATURING NOoN-

CINTEREST ' ¥ YEAR ~ OVER 1  INTEREST TOTAL
, RATE . OR LESS . TO S YRS  BEARING
: : S NBOTES $ S $ > $ % 2
2001 Finanmalas? ts; . i ; N e
Cash assets R g 16 e g 200,216

14 :
500,304

- Receivables
Shv‘e"éunty deposits’

Weighted average interest rate LR U dosw

Financial liabilities "

702,734........702,734

5?5(")0’;0’00; - 5,500,000
0 5500000 0 70273 6202734

Weighted‘*éveragé intejfeét ‘rate S : ‘ ' 7.42%

2000-. Fmancxal‘ assets

Cash assets - slniea s Ty 80,902 o 80,902
Recetvables: o o (TR R R | 386474 386,474

. Securi 7 deposits 6 dsodos i , 489,404 :
i 803060 G 0 386474 956,780

‘\V’éi(v;ﬁfétci‘ia\féraéé in‘térést‘r“aré»” 5500

“Pavables S ) 626 599 6‘/2’6‘39“9‘

~Interest-bearing habﬂmes LT DL e 15;“000,'500 S 000,000
T ‘ D TS 000,000 626,399 5,626,399

Weighted-average interestrate w =i i fo L e T 4206

The carrying amounts and net fair values of: financial assets-and liabilities at balance date are equal.

Directo,r?s declaration

The directors declare that the fmanczal statememts and notes se[ outon pages 15 t0 29-dre:in accordance with the Corporations Law and:

(a) complv w1th Accountm Standardq the Corporamons Regulanons and other mandatorv professmrnl reporting requirements;

L

ie. com““anys and consolidated enuty s financial. posmon as.at 30.June 2001 and.of their

S (bygivea e an

‘ performanc he: resuhs of their! Operauons ‘and: the1r cash’ ﬂows forthe financial year ended on that

(c) there are reasonable groundb o beheve tbat the companv wﬂi be able to pay its debcs as and: when they become due and
payable. :

©This declaratidﬂf'i‘S"imad ) apédrdaﬁpe" with a resoliition 'of ‘the ‘diﬁr‘e“c,:‘torﬁs‘”.‘j

JJFoley. - ol TR i SR MY Lynch
Chairman RS ) UL Managing Direcior
Sydney ‘ ‘

28 September, 2007




i complying with Accounting Standards and the Corporations Regulations; and
b other mandatory professional reporting requirements.
/(t(uqr f ;{ (ace "":(

Court & Co. Stuart H Camieron

Chartered Accountants Partner

Sydney

28 September 2001

PO BOX H195, AUSTRALIA SQUARE 1215
e LEVEZI_siSéE'FgFréZRsng?r!NG, AUSTRALIA SQUARE Lty brissc by the
) . EET, SYDNEY NSW 2000 Scherre,

POLARIS TELEPHONE 9251 4600 FACSIMILE 9251 7138 ol TS

COURT & CO.

CHARTERED ACCOUNTANTS

ABN 71 502 156 733

STEPHEN J. ROGERS
AN D, STONE

PAUL W. LENTON
STUART K. CAMERON
ANTHONY KALOGEROU

INDEPENDENT AUDITORS' REPORT NEIL R. HILLMAN
TO THE MEMBERS OF STEPHEN W. DAVIS
CHARTERS TOWERS GOLD MINES LIMITED DAVIO M. GALLERY
CONSULTANT
Scope COLIN SPENCER

We have audited the financial report of Charters Towers Gold Mines Limited for the financial year ended 30 June 2001,
consisting of the statements of financial performance, statements of financial position, statements of cash flows,
accompanying notes, and directors’ declaration. The financial report includes the consolidated financial statements of the
consolidated entity, comprising the company and the entities it controlled at the end of the year or from time to time during
the financial year. The company’s directors are responsible for the financial report. We have conducted an independent audit
of this financial report in order to express an opinion on it to the members of the company.

Our audit has been conducted in accordance with Australian Auditing Standards to provide reasonable assurance whether the
financial report is free of material misstatement. Our procedures included examination, on a test basis, of evidence supporting
the amounts and other disclosures in the financial report, and the evaluation of accounting policies and significant accounting
estimates. These procedures have been undertaken to form an opinion whether, in all material respects, the financial report is
presented fairly in accordance with Accounting Standards and other mandatory professional reporting requirements and
statutory requirements in Australia so as to present a view which is consistent with our understanding of the company's and
the consolidated entity’s financial position, and performance as represented by the results of their operations and their cash
flows.

The audit opinion expressed in this report has been formed on the above basis.

Qualification

Because it is due in April 2002, the loan of $5 million by Princeton Economics International Ltd (in provisional liquidation} is

classified as a current lability.

This loan will be repaid from the proceeds of options converted to shares. However, if there is a shortfall, the remainder will
need to be re-financed. The directors are confident it will be refinanced. As this remainder is not yet known, re-financing has
not yet commenced. Hence, it is uncertain what funds may need to be raised to meet this liability, and hence the effect for the
continuing operations of the company.

Qualified Audit Opinion

In our opinion, except for the effects on the financial report of the matter referred to in the qualification paragraph, the
financial report of Charters Towers Gold Mines Limited is in accordance with:

a the Corporations Law, including:

i giving a true and fair view of the company’s and consolidated entity’s financial position as at 30 June
2001 and of their performance for the year ended on that date; and

TNTEREATIONAL DX10156 STOCK EXCHANGE - SYDNEY wm!:ﬁm
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"-"Addiu"onai“‘inforinéttiohvvax*équu‘ew Strziliari;~:Stoek:v}-Exchange‘mLimited;‘;‘Lis‘tmg‘. Rules:and:inot disclosed. elsewhere.in this Report.. .

T SHAREHDLDlNES AS AT FisT AususT, Zool T

Distribution of. members and thelr holdmgs

""" . Aumberobeazebolders e
o Ordmary, Cisnopsn o Unlisted 23/11/01
Number Held Shares* T Options Ex. 7 cents
1-1,000 o S SR i g e SR 68

1 ;,001°-.5,000
5,001°- 10,000
- 10, OOl -. 100, GOO

e o .
CasL 636

100,001 and over. [ R e 7
3315 i 1,558

* The number of shirebolders holding less than a marketable parcel of $500 was 1, 495 based on:a market price of.5.2 cents at 31s5t.August, 2001.

TWENTY LARGEST SHAREHDLDERS

NAME . . — NUMBER oF SHARES % OF ISSUED SHARE CAPITAL
Princeton Economics If}ternatibhal, Ld. 132,000, OOO = ‘ L 43.63
Great Mines Limited .~ .. 32816293 10.85
Charters Towers Mines NL . 12650000 418
Mr William jzmgsmg Lee e ';‘: ‘ o ‘5,‘997,000' o et S L 1,32
Mr Ian Robert McPherson & IR 3:975,857 ‘ ’ 131

Mrs Ann Elizabeth McPherson
(O'Malley Park Account)”

Equity Trustees Ltd & 7o d s e 3:090,248 1.02.
Saltbush Nominees. Pry Ltd kg B SR e 2122436 - o ‘ ’ 0.70
-ANZ Nominees Limited 2015000 ST

Ungwerty Ptv Lid

AT e

b Robent Geoffrey Walker

'O &9
17412,100 : y O 47 e o B i oo
e R

“Andwendrod Services-Pry-Lt

‘MrJohn Joseph Foley
Rosa and-Sons Inv estmems PtV Ltd o
(Rosa & Sons Const Superfund account)

v Caput Pty Ted bt

Polltop Holdings Pty- Lumted e e 165,000 e L 00,50
Dr Wiltiam Roney : g 1054290 e 035
(Bill Roney-Supetfund‘accound) S ‘ L

Dr William Réney . . .- ol i 1,045,000 - AT 0:35
Miss Lily Tee | | | 1034400 034
Willan Holdings Pty anted (UT account) 848,000 RN 0.28
_Shebandowan Investments Pty Lid ' 800,000 ‘ 0:26

207463339 . 6858

Substanticil shavebolders™ Shareholders appearinig on-theé company’s register of substantial shareholders as at 31st August, 2001
are as follows:

Ordinavy Shares
. Number Percentage
Princeton Economics I-rz‘terna‘tional,‘lfd ' 132,000,0(}0 ‘ 43.63
Great Mines Limited =+ 32,816,293 ‘ 10.85




Voting rights The voting rights attached to each class of security is setoutasbelow: = . . .. .

Ordinary Shares: On a show of hands ‘every’ member ‘present'in person or proxy shall have one vore
and upon a poll each share shall have one vote.

2. CORPORATE GOVERNANCE
! See page 12 of the Annual Report.

" 3. OFFICES AND OFFICERS

For corporate directory details of offices and officers refer inside back cover of the Annual Report.

4. RESTRIGTED SEGURITIES

At the time of this repon there are no ordinary shares cla551ﬁed as rebtrxcted secumxes

5. STOCK EXCHANGE LISTING

The only stock exchange on which the company has securities quoted is the Australian Stock Exchange Limited.

6.SUMMARY OF MINING TENEMENTS & AREAS OF INTEREST as AT 3 18T AUGUST, 2001

The Charters Towers Gold Project is operated solely by Charters Towers Gold Mines Lumted The company has a 100% interest in
.. the.following mmmg tenements-held by the Charters Towers Gold Pro;ect o

. EPM 8150 __MDL___ 119 . _ ML 1409 . . WML‘“,,,”;'488 e MLo- 100320 - - MLA--10230 - -

EPM . 8563 MDLA 251 ML 1424 ML 1490 ML 10042* MLA 10251
EPM 8564 MDLA 252 ML 1428 ML 1491 ML 10093
EPM - 10593 MDLA  267* ML 1429 ML 1499 ML 10193
EPM - 10861 ML 1347 ML 1430 ML 1545 ML 10196
CEPMA 11658 ML 1385 ML 1431 ML 1548 ML 10208
EPMA 12085 ML 1398 ML 1432 ML 1585 ML 10222
MDL 116 ML 1407 ML 1433 ML 1735 MLA  10200*
MDL - 118 ML 1408 ML 1472 ML 10005 MLA 10201

Mmmg Lease: MDL Mmeral Development Llcence EPM = E}splorauon Permlt Mmerais

MLA - Mining Lease Apphcauon MDLA M;Qergl'pueyglppmgpt Licence Application;

EPMA = Exploration Permit Minerals Application.

* indicates beld under Agreement to depth of 300 metres.



Mr John J Foley BDIIBBL(Dub) CHAIRMAN

Mr Foley graduated in law from the University of Sydney in 1969.

He was.admitted to practice as a Barrister in New South Wales in

1971. He was called to the Irish Bar in 1989 and admitted as a

Member of the Honourable Society of King's Inns in Dublin. He has

over 25 years experience in the gold industry, has been a guest

speaker at the World Gold Council in New York and is on the board
the Australian Gold Council

MrMark JLynch MANAGING DIRECTOR
Mr Lynch has been actively involved in gold exploration and mining

“as.an employee. consultant and director since 1979, in both private

andpublic companies. He has hands-on experience in mine
management and mining tenure administration in Queensland. He
has lived and worked in Charters Towers.

Mr David J Myers FINANEE DiF
Mr Myers has brought over 30 vears experience in the finance, banking
and marketing sectors to the company. He has considerable experience

_ intheareas of capital raising, financial management and growth strategies.

Mr Myers' marketing and commercial skills continue to maximize revenue
from gold sales and other revenue-generating areas.

Roslynn Shand sa LB, Fois

Mrs Shand graduated in 1983 from the University of Queensland with
a combined Arts/Law degree and was admitted to practice as a Solicitor
in Queensland in the same year. She has specialised in corporate legal
work since 1984 and has also had considerable experience in the company
secretarial area.
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