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Norske Skog, Q1 2004
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Q1 2003 when energy trading gains are excluded. Net loss was NOK 140 million,
cempared with,a net profit of NOK;290:million in/Q1 2003 which included a NOK

465 m1111on gain from the sale of power, statlons
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The 1mprovement pro gram contnbuted NOK 4151 n Q1. The financial posmon was .
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o Ingrersed revenze and volume in @1 202
o  EBITDA mesgin of 188 % - in lins wit
reding are excledsd. ' »

o fAchicved NOGX 415 million theongh the

evifigninesNTroupr
T 012005 Q12003 9003 |
 Crertin revernres NOK mill L &0IS . 15555 4088 |
EBITDA NOK mill N (1183 14e3ee |
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 Protex cemines NOX milll l4sy . 1710 s
Netecmimr NOK moilh - . .. - . J@é4®)__ J280 - 14m

o == i TZ ey
| Cah fow NOK mill “ i 844 1 500 12973 |
 Beminorecae NOK. . - - L 088, 1219 1304 I
Ly ° i i
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| Deliveries § 0008 .- 11267 | 1235 5236
| Produstion [ 000 1336 | 1285 15238 |
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“Befere reversel of resructurizg vos of NCK 135 million for 2003 as & whely:
SCAfler restructringsests - L TR ,
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Operating revenuss were nine per cont higher in the first quarter than for the sarme peried in 2003.
With the enception of South Americe sadanet markets in Acla, prices maasured in local currencies
declimed, but deliveries incrensed siightly mors than thres per cenl. A weakening in the Nerwegian
lrrone agpinst most currencies hod a.positive elfect on spezating revemues, . -

First-quarter opsrating carnings declined by NOK 113 million compared with the same
quarter in 2003. When meldng tais comparisen, it should b kept in mind thet Neomke Skog had @
gain of NOX 143 millisn on power reding in.Jemiy-Marsh 2003, Powes wreding gains in the frst
quarter of 2004 were NOX 18 million, Costs nsroncsd 25 & recult of highss pulp pricss,
partisulardy in fe Eurcpean magnzine popes cestor, ead a slicht increace in energy cherges. The
wealiening of tis Norwegian krone had a negative effect on expenses when consolidating foreign
currencies to the group asceunts. Overall, operating carmings increased by approximately NOK
120 millicn as o resullt of currency changes. The gross cperaling margin was essentislly unchanged
from the frst quarter of 2003 after ediusting for the mpins oa power wading. : :

The improvement programms continved as planned, The frst-quarier ¢ffest was NOK 415 million,
which corresponds to an annualised effect of NOK [ 660 million.

Operating revenues for the first quarter declined by eight per cent from the fourth quarter of
2003, and operating carnings were NOK 69 million lower. This largely reflects seasonal effects,
particularly in Europe, and shutdowns for modification work at three of the miils.
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Wl fmeasial epsEmedss frzd by NCX 197 million from @f firet quartsr @f lest yees, and
m“m cests wene Cavm by WK 68 millisn. Ths lvsoen cash %":f hedmins tn fosign @mﬁ@s

totnllsd NOXK 20 wiiliéa, wireh seltests o diree [p"w el Wreakening of Gis Worwein &
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T nat lozs tn G quarse @@@”mam@ fby afﬁ:ms@ coaipanies wes NCX 846 millisn, -
Jﬂ@“ﬂ:ﬂg @'m;:n 294 5w sk uy Nenele Shop, assewatsd-for e losd P NOK 81 millica. The

m:mm dsrived LL@L i @aysnw u\u\fS'me :;& “m@,\g @m .»4 e eent by Neeske Shog,
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The nst reoult for @8 o quarter wes' 2 E@@s of WO 54&/ mnﬁm* &’DZ@ 1.05 = rfm&“@}) ’H‘hﬂ E@ss
cemperes With a prefial ?}\E”” “C@ millica (NTX: 2°J@ iy Bﬂw@) in the same 3 Ww@a of ﬂegiz y@m

wikich m&@d@@ NGX LA@S muﬁwf {n mst guum froan ey @@T[@@W’“‘F stations & Nowwdy.

C@Jn ﬂ"m i the (ot quartsr mmsaby NOZ 344 mmﬂ im fom the gme Mﬁm’? of 2@@3 “There
was 8 ezasoas! increass in working @u@m oI NOK 118 millich over trs quarter, compared with an
increase of NOX 378 million in ¢ flest quaster of 2003, Cesh flow per share weg NOK 6.37
(2003: NCZ3.78). " -

Iproveent 2008 progras
An improvement of NOK 415 miliien ¥weas achieved in the frst quaiter comipared with the first
quarter of the 2002 bese year. This @@"@spm@"s to an gnnual @ﬁmmmmu in @@mp@tm&nvcem@ss of
NOK 1 660 millien.

To calculate the accounting @Lﬁ}‘@ctt from the start of the programme wmtmﬂ 31 March 2004,
adjustments must be made for improvements achieved in the first quarter of 2003, These are



calerlotsd to totml W C” 15 niﬂa, winich givosen csseundng ofBst of NOK 1 255 million since
§ Jeavory 2003 and NCZE 220 miltion for (b ot qreiier T 2004 alons.
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T3 oy ﬁ@vwa@t in resx’3 {3 compersd with ie 2002 bass year. To ersure genuing
COmpIFieTs, external sterm ““*'3/0 3 Nozle Shog’s contwol have besn talken ko aseevnt. Thase
tasleds dnnmss in pogse pricss, enchonge rales a.mﬁ goises oz input foctors — d smisal pulps
resoversd poger end ensiy. _

\¢ 31 Vi 2004, Norslke Skog had redused its worlforse by 871 pesple comparsd with the
ferse (oo the thind quarter of 2072, Seventy-three per cent of the total downsizing hos oo far been
seanpleted.

CAGivE @um@m;z 00 idsmeilly frrdisr fprov i wsme@ are cn-gong. Coninrous
mm@vm@m wili ‘rmm an mm Siement im Nomlke Shog’s mode of working soing ferward,
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@P ‘270.1= j@u S. Hag m,p& ﬁmfm Jci me NSUTGS ﬁﬁmmﬂ il mb Lﬂ@y The @@mmy £3Ur V?ﬁl on
@Gm.];: gleiiie tcﬁmsg 8 m@og\/@z:: rovelving eredit fecility of USD SC0 millicn ¢a 2 Apdil. This
:j@’wm em essistingg vndistrn USD 450 millien credis from 1998.

Srintésd and Ircm g cansrdsd Nosdke Skkom®s credit miing in April to BBB- Swable Cutlea’
Fom BER Nepative Qutlesl, This choanss has no sigrificance ﬂ”@r inverest chargss ¢a the
compony’s long-temm debt. Moody’s rting remeias vnshanged 23 Baal.

Ne? interest-bearing ds50 was virually vachanged during the first cjuw‘&@r Cesring — net
mterest-begring debt divided by eguily — was 0.91 et 31 Mm&w whish is line with the company’s
et Tae W@:\k@mm of the Nemwegion krone during the quaster hed the J@Hi@xmg ¢ffects on the
balaese shest: acegts up by NOK 700 mnﬂﬂnms dei? mﬁ'—w@@ by NOX 3C0 millicn and equity
m;eﬁmc@ﬂ by NOK. 400 millioa. Equity per share gt 31 March wag NOK 144,47,

LA 31 March, e group bed NOX 7.5 billien i I w id reserves in the form of loag-term
dravving rights and cash. ~ x

hnvestment
Capital spending 2 fixed o was NOX-277 mﬂﬁmm f’m‘ the & v\sﬁ @m'::i:@@ which included

m&ndnﬁca tons ot Norgke Skog Sm@gm Noreke Skog Brusk and Norsks Skog Saugbmugs as well as
Norske Skog’s share in the new PanAsis newsprint mﬂlﬁ md@ﬁ construction in China’s Hebed
province. Contracts covering 50 per cent of the total investment for this project have now been
placed, and the mill buildings are currently under construction. All signs are that the work will be
completed within the estimated budget of USD 300 million.



Tire modificztions ot Newlie Skep Bacsk and Norské Sio Saugbrums were camied cut to
w38t slster quality standepds, and €5 Clizeguent start-ups-have bosn Gogd. - ‘
Norslse Skop, will present ascounts i eccordznce with [nternatisns] Finansis] Repering Stondards
(FRE) o the Tt quartsr of 2005, Among sigaiffeant changts, emonisaticn of gredwill will no
longer bs permived. For o meore extensive dontriiion of poosivle cienges fellowing the

converien (o IPRS, tee n3te [ tr the gecevtis it Nowoke Skog’s emual repont for 2803,

Shore daveispont

A ol of 243 £40 chares were cold 0 1 324 employsss in the annual employes shore cole,
representing @ 24 per cemd fnssease i the mumbsr of dheres, and 8 28 per cen? increncs (o e
mumesr of pomicipents compared to Inst yezr, The dingsswere cold 6t NOK 104 azch,
representing & 20 per ezt discount ¢ e marksl §Res. : ‘

A el of S4 milifen Nemle Skeg dhrres wers tredsd o the Calo Steck Exchangs in ths st
qusres, coarpared with 29 wiliien in s corns paried af 2003, AL 31 Meseh, fumsisn tnvestors
ownsd 31.7 per czat of the sompany’s chingss comparss with 37.0.53¢ cent at € Jamwary. The share
srise ot 31 Maseh wes NOX 133, semrerpendias o o csturn of §.6 237 cent £0 fo (s yenr, while
s QLo Stoshs Bsslonpe’s beaslmnsk tndew tnwenead by 11.7 perosanl.

Nore Sheg mrsasrres reloiive rslvme over relling twasyear pareds agpiast o rsfercncs indsx
censicting of s comastiters, e Ol enchonss’s benchmearls index and Morpan Sraloy’s world |
taden {7 forest indurry semnniss. Over (s two yeam from 31 Mersh 2002 to 31 Mersh 2004,
tre retwrn o e Nezle Sheg dice won 8.6 250sennss points balow ths seferense indaxn. This
primerily reflssts e food that die Cle Sock Bxeherss bep developed more positively taon the

intemnettonal foret indesey, . . - e e -
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Demend (s still Ceveloping well for newsprint fn Avstelesis exd couthr-ernt A, oxd I s
Beropeen megazine paper mersel. Marke: Sevelegments eloewhers ore etherwies Inopaly .
urcheage? from lest year. As in previcys yoors, Cxnend in Bureps Cuping the fire oparter wes
sipmificamtly lower then i fourth gparter 07 2003. . S »

Both delivery end produstion insrersed by three-four psr cent From the st cuoster of 2083,
&nd average capacity utilication wes 92 g3 gext. L

Producticn was viruslly vnsi-nsed fom dhe feurith cuarier of 2003, Deliverics declined by
155 030 tonnss, which lergely refiected nommsl seecsanl festers. . C
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Key frnres:
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ERIT NOK il 56 | 124 ]

313
EBITDA marein %

| 164 | 20.8 1173
Deliveries [ €00 ¢ ~Is12 1480 2051

Predustion [ 004 |1 532 | 485 12033

Predustion/eanacity % ' 191 |85 | 89

First-querter cperating revenuss from newspring were up 9.5 per cent from the corresponding
pericd in 2003. New annual contracts in Busepe resulted in o thres-four per cent price decline in
local currencies, but the negative effects of this have been more than offeet by & wealker
Norwegian krone and higher volumes. This volume incresse lergely stems from increased exports
to South Americs, resulting from the termination of the Klabin joint venture in March 2003.
Average prices measured in Norwegian kroner were five per cent higher than in 2003.



EBIT declined by NCOK 68 miliiez, JL s NOXK 32 milfion higrer thap lest year afer
gdiusting for LS & ”'%:@Lw (2203: NOX 111 gillien, 28024: NOX 1] milfien): The gross
eperating mergin incresced by 1.6 Lm@mﬁm@ points when ensrgy trading is excluded.

Compered with the fovrth cuester of 2003, frst-quarier EBIT improved by NCX 22 million.

Buropean demeand for stendend netvegsint remains low, even @h@mg?m &LHV@"T%) insrenssd by
CIe P 6eml From the fret @;&”j:df of E@u?o Tatel delivertss for the west Brmopsen newsprnt

induatry in the frst quastsr wers wp by four per cend from the sems peried of 2003. Devel spments
CvETE etter for mg::m@ﬁ rewapins, both in western ug@@@ zad gther m@ﬁg@m, However the
velznss of these quelities ars much lower than for &Fu ﬁ:ﬁ@l pum" i

Bigropettisagasinetpapee o -
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R o164 10103 2003 |

| O cevenres NOX mill 11716 11561 1729

EYTDA NGX mill , BRED | 333 1533 .
BT N mill - L . s, i o 170 ]

BRI DAmsmm% . - o L1187 . ]245 1212 i
Dolivaion [ €300 R 1306 - | 309 1387
Produsen (€00 - . . . 1338 1349 1408 |

| Pro Srettrafemecity % e ' ER | 03 | 93 |

Cremiing reveaves foot M@gﬁ:”::o reper insreesed by 10 per cent in the foct quarter compared wm
trs o peried of 2003, Dapits g@@ﬁl dsmend sinse the V@@@mmm of lest year, prices Rw@ aen
vedsr prensute besauss ¢f arasss @3’“::@3’*37 raﬁmﬂm‘y {for cozted mg;znms papsr. Compared
with (23 Ceginaling of 2003, west mt,:@p@m prices are down by firss-four par cent measured i
loeal eus w,:;b:s, Thts hes besa offbst by higher prices for super calandsrsd (SC) paper in the USA
end the wenlkss L\Vﬂv’@gm ma Lower V@Tmcss for both deliveries and profustien reficet
madifeaticn dhu-Crns 2 Nemke Siop Bruek end Nordke Skog Ssugbmugs. -,

ERIT daslingd EDJ x”@l’@ 79 mifltza, @@maﬁa@ with (s first arorter of 2093, However lest
year’s result was positvels j tmpested by & KOX 32 mnﬂkw“ 2 ppin fom energy teding compared
with 2 g;»ﬂmm o’? OX 7 willien tn the first dratter of 2024, Highsr pxwlp prices @cmp&f”@@ﬁ with last
year hed o toppiive @ﬁ%@‘: of hows NOK 30 msiﬂﬁm, AS hﬁ’g@@ emount of regular mm@&m@ Was
p

dras for prestieal ressers durine s odification drst-Cowns, which alee impasted Gie results
DEREEVEIY. . . S
ERIT for s Gose @M’-’T el ead by NOK 6”7 fmﬂam ) s Court I queszar of 2083,

.

primenily besours of lower vmm . U ; .

Burenarn dsmexnd for merpzine F“”“’D@ﬁ’ wes Ju;by S @‘ﬁ” cen? from-the same quarter of last
Siear. Tz ipersass was gresten for g@ papee. Towl deliverizs from Europsan magazing poper
mmfmmfs also increased by six [@@z’,@sm
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, , 101C4  JQIO3 2003
Q@ revennsg N X mill 1253 | 934 | 1084
ERITDA NOX mﬂﬂﬁ 61 175 1329,
ERITNOX mill . ' 13 3. 1183
ERITDA meerin % 12440 209 - 1303

sliveries 1 000t 176 177 1307

Produstion ! G80¢. - . . 176. | 87 EZ
Produstion/capasity % | 98 | 93 193 )

The produstion decline from the first quarter of 2003 is due to the fact thes Norske Sk@@s former
50 per cent holding in the Norske Skog Klabin joint venture was included in the earlier period.
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Key fepres (Nmiz@ Shov’s shavel:
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Nozele Skog owas SO per
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¢ of this cocmpony’s cperaling

revenves increzsed by ceven ger cent from s frst quarter of 2003. Average prices fmw%md im

Nerwegien kroasr deslinsd by eix par oent, b
sngmfﬁ%wy poerer opsiing cemingg reflest wealter morsts in Keren cnd higher
ts. EBIT wes vashonged frem the fo

IIsrease. 1

ey meferial costs

’\.\
i

weiln quarse of 2003,

¢ was maore than eRlest T@y & substantial volume

Pemand @Y@@Em@d ta leores ot ﬂz@ start of 2004, but @i@V@L@;@m@m@s were relatively good in
Chins and in somee coutih-engt Asian marzsis. Tokl dsliveries to Asia for Janvery cad February are
estimated to have insreesed masginnlly from ths sames peried of laxt year.

NoralConela®
Key fisures:

QI04  [0Q103 2003 )
Op revenues CAD mill 13692 13858 ] 15912
ERITDA CAD mill 159 1108 | 78.3
ERIT CAD mill 1(324) ] (355) | (111.8)
EBITDA mervin % } 14 3.1 14.9
© NorslteCanzda’s official eceounts ca & 100 par cent basis.

Norske Skog owns 29.4 per cemt of NorskeCanads, and its share of the net loss totalled NOK 81
million for the first quarter compared with NOK 44 million for the same peried in 2003. During
the quarter, NorskeCanada hed rebuild and maintenance shuts at two of its pulp mills which
resulted im 30% less production than in the same pericd last year. The Canadian dollar has
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