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We are acting as legal counsels to MegaChips Corporation (the "COI’?}IE yi“ﬁ)‘ with
respect to its offering of shares in the States.

Pursuant to Rule 12g-3(2)(b) under the
Securities Exchange Act of 1934, we are forwarding the following document published by the
Company in Japan.

Notice on Adjustments to the Forecasts of Business Results for the Year Ended
March 31, 2004 (filed dated April 22, 2004) (English translation);

Yours very truly,

g —
. Kunio Aoki

MegaChips Corporation
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Name of the Company: MegaChips Corporation

Representative: Shigeki Matsuoka
President and Representative
Director
(Code No. 6875, the First Section of the Tokyo Stock Exchange)
Person to contact: Masayuki Fujii

Director and Executive Officer
(TEL 06-6399-2884)

Notice on Adjustments to the Forecasts of Business Results
for the Year Ended March 31, 2004

In consideration of the recent developments, the forecasts of operating results of
MegaChips Corporation (the "Company") for the year ended March 31, 2004 (from April 1,
2003 to March 31, 2004), as given at the time of publication of the "Brief Statement of
Accounts for the Third Quarter of the Year Ending March 31, 2004" on February 12, 2004, are
adjusted as described below:

Description

1. Adjustment to the forecast of consolidated business results:

The forecast of operating results for the year ended March 31, 2004 (from April 1,
2003 to March 31, 2004):

(million yen)

Sales Ordinary profit | Profit for the period

Previous forecast (A) 23,500 1,140 120
(publicized on February 12, 2004)

Adjusted forecast (B) 25,800 1,460 280
Amount of increase or decrease (B-A) 2,300 320 160
Rate of increase or decrease 9.8% 28.1% 133.3%
Previous results

29,055 1,721 192

(for the year ended March 31, 2003)
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2. Adjustment to the forecast of non-consolidated business results:

The forecast of operating results for the year ended March 31, 2004 (from April 1,
2003 to March 31, 2004):

(million yen)

Sales Ordinary profit | Profit for the period

Previous forecast (A) 21,800 1,300 480
(publicized on February 12, 2004)

Adjusted forecast (B) 24,300 1,740 750
Amount of increase or decrease (B-A) 2,500 440 270
Rate of increase or decrease 11.5% 33.8% 56.3%

Previous results

(for the year ended March 31, 2003) 27,172 1,954 367

3. Reason for the adjustments

In the LSI business of the Company, demand for LSIs for use in game consoles
(custom mask ROMs), and LSIs for processing images, sounds and communications for use in
3G mobile phones, remains strong. Consequently, consolidated sales and non-consolidated
sales are expected to amount to ¥25,800 million, a 9.8% increase over the previous forecast,
and ¥24,300 million, an 11.5% increase, respectively. Consolidated ordinary profit and
non-consolidated ordinary profit are expected to amount to ¥1,460 million, a 28.1% increase
over the previous forecast, and ¥1,740 million, a 33.8% increase, respectively. Consolidated
profit for the period and non-consolidated profit for the period are expected to amount to ¥280
million, a 133.3% increase over the previous forecast, and ¥750 million, a 56.3% increase,
respectively.
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