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Subject: “ Financial Statements Management s Discussion and Analy51s for the ’”ﬁrst

quarter 2004

Attachment: 1. Financial Statements and consolidated financial - statements of PTT
Exploration and Production Public Company Limited as of March 31,
2004 and 2003, including English- translations, all of which have been
- reviewed by the Auditor. :
2. Management s Discussion and Analysis for the first quarter 2004

PTT Exploration and Production Public Company Limited (PTTEP) would like to submit

its financial statements, consolidated financial statements for the first quarter 2004, ending

March 31, 2004, and Management’s Discussion and Analysis for the first quarter 2004 as

per Attachments 1 and 2. These attached financial statements have already been reviewed

by the Office of the Auditor General of Thailand,; and the Audit Committee on the basis -
that information is accurately represented and sufficient for investors. ;

For the first quarter 2004, the Company and its sub51d1ar1es‘ total revenues were Baht
10,709 ‘million, increasing Baht 2,341 million or 28% when compared with Baht 8,368
million in the first quarter 2003. Total expenses were Baht 4,841 million, increasing Baht

- 1,134 million or 31% when compared with Baht 3, 707 million in the same quarter of last year.

The Company and its subsidiaries recorded a net income of Baht 3,378 million or earnings
per share of Baht 5.18, comparing with a net income of Baht 2,594 mllhon or earnings per
share of Baht 3.98 in the first quarter 2003. -

The Company an‘d its subsidiaries’ total consolidated assets, as of March 31, 2004 were

~ Baht 102,382 million, total liabilities were Baht 53,398 million, and total shareholders ‘
~ equities were Baht 48,984 million. -

Yours sincerely,

(Tevin Vofigvanich) :
Senior Vice President, Regional Assets D1v1sxon
Actmg President



2.  Management’s Discussion and Analysis of Operating Results for Q1°2004
2.1 PTTEP Performance |

Thailand’s economy in the first quarter of 2004 demonstrated continuous growth, although
it ‘was slightly affected from bird flu outbreak (particularly chicken and other poultry), the

southern border crisis, and the protests over state enterprise restructuring. However, the
consumable demand still increased, in both domestic and overseas markets.. This caused

| ~ the expansion of mdustry supply to serve those incremental demands. This also led to

increases in demand for power and natural gas, at 8.5% and 2.3% respectively, when
compared with the first quarter of 2003.. Regarding petroleum sales, PTTEP’s sales
volume averaged.129,187 barrels of oil equ1valent per day in the first quarter of 2004, an
increase of 32% from the same period of 2003. The major contributors were the increase
‘in sales volume which came from the holdings in’S1 Project- and the resumption of
Bongkot’s production-to its Daily Contract Quantity (DCQ). Note that in the first quarter
of. 2003 Bongkot’s productlon was reduced due to gas quality issues.

Factors that- may influence PTTEP business in 2004 are 'bas_ed on the significant
assumptions as follows: First, world oil price trends in 2004 have gone up for various
reasons, including low oil inventory in USA, higher demand stemming from the world’s
-economic recovery, and OPEC’s production.quota controls. There are both positive and
negative consequences for PTTEP as a result of higher oil prices. The positive
consequence is higher revenue derived directly from PTTEP’s higher product prices.
There are a few negative consequences. Firstly, a high oil price may cause a recession in
the Thai economy due to lower domestic energy consumption. Secondly, if the Southern
boarder region issue is not resolved soon, it may cause Thailand’s economy to enter a
recession. Thirdly, the world economy has been threatened by the chronic Iraq crisis and
© terrorist attacks. Although the current world economy has benefited significantly by the
- economic recovery in the USA and Japan, in addition to the dramatic economic growth in
China and India, PTTEP has closely monitored these 31tuat10ns in order to .take .
- appropriate course of actions. :

On the part of PTTEP business performance in the first quarter of 2004, notable aspects’
are summanzed as follows :

On January 22, 2004, PTTEP was awarded the concession blocks from the 18%® Petroleum
- Concession Bidding Round. PTTEP became the concessionaire and the operator for the
whole of concession Blocks 1.53/43 (area of 3,968 sq:m.) and 154/43. (area of 3,987
- sq.m.). Both concession blocks are noted to have potential oil reserves, and are located in
Suphanbun province next to the company’s project, PTTEP 1. h

P’ITEP, the operator of the Arthlt project with an 80% interest, and the other joint venture
* partners, Unocal Thailand, Ltd., and Moeco Thailand Co., Ltd., which hold 16% and 4%
participation interests respectively, (the sellers), signed a Gas Sales Agreement (GSA)
with PTT Public Company Limited, or PTT (the buyer), on January 23, 2004. This GSA
‘is referenced to the signing of. the Heads of Agreement, which took place on November
24, 2003. This is a major achievement for PTTEP in expanding its production base,
enabling it to reduce petroleum imports and to secure long term gas supply for the nation.
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- On January 29, 2004, PTTEP completed share purchasing of Thai Shell Exploration and
Production Company Limited (Thai Shell) and became the operator with 100% ‘interest in
Project S1, Blocks L22/43 and B 6/27 at the acquisition cost of 7,638 million Baht.
PTTEP now holds all the rights for Blocks S1, 1.22/43 and B6/27, becoming effective on
January 1, 2004. - _ S -

On the part of overseas investment opportunities, PTTEP signed a Memorandum of
Understanding (MOU) with the Ministry of Petroleum, The Islamic Republic of Iran, on
January 29, 2004. This MOU covers the cooperation between the two parties in the areas
~of petroleum exploration, development and utilization of petroleum and their products, as
well as training and other technical assistance in petroleum activities. S

On organizational management, PTTEP has continuously emphasized corporate
governance. In the first quarter, the company conducted an exhibition of artwork targeting
business transparency, with the Thai Rating and Information Services Co., Ltd., (TRIS)
~ during February. 25 to March 31, 2004. This exhibition aimed to promote and to
encourage corporate governance in terms of transparency via artwork channel.
- Furthermore, PTTEP has also participated in an external appraisal on corporate
governance, conducted by TRIS, to evaluate PTTEP’s performance as well as to identify
PTTEP’s corporate governance ranking in Thailand. Such efforts prove that PTTEP pays
~ much attention to corporate governance, and believes that. corporate governance will
promote its sustainable growth. o o '

2.2 Results'of operations.

For the results of operation in the first quarter of 2004, PTTEP and its subsidiaries’ net

profit was Baht 3,378 million, or Baht 5.18 per share, increasing Baht 784 million, when

compared with net profit of Baht 2,594 million for the same period last year, or Baht 3.98

- per share. PTTEP and subsidiaries’ ratio of return on shareholders’ equity for this quarter -
was 28.55%. : ' S " '

In this quarter, the Company and PTTEP Offshore Investment Company Limited
(PTTEPO) acquired all of Thai ‘Shell’s shares and renamed it PTTEP Siam Limited
- (PTTEPS), at the adquisitioh cost-of Baht 7,638 million, with the cost excess of this
acquisition over the book value of net assets Baht 5,445 million (Net book value was Baht
2,193 million). PTTEPS’s net profit for the first quarter ended March 31, 2004, was Baht .
~580 million, and its financial position were included in PTTEP consolidated financial
statements. . ‘ | -

In this quarter, PTTEP recorded provision fofretircment benefits as of March 31, 2004,
amounting to Baht 95 million. The provision is determined from the difference between the
benefits under the provident fund and the benefits under the old pension scheme. The
provision for retirement benefits is based on the current salary of employee, years of
service, and a multiplier as per the old pension scheme. C

For the first quarter of 2004, the total revenues of PTTEP and subsidiaries amounted to .
Baht 10,709 million, increasing Baht 2',341" million or 28% when compared with Baht
8,368 million for the same period last year. This increase was mainly due to an increase in -
sales of Baht 2,377 million or 30%, resulting from the increase in sales volume in this
quarter to 129,187 barrels of oil equivalent per day (BOED) when compared with 98,008
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BOED for the same period last year. In addition, the average petroleum price increased to
USD 21.76 per barrel of oil equivalent (BOE) when compared with USD 20.70 per BOE
. for the same period last year. The increased sales volume derived mainly from the sales

~ volume of crude oil from the S1 Project as a result of the acquisition of Thai Shell’s shares,
and the higher sales volumes of natural gas and condensate from the Bongkot Project.
However, the sales of the Yadana Project decreased due to the decrease in the benefits of
cost recovery for the production sharing since the third quarter of 2003.

Revenue from pipeline transportation, which was proportionately recorded from gas
pipeline transportation that Moattama Gas Transportation Company (MGTC) and
Taninthayi Pipeline Company LLC (TPC) rendered to Myanma Oil and Gas Enterprise
(MOGE), increased due to the higher transportation price and gas sales volume.

PTTEP and subsidiaries realized their share of net losses from associated companies for
the first quarter of 2004 at Baht 110 million, consisting of the loss from Medco Energi
through New Links of Baht 135 million, from the adjustment of the year 2003’s
operational results, and thé profit from Thai Oil Power Co. Ltd., of Baht 25 mi]lion. '

PTTEP and subsidiaries had a forelgn exchange gain for this quarter as a result: of the
stronger Baht

- For the first quarter of 2004, PTTEP and subsidiaries incurred expenses of Baht 4,841
million, an increase of Baht 1,134 million or 31% when compared with Baht 3,707 million
for the same period last year. This increase was the effect of (1) an increase in
-depreciations and amortizations amounting to Baht 693 million, which were mainly from
* higher depreciation of the S1 project as relevant to the acquisition-of Thai Shell’s shares,
‘higher depreciation of the Bongkot Project due to an increase in production-volume, and
oil and gas properties, and amortization of the excess of the cost of acquiring Thai Shell
under the unit of production method, (2) an increase in petroleum royalties, amounting to
- Baht 348 million due to higher sales revenue, (3) higher 'production expenses, amounting
to Baht 252 million, which was mainly from the S1 Project as relevant to the acquisition of
- Thai Shell’s shares and (4) a decrease in exploration expenses amounting to Baht 546
million, since most of exploration expenses in this quarter were attributed to the purchase
.of geological and geophysical data for the M7M9 Projects; while in the same period last
year, there were exploration expenses from the write-off of dry wells in Block 9-2 and
Block 16-1 Projects, amounting’ to.Baht 369 million and 185 million, respectively.

For the first quaner of 2004, PTTEP and subsidiaries had hlgher income tax expenses of
Baht 434 million. The increase was mainly due to (1) increased income before taxes, (2)
" decreased utilization of tax losses carried forward, and (3) payment of Myanmar income
for Yetagun Project and TPC after the end of tax holiday in May 2003.

2.3 Financial position

~ As of March 31, 2004, PTTEP and subsidiaries had total assets that amounted to Baht
- 102,382 million, which was Baht 9,806 million higher than the end of 2003. This increase
was mainly due to an increase in oil and gas properties of Baht 10,471 million. Such
increase was from consolidation of oil and gas properties of the S1 Project in the amount of
Baht 5,187 million, as a result of acquiring Thai Shell and the incurred excess of the cost
of the Thax Shell acquisition amountmg to Baht 5,445 million. '
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Most of the current assets of PTTEP and its subs1d1anes as of March- 31, 2004 were in cash
and cash equivalents, short-term investments, parent company receivables, and accounts
receivables. . A large proportion of the non-current assets were (1) assets used in Jjoint-
venture exploration and production, presented under the title of Property, Plant, and
Equipment, and (2) investments in associated companies, New Links and Thai Oil Power
Co., Ltd,, presented under the title of Investment Accounted for under Equity Method. '

PTTEP and its sub31d1ar1es had total habllmes of Baht 53,398 million, which was Baht
16,496 million higher than the end of 2003, resulting from consolidation of Thai Shell’s
liabilities amounting to Baht 5, 253 million. This amount consisted of the current liabilities,
- which were mainly income tax payables of Baht 2,458 million, and non-current liabilities,

which were mainly defened tax liabilities and decommlssmnmg costs, amounting to Baht
2,795 million. : ’

In thls quarter PTTEP recorded the prov1310n for retlrement benefits as of March 31, 2004,
_ amountmg to Baht 95 million, presented under the title of Other Non-Current L1ab111t1es

On February 13, 2004 PTTEP registered the change in pald -up capital to Baht 3,262
million, con31st1ng of issued and ful]y paid-up ordinary shares of 652. 44 million units.

-This is related to the 2 million units of warrants issued by PTTEP on August 1 2002,
which were allocated to PTTEP directors, managements and employees. The warrants
were exercisable at Baht 111 per share. As of March 31, 2004, the total number of shares "
exercised were 440, 800 shares and the outstanding number of warrants were 1,559,200
units. : :

"In this quarter, PTTEP and its subsidiaries had a net cash flow from operations that

- amounted to Baht 8,064 million. Most of this was cash received from operating activities.
‘The net cash flow used in investment activities amounted to Baht 10,714 million. Most of
this was from acquiring all of Thai Shell’s shares. PTTEP and its subsidiaries had a net
cash flow from financing activities that amounted to Baht. 5 million from the cash received
from the issuance of ordinary shares for the exercise of warrants. As of March 31, 2004, -
the cash and cash equivalents were at Baht 16, 396 million, a decrease of Baht 2,667
mllhon from the end of 2003.



PTT Exploration and Production Public Company Limited

. Reviewed

Ending March 81, (In thousands)

dOuarter 1
. Year  2004° . 2003
Net profit (loss) 3,378,129 2,503,813,

EPS (baht) | . 5.18 3.98

Commen£¥; 1. Please see. detalls in flnan01al statements, audltor s report

: and remarks from SET Informatlon Management System

"The company hereby certifies that the 1nformat10n above is correct and
oompletef In'addltlon the company ‘has already reported. and dlssemlnated
its financial Statements. 1n‘fu11 via the SET AElectronlc Listed Company
Information biscloeure (ELCID) and has also submitted the orlglnal report

- to the Secur1t1es and Exchange Commission.”

signature. ... oee—f" e

(Tev1n Vongvanlch)

_Posipion.;.;LSenlor Vlce Pre31dent Reglonal Assets Division
o Acting President '

Authorlzed to 51gn on behalf of the company

1 I mvmem o cbme ™ s o mlod Tl ™l o e ale P oombe e eom ol PR e - . - T Almam s AAP*"ACATALA A (Nmbm o 40 Rdee. MmAAL = e oo Abd e . 4
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,é 150 dandesazwaalasd@en Dina (umvu)
: PTT Exploratlon and Productlon Public Company Limited -

'_'FITEPNo 1910/Lmu/2004 " Findnce Deparment
~ Tel 0-2537-4509

May 15 , 2004

'.Presrdent o ' | o = '«* %‘:% 0
 The Stock Exchange of Thailand o e = v;f% ’
* 62 Ratchadapisek Road, Klongtoey - _ %o A
. » o - ' : B ' "»':’ (\D ‘Q/
Bangkok 10110 - - o - | , 7z ‘o ﬁé\ ‘
Subject: Registration of Change in Paid-Up Capital = - . e 70
. g . p p - ,;
V- n
. o - o o e oé% "O ‘
Dear Sir, ‘ S . o T

PTT Exploration and Production Public Company Limited recently submitted a registration
application for change in its registered paid-up capital, and the Registrar of Public Limited
Company, Department of Business Development, Ministry of Commerce, duly registered
such change in paid- up capital of the Company on May 12, 2004 Detalls are as follows:

1 The Company S pard up cap1ta1 ‘now - totals Baht 3,262, 225 500. OO (Three
~ thousand two hundred and sixty two mllhon two hundred and twenty five
* thousand and five hundred Baht) o
2. The Company’s issued and paid-up shares are 652,445,100 (er hundred and frfty ,
two million, four hundred and forty five thousand and one hundred shares) which
are categonzed as follows :

- Ordinary Shares : 652,445,100 (Six hundred and fifty two million,
: S ' ~ four hundred and forty five thousand

: o - - and one hundred shares)
 Preferred Shares : T - )

* Yours sincerely, = . -
Maroot Mn%d-i( )
President” ‘

ﬁ‘lﬂ’l’ﬂ’l\lﬂd'\l& Unn.an. 555 auuiniafdn WI?HDNI’I? n;qmwn 10900 ns. +66 (0) 2537-4000, 2936-2626 uﬂna +66 (0) 2537-4444 2936-2566—7 hﬂp//www pttep.com
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REPORT OF AUBITOR
| AND INTERIM FINANCIAL STATEMENTS _
PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED
- ~ ANDSUBSIDIARIES | h
FOR THE PERIOD OF THREE MONTHS ENDED MARCH 31, 2004



(TRANSLATION)
AUDITOR’S REPORT

TO: THE SHAREHOLDERS OF PTT EXPLORATION AND PRODUCTION PUBLIC-

COMPANY LIMITED

‘ The Office of the Auditor General of Thailand has reviewed the accompanying consohdated and
the Company balance sheets of PTT Exploration and’ Productlon Public Company Limited and 1ts
-sub51d1ar1_es as at March 31, 2004, the related consolidated and the Company statements of income for the
period of three months ended 31 March 2004 and 2003, the related cqnéolidated the Company stz.ateihentof
changes in shareholders’ equity and cash flows for the period of three months ended 31 March 2004 and
2003. The Company’s management is responsible for the correctness and completeness of information
presented in these financial statements. The responsibility of the Office of the Auditor General of Thailand

is to report on these financial statements based on our reviews.

. The-Office of the Auditor General of Thailand conducted our review m accordance‘ with the
Standaxd on Auditing apphcable to review engagements. Those standard requlres the Ofﬁce of the Auditor
»General of Thalland p an and perform the review to obtain moderate assurance as to whether the financial
statements are free of material misstatement. A review is limited pnmanly to 1nqu1nes of company personnel
| and analytical procedures, applied to financial data and thus provides less assurance than an audit. Accordingly,

the Office of the Auditor General of Thailand do not express an audit opinion.

Based on our review,'no,thi_ng has come to. attention that causes the Office of the Auditor -
General of Thailand to believe that the accompanying consolidated and the Company ﬁna.ricial statements
. are not presented fairly, in all material respects, in accordance with generally accepted accounting

principles.
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The Office of the Auditor General of Thailand previously audited ‘the consolidated and the
Company financial staterﬁents of PTT ‘Exploration and Production Publié Company Limited and its
subsidiaries for thevyear‘- ended December 31, 2003, in acbordance with generally accepted auditing
standards and expressed an ﬁnqualiﬁed opinion on those Statements on February 18, 2004. The
consolidated and the Company balance sheet as ét December 31, 2003, as prese'nted herein for comparative
purposes, formed a part of the financial statements, _Which the Office of the Auditor General of Thailand
au_dite'd‘ and previously reported. The Office of the Auditor General of Thailand has not performed any

other audit procedures subsequent to the date of that report. -

Jer;ar'at Nopp_a‘wbng Na Ayutthaya

(Signed)
- . (Jerarat Noppawong Na Ayutthaya)
Deputy Auditor General |
For Auditor General
(Signed) - Suchitra Sommanus
igne

(Suchitra Sommanus)

Director of Audit Office

“dadnruntsasisiuutuiiy
. O/;ice 0/ [’zq Auditor ganem[

May 10, 2004



(TRANSLATION).

PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
BALANCE SHEETS
AS AT MARCH 31, 2004 AND DECEMBER 31, 2003

Unit : Baht

Notes  March 31,2004 = December 31,2003 March 31,2004 December 31,2003
Currer;tAssets o ) )
Cash and cash cquivalcats : 4 16,395,883,924 19,062,620477 11,349,768,575 10,683,224,628
Short -term investments - | 336624511 2396,129,553 ©1,962,720,300 2,396,129,553
Trade reccivable - parent company T 4,493,550,029 3,665,395,831 3038934519 2,828,070,624
Trade receivables - - 52 486,605,530 394,605,650 - 55,220,280 42,340,893
Inventorics o T 47,231,565 28,635,319 38,841,511 28,022,029
 Materials and supplics-net - D 1,173,967,659 836,879,349 - 708,822,255 ‘76.6,741,299
Other gurrcm assels » v ] ‘
 Working capital from co-venturers o s 2081819 35900921 3,658,533
"~ Otherreccivables o . s 96,622,258 - 93,357,620 64,406,734
 Accrued interest receivable - \ » 19,117,688 10,614,412 11,544,444 ‘t | 7,045,524
Other current assets - o aaseeas o 435991886 292438883 269,586,736
Total Current Assets 26,648971,630 - 27,197,676,254 17,587,549,308  17,029,226,553
Non-current assets . . .
Xnvcsl{ncms accounted for under cquiry.mctﬁod G.i _ 11,367,145‘,019 ]1,477,(}75,279V 27;412,559,046 . 22,792,973,382
- Long-term loans to related party : . ' 6.3‘_ - . B L. 1,497,567,667 . 1,978,978,820
Property, plant' and equipment-net ) _ . 8 63,42'1,661,518 B 52,969,631,.191 3},264,361,568 : 33,497,4!8,673
- Intangible assets . : 31491141 206,525,068 271987957 290,336,939
Deferred income taxes ] 2 ) ) 92 30,720,491 34;655,781. - -
Otherﬁon-currcn! assets . ‘ o
Prepaid expenscs v ' R . 476364332 478886235 . - .
Dcfcrrcd'olfbonds issuing expenses S - . 27,453,747 2.97847,6.27 . 13,101,151 14,059,772
Other non-current assets : oo 94,634,931 91,613,085 9,340,328 7,573,365
Total non-current assets B o - 75732941379 65,378,234,266 62,469417,717 - 58,581,340,951

Total Asséts . ' Co 102,381,913,009 92,575,910,520. - 80,056,967,025 75,610,567,504

The accompanying notes are an integral part of these statements,

: (Signcd) Tevin Vongvanich - (Signed) - Sirirat Sararattanakul
(Tevin Vongvanich) ' - o ) (Sirirat Sararattanakul)

Acting President : ) . } Acting Manager, Corporate Accounting



(TRANSLATION)

PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
' _ BALANCE SHEETS '
AS AT MARCH 31, 2004 AND DECEMBER 31,2003

R ) Unit : Baht

v _(Unaudited ' Amjgd C (Unaudited ‘ Audited
Liahilities and Sha[g‘ holders' Egu;!g . - RevieWed) ’ - ‘ Reviewed)
Current Liabilities | R
Accounts payablcs ' . ' 215,966,890 400,080,065 105,566,544 131,883,719
Working cai)ital to co-venturers. o o s 150;127,448 - 86,247,614 126,924,085 » _ v 60,864,383
Accrued expenses ' ' S 2,491,218,346 2,242,930,981 1,738,587,264 . 1,836,486,105
- Accrued interest payable ‘ ' o 324,836,948 - 356,307,948 23,279,635 204,807,585
Income tax payable - " N : 9,353,377,002 5,772,553 434 6905653088 5478001088
Other current liabilitics ‘ v 470,923,506 391,499,784 408,673,328 409,550,397
Total Current Liabilities S R ' 13,006450,140 - 9,249,619,826 9,308,683,944  8,121,593,274°
Non-current liabilities | _ v
~ Bonds v o oz 18,050,755,607 18,124,925,790 10143829731 10,180,415,126
Deferred income taxcs R 92 10,005,582,621 C oumasssie 8,129,752,432 8,094,603,229
Other non-current liabilitics ‘ ‘
Decferred income ' . ) . 13 6,307,923,209 . 6,326,237,351 o . -. -
Provision for decommissioning costs - 14  5,626,545,153. 3,910,318,062 3.277,879.485 3,422,601,900
Other non-current liabilitics o s 400,868,652 117,220,402 213,035,806 - 117,220,402
* Total non-current liabilities ‘ 40,391,675,242 37,652,157,121 21,764,495,454 21,814,840,657
Total Liabilities o - 53,398,125,382 46,901,776,947 31,073,179,398 29,936,433,931-
Shareholders' Equify ‘ ‘
Share capital v : ' - 16
Registered capital » ‘ .
. 664.4 million ordinary shares of Baht 5 cach . - : 3,322,000,000 ‘ 3,322,000,000 . 3,322,000,000 3,322,000,000
Issued and fully paid-up capital o .
652.4 million ordinary sharcs of Baht 5 cach , | 3,262,204,000 3,261,990,000 3,262,204,000 3,261,990,000
Share premium ' ' , -11,605,804,800 11,601,268,000 11,605,804800  11,601,268,000
Currency tranislation differences L (1,084,249,414) ©(1,011,023,545) (1,084,249,414) (1,011,023,545)
Rgmincd,camings
Apprbprialcd ) . :
Legal reserve - . S 332200000 ‘_ 332200000 332,200,000 © 332,200,000
Reserve for expansion - o | 12496000000  12,496,000,000. 12,496,000,000 12,496,000,000
Unappropriated . : o 22,371.828241 18,993,699,118 22,371,828,241 18,993,699,118
Total Shareholders' Equity _ 48,983,787,627  45,674,133,573 48,983,787,627 45,674,133,573
Total Liabilities and Sharcholders' Equity ~ ~ - 102381913009 92,575910,520 80,056,967,025 ~ . 75610,567,504

The accompanying notcs arc an integral part of thesc statements,



Revenues
Sales
“Revenue frbm pipeline transponaﬁon
Other revenues
Gainon !'orcign' exchaﬁge
Interest income
Other revenues
Share of profit from investments accounted for under equity method
Total revenues
Expenses
Production expenses
Exploration expenses,
~ General administrative cxpcnécs ]

Pctrolcum royaltics

(TRANSLATION)
_ PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
" STATEMENTS OF INCOME V
FOR THE PERIOD OF THREE MONTHS ENDED MARCH 31, 2004 AND 2003 ‘
' ‘ - Unit : Baht
Notes n The Company

10,189,391,210 7,811,997,877 7,102,226,845 " 6,109,837,000

357,955,114 209,080,959 - -
ST 105',24‘4,042 109,348,195 69,201,726 97,272,720
© 41,531,521 59,038,175 48,793,709 37,332,818
15,317,846 8,998,722 5,670,183 " 5,787,967
- 169,274,452 947,212,226 472,695,180
10,709,439,733 8,368,238,380 8,173,104,689 © 6,722,925,685
799,588,459 | 548,248,411 393,831,089 414,540,728
40,036,273 586,089,003 7,215,520 13,885,519
520,143,988 289,037,684 364,070,811 196,882,498
1,255,355,268 907,055,912 887,778,356 763,729,625

Other expenses
Dcprc;ialibn, depletion and amortization
Director's rcmuncration
-Other expenses ‘
Share of loss from investments aﬁcoumcd for under equity melhod.
Total expenses .
Income before int‘erest and income taxes
Interest expenses . ’
_Incdmc taxés

Net income

Earnings per share-

Basic earnings per share

Diluted camings per share

- The accompanying notes are an intcgral part of these statements.

2,046,413,840

- 1,353,159,980

1,446,938,719

1,221,383,324

"398

1,421,646 2,179,017 1,421,646 2,179,017
68,587,329 21,326,624 50,486,667 8,389,685
109,930,260 . - . .
4,841,477,063 3,707,097,531 - 3,151,742,808 12,620,990,396
5,867,962,670 4,661,140,849 5,021,361,881 4,101,935,289
331,108,459 342,303,494 180,431,552 178,631,930
9.1 .2,158,725,088 1,725,024,205 1,462,801,206 1,329,490,209 .
| 3,378,129,123 2,593,813,150 3,378,129,123 2,593,813,150
18
5.8 "398 .18 3.98
5.17 5.17 3.98
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- Reviewed
(rkANSLA'TION)
PTT EXPLORAT]ON AND PRODUCT-IbN PUBLIC COMPANY LlMlTED AND ITS SUBSIDIARIES -
STATEMENTS OF CASH i"LOWS ] .
FOR THE PERIOD.OF'THREE MONTHS ENDED MARCH 31, 2004 AND 2003
( . Unit : Baht .
'Cagh flows from operating activities . | o ‘
 NetIncome : - T o 3378,129,123 ¢ 2,593,813,150 3378020023 2,593813,150
Adj usimem to reconcile net iﬁcome to et cash ‘ » .
provided by (used in) operating activities
Share of net(profit) loss from inve;trﬁents accounted for )
under equity method ‘ - o 109,930,260 (169,274,452) _ (947,212,'2.26) » © (472,695,180)
Amoniza{ion of compensation for waving the right Aof carry forward gas _ '
and ificentive gas sales - _ ' 50979686 547370 50,979,686 o 547.370
Dg:precimioﬁ depletion and amortization ' . . - 2,044.0 l-9 960 ' 1,350,766,099 . - '1 ,445,9-80,098 ‘ 1,220,424,703
Amortization of bonds issuing expenses _ v 2,393,880 2,393,880 | 958,621 ' 958,621
Ambﬁization o.f prepaid expenses N o . " 2,677,840 i,785,490 ’ L -

" Bond Discount | o o ' a2 a2 - .
Amonizatioﬁ ofexplorati’o_n costs _ : . . l o (128,149) ) _‘ ‘ 551,323,083 o . 74,770 ‘ - (96,694)
Lross on disposal of assets : S Y PR T TR 2,895,127 2014181 2895127
Gain (loss) on disposal of material .~ o ) ‘ ©(220,770) 1,961,129‘ ' (220,770) ' ’|,1v2'8,8>93
Deferred income taxes o - . . » 840,882,912 386,230,320 - 35,149,203 ) 1“24,032,545
Income recognizéd.ﬂ"om deferred income ‘ - - (15,989,754) ' (26,724,807) . - ) ’ - ] -
Unrealized éain on foreign exchange B ‘ (151,537,271) ) (241,4"89,986) ' (100,706,802) - (116,973,249)

. - 6,263,429,110 4,454,503,615 . 3,865,145;884 3,354,035,386

Changes in assets and liabilities | _ ' v
'(_[xicrelase) decrease in short-term investments o . (903,920,803) (818,537,546) 454,923.4'61 (818,537,546)
(In.crease) decrease in trade rec‘eivables ' o - {93,105,959) ‘ 140,256,060 4 (12,379,388) 27,861,734

‘ Increase in trade receivable-parent company o o ' » (821,198,939) ‘ (235,843,743) . (210,863,894) ('565,8I5,340)
Increase in inventories - . . ’ (18;596,246) (15,186,490} ('lO,.819,482) . . (5,612,819)
‘(Increase) decrease in materials and supplies - net . 4 (337,040,224) 46,880,696 . (i ,860,185) 143,794,691
(Increzise)‘ decrease in working capital from éo-venturérs' : ' 153,146,146 (232,551,397) - '(41 277,651) ) (148,697,042)

) (increasé:) decrease in other r,ec_e_ivables ‘ v (55,322,580) ‘ (106,263,014) . (29,150,099} ‘ 5,482,264
(Increas‘e) decrease in accrued interest recei\./ablé' (8,501,467) - ' 3,488,506 B (4,496,961) 3,394,699
Increase in o*her current assets » o ' : _ (45,522,079) - (138,860,362) (72,273,984) .v (120,966,148) ‘

- (Increase) decrease in prepaid expenses . . - " (155,937) 24,210 R - . -

. Increase in other non-current éssel; ' , - (3,458,557) (2.95,697,06.1)‘ (2,266,963) S (174,214)
(Decrease) increase in accounts péyables ) » (182,648,980) . ‘ 45,‘075,1156 (26,394,322) : 37,836,004

" - The accompanying notes are an integral part of these statements,



. The accompanying notes are an integral part of these statements.

77,382,018

. - v (TRANSLATION) '
PTT EXP‘LORATlON AND PRODUCTION PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
. STA'i'EMENTS OF CASH FLOWS (CONTINUED) .
FOR THE PERIOD dF THREE MONTHS ENDED MARCH 3.1, 2004 AND 2003
' ' Unit : Baht
Chan-ges in assets anci liabilities (continued) ‘ v
(Decrease) increase in working ;:apital 10 co-vemur;:rs 24,419,039 (279,887,399) - 26,411,207 (138;522,64‘5).
(Dec/reasc) increase in accrued expén.s.esv 324,196,542 (357,236,085) (20,356,224) (347,032,343)
(Decrease) increase in accrued interest payable (31,128,256) 13,017,610 | (181,527,95.0) . (150,461,628)
Increase if income tax payable ‘ 3,580391255 1,260,871,752 1,427,652,003 1,205,457,564
(Dec;'ease)‘increase in other current liabilities 79,538,840 45,740,099 . (7}7,2-76) ‘ 44,576,660
Increase in deferrec.i inc.ome . . 86,263 . 9,051 - . -
Iﬂcrease in c;lher non-current liabiii!ies 189,031,096 3,51 7,91§ 3,517,919-
(Gain) loss fror;m Lransla‘lvion foreign entities' financial statements - (49,227,988) (19,010,338) -ll,'l 98,250 - .
' 1,800,981,186 (940,192,876) 1,295,080,542 . (923,898,190j
Net cash provided by operating activities 8,064,410,296 3,514,310,739 5,160,226,426 2,430,137,196
Cash flows from ihvestiné activi.ties
D'ecvrease'in loans to related party - - 481,41 1,1.53.0 -
Increase in inves£me:nts accounted for under .equity method - - (3,679,667,427) -
Increase in propeﬁy, plant and'equipment - net (10,679,460,468) «(1,548,299,628) " (1,295,427,863) "(1,191,136,819)
lﬁcrease in intangible assets A (38,653,520) (10,820,796) '(1,573,662) (6,069,763)
Net cash used in investing activities (10,718,113,988)  (1,559,120,424)  (4,495257,799)  (1,197,206,582)
- Cash flows from financing activities . .
| Cash received .from bond issuing - 2;560,000,000 - 2,500,000,000
Cash received from cbmmon share issuing 4;750,2}06 . ‘ v 4,750,800 .
Dividend paid (139,793) (48,480) (139,793) | (48,480)
o Net cash provided by financing activities 4,611,007 2,499,951,520 v 4,611,007 2,499,951,520
Net increase {(decrease) in cash and cash equivalents » (2,649,092,685) 4,455,141,835 669,579,634 3,7322882;134
Cash and ‘cnsh equivalents at beginning of the perioa 19,06i,620;477 16,305,601,525 ‘ 10,683,224,628 8,909,912,976
16,413,527,792 20,760,?’43,360 11,352,804,262 ' 12,642,795,110
. Effects ofe;(ch;mge rate changes (17,643,868)1 75.766,017‘ (3,035,687) 6,409,610
Cash and cash equivalents at end of the b_eriod 16,395,883,924 | 20,836,509,377 11,349,768,575 12,649,204,720
Suppiementary cash flow information - :
Net cash pai& dur{ng the perio& for . ]
lnlerf-:st expénses . . 361 ,040,812° 326,234,136 36!,040,8.!2 326,234,136
“Income taxes 377,764,723 ‘ - B
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(TRANSLATION)

PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS

FOR THE PERIOD OF THREE MONTHS ENDED MARCH 31, 2004 (UNAUDIED REVIEWED)

AND FOR THE YEAR ENDED DECEMBER 31, 2003 (AUDITED)

General Infor_mati(_)n

1.1.

1.2

1.3

14

Purpose of the Interim Financial Statements

These interim financial statements are intended to provide additional information other than that -

- included in the latest annual financial statements. Accordingly, the interim financial statements focus

on reportmo of new actxvmes events and circumstances SO as not to duphcate mforrnatmn prevxously

reported. These interim financial statements should therefore be read in conjunctlon thh the latest

~ annual financial statements.

~ Preparation of Interim Financial Statements

These interim ﬁnanc1a1 statements are prepared in accordance with Accountmc Standards No 41
"Intenm ﬁnanc1al statements The Company presents line items in the balance sheets, statements of

mcome, statements of changes in shareholders’ equity, and statements of cash flows, as in the annual

-financial statements and discloses only significant information in Notes to financial statements.

Basis in 'Preparing Consolidated Financial Statements

These financial statements are prepared with the same basis as financial statements for the year ended |

December 31, 2003, ‘Duri_ng the period the Company incorporated and acquired the subsidiary

company as discussed in Note 3. PTTEP and its subsidiaries record accounting transactions of

various joint venture projects, irrespective-of whether operated by the company or others, in

proportion to the working interest held by the company which remains unchanged during the p_eriod.'
Summary of Significant Accounting Policies

These financial statements are prepared in accordance with generally accepted accounting principles

" in Thailand. For preparing of the interim financial statements, the company applies the same

accounting policies and methods of computation as in the financial statements for the year ended

. December 31, 2003.



(TRANSLATION)
2

Change in Accounting Policy

The Group recorded a prov1s10n of decommrssromng costs for the year 2003. | A provrslon is recogmzed and
| are provided at the onset of production of the project, for the estimate of the eventual costs that relate to the
removal of the producnon facrhtres These costs were included as part of the oil and gas propemes and were
amortlzed based on proved reserves on a unit of productron basis. The estimates of decommrssromng costs -
have been deterrmned based on reviews and estnnates by the Group s own engmeers and managenal

judgment.

The Company restated the financial statements for the. year 2002 The effect of this change’ decreased v

retamed earning at begmnmg of the penod in prev1ous report Baht 503. 38 milhon

The Changes. of Joint Venture Interest and Investment in Subsidiaries '

" On January 19, 2004 the Company: 1ncorporated PTTEP (Thalland) Limited, a subsrdiary company Wthh is

T 49% owned by PTTEP Mlddle East Company Llrruted and 51% owned by PTTEP Intemationai Llrmted '

PTTEP (Thailand) Limited was reglstered w1th 10 OOO 000 shares at 10 Baht each

F-On January 28, 2004, the Company incorporated PTTEP Services Limited, a subsidiary c‘ompany Which is
75% owned by PTTEP (Thailand) Limited and 25% owned by PTTEP. PTTEP Services Limited was

registered with 100,000 shares at 10 Baht each.

On January 29, 2004, the Company and PTTEP ({)ffshore Investlnent Company Limited (PTTEPO)
| acquired all of Thai Sheli‘Exploration.and froduetion Cornpany Lirnited’s shares at'ihe portion of 49% and
51% respectively, with the acquisi'tion cost of approxirnately USD 205 million, with the excess of the cost of
~ an acquisition over the fair value of net assets Baht 5,445 million (Net-book value was Baht 2,193 million) }
accordi‘ng‘to the signed Share PurchasejAgreement with Shell ?étroleum NV on December 30, 2003. Thai
‘ Shell Exploration and Froduction Company Limited is the Operator and has 75% interests in S1 project, and

‘wholly owned in Bloc‘k B6/27.
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Cash and cash equivalents

Cash and cash equivalents comprised:

| Cash on hand and at banks.

Short-term investments

-Total

-Short-term investments comprised :

* Fixed deposits at bank

- Treasury bills

Total

Account Receivables ~Trade

Trade receivable
Accrued income

Total ..

" (TRANSLATION)

3
: (Unit : Million Baht)
Consolidated . Th_e Company -
31 Mar. 20_04 31Dec.2003 31 Mar. 2004 31 Dec. 2003
2,979.03 481863 90114 446.03
13,416.85 14,243.99 10,448.63 10,237.19
©16,395.88 19,062.62 S 11,349.77 10,683.22
(Unit : Million Baht)
_ Consoiidatgd : The_ComI;any
31 Mar. 2004 31 Dec.2003 31 Mar. 2004 31 Dec, 2003
- . 3,767.76 0 3,391.24 - 799.54 767.81
© 9,649.09 | 10,852.75 9,649.09 | 9,469.38.
1341685 14,243.99 10,448.63 10,237.19

5.1 Trade Receivable - barent company

‘ Thc; interesf rate of saving held at call _With banks is 0.32 % per annum (2003: 0.25 - 0.60% per annum).

" The interest rate of deposits held at call with banks is 0.97 % }Ser annum (2003: 0.50 — 2.50% per annum).

(Unit : Million Baht)

3,665.40

VConvsolidated' The Company |
31 Mar. 2004 3i Dec. 2003 31 Mar. 2004 31 Dec. 2003 -
4,180.33 3,352.18 . 272571 - - 2,514.85
313.22 -313.22 ' ‘313.22 313.22
4,493.55 3,038.93 2,828.07




5.2 Other receivables

(TRANSLATION)

4

‘Consolidated

(Unit : Million Baht)

The Company

31 Mar. 2004 31 Dec. 2003

31 Mar. 2004 31 Dec. 2003

Myanmar Oil and Gas Enterprise 316.30 352.27 - : -
Electricity Generating Authority of Thailand =~ 153.46 42.34 38.37 42.37
Others 16.85 - 16.85 -
Total 486.61 394.61 55.22. 42.34
6.  Investments and Loans to Related Parties
6.1 - Investments accounted for under equity method
(Unit: Million Baht)
Paid-in Percent of Investment . Dividend
Company Type of Relationship Capitat Interest,
Business. Mar. 31, Dec. 31, Mar. 31, Dec. 31, Cost Method Equity .\.!ethod | 1st For the
2004 - 2003 2004 2003 ) Mar. 31, Dec. 31, Mar. 31, " Dec. il, Quarter Year
2004° - 2003 2004 2003 of 2004 2003
Subsididry
PTTEPI Petroleum | Shareholding / 20,000 | 20,000 PTTEP _PTTEP 20,000 . 20000 | 21,390.43' | 21.034.98 N
M‘amgement 100 % 100 %
parent compziny
PTB* Petroleum | Shareholding / - - PTTEP PTTEP 151 1.51 0.09' 0.09 - -
Management 100% | 100% '
“team from the
parent company .
PTTEPO* Commerce Sharéhold‘mg/ 017 0.17 PTTEP PTTEP 0.13 613 2,058.27" 175790 | - -
Mnnagerﬁcm ' 75 Yo 75 %
| ream from the PTTEPl | PTTEPI | 004 004 | 7960 | 627 - .
parent company 25% 25%
PTTEPS* Petroleum ) Shareholding / 100.00 - mP - - - 3,953,52I - - -
' Managémem 49% )
team from the PTTEPO . - . anios | 1 . .
parent company 5%
PTTEP. | Petroleum | Shareholding / - PTTEP - - - 025" - - -
Services* Service Management 25%i ‘
team from the PTTEPTH - - - 0.75 - - -
parent company 5%

Total PTTER"S investment in subsidiaries under equity method as of March 31,2004 and 2003 Baht 27412.56 and 22,792.97, respéétive]y.
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5
*(Unit : Million Baht)
Paid-in Percent of Investment ‘ Dividend
Company Type of Relationship Capital Interest ‘
Business Mar. 31, | Dec. 31, ‘ Mar. 31, Dec. 31, Cost Method Eqﬁi_ty Method [st ° F;)r the
2004 2603 1004‘ 2003 Mar. 31, Dec. 31, Mar. 31, Dec. 31, | Quarter V Year
2004 2003 2004 2003 of 2004 2003
PTTEP KV* | Pefroleum Sh'arehold'mg/ 2.03 203 PTTEPO | PTTEPO 2.03 2.03 (142.49) (136.83) - -
. Mauagex'nem 100% A00%
team from the .
‘parent company
PTTEP SV* | Petroleum | Shareholding / 203 203 mEPO PTTEPO 2.03 2.03 - (94.00) (90.12) - -
Management ° 100% 100%
team from the
r;arem company
PTTEPHV* | Petroleun Shareholding/ | 2.16 2.16 PTTEPC | PTTEPO 216 2,16‘ (1,456.83) | (1.425.44) - -
| Management 100% . 100% ‘ .
team from the ‘
parent company
PTTEP HL* Petrolewn .| Shareholding/ -} 2.12 212 PTTEPO | PTTEPO 212 212 '(863.60) (842.70) - -
- . Management 100% 100% ‘ v
teamn from the
parent company‘ R
PTTEP ME* . | Petroleum | Shareholding / 2.16 216 PTTEPO | PTTEPO 2.16 é,lG (249.38) (233.26) - -
Mana vement 100% 100% .
team ﬁ'or.n the
" .| parent company
PTTEP AG* | Petroleum | Sharcholding / - - PTTEPO | PTTEPO - - 195 197 - -
Management 100% IOO%I
‘1eum from the
parent company
. PTTEPTH* | Petroleum Sharéholding/_ - - PTTEP ME - - - 12.25 - - -
Management a9 - ‘
te‘;xm from the PTTEPI - - - -~ 1275 - - -
parent compaﬁy SW«;
N vi'1
mpanje . . . . .
TOP* Power Shareholding 2,810 2,810 ‘P’ITEPL PTTEPI, 1,450.06 1,450.06 1,766,45. v|,74l.34 - 58.45
producer W% | 26 % ‘
New Links* - Commerce Sha‘r\:holding 44.27 4 PTTEPO | PTTEPO 9,889.56‘ 9,889.56 9,600.70 9.735.74 - 625.05
(Baht) | (Baht) 0% 40% Total 11367.15 | 11.477.08
1
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6
(Unit : Million Baht)
] Paid-in | - Percent of _ Investment . ' . Diﬁdend '
Company Type of Relationship ~ Capital © Interest . ’
Business |{ - ' -~ {Mar.31,| Dec.3t, Mar., 31, Dec, 31, Cost Methed - Equity Method 1st For the
2004 2003 2004 . 2003 Mar. 31, Dec. 31, Mar, 31, Dec. 31, | Quarter Year
2004 2003 - 2004 2003 of 2()_04 2003
Jointly
Conirolled
Entities
1. CPOC* | Peroleum Shm’éholding 198 19.8 PTTEPI PTTEPI Baht 9.90 | Baht 990 [.Baht 9.90 | Baht 9.90 |. - -
' (Baht) | (Baho) 50% 50 % :
MGTC* Natural gas | Shareholding 076 |- 076 PTTEPO : ‘PTTEPO . 019 0.19 1,636.61 1.569.60 | 273.46 1,881.50
" pipelines | ' : 255% | 25.5% i
) - overseas . } .
TPC*, Natural gas | Shareholding 262 262 . | PTTEPO | PTTEPO 0.57 057- | 468.11 32977 -
pipelines - 19.3178% | 19.3178% “Total ' 2,104.72 1.899.37
- overseas ) .
*PTTEP! . PTTEP Intemational Company Limited ' ", ' PTTEPAG : PTTEP Algeria Company Limited
PTTEPO . : PTTEP Offshore Investment Company Limited . PTTEPTH . ~ : PTTEP(THAILAND)LIMITED
PTB . PTB Patner Co.. Lid. (On August.1 1, 2000, PTB registered its dissolution PTTEP Services  : PTTEP Scrvices Limited
) with the Ministry of Commerec. PTB ison liquidation process.) _ © PTTEPS .+ PTTEP Siam Limited .
. PTTEP KV . PTTEPKim Laong Victnam Company Limited ] ’ ) CcPOC - : Carigali - PTTEP! Qperzing Company Sdn Bhd.
PTTEPSV : PTTEP Southwest Victnam Company Limited » . " MGTC ;" Moattama Gas Transporiaion Company
PTTEP HV - : PTTEP Hoan-Vu Company Limited C . . .TOP . o Thai Oil Power Company Limited
PTTEP HL : PTTEP Huang-Long Company Limited . New Links : New Links Encrgy Resowrees Limited
PTTEPME .  © PTTEP Mildic Eaw Company Limitcd - ) ©TPC . Taninthayi Pipcline Corapany LLC
Now Links Energy Resources holds 85.5 1% shares in PT. Medeo Encrpi Internastonal Tok which engaged in petroleum business in Indonésia. C
Investments in jointly controlled entities ' '

The Company’s investments in jointly controlled entities are recorded in the financial statements of the

Company only using the equity method. Changes in investments in jointly controlled entities are as

~follows: -

v

The jointly controlled entities are listed below.

Company Type of business and country Percentage sharehoiding
| | ° 31-Mar. 2004 31 Dec. 2003
Carigali — PTTEPI Operating Company Sdn. Bhd. -~ Petroleum, Malaysia 50 50
: Moatt_zima Gas Transportation Company Gas pipeliﬁe transportation - 125.50 25.50

_ Uhionbf Myémmar
Taninthayi Pipeliné Co,LLC . Gas pipeline transportation 19.3178 193178
o Union of Myanmar '
Transactions of jointly controlled entities are included in the Company’s financial statements, excepted v

CPOC which has no business transactions due to the delay of JDA project, as follows: -



6.3

_‘Balance Sheets:

Current assets

Non-current assets

Current lia_bilitieé

‘Non-current liabilities

Assets (liabiliﬁes) net

-Statements of Income:

Revenues
Expenses.

Income before income taxes

. Interest expenses

-Income taxes

~ Net income

Long-Térm Loans to Related Pafty.

(TRANSLATION)
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(Unit : Million Baht) -
MGTC TPC

31Mar.2004 31 Dec.2003 31 Mar. 2004 31 Dec. 2003

639.83 45695 179.96 194.69
437401 443922 2,414.35 2,449.74
(139.68) ~  (149.03) - (22665  (31641)

(3,041.99) (2,990.54) (1,584.89) (1,681.61)

o 1,832.17 1,756.60 - = 1782.77 646.41

For the period of three months ended

31 Mar. 2004 3,1'Mar. 2003 31 Mar. 2004 31 Mar. 2003

56921 58484 . 24640 202.39

(62.28) (57.33) (48.49) (54.52)
50693 . 52751 19791 14787
- S (7.50) -
(103.55) (137.73) (51.76) (15.13)
403.38 38978 . 13865 13274

The Company has loan to related cbmpany amounting to Baht 1,497.57 million which has interest rate

4.625% per annum, The related company shall occasionally repay the loan.
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Related Party Transactions

8

Significant transactions with related parties for the period of thre¢ months ended March 31, 2004 and 2003

- are as follows:

Parent company PTT Public Company Limited -

Revenue from petroleum sold (at price fixed

with reference to world market)
Revenue from rental (market price)

Incentive gas sales
Prepaid incentive gas sales
Subsidiary company '

Interest income -

Property, Plant and Equipment — Net

Consolidated

(Unit : Million Baht)

The Company

2004 2003

2004

2003

080928  7,598.29 6,991.58

428 4.8 428"
5098 - - 50.98

105.66 - 105.66
- - 19.69

. 6,006.66
1 4.28

“(Unit : Million Baht)

Historical cost‘

Balance as at December 31, 2003
Increase during the period
Decrease during the period

~ Currency translation difference

Consolidated
© . Oiland Gas  Land Buildings | Office Total
Pro.perties] | And deitufe and
: : Construct'ién Equiprﬁent
‘ 77,233.56 _ 1,3.80’.87 1,202.52 79,816.95
23,873.08 .31 1.48' | 481.87 24,666.43 \
- - B (15.99) (15.99)
(36.89) - - (36.89) |
101 ,069.75 o 1,692.35 104,430.50 ~

Balance és at March 31, 2004

1,668.40 -



' Accumulated depreciation
Balance as at Decémber 31, 2003

' ~Increase during the period

Decrease during the period
Depreciation for the period

Currency translation differences -
'Prdvision for impéirmerit loss -
Balance as at March 31 ,20(54'

Net book value as at Decernber 31, 2003

Net book value as at March 31, 2004

(TRANSLATION)

Depreciation included in income statement for the period of three

months énded March 31,2003

Depreciation included in income statement for the period of three

' m_onths ended March 31,2004

Baht -

9
(Unit : Million Bah)
. Consolidéted '
Oil and Gas Land Buildings Office Total
Prop‘ertiesl . And Fufni;ure and
Construétion Equipment
(25,555.19') (427.77) (863.36)  (26,847.32) -
- (11,299.87) .(157‘.56) (370.89) (11,828.32)
. - 11.53 1Ls3
1(1,982.29) (15.25) (23.55)  (2,021.09)
6.23 - - | 6.23
(32987) - - - (32087)
(39,161.99) (600.58) (1,246.27)  (41,008,84)
51,677.37 953.10 . 7 339.16 . 52,969.63
61,907.76. 1,091.77 42213 6342166
~ Baht 1,330.58  Million

2,021.09 - Million
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- (Unit : Million Baht)
‘ The Company o ‘ .
Oiland Gas  Buildings Office Total
Proper‘tiesI -~ and 'F umitufe and
Construction - 'Eqﬁipment.
Balance as at December 31, 2003 . 5544475 768.92 ‘ 1,101.81 57,315.43
Increase during the period . 17777 024 1967 1,197.68
Decrease dur_ing the perio d : : - (0.22) - - (15.98) (16.26)
‘Balance as at March 31, 2.004‘ o 56,622.30 | . '769.16 1,10550 58,496.96
Ac cﬁlhulated depreciationt |
Balance asatDecember 31,2003~ (266150) . (63.62)  (78794)  (3331806)
Decrease during the period | B ' - - o s 1152
Ijepx'cciation for the peridd ‘ s (l‘,360.1‘3) | (12.07) Y' (23.86) - (1,426.06)
Balance as at March 31, 2004 | (405163 (380.69) (800.28)  (25,232.60)
Net boOk'vélue as ét Deceniber_:?;l, 2003 ‘ 32,783.25 i 400,30 313.87 ) 33,497.42 |
~ Net book value as at March 31, 2004 32,570.67 . 38847 o 305.22 33,264.36‘
Depreciation included in income statement for the p_eﬁod of .
three months ended March 31,2003 : : _‘ Baht 1,200.24 - million
'Depreci;ltion included in income statementv for the period of | » , ‘
o t'h'reemonths ended March 31, 2004 ‘ | o o . ‘ Baht | 1,426.06 million

. ' Oil and Gas Properties as at March 31., 2004 ipcluded net decomxrﬁssidning costs to the consolidated and the

éqmpany statement amounting to Baht 3,918.41 million and 2,370.23 million, respectively.

!
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-Income Taxes
‘9.1 Income téxes
Income taxes for the period of three months ended March 31, 2004 and 2003 are as follows:

(Unit : Milli

bn Baht)
Consolidated . The Company |
2004 2005 2004 . 2003
Petrdleum income tax ' '
.Current tax expenées C . - 1,889.07 . 1;194‘.50 1,418.23 1,194.50 |
Deferred tax expenées N B v (56.86) 121.60 351§ 124.03
o Tétal‘: ’ | _ | 1,832.21 1,3 16.10 1,453.38 - 1,318.53
hcoxne taﬁ under Revenue Code. | ' o
Current tax expenses 619 1096 942 1096
Deferred tax expenses - - g o 378 | 209.SQ .- | -
Total - 6497 22076 0.42 10.96
Income tax in the Union of Myanmar - |
Current tax expenses 20397 13334 - -
Deferred tax expenses - 57.58 s482 - -
CTow 26155 16 - :
Total incorne taxes | C 215873 172502 146280  1,329.49
Tax Rate
Petroleum income tax on petroleum business in Thailand o ' 50%
Pursuant to Petroleumn Income Tax ActB.E. 2514 ‘ | V
BIni:ome tax under Revenue Code ‘ ‘ a o - 30%
Net iﬁcome in portion of amoﬁnt not exéeeding ,B'aht 300 million , | )
| :for the period of 5 years from 2002 to 2006 - . o 25%

Income tax in the_.Unio.ri of Myanmar . - ‘ ‘  30%
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9.2  Deferred income taxes

Deferred income taxes for the Y¢a1$ ended March 31, 2004 and 2003 are as folldws:

°

{Unit: Million Baht)

Ccmsblidated ' The‘Compa‘ny
Deferred tax-assets '
'PetrOIeurh income tax _
Balance as at December 31,2003 S am :
’Pro.vided by (used in) Income statement ‘ ' = (0.16) -
' Balance as at March 31, 2004 | o 27.61 -
- Income téx under Revenue Code |
BalnceasatDecember 31,2003 689 .
-. N ‘ Provided by (uséd in) Income statement : | ' (3.78) | -
Balance as at March 31, 2004‘ : , ' o 3.11 -
' Total defen'ed tax assets as at December 31,2003 _ ‘- 34.66 | -
"fofal def_eﬁed tax assets as at Mafch 31,2004 ‘ . : 3_0.72 -
Deferred tax liabilities
Petroleum income tax _ .

‘Balance as at December 31,2003 | o 8,094.61 8.094.61
Adjustment eptries ' | _ | o ' 836.11 -
Balance after adjustment - | 8,930.72 - 8,094.61
Prdvided by (used in) Incdme statement I» o o (57.02) 35.15 |
Balance as at March 31,2004 887370 8,129.76

Income tax in the Union of Myanmar ' | |
Balance as at December 31, 2003 ‘ _ , | : 1,078.85 -
Provided by (useci,ih) Income statement . - B _ 53.03 -
Balance as at March 31, 2004 I 113188 -
Total deferrea tax liabilities as at December 31, 2003 . . '9,173._46 -7 8,094.61
Total deferred ta); 1iabilities as at Mérqh 31,2004 ' , ‘ 1_0,005,58 8,129.76

e ———
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. 9.2 Deferred income taxes (continued)
Deferred income taxes
| " (Unit: Million Bah)
- Consolidated ‘
* Gain from revaluation Depreciation - Total
A 7
of decommission costs v \/ v
‘Balance as at December 31, 2003 R 3500 9,584.74 _ ‘-‘9,765..78
Adjustmententies . 8524 158064 1,665.88
. Balance after adjustment : 26628 1L,16538 11,431.66
© Transfer to Income statement - - | . 21.69 . 67.99 ' 89.68
Balance as at Marc]I13],2004'- o 287.97 11,233.37 ' '11‘,521.34

Deferred income taxes assets

: Conso.lidate-d

(Unit: Million Baht)

Amortization of  Provision for Provisior.j for Taxcamied | Total
| | décommis_sion , ovbso‘lete‘ impairment forward
costs - - stock b' loss loss -

Balance as at December 3112008 ¢ 62698 - - - 62698

Adjustm'eﬁt etries 560.87 1 2855 . 754 16494 - 82977

Balance after adjustment 118785 28.55 75.41 16494 145675

Transfer to Income statement | 39.08 - (0.27) 50.92 - . 89:73
164.94 1,546.48

Balance as at March 31,2004 1,226.93 . 2893 - 126.33

Net deferred income taxes as at December 31, 2003

Net deferred income taxes as at March 31, 2004

9,138.80

| el

9,974.86

Deferred income tax assets and liabilities are offset when it related to the same legal tax authority.
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- (Unit : Million Baht)
- Consolidated ~ The Company

31Mar. 2004 31Dec.2003 31 Mar. 2004 31 Dec. 2003

Deferred tax assets

Petroleum income tax ' 27.61 2177 - . -
Income tax under Reve_nue Code . C 311 | " 6.89 - ‘ -
Total . 3072 34.66 -

Deferred tax liabilities”

Petroleum income tax o 8,873.70 - 8,094.61 o 8,129.75 ‘ 8,094.61

_IncoxnefaxintheUnibnof 1,131.88  1,078.85 | - | -
Total 10,00558 917346  8,129.75 8,094.61
997486  9,138.80 812075 8,094.61
Prepaid Expenées

Prepaid‘expenses incurred from PTTEPI made prepayment for royalty of Yadana and Yetagun project to the
government of the Union of Myanmar. These expenses will be amortized when the deferred income

discussed in Note 13..
Other Non-current Assets
Other non-current assets comprised:

(Unit ¢ Million Baht)

Consolidated ' The Company

31 Mar. 2004 31 Déc.2003 31 Mar. 2004 - 31 Dec. 2003

Costs carried for PetroVietnam

_in projects: - -

-Block Band48/95 ‘ 4166 4186 - -

~ -Block 5297 o 3981 L. 39.99 EEE -
Other deposits 910 662 907 6.58
Other non-current assets o 4 | 3.14 - 0.77 099

Total - . o oag8 L6l ~ 9.84 757
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Bonds
| Consolidated
31Mar.2004 31 Dec. 2003
Million (USD) Million (Baht) ~ Million (USD) ~ Million (Baht)
Unsecured and unsubordinated - 393_.'28 _ 15,550.76 393.28 '15,624.93
Unsecured and unsubordinated - 2,500.00 - -
' Total o 39328 . 18,050.76 393.28 183124.93
The Compdny
31 Mar. 2004 ‘ ’ 31 Dec. 2003
Million (USD)  Million (Baht)  Million (USD).  Million (Baht)
Unsecured and unsubordinated 193.28_ 7,643.83 193_.28 : 7,680.42
'Unsecured and unsubordinated - 2,500.00 S - 2,500.00

 Toal » o 193.28 10,143.83 - 19328 . - 10,18042

The Company. iésued 230 unsecured Unsubordméted bonds with a face value of Yen 100 million each,
totéling i/en 23 billion. The bonds.bear interest at a rate of 3. 35% per annum and have a redemption period
- of 10 years, to be redeemed on September 19, 2007 On the date of the bond issuance, the Company entered
_mto a swap agreement with a foreign bank to swap Yen for USD 193.28 million. Under this agreementk
interest is charged at the rate of 7.86% per annum, payable every SiX months on March 19 and September-19

of each year.

The Cornpény issued 2,500,000 unsecured unsubordinated bonds with a face value of Baht 1,000 each,
totaling Baht 2,500 million. The bonds bear interest at a rate 6f 4.625% per annum, payable every six
months on March 27 and September 27 of each year, and have a maturity peribd of 15 years, to be redeemed-

on March 27, 2018.

PTTEPI issued 200,000 unsubordinat_ed_bonds‘ with a face value of USD 1,000 -each, totaling USD 200
inillion, guaranteed by the Company. The bonds bear interest at a rate of 7.625% per annum, payable every
six months on April 1 and October 1 of each year, and have a maturity 3period of 10 years, to be redeemed

~ on October 1, 2006.
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Deferred Income

‘Deferred income arises from PTTEPI’s receipt of advance payments from PTT Public Company Limited »

(PTT), its pa‘lrc_ént- company for natural gas; and MGTC and TPC’s receipt of advance payments from
Myamnar Oil and Gas Enterprise for pipeline transportation that PTT was not Yet able to take receipt of in-
1998, 1999, 2000 and 2001 in accordance with the volumes stipulated in the gas sales contract of the

Yadana and Yeiagun Project. The deferred income will be recoghized by PTTEPL, MGTC and TPC when" .

" PTT takes receipt of the gas in later years. Deferred income as at March 31, 2004 and December 31, 2003 :

- comprised: |
" (Unit: Million Bah)
|  3IMar2004 31 Dec. 2003
" Deferred income for the_yea‘r‘1999  : ' 2,116.43 . 2,074.79
' Deferred income for the year 2000 o 342833 348796
Deferred income for the'year 2001 o ss 763.49

Total = | 630792 - 632624

Provision for decommissioning costs

The Group recognized a prbvision for liabilities as at March 31, 2004 and Dvc_acember 31, 2003 for
decommissibning costs expected to be incurred in the future ambuntiﬁg to Baht 5,626.55 million and ' '

Baht 3,910.32 million, respectively.- The vprovi‘sion has been estimated usingbéxisting technology, at

~ current price. The estimates of decommissioning costs have been determined based on reviews and

estimates by the Group’s own engineers and managerial Jjudgement.
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Other Non-current Liabilities
Other non-current liabilities comprised:

(Unit : Million Baht) -

Consolidated " The Company

31 Mar. 2004 31 Dec.2003 = 31 Maf. 2004 31 Dec. 2003

Provision for employee benefits

PTTEP o 9462 . 94.62 -

Jointventre projects ~ . 30625 11722 11842 11722
Total 40087 117.22 2304 11722

The Company recognized provision for employee benefits as at March 31, 2004 amounting to Baht 94.62

~ million. The provision is for staffs whose employment contract starting before November 1995 and are
~ the member of the provident fund, when resign, after taking into account compensation and benefit under

‘provident fund,'rece‘iying less than the relinquished old_pehsion scheme, the Company will then

compensate isuch compensation and benefit equally to the old pension scheme,

The provision for employee benefits 1s determined from the different of compensation and benefits under
prov1dent fund and compensatlon and benefits under the old pension scheme. The provmon is. assessed
by the Company's management The prov1s1on 1s based on length of years of service, multiplier as per the

old pension scheme, and current salary of employees.

‘Share Capital,

. The Company’s registered capital consists of 664.40 million ordinary shares at Baht 5 each, or a total of

Baht'3,322 'vm‘i]]ion. On February 13,2004, the Company changed its registered paid’-up capital to be 652.44
million ordinary shares at Baht 5 each, or a total of Baht 3,260. 20 million, increasing 0. 40 million shares, or
a total of Baht 0. 20 million from the exercise of warrants to purchase ordinary shares by emp]oyees The ‘

d1fference of 11.96 m1]110n shares reserve for ;

s
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® The éx.ercise of wanaht.s 1.2 million units to purchase ordinary shares 2.4 million shares by employees
on August 16, 1998. (one warrant ‘prO\‘/ides the right té purchase two ordinafy shares) to the directors,
managements and emplo'yees witﬁ exercised pri'cé of 150. Baht per share. The warraﬁts are exercisable
‘in 2(50'1, 2002 and 2003, with employees Iiﬁlited to tﬁe exercise of 20%, 30% and 50% of the allocated
wafrants, respeétive.ly. The warrants are exerci;able on the iast working das_/ 'of every three months
starting from the first exercise date. From the ﬁr§t exercise date on September 14, 2001 to thé last
ekércise date on Septembér 14, 2003, ‘no‘employees e;xe'rc‘iséd the warrants to purchase ordipa.ry shares.

Therefore, there is no outstanding balances of warrants.

®  The exercise of warrants to purchase ordinary, shares by. employees (Employee Stock Ownership Plan
or ESOP) for 5 year, total 10 million ordinary shares. As at March 31, 2004, the empldyees exercised
the warrants to purchase 0. 44 million shares. Therefore, there are remaining outstandmg balances of

shares reserve 9. 56 mllhon shares for;

| = On August 1, 2002, the Company provides warrants to purchase ordmary shares 2 m11110n umts (one
warrant pri ov1ded the right to purchase one ordinary share) to the dxrectors managements and
employees with exercised price of 111 Baht per share. The warrants are exercxsable on the last
working day of every three months starting from the ﬁlst exercise date on July 31, 2003. As of :
March 31, 2004 the total of 583 people exercised the warTants to purchase 440 800 shares
v Therefore, there are. remaining outstanding balances of warrants 1,602,000 units and shares

reserved 1,559,200 shares. R S C E

- On August 1, 2003, the"Compax;y providesWarrants to purchase ordinary shares 2 million units (one .
- warrant provided the ﬁght to purchase one ordinary shares) to the directors; managements and
'employe.es‘ with exercised price of 117 Baht per share. The warrants are exercisable on the last

- working day-of every three months starting from the first exercise date on'July 31, 2004.

17.  Gain on Foreign Exchange

(Unit: Million Baht)

Consolidated : - The Condpany

2004 2003 2004 2003
Realized loss on foreign exchange L (4630)  (131.64) - (31.51) - (19.70)
Uniealized gain on foreign exchange - - 151.54 241.49 10071 - 116.97 -

CTotal. - 10524 10985 = 69.20 197.27
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Earnings per share

‘Basw eamings pel share is calculated by dividing the net proﬁt attributable to shareholders by the weighted

aver age number of outside ordmary shares in issue durmg the period.

Consolidated and the Company

For the period of three months ended March 31

2004 2003

3,378,129,123 2,593,813,150

Weighted average number of ou_tside' ordinary shares
652,000,000

in issue (no. of s‘l’lare) : - 652,420,576

Basic earnings per share (Baht) : - 518 o 3.98

For the diluted eamings per share the we‘ighted average number of outside ordinary shares in issue is
adjus'ted'to assume conversion. of all dilutive potential ordinary shares. The Company has one category of

dilutivepotential ordinary shares: sllare options. . .

A calculation is carried out to'determine the number of shares that could have been acquired at market price

'(determined as the average annual share price of the Company’s shares) based on the morietai’y value of the

subscription - rights attached to outstanding share options. This calculation serves to determine the °

"‘Llllpul'chaée” shares to be added to the ordinary shafeé outstanding for ‘the purpose of comput'mg_lhe

dilution; for the share options calculation, no adjustment is made to net profit.

Consolidated and the Company

For the period of three months ended March 31

Net proﬁt attributable to shareholders .

~ Net profit used to determine diluted earnings per share '

Weighted average number of outside ordinary share in issue

2004

2003

3,378,129,123

3378J29J23

2,593,813,150 |

2,593,813,150

(no. of share) 652,420,_576 652,000,000 .
Acljusnnents_‘for share options. . 622,076 154,520
Weiglned a\lerage number of outside ordirlary shares for i ‘

, dﬂuwdeanﬂngsperﬂuae_ 653,042,652 652,154,520
Diluted earhlngs per share 5 17 3.98
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19.  Segment information - ..
Primary reporting - business segménts
| (Unit : Million Baht) ~ °
Consolidation for the period of three months ended March 31, 2004

Explorat'ibn and Production Pipeline "~ Others
Other Southeast  MidleEast ©  Southeast Asia s Elimination Group
, _ Thailand Asia countries o ‘ - '
Revenues - Third parties 276.20 : 357.96 . . 634.16
x - Related parties 859069~ 132250 , 456.78 C @5678)  9.913.19
Total revenues 8,866.89. 1,322.50 - - ) 814.74 - (456.78) 10,547.35
Production expenses ’ : 62986 588.84 ‘ 42.86 ' (461.97) . 799.59
Administrative expenses — project ‘ _ 184.42 76.19 9.02 - 3.48 - o . ‘ 278.11
Exploration cost o ' . ‘ | | . . .
- Dry hole : 0.07 (0.20) . ) ©.13)
- Géological and geophysical ' : 10.74 2540 - ‘4,02- | 40:16
Depreéiation, depletion and ) . . . . o
amortization ] o - 1,721.69 7974 - 056 6245 EE 1,864.44
Royalties . _ - 1,104.26 151.10 ‘ : 1,255.36
Share of associates : 135.04 - C o esay | 109.93
Totalexpenses S 365104 105601 13.60 11379 (25.11) (46197) 434746
- Segment result - o L 521585 26639 (13.60) 70095 25.11 519 6199.89
Depreciation general o . | ‘ : (181,98) .
Sellingand acministraive expenses - general  © ‘ B a0
Operating profit o ' o S 571588
Other income, net’ ) _ - S ‘ ' ) : _ ’ ‘ 1'5-32
‘Finance cost - Interest income ) o : o 41.53
- Interest expenses | . } ‘ . | - (331.11)
Other expenses, net _ _ . S _ o o {116.30)
Significant unrevaiized revenues o ' e . c o - ‘ .. 151,54
Proﬁf before tax . ) o C 5,536.86
Tax | E o _ O (2,15873)
NetProfit ‘ o : o o | C 337813
Segmentassets : 47,270.37 11,899.80 12195 701554 32422 66,631.88
Investment in associates . : 9,600.70 i | - 1,766.45‘ ‘ ‘ 11,3'67.'15
Unallocated assets. . . : o o o | . 24382588
Consolidated total assets . : . : : : 102,381.91
Segment liabilities ‘ 10,930.16 6,868.79 32.81° 728.14 , 18,559.90
Unallocated liabilities PR | : - 3483823
Consolidated total liabilities o ‘ ' - o - 53,398.13

Capitalizationcost  © 18,880.28 20727 2041 274090~ 2,851.27 ’ 2479013



19. Segment information (continue)

Primary reporting - business segménts

Revenues. - Third parties

' - Related parties -
Share of associates
Total revenues

Production expenses

Administrative expenses — project -

Exploration cost
o Dry hole’

- Geological and geophysical
Depreciation, depletion and
amortization ‘

* Royalties
Total expenses
' Segment result

. Depreciation - general

Selling and administrative experses - general

- Operating profit
Other income, net

Finance cost - Interest income

- Interest expenses

Other expenses, net

Signiﬁlczmr unrealized reventes
Profit before tax

Tax - ‘

Net Profit

Segment assets
Investment in associates
Unallocated assets

Consolidated total assets

Segment liabilities
Unallocated liabilitigs‘

Consclidated total liabilities

Capitalization cost
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(Unit : Million Baht)
Consolidation for the period of three months ended March 31, 2003

) Exploxﬁtion and Production Pipelin‘e Others
Oll\erSouﬂwast- Midde East Southeast Asia Elimination Group
Thailand  Asia countries _ '
10318 110.53 20908 _ 422.79
6,085.03 . 1,513.26 . 57721 (57721) 759829
'138.07 31.20 169.27
6,188.21 1,761.86 - 786.29 31.20 (57721) 819035
42273 669.27 33.82 (57757 548.33
140.43 5238 10.51 546 . 208.78
(0.10) 55142 , 551.32
14.79 18.45 153 3477
1,192.43 6279 5523 1,310.43
767.63 13041 907.06
| 2,537.93 1,493.72 12.04 9451 - (577.57)  3,560.63
3.650.28 268.14 (12.04) 691.78 31.20 036 4,629.72
' {4274
(80.25)
© 450675
9.9
59.04
(342.30)
(155.i5)
24149
4,318.83
(1,725.02)
2,593.81
38,735.86 9,671.79 4522 727556 1442) 55,872.64
10,018.45 O 1.561.26 11,579.71
' 2264901
90,101.36
5,676.07 6,774.49 33.68 . 1,004.68 13.485.92
' 35,643.42
49,132.34
436.10 157 - 349 3419 1,649.52

1,174.47 -
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Business segmentation

The'c01npaﬁy is organized into the followiné business segments: -
® FExploration and productién segment,.thé group operéte in oil and gas exploration and pr.oduction“
activiﬁes both in domestic and overéeas,‘ eithér as an operator oras a joint venture partne’rs with
international oilla‘nd gas companies. In addition, the group also has an investment through its indirect
shareholding of explordtion and production company in Indonesia. Most‘ of domestic projects locate in
the Guif of Thailand. Overseas préjects locate in so‘gtheast Asia and Middle East. As of Ealance "sheet,-k
date, the group had 8 projects under ;;roduction and 15 projects in exploration phases.
L4 O\;erseas pipeline segmenf, the group ﬁas an investment with its joint venture Apartner; to operate
"pipeline to transport ‘natural‘ gas from the exploration and production projects where the group had
working iﬁterest e.g. Yadaﬁa and Yetagun projects . |
Other ‘séglnent, oth_ér oberatiohs of the group mainly co'mprise‘ in{/e_strrient in a project strategically
o connected to énergy business 1.e. investment in domestic power generation. Neithef of which constitute a

separately reportable segment.

' Secondary reporting — geographical segmeht_s
Although the Group’s 2 business segments are_managéd_ on a worldwide basis, they dperate in 3 main
‘geographical areas:
(Unit : Million Baht)

Consolidation for the period of three months ended March 31,2004

Thailand ~ ~  Other Southeast .  Middle East Group

‘Asia Countries -

Re‘ve’nﬁes-Thlzrd parties | -276.20 35796 . - 634.16

- Related parties 8,590.69 1,32250 - . o : 9,913.19
Segmentassets 4759459 1891534 12195 66,631.88
Investment.in'associates _ : '1,766.45 - 9,600.70 ' ' - _ '_ 11,3‘67.15.
Capitaiizatior{‘cost"" 2173155 3,038.17 2041 24,790.13

Consolidated total ass‘ets : 73;743.92 S 28,516.04 _ 12195 ~102,381.91
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S _ o (Uriit: Million Baht)
Consolidation for the period of three months ended March 31,2003

- Thailand Other Southeast Asia ~ Middle East’ . Group
| - Countries V |

* Revenues - Third parties 10318 31961 - ' 42279

- Related parties 608503 - 1,513.26 S 759829

Segment assets L 3883007 1694735 4522 55,872.64

Tnvestmén‘t'in associates 1,561.26 ' 10,018.45 - : . 11,579.71
Capitalization cost . 1,208.66 Co45 157 | 1,64982

~ Consolidated total assets - 63,090.34 ©26,965.80° 45 . , L '?90.’]01'36.

_ Disclosure of Financial instruments

"~ Fair value of financial instruments

Since the majority of the financial assets are short-term and that the loans carry interest at rates close to
" current market rates, the management believes that the fair value of the Company’s financial assets does

not materiaﬁy differ from their carrying value.’

The Company calculated fair value of long-term liabilities with fixed rate of interest by using the
discounted cash flow based on discounted rate of borrowing with similar term while the Cross currency
 interest and principallswaps have been based on quoted market rate. A comparison of the carrying value

-and fair value of these instnimenfs is as follows : -

(Unit : Million Baht)

As at March 31, 2004
_ . Carrying amount . Fair value
Unsecured and unsubordinated Yen 23 billioﬂ o ‘ | 8,722.29 o 9,153.93
Cross cﬁrréncy iﬁtergst and principal swaps | : | 7,643.83 7 - 7,041.58
Unsecured and u.nsubordihated USD 200 million _ . 4 7,909.70 o 8,869.97

_ Unsecured and unsubordinated Baht 2,500 million 2,500".00 - 2,360.03
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21. . Contingent Liability

-As at March 31, 2004, the Company had contingent liabilities 'which are letters of guarantee amounting:to
"Bah.t 26.30 mi]lion in the financial statements of the' Company and Baht 46.96 million in thé consolidated

financial statements.

On January 23,2004, Arthit’s joint venture partners signed the Gas Sales Agreement with PTT. Following
the gas sales con'dition, all parmars has commitment to pay to PTT in 2006. The Co_mpany’s. portion to the

commifment is approximately USD 32 million.
22.  Events after Balance Sheet Date

On April 28, 2004, the annual general meeting of the shareholders approved payment of a dividend for the
year 2003 of Baht 6.75 per share to the company’s shareholders, 652.4 million shares ;otall 'ar'nount'i_ng to

- Baht 4,404 million.

On Apri] 28, 2004, the annual general meeting of the shareholders approved warrants to purchase ordinary
shares 2.8 million ‘units (one warrant provided the right to purchase one ordinary Share) to the directors,
managemeﬁts and empl‘oyée_s with exercised price of 183 Baht per share. The walrants are exercisable on .

- the last workihg day of every three months starting from the first exercisve'datc on July 31, 2005.

The Audit Committee reviewed for issuing of the financial statements on May 12, 2004.
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Mr. Maroot Mrigadat, President of PTT Exploration and Production Public Company
Limited (PTTEP), announced the Company and its Subsidiaries’ net profit for the 1% quarter of
2004 was Baht 3,378 million, an increase of Baht 784 million when compared with Baht 2,594

million from the same period last year.

For the 1% quarter of 2004, the Company and its subsidiaries’ total revenues were Baht
10,709 million, up 28 percent when compared with Baht 8,368 million from the 1* quarter of last
year. This increase mainly stemmed from an increase in sales revenues. The sales volumes in this
guarter were also increased to 129,187 barrels of oil equivalent per day (BOE/D) compared with
98008 BOE/D in the 1% quarter of 2003. The increase was due to higher crude oil sales volumes
of S1 project after the acquisition of 100% share in Thai Shell Exploration and Production

Company Limited, and the higher gas and condensate sales volumes of Bongkot Project.

For the 1* quarter of 2004, PTTEP and subsidiaries incurred expenses of Baht 4,841
million, an increase of 31% when compared with Baht 3,707 million for the same period last
year. This increase was due to higher depreciation and amortization worth Baht 693 million
derived from S1 after the acquisition of 100% share in Thai Shell Exploration and Production
Company Limited as well as higher depreciation from Bongkot project related to higher
production.

As of March 31, 2004, total consolidated assets were Baht 102,382 million, up Baht 9,806
million, when compared with figures of last year. Total liabilities were Baht 53.398 million, an

increase of Baht 6,496 million due to the acquisition of S1’s total consolidated assets and liabilities.

Mr. Maroot Mrigadat stated, “In the first quarter, the acquisition of S1 contributed to the
Company’s significant increase in net profit from the same period last year. Thai Shell Exploration
and Production Company Limited has now become PTTEP Siam Co., Ltd., helping push the
Company’s total assets to exceed 100,000 million baht for the first time. The Company is

accelerating the preparation to start reproduction of crude oil from B6/27 Project.

“In the area of PTTEP domestic projects, PTTEP has started to drill exploration and

delineation wells right after the Signing of Arthit's Gas Sales Agreement in order to prepare its
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development plan. PTTEP js striving to meet its plan fo produce gas from this pro;ect in the
middie of 2006.”

“For overseas investment, in the Southeast Asian Region, PTTEP has started to discuss
with Malaysia-Thailand Joint Authority (MTJA) on JDA's Heads of Agreement, targeted to be

finalized within this year to meet the first production in 2008 or 2009.”

In the Middle East, PTTEP is now conducting the exploration drilling program for SHAMS
field in Block 44 Oman which PTTEP is planning for first gas production within this year.”

Due to the constant rise in natural gas demand, PTTEP has continued to develop its
existing domestic and overseas projects such as Arthit. Project. “Moreover, we are still seeking
more domestic and international E&P projects to meet Thailand’s gas demand during the period of

economic recovery.” Mr. Maroot said.

13 May 2004

For more information, please contact

Charlie Charuvastr/ Sidhichai Jayant/ Bussaban Cheencharoen
External Relations Department

Tel. +66 (02) 537-4000
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