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A\MER GROUP PLC’S iINTERIM REPORT JANUARY - MARCH 2004

uifl- RESEARCH AND DEVELOPMENT
Atotal of EUR 7.4 million was invested in research and development, representing 2.5% of net sates in the period (2003: EUR 7.5 million).

mmwm. FINANCIAL PU5iTION AND CASH FLOW

The Group's net finaricing expenses totalled EUR 1.6 million (2003 EUR 2.2 million} in the first quarter.

The Group's financial position and liquidity remained strong. Cash flow from operating activities after interest and taxes was EUR 41.5 million [2003:

EUR 27.9 million). Net cash flow from investing activities was EUR 2.8 million including acquisitions and the tobacco business consideration (2003: net AMER SPORTS
cash outflow EUR -4.2 million). Dividends totalling EUR 30.5 million were paid.

The Group’s net debt at the end of March totalled EUR 124.6 million (31 December 2003: EUR 140.6 million). Exchange rate movernents reduced net
debt by EUR 6.0 million.

At the end of March, EUR 32.8 mittion of the Group's interest bearing debt had a maturity profile of 12 months. In addition the Group had EUR 126.5
million of unused committed credit facilities, of which EUR 61.4 million has a maturity of 12 months.

Liquid assets amounted to EUR 28.0 million at the period end.

The equity ratio rose to 48.1% (31 March 2003: 42.2%I, and gearing was 29% [31 March 2003: 53%].

ufl PERSONNEL :

The Group employed 4,046 people at the end of the period under review compared to 4,085 at the year-end and an average of 4,177 during the period. At
the end of the period, a total of 1,781 were employed in the US, 651 in Austria, 370 in Finland and 1,244 in the rest of the world.

mmwm. AMER GROUP’S SHARES AND SHAREHOLDERS

Atotal of 16.7% of Amer Group Plc's shares in issue were traded during the period under review, of which approximately 3.88 million were traded on the
Helsinki Exchanges and approximately 60,000 on the London Stock Exchange, totalling 3.94 million shares. In Helsinki the share price low was EUR 34.46, the
high EUR 40.88 and the average EUR 37.91. The Company's market capitalization stoed at EUR 919 5 million at the period end.

There were 12,426 registered sharcholders at the end of March. Nominees accounted for 46% of the shares in issue at the period end.

The 1998 warrant scheme’s subscription period ended on 31 March 2004. During January - March, a total of 91,100 new shares were registered. These
shares had already been subscribed for last year as a result of an exercise of 1998 A/B/C warrants. As a result of the corresponding increase in the
Company's share capital, Amer Group Plc’s share capital totalled EUR 98,178,480 and the total number of shares in issue was 24,544,620 at the period
end. The Company’s share capital will increase further by 230,300 new shares in May as a result of the 1998 warrant subscription.

At the end of the period the Board of Directors had no share issue authorization outstanding.
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4 (Accord

RACQUET SPORYS uip E egg ”

In local currencies, the mmnncmﬁ Sports Division’s net sales grew by 13%. Thus, this business area continued its good performance, evident
since the second half of 2003. Sales grew in the Americas by 17%, in EMEA by 8% and in Asia Pacific by 12%.

Sales of Wilson tennis rackets increased 8%. Sales grew particularly within the premium tennis racket segment. The Series H racket models
which were brought to the market in 2003 continued to.be popular. Sales of tennis balls increased 19% and footwear 5%.

Wilson is the global leader in tennis rackets: in North America and Japan Wilson is the best-selling brand and in Europe the No. 2 brand. In
tennis balls Wilson is No. 3 in the world.

KEY FIGURES

Jan-March 2004 Jan-March 2003 Change %
NET SALES, EUR million 58.7 56.0 5
EBIT, EUR million 7.2 39

ROCE, 12 months’ rolling average, % 57.6 52.6
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MER GROUP PLC'S INTERIM RE

TEAM SPORTS =i E Wilson

In local currencies, the Team mvolm Division’s net sales grew by 14% and EBIT by 26%. Outside the United States sales grew by 5%.

The fastest growing product categories in Team Sports were basketballs (43%) and American footballs (31%). Sales of baseball and softbatl
bats grew by 21%, driven by the continued success of distributing DeMarini product globally. Sales of baseball gloves declined 12%.

Sales were also boosted by the acquisition of Athletic Training Equipment Company Inc. [ATEC) in November 2003. ATEC offers training
equipment for baseball and softball. ATEC's yearly net sales are around USD 11 million. The integration of ATEC into the Team Sports Division
has proceeded well.

Wilson is the number one team sports company in the USA and its position is especially strong in American football, basketball and baseball.

KEY FIGURES

Jan-March 2004 Jan-March 2003 Change %
NET SALES, EUR million 615 62.2 -1
EBIT, EUR million 12.3 1.4 8

ROCE, 12 months’ rolling average, % 40.5 38.9
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FITNESS EQUIPMENT i

Fitness Equipment’s net sales in local currencies increased 23% and EBIT increased 23%. The fastest growing product categories were
elliptical cross-trainers, especially cross-trainers for home-use. Outside the Americas sales grew by 16%.

Ctub membership figures increased in the US in 2003 by 9%. Demand for fitness equipment started to pick up towards the end of 2003 in
North America and this improvement continued during the first quarter of 2004. In Europe, pricing continued to be competitive.

In January 2004 the Fitness Equipment Division strengthened its position as a full-line supplier of fitness equipment by acquiring the
operations of Fitness Products International (FP1], a manufacturer of strength training equipment, for USD 11.8 million. FPI is a profitable
company generating annual sales of approximately USD 13 million. ClubCom, a provider of private television network systems and audio/video
entertainment to clubs and fitness facilities, and Cardio Theater, ClubCom’s video hardware and system division, were also acquired in
January, for a total of USD 22 million. ClubCom’s annual net sales total approximately USD 15 million, the majority of which is generated by
Cardio Theater. Cardio Theater’s operations are profitable, whereas ClubCom is still in an unprofitable development stage. The integration of
both FPI and ClubCom into Precor has praceeded well.

The increase in the Group’s goodwill related to these acquisitions was EUR 23.4 million at 31 March 2004. There were no other major new
assets added to the Group balance sheet due to these acquisitions. The acquired companies and operations did not have a significant impact
on EBIT in the first quarter.

KEY FIGURES

Jan-March 2004 Jan-March 2003 Change %
NET SALES, EUR miltion 55.1 51.4 7
wm_q. EUR million 9.5 8.9 7
momm 12 months’ rolling average, % 124.4 92.6*

*Pro forma
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MER GROUP PLC'S INTERIM REPORT JANUARY - MARCH 2004 [According lo IFRS

Egfi: WITHDRAWAL FROM TOBACCO BUSINESS
In January 2004, Philip Morris and Amer Tobacco Ltd reached an agreement on the premature termination of the latter’s manufacturing and
marketing license and on the sale of certain assets. The consideration received from Philip Morris was EUR 29.0 million and the positive
impact on Amer’s EBIT in the first quarter of 2004 was EUR 18.0 million. Amer Tobacco's factory premises were not included in the deal.
The transaction has received approval from the relevant competition authorities.

The exclusive right Amer Tobacco held to produce and sell Philip Morris cigarettes in Finland ended on 26 March 2004. Altogether 250 jobs
were lost as a consequence of production being discontinued. Seventy Amer Tobacco staff were transferred to Philip Morris as part of the
agreement. o

In January - March, prior to the withdrawat, Amer Tobacco's net sales were EUR 21.8 million and EBIT EUR 0.9 million. AMER SPORTS

mfi- ADOPTION OF IFRS
As of 1 January 2004 Amer Group has applied International Financial Reporting Standards (IFRS) to its financial reporting. Amer Group's 2003
quarterly financial statements restated in accordance with International Financial Reporting Standards can be found on the Company's
website at www.amersports.com under Investor Relations - Financial Reports. In contrast to the information announced previously, Amer
Group will apply standard IFRS 5 [Non-current Assets Held for Sale and Discontinued Operations) as of 1 January 2005.

2004 PROSPECTS

Withdrawal from tobacce completed Amer Group’s evolution into a pure sports equipment company focused on achieving its goal of becoming
the world leader in its field. With strong cash flow and a robust balance sheet as well as a good position in the sposts equipment market,
Amer Group has a firm foundation to advance the strategic development of its businesses. Amer Group is convinced that the sports equip-
ment market will grow as people’s leisure time, living standards and awareness of the impartance of physical and mental wellbeing increase.

This year activity has started more positively in the sports equipment market than was the case last year. The financial year has started
favorably for Amer Sports. However, it is too early to forecast if the sports equipment market has turned the corner into a more permanent
growth path. The second quarter of the year is the most important period for consumer sales of summer sports equipment. Also winter
sports equipment pre-order levels will be becoming clear during the second quarter.

With innovative new products, a strengthened Amer Sparts’ sales and distribution network and the acquisitions made in late 2003 and early
2004, Amer Group’s sports equipment business's net sales and EBIT in local currencies are expected to be higher this year than i 2003
{excluding the 2003 patent litigation settlement].
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AMER GROUP PLC’S INTERIM REPORT JANUARY - MARCH 2004 (According to IFRS)

NET SALES BY BUSINESS AREA

EUR million. Unaudited.

Jan-March 2004

Jan-March 2003

Change %  Jan-Dec 2003

Racquet Sports

58.7

96.0

Golf R 1 A O T
Team Sports B o 615 822 -1
Winter Sports o 289 25.9 12
Fitness Equipment S 850 T84 7
Sports Instruments T 18.8 20.1 ) -6 o
N 1 SV A S
Tobacco ) 218 238 -8
Net sales, total T 2934 2812 4
EBIT BY BUSINESS AREA
Racquet Sports 7.2 X
Golf o S 32 12 I
Team Sports . T o 123 M4 g8
Winter Sports T T
Fitness Equipment B 9.5 X2 7
Sports Instruments T B 18 22 -18
Headquarters T A1 25T
Patent setttement ) o T - - T
xxxxxx T S I 278 94 46
Tobacco - S 18.9 15 o
EBIT, total 46.7 20.6 .
GEOGRAPHICAL BREAKDOWN OF NET SALES
Americas 174.5 168.3 4 573.2

EMEA

417.8

Asia Pacific

24.2

103.1

Total

281.2

BN O

1,094.1
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AMER GROUP PLC’S INTERIM REPORT JANUARY - MARCH 2004 (According to IFRS)

CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS® EQUITY, IFRS

Revalu-
Share  Premium ation Own
EUR mitlion. capital fund fund shares

Minority

Trans- Fair value
lation and other Retained
interest differences

reserves  earnings Total

Balance at 31 Dec, Noom :u>w_ ‘ 96.8 181. 8 2.9 29

Transition to IFRS:
IAS 1 Presentation of Financial mﬁmﬁmBm:Hm

0.0

0.0 0.0 1638 470.2

IAS121Income Taxes T I P
IAS 19 Employee Benefits T -17.6 -174
IAS 32 Financial Instruments S 498 o ) 249 249
IAS36 . T o -
_3um_ﬂ3m2 of Assets -35.1 -35.1

Balance at 1 Jan, 2003 (IFRS) T 968 1818 2 249

3.2

00 00 14744072

Warrants exercised 0.1 -0.1

Translation differences S
Dividend distribution - T

0.0

326 326

Zmﬁ Uﬂo*; _“o—. :Jm rmﬂ_oa - ) o ‘ Aw _ o ‘_wa
Balance at 31 March, 2003 96.9 1817 2.9 249 32 -4.7 00 1279 3830
Balance at 31 Dec, 2003 T 978 785, 5 29 249 30 338 00 1929 4234
mmmgm,%&%:é IAS 39 o 16 16 0.0

Balance at 1 E?BE adjusted 97.8 1855 29 29

wo

\ww m

Warrants exercised 04 m w

161913 4234
3.2

Translation differences T o Y Y
Cash flow hedges o s - . 3 s
Dividend distribution o B E— 50 30
_<__:o:€ interest . 0.1 0.1

Net profit for the nm:,oa

30.6 30.6

Balance at 31 March, 2004 98.2 188.3 2.9 -24.9

3.1

-27.2

0.3 188.9 429.6
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MER GROUP PLC'S INTERIM REPORT JANUARY - MARCH 2004 {According to IFRS)

QUARTERLY BREAKDOWNS

|
NET SALES 2004
Racquet Sports 58.7

Golf o 48.6 315 604 418 285 ¥2 7194
Team Sports GE ; 379 410 622 419 414 48.6
Winter Sports ‘ 289 72.0 83.2 7.1 25.9 65.4 93.8 1.3

Fitness Equipment 55.1 477 42.0 344 514 395 T
Sports Instruments 18.8 T v A )
T T M 239.7 2674 220.1 257.4 238.1 252.3 2325
Tobacco 21.8 25.7 303 95 238 280 313 303

Total 293.4 265.4 2979 2496 812 266.1 283.6 262.8

EBIT
“Racquet Sports 7.2 1.9 7.9 6.9 3.9

Golf 3.2 1.5 48 sa a2 36 w27 129
Team Sports 123 42 31 N4 N 25 b
Winter Sports 51160 249 36 166 313 T 68
Fitness Equipment 95 7.5 7.5 8.9 63 - -
. Sports Instruments 18 16 2.0 ) 22 213

Immancmlmmw -1.1 -1.9 -1.2
Group goodwill - - P -

Patent settlement - - 05 T I - -
T 218 17.8 59.9 1.4 19.1 23.9 S 364199

Tobacco 18.9 20 28 32 15 19 23 33
Total . 46.7 19.8 62.7 14.6 20.6 258 38.7 232
*} in accordance with FAS principles

All forecasts and estimates mentioned in this report are based on management's current judgement of the economic environment and the actual
results may be significantly different.

The interim report for the period January to June wilt be published on 12 August 2004.




