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GGL DIAMOND CORP.

Management Discussion and Analysis
(Form 51-102F1)

For the Three Months ended February 29, 2004
The following discussion of the results and financial position of the Company for the three months
ended February 29, 2004 should be read in conjunction with the information provided in the 2003

Annual Report of the Company and the material herein, as of this 26" day of April 2004, updates
the information as of April 7, 2004 contained in the MD&A of that report.

DIAMOND EXPLORATION, SLAVE CRATON, NORTHWEST TERRITORIES, CANADA

DOYLE LAKE LA 1-30 MINERAL CLAIMS, SOUTHEAST SLAVE CRATON

De Beers Canada Exploraticn Inc. is currently conducting a ground gravity survey on the Doyle
Lake property. A total of 4,600 gravity stations are planned — 4,000 stations on the main grid and
600 stations on three anomalies outside the main grid. At the present time, approximately 1,300
stations have been completed on the main grid. We anticipate that the ground gravity survey will
be completed by mid to late May. Drill targets emerging from the data will be selected for drilling.

CH PROJECT AREA, CENTRAL SLAVE CRATON
ZIP-De Project

An airborne geophysical survey was completed late in 2003 to aid in the exploration and target
selection within these claims that contain several high-count good chemistry indicator mineral
trains. The survey located several anomalies north of the main indicator trains in a moderately
large lake, additional claims were staked to protect this area and samples collected. The samples
located two new trains that ended along the northwest shore of the lake, indicating the potential for
kimberlites in the lake. Three geophysical targets were selected by consulting geophysicists and
drilled over the past two weeks. Two of the targets contained sulphides of pyrrhotite, pyrite and
possibly aresenopyrite, the core from these will be assayed for gold and other economic minerals.
The third target was explained by the magnetite content of the rock intersected. As the lake
extends for 3.5 km up ice of the samples, additional sampling within the lake may be required to
locate the head of the trains.

As most of the targets for the main indicator mineral trains can be drilled from land these will be
part of the summer drill program.

CH Project

Ground geophysical surveys are in progress and will continue on the Starfish, Seahorse and
Courageous properties. To date, ground magnetic, electromagnetic and gravity surveys have been
completed on 13 kimberlite targets on six CH properties; ZIP-De, Starfish, Seahorse, G, Mackay,
and Courageous. Based on the data obtained and analyzed from these surveys, targets with
indicator mineral support will be selected for drilling.

An airborne geophysical survey is scheduled to start in May on the Courageous, Seahorse, Winter
Lake North and Winter Lake South properties. Nearly 8,000 line kilometres will be flown, using the
new Fugro Resolve magnetic/electromagnetic system.



Fishback Lake Project

A drill program for the Fishback project is scheduled to begin in June-2004. The drill contract has
been signed with Connors Drilling and all land use permits have been approved. The drilling to test
the area under the ‘Big Hole’ for the presence of kimberlite, will be‘collared on‘land and drilled at
an incline. We are anticipating that this dnh hole W|I| be greater than 600 metres |n iength and take"

twotothreeweekstocomplete - SOTNISES LoTEErh Jf_";«; _
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OVERALL PERFORMANCE/RESULTS OF. OPERATIONS

As at February 29, 2004, the: Company had incurred:exploration:¢osts ‘on mineral:properties: of
$177,268 (charter aircraft $3,809; drilling, trenching and sampling:$65,531; licences and. recording
fees $4,010; salaries and wages $25,575; surveys $5,300; technical and professnonal services
$55,240; transportation $7,337 and project supplies of $10. 466, " ‘Exploration ‘costs for_the period.
ended February 29, 2004 are higher than 2003 by $93, 468, an increase of 1 12%. A majority of
this increase was for assaynng/geochemloal eampling costs; salaries and wages afid technical and
professional fees. ' This period‘the ‘Company-started ‘more preparatlon work during & winter than
it usually does in the prior years which accounts for the increase in salariés @na wages and
technical and professronal fees.

& TELEE M
On a per project basrs the Company spent the $477 268 expitration cost ‘as’ follows $151,994
on the CH project, $8,474 on the Doyle Lake project, $998 .on-the Clinton; $303 on the McConneli
Creek, $520 on the Happy Creek Gold/Silver Property, $795 on Regronal and $14, 184 on the
Fishback Lake and Dessert Lake Properties.

The Company reported a net ioss of &252,955 for the period ended February 29, 2004 compared
to a net loss of $100,259 for the period ended February 28, 2003 (an increase of 152% from 2003
to 2004). The increase in net loss was primarily due to the recordlng of stock based compensation
for the stock options granted during the period. - - -- :

Revenue for the period ended February 29, 2004 was $22 250 consrstlng of mterest income
compared with $1,121 for the period ended February 28, 2003. The increase in funds ralsed
during the 3™ and 4" quarter of- 2003 generated more lnterest income for'ttie Coft ,

mpany. -
Acquisition and Disposition of Resource Properties and erte off R

The were no write off of exploratlon and mineral property costs ror th 3 :"enod ended f—'ebruary 29‘
2004. N e SE ;

o4

RELATED PARTY TRANSAénoN's e ;jjj e t::.;.

During the period ended February 29, 2004, the Company was billed $12,000 ($8,000 of which'is
included in accounts payable in 2004).by R.A..Hrkac, the President and. Chief Executive Officer for
technical and professional services. prowded For, the same: comparatrve penod rn 2003 the
Company was billed $12,000 (which.is included in accounts payable in. 2003 by R A Hrkac for
technical and professional services. ‘ . e e s




COMMITMENTS

The Company has entered into an operating lease agreement with respect to its office premises.
Mlnlmum payments of $3O 290 in 2004 and $5,303 in 2005 are requrred under the agreement.
Pursuant to an agreement dated March 1, 2001 the Company has agreed to pay its President and
Chief Executive Officer.up, to. $10,000. per -month....Payment of the full amount of $10,000 per
month is subject to a number of conditions precedent none of which have been satisfied as of
November 30, 2003. If the conditions precedent had been satisfied at February 29, 2004, the
amount owing under the agreement would byg"approximately-$172,350. .

The-.Company<has:ia mortgage loan :on.its- Yellowknlfe house of approxnmately $67, 142 which
becomes due onJanuary-J ‘*2005 3T - ;

- £ X e d.
qua*ters endlng wrth Feb;uary 9, 2004 Fmanclal rnformatron rs prepared accordmg to GAAP and.
is reported Fet \Jﬁ;nadlan $3 I N L ‘./‘?1 AR : M

RN S LN PO S S O I

February. November,

- February . November

SR AT 129;:2004 28,2003, 30,7002 ~31, 200 2002
“Quarter Ended S)';g ; L (8) A$) T - {8)
TotalRevenues 22280 9203 ‘5027 '3,57'§f “ 1',3"21" T 1646 1285 148
Net Income (Loss) (252,955)  (635,294) (111,314) (107,26  (100,259)  (432,471) (170,754)  (70,909)
Net income (loss) . (0.004) (0.01). . (0.002) (0.002) . (0.002) . (0.009)  (0.004)  (0.001)
per share NS T A

Note o

(1) Income (Ioss) before dlscontmued operatrons and extraordrnary |tems rs’the same as. Net lncome (Loss) as there are
no discontinued operatlons or extraordlnary items in'2002, 2003 or 2004." Fully diluted @arnings (loss) per share are
not presented as the exercise of warrants and stock optlons would be anti- dllutlve o

AEPLORRIC

LIQUIDITY AND CAPITAL RESOURCES

o = .,m_.,:,‘ G IR UE sl
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For the period ended February 29 2004, the Company experienced a negative cash flow of
$79,942 (before allowing for changes in non-cash operating working capital balances) from
operating activities. Changes in operating activities resulted prlmanly from.a decrease in-overall
admlnlstratron costs such as Iegal and audlt and corporate relatlons )

The Companys ‘¢ash’ posntioh asvat February 29, 2004 was’ '$2, 325 708 The increase in cash
posmon compared to Novernber 30,2003 was ‘die prmcrpally to the ‘completion of a flow-through
share pnvate placement -dliring ‘the' period ended February 29, 2004 Approximately $950,000 of
these funds as at February 29, 2004 must be spent on Canadian Exploration Expenses. See Note
2 — Share Capital in the Notes to the Consolidated Financial Statements.

During the period ended February 29, 2004, the Company:

(i) completed a private placement of 2,232,222 common shares at $0.45 per share for gross
proceeds of $1,004,500. The proceeds from these flow-through shares must be spent on
Canadian Exploration Expenses (“CEE") by December 31, 2004,
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LIQUIDITY AND|CAPITAL RESOURCES, continued

(i) Issued- 100,000 common shares pursuant to the exercise of share. purchase warrants at
$0.20 per common share for gross proceeds of $20,000.

(iii) Issued 325,000 common shares pursuant- to the exercise of stock optuons at $0.30 per
common share for gross proceeds of $97, 500 )

1]

See Notes 2 and 3 of the Consolidated Financial Statemerrts for February 29 2004

(,r R R

SUBSEQUENT EVENTS WO
Subsequent to February 29, 2004, the following-oceurred::in; vy o wgeins 3w Lo

(a) 750,000 stock options expired unexercised.

(b) 515,000 stock options were exercrsed at $0. 30 per common share for gross
proceeds of $154 500‘ Lo AEREE LETET R

IS BN of

(d) 270,000 ‘sivare purchase warrants Wer_
gross proceeds $54,000., .. L
(e) 330,000 stock optrons were granted at an exercrse 0.! .4.p
to.a director of the Company The shares are exercrsable for 5 years and vest over
18 months. S . . 5

OUTSTANDING SHARE DATA AS OF Apmmz»}, -2004":’ S

(a) Authorized and issued share capital:
, L ‘ Issued o
Class Par Value: ;" . Authorized Number "~ Valge . -
Common - No par value 250,000,000 68,970,242 $21,225,539

(b) Summary of optlons outstandl ing:

Secunty '}'v’ Number . . Exercrse Price : Exp ryDate

Options 594,000 $0.25 June 29, 2005
Options 100,000 $0.25 Aug. 8, 2005
Options 100,000 $0.30 Sept. 5, 2005
Options 120,000 $0.25 Nov. 14, 2005
Options 145,000 $0.30 Jan. 16, 2006
Options 600,000 $0.30 March 1, 2006
Options 305,000 $0.20 July 16, 2006
Options 984,333 $0.20 July 18, 2007
Options 736,667 $0.25 Feb. 06, 2008
Options 430,000 $0.30 April 25, 2008
Options 50,000 $0.45 Aug. 15, 2008
Options 400,000 $0.30 Oct. 31, 2008
Options 1,100,000 $0.50 Jan. 15, 2009
Options 330,000 $0.50 March 19, 2009
Total 5,995,000




(c) Summary of warrants outstandmg 7
“:"“'.Security' L 5-:;-‘ ~.“Number '~ -‘ExercisePrice . Expiry Date
Warrants -~ 300,000 - - $0.20 - May 31, 2004
‘Warrants ‘ 400,000 ~ $0.20 June 24, 2004
Warrants ' - a 5,120, OOO - $0.20 July 11, 2004
Total 5,820,000 ' '

Yy ;

(d) There are no escrowed or pooled shares

OTHER INFORMATION

The Company's web site address is www.ggldiamond.com:. - Other information relating to the Company may
be found on SEDAR at www.sedar.com.

S R L AL ST

FORWARD LCOKING STATEMENTS

CAPLE S GmIneTy jee ‘.!_ r,r.‘ be .ﬂ,.‘_;.. 8 ;
ThlS d|scu35lon includes certain statements that may be deemed “forward 'ookmg statements.” All
statements in this discussion, other than statements of historical facts, that address future production,
reserve potential,. exploration drilling,. exploration activities. and. events or developments that the Company
expects, are forward- lookmg statements. Although ‘the Company belleves the expectatlons expressed in
such forward-looking statements are based on reasonable assumiptions, stich statements are not guarantees
of future performance.and, actual results or developments may differ materially from those in the forward-
looking statements. Factore tnat codld cause’ actual results to ditfer matenally from those in forward-fooking
statements include “market pricés,: “exploitation ‘and €xploration successes, continued availability of capital
and financing, and general economic, market or business conditions. Investors are cattioned that any such
statements are not guarantees of future performance and that actual results or developments may differ
materially from those projected in the forward-looking statements.

BY ORDER OF THE BOARD

Rayford ¥ TR : "“jHalg deB. Farri :
President & CEO < PR OaTo e Dlrector//




GGL DIAMOND CORP.

Consolidated Balance Sheets as at
(Unaudited)

{

" February 29, """ "Novernbeér 30, -
2004 2003

ASSETS e o

Current
Cash and cash equivalents $ 2,325,708
Marketable securities 3.8G0
Sundry receivable o 94,226
Prepaid expenses o i 9488 s s
e 2 Q.’ZZ ST

1 575 129
.3, 800
59 318
- 3,807

Mineral properties and;'geférred exploration costs (Note 1) i »7 576 749‘- N n o 7 399 202

Property, plant and equipment - 285,006

8 10307257 S 9,326,262

LIABILITIES

Current )
Accounts payable and accrued liabilities o % 169,565  §$ - 211,460
Current portion of mortgage loan 13,124 13,124
‘ o 182,689 = - ~.-. 224,548

Mortgage loan S e DAOMEE o o BT BT6

e e 236,707 et . -282,260

SHAREHOLDERS'EQUITY . .. . .. .. si’ooas esd

Share capital (Note 2) 21; 917 039..; e, 18

Contributed surplus 313 810:

Deficit | ' e i ,,_,..;‘(‘11,_,25()‘_‘,305).5..::_, .. (11007 35 J

10,070,544 9,044,002

$ 10,307,251 $ 9,326,262

Commitment (Note 6)
Subsequent events (Note 8)

Approxed jpy the Board of Directors

Directok _

/

/////

Director € .~ ¢




GGL DIAMOND CORP.

Consolidated Statements of Operations and Deficit

For the three months ended

(Unaud;ted) e e e e B
T February 29, February 28,
2004 2003
Administration costs
Amortization $ 831 $ 294
Consuiting fees 12,000 12,000
Corporate relations 7,388 15,947
Interest expense 360 232
Legal and audit g 2,710 11,853
Licences,. taxes,_lnsurance and feos__ o 10,888 9,788
Office services and expense... 32,505 25,071
Shareholders’ meetings and reports 1,825 769
'Stock based compensation - 172,182 .. .-
Travel 6,873 5,839
Operatmg Ioss - o (247562) | (81,793)
Other income (Ioss) - '
Interest income 22,250 1121
General Exploration costs (27,643) (19,587)
- (5,393) (18,466)
Loss far the period - - (252,955) (100,2509)
Deficit, beginning of AP«?__riQ_q_; _ (11,007,350) (10,053,221)

Deficit; end of period ~7+ a0

$ (11,260,305)

$ (10,153,480)

Loss per share - basic and diluted $ (0.004) $ (0.002)
Weighted average number of: -

common shares ou'tst’andlng

- basic and diluted 65,948,650 .- 54,229,158

F5Iease see the notes. S&éé}iﬁbéﬁying these financial statements.



GGL DIAMOND CORP.
Consolidated Statements of Cash Flows
For the three months ended

(Unaudited)
wriFebruary 28; - February 28,
... 2004 .0 o = 2003
Cash flows from (used in) operatlng actlvmes o ) '
Loss for the period SR e T U 2521955y % = (100,259)
Adjustment for items not involving cash: e
- amortization of property, plant and equnpment o 7,942 5,587
- stock based compensation 172,182 -
. N __(72,831) (94.672)
Change in non-cash working_capital items:
- sundry receivable - ' (34,908) 56,892
- prepaid expenses (5,381). . 62,977
- accounts payable and accrued liabilities - L (41,895). - (258,988)
(155,015) """ "= (233,791)
Cash flows from(used in) fmancmg actswties .' “ B
Shares issued for cash - e e e -~ =147,508~ - - - 1,000,000
Shares issued for cash - flow-through shares T - 1,004,500 - - - -
Share issuance cost : (14,685) (156,993)
Principal reduction of mor‘tgage lcan .(3,658) (3,447)
1,103,657 """ 839,560
Cash flows from/(used m) |nvestmg acnvutles
Mineral property costs : SRR s am (279) -
Deferred exploration costs (1 77 268) (83,800)
Purchase of capital assets '{20,516) - -
(198 063) (83,800)
Increase in cash and cash équivalents 750 579 s 521,969
Cash and cash equivalents, beginning of period 1 575 129 179,412
Cash and cash equivalents, end of period 2,325,708 | 701,381
Supplementary cash fiow information . ..'.'f]?"-_
1,295 1,586

Cash paid for interest charges

Please see the notes accompanying these financial statements.

ti



GGL DIAMOND CORP.

Notes to Consolidated Financial Statements
February 29, 2004

These notes should be read in-conjunction whiAth .the Audited 'Con‘s‘olidé‘t‘ed Financial Statements
for the year ended November 30, 2003.

4. Mineral Properties-and Deferred Exploration Costs

20082004 |
Balance property exploratlon Balance
- . .Novembecr 30, .. ...cost ocost . 2004 ‘February 29,
2003 additions additions written off 2004
Clinton $ 18619 $ T S - § 19617
Doyle Lake 718,214 - 8,474 - 726,688

Fishback Lake a ;
Dessert Lake*” e 246,825 279t o 14,184 - 261,288
CH 4077385 T LT 151,994 - 4,229,379
Regional, NWT - 41,944 - 795 - 42,739
- Happy Creek - wvcemenn v Q07,080 < m e = . 820 - . 907,550
McConnell Creek and other 1,389,185 - 303 - 1,389,488
> $7,399,202 § -7 379°% <'g77 068§ . $7,576,749
o Batance oo Balance
: November 30, 2004 . 2004 . Eebruary-29,
2003 ,..-Additicns:. . written off . 2004
Mineral property costs $ 483,597 $ 279 $ - $ 483,876
._Deferred exploration costs 6,915,605 177,268 - 7,082,873
$7,399,202 $ 177 547 $ - $7,576,749

[ IR . . e
Exploratlon costs |ncurred during the three months ended:
—T g o February 29; February 28,
2004 2003
?n l ,..,: RS

Chartered Aircraft ) '$° 3,809 $ 797
Drilling, trenching; sampling iae 65,631 49,916
Licences and recording fees 4,010 435
Project supplies™ " =.! 10,466 1,816
Salaries and wages 25,575 8,171
__ Surveys . N oo 3o 95,3000 -
Technical and professmnal services™ =~ T T 55 240 20,519
Transportation . 7,337 2,146
R $ 177,268 $ 83,800
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GGL DIAMOND CORP.
Notes to Consdlidated Financial Statements

February 29, 2004
2. Share Capital

(@)  Authorized: 250,000,000 common:shares without par valus.
(b) . lssued: ' : A

#ofshares SRR $

s e A s JUTS
R ARG W RS WA AT R V‘f‘m VA E i,

Balance, November 30, 2003 65,528,020.. 4$]9 909,724

Issued pursuarit to flow-through share agreements
less share issuance costs of $14,685 " =~
. i:T_,-.{,_ i .

Exercise of warrants = -

Exercise of stoqk ;ptrons e e e e s 325 000 . 97,500

| e SR L P R W R g

Balance, February 29, 2004 68.185.242 . 1$21:017,039

(c) Dunng the period ended February 291‘;'_'2004 the Company

(i) completed a private placement of 2 232,222 common shares at $0.45 per
share for gross.proceeds :of $1,004,500. The proceeds from these flow-
through shares.must-be spent-on- Canadlan Exproratlon Expenses (“CEE”") by
‘December 31, 2004; e :

(i) Issued 100,000 common shares pursuant ta the exercis= of qhare aurchase
' warrants at $0.20 per common share for gross proceeds of $20,000.

(d) At February 29; 2004 the fo!lowé‘ng' share -purchase warrants remained

unexercrsed o R SRR
Number of Shares - Exercrse Prrce | Exgrg ij;f;te
520,000 U s0s0 " May 31,2004
450,000 $o 205 o - June24, 2004
5120000 . - - v . -:$0.20.. .July 11, 2004
B090.000 - rom e o e

Each warrant entitles the holder to-acquire one-common share of the Company.

Lo

3. Stock Options - - ar
During the period, the Company’s Board of Directors‘approved:-and: granted::1,100,000
stock opfions to directors and employees of the Company. Each:cption-entitles its
holder to acquire one:common share of the Company at $0.50 per:common share.
These options are vested over eighteen months and are exercisable for five years.
213,965 of these options are restricted from being exercised until an amendment to the
Company’s Stock Option Plan has:been approved by the shareholders- at its. Annual and
Special Generai Meeting to be:held on'May 14, 2004. The.Company:Stock Option Plan
was amended on January 15, 2004 to increase the maximum number of shares
reserved for the granting of stock options under the Plan.
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GGL DIAMOND CORP.

Notes to Consolidated Financial Statements
February 29, 2004

3. Stock Options (continued)

Stock options outstanding as at February 29, 2004:

Weighted Average

Shares Exercise Price
. Options outstandlng at November 30, 2003 6,155,000 $0.27
- “Grahted' - TT. 1,400,000 $0.50
Exercised _ TR SR " (325 000) -~ $030
5 Options outstandmg at February 29, 2004 6 930, OOO $0.26

" The we|ghted average fair value -of the -option granted duri, ig- the period ended February
- 29:2004.vias $0.56.

PO RTINS € s —— e e S e

~--Qptiens -Qutstanding: el Lo - Options Exercisable
§ Weughted
£t e " Averaget-Weighted < - Weighted
Réﬁgeff(_jf“ n Remammg Average © . - Average
“Exercise Number Contractlial> Exercise -~ 7 - * Number Exercise
Prices Outstanding Life (yr) ‘Price - 'Exercisable Price
$C.20-$0.50 6,930,600 -~ - 274 $0.30 - - 5455556 $0.27

= ‘Under CiCA Hancbook, Section 3879, th.e Company is required to calculate and present
the pro forma effect of all awards granted. For disclosure. purposes, the fair value of
each option granted in 2003 to an employee has been estimated as of the date of grant
using the Black-Scholes ‘option pricing model with the foilowing_assumptions: risk-free
interest rate of 5.5%, dividend yield 0%, volatility of 107%, and expected lives of
apprOXImater 5 years. Based on the computed option values and the number of the
optlons Jissued-in 2003, had- the Company recognized compensatlon expense, the
following would have been its effect on the Company’s net’loss: .

~February 29, February 28,

S e 2004 . 2003
Net (loss) for the period:
- as reported $(252,955) $(100,259)
- pro-forma $(282,952) $(178,712)
:; Basiciand: dlluted (loss) per share ;;, . ey -
nii-as reported:. - R PR P BT IR ‘ o .. $(0.004) $(0.002)
+ - pro-formar. {.{:’,A_ St e o - -$(0.004) $(0.003)

T L - T T S
) . B . . -

» 1:in°2004, thé fairf-value‘o-f a!l-options- granted to emp!oyeés, directors and consultants are
*  recognized-as stock:-based compensation cost in the financial statements.



- 12 -

GGL DIAMOND CORP.

Notes to Consolidated Financial Statements
February 29, 2004

4,

. Segmented informationﬁf ISREARREN

Related| Party Transactions

J' et b bty o
During the three months ended February 29 2004 the Company was bnlled $12 000
($8,000 of which is included_in acceunts payable). by-one director: (February 28, 2003 —
$12,000) for technical and:professional. services.The fees. for. 2004:and 2003 are
recorded as Consuilting fees in the ﬁnancual statements See Note 6 - Commltment

L s SO )74 (trf;

»opuerepes GOGLGTE
Boged0 0 AT v N R T ST

The Company is lnvolved |n mmeral exploratlon and development act|V|t|es which are

conducted principaliy in Cahada andthe" ‘Pnited States:." CrheJ‘Company is in the

exploration stage and, accordmgty, has no repottézb‘re segrﬁeht fevenues or operating

results for each of the three months-ended Febrisaty 29} 2004 End'Febriaty 28, 2003.

The Company’s total assets are segmented geographically as follows:

February 29, 2004 February 28, 2003

Canada $ 9,399,702 $6,358,778
United States 907,549 901,677
$10,307,251 $7,260,455

Commitment

Pursuant to an agreement dated March 1, 2001, the Company has agreed to pay its
President and Chief Executive Officer up to $10,000 per month. Payment of the full
amount of $10,000 per month is subject to a number of conditions precedent, none of
which have been satisfied as of February 29, 2004. If the conditions precedent had
been satisfied at February 29, 2004, the amount owing under the agreement wouid be
$172,350 in addition to the $8,000 owing at February 29, 2004 (see Note 4 — Related
Party Transactions).

Comparative Figures

Certain 2003 comparative figures have been reclassified to conform with the financial
statement presentation adopted for 2004.
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GGL DIAMOND CORP.

Notes to Consolidated Financial Statements
February 29, 2004

8.

Subsequent Euents

Subsequent to February 29 2004 the foilowmg occurred

-‘(a_")f- !ssued 51o 000 common shares pursuant to the exercise of stock.options at

-$O 30: per common share for gross proceeds of $1 54, 500

P o

(u‘b) 750 OOO stocr< optlons exprred unexercrsed

(c) Issued 270,000 common shares pursuant to the exercise' of share purchase
warrants at $0 20 per corrmon share for gross proceeds of $54,000.

(d) Granred 330 000 stook optrons to a drrector of the Company at $0.50 per
oo common share,to expire. March 19, -2009. + These optlons are vested over the

2N \«penod NMarch 19; 2004 to-dune 19, 2005. .
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