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MAYR-MELNHOF KARTON Aktiengeselischaft

PRESS RELEASE
April 27, 2004

FINAL YEAR 2003 RESULTS

ANOTHER RECORD RESULT ~ 10 % DIVIDEND INCREASE

~ « Net income rose by 9.1 % to EUR 90.9 million
¢ Increase of dividend from EUR 2.00 to EUR 2.20 per share

OUTLOOK

» High capacity utilization during the first months of 2004
» Good results expected for the 1* Quarter 2004
a Sustained improvement of demand still not in sight

In 2003 the Mayr-Melnhof Group once again stood up strong against the persistently
sluggish economy and managed to finish the year with record earnings yet again.

GROUP KEY INDICATORS - US GAAP

consolidated, in EUR millions 2003 2002 +/-
Sales 1,320.6 12657 +4.3%
Operating profit 136.2 135.7 +0.4%
Operating margin 10.3% 10.7%

Income before income taxes and

minerity interests 1323 132.8 -0.4%
Net Income 90.9 83.3 +9.1%
in % of sales 8.9% 6.6%

Earnings per share (In EUR) 8.25 7.57

Cash earnings 169.9 174.7 -27%
In % of sales 12.8% 13.8%

Employees 6,806 6,786

' as of Dacambar 31

In the 2003 financial year, the Mayr-Melnhof Group achieved consolidated sales of EUR 1,32086
million (2002; EUR 1,265.7 millien). This is an increase of 4.3 %, or EUR 54.9 million and is
mainly attributable to the first full-year consolidation of last year's acquisitions.

Operating profit increased from EUR 135.7 million to EUR 136.2 million. This growth is primarily
attributable to MM-Graghia, which managed to increase its operating profit by EUR 13.6 million,
mainly as a result of the acquisition effect. Although MM-Karton recorded a significantly lower
level of capacity utilization, successful cost management measures made it possible to maintain
the Group's operating margin at a sound level of 10.3 % (2002; 10.7 %),
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In total, the Group reported income taxes in the amount of EUR 39.6 million (2002. EUR 48.8
million) for the 2003 financial year. As a result of tax restructuring measures, the Group's effective
corporate tax rate was 29.9 %, compared to 38.7 % in the previous year.

The consolidated net income rose by 8.1 % from EUR 83.3 million to EUR 80.8 million. As a
result of the share repurchase program, a basic weighted average of 11,020,561 shares was in
circulation during the year. Based on that figure, the average earnings per share was EUR 8.25
compared to EUR 7.57 last year,

In line with the positive results, the Management Board will propose a 10 % increase in dividends
from EUR 2,00 to EUR 2,20 EUR per share.

Outlook

During the first quarter of 2004 all three Divisions of the Mayr-Melnhof Group registered a high
utilization of capacities, partially due to seasonality. MM-Karton benefited particularly from sales
possibilities outside Europe. Price competition in the cartonboard as well as in the folding carton
markets remains strong. Cost savings programs will therefore be continued with the highest
priority. Recovered paper markets were fairly stable during the first quarter and currently show ne
indication of significant changes in this trend.

In total, a healthy development of period net income can be expected for the first quarter of 2004,

The current order situation at the beginning of the second quarter shows an ongoing satisfactory
utilization of capacities in all Divisions. A sustained improvement of European demand however is
still not in sight.

Due to the limited forecast possibilities no dependable estimate on the development of the second
quarter and first half-year of 2004 can be presented at this time.

Forthcoming Rasulte:

May 17, 2004 Results for the 1* Quarter of 2004

For further Information please cortact:

Stephan Sw eesrts-Sporck, Invsstor Relatlons, Mayr-Masinhof Karton AG, Brahmsplatz 6, A-1041 Vienna

Phone: +43/ 1 50138, Fax: +43/ 1 501386 1185
E-mall: [vastor ralaticne@mm-laton com, Wabelts: Hito /i mayrmainhof com
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