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The Chinese character for ‘people’ (similar to an inverted 'V or [ A ), a core
graphic in our corporate logo, has been reshaped to resermble & ‘house’ to
suggest a ‘Better Life Together’ under the roof of China Resources. It reflects
the Group's ongoing commitment to our shareholders, employees and
customers in bringing home variety, flavours, joy and glamour for a better life.
The [ Al character also represents arrows pointing upwards, symbolizing our
full confidence in steady growth towards a brighter future.
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Financial Highlights

BREF|
Earnings Per Share
(BT HKS)
I | | \ 1 |
2003
} \
2002 0.68
: :
|
/ | }
2001 0.62
1 [ i \ \ \
0.0 0.1 0.2 03 0.4 0.5 0.6 0.7
RS
Shareholders’ Funds
(V% T 7T HK$'000)
? i | 4 |
2003 V8,042,584
2002 12,938,776
2001 11,637,440
| [ ‘ i
0 2,000,000 4,000,000 6,000,000 8,000,000 10,000,000 12,000,000 14,000,000

BREEFE  REE
Net Assets Per Share: Book Value
BT HKS)

2003

2002 6.22
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HE_FE=F-F=+—HLFE for the year ended 31 December 2003

—EE=F ZETF(EN) —EZ-F (B
BEFT BEETFT BETT
2003 2002 (Restated) * 2001 (Restated) *
HK$'000 HK$°000 HK$'000
HEE
Turnover 34,655,172 28,822,019 24,196,490
BT
Profit from operations 1,536,904 1,806,598 2,022,351
gl NI
Share of results of associates 484,686 449,930 422,560
PR R FE {5 s R
Profit attributable to shareholders 1,455,177 1,404,933 1,236,732
BRAR (B
Earnings per share' (HK$) $0.70 $0.68 $0.62
FREE (CEE)
Dividend per share (HK$)
FHj Interim $0.10 $0.09 $0.08
REA Final $0.14 $0.13 $0.10
$0.24 $0.22 $0.18
A1 HE] Special interim #£2 Note2 $0.25 -
R-BEB=F REFEF(FH) —EE-F (&
t=ZA=+-8 TZA=+—A TZAR=+—-8
BETT BT T BETT
At 31 December 2003 At 31 December 2002 At 31 December 2001
(Restated)* (Restated)*
HK$'000 HK$'000 HK$'000
AR R
Shareholders’ funds 13,442,534 12,938,776 11,637,440
o S GLEL 3
Minority int_erests 3,858,801 3,290,057 2,905,147
RABES
Consolidated net borrowings 2,856,490 1,482,909 1,684,944
AR R
Gearing ratio® 16.51% 9.13% 11.59%
BN =
Current ratio 1.29 1.29 1.60
BREEEME
Net assets per share:
REECER)
Book value (HK$) $6.43 $6.22 $5.77

B 5%

Notes:

1. BRAFTDEAREEERIRAEADRBITRHGZAMEF 1. Earnings per share have been calculated by dividing the profit attributable to shareholders by the weighted
average number of shares in issue during the year.

BB -

2. BRAETBRARTRMERE —REMNKEERERAST 2. Aspecial distribution in specie of one share in China Resources Cement Holdings Limited for every ten
shares of the Company was distributed.

ZRNERBSRIRLE. -

3 BMLRIEERFHEPRERR D BREES P - 3. Gearing ratio represents the ratio of net borrowings to shareholders’ funds and minority interests.

4. WBBFEEET - UWEFSRFESHREZREBE 4. The comparatives have been restated to conform with the current year presentation in light of the change
in accounting policy for deferred taxation

B -

China Resources Enterprise, Limited
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FEE=ZF+ZF=+—HIEE for the year ended 31 December 2003
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Turnover by segment
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HE-FF-F+=F=+—HILFEF for the year ended 31 December 2003

—EBB=F —EE-F (&)
BET T EETT
2003 2002 (Restated)
HK$000 HK3000!
BIRER RS
Turnover by segment
Ll R 2R AR
Petroleum and Chemical Distribution 12,565,348 10,500,763
S
Retail 9,827,128 6,527,747
BRI REH
Food Processing and Distribution 4,801,464 4,803,374
Ran
Beverage 3,950,167 3,738,119
#htg
Textile 3,201,798 2,521,527
mE
Property 279,876 357,290
REREMER
Investments and Others 180,069 518,442
et
Subtotal 34,805,850 28,967,262
HHEEBEE RS
Elimination of inter-segment transactions (150,678) (145,243)
B
Total 34,655,172 28,822,019
BIRER ZRREGRT
Profit attributable to shareholders by segment
Al R B RS
Petroleum and Chemical Distribution 424,068 287,280
TE
Retall ' (98,763) 99,988
RN T RS
Food Processing and Distribution 339,906 337,643
R
Beverage 98,162 89,723
5%
Textile 165,891 162,759
mE
Property 278,686 152,173
REREAMER
Investments and Others 367,587 410,662
/J\%—'{- ?j
Subtotal 1,575,537 1,540,228 E
AEBHH S FEREA 2
Net corporate interest and expenses (120,360) (135,295) 3
T Z
Total 1,455,177 1,404,933 =
Bt Notes: %
1. EEBTCEEY  UWETSAEESHHEZBEENE 1. The comparatives have been restated to conform with the current year presentation in light of the £
e change in accounting policy for deferred taxation. LG’
:
I
i;
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Chairman’s Statement
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Final results

Despite the unexpected economic contraction caused by severe acute respiratory
syndrome, or SARS, in the first half, the Group achieved satisfactory results in
2003 reflecting the strength of our management team and resilience of our
businesses. Consolidated turnover for the year ended 31 December 2003 rose
20.2% over 2002 to a record HK$34,655.2 million. Profit attributable to
shareholders was HK$1,455 .2 million, 3.6% higher than the previous year.
Earnings per share, on a weighted average basis, was HK$0.70 compared to
HK$0.68 in 2002.

Dividends

The Board recommends a final dividend of HK$0.14 per share for 2003 {(2002:
HK$0.13 per share) payable on or about 15 June 2004 to shareholders whose
names appear on the Register of Members of the Company on 27 May 2004.
Together with the interim dividend of HK$0.10 per share, the total distribution
for 2003, excluding the special dividend, will amount to HK$0.24 per share
(2002: HK$0.22 per share). In July 2003, a special interim dividend was paid
by way of a distribution in specie of one share in China Resources Cement
Holdings Limited (“CR Cement”) for every ten shares of the Company. There
was also a special dividend of HK$0.25 per share paid in February 2002 for the
disposal of the Group's investment in a banking business.

Closure of register

The Register of Members will be closed from 27 May 2004 to 2 June 2004,
both days inclusive. In order to be eligible for the final dividend, all completed
transfer forms accompanied by the relevant share certificates must be lodged
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with the share registrars of the Company, Standard Registrars Limited of Ground
floor, Bank of East Asia Harbour View Centre, 56 Gloucester Road, Wanchai,
Hong Kong, not later than 4:30 p.m. on 25 May 2004.

Strategy implementation

Corporate strategy

To capitalize on the booming consumer market in the Chinese Mainland and
maximize the synergies among our businesses, the Group is committed to a
unigue retail-led distribution model. The Group’s food, beverage and textile
operations have started to form part of the supply chain for our supermarket
business. Ng Fung Hong, for example, is the single largest supplier to our
supermarkets in Hong Kong. With its gradual expansion into the mainland
meat market targeting the majer cities, it will grow together with our mainland
supermarket business. To help “Snow", the national brand of our brewery
business, penetrate into provinces of the Chinese Mainland where the Group
does not have any brewery, the beer was introduced to our supermarkets
starting last October. In fact, it is the first time that “Snow" is available for sale
in our Southern China supermarkets. The garment division of our textile
operation is also looking into the possibility of manufacturing apparel-related
private labels for our supermarket operation.

The rapid growth of our retail business, led by our supermarket operation, is
expected to drive the development of our supply chain business with significant
synergies through this internal integration. For the retail business, there will
be less agency involvement and more control over value-added stream. For
the supply chain business, the benefits include expanded distribution network,
lower sales and marketing costs as well as more effective customer feedback.
Though execution of this retail-led distribution corporate strategy is at an initial
stage, the progress has been satisfactory.

On the other hand, the Group has started to dispose of its non-core businesses.
We have successfully reorganized our concrete business and distributed the
interest to our shareholders in the form of a dividend in specie. The new
company, CR Cement, was listed on the Hong Kong Stock Exchange by way
of introduction on 29 July 2003.

Business strategy

The new management team at our supermarket operation has successfully
implemented strategies in the second half of the year to revive the business.
These included embarking on a cost saving program to reduce salaries and rentals,
launching a new supplier rebate system to encourage volume discount, enhancing
the efficiency of our supply chain as well as re-branding the whole business. As
a result, there has been a significant improvement at the supermarket operation
with losses reduced consecutively for the last two quarters in 2003.

China Resources Enterprise, Limited
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To increase the core competence of our retailing businesses, the Group acquired
our parent company’s logistics business in July last year. It was then integrated
with the Group's existing logistic operation to meet our own demand in the

long term, especially in the area of fast-moving consumer goods.

Other businesses have also rolled out their respective strategies steadily. In
particular, since the implementation of the national brand strategy in 2002,
sales volume of “Snow” has increased rapidly and it accounted for about 26%
of our total beer sales volume last year. To facilitate national brand development
and centralized management, our brewery business has also been acquiring
the minority stakes from its joint venture partners, including the Wuhan and
Jilin breweries in 2003. The technology upgrade program at our textile business
is poised to enhance our operational efficiency and increase the proportion of
high end products, boosting the overall margins. In addition, our food
distribution business has entered the Chinese Mainland meat market with a
target on the major cities. Though falls outside the retail supply chain, our
petroleum and chemical distribution business is also looking for growth
opportunities in the Chinese Mainland, such as the piped gas market.

Operating environment

The major market segments in which the Group’s supply chzin operates saw
decent growth last year. Retail sales in the Chinese Mainland grew 12% in
2003 to about RMB4,600 billion and market consolidation had accelerated. In
2002, China's top 100 chain store retailers' sales constituted 6% of total retail
sales. In 2003, top 30 retailers already constituted the same percentage. Of
the total sales of RMB270 billion generated by the top 30 retailers, supermarket
operators represented around 57%, reflecting the rapid development of this
modern format of shopping.

For the mainland brewery market, total production volume increased by about
6% last year to 25.4 million kilolitres. In 2003, the top three players accounted
for approximately 31% of the market. It was only about 15% ten years ago.

The production of cotton yarns and fabrics in the Chinese Mainland increased
by 16% and 9% respectively in 2003 over the previous year. We were ahead
of the industry growth with yarns and fabrics production increased by 30%

and 11% respectively over the same period.

The mainland meat industry currently enjoys a stable annual growth rate of
3% to 5% in consumption. Pork consumption per capita in China is still very
low on international scale. improving living standards in China will boost pork
consumption and narrow the gap with more developed countries.
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Keung Chi Wang, Qiac

. Shibo, Kwong Man Him,
R Lau Pak Shing, Yan Biao

Front row from the left:
Chen Shulin, Song Lin

in Hong Kong, the overall retail environment improved substantially towards
the end of last year due to relaxation on Chinese Mainland individual travelers
and the wealth effect from improvement in property and stock markets. Retail
sales declined 2.3% for the full year of 2003 but rebounded 5.3% in the final
quarter. Supermarket sales and department store sales decreased by 1.0%
and 2.9% respectively in 2003 over the previous year. For livestock
consumption, locally produced and imported live pigs and cattle amounted to
about 2,158,000 heads and 45,000 heads respectively in 2003, remaining
relatively steady over 2002.

Corporate governance
The Group is dedicated to enhancing its corporate governance standard and
special efforts were made last year to strengthen the efficiency of the Board,
improve internal control mechanism and increase financial transparency. Various
committees are present to carry out advisory and supervisory functions.
Summarized below are the major corporate governance initiatives adopted by
the Group last year.
°  The Compensation Committee, members of which include all independent
Non-Executive Directors and the Director responsible for the Group’s human
resources function, was established last year to ensure the implementation

of a transparent and fair remuneration system for directors.

FRE R HRAAE China Resources Enterprise, Limited
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o The Nomination Committee, comprised all Independent Non-Executive
Directors, was also set up last year to develop a formal and transparent
procedure for the appointment and re-appointment of directors.

o A “Corporate Governance Standards and Objectives” Handbook with
details covering the responsibilities of Board members, their functions, the
structure of the Board as well as the Group's corporate governance policy
was distributed to all senior staff and released on the corporate website

for public access.

o A Balanced Score Card (BSC) management system was intreduced to align
our performance measurement system with our corporate missions and

strategies.

Since November 2002, the Group has been voluntarily producing quarterly
financial and operational review. We are the first conglomerate company among
the constituent stocks in the Hang Seng Index to initiate such a move, well
before the Hong Kong Stock Exchange making it a recommended best practice
for main board issuers in the proposed Code of Corporate Governance Practices

released in January 2004,

During the year, Board meetings were held on average more than once a
month enabling members to participate in key decision-making process of the
Group. While independent view from the Board is increasingly emphasized
nowadays, average attendance of the Group’s Independent Non-Executive
Directors stood over 90% last year, showing that the Group's major decisions

went through balanced yet independent perspectives.

The Group’s distinguished efforts in promoting good corporate governance
have been highly commented by the financial community. It was named the
second Best Corporate Governance company in the Hong Kong/China category
and the sixth among corporations in leading emerging markets by a corporate
governance poll arganized by Euromoney Magazine in 2003. The Group was
also rated China's Most Improved Corporate Governance company in the Best-
Managed Companies Award run by Asiamoney Magazine in its December 2003/
January 2004 issue.

The Group strongly believes that good corporate governance practices together
with fair disclosure is essential to enhance its accountability and transparency.
We will continue to take on the challenges in accomplishing better corporate
governance and promote this as part of our corporate culture.




FEHE Chairman’s Statement

REERF
FEEELEFHERSHARGEERTYMHE
MEVER - SERBUNSREEE  NEFE
BEFGH  BIHBARTENT - WER - UR
ERURERFRETINS R LEREERSS
3 HHEBAONESEEUE250USITE
SH -

FEBTEHHORBEIEEENERER A&
ERERTREAEENEZE - BEEFH
Institutional Investor Research GroupFTiEFTHI3E
T AERERESLRETATIMNEEEPH
[REREEMERIRICEEBESRBE] e
¥ TESWEAEEBLRPARDMNGS
EEPNIRETHAEREARE|GECE - b
EIE R A EERTEERERRFYR
B o

HEEE
EFIBHIFALMAMET ARABEREE
L - AEEANRREHLBRTHEY - &
LERATEEELIEM  FEEDBER2 B
REEENERARBYIRERREEE  AIRK
SEHEFPURMENET -

AREEFRDBEEENRSBIEABEN L
o EFERASEET-REAREBEERER
2RI [ERBR) 2EFR/ETE  BHAET
AEER P2 ERE ) ERSHE - It
Sh AEENZHE TEEEY  BEEETEY
ERNEARERE T ) SEEUBERME

CEREERARTEUALGABREEEERE
IREVETIRITES - AEBHER  REUR
BEAG HINEHELEEER -

Investor relations

The Group continued to engage in frequent and open communication with
the financial community and the media last year. Top management along with
senior management of different business units met with more than 410 fund
managers and 250 analysts last year in the forms of one-on-one meetings,
visits to our supermarket outlets, brewery plants and logistics operations as

well as presentation at conferences arranged by financial institutions.

The Group's on-going efforts in encouraging two-way communication with
investors have won it a good name for investor relations. In a survey conducted
last year by the Institutional Investor Research Group, the Group was named
the “Best Company IR”and the “Most Improved IR" among conglomerates in
Asia by the Buy-side and the "Most Improved IR" among companies in Hong
Kong and the “Most Improved IR” among conglomerates in Asia by the Sell-
side. These awards will continue to motivate the Group to step up its initiatives

in sustaining a two-way communication with investors and the media.

Social responsibility

The outbreak of SARS last year has raised public awareness and knowledge of
hygiene and health. With businesses such as food distribution and
supermarkets, which are closely related to the daily lives of the public, the
Group had exercised extreme caution and prevention to ensure the hygiene of
our products and the shopping environment. It reflects our care for our

customers and our communities.

There was a substantial increase in our cash donations to charitable
organizations last year. In particular, the Group participated in the Project Hope
School program and sponsored the construction of a primary school in Jiangxi
Province through China Resources Vanguard Co., Ltd. (“CR Vanguard”) in
November to enable children there to obtain education. Moreover, the Group
supported a number of charity events, including the Fifth Challenging 12-
Hours Charity Marathon, organized by Sowers Action, Trailwalker by Oxfam
Hong Kong and East China Flood Relief Program launched by Ming Pao
Newspaper Limited. It is the Group’s commitment to customers, shareholders
and employees to improve the lives of the society.

China Resources Enterprise, Limited

L EL AR

1



ZHa%AM 27 China Resources Enterprise, Limited

EERE Chairman's Statement

A&

REAEEAEBERNEHSAE  FAEEDHE
GEE - BREMER B ER T ISR
B o AEENBRME  WANRABERSD
B o {TEMEENT - AEENRRINTRE
WEBTEREFARANMHRET S - UEE
BEEURAENIEE T ENEE - BELEE
MNTEFPDHEEN - AREERMREENH
BExBrmnnENREE  BEEEFITE
BoEEER -

ER—ENE  FRENBATSEREERRE
MEERGE BTSN - aRTR R
BR - FPHIME EREFREEIEWTER
FLREEZHIORT - AEENBAMISER
FRANEEEURKA NG - AT 2REENT
RNBRES - KR_TT=F  MHREERE
RENETF  FEEZNEEASNHR—IE-
EHHEBNEEEFEEMNEL  BERE
A FEREY  IRERERNETINEE
% - EAEERRERINEEEFT A%
ERRFHHBERESE L—B® - TiE(t
afHRER  SEERERERPNEER A
BRIERETRERE - URABETISITER
Y TRRE o

—EEMEZR - FRENBERSENT S
SERMHBEROFEERRITILA RTHE -
FRZAREERSERE  MARENRERR
BRBEETO%ER - REERETENEAR
SEAERMMIEBEERNNRGET - ERAEAER
MEBREMREERME - BEERIL A
E - PEHERIESRACER AREBRISHE
B EEBTEN D HEE -

EETRMALE  AEHBERNE RS
RIFFNEERE - WEEFDT RS ST
g - BIRA] SRR SI B HREEE - R
- AREHBBRBETEE AR SE
B EMESmEERE -

Prospects

Chinese Mainland is at the heart of our growth and the Group has been
strategically building up presence in this important market. Our supermarket,
brewery and textile operations are now among the leading players in their
respective industries. Our food operation alsc expanded into the mainland
meat market last year to capture the opportunities in abattoir and meat
processing business. With a retail-led distribution model, the Group has
increasing exposure to the mainland and Hong Kong consumer market. This

would drive the overall development of the Group.

In particular, our supermarket business has built up a significant market presence
over a period of just two years. Whilst the market is still expanding rapidly,
over the medium term, the focus of growth is likely to shift away from the
major cities into the second and third-tier cities. Our superstore format has the
flexibility and cost efficiency to succeed in these cities. In 2003, the first year
after acquisition of CR Vanguard, our focus was placed on organizational
realignment. We revamped nearly the entire management team, blending local
and international expertise, and entrusted them with our national vision. This
year, with a much stronger and energized team in place, we will look for
business optimization, including strengthening our supply chain, developing
long term relationship with suppliers, building model stores for future expansicn

and establishing a respectable supermarket brand.

In March 2004, our brewery business entered into a conditional agreement
with the major shareholder of Zhejiang Qianpi Group Company Limited to
reorganize the company into a joint venture company, whereby our brewery
business will have 70% equity interests. This joint venture not only can
strengthen our leading position in the mainland brewing industry but also
expand our geographical coverage to the Eastern part of the Chinese Mainland.
We now have a more integrated distribution network with breweries in the
North Eastern, South Western, Central and Eastern region.

The elimination of all import quotas on textile products by the end of 2004
associated with China’s entry to the WTO will boost the potential of the
mainland textile market but that may also lead to & concurrent surge in
protective trade measures. Nevertheless, we are aiming for higher cperational
efficiency by centralizing management functions and technology upgrade.
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The Group has accelerated its investments in the Chinese Mainland as planned.
For the first time, the Group's revenue from the mainland exceeded that of
Hong Kong, accounting for 47.5% of the total revenue for the period under
review, compared with 42.4% during the year ended 31 December 2002. As
the retail and brewery operations bore the brunt of the SARS outbreak, the
proportion of profit before tax from the mainland decreased from 29.5% to
25.8%.

Chinese Mainland is playing an increasingly important role in the global
economy. With the continuous economic growth, low interest rate environment
and favorable demographics, its consumer market is thriving. At the same
time, the closer economic partnership between the Chinese Mainland and the
territory as well as the influx of mainland tourists following the relaxation of
individual travelers have stimulated Hong Kong's economy and improved
consumer sentiment. With our unigue business model, prudent strategy
execution and strong financial position, we are optimistic about the prospects
for further growth.

Employees

As at 31 December 2003, excluding its associates and a jointly controlled entity,
the Group employed approximately 80,000 people, of which approximately
97% were employed in the Chinese Mainland, with the remaining
predominantly in Hong Kong. We offer ongoing training courses and workshops
on diverse topics to our employees to enhance both their career and personal
development, sometimes in conjunction with the training programs of our
parent company. The Group’s employees are remunerated according to the
nature of job, individual performance and market trends with built-in merit
components, paid in the form of cash bonuses and share options. Details of
the share option scheme are described in the Report of the Directors.

Appreciation

2003 was an exceptionally challenging year characterized by economic and
political uncertainties. Yet, we have emerged stronger and more united. On
behalf of the Board of Directors, | would like to extend our appreciation towards

our staff for their dedication and commitment.

NING GAONING
Chairman

Hong Kong, 7 April 2004
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Turnover for the year ended 31 December 2003 was HK$12,565.3 million, an increase of 19.7%
over last year. Net profit before corporate interest and expenses for the year ended 31 December
2003 was HK$424.1 million, an increase of 47.6% over last year.

The increase in net profit for the year was mainly attributable to the sharing ¢f a gain from the
disposal of our interest, held through a jointly controlled entity, in the aviation fuel facility at the
Hong Kong International Airport but it was partly offset by a decline in profit contribution from the

refined oil distribution segment.

Owing to the US/Irag war and the uncertainty over oil supply by OPEC, world oil prices were
extremely volatile during the year under review. Compared to last year, the overall sales volume of
the refined oil distribution business reduced by 3.1% and gross profit margin decreased by 1.1
percentage point. The sluggish economy in Hong Kong and more entrants into the oil distribution
business caused the decline in both sales volume and gross profit margin of our diesel cil operation.
Competition in the fuel oil market in the Chinese Mainland also decreased the sales volume and
gross profit margin of our fuel oil trading business. Although the outbreak of SARS disrupted the
demand for aviation fuel, the Group was able to secure contracts to supply fuel to more airlines. As
a result, the sales volume of aviation fuel increased by 18% and gross profit margin increased by

2 percentage points.

Petrol and LPG stations in Hong Kong and the Chinese Mainland reported an increase of 12.2% in
turnover but flat earnings. Sales volume of LPG at our Hong Kong stations grew by 7.5%. High
LPG cost and mismatch in the price-fixing mechanism had affected profitability. The adverse impact
was particularly severe in the first quarter of 2003 but improvement was recorded in the second
half of the year when the LPG selling prices was increased in August 2003.
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The chemical operation reported a strong growth in sales volume which translated into a 33.9% increase
in turnover and a 17.7% increase in operating profit before corporate interest and expenses over 2002.
The Group will continue to enhance its distribution channel of chemical products in the Eastern and
Southern China.

While emphasising on its retail-led strategy, the Group will continue to seek opportunities for growth
potential in the petroleum and chemical distribution business. To tap the growing demand for piped
gas in the Chinese Mainland, the Group established a joint venture with the municipal government of
Suzhou in August 2003 to distribute and supply piped gas in Suzhou New District. The Group has 70%
interests in the joint venture.

The Group anticipates that the world crude oil price will be stabilised in the near future but at a relatively
high level. The Group will continue to take prudent measures to mitigate the impact of the volatile oil
price to the business.

L 14 Eaval China Resources Enterprise, Limited
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The retail operation achieved a marked improvement in the second half of the year. Turnover
increased from HK$4,303.6 million in the first half of the year to HK$5,523.5 million in the latter
half of the year and net loss before corporate interest and expenses reduced by 88.8% as compared
with the first half of the year. For the year ended 31 December 2003, the Group’s retail operation
reported a turnover of HK$9,827.1 million, an increase of 50.5% over last year and a net loss
before corporate interest and expenses of HK$98.8 million against a profit of HK$100.0 million in

last year.

The retail industry remains competitive in Hong Kong and the Chinese Mainland. Retailers persistently
offered discount sales to sustain market share and resulted in a decline in gross profit. It is anticipated
that the Chinese Mainland’s supermarket business will continue to undergo consolidation. Market
players aim to improve their gross profit margins with the synergies and economies of scale created

by acquisition and expansion of market share.

Supermarket

Turnover for the year ended 31 December 2003 was HK$7,880.7 million, an increase of 72.5%
over last year. Net loss before corporate interest and expenses for the year 2003 was HK$106.5
million as compared to a profit of HK$65.7 million in last year. Despite a heavy loss of HK$66.1
million reported in the first half of 2003, the net loss was reduced by 38.9% to HK$40.4 million in
the second half of the year. The loss in the first half of the year was mainly caused by the outbreak
of SARS and the high cost base caused by the rapid expansion in 2002.
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Our rapidly growing retail
business, led by our
supermarket operation,
underpins our unigue retail-
led distribution model and
enjoys multiple synergies
from our customer-driven
supply-chain businesses,
including food and beverage
as well as textile.
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The significant increase in turnover was mainly attributable to a full year consolidation of turnover
of CR Vanguard, as well as the increase in number of stores in 2003. In October 2003, the Group
increased its interest in BRE BT AR 2 7 Suguo Supermarket Co., Ltd (“Suguo Supermarket”),
which led to the consclidation of the company’s results into the Group. The consolidation of the
Suguo Supermarket’s results also contributed to the growth in turnover of the Group.

Besides the re-branding program, the new management team also initiated a number of measures
in the second half of the year to enhance the efficiency of the supply chain, reduce staff costs and
rentals, as well as revamp store formats. The program and measures generated favorable results
and, with a new supplier rebate system, there was a considerable increase in promation income
and volume discount. Owing to the marked improvement in operation efficiency, the supermarket
operation reduced the net loss to approximately HK$40.4 million in the second half of the year.

Earnings before interest, tax, depreciation and amortisation (“EBITDA") of the supermarket operation
attributable to the Group for 2003 amounted to HK$98.1 million, of which HK$45.1 million was
contributed by the newly acquired Suguo Supermarket. EBITDA reported in the second half of the
year amounted to HK$108.4 million, representing an increase of HK$118.7 million over the first
half of 2003.
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The Group currently operates approximately 1,623 stores in Hong Kong and the Chinese Mainland,
which includes 415 traditional supermarkets, 191 convenient stores, 94 superstores, 18 hypermarkets
and 905 franchised stores. According to the statistics promulgated by the Ministry of Commerce
of the People’s Republic of China, the supermarket business of the Group was the second largest
chain operator in the Chinese Mainland in terms of turnover for the year under review.

The Group has committed more resources to ensure sufficient logistics support. In July 2003, the
Group acquired an established logistics business from its controlling shareholder and integrated it
with the existing godown business. The distribution centre at Pinghu, Shenzhen, commenced
operation in September 2003 and provided logistics support to the Group's hypermarkets and
superstores in the Southern China region.

The Group will continue to improve the profitability of its Chinese Mainland retail operation through
enhancement of operation efficiency. Together with the re-branding program and the efforts to

revamp the store format, we are confident that we will strengthen our competence in the business.

Brand-fashion distribution

Turnover for the year ended 31 December 2003 was HK$1,008.0 million, an increase of 12.9%
over last year. Net loss before corporate interest and expenses for the year ended 31 December
2003 was HK$18.9 million, as compared to net profit of HK$4.5 million last year.
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Turnover growth was mainly driven by store expansion during the year. The operation reduced the
net loss to HK$2.4 million in the second half of the year from HK$16.5 million in the first half. The
significant decrease of net loss in the second half was mainly due to the rebound of retail sales
from the recovery of SARS in the major Chinese Mainland cities.

Turnover of the “Esprit” brand, distributed by the Group’s 51% owned subsidiary, was
HK$673.9 million, representing an increase of 11% over last year. The growth was mainly attributable

to same store growth as well as an addition of 20 self-operated stores during the year.

As at the end of December 2003, the Group distributes 15 international brands through
227 self-operated and 479 franchised boutiques at designated cities in the Chinese Mainland.
Distributions of certain brands with low profitability were ceased during the year.

The Group will continue to strengthen its distribution network and take prudent measures to
improve the profitability of each brand under its portfolio.

Hong Kong Retail

Turnover for the year ended 31 December 2003 was HK$937 .4 million, representing a decrease of
11.9% over last year. Net profit before corporate interest and expenses for the year ended 31
December 2003 was HK3$26.7 million, representing a decrease of 10.1% over last year.
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The Group currently operates a chain of retail stores in Hong Kong under the name of Chinese Arts
& Crafts Stores R, CRC Department Stores BB & and CR Care Stores ZHE . As at the end
of December 2003, the Group operates 5 Chinese Arts & Crafts Stores F2%, 2 CRC Department
Stores S &E and 27 CR Care Stores ZEFHE.

The decrease in turnover and net profit was mainly attributable to the sluggish economy and
outbreak of SARS in the first half of 2003. However, the closure sales of CRC Department Stores
ZEHEE at Argyle Centre and Henessey Road during the year helped to reduce the decrease in
turnover. CR Care Stores ZE B E reported an increase in turnover during the year. The increase
was stimulated by the growth in public health consciousness brought by the outbreak of SARS.
There was also addition of new stores during the year. In the last two quarters of 2003, performance
of Chinese Arts & Crafts Stores F & resumed to normal level following the recovery from SARS,
with turnover increased by 25.0% compared to the previous six months. The Group took a number
of cost cutting measures on marketing and staffing expenses during the year in order to improve

the profitability.

The Group will continue to expand the business of CR Care Stores #EHE as public health
consciousness continues to grow. In order to maximise the synergies among our business, the
Group is planning to open CR Care Stores 2B E in our existing supermarkets. it will optimise the
mix and variety of the products in our supermarkets for customers.

FERERARDE China Resources Enterprise, Limited
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Turnover and net profit before corporate interest and expenses for the year ended 31 December
2003 was HK$4,801.5 million and HK$339.9 million respectively. Both remained relatively stable
compared to last year.

Although the restaurant and catering industry in Hong Kong was adversely affected by the outbreak
of SARS, the Group made a considerable effort to promote the “Ng Fung” brand of high guality
fresh meat during the year. As a result, turnover of livestock distribution and frozen food trading
grew by 1.1% and 13.3% respectively for the year.

For marine fishing and aquatic products processing, its operating profit increased by 188.8% over
last year. This was mainly attributable to the effort taken to explore more high quality fishing
grounds and to enhance fishing fleet capability, which resulted in growth of 13.6% of total catches
and enrichment in catches assortment.

The ice-cream business under the food production and processing also maintained its strong growth
in turnover which was 21.0% over the previous year.

In order to maximise the synergies among our business and to integrate the food operations with
our supermarket business, the Group will continue to expand into the meat processing business in
the Chinese Mainland. The meat processing centre in Shanghai is under construction and is expected
to commence operation in early 2005. The Group also entered into a principle agreement for its
meat processing project in Shenzhen in September 2003.
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Ng Fung Hong is currently
the single largest supplier to
our supermarkets in Hong
Kong with products
including fresh meats, fruits,
dumplings, canned food,
rice and many other staples.
it is pursuing opportunities
to further expansion into
the meat market in the
Chinese Mainland.
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Snow, our national beer brand
originated in Northeastern
China, was introduced to our
supermarket stores in late
2003 to give it a broader
distribution network and to
capitalize on the vast growth
potential from the more
affluent consumers in the
Southern China region.
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For the year ended 31 December 2003, the operation reported a turnover of HK$3,950.2 million, representing an increase of 5.7 % over
last year and net profit before corporate interest and expenses of HK$98.2 million, representing an increase of 9.4% over last year.

Increase in turnover was mainly driven by the growth in sales volume of both the beer and purified water. Sales volume for beer and
purified water amounted to 2,532,194 kilolitres and 369,771 kilolitres respectively, representing an increase of 8.0% and 32.2%
over the previous year. Excluding the newly acquired breweries, the Group recorded an organic growth of approximately 4.8% in
beer sales volume for the year under review. The increase in profit contribution from the operation was partly attributable to the
improved performance of purified water as well as the strong earnings growth in Shenyang and Sichuan breweries. In addition, there
was a gain from disposal of fand in Tianjin brewery. Owing 1o more stringent control on material cost, average gross margin for the
beer operation remained stable compared to last year. Stimulated by the increase in sales of large-size bottled purified water in
Shenzhen, the performance of the purified water operation was improved and resulted in a steady increase in net profit for the year
under review. As a result of a successful strategy to promote “Snow” as a national brand of our beer, the sales volume of the brand
increased by 48.0% over the previous year reaching 653,872 kilolitres and represented 25.8% of the total beer sales volume.

During the year, the brewery operation consolidated its interests in several breweries by acquiring the minority interests, including 10%
equity interests in S HEBEEE R 2R China Resources (Jilin) Brewery Co., Ltd, and 30% equity interests in all FUEZE HBESR AR
China Resources (Wuhan) Breweries Company Limited, FUZE MR BB E R A F China Resources (Wuhan) Dongxihu Breweries
Company Limited and EUEEE 87T BRE AR 2 7] China Resources (Wuhan) Xing Yin Ge Breweries Company Limited . The Group also
acquired 100% equity interests in 1t REEBEIEE AR 2T China Resources (Beijing) Brewery Co., Ltd. As at 31 December 2003, the
Group operated a total number of 29 breweries with an annual production capacity of approximately 4.2 million kilolitres. The Group is
currently ranked the second largest brewer in the Chinese Mainland in terms of sales volume.

In March 2004, the beverage operation entered in a conditional agreement with the majority shareholder of Zhejiang Qianpi Group
Company Limited to reorganise the company into a joint venture company, whereby our brewery business will have 70% equity
interest. With this new company, the Group can strengthen its leading position in the brewing industry by bringing our production
capacity to 4.7 million kilolitres and expand its geographical coverage to the Eastern China region. Apart from acquisition, the Group
will continue to emphasise on brand development and expand its market coverage in the Chinese Mainland.

416, X HR2 A China Resources Enterprise, Limited
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Turnover for the year ended 31 December 2003 was HK$3,201.8 million, representing an increase
of 27.0% over last year. Net profit before corporate interest and expenses for the year ended
31 December 2003 was HK$165.9 million, compared to a net profit of HK$162.8 million in the
previous year.

Despite the surge in cotton price and fluctuation of the price for garment quota in the year under
review, the Group managed to record a satisfactory result because of effective cost control measures
as well as contribution from the newly acquired textile plants. However, the Group anticipates the
fluctuation of cotton price and garment quota may affect the textile business and, therefore, will
take proactive measures to mitigate the effects.

During the year, the Group successfully acquired 51% equity interest in ZHIRERMNFR AT
China Resources Jinhua Co. Ltd., a company listed on the Shenzhen Stock Exchange, and 100%
equity interest in FEIBEB A £ EEE 2 5 Nantong China Resources Dashen Textiles Co., Ltd,
We also bought an additional 24% equity interest in BRI ZE L4 B 2 7] Jinan Hua Feng Textile
Co., Ltd., bringing our shareholding to 64%.

The Group is'making & satisfactory progress in the technology upgrade programme. As at
31 December 2003, majority of the old machines was replaced by the updated models. Testing
and operation of the new machines have commenced in early 2004. The technology upgrade
programme is expected to be finished by late 2004. In order to improve profitability, the Group will
continue to enrich and enhance its product mix and quality.
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Exclusive private-tabel
merchandise will form a major
part of the assortment in our
supermarket stores. Casual
wear and apparel as well as
daily necessities are being
integrated into our supply
chain to maximize synergies
between our businesses.
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Turnover for the year ended 31 December 2003 was HK$279.9 million, representing a decrease of 21.7% from last year. Net
profit before corporate interest and expenses for the year ended 31 Décember 2003 was HK$278.7 million, compared to a

net profit of HK$152.2 million in last year.

Rental properties
For the year ended 31 December 2003, the Group’s rental properties segment, which comprised office, retail and industrial
premises, reported a turnover and a net profit before corporate interest and expenses of HK$258.1 million and HK$237.7

million respectively, representing a decrease of 9.9% and an increase of 69.9% from last year.

The reduction of turnover was mainly attributable to the reduction of rental income from Argyle Centre during the renovation
period and certain rental concessions granted to tenants affected by SARS. Average occupancy rate of retail premises for the year
under review maintained at high level of 92.5%. Renovation work for the Group’s retail space at Argyle Centre was completed by
the end of September 2003. The refurbished property was renamed as “BX BT " with approximately 98% leased out. Despite
the reduction of rental income, the operation reported an increase in net profit. The change of Argyle Centre from a fixed asset for
own use to an investment property resulted a decrease in deferred tax liabilities. Excluding the effects of a revaluation deficit
recorded in 2002 and the deferred tax credit adjustment, the net profit for the vear reduced by 17.7% as compared to last year.

Property development

The Group's Hong Kong property development segment, which included its 55% interests in the Villa Esplanada project, recorded
a turnover of HK$21.8 million (2002: HK$70.8 million) and a net profit before corporate interest and expenses of HK$41.0 million
(2002: HK$12.3 million) for the year ended 31 December 2003. The project was completed with all residential units substantially
sold in prior years. As at end of December 2003, 282 car parks were left unsold, of which over 85% were leased out.



(S S 2 e St Sy 35 )]

[ INvESTMENTS AND OTHERS )

FREHHESN  Management Discussion and Analysis 7 S
v/ \\,

“ >

BEZZTZ=F12A=+ GHBELELE SBHAAF
—HALEE AEEHNEE  BIERI13%-
REMEBEEEETEL

180,000,0007T (Z BT =& : EEMH
JBH518,400,0007T) » REtA REREEUZEHE S H
RENAMERERANANAE AEHEEE  ARFRRZE
367,600,000 (Z8F - ZTZFLARVEBEERRE

F : #%410,700,0007T) ° DIREPRE - DIRBEHE
BLER -
=gii=¢1-]

REBHEAE HIT Investments
Limited B910% 125 - EE R
ERMRKEERERE8%E

For the year ended 31 December 2003, the turnover was HK$180.0 million (2002: HK$518.4 million),
and the net profit before corporate interest and expenses was HK$367.6 million (2002:
HK$410.7 million).

Container terminal
The Group has a 10% interests in HIT Investments Limited. The Hong Kong and Yantian deepwater
port operations reported combined throughput growth of 8% and EBIT growth of 13%.

Building materials
In line with the Group’s retail-led distribution strategy, the ready mixed concrete cperations were

successfully spun off by way of a distribution in specie to the shareholders in July 2003.

F L ENE RS China Resources Enterprise, Limited
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Capital and funding

The Group’s policy is to centralize surplus fund and funding requirements to
achieve better treasury control and lower cost of funds. As at 31 December
2003, the Group's consolidated cash and cash equivalent amounted
to HK$3,787 million. The Group’s borrowings as at 31 December 2003
were HK$6,643 million with HK$2,458 million payable within 1 year,
HK$4,116 million within 2 to 5 years and HK$69 million after 5 years. Committed
borrowing facilities available to the Group, but not drawn as at 31 December
2003, amounted to HK$1,500 million. Except for the U$$230 million convertible
guaranteed bonds, all the borrowings are subject to floating rates.

Calculated on the basis of the Group’s net borrowings over the shareholders’
funds and minority interests, the Group’s gearing ratio was approximately
16.5% (2002: 9.1%). The increase in gearing ratio was mainly attributable to
the acquisition of businesses with higher gearing ratio as well as the increase

in purchase of raw materials by our textiles segment.

As of 31 December 2003, 42% of the Group’s cash deposit balances were
held in Hong Kong dollars, 40% in Renminbi and 17% in US doliars. 35% of
the Group's borrowings were denominated in US dollars and 39% in Renminbi
with the remainder in Hong Kong dollars. In order to limit the exposure to the
fluctuations in foreign currency rates and interest rates, the Group entered
into certain forward contracts and interest rate swaps to hedge for part of

its borrowing.

With a solid base of recurrent income and adequate committed banking
facilities, the Group has sufficient financial resources to cope with the investment

needs.
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Capital expenditure

The Group spent HK$2,335.4 million on capital expenditure during the year
2003. Additions to fixed assets amounted to HK$1,788.2 million. The Group
incurred MK$547.2 million for new acquisitions in retail, food, textile and
beverage, as part of our retail-led distribution strategy. Capital expenditure
was primarily financed by internally generated funds from operations.

Pledge of assets

As at 31 December 2003, fixed assets with net book value of HK$357.8 million
(2002: HK$466.4 million) are pledged for short-term loans in the sum of
HK$256.7 million (2002: pledged for short-term loans of HK$370.6 million)
and long term loans in the sum of HK$56.4 million (2002: Nil).

Contingent liabilities
The Group does not have any material contingent liabilities as at 31 December 2003.

SONG LIN
Deputy Chairman and Managing Director

Hong Kong, 7 April 2004
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MR. NING GAONING, aged 45

was appointed the Chairman in 1999. He is the Vice Chairman and
President of China Resources (Holdings) Company Limited, President of
China Resources National Corporation, Chairman of thna Resources
Land Limited and China Resources Peoples Telephone Company Limited.
Mr. Ning holds a Bachelor of Arts degree in Economics from the Shandong
University in China and a Master of Business Administration degree in
Finance from the University of Pittsburgh in the United States. He holds
directorship in a number of companies including China Resources Power
Heldings Company Limited, China Resources Logic Limited, China
Resources Cement Holdings Limited, BOC International Holdings Limited,
SABMIiller plc and HIT Investments Limited.

MR. SONG LIN, aged 47

. was appointed Deputy Chairman and Managing Director of the Group

in November 2001. He is also a Vice President and an Executive Director
of China Resources (Holdings) Company Limited and China Resources
National Corporation, Chairman of China Resources Power Holdings
Company Limited as well as China Resources Logic Limited. Mr. Song
has over 10 years of experience in the area of corporate mergers and
acquisitions and is currently responsible for the overall business and
strategic planning of the Group’s business. Mr. Song holds a Bachelor's
degree in Mechanics from the University of Tong Ji in Shanghai, China.
He joined China Resources (Holdings) Company Limited since 1985 and
was the Chairman of China Resources Development & Investment Co.,
Ltd, the investment arm of China Resources (Holdings) Company Limited,
responsible for its corporate development and investments in both Hong

Kong and the mainland.

MR. CHEN SHULIN, aged 50

has been an Executive Director since December 1998 and was appointed
Deputy Managing Director of the Group in November 2001. He is also
the Chairman of Ng Fung Hong Limited and China Resources Light
Industries & Textiles (Holdings) Company Limited, a Director and Vice
President of China Resources (Holdings) Company Limited as well as a
Director of China Resources National Corporation. He obtained his
Bachelor's degree from Beijing Foreign Languages Institute, China and a
Master’s degree in Business Administration from Victoria University, New
Zealand. Prior to joining Ng Fung Hong Limited, he worked as a senior
official in the MOFTEC and as a commercial attache in Australia and
New Zealand. He was also named Deputy General Manager in the
Investment and Development Department of China Resources (Holdings)
Company Limited and Managing Director of a subsidiary of China
Resources (Holdings) Company Limited in Thailand. He has substantial
experience in strategic planning, business development and investment.
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MR. QIAO SHIBO, aged 49
has been an Executive Director since July 2001 and was appointed Deputy
Managing Director of the Group in November 2001. He is a Director

| and Vice President of China Resources (Holdings) Company Limited and

a Director of China Resources National Corporation. Mr. Qiao is also the
Chairman of China Resources Cement Holdings Limited. At present, he
is responsible for the business and strategic planning of the Group's
petroleum and chemical distribution business. Mr. Qiao holds a Bachelor's
degree in Chinese Language from the Jilin University, China.

MR. YAN BIAQ, aged 42

has been an Executive Director of the Group since 1994 and is currently a
Deputy Managing Director of the Group. Mr. Yan is a Director of China
Resources (Holdings) Company Limited and China Resources National
Corporation as well as an Executive Director of China Resources Land
Limited. Mr. Yan is currently responsible for the overall strategic planning
and development of the Group's brewery, brand fashion distribution, Hong
Kong retailing and property businesses. He has a Bachelor of Laws degree
from the Beijing University in China and a Master of Business Administration
degree from the University of San Francisco in the United States.

MR. KEUNG CHI WANG, RALPH, aged 48

has been appointed as Group Finance Director since 1996 and was
appointed Deputy Managing Director in May 2000. He is also a Non-
Executive Director of China Resources Land Limited and China Resources
Cement Holdings Limited. Mr. Keung graduated from the Hong Kong
Polytechnic (now known as Hong Kong Polytechnic University) and is a
fellow member of the Association of Chartered Certified Accountants
and an associate of the Hong Kong Society of Accountants. He has over
20 years of experience in auditing, accounting and corporate finance.
Mr. Keung is also a Director of HIT Investments Limited. He joined the
Group in September 1994,

MR. LAU PAK SHING, aged 54
has been an Executive Director since 1997. He is also an Executive Director

~ of China Resources Land Limited. Mr. Lau graduated from the Hong

Kong Baptist College (now known as Hong Kong Baptist University) and
is a fellow member of the Association of Chartered Certified Accountants
and an associate of the Hong Kong Society of Accountants. Mr. Lau has
over 28 years of experience in auditing, accounting, corporate finance,
property, godown and cold storage businesses. Mr. Lau has been the
Chairman of the Executive Committee of Hong Kong Cold Storage
Merchants Association Limited for many years. He is currently in charge
of the Group’s Hong Kong Property Division and logistics business. Mr.
Lau joined the Group in January 1994.
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MR. WANG QUN, aged 47

was appointed an Executive Director in January 2000. He is a Director of
China Resources {Holdings) Limited and China Resources National
Corporation as well as an Executive Director of China Resources Breweries
Limited, responsible for the entire operation of the Group’s brewery
business. Mr. Wang has a Bachelor of Finance degree from the People’s
University of China. He has previously worked in the China National
Economic Committee and held key management position in @ Shenzhen
based conglomerate in China. Mr. Wang joined the Group in 1994.

MR. ZHONG YI, aged 39

was appointed an Executive Director in June 2000. He is an Executive
Director of China Resources Land Limited and is employed by China
Resources (Holdings) Limited and China Resources National Corporation.
Mr. Zhong holds a Bachelor of Engineering degree from the China
Sichuan University, a Master of Economics degree from the People's
University of China and a Master of Business Administration degree from
the University of San Francisco in the United States. Mr. Zhong joined
the Group in July 1996.

MR. KWONG MAN HIM, aged 39

joined the Group as Executive Director in February 2002. Mr. Kwong
has a Bachelor of Science degree from the University of Hong Kong and
a Master of Business Administration degree from the Chinese University
of Hong Kong. He is a registered accountant in Hong Kong and Australia
with extensive experience in equity research, merchant banking and
financial analysis. Mr. Kwang is in charge of the Group's corporate
planning and development. He also manages investor relations and teads

merger and acquisition activities.
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MR. JIANG WEI, aged 471

has been a Director since 1995. He obtained his Bachelor's degree in
International Trade and Master's degree in International Business and Finance,
both from the University of International Business and Economics in Beijing,
China. Mr. Jiang is currently a Director and Chief Financial Officer of China
Resources (Holdings) Company Limited, he is also the General Manager of its
Finance Department. He is a Non-Executive Director of China Resources Power
Holdings Company Limited, China Resources Cement Holdings Limited and
China Resources Peoples Telephone Company Limited.

MR. XIE SHENGXI, aged 42

has been a Director of the Group since August 2001. He is also a Director of
China Resources (Holdings) Company Limited and China Resources National
Corporation. Mr. Xie graduated with a Bachelor's degree in Economics from
Shanxi University of Finance and Economics and is a qualified accountant in
China. Mr. Xie has extensive experience in internal audit and financial

management.

INDEPENDENT NON-EXECUTIVE DIRECTORS

BRERF wr kTt 885 MBE  EFEN+=5
RN+ =EBETLES - FAEEHESS
B SEaablEEL - REEEE T EER
EHEEERT -

BREBiy mratig
B=—NAN\NEBETEESE - B ARFRIEEE
BRARIZEE - BEENERIL T ERETHEE
TERREERBLE -

L R¥E 8 FHKSA GBS, OBE A Fit+ - BER T+
W_TLE=F=-ARZIATES - HATEHS
AEBAEREREA - PEARBARETES
TEZEZEEZEE - TABERINTRIEAS
HERABDMREZE®XF - 2EENEES
EEMARZESE  REEERITERLR - #
HREFAEEERLAT - NEBTEZERARA
@] - Wong's International (Holdings) Limited -
PEMERMEEZRER QR ERBREERS
BRRAE] -

DR. CHAN PO FUN, PETER, /. 885, MBE, aged 82

has been a Director since 1973. He is a practicing Certified Public Accountant in
Hong Kong, has a doctorate in Offshore Petroleum Technology and Modern
Chinese Law and is an honorary fellow of the Society for Underwater Technology.

MR. HOUANG TAI NINH, aged 50

has been a Director since 1988. He is also a Director of Forcon investments
Limited. Mr. Houang obtained his Bachelor of Business Studies degree from
the Polytechnic of North Staffordshire in the United Kingdom.

DR. the Hon LI KA CHEUNG ERIC, FHKSA, GBS, OBE, JP, aged 45

has been a Director since March 2003. He is Senior Partner of Li, Tang, Chen &
Co., Certified Public Accountants. He is @ member of the Tenth National
Committee of Chinese People’s Political Consultative Conference, a member
of the Legislative Councit of the Government of the Hong Kong Special
Administrative Region and serves as Chairman of its Public Accounts Committee.
He holds directorship in a number of listed companies including Hang Seng
Bank Limited, SmarTone Telecommunications Holdings Limited, The Kowloon
Motor Bus Holdings Limited, Wong's International (Holdings) Limited, CATIC
International Holdings Limited as well as China Vanke Co., Ltd.
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MS. CHEUNG SIU LING, PANDORA, aged 41

is the Financial Controller of the Group. She holds a Master of Business
Administration degree from the University of Newcastle in the United Kingdom.
Ms. Cheung is a fellow member of the Association of Chartered Certified
Accountants and an associate member of the Hong Kong Society of
Accountants and the Certified General Accountants Association of Canada.
She previously worked with an international accounting firm for over 13 years.
Ms. Cheung joined the Group in January 2001.

MR. LAU KIN SHING, CHARLES, aged 48

is the General Manager of the Group’s Internal Audit Department. Mr. Lau
holds a Bachelor's degree in Accounting and Master's degree in Business
Administration as well as in Information System Management. He is a chartered
accountant, New Zealand, Australian FCPA, a Canadian Certified General
Accountant and U.S. Certified Internal Auditor. He has extensive experience in
internal auditing, financial management and operations review. Mr. Lau joined
the Group in February 2000.

MS. LIVASIRI, ANKANA, aged 45

is Head Legal Advisor of the Group’s Legal and Secretarial Department. She is
a solicitor and holds a Bachelor of Laws degree from the University of Hong
Kong. Ms. Livasiri joined the Group in January 2000.

HEAD OF BUSINESSS UNITS
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MR. CHEN LANG, aged 38

is currently the Vice Chairman and Chief Executive Officer of China Resources
Vanguard Co., Ltd. He is also a Director of China Resources (Holdings) Company
Limited. Mr. Chen holds a Bachelor of Economics degree from Anhui University,
China and a Master of Business Administration degree from ihe University of
San Francisco in the United States. Mr. Chen joined China Resources (Holdings)
Company Limited in 1989. He was the Vice Chairman and Chief Executive
Officer of China Resources Logic Limited. Prior to that, he was the General
Manager of China Resources Development and Investment Co., Ltd and was
in charge of a number of substantial investments in Canada and Thailand of
China Resources (Holdings) Company Limited.

MR. FU CHUNY]I, aged 51

is currently the Managing Director of China Resources Light industries & Textiles
(Holdings) Company Limited. He is also a Director of China Resources (Holdings)
Company Limited. Mr. Fu graduated from the University of Suzhou, China (formerly
known as Suzhou Silk Production Technology College ) with a specialty in Silk
Weaving. He is also a Senior Economist. Prior to joining China Resources (Holdings)
Company Limited, Mr. Fu worked for Heilongjiang Textiles Import & Export
Corporation for over ten years. He has extensive experience in the textile industry.
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Ms. GUO JINQING, aged 38

has been the Managing Director of Ng Fung Hong Limited since 2001. She
joined Ng Fung Hong Limited in 1991 and assumed the role of Deputy Managing
Director in 1996. Ms. Guo holds a Bachelor’s degree in Economics from the
University of International Business and Economics in China and a Master of
Business Administration degree from Murdoch University in Australia. She has

substantial experience in trading and corporate management.

MR. TANG XU DONG, aged 44

is currently the General Manager of China Resources Retail (Group) Company
Limited as well as the Chief Executive Officer of CRE Esprit Limited, a joint
venture between the Group and Esprit Holdings Limited, specializing in the
distribution of apparel, fashion accessories and cosmetics. Mr. Tang holds a
Bachelor of Business degree from the Liaoning University in China and a Master
of Economics degree from the People’s University of China. Prior to joining the
Group in November 1997, Mr. Tang worked for the CITIC Group, responsible
for the establishment of a joint venture that was engaged in the sole distribution
of a well-known leather products label in China. He is also @ member of the
Shanghai Changning District’s Chinese People's Political Consultative

Committee.

MR. ZHU DAN, aged 42

was appointed President of China Resources Petrochems {Group) Company
Limited in July 2001. He holds a Bachelor of Economics degree from the
University of International Business and Economics in China and has nearly 20
years of corporate management experience in the area of petroleum and
chemicals trading and distribution. Mr. Zhu joined China Resources Petrochems
(Group) Company Limited since 1984 and was previously the General Manager
of China Resources Petroleum Co. Ltd. and China Resources Chemicals
Co. Ltd.

FRGIEAM2 A China Resources Enterprise, Limited
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The directors have pleasure in presenting to the shareholders their report
and the audited financial statements for the year ended 31 December
2003. ‘

Principal Activities

The principal activities of the Company are property investment and
investment holding. The activities of its principal subsidiaries and
associates are shown on pages 128 to 136. An analysis of the Group’s
performance for the year by business segments is set out in note 3 to the

financial statements.

Group Profit
The consolidated profit and loss account is set aut on page 63 and shows
the Group's profit for the year ended 31 December 2003.

Dividends
An interim dividend of HK10 cents per ordinary share amounting to
HK$208,297,000 was paid to shareholders during the year.

In addition, a special dividend in specie of one ordinary share in China
Resources Cement Holdings Limited ("CR Cement”) for every ten ordinary
shares held in the Company was distributed in July 2003, amounting to
HK$1,050,502,000.

The directors recommend a final dividend of HK14 cents per ordinary
share amounting to approximately HK$294,242,000 payable on or about
15 June 2004 to all persons registered as holders of ordinary shares on 27
May 2004,

Fixed Assets
Movements in the fixed assets of the Group and the Company during the

year are set out in note 13 to the financial statements.

Properties
A schedule of the principal properties of the Group is set out on pages
137 to 142.

Share Capital
Movements in the share capital during the year are set out in note 27 to

the financial statements.
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Reserves

Movements in the reserves of the Group and the Company during the
year are set out in the consolidated statement of changes in equity and
note 28 to the financial statements respectively.

Charitable Donations
Donations made by the Group during the year amounted to approximately
HK$946,000.

Directors
The directors who held office during the year and up to the date of this
report were as follows:

Chairman
Mr. Ning Geoning

Deputy Chairman and Managing Director
Mr. Song Lin

Deputy Managing Directors
Mr. Chen Shulin

Mr. Qiao Shibo

Mr. Yan Biao

Mr. Keung Chi Wang, Ralph

Directors

Mr. Lau Pak Sing (Executive Director)

Mr. Wang Qun (Executive Director)

Mr. Zhong Yi (Executive Director)

Mr. Kwong Man Him (Executive Director)

Mr. Chan Wai Mo (Executive Director, resigned on

1 March 2003)

Mr. Jiang Wei (Non-executive Director)
Mr. Xie Shengxi (Non-executive Director)
Dr. Chan Po Fun, Peter (Independent non-executive Director)
Mr. Houang Tai Ninh (Independent non-executive Director)
Mr. Loo Wun Loong, John (Independent non-executive Director,

retired on 5 June 2003)

Dr. the Hon Li Ka Cheung, Eric {Independent non-executive Director,

appointed on 21 March 2003)
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In accordance with Article 110 of the Company’s Articles of Association,
Mr. Qiac Shibo, Mr. Yan Biao, Mr. Jiang Wei, and Dr. Chan Po Fun, Peter
shall retire by rotation and, being eligible, offer themselves for re-election
at the forthcoming annual general meeting.

Biographical Details of Directors and Senior
Management

Biographical details of directors and senior management are set out on
pages 32 to 37.

Share Option Schemes

During the year, the Company operates a share option scheme for the
purpose of promoting additional commitment and dedication to the
objectives of the Company by the participants (the “New Scheme”). In
addition, certain outstanding share options were still held under a share
option scheme which subsisted until 31 January 2002 and was terminated
on 31 January 2002 (the "Old Scheme”).

The New Scheme was approved by the shareholders in general meeting
on 31 January 2002 and shall expire on 31 January 2012. The board of
directors of the Company may grant options to eligible participants
including executive or non-executive directors of the Group, any
discretionary object of a discretionary trust established by any employee,
executive or non-executive directors of the Group, any executives and
employees of consultants, professional and other advisors to the Group,
chief executive, substantial shareholder of the Company, associated
companies of the Group, associates of director, chief executive and
substantial shareholder of the Company, and employees of substantial
shareholder.

Subject to the requirements of the prevailing Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (“Listing
Rules”), the exercise price shall be such price determined by the board of
directors at its absolute discretion. The maximum entitlement of each
participant under the scheme (including options to be granted to the
directors, chief executive or substantial shareholder of the Company, or
any of their respective associates) is equivalent to the maximum limit
permitted under the prevailing Listing Rules. As at the date of this report,
the total number of shares available for issue under the New Scheme is
86,743,821 shares and represent 4.13% of the issued share capital of the
Company.

Share options are generally either fully vested and exercisable within a
period of 10 years immediately after the date of grant or are vested over a
period of time up to a maximum of four years after the acceptance of a
grant.
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Save

disclosed below, no other share options have been granted (or

granted in excess of individual limit), exercised, cancelled or lapsed in

accordance with the terms of the relevant share option scheme during the

year in relation to each of the directors, chief executive, employees,

substantial shareholder of the Company or their respective associates and

employees of substantial shareholder.

(a)

Directors

As at 31 December 2003, the following directors had interests in
respect of options to subscribe for shares granted under the Old
Scheme and the New Scheme of the Company. Share options held
by directors granted under such schemes are set out below:

T
BREHR" AR FREER?
Number of share options' Price of Company's shares?
R-g8z% BEk =Ek:d
TEE R-BR=E REEE REEE REEE REEFE +Z8 ZBRE ZRBE
BER -A-8 ke & HE E3: =+t-8 BER BER
Exercise HRTE Granted  Exercised  Cancelled Lapsed WXGHE  Foroptions  For options
BHEH Price  Outstanding during during during during  Outstanding granted  exercised
BEfZ Name of director Date of grant HK$  at 1/1/2003 the year the year the year the year at 31/12/2003 HKS HKS
25 Ning Gaoning 20/06/2000 7190 3,300,000 — — — — 3,300,000 9.550 N/A?
07/02/2002 7.170 1,200,000 — - — — 1,200,000 7.100 h/As
E Song Lin 20/06/2000 7.190 200,000~ — — — — 200,000* 9.550 NS
07/02/2002 7.170 2,000,000 — — — - 2,000,000 7.100 N/AS
EEN Chen Shulin 2111172000 7.080 1,186,000 — - - — 1,186,000 9.050 N/AS
07/02/2002 7.170 1,326,000 — - - —_ 1,326,000 7.100 N/AS
BiE Qiao Shibo 07/02/2002 7170 1,800,000 — — - — 1,800,000 7.100 N/AS
B Yan Biao 20/06/2000 7.190 3,000,000 — — - — 3,000,000 9.550 NyAS
07/02/2002 7.170 1,000,000 - — - — 1,000,000 7.100 N/AS
£B8% Keung Chi 20/06/2000 7.1%0 1,400,000 - — - — 1,400,000 9.550 N/A
Wang, Ralph 07/02/2002 7170 500,000 — - - - 500,000 7.100 N/A®
EEY Lau Pak Shing 20/06/2000 7490 1,000,000 - - - — 1000000 9550 NS
07/02/2002 7170 500,000 - - - - 500,000 7.100 N/A®
IE Wang Qun 20/06/2000 7.190 400,000 - - - - 400,000 9.550 N/AS
07/02/2002 7.170 400,000 — — - — 400,000 7.100 N/AS
£ 5 Zhong Yi 20/06/2000 7.190 1,500,000 — — — - 1,500,000 9.550 N/AS
B Kwong Man Him 07/02/2002 7170 2,000,000 — — — — 2,000,000 7.100 N/AS
Z Jiang Wel 08/03/2002 7.500 600,000 - - — — 600,000 7650 N/AS
ByE Xie Shengxi 08/03/2002 7.500 380,000 - - - - 380,000 7.650 NjAs
BEA Chan Wai Mo 20/06/2000 7.190 600,000 — — - 600,000 - 8.550 &
(R-F2=% {resigned on 07/02/2002 700 300,000 - - — 300000 - 7.100 /S
ZE-288) 1 March 2003)
24,552,000 - - — 900,600 23,692,000
* BRE(ESFRBERIDEZEQ I  RHE * By virtue of Section 344 of the Securities and Futures Ordinance (“SFO"), Mr. Song Lin is

EHRAERARAETHAEE 22000008 F

BEBEREES -

deemed to be interested in the share option for 200,000 ordinary shares granted by the

Company to his spouse.
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() EERRMBHESE (b) Employees and other participants
BRETBERITESIN  KARFIZHAE Except for all non-executive directors, all directors of the Company
EEOARFEECZEE RESEZ are employees of the Group and their respective aggregate share
BERELEEN X (F)BREE - U options are disclosed in paragraph (a) above. Summary of share
TREAQRAAEAEEES (TREL options granted to employees of the Group (other than directors of
RIZEZ) RHM2EAZRNEREDY the Company) and other participants are set out below.
R -
(i) EE(FTEERATIESR) (i) Employees (other than directors of the Company)
BREHE" ZARARBER
Number of share options’ Price of Company’s shares?
R-22=% REFE RAFE REEE REFE R-BTZF CHUZERE SAEZERE
THEE -5-8 g g B &% t-ZA=1-8 BET BER
BET BERTE Granted Exercised Cancelled Lapsed HERTE For options For options
BLEH Exercise Price Outstanding during during during during Outstanding granted exercised
Date of grant HK$ at 1/1/2003 the year the year the year the year  at 31/12/2003 HKS HKS
[:hag:
Old Scheme
20/06/2000 7.190 5,591,000 N/A 3 1,110,000 80,000 214,000 4,187,000 4550 8.740
2171172000 7.080 4,602,000 N/A3 445,000 — — 4,157,000 4.050 8.939
10,193,000 N/A3 1,555,000 80,000 214,000 8,344,000
gia
New Stheme
07/02/2002 7170 17,864,000 — 3,240,000 — 1,100,000 13,524,000 7100 8.988
19/04/2002 7.400 15,020,000 — 1,020,000 — 2,500,000 11,500,000 7.450 9.136
23/05/2002 8,900 300,000 — — — — 300,000 8.700 N/AS
02/08/2002 8320 25,500,000 — 764,000 - 11,368,000 13,368,000 8.550 8.99%
07/11/2002 7.700 2,000,000 — 68,000 — — 1,932,000 7.650 9312
24/0172003 7.250 — 1,800,000 180,000 — — 1,620,000 1.250 9.089
14/04/2003 6.290 — 9,740,000 726,000 — — 9,014,000 6.250 8.348
01/08/2003 7.100 — 3,266,000 1,370,000 — — 1,896,000 1.050 8.878
08/10/2003 8.900 — 5,000,000 — — — 5,000,000 3,100 N/A S
02/12/2003 9.000 — 1,500,000 — — — 1,500,000 9.150 N/AS
60,684,000 21,306,000 7,368,000 — 14,968,000 59,654,000
(i HusnRE (ii) Other Participants
BREHA" ARRRHBER
Number of share options' Price of Company’s shares?
RZBBZH REEE REEE REEE REAEE R-ZB2=-F BRUZRRE DORZBRE
THEE -5-1 B4 i B3] RM t-A=+-18 BET BER
BET EEXoN: Granted Exercised Cancelled Lapsed ¥&{T#  Foroptions  Foroptions
BHAH Exercise Price Outstanding during during during during  Outstanding granted exercised
Date of grant HK$ at 1/1/2003 the year the year the year the year  at 31/12/2003 HKS HKS
05/03/2002 7.350 24,608,000 — 300,000 — 230,000 24,078,000 7.200 8.905
23/05/2002 8.900 80,000 — — — 50,000 30,000 3.700 N/AS
14/04/2003 6.290 — 720,000 100,000 — — 620,000 5.250 8310
24,688,000 720,000 400,000 — 280,000 24,728,000
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1. Number of share options refers to the number of underlying shares in the Company

covered by the share options.

2. The price of the Company’s shares disclosed for options granted is the closing price
quoted on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on the
trading day immediately before the date of the grant of the respective options. The
price of the Company’s shares disclosed for the options exercised during the year is the
weighted average of the closing prices quoted on the Stock Exchange immediately

before the date of exercise of options.

The Directors consider that it is not appropriate to disclose the value of options granted
during the year ended 31 December 2003, since any valuation of the options would be
subject to a number of assumptions that would be subjective and uncertain. The
Directors believe that the evaluation of options based on speculative assumptions would

not be meaningful and would be misieading to shareholders.

3. The Old Scheme was terminated on 31 January 2002, therefore no options have been

granted under the Old Scheme since then.

4. All the share options granted as mentioned above will expire on the date falling ten

years from the date of grant and consideration for each grant is HK$1.00.

5. As the refevant share options granted have not been exercised during the year under

review, no price disclosure is applicable.

Directors’ Interests in Securities

As at 31 December 2003, the interests and short positions of the directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations, within the
meaning of Part XV of the SFO, which have been notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO, including interests and short positions which the directors and chief
executive of the Company are taken or deemed to have under such
provisions of the SFO, or which are required to be and are recorded in the
register required to be kept pursuant to section 352 of the SFO or as
otherwise required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Companies contained in the Listing Rules, were as follows:

ALEEARDF China Resources Enterprise, Limited
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(F) REAFECRITEBEREEERGF (a) Interests in issued ordinary shares and underlying shares of
BHENER the Company
HEBREEF 2

BEKRE R A B E"' Aggregate percentage
Exmpng Long position/ Riz& R Number of of interest?
Name of Directors Short position Number of shares underlying shares’ (%)
E5E HE 1,630,000 4,500,000 0.29
Ning Gaoning Long position
RO TR 200,000 200,000 0.11
Song Lin Long position

TR — 2,000,000

Long position
IR 51 A HE — 2,512,000 0.12
Chen Shulin Long position
e THE — 1,800,000 0.09
Qiao Shibo Long position
B B waE 900,000 4,000,000 0.23
Yan Biao Long position
=B8R e — 1,900,000 0.09
Keung Chi Wang, Ralph Long position
2B LS= — 1,500,000 0.07
Lau Pak Shing Long position
T B e 40,000 800,000 0.04
Wang Qun Long position
E = rE — 1,500,000 0.07
Zhong Yi Long position
B HE — 2,000,000 0.10
Kwong Man Him Long position
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HiEERF D
BE RE HER M BB Aggregate percentage
BEEHE Long position/ KA &E Number of of interest?
Name of Directors Short position Number of shares underlying shares’ (%)
B OB HE — 600,000 0.03
Jiang Wei Long position
HBE e — 380,000 0.02
Xie Shengxi Long position
REFBL e 336,000 - 0.02
Dr. Chan Po Fun, Peter Long position
wE 170,000¢ —

Long position

ELEXERES R -G B RBRER Y
BoyARQE Rk  ZEERELRBRELT

REDZROBAGETA -

EARARDREBEHTNER
ZETZAZT-BMERLREETRAR
BN e

BYR_FF
\m

R EERRBEA KA 2200000 EBR
% 200,00082 18RI 2 4B 25 -

ZEBARESHLEES825%EBITRE 2
NCIESS
BMEIRIBERES  ERENFRBZER

BREEUNRBERFTAZENEE -

REBZECRTEERREERS
REANER

RE - EFTUEZRHEBBEEEE (&
EREFRBEROD)NEBITE
BARAR (0 M BB AR BIATIR L FI R
R HEREREE  ZFHER
BRELHUEYRENREGTET
J=

(b)

This refers to underlying shares of the Company covered by share options granted as

detailed above under the section headed “Share Option Schemes”, such options being

uniisted physically settled equity derivatives.

This represents the percentage of the aggregate long positions in shares and underlying
shares of the Company to the total issued share capital of the Company as at 31
December 2003

Mr. Song Lin was deemed to be interested in the 200,000 ordinary shares and 200,000

underlying shares through interests of his spouse.

Such interest is held by a company of which Dr. Chan Po Fun, Peter is interested in

88.25% of its issued share capital.

Save as otherwise specified under note 3 and 4, interests disclosed hereunder are being

held by each director in his capacity as beneficial owner.

Interest in issued ordinary shares and underlying shares of
associated corporations

As at the same date, certain directors had interests in the issued
ordinary shares and underlying shares covered by options granted
under the share option schemes of associated corporations {(within
the meaning of SFO), such options being unlisted physically settled
equity derivatives:

1A R asl China Resources Enterprise, Limited
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) Interests in issued ordinary shares and options outstanding
under the share option schemes of an associated corporation,
China Resources Land Limited ("CR Land"):

iy RE-—EHEREIE — FHE (i
WERLAR ([EHER]) &
TERERBRESIERT

AR AR 2 China Resources Enterprise, Limited

HHIHE -
HEER
B RATEE EFl4
BREHE TEE Aggregate
HE KRB K&HEE Number of BT percentage
EEHL Long position/ Number share options Exercise Price 40N of interest?
Name of Directors Short position of shares  outstanding' HK$ Date of grant? (%)
E5E wE — 2,500,000 4.592 27/06/1997 0.33
Ning Gaoning Long position
B — 2,500,000 0.990 20/07/2000
Long position
[ TE — 2,300,000 4.592 27/06/1997 0.37
Yan Biao Long position
tE — 2,400,000 0.990 20/07/2000
Long position
E XN E — 2,000,000 4,592 27/06/1997 0.22
Keung Chi Wang, Ralph Long position
HE — 1,300,000 0.990 20/07/2000
Long position
# = TE — 2,000,000 0.990 20/07/2000 0.13
Zhong Yi Long position
FEA - FE — 720,000 1.590 04/03/2002 0.05
Jiang Wei Long position
HEBEE HE — 460,000 1.590 04/03/2002 0.03
Xie Shengxi Long position
1. BREZEEREREMIERNENSHHERBRD 1. The number of share options refers to the number of underlying shares of CR Land
BB covered by the share options.
2. EHEMW _TE_F-AMNOEENERETR 2. Except for options granted by CR Land on 4 March 2002 which are exercisable within a

EREZ BRHTEBRMATTE « Rt - £
MABEEBLBERESR _FB-ERA-++H
fEaid - LeRELEHNNBEHBBEIT -

period of 10 years from the date of grant, the expiry date for all other share options
mentioned above is 27 May 2007. Consideration for each of the grants mentioned
above is HK$1.00.

3. BERMSROZHELRG REBRG AR 3.
CETZE+ A=+ -BEEHEHEETR
TEENEI -

This represents the percentage of the aggregate long positions in shares and underlying
shares of CR Land to the total issued share capital of CR Land as at 31 December 2003.

4. EXFBEBEIESS AT ERUTEEBALZ 4. All interests disclosed above are being held by each director in his capacity as beneficial

FER -

owner.
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(iy WRE-FEBEEEE — FEH
BFERRA (TEBBHR]) D&
TEERRBEERTE MK

(i) Interests in issued ordinary shares and options outstanding

under the share option schemes of an associated corporation,
China Resources Logics Limited (“CR Logic”):

B -
HinfED
i R AT B 7 2
BREmE TEE Aggregate
"R HRE ROBE Number of BE T percentage

BEEHS Long position/ Number share options Exercise Price B AH of interest?

Name of Directors Short position of shares  outstanding’ HK$ Date of grant (%)

E5E B — 2,000,000 0.570 02/10/20023 0.11

Ning Gaoning Long position — 1,000,000 0.479 09/04/2003°

xOH o R 3,600,000 6,900,000 0.590 21/09/20002 0.40

Song Lin Long position

- ) LS — 6,000,000 0.790 04/12/20013 0.23

Yan Biao Long position

B = B — 720,000 0.820 09/04/2002¢ 0.03

Jiang Weij Long position

HBE #e — 450,000 0.820 09/04/2002¢ 0.02

Xie Shengxi Long position

1. BRERE ERREMY RO ERDBAMRD 1. The number of share options refers to the number of underlying shares of CR Logic
ay . covered by the share options

2. BOEMPROEMBERNLERKRG 2N 2. This represents the percentage of the aggregate long positions in shares and underlying
ZEE=FE+ A=+ BHEBRBROBITR shares of CR Logic to the total issued share capital of CR Logic as at 31 December 2003.
FTHEBENEIL -

3. BRETRREEEBRER AL T FHER 3. Options are exercisable within a period of 10 years from the date of grant of the
T . relevant options.

4. BRERSMATE SHES 2218 A/A 4, Options are exercisable in 4 tranches of 25% each, from ¢ April 2002 to 8 April 2012,
ZEEC-CFNANEBEZE——FOBNRBLE from 1 January 2003, 2004 and 2005 to 8 April 2012. Consideration for each of the
MUERBE_EBE=F —FTENER-_FERF grants mentioned above is HK$1.00.

—A—BEZZ-—-FmRANBEHEETE- L
WHBRRUNKREAEE T -
5. FREREZERTASHESIUBTRETAZEN 5. All interests disclosed are being held by each director in his capacity as beneficial owner,

5 .
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(i) WE-—HEBEE — FHK (lii) Interests in issued ordinary shares and options outstanding
REBETEARRERES S under the share option scheme of an associated corporation,
CENGREEE: I CR Cement:

HiGgER

& R AT B 7tk

BREE TEE Aggregate

BEHE RioBE Number of BT percentage

EEng Long position/ Number share options Exercise Price %88 of interest?

Name of Directors Short position of shares  outstanding’ HK$ Date of grant? (%)

E5E e 163,000 — — — 0.04
Ning Gaoning Long position

B o) — 3,000,000 2.325 05/12/2003 0.83
Qiao Shibo Long position

EE) gE 90,000 — — — 0.02
Yan Biao Long position

EEZ HE — 800,000 2.325 05/12/2003 0.22

Keung Chi Wang, Ralph Long position

F OB HE 4,000 — — — 0.01

Wang Qun Long position

BB X & e — 300,000 2.325 05/12/2003 0.08

Kwong Man Him Long position

1. B B IEEREN S ROEMACREERR 1. The number of share options refers to the number of underlying shares of CR Cement
B - covered by the share options.

2. BRESDLHSH SHEIZZ-+  TaiEd 2. Options are vested in 5 tranches of 20% each on each anniversary of the date of grant
FHEEBER:T REHOHE-E@FERD - commencing from the first anniversary of the date of grant. All options expire on 4
ZRERERR_T-ZFT-_REAER - &L December 2013. Consideration for each of the grants mentioned above is HK$1.00.

REAREREREBIT -

3. EHEMERNEDERN REERHEER 3. This represents the percentage of the aggregate long positions in shares and underlying
CEEC=ET A=+ —BEERKESEITR shares of CR Cement to the total issued share capital of CR Cement as at 31 December
FTREMBEDLL - 2003.

4, IXMBB RENBEBEEUNERETALZ 4. All interests disclosed are being held by each director in his capacity as beneficial owner.
FFE -
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(iv) 1R & — [ 18E

EE — EHE

AEEERAR(EEEN]D
ERTEARRBREESS

(iv) Interests in issued ordinary shares and options outstanding

under the share option scheme of an associated corporation,

China Resources Power Holdings Company timited ("CR

i R 1T {E B4 Power");

HiLRED

i R 17 Ela 4

BrEZA THEE Aggregate

BEKE B8 E Number of BT percentage

BEEMSE Long position/ Number share options Exercise Price o=tk of interest?

Name of Directors Short position of shares  outstanding’ HK$ Date of grant? (%)

ESE R — 1,000,000 2.8 12/11/2003 0.03
Ning Gaoning Long position

N § HE — 2,000,000 2.8 12/11/2003 0.05
Song Lin Long position

FoR 131 A TE — 600,000 28 12/11/2003 0.02
Chen Shulin Long position

B H LS — 600,000 2.8 12/11/2003 0.02
Qiao Shibo Long position

4,000¢ 30,0004 2.8 12/11/2003

BB TE —_ 600,000 2.8 12/11/2003 0.02
Yan Biao Long position

ENENY TE — 500,000 2.8 12/11/2003 0.01
Lau Pak Shing Long position

T B oE — 500,000 2.8 12/11/2003 0.01
Wang Qun Long position

¥ & HE — 1,000,000 28 12/11/2003 0.03
Jiang Wei Long position

WEBE FE —_ 400,000 2.8 12/11/2003 0.01
Xie Shengxi Long position

FACIEARL T China Resources Enterprise, Limited
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1. EREREEEREMRSENERENERRD

B o
2. HESDBEERL SHEAZZ  TaERH
HEEBFREN RELOBT-AEREYH 2

HEREHR-F—ZF+ARAREN - LRER
B2 K EBEEIT -

3. BFRMERNERENRN RAERGBRER
—ER-EF A=+ -RAERENDBETR
KABENBESL -

5. BHEISEREEN ARENEBEZESS
REBNASKEBAZGNEE -

RERAAHEESRORE
R-BEZET-A=+—8 BRLIFR
BHESERABI UTATREDTNR
BRAEBRAPETAREESREEE
FYE xv HE-RE=HHBALDAR
BRERBEARTATENTRBANE
BRHEMT

1. The number of share options refers to the number of underlying shares of CR Power

covered by the share options.

2. Options are vested in 5 tranches of 20% each on each anniversary of the date of grant
commencing from the first anniversary of the date of grant and all options expire on 5

October 2013. Consideration for each of the grants mentioned above is HK$1.00.

3. This represents the percentage of the aggregate long positions in shares and underlying
shares of CR Power to the total issued share capital of CR Power as at 31 December

2003.

4. Mr. Qiao Shibo was deemed to be interested in the 30,000 underlying shares through

interests of his spouse.

5. Save as otherwise specified in note 4, interests disclosed hereunder are being held by

each director in his capacity as beneficial owner.

Shareholders with notifiable interests

As at 31 December 2003, other than the interests and short positions as
disclosed above, the following persons have interests or short positions in
the shares and underlying shares of the Company as fall to be disclosed to
the Company under Divisicns 2 and 3 of Part XV of the SFO or as
recorded in the register required to be kept by the Company:
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FEERFTHERARES
ERZORGEE
Number of shares in
which the interested

FREAOL

Percentage of

parties are deemed shareholding

BREERFTBE Name of interested parties to have interests (%)
PEEHERA China Resources National Corporation

(TEHBAF]) ("CRNC™) 1,153,776,475 55.21
EEROAERLR(HFED China Resources Co., Limited (Note 1) 1,153,776,475 55.21
CRC Bluesky Limited (3£ 1) CRC Bluesky Limited (Note 1) 1,153,776,475 55.21
ZR(EB)ARAF China Resources (Holdings) Company

(rEEEm)) (M Limited (“CRH") (Note 1) 1,153,776,475 55.21
SEMEE R 7T (H5E2) Commonwealth Bank of Australia (Note 2) 144,310,567 6.91
Colonial Ltd (P 5E2) Colonial Ltd (Note 2) 144,310,567 6.91
Colonial Holding Company Colonia!l Holding Company

Pty Ltd (B3 2) Pty Ltd (Note 2) 144,310,567 6.91
Colonial Holding Company (No. 2)  Colonial Holding Company (No. 2)

Pty Limited (F13%2) Pty Limited {Note 2) 144,310,567 6.91
The Colonial Mutual Life Assurance  The Colonial Mutual Life Assurance

Society Ltd (B 5£2) Society Ltd (Note 2) 144,310,567 6.91
Colonial First State Group Ltd Colonial First State Group Ltd

(B sx2) (Note 2) 144,310,567 6.91
First State Investments (UK Holdings) First State Investments (UK Holdings)

Limited (K 5% 2) Limited (Note 2) 140,941,900 6.74
SI Holdings Limited (f 5£2) S| Holdings Limited (Note 2) 140,341,800 6.74
First State Investment First State Investment Management (UK)

Management (UK) Limited (f15£2)  Limited (Note 2) 120,522,000 5.77

CER

Notes:

M EE A CRC Bluesky Limited M2 EME L
&) - @ CRC Bluesky Limited B BB ER L
AZERBENNA MEBAROGERAANEE
MBI E99.98%E X o

RBGEFRBEEFDE3160F - BNBEHET
WHRAESR Colonial Ld
Company Pty Ltd * Colonial Holding Company

+ Colonial Holding

(No. 2) Pty Limited - The Colonial Mutual Life
Assurance Society Ltd + Colonial First State Group
Ltd - First State Investments (UK Holdings)
Limited * SI Holdings Limited JA K First State
Investment Management (UK) timited RER B
ERRGFIREES -

CRH is a 100% subsidiary of CRC Bluesky Limited, which is in turn owned as to 100%
by China Resources Co., Limited, which is in turn held as to 99.98% by CRNC.

Commonwealth Bank of Australia was deemed to have the same interests in the shares
and underlying shares as those of Colonial Ltd, Colonial Holding Company Pty Ltd,
Colonial Holding Company (No. 2) Pty Limited, The Colonial Mutual Life Assurance
Society Ltd, Colonial First State Group Ltd, First State Investments (UK Holdings) Limited,
Si Holdings Limited and First State Investment Management (UK) Limited pursuant to
Section 316 of the SFO.
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ERRRzEHBETEMR

BRE-EEFHE EREEATEERR
DERDIREERAEZROIEIFE
ERTARE—BARRZHN (THRERE
REESEENBLAAMER TSR E
=) MITEE=ZF-—_F=+—0 " %%
BRUNFREREEERELREREY
3,000,000,0007T B & & F BB
1,500,000,0007T °

Al

piu]

EE2REEN
ERHEARRARETTHBERARTE
AEABAATAR-FRRNHECEER
EBRSN T T UL LEZREAL -

EECENER
ARRESLEEALT  KHBLF - #
BRAFNETAFEEMEDEAET
7 ARFEZEAFFENEABBINAE
Bz EAERANL  EEIMEHEALE
EAMH -

BEXS
1. ZEE=F-/B+Z8 - AREN2

AWME LS — EHEH (EE) AR
AR RSy )) BEBBRTEIX
W BB - bA8T AR % 163,500,000
7T (9 %8 F R A ¥5153,700,0005T) 19
REUBEIREROGEARITN
51.0%RIAR 2 -

REREDNEHEEETENEESE
UHMRETERERERT  SREF
BMARMINOREABERERAFN
RARERTRNOMEREZ R
- REZXZSER-_TZE=FLAR
5 o

Specific Performance Obligations on

Controlling Shareholder

According to a loan agreement, CRH is required to remain as a beneficial
owner of at least 35% of the voting shares of the Company or remain as
a single largest shareholder (whether directly or indirectly through its
subsidiaries) of the Company. As at 31 December 2003, the amount of
such facility was HK$3,000 million and HK$1,500 million was drawn

down. Such facility is wholly repayable within four years.

Directors’ Service Contracts

None of the directors has a service contract with the Company or any of
its subsidiaries which is not determinable by the employing company
within one year without payment of compensation, other than statutory

compensation.

Directors’ Interest in Contracts

No contracts of significance to which the Company, its subsidiaries, its
holding companies or its fellow subsidiaries were a party and in which a
director of the Company had a material interest, either directly or
indirectly, subsisted at the end of the year or at any time during the year.

Connected Transactions

1. On 13 February 2003, China Resources Light Industries and Textiles
{Holdings) Company Limited ("CR Textile”), a wholly owned
subsidiary of the Company entered intc an acquisition agreement
with CRNC, for the acquisition of approximately 51.0% equity
interests in ZEE R E AL B E 2 5 China Resources Jinhua Co.,
Ltd. for a consideration of approximately RMB163.5 million
(approximately HK$153.7 million).

The consideration was arrived at after arm’s length negotiations
between the parties thereto and represented the aggregate of the
original historic investment costs paid by CRNC and the interest
attriputable to the original investment cost. The transaction was
completed in July 2003.
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(i) ZFHEKESESREBEEET
BROEREWBERERRE
BETRICEEBZARE R

(ivi ZEBEICEREZZRMAER
Bl e

B ExGnErit - B EESEEEH
BHEE ERKEEEHEERZ
EE=F=ZRAZ+RBIU—MEE
HiHE URBEEREREESI
BARLRACEEBOHSE TLR(THEK
FERE])AT100%AE LA R AE I AR 3R
EF - @REDHESRBEEIFR
ZEEFFTRA-T—HMEHE
EZERR-_ZE=F=RA=+EE
HEBRRERTSEMENETN -
WM LB R RI100%EXENOR
{8 #] & 7 % 205,400,0007T - m Uz 88
ERRREEREMNORERNNREBE
208,700,0007T - Z ERERBEBM
EHREERTERRERO N -

BHSEEAZEE  HREARARN
ZEECZERNAZ+NBRBRER T

On 25 March 2003, the Company announced a group
reorganisation proposal which, if implemented, would result in:

() the transfer of all the Group’s concrete manufacturing and
related businesses to CR Cement;

(i) the distribution of the shares of CR Cement to the
shareholders of the Company by way of dividend in specie;

(i)  the acquisition by CR Cement of all concrete and cement
businesses from CRH in return for shares of CR Cement to be
issued to CRH; and

(iv) all such shares of CR Cement to be listed on the Stock

Exchange.

For the purposes of the implementation of that part of the group
reorganisation proposal as mentioned in (ii) above, CR Cement
entered into a conditional agreement with CRH on 26 March 2003
for the acguisition of 100% equity interest in certain companies
(the “acquired companies”), which represented the entire concrete
and cement businesses of CRH, with related shareholders’ loans.
The aggregate consideration was equivalent to the aggregated
combined net asset values of the acquired companies as at 31
December 2002 and the principal amounts of the related
shareholders’ loans as at 25 March 2003. The consideration payable
in respect of the acguisition of 100% interests in the acquired
companies was around HK$205.4 million and the consideration
payable in respect of the related shareholders’ loan was
approximately HK$208.7 million. Such consideration was satisfied
by the issue of CR Cement shares to CRH.

Details of the group reorganisation was contained in a circular to
shareholders of the Company dated 26 June 2003.

The group reorganisation was completed in July 2003.
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RZBEE=FZF=-+NAB  &ARF
MEHEES I %EROE L F China
International Fisheries Corporation
(TCIFC)) 88 CIFC X EREBZEM
B2 & Paul & Sam Company Limited
AU BUEE CFCHARNS
£851%#) China International Fisheries
Hong Kong Limited ([ CIFHK] ) #9538 &
e o MR - CIFC 2H3251%
CIFHK REREZENRERESE
18,000,0007T + M CIFHK R B &R E
B E# 28,660,000 TFEEE °

REDRAFREER  T28
CFHK # - EZE -+ -A=+—H
BIAREEZEEZFER UFHK B95%
RASHRET - ZHREEFTEZE

£ = e
i e

MRZBE=ZF+F=+ME - ARQF]
HEPSEEIT I MEEHERIE
China Resources Logistics (BVI) Limited
([CRL (BVN]) B9 23R E FEITAR A LA
EREEZONG  BREAEE
128,950,561 (Al THAE) - REA
BB OCRL BV) EEITRAREE
81,950,5617C * MEB ARREZE
#47,000,000t + @RBEDRIFEE
BIER  T2ERZEEFRR_ET=
F-A—H®EMAE " L& CRL BV)
REM BB S 25 (558 [CRL(BVI)
EFE)A-_TE-_F+_A=+—8
CREEZEZAMNEEFEER

o
E °

CRL (BV) EEXTEEFERTENRN
HWHEDRES - EAREDFTEE
SEHCXBER ERVLZEZOR
XET BIRREENDERTE
£H -

On 28 March 2003, China International Fisheries Corporation
("CIFC"), a 51% indirectly owned subsidiary of the Company,
entered into an agreement with Paul & Sam Company Limited, a
wholly owned subsidiary of a substantial shareholder of CIFC, for
the sale of all its 51% equity interest in China International Fisheries
Hong Kong Limited ("CIFHK"). On completion, CIFC received the
consideration of HK$18,000,000 payable for the 51% equity
interest in CIFHK and the shareholder's loan of HK$28,660,000
which was owed by CIFHK was repaid.

The consideration was arrived at after arm’s length negotiations
with reference to the unaudited net asset value of CIFHK as at 31
December 2002 and the future prospects of CIFHK. The transaction

was completed immediately on signing of the agreement.

On 24 July 2003, the Company entered into a Sale and Purchase
Agreement with CRH for the acquisition of the entire issued share
capital of China Resources Logistics (BVI) Limited (“CRL(BVI)") and
the benefit of the sharehalders’ loan for an aggregate consideration
of HK$128,950,561 subject to adjustments. The consideration,
comprising HK$81,950,561 for the purchase of the issued share
capital of CRL(BVI) and HK$47,000,000 for the purchase of the
shareholders’ loan, was arrived at after arm’s length negotiations
with reference to the value of the loan as at 1 July 2003 and the
unaudited pro-forma combined net asset value of the CRL (BVI) and
its subsidiaries and associates (“CRL (BVI) Group”) as at 31
December 2002.

The CRL(BVI) Group is principally engaged in the logistics business in
Hong Kong and in the Chinese Mainland. The acquisition is
consistent with the Group's business strategy to become a leading
distribution and retail group with sufficient logistics support.
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Bz R EAAR20000005T
(#7388 K %1% 1,890,0005T) -
BAELR SR -

On 14 August 2003, EBHERE (FE)KFEEFRDQE China
Resources Breweries Investment Limited (“CRBI”), a 51% indirect
subsidiary of the Company entered into an agreement with it 2™
BE #0128 R Beijing Lidu Brewery (“Beijing Lidu”), a then substantial
shareholder of 1t ZE BB B E R 2 7] China Resources (Beijing)
Brewery Co., Ltd. (“CRB Beijing”) (a 70% subsidiary of CRBI), for
the acquisition of the remaining 30% minority equity interests in
CRB Beijing. The consideration for the acquisition was RMB17.69
million (equivalent to approximately HK$16.67 million) which was
settled in cash. Upon completion of the acquisition which took
place in end of August 2003, CRB Beijing became a wholly-owned
subsidiary of CRBI.

As an integral part of the acquisition mentioned above, CRBI also
entered into two other agreements with Beijing Lidu on the same
date to acquire from it

a. the land use rights in respect of two parcels of industrial land
at ¥ F & % 1L ] Xin Ping Nan Lu Bei Ce and at XL 423
$% 23 Wen Hua Nan lie, where the production facilities of
CRB Beijing are located. These two parcels of land were all
located at F&E Ping Gu District, Beijing, the Chinese
Mainland. The consideration for the acquisition were
RMBO0.20 million (equivalent to approximately HK$0.19
million) and RMB16.07 million (equivalent to approximately
HK$15.15 million), respectively, and were settled in cash; and

b.  the trademarks of “E# M " (Lidu Pai) and "EBE " ("Lidu"),
which were registered in the name of Beijing Lidu under class
32 and have been used by CRB Beijing in its production and
sale of beer. The consideration for the acquisition was RMB2.0
million {equivalent to approximately HK$1.89 million) and was
settled in cash.
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The consideration for the acquisitions were negotiated on an

arm’s length basis with reference to:

(i) in respect of the equity acquisition, the audited net
asset value of CRB Beijing as at 31 December 2002,

(i) in respect of the properties acquisition, the valuations
by an independent professional valuer, it 7 4% &8 5= 1t
FE{E AL, of the relevant properties as at 21 May 2003;

and

(i) in respect of the trademarks acquisition, the annual
license fees previously paid by CRB Beijing to Beijing
Lidu.

On 1 September 2003, China Resources Breweries Limited (“CR
Breweries”), a 51% subsidiary of the Company, entered into an
acquisition agreement for the acquisition of 30% minority equity
interest in each and all of FEZ M EF R 2§ China Resources
(Wuhan) Breweries Company Limited, R ZEZERRFEELBR O
&] China Resources (Wuhan) Dongxihu Breweries Company Limited
and BUZEBT5 BB ER 2 China Resources (Wuhan) Xing
Yin Ge Breweries Company Limited (collectively "Target
Companies”) for a consideration of RMB195,000,000 (eguivalent to
approximately HK$183,787,500).

The consideration settled in cash was arrived at after arm’s
length negotiations and was calculated by reference to the
unaudited pro-forma combined net asset value of the Target
Companies as at 31 December 2002. Upon completion of the
acquisition which took place in mid-September 2003, CR
Breweries held 90% equity interests of the Target Companies.



EERH®YE Report of the Directors

FERNETHBAE B China
Resources Petrochems Investments
Ltd. (TCRPIL]) R EHI B2 E] - Fresh
Concepts International Limited ([FCIJ)
REMBLE  mETFRA8(R
LT REMBLAR  EHBETS
(BA)ERAR([ZEBEM]) REK
B2 Al - China Resources Logistics
(BVI) Limited REWEBE X I ([ZEY
wl) > BEGCEERRAIFEl Y
BLEBERAA(APBREZE] - H+E
BRLIERLA([HRBDRAWNBA
B EFEHREMNBLASIREER
EERAA(IBB]) QHpEEA LT
FTETRE - ALRBUENTES
CENZERD LR

(F) BERZDRALZE - ER
EEBHBENETL

() BEREZDE—RBRBEERR
BLOFRAETY AR (W@
R RBZSXZMBHEZIG
RMATY - SSEEZHET - W,
TERERTBEIE=ZETE

MEZERRE ZIEIRETSL

(R) FIU%SERGARGEREER
SIREMEBATAE R

(T) 2 EEMRXZCAEBEALRER
BB EAREHES
HARRE -

During the year, certain subsidiaries, namely China Resources
Petrochems Investments Ltd. ("CRPIL") and its subsidiaries, Fresh
Concepts International Limited (“FCI”) and its subsidiaries, Ng Fung
Hong Limited ("NFH") and its subsidiaries, China Resources
Supermarket (Hong Kong) Company Limited (“CRS") and its
subsidiaries, China Resources Logistics (BVI) Limited and its
subsidiaries ("CR Logistics”}, Pak Sik Enterprises Limited ("PS”), Sha
Tin Cold Storage Company Limited (“STCS"), Redland Concrete
Limited (“Redland”) and its subsidiaries, CR Textile and its
subsidiaries and Harvest Fair Investment Limited (“Harvest Fair”)
conducted certain transactions with connected parties. The
independent non-executive directors of the Company have reviewed
these transactions and confirmed that:

(@) the transactions have been entered into in the ordinary and
usual course of business of the Group;

(b) the transactions have been entered intoc on normal
commercial terms, and on arm’s length basis and, where
applicable, in accordance with the terms of the agreements
governing such transactions or, where there is no such
agreement, on terms no less favourable than terms available

to or from independent third parties;

(¢)  the transactions have been entered into on terms that are fair
and reasonable so far as shareholders of the Company are
concerned; and

(d) the aggregate value of the respective transactions do not
exceed the respective maximum amounts as specified in the
wavier granted by the Stock Exchange.
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LERXFZHEBEBMNT

Details of these transactions are summarised as follows:

BB T
HK$'000
PERMBAR Redland and subsidiaries
HETRAEZEETAERBRRZ A Purchase of raw materials from companies of
RERH which certain directors of Redland are controlling
shareholders 10,059
AEREIE Rz —EHE A FHE R Purchase of raw materials from a fellow subsidiary 24,055
MEAREE BB RRHEERELT Sales of concrete to a fellow subsidiary 2,653
BERDEELR PS and STCS
MEARERZMBARIRHRETRE Provision for godown and storage services to
fellow subsidiaries 154
ZEHYR CR Logistics
BEBEEREERBEERREEIR RS Transactions under godown management
agreement and facilities management agreement
— R—AEBRARIRBATSREZ — Receipt of service fee from a holding
—fHB LR REREE company and a fellow subsidiary 104,300
— R—FEERAIEELAAERY — Payment of monthly fee to & holding company
—FWNB AR RE and a fellow subsidiary 12,500
MELARSEEY —RHHBAFERKER Provision of dockyard operation services to a fellow
1ERR 75 subsidiary 1,970
TETRERED NFH and CRS
mERKEHERR (HE1) Sales of foodstuffs to CNFC {note 1) 89,807
MErREE s MBLREEER Sales of goods to fellow subsidiaries 233
mTAAFRERS Purchases of foodstuffs from
— EEHRER (FF2) — Designated suppliers (note 2)
— EBEL — Quota products 240,405
— FERHED — Non-quota products 29,602
— BRRERHERT — Fellow subsidiaries 707
— EKE —CNFC 643
mREKEREEEYR  SERNEES Net purchases of fishing supplies, equipment and
R vessels from CNFC 46,593
BMEAFEEZHEBAASNEERY Operating lease payments and air-conditioning
REREZRAER charges to fellow subsidiaries 16,255
MPRERKERNIE Wages paid to CNFC 149,087
A BKE SRS Interest paid to CNFC 6,154
Provision of construction services to a fellow subsidiary 5,311

HEAREET - BEHEATER
ZRERH




EEBRS Report of the Directors

BT T
HK$ 000
B & (f7553) Harvest Fair (note 3)
BARERy BB AFTREM Provision of construction services by a fellow subsidiary 40,405
ZEERB
FCI RHME A A FCl and subsidiaries
MBLEEEz —HAHBARZINEE Operating lease payments and air-conditioning
EHRERT=HEH charges to fellow subsidiaries 14,741
CRPIL R [ B 2 7 CRPIL and subsidiaries
EBN—HERAAIRSAERZ—F Tank storage services fees payable to a holding
WBARZEHRBRIEE company and a fellow subsidiary 141,600
W —BERARBAFEERY Storage facilities management fees receivable from
—ENBATZHEBAREEEE a holding company and a fellow subsidiary 19,992
MBAREEz —EWMBLRIZE Operating lease payments and air-conditioning
EERAORBRERER charges to a fellow subsidiary 5,212
ENRHRHME QA CR Textile and subsidiaries
M—EERAEI R A EEZHE Net sales of merchandises to a holding company and
NEHEERZEE fellow subsidiaries 56,876
M- ERBAR s EBEAHEERER Sales of nylon products to 2 subsidiary of
a connected party 6,558
RS LREE 7z —HRBARER Operating lease payments to a fellow subsidiary 8,196
BEBRORE
Hat Notes:
1. PEKELRR([PEKE]) BEERYITZH 1 CNFC International Fisheries Corp. (“CNFC”) is a 48% minority shareholder of CIFC, a
BoE — OFC49% P EERZBRE - subsidiary of NFH.
2. HBESAETLTETHZENBLRZEER 2. Designated suppliers are suppliers who are substantial shareholders of non-wholly
oo owned subsidiaries of the Company.
3. BEAARBZIHEZENBLR  BBREDLRE 3. Harvest Fair is a non-whelly owned subsidiary of the Company and the services were

MBESNZERER -

MEARRKELT
RITP=H+-A=+-0 £xF

1368 °

T
RBERTZEAENTIENE128AEE

carried out in accordance with the terms of the construction contracts.

Subsidiaries and Associates

Particulars regarding the principal subsidiaries and associates as at 31

December 2003 are set out on pages 128 to 136.
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Transactions in Securities of the Company and
Subsidiaries

Details of the share options issued or granted during the year by the
Company are set out in note 27 to the financial statements.

Neither the Company nor its subsidiaries purchased, sold or redeemed any

of the Company’s listed securities during the year.

Code of Best Practice
The Company has complied throughout the year with Appendix 14 to the
Listing Rules except that non-executive directors have no set term of

office but retire from office on a rotational basis.

Major Customers and Suppliers

During the year, the respective percentage of the aggregate purchases
attributable to the Group's five largest suppliers and the aggregate
turnover attributable to the Group’s five largest customers was less than
30% of the Group's total value of purchases and total turnover.

Five-Year Financial Summary
A summary of the Group's results and its assets and liabilities for the past

five financial years is set out on page 143.

Auditors
Messrs. Deloitte Touche Tohmatsu will retire at the forthcoming annual
general meeting and, being eligible, offer themselves for re-appointment.

On behalf of the Board
Ning Gaoning
Chairman

Hong Kong, 7 April 2004
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Deloitte
Touche
Tohmatsu

TO THE SHAREHOLDERS OF CHINA RESOURCES ENTERPRISE, LIMITED
(incorporated in Hong Kong with limited liability)

We have audited the financial statements on pages 63 to 136 which have
been prepared in accordance with accounting principles generally
accepted in Hong Kong.

Respective responsibilities of directors and auditors
The Companies Ordinance requires the directors to prepare financial
statements which give a true and fair view. In preparing financial
statements which give a true and fair view it is fundamental that
appropriate accounting policies are selected and applied consistently.

[t is our responsibility to form an independent opinion, based on our
audit, on those statements and to report our opinion solely to you, as a
body, in accordance with section 141 of the Companies Ordinance, and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing
Standards issued by the Hong Kong Society of Accountants. An audit
includes examination, on a test basis, of evidence relevant to the amounts
and disclosures in the financial statements. It also includes an assessment
of the significant estimates and judgments made by the directors in the
preparation of the financial statements, and of whether the accounting
policies are appropriate to the circumstances of the Company and the
Group consistently applied and adequately disclosed.

& China Resources Enterprise, Limited
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We planned and performed our audit so as to obtain all the information
and explanations which we considered necessary in order to provide us
with sufficient evidence to give reasonable assurance as to whether the
financial statements are free from material misstatement. In forming our
opinion, we also evaluated the overall adequacy of the presentation of
information in the financial statements. We believe that our audit

provides a reascnable basis for our opinion.

Opinion

In our opinion the financial statements give a true and fair view of the
state of affairs of the Company and the Group as at 31 December 2003
and of the profit and cash flows of the Group for year then ended and
have been properly prepared in accordance with the Companies

Ordinance.

DELOITTE TOUCHE TOHMATSU
Certified Public Accountants

Hong Kong, 7 April 2004




A

[
J

ez
J5R

e A T oA =
1T anc Loss Acco
HiFF/E for the year ended 31 December 2003

—82=F —EZT_F
(E5)
BETT EETT
2003 2002
B 2 (Restated)
Notes HK$'000 HK$'000
=% Turnover 3 34,655,172 28,822,019
HERSE Cost of sales (28,120,003) (23,114,000)
EF Gross profit 6,535,169 5,708,019
Hi i Other revenue 4 358,929 444,851
HERDTHES Selling and distribution expenses (3.642,407) (2,759,151)
—-BRETHREAR General and administrative expenses (1,714,787) {(1,587,121)
BT Profit from operations 1,536,904 1,806,598
B8 AU A Finance costs 5 (225,461) (312,246)
FEAE — B H [ 32 Share of results of a jointly
BRXE controlled entity 184,938 -
EBE DT EE Share of results of associates 484,686 449,930
B A0 E R Profit before taxation 6 1,981,067 1,944,282
Lo Taxation 10 (254,997) (335,080)
BB & ER Profit after taxation 1,726,070 1,609,202
PERRER Minerity interests (270,893) (204,269)
B8 3R BE AL R Profit attributable to shareholders 1,455,177 1,404,933
EREH Earnings per share 12
HX Basic HK$0.70 HK$0.68
i i Diluted HK$0.69 HK$0.67
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at 31 December 2003

—ER=F —EE
(E3))
BETT BT
2003 2002
i=a {Restated)
Notes HK$°000 HK3'000
*RBEE Non-current assets
BEx&E Fixed assets 13 14,820,474 13,420,082
EWEE Intangible assets 14 1,548,261 1,160,597
R—EHFAEHEE Interest in a jointly controlled entity
2R 54,901 —
N RN W - Interests in associates 16 1,815,989 2,094,573
HEihig g Other investments 17 164,780 179,140
B FRIE Prepayments 18 458,400 367,200
BEREHEEE Deferred taxation assets 25 141,379 90,169
19,004,184 17,311,761
RBEE Current assets
o Stocks 19 4,303,823 3,386,797
ZHREMBURE Trade and other receivables 20 4,192,122 3,501,393
Al iR B AR 18 Taxation recoverable 25,775 23,981
EEHRITER Pledged bank deposits 3,454 33,648
BERETER Cash and bank balances 3,783,264 3,912,404
12,308,438 10,858,223
FEaf Current liabilities
B RHEMENREA Trade and other payables 21 (6,914,248) (6,034,606)
MEER Short term loans 23 (2,458,493) (2,278,454)
BRI Taxation payable (155,417) (115,107)
(9,528,158) (8,428,167)
RBEEFE Net current assets 2,780,280 2,430,056
REERABDAEE Total assets less current liabilities 21,784,464 19,741,817
kRBRE Non-current liabilities
EHBEE Long term liabilities 24 (4,184,715) (3,150,507)
FEEEBEEE Deferred taxation liabilities 25 (298,414) (362,477)
17,301,335 16,228,833
PEBRRER Minority interests 26 (3,858,801) (3,290,057)
13,442,534 12,938,776
ExR#E Capital and reserves
LN Share capital 27 2,089,728 2,080,405
HE Reserves 28 11,352,806 10,858,371
13,442,534 12,838,776

2 5 ZE NING GAONING
E X Director

R & %¥ CHAN PO FUN, PETER
ZEZ Director




—BE=F —EFTHF
(E3))
BETR BT T
2003 2002
B 5 (Restated)
Notes HK$’'000 HK$'000
ERBEE Non-current assets
BEEE Fixed assets 13 59,408 62,428
RHBLARZESRS Interests in subsidiaries 15 13,691,693 14,870,262
13,751,101 14,832,690
REBEE Current assets
T8 Stocks 19 — 3,000
BESREMEINRE Trade and other receivables 20 148,496 90,833
ReERRTEE Cash and bank balances 158,701 223,624
307,197 317,457
=R =t Current liabilities
HZhEMEMNEKE Trade and other payables 21 (184,821) (73,522)
FE ~F R TR Taxation payable (18,862) (7,491)
(203,683) (81,013)
REBEEZRE Net current assets 103,514 236,444
BERIEGE Deferred taxation liabilities 25 (450) (652)
13,854,165 15,168,482
BxR&EE Capital and reserves
iz Share capital 27 2,089,728 2,080,405
& Reserves 28 11,764,437 13,088,077
13,854,165 15,168,482

EE = NING GAONING

& £ Director

f& & % CHAN PO FUN, PETER
& E Director
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—BECZF —BE_F
(EH)
BT BETT
2003 2002
Bt 2 (Restated)
Notes HK$'000 HK$'000
BETH>RENE Cash flows from operating activities
LERB RS Cash generated from operations 29A 1,499,204 2,956,205
ENEEMNER Hong Kong Profits Tax paid (137,836) (196,150)
ST ERAMAER Chinese Mainland income tax paid (81,945) (79,742)
2ERENFER Overseas profits tax paid (10,749) (8,559)
ERERFEH Hong Kong Profits Tax refunded 5,468 34,474
ReTEH2ESHAATFHE Netcash inflow from operating activities 1,274,142 2,706,228
REFHZ2REHRE Cash flows from investing activities
LEETEERBRE Proceeds from disposal of fixed assets 57,401 48,665
B —E R Dividends received from
EBRS a jointly controlled entity 183,770 —
BURE & QB E Dividends received from associates 1,145,110 257,942
BEREMRERE Dividends received from other investments 8,507 14,525
24 A E Interest received 65,394 145,665
BABTEE Purchase of fixed assets (1.788,215) (1,230,944)
LE S SHEWNBAFR Disposal of subsidiaries/spin-off of a
(RBrEEERHZ subsidiary (net of cash and cash
BehkBReEHE) equivalent disposed of) 29B (233,359) (9,356)
HE A N F Disposal of associates 6,911 1,810,892
WENB AR, £K Acquisition of subsidiaries/business
(RBREEmB {net of cash and cash equivalents
RERBEEEE) acquired) 29C (120,351) (999,106)
HERBARER Acquisition of additional interests
in subsidiaries (203,191) (219,413)
U B8 —FE B & D B Acquisition of an associate — (219,500)
WERBRTFEERT Purchase of and advances to associates (766,631) (56,092)
BAEMETE Purchase of other investments (31,579) (10,919)
R AR B QR Payment of purchase of interests
Y m RIE in subsidiaries (112,800) (336,343)
RITFREWIER Bank deposits pledged for short term
RERTERZIER bank loans 30,194 (21,512)
BAEBLEE Purchase of intangible assets (77.080) —
ARREZBZERS Net cash used in investing activities {(1,835,919)

(825,496)
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—B8=F —ER_F
(E7))
BETRT BET T
2003 2002
(Restated)
HK$'000 HK$'000
REZBHZHEERE Cash flows from financing activities
2R E Dividends paid (478,750) (912,713)
ERHBAE L8 Dividends paid to minority shareholders
BREZIRE of subsidiaries (165,169) (25,296)

EMaEROER Finance lease charges paid (1,162) (2,402)

ENHE Interest paid (136,794) (219,051)

BOEBRRA Net proceeds from issue of ordinary shares 67,161 41,329

RCE =]
BRTEEMEBEERS Proceeds from bank and other borrowings 5,007,188 4,374,162

I
BERITEEMBEE Repayment of bank and other borrowings (4,257,446) (7,055,124)
BREHENRZER Capital elements of finance lease rental

iNo) payment (7.786) (5,413)
LHBRRITE S (EE) Contribution from/(Repayment to)

minority shareholders 427,219 (47,830)
BEEHZRERAN Net cash inflow from/(used in)

(R) BE financing activities 454,461 (3,852,338)
BRERETCEEHRYD Net decrease in cash and cash equivalents (107.,316) (1,971,606)
ERRE RHE Effect on fareign exchange rate changes (17,078) (722)
R—R—Bz2R&R Cash and cash equivalents at 1 January 3,907,608 5,879,936

HeEE
R+=-RA=+-8Bx Cash and cash equivalents at 31 December 3,783,214 3,907,608

ReRBReEE
ReRFGEELES Analysis of the balances of cash

Ak il and cash equivalents

BeERBRITHEE Cash and bank balances 3,783,264 3,912,404

BTEX Bank overdrafts (50) (4,796)

3,783,214 3,907,608
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Consolicatee S:a‘cem n‘; of Changes In Eouity
BE—_FEF=F+ A=+ —FILF/E forthe year ended 31 December 2003
NEEE
A ROBE BLHE HE EBEREE —MHE RKRERA -]
BBTRL BETR EETa BT BETT EB¥T BETT BETR
Property
Share Capital valuation Exchange  General Retained
Share capital premium reserve reserve reserve reserve profits Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EEEE Exchange rate adjustments — - — — (4,033) — — (4,033)
AREEBERRA Net losses not recognised
BR2ERTHE in the consolidated
profit and loss account — — —_ — (4,033) — — (4,033)
ITEEEERRE Exercise of share options 9,323 57,900 — — — — — 67,223
BIOIRNER Share issue expenses — (62) — — — — — (62)
REE/ A¥F Released due to disposal
MBARZBHE of/spin-off of a subsidiary — — 120,777 — 9 — 618,778 749,564
=i N Released due to disposal of
ZHE an associate - — — —_ (201) 2) 2 (201)
fi& 5B 1 4 F Profit attributable to shareholders — — — — —_ — 1,455,177 1455177
iz 8 Dividends - — — - — — (1,763,910) (1,763,910)
B Transfer — — — — — 19,498 (19,498) —
BREERZHEE Net changes in equity 9,323 57,838 120,777 - (4,225) 19,496 300,549 503,758
RZBE= Balance at
—R—Bz&& 1 January 2003
IR As previously reported 2,080,405 10,348,435 (5,416,229) — 8,218 13,600 6,252,304 13,286,733
FEELHERGEER Pravision for net deferred
taxation liabilities — —  (359,598) — — — 11,641 (347,957)
53 As restated 2,080,405 10,348,435 (5,775,827) — 8,218 13,600 6,263,945 12,938,776
W-_EE2=F+-5 Balance at
=T—RZER 31 December 2003 2,089,728 10,406,273 (5,655,050) - 3,993 33,096 6,564,494 13,442,534
ERRE Exchange rate adjustments — — — — (1,355) — — (1,355)
ElEA Deficit on revaluation — — — (21,220) — — — (21,220)
REEBERA Net losses not recognised
‘Em Z’ei?ﬁ/,— ! in the consolidated
profit and loss account — — — (21,220) {1,355) — — (22,575)
T EARAE Exercise of share options 8,555 32,821 — —_ — — — 41,376
LR b Allotment of shares 56,300 414,931 - —_ — — — 471,231
BIIRMER Share issue expenses - (47) — —_ — — — (47)
RHEMEZAE Released due to disposal
of properties — — — 802 — — — 802
BHEMHEREE DA Released due to disposal of
ol E subsidiaries and an associate — — 314,020 — 3,668 — 641 318,329
38 R FE 15 4 7 Profit attributable to shareholders — — — — — — 1404933 1,404,933
85N Dividends — — — — — —  (972,713) (912,713)
B Transfer — — — — — 8,891 (8,891) —
BEEXEDIE Net changes in equity 64,855 447,705 314,020  (20,418) 2,313 8891 483,970 1,301,336
RZBEZE Balance at
—A—Bz&% 1 January 2002
R As previously reported 2,015,550 9,900,730 (5,730,249) 20,418 5,905 4,709 5,770,322 11,987,385
FELHEBAGBER Provision for net deferred
taxation liabilities - —  (359,598) — — — 9,653  (349,845)
X As restated 2,015,550 9,900,730 (6,089,847) 20,418 5,905 4,709 5,779,975 11,637,440
RZEZZ Balance at
+-R=+—-H2zE8 31 December 2002 2,080,405 10,348,435 (5,775,827) — 8,218 13,600 6,263,945 12,838,776
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1.

General

A Ultimate holding company

The Company is a public company incorporated in Hong Kong
and its shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The directors regard the
ultimate holding company as at 31 December 2003 to be China
Resources National Corporation (“CRNC”), a company
established in the Chinese Mainland.

The principal activities of the Company are property investment
and investment holding, and the activities of its principal
subsidiaries and associates are shown on pages 128 to 136.

Basis of preparation of the financial statements

The financial statements have been prepared in accordance
with accounting principles generally accepted in Hong Kong for
the year ended 31 December 2003. Save as specified in the
principal accounting policies as set out in note 2, the financial
statements have been prepared under the historical cost

convention.

Changes in Accounting Policies

As a result of the adoption of Hong Kong Statement of
Standard Accounting Practice (“SSAP”) No. 12 “Income taxes”
(revised) which became effective for accounting periods
commencing on or after 1 January 2003, the accounting policy
for deferred taxation has been changed.

The changes to the Group's accounting policies and the effect
of adopting this new policy are set out in note 2N.
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Consolidation

The consolidated financial statements of the Group include the
financial statements of the Company and of all its direct and
indirect subsidiaries and also incorporate the Group's interests
n jointly controlled entities and associates on the basis set out
in notes 2C and 2D below. The results of subsidiaries, jointly
controlled entities and associates acquired or disposed of
during the year are included from the effective date of
acquisition or up to the effective date of disposal, as

appropriate.

Subsidiaries

A subsidiary is an enterprise in which the Company, directly or
indirectly, holds more than half of the issued share capital or
controls more than half of the voting power, or where the
Company controls the composition of its board of directors or
equivalent governing body. In the Company’s balance sheet,
investments in subsidiaries are carried at cost less any
impairment loss. The results of subsidiaries are accounted for by
the Company on the basis of dividends received and receivable.

Jointly Controlled Entities

A jointly controlled entity is a joint venture held as a long term
investment and a contractual arrangement whereby the Group
and other parties undertake an economic activity which is
subject to joint control. The consolidated profit and loss
account includes the Group’s share of the results of the jointly
controlied entities for the year. In the consclidated balance
sheet, interests in jointly controlled entities are stated at the
Group's share of net assets of the entities plus unamortised
goodwill/negative goodwill arising on acquisitions, less any

impairment loss.
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Principal Accounting Poiicies (continued)

Jointly Controlled Entities (continued)

The Group’s interest in a jointly controlled entity represents the
investment in a limited partnership which was previously shown
as an other investment valued at cost.

During the year, the management of the Group reviewed their
involvement in the limited partnership and the respective terms
stated in the related operation agreements of the limited
partnership. The management considered that the investment is
more appropriately presented as a jointly controlled entity
instead of other investment.

Effect of the reclassification of the investment in the limited
partnership is not material and accordingly no prior year
adjustment is made.

Associates

An associate is an enterprise, not being a subsidiary, over which
the Group is in a position to exercise significant influence
through participation in the financial and operating policy
decisions of the investee. The consolidated profit and loss
account includes the Group’s share of the results of associates
for the year. In the consolidated balance sheet, interests in
associates are stated at the Group’s share of net assets of the
associates plus unamortised goodwill/negative goodwill arising
on acquisitions taking into effect the policy on goodwill/
negative goodwill as stated in note 2F.

In the Company's balance sheet, investments in associates are
stated at cost less any impairment loss.

Other investments

Other investments are investments in debt and equity securities,
except those held either solely for the purpose of recovering
advances or, as investments in subsidiaries, associates or joint
ventures.
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olicies (continued)

Other investments (continued)
Other investments which are held for an identified long-term
purpose are measured at cost as reduced by any impairment
foss that is other than temporary.

Other investments which are neither debt securities held-to-
maturity nor securities held for an identified long-term purpose
are measured at fair value, with unrealised gains or losses

included in the consolidated profit and loss account.

Goodwill/Negative goodwill

Goodwill arising on consolidation represents the excess of the
cost of acquisition over the Group’s interest in the fair value of
the identifiable assets and liabilities of the acquired subsidiary/
an associate at the date of acquisition. Negative goodwill
arising from acquisitions of subsidiaries/associates represents
the excess of the Group's interest in the fair value of
identifiable assets and liabilities acquired over the cost of

acquisition.

Goodwill arising on acquisitions prior to 1 January 2001
continues to be held in reserves and will be charged to the
consolidated profit and loss account at the time of disposal of
the relevant subsidiary or associate, or at such time as the
goodwill is determined to be impaired.

Goodwill arising on acquisitions on or after 1 January 2001 is
amortised to the consolidated profit and loss account on a
straight-line basis over its estimated useful life of not more than
twenty years and is stated in the consclidated balance sheet at
cost less any accumulated amortisation and any impairment

loss.

Negative goodwill arising on acquisitions prior to 1 January
2001 continues to be held in reserves and will be released to
the consolidated profit and loss account at the time of disposal
of the relevant subsidiary or associate.
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2.

Principal Accounting Policie

$ (continued)

Goodwill/Negative goodwill (continued)

Negative goodwill arising on acquisitions on or after 1 January
2001 is presented as a deduction from assets and will be
released to the consolidated profit and loss account based on
an analysis of the circumstances from which the balance
resulted.

To the extent that negative goodwill relates to expectations of
future losses and expenses that are identified in the Group's
plan for the acquisition and can be measured reliably, but
which do not represent identifiable liabilities at the date of
acquisition, that portion of negative goodwill is recognised in
the consolidated profit and loss account when the future losses
and expenses are recognised in the consolidated profit and loss
account. Any remaining negative goodwill, not exceeding the
fair values of the non-monetary assets acquired, is recognised
in the consaolidated profit and loss account over the remaining
weighted average useful life of those identifiable acquired
depreciable assets; negative goodwill in excess of the fair values
of those non-monetary assets is recognised in the consolidated

profit and loss account immediately.

Fixed Assets

(@) JInvestment properties
Investment properties are interests in [and and buildings in
respect of which construction work has been completed
and which are held for their investment potential, any
rental income being negotiated at arm's length. Such
properties are stated at their open market value on the

basis of an annual professional valuation.
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Accounting Policies (continued)

Fixed Assets (continued)

(a)

Investment properties (continued)

The valuations are carried out at intervals ¢f not more than
three years by independent valuers and in each of the
intervening vyears, valuations are undertaken by
professionally qualified executives of the Group. Changes
in the value of investment properties are dealt with as
movements in the property valuation reserve. If the total of
this reserve is insufficient to cover a deficit on a portfolio
basis, the excess of the deficit is charged to the profit and
foss account. Where a deficit has previously been charged
to the profit and loss account and a revaluation surplus
subsequently arises, this surplus is credited to the profit
and loss account 10 the extent of the deficit previously
charged. Upon sale of a revalued investment property, the
revaluation surplus is transferred to the profit and loss

account.

No depreciation is provided for investment properties
which are held on leases with an unexpired term of more
than twenty years.

Construction in progress

Properties, plant and equipment in the course of
construction for production, rent or administrative
purposes or for purposes not yet determined, are carried at
cost less accumulated impairment losses, if any. Cost
includes all construction expenditure, professional fees,
borrowing costs capitalised and other relevant expenses

directly attributable to such projects.

No provision for depreciation is made on construction in
progress until such time when construction work is
complete and the costs of construction are transferred to
the appropriate category of fixed assets.
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2.

Princiva: Accounting Policies (continued)

G

Fixed Assets (continued)

(@

Other fixed assets

Fixed assets other than investment properties and
construction in progress are stated at cost less depreciation
and accumulated impairment losses, if any.

Depreciation of other fixed assets is provided to write off
the cost of the assets over their estimated useful lives and
after taking into account their estimated residual values,
using the straight line method. The estimated useful lives
are as follows:

R E S B8

Over the unexpired term of lease

208505

20 to 50 years

BRIZI0FE R RFBEEFHREPRES
3 to 10 years or over the unexpired term of lease,
whichever is shorter

SZE15%

51to 15 years

105

10 years

5E25%F

5 to 25 years

3E105F

3 to 10 years

3E8FE

3 to 8 years

(d) Impairment of fixed assets

At each balance sheet date, both internal and external
sources of information are considered to assess whether
there is any indication that fixed assets other than
investment properties are impaired. If any such indication
exists, the recoverable amount of the asset is estimated
and where relevant, an impairment loss is recognised to
Such
impairment losses are recognised in the profit and loss

reduce the asset to its recoverable amount.

account.
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Principal Accounting Policies (continued)

G Fixed Assets (continued)

(d)

Impairment of fixed assets (continued)

Where an impairment loss subsequently reverses, the
carrying amount of the assets is increased to the revised
estimate of its recoverable amount. Such reversal of
impairment loss is limited to the asset’s carrying amount
that would have been determined had no impairment loss
been recognised in prior years. Reversals of impairment
losses are credited to the profit and loss account in the

year in which the reversals are recognised.

H Leases

(a)

Finance leases

Assets acquired pursuant to finance leases and hire
purchase contracts that transfer to the Group substantially
all the risks and rewards incident to ownership are
accounted for as if purchased whereby an amount
equivalent to cost is recorded as fixed assets and as
obligations under finance leases. Depreciation is provided
in accordance with the Group’s depreciation policy.
Payments to the lessor are treated as consisting of capital
and interest elements. The interest element is charged to

profit and loss account.

Operating leases
All leases other than finance leases are accounted for as

operating leases.

Rental income or expense arising from operating leases is
recognised in the profit and loss account on a straight line
basis over the periods of the respective leases except where
an alternative basis is more representative of the time
pattern of the user’s benefit.
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Principal Accounting Policies (continued)

Intangible assets

Intangible assets are stated at cost and are amortised on the
straight line method over their useful lives. Amortisation
commences when the asset is available for use. The estimated
useful lives are as follows:

10E 205
10 to 20 years
S5E15F

5 to 15 years
S04

50 years

Where an indication of impairment exists, the carrying amount
of any intangible assets is assessed and written down
immediately to its recoverable amount.

Stock of properties
Stock of properties includes properties under development for
sale and properties held for sale.

Properties under development comprise the land cost together
with development expenditure, which includes construction
costs, capitalised interest and ancillary borrowing costs, plus
attributable profits taken to date, less progress payments
received and foreseeable losses.

Profit on pre-sale of properties under development is
recognised over the course of the development. On this basis,
profit recognised on properties pre-sold during an accounting
period is calculated by reference to the proportion of
development costs incurred up to the accounting date to total
estimated development costs to completion, with due
allowance for contingencies.

Properties held for sale are stated at the lower of cost and net
realisable value. Net realisable value is determined by reference
to management estimates based on prevailing market

conditions.
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ncipal Accounting Policies (continued)
Other stocks

Other stocks which comprise raw materials, consumables and
packing materials, work-in-pragress and finished goods are
stated at the lower of cost and net realisable value.

Cost of work-in-progress and finished goods comprises direct
materials, direct labour and an appropriate proportion of
production overheads.

Cost is determined on the weighted average method or in the
case of retail business, cost is calculated on the first-in first-out

basis.

Net realisable value is determined as the estimated net selling
price less all further costs of production and the related costs of
marketing, selling and distribution.

Recognition of revenue

Income from pre-sale of properties under development prior to
completion of the development is recognised over the period
from execution of the respective sale and purchase agreements
to the completion of development by reference to the
proportion of development costs incurred up to the balance
sheet date to total estimated development costs to completion.

Other sales are recognised upon delivery of goods and provision
of services; and interest income is recognised in the profit and

loss account as it accrues.

Borrowing costs

Borrowing costs are accounted for on the accrual basis and
charged to the consolidated profit and loss account in the year
incurred, except for costs related to funding of fixed assets and
properties under development which are capitalised as part of
the cost of that asset up to the date when substantially all the
activities necessary to prepare the asset for its intended use or
sale are completed.
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rincipal Accounting Policies (continued)

M Borrowing costs (continued)

Fees paid for the arrangement of syndicated loan facilities and
debt securities are deferred and amortised on a straight line
basis over the period of the loans.

Deferred taxation

Deferred taxation is provided in full, using the balance sheet
liability method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in
the financial statements, with limited exceptions. Deferred
taxation assets are recognised to the extent that it is probable
that taxable profits will be available against which deductible
temporary difference can be utilised. Deferred taxation is
calculated at the tax rates that are expected to apply to the
period when the asset is realised or the liability is settled.

In prior years, deferred taxation was accounted for using the
liability method in respect of timing differences between profit
as computed for taxation purposes and profit as stated in the
financial statements to the extent that a liability or an asset was
expected to be crystallised in the foreseeable future. The
adoption of SSAP No. 12 “Income taxes” (revised) represents a
change in accounting policy, which has been applied
retrospectively so that the comparatives presented have been
restated to conform with the changed policy.

The effect of this change is to decrease the Group's net assets
as at 31 December 2001 and 2002 of approximately
HK$349,945,000 and HK$347,957,000 respectively, which
represent the net additional deferred taxation liabilities. The
profit charged directly to equity for the year ended 31
December 2002 has been increased by HK$1,988,000.
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Principal Accounting Policies (continued)

o]

Foreign exchange

Transactions in currencies other than Hong Kong doliars are
converted at the rates of exchange ruling on the transaction
dates. Monetary assets and liabilities denominated in such
currencies are re-translated at the rates of exchange ruling on
the balance sheet date. Exchange differences are included in

the determination of operating profit.

On consolidation, the amounts in the balance sheet of subsidiaries
reported in currencies other than Hong Kong dollars are translated
into Hong Kong dollars at the rates of exchange ruling on the
balance sheet date. The profit and loss account of subsidiaries
reported in currencies other than Hong Kong dollars is translated
at the average exchange rates for the year. Exchange differences

are dealt with as movements on reserves.

Employee benefits — Share option schemes

When options are granted to employees to subscribe for shares
of the Company in accordance with the Company's share
option schemes, no employee benefit cost or obligation is
recognised at the date of grant. When the options are
exercised, equity Is increased by the amount of the proceeds

received.

= BERRSEAB 3. Turnover and Segment Information
—RBEZE —EEE
YT T BEET T
2003 2002
HK$’000 HK$000
BEERAQNBRENB AR Turnover represents sales
HEHIINEPZHEE B by the Company and its
®ETHIEE ZHA subsidiaries to outside
customers and comprises
revenue from:
HEEm Sales of goods 33,343,100 27,812,322
RBEREREMEA Rendering of services and others 1,084,649 743,957
B & WA Rental income 208,911 198,114
ey Sales of properties 18,512 67,626
34,655,172 28,822,019
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3. Turnover and Segment Information (continued)

Primary reporting format — business segments

BaRI
RAR Ry
teaEd Food RER
Petroleum and Processing Hit %%
Chemical ef& and K g Y% Investments HE B4
Distribution Retail Distribution  Beverage Textile Property and Others Elimination Total
BMITRT BB®Tx ERTr #ETT  BETR  BETR BBTFR  #E%Tx BETR
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
BEZ-88=¢f For the year ended
+-ZA=+-8 31 December 2003
LtEE
1§38 REVENUE
HINEE External sales 12,565,348 9,778,516 4,744,654 3,950,167 3,201,798 234,620 180,069 — 34,655,172
BrEmEe Inter-segment sales - 48,612 56,810 - — 45,256 — (150,678) —
12,565,348 9,827,128 4,801,464 3,950,167 3,201,798 279,876 180,069 (150,678) 34,655,172
Efr QOther revenue 25,040 85,369 48,498 58,711 66,552 5,186 811 — 290,168
12,590,388 9,912,497 4,849,963 4,008,878 3,268,350 285,062 180,880 (150,678) 34,945,340
SEEE Segment result 282,344 (75,690) 426,549 400,723 216,029 282,562 4578 — 1537095
AERHEZ Unallocated corporate
DEIRH expenses (68,952)
2 WA Interest income 68,761
BEER Profit from operations 1,536,904
B 3 AR Finance costs (225,461)
SRR ZH Share of results of a
TEEE jointly controlled entity 184,938 — — — - — - — 184,938
FEiSE Share of net results of
REES associates 9,930 2,658 45,431 — 11,038 - 338,239 — 407,296
HIE Taxation (177,607)
BBIEER Profit after taxation 1,726,070
RZB8=§+=F  Asat31December
=+~-8 2003
BE ASSETS
DHEAE Segment assets 3,846,088 6,524,750 2,909,020 5,308,667 4,292,644  4,671,94 80,361 — 28,633,471
R—REARZH Interest in a jointly
TRZER controfled entity 54,901 — - — — - — - 54,901
REERTZ Interests in
Bi associates 249,510 13 470292 — 106,540 — 989,534 — 1,815,989
BEEREEE Deferred taxation assets 141,379
aREHE Taxation recoverable 25,775
REHB 7T Unallocated corporate
AE assets 641,107
SEEERE Consolidated total assets 31,312,622
=% LIABILITIES
DEEE Segment liabilities 1,728,570 3,513,260 510,552 2,360,478 1,795,867 131,504 (321) — 10,039,910
HEAE Taxation liabilities 453,831
mBHE 2z AA Unallocated corporate
AafE liabilities 3,517,546
SE8ELE Consolidated total
liabilities 14,011,287
HEsR OTHER INFORMATION
AxRE Capital expenditure 224,646 681,150 118,409 240,709 534,956 63,752 1,673 — 1,865,295
FEREH Depreciation and
amortisation 80,874 326,259 118,462 434,139 92,106 8,513 16,221 — 1,076,574
ERAZAA Impairment loss
&8 recognised — — — 16,919 — — — — 16,919

-. China Resources Enterprise, Limited
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3. Turrnover and Segment Information (continued)

Primary reporting format — business segments (continued)

RANI
BHEE REH
tRRBH Food RER
Petroleum and Processing R
Chemical gE and ®a Hé W& Investments He ‘st
Distribution Retail Distribution  Beverage Textile  Property and Others Elimination Total
BETT BETR BETR BETT BETT #BETR BETR  EETn BETR
HK$000 HK$000 HK$000 HK3000 HK$000 HK$000 HK$000 HK$000 HK$000
BE-8%=% For the year ended
+-B=+-84¢ 31 December 2002
EE(E3) (Restated)
e REVENUE
HorHE Ex-ernal sales 10,500,763 6,498,970 4768241 3,738,119 2,521,527 275,957 518,442 — 28,822,019
EREHEE Inter-segment sales — 28,777 35,133 - — 81,333 —  (145,243) —
10,500,763 6,527,747 4,803,374 3738119 2,521,527 357,290 518,442 (145,243) 28,822,019
Hill & Other revenue 29,136 59,052 40,493 33,522 53,481 7,133 81,723 — 304,540
10,529,899 6,586,799 4,843,867 3,771,641 2,575,008 364,423 600,165 (145,243) 29,126,559
SEER Segment result 327,052 188,111 402,909 346,810 203,697 198,528 62,763 - 1,729,870
XESEZ Unallocated corporate
AAEE exoenses (63,583)
FEdA Interest income 140,311
R R Profit from aperations 1,806,598
R Finance costs (312,246)
[y RN Share of net results of
FEFH associates 6,660 (704) 40,090 — 9,961 — 3377 — 393739
B Taxation (278,889)
FRBiE BT Profit after taxation 1,609,202
RZZE=-F+=H Asat31 December 2002
=+ —-R(EHW (Restated)
BE ASSETS
AHEEE Segment assets 3,436,270 4528565 2,897,675 6,573,256 2,398,790 4,827,988 401,202 — 25,063,746
REBELTZER Interests in associates 239,361 220,685 469,085 - 120,419 — 1,045,023 — 2,094,573
EERBEE Deferred taxation assets 90,169
AR B IE Taxation recoverable 23,981
REBAE LG Unallocated corporate
AE assets 897,515
REBELE Consolidated total assets 28,169,984
=L} LIAEILITIES
PHAEE Segment liabilities 1,395,178 2,647,641 659,525 2,762,400 813,355 . 202,131 58,009 — 8,538,239
HIERE Taxation liabilities 477,584
RENEZ Unallocated corporate
~EEHE liabilities 2,925,328
GeREEE Consolidated total
liabilities 11,941,151
HipEs OTHER INFORMATION
EXARX Capital expenditure 73,339 682,439 £9,324 232,374 147,575 3,091 24,584 — 1,232,726
EREH Depreciation and
amortisation 77,435 196,290 119,703 375,798 58,847 17,961 52,105 — 898,139
EERZRE Irr pairment loss
g recognised — 1,068 — 12,000 — — - — 13,068
BEDEER Revaluation deficit of
B4 investment praperties — — — — - 57,410 — - 57,410

DREBRDEEFRHIRETEEFK -

The logistics business has been reclassified under Retail segment from Property segment.




= BHEERSJEEHM®W 3. Turnover and Segmenrt Information (continued)
REBERA® — EHEES Secondary reporting format — geographical segments
hEAtE  ReBR
E# Chinese Other @t
Hong Kong  Mainland  Countries Total
BETRT B¥TR BEFR BETR
HK$'000 HK$’000 HK$'000 HK$'000
BE-28=#+=8 For the year ended
=+-BLEE 31 December 2003
2RUE Segment revenue
L Turnover 15,037,007 16,463,349 3,154,816 34,655,172
Hib Other revenue 114,705 168,713 6,750 290,168
15,151,712 16,632,062 3,161,566 34,945,340
R-Z8B=F¥t-A=+-A As at 31 December 2003
NBEE Segment assets 10,282,918 16,866,176 1,484,377 28,633,471
REET/BWEE Additions to fixed/
intangible assets 263,015 1,542,131 60,149 1,865,295
BE-SB-f+-§ For the year ended
=+-BLEE 31 December 2002
(EF) {Restated)
2EWRE Segment revenue
L] Turnover 14,423,234 12,227,194 2,171,591 28.822,019
Hiplh s Other revenue 188,673 112,333 3,634 304,540
14,611,907 12,339,527 2,175,125 29,126,559
R-BE-F¥+=-F=+-H As at 31 December 2002
(E351) (Restated)
DHEE Segment assets 11,126,854 13,027,202 909,690 25,063,746
AEETEE Additions to fixed assets 186,822 1,013,255 32,649 1,232,726
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T, Reuzs 4. Other Revenue
g 3 —EE-F
BE TR T T
2003 2002
HK$'000 HK$'000
EplmaETiEn Other revenue includes
the following:
REFRLTEMAREZRE Dividends from unlisted other
investments 8,507 14,525
FMEWA Interest income 68,761 140,311
HEBE QA FEER Profit on disposal of
associates 1,220 —
L ENB SRS EF Profit on disposal of
subsidiaries 4,941 474
LEBETEEERMEBET Profit on disposal of
fixed assets 20,137 17,628
FTERZAESE Negative goodwill recognised 13,079 9,627
E. BRI 5. Finance Costs
—EECHE —EE_F
BT T BT
2003 2002
HK$'000 HK$'000
BMEELOFE Interest on finance leases 2,379 2,402
BITERREMERAE Interest on bank loans and
ERIFREHEE other loans wholly repayable
within five years 205,182 284,692
EMERFETERAER Interest on other loans not wholly
EHEER repayable within five years 6,599 —
HEZH Financing charges 12,063 26,786
226,223 313,880
B R EARKE Less: Amounts capitalised (762) (1,634)
225,461 312,246




N, BRBLAIET Profit Before Taxation
—BE=H “EER_E
BETT BT T
2003 2002
HK$000 HK$'000
BRBEARTT R : Profit before taxation has been
arrived at after charging:
BEEEe Auditors’ remuneration 13,385 14,161
EIRA(BEEEHS) Staff costs (including directors’
emoluments) 2,180,167 1,726,840
wE Depreciation
— BEEE — Owned assets 973,630 814,771
— RBEHOBEZEE — Assets held under finance
leases 5,045 5,078
EREEEH Amortisation of intangible assets
— B2 EEE—RERITH — Goodwill {included in general
BEMA) and administrative expenses) 87,257 65,443
— BBUNZEVEE — Intangible assets other
than goodwill 10,642 12,847
ERRBZEETEERELS Impairment loss recognised on
fixed assets 16,919 13,068
THREFIEEROER Operating leases charges on
fand and buildings 794,378 560,859
WEFHA And after crediting:
el AL Gross rental income 208,911 198,114
B BEXH Less: Related out-goings (14,721) (10,288)
HeW A FEHE Net rental income 194,190 187,826

a, China Resources Enterprise, Limited
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+. EHEDS Directors’ Emoluments
—EE=F —EE-F
BETT BETT
2003 2002
HK$'000 HK$'000
e Fees 1,000 1,010
EXRF g R Basic salaries and allowances 15,656 16,710
~HEEHK Provident fund contributions 1,334 1,456
BATIEAL Bonus paid 510 1,017
ITEERESE Benefit from share options exercised* — 21,069
18,500 41,262

* BRRETERRRPIOR

*  The amount was not charged to the profit and loss account.

EPREZCHMEEENTTIIE The total emoluments of all directors were within the following bands:
=
BEFAH
No. of directors

—BEB=F —EE_F
BT HK$ 2003 2002
& — 1,000,000 Nil-1,000,000 9 7
1,000,001~ 1,500,000 1,000,001-1,500,000 2 3
1,500,001 — 2,000,000 1,500,001-2,000,000 3 1
2,000,001— 2,500,000 2,000,001-2,500,000 2 2
2,500,001 — 3,000,000 2,500,001-3,000,000 —_ 1
3,000,001 — 3,500,000 3,000,001-3,500,000 1 1
8,000,001— 8,500,000 8,000,001-8,500,000 — 1
15,000,001~ 15,500,000 15,000,001-15,500,000 — 1

EXFRNBREINTELIERITE
EZ2ESEME HEE 400,000
(ZFEZE-F : &E¥360,000L) °

The directors’ fees paid to independent non-executive directors included
above amounted to HK$400,000 (2002: HK$360,000).
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EREEFER
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“ECZDER  FEEHRE
XHEL e AL (ZFFZF
Rl BReHEEMEXHCHEF
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€9

Five Highest Paid Employees

The five highest paid employees during the year included four
(2002: three) directors, details of whose remunerations are set out
in note 7 above. The details of the remunerations paid to the other
one (2002: two) highest paid employee are as follows:

—SB=HF T_F

BETT BEET T

2003 2002

HK$'000 HK$'000

EX#H e RER Basic salaries and allowances 1,156 3,227
NIESHR Provident fund contributions 8 333
BAIEAL Bonus paid 1,622 2,704
2,786 6,264

@EZ%MM?TN%E-

The emoluments of this one (2002: two) highest paid individuals

were within the following bands:

No. of persons

—B2=F ZERC-F
BT HKS$ 2003 2002
2,500,001 — 3,000,000 2,500,001-3,000,000 1 1

3,500,001 — 4,000,000

3,500,001-4,000,000 —

<., China Resources Enterprise, Limited
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LENES 9.
&8
REBREZEHRESEZE
B8 THEMERRIKEE -

REFECEEALNEREE
STHEE IRBEYERZE
ERE - HREDNREESE
AFEZHBEEEMLAE M
BEBETIEEZRZEEAK
HRABARETREHRZ

B
FA°

Staff Provident Fund

Hong Kong

The Group operates various defined contribution retirement
schemes which are available to all Hong Kong employees. The
assets of the schemes are held separately from those of the
Group in an independently administered fund. The amount of
contributions is based on a specified percentage of the basic
salary of employees and any forfeited contributions in respect
of unvested benefits of staff leavers are used to reduce the

Group's contributions.

—BECZF ZEECE
BWT R BB T T
2003 2002
HK$'000 HK$'000
REEHBEABES ZHR Group contributions to
staff provident fund 36,220 32,819
EERZERER Forfeited contributions
utilised (1.501) (3,264)
HARARERZIRE Amount charged to
consolidated profit
and loss account 34,719 29,555
HABRZBRER Un-utilised forfeited
contributions 251 208
R R Chinese Mainland
AEEEFRALNERYE The employees of the Group in the Chinese Mainland are

KA E AT BT R L8 E
REERKBHAENKE -
K%@ﬁﬂaﬁﬂﬁﬁlﬁﬁ
DEAERE - EREFNE
§°$E@E% & —
EFEREINBEMRK

B ey P BAMERTET
EHZEBARPOBRAOERE
HEE 142,595,000 FF
Z4F B #99,008,0007L) °

members of state-managed retirement benefit schemes
operated by the respective local government in the Chinese
Mainland. The Group is required to contribute a specified
percentage of payroll costs to the schemes to fund the benefits.
The only obligation of the Group with respect to these schemes
is to make the specified contributions.

The total cost charged to the consolidated profit and loss
account in respect of the above-mentioned schemes in the
Chinese Mainland amounted to &approximately
HK$142,595,000 (2002: HK$99,008,000).
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10. Taxation

—EBB=E ZEECF
(E3)
BYT T BEFT
2003 2002
(Restated)
HK$'000 HK$°000
TEERIE Current taxation
s Hong Kong
RKATREHEB QT Company and subsidiaries 137,063 145,007
RN Associates 21,698 49,114
B A it Chinese Mainland
HEL S Subsidiaries 114,311 95,164
VNS Associates 21,649 14,859
=0 Overseas
M 8o A Subsidiaries 9,385 12,959
304,106 317,103
EEHE Deferred taxation
g8 Hong Kong
Knal kB R A Company and subsidiaries (36,584) (7,237)
RN Associates 34,043 (7,782)
FE A Chinese Mainland
it & 2 =) Subsidiaries (46,568) 32,996
254,997 335,080

EENGHRDBRBAREE 2 G IE
BREBFREERIISR(ZEEZ
F16%) HE - —FE=F B
BT/ _FETNEHRER
RHAEHBI6%IREEIT.5% « F
EAMHBARRBENTAZARE
BMEEPIRERAREMES -
B EBERSEARRZ BAR X
BE -

Hong Kong Profits Tax is calculated at 17.5% (2002: 16%) on the
estimated assessable profits for the year. In 2003, the government

enacted a change in profits tax rate from 16% to 17.5% for the

fiscal year 2003/2004. Chinese Mainland income tax has been

provided for based on the estimated assessable profits in

accordance with the relevant tax laws applicable to the subsidiaries

and associates in the Chinese Mainland. Overseas taxation is

calculated at the rates prevailing in the respective jurisdictions.

<= China Resources Enterprise, Limited
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BE @ 70.

AEERREET 2T EBER
BTHROER) (BB ARE
EBHAELEHERE  MAMKES
ZHBBRFZEFEY H_TF
ZEtTZA=T-BZEREESR

Taxation (continued)

The change in accounting policy in accordance with the SSAP No.

12 "Income taxes” (revised) to account for deferred taxation has

been applied retrospectively and the comparative amounts

previously reported have been restated accordingly. The adjustments

to the consolidated balance sheet at 31 December 2002 are as

ERAEZHENT - follows:

EETR

HK$'000
BREERD Decrease in intangible assets (46,498)
REEE DT 2 s Decrease in interests in associates (37,888)
B EEEEMN Increase in deferred taxation assets 90,169
BEREMERZERD Decrease in trade and other receivables (1,168)
EERIEREFEEMN Increase in deferred taxation liabilities (325,771)
D BURR B #5180 Increase in minority interests (26,801)
BERL Decrease in reserves (347,957)

BE_TTE_FT_-_RA=Z+—-HL
FREZEARRESEEFEME N
78 #1,988,0007T ©

The consolidated profit attributable to shareholders for the year
ended 31 December 2002 has been increased by HK$1,988,000.
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10. Texation (continued)

The taxation on the Group’s profit before taxation differs from the

theoretical amount that would arise using the Hong Kong Profits

Tax rate as follows:

—EB=H¥ ZERE_F
BT BET T
2003 2002
HK$'000 HK$'000
Bt AT A (FEE — A RER Profit before taxation
EBRBE QA2 HFIBRIN (excluding share of profits
of a jointly controlled entity
and associates) 1.311,443 1,494,352
BHEI7S%(ZEE-F : 16%) Calculated at a taxation rate
AEZHE of 17.5% (2002:16%) 229,502 239,096
HEMWAZEREETRABE RS Effect of different taxation
rates in other jurisdictions 29,915 58,465
BARR WA Income not subject to taxation (103,137) (75,379)
TRIHHZ T H Expenses not deductible for
taxation purposes 46,683 56,506
TREFANRERARZTE Utilisation of previously
unrecognised tax losses (28,675) (14,698)
MERSES2HNELHERE Increase in opening net
JEEE 2 IE deferred taxation liabilities
resulting from an increase
in tax rate 26,223 —
REWRZMA Tax losses not recognised 45,446 47,230
HAMATHAHE Income earning companies
exempted from taxation (68,350) (32,331)
177,607 278,889
EAGEE LRI IE Share of taxation of associates 77,390 56,191
MEX Taxation charge 254,997 335,080

<. 2 China Resources Enterprise, Limited
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11.

Rividends

FEZERORTEBREMNEF
BN RIREIR 2

=

TR _FHERSMTHEER
EREBRRER0.25T

AEYMDIR—EWE LRGN
HRIERE

TEE-FHERTPEHERESR
EBERBEEOIOT(ZEFE_F
B H0.097T)

—EE-ENREREAR A
FRETRBBEEC14T
—EFE-F  E¥K0137T)

—BE=F —EE-F
BETR BETFT
2003 2002
HKS$'000 HK$'000
Additional final dividend paid
for the previous year as
a result of share allotment
and exercise of share option — 5,798
2002 special interim dividend
paid of HK$0.25 per
ordinary share — 518,142
Special distribution in specie
of shares of a subsidiary 1,050,502 —
2003 interim dividend paid
of HK$0.10 (2002: HK$0.09)
per ordinary share 208,297 187,218
2003 proposed final dividend of
HK$0.14 (2002: HK$0.13)
per ordinary share 294,242 270,453
1,553,041 981,611

BOM A=A HZFHEE - X2 F
R-BF=-FEHNSRISIR - B
BRACERERENEERER LA
(EFEKEDSF—FAR_ZET
ZFEA+EBRAFEFLCBRRE
MR BESAETREARFE
ERBROAIESIR-BREARERE
KRB E LBl - AE W o kR
Boe

The special distribution in 2003 represented a distribution in specie
of one ordinary share in China Resources Cement Holdings Limited
("CR Cement”) for every ten ordinary shares of the Company
distributed to the shareholders of the Company on the register of
members of the Company on 15 July 2003 in conriection with the
spin-off of CR Cement as disclosed in note 348.



CRE m)

AARGR_ZEENERALBER
THEEL EEREREREE
T RAREEO AT (BT &
0137 c MERETIIRARA
RETEEEESZEANTEREK
it ZERBAERZETH
BENERBAE Bl AEE
BMBHRRMREAQFIRSHE S
BEEEE_ST_FERER
B - BB%1,529,252,0007 (ZBF
T E912,713,0000T) ©

Z.EBREN

11.

Dividends (continued)

At the meeting held on 7 April 2004 the directors proposed final
dividend of HK$0.14 (2002: HK$0.13) per ordinary share. This
proposed dividend, which is calculated on the Company’s number of
ordinary shares as at the date of the board meeting, is not
recognised as a liability in these financial statements. Therefore, the
total dividends paid by the Company, including the final dividend
for the year 2002, amounting to HK$1,529,252,000 (2002:
HK$912,713,000) are reflected in the current year financial
statements.

—Eg=F ZFETF
BT BT
2003 2002
HK$'000 HK$'000
SEREARBERNDEET I The calculation of the basic
BEsrE and diluted earnings per
share is based on the
following data:
BX Earnings
RUTESREABNZAE Profit attributable to
FE 15 % F shareholders for the
purpose of calculating basic
earnings per share 1,455,177 1,404,933
HTFEaRRESsMEamEzFa Interest saving on exercise of
convertible bonds 70,484 69,561
AUGTESREERFZME Profit attributable to
FE 18 7 F) shareholders for the purpose
of calculating diluted
earnings per share 1,525,661 1,474,494

- China Resources Enterprise, imited
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zarnings Per Snare (continued)

—B8=F —REF
2003 2002
;' &vig g= Number of shares
AU EEREARARR ZEBR Weighted average number of
hnHE 9 ordinary shares for the
purpose of calculating basic
earnings per share 2,082,171,453 2,070,867,429
AREHTERENCEELE Effect of dilutive potential
ordinary shares:
— AR HE — Share options 12,896,662 12,236,759
— AR ES — Convertible bonds 119,595,400 119,595,400
AUGtESREERFN 2 EBR Weighted average number of
MmEFEHE ordinary shares for the
purpose of calculating
diluted earnings per share 2,214,663,515 2,202,699,588




. BEEE 93. Fixed Assels
RENE twRkEgs BERE HHEE
Investment  Land and  Plant and mE Other B
properties buildings  machinery Vessels assets Total
BEBTT BETRT BET T EETT ABTR BETR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER The Group
KAERIEE Cost or valuation
R-_ZE=ZFE—-HF—-H At 1 January 2003 2,813,290 5,598,618 5,304,308 932,806 2,821,162 17,470,184
ERZ® Exchange difference — (643) — (4,105) (242) (4,990)
hEHELE/ Relating to acquisition
EBBEA of subsidiaries/business 3,000 332,251 949,269 90,115 418,247 1,792,882
HEHBLRBEH Relating to disposal of
subsidiaries — (269,736) (145,820) — (67,165) (482,721)
RE Additions 60,098 158,832 322,932 30,117 1,216,236 1,788,215
HE Disposals (6,300) (48,770) (49,106) (10,168) (157,059) (271,403)
BREGEDH Transfer to properties
held for sale —_ (2,135) — - — (2,135)
EFNE Reclassifications 540,656 (365,668) 201,591 - (376,579) —
BREHER Adjustment on valuation (78,221) — - —_ - (78,221)
R_FE= At 31 December 2003
+-A=+—8H 3,332,523 5,402,749 6,583,174 1,038,765 3,854,600 20,211,811
B ERAE Accumulated depreciation
and impairment
R-_EZ=Z&E—F—R At 1 January 2003 — 956,345 1,843,226 344,315 906,216 4,050,102
ERES Exchange difference — (297) (2) (1,573) (89) (1,961)
WEHERE Relating to acquisition of
EBEEA subsidiaries/business — 105,608 542,188 34,023 153,037 834,856
HEMBARBEE Relating to disposal of
subsidiaries —_ (31,829) (104,781) — (55,561) (192,271)
REFHE Charge for the year — 162,855 461,598 72,143 282,079 978,675
HEED Written back on disposals — {40,092) (36,841) (5,565)  (122,659)  (205,157)
¥R Reclassifications 88,794 (90,844) 16,677 — (15,627) —
HEZGHEDE Transfer to properties
held for sale — (32) — - - (32)
BEERZAERE Impairment loss
recognised — 2,242 14,677 — — 16,919
ERAE Adjustment on valuation (89,794) — — — — (89,794)
KR-ZET=%F At 31 December 2003
+=—A=+—A8 —_ 1,063,856 2,736,742 443,343 1,147,396 5,391,337
EEFE Net book values
VZEEZFE At 31 December 2003
+=-A=+-—8 3,332,523 4,338,893 3,846,432 595,422 2,707,204 14,820,474
RIZETE At 31 December 2002
+-R=+—4 2,813,290 4,642,273 3,461,082 588,491 1,914,846 13,420,082
BTHARFNEZEE - Representing assets stated:
BRA At cost — 5402749 6,583,174 1,038,765 3,854,600 16,879,288
R-_TE-FHERE At 2003 professional
valuation 3,332,523 — — — — 3,332,523
3,332,523 5,402,749 5,583,174 1,038,765 3,854,600 20,211,811
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TZ.BEEE @ 23, Fixed A3s35@%S (continued)

RENE THREF HAUHE
Investment  Land and Other e
properties  buildings assets Total
AETT A¥TT BETRn AETx
HK$'000 HK$'000 HK$'000 HK$'000

ERH The Company
A EE Cost or valuation
R-_ZEZ=%—-f—H At 1 January 2003 50,700 1,823 21,600 74123
WE Additions — — £56 656
HE Disposals — — (1,308) (1,308}
RZBZ=§+-A=1T—-8 At 31 December 2003 50,700 1,823 20,948 73,471
RHE Accumulated depreciation
RZET=F-F—H At 1 January 2003 — 284 11,41 11,695
FEENE Charge for the year - 4 3,378 3,419
HERE Written back on disposals - — (1,051) {1,051)
RIZTE=F+ZA=+-H At 31 December 2003 — 325 13,738 14,063
REFE Net book values
RZZEE-F+-A=Z+—H At 31 December 2003 50,700 1,498 7,210 59,408
RZET-_F+-A=+—H At 31 December 2002 50,700 1,539 10,189 62,428
BTINARINEZEE Representing assets stated:
B At cost — 1,823 20,948 22,771
R-ZT-ERELE At 2003 professicnal valuation 50,700 — — 50,700
50,700 1,823 20,948 73,471

T htkarel China Resources Enterprise, Limited



ZT.BEREE®m 13. Fixed As3ets (continued)
—BB=F —EE=
BETR BE T
2003 2002
HK$°000 HK$'000
MEESX EBDRERSE Net book values of the property
interests comprise:
TR The Group
&8 Hong Kong
BREAZNBSEZDE Properties held on long lease 2,854,735 2,806,162
RPBENFBE2DE Properties held on
medium-term lease 2,014,771 2,284,073
REHZOBEIDE Properties held on short lease 15,839 7,350
FE R Chinese Mainland
REHEOBZEINE Properties held on long lease 117,241 52,407
RAPHEANBEEZYUE Properties held on
medium-term lease 2,551,196 2,190,800
BEBAEANFEZIME Properties held on short lease 47,463 60,702
B 5 Overseas
RPBEAOFBE2ME Properties held on
medium-term lease 23,368 —
REBENEBEZME Properties held on short lease 46,803 54,069
7,671,416 7,455,563
b: N The Company
g8 Hong Kong
BRHROFEZME Properties held on
medium-term lease 50,700 50,700
R R it Chinese Mainland
RrHENEE2ME Properties held on
medium-term lease 1,498 1,539
52,198 52.239

China Resources Enterprise, Limited
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%2g ASSELS (continued)

The investment properties have been valued at 31 December
2003 by Mr. Kwan Pok Man, Daniel, Chartered Surveyor, the
deputy general manager of the Group's Property Division, on an

open market value basis.

The net book values of fixed assets held under finance leases of
the Group at 31 December 2003 amounted to HK$19,631,000
(2002: HK$24,999,000).

Fixed assets with net book value of HK$357,776,000 (2002:
HK$466,414,000) are pledged for short term loans in the sum
of HK$256,658,000 (2002: HK$370,643,000) and long term
loans in the sum of HK$56,400,000 (2002: Nil),

Other fixed assets mainly comprise leasehold improvements,
cold storage facilities, furniture and equipment, motor vehicles

and construction in progress.
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14. Intangible Assels

R
BABR EME BE AR BREX
Purchased Negative Brand Patent Development &3t
goodwill goodwill names royalty costs Total

EETT BRETR BB ARTT EBTR RETL
HK$'000 KK$'000 HK$°000 HK$'000 HK$'000 HK$'000

AEE The Group
B Cost
RZZT=Z§-Hf—-H At 1 January 2003
RIE A As previously reported 1,381,353 (216,117} 180,919 — 21,776 1,367,931
EERBEEER Provision for deferred
taxation assets (49,317) - — - — {49,317)
B35 Ag restated 1,332,036 (216,117} 180,919 — 21,776 1,318,614
WEHBLA/ 2% Acquisition of
subsidiaries/business 189,257 (19,922) - - - 169,335
BEHBLMMRE Increase in equity interest
in subsidiaries 70,554 — - — - 70,554
RE Additions — — 1,880 75,200 — 77,080
K-HBEAR EEER Transfer from interest in
an associate 157,080 - — —_ — 157,080
RZZEFZE+-R=+-8 At 31 December 2003 1,748,927 (236,039) 182,799 75,200 21,776 1,792,663
2HEH Accumulated amortisation
RZEF=5-A-4 At 1 January 2003
A E A& As previously reported 105,040 (9,627) 45,598 — 19,825 160,836
FERBEEERE Provision for deferred
taxation assets (2,819) — - - - (2,819)
g5 As restated 102,221 (9,627) 45,598 — 19,825 158,017
WRENBLA /% Acquisition of
subsidiaries/business 1,565 - — - - 1,565
KFERBY Charge for the year 87,257 (13,079) 10,246 - 396 84,820
RZBE=FTZAR=+-8 At 31 Decerber 2003 191,043 {22,706) 55,844 - 20,221 244,402
EHEE Net book values
R-_EE=%+-A=+-8B At 31 December 2003 1,557,884 (213,333) 126,955 75,200 1,555 1,548,261
R-ZZEZ-F+ZF=+-8 At 31 December 2002 -
(&) (Restated) 1,229,815 (206,490} 135,321 — 1,851 1,160,597 ;
BABEDEBRARHURERC The purchased goodwill is amortised over the estimated useful lives &
E_TFEE - -ABHBEUERS of 7 to 20 years. The negative goodwill is released to income on a S
EOERBAYAHREREZEE straight-line basis of 15 to 19 years, the remaining weighted 3
ZHRTNETHITRES - BI+A average useful life of the depreciable assets acquired. €
ETAERNRBABREA - S

A
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TEH RAWIATEZOHE 5. imterests in Sussidiaries
—EBERCF —EECE
BE®T R BT T
2003 2002
HK$°000 HK$'000
b NS The Company

FEEMRE  BRAE Unlisted shares, at cost 9,287,265 9,009,222

UK B A R EIE Amounts due from
subsidiaries 4,404,428 5,861,040
13,691,693 14,870,262

RZEE=ZE+-F=+—-8Bz=
EMBRANETIENEI28EESE
1368 -

Particulars of the principal subsidiaries at 31 December 2003 are set out
on pages 128 to 136.

L8, 'mterests (0 Assoclates

—BE=F —EEE
BEFR BT T
2003 2002
HK$'000 HK$000
TEH The Group
EET Unlisted

L (AE) BAEFE Share of net (liabilitiesy/assets (238,997) 603,157

REWBERERNR 2AE Goodwill on acquisition of
associates 1,021 165,044
FE g B 4% % 3] BNIA Amounts due from associates 2,053,965 1,326,372
1,815,989 2,094,573

T OFR FAEEEE-RBBREL
AR ER MERBEQAE
RE—HEWHBAF - Bt - K
BREZLCELENEEAY
157,080,000 CEEREEEF
BE -

. RZEZE=F+-A=+—4H
ZEEHEDAIHRBIERE
128EEE 1368 °

A During the year, the Group purchased additional equity interest of an
associate which in turn became a subsidiary. As a result, the goodwill
on acquisition of this company of HK$157,080,000 was transferred
to intangible assets.

B Particulars of the principal associates at 31 December 2003 are set
cut on pages 128 to 136.




17. Other [nvestments

—BE=F —ETF
BET T BT T
2003 2002
HK$'000 HK$'000
M The Group
ERBINE Non-current investments
EHEELTRD  BAE Unlisted shares in
Hong Kong, at cost 9,614 11,349
FEAMIELTRD - KEXE Unlisted shares in the
Chinese Mainland, at cost 152,563 109,052
EABRETEGEAVZES Capital contribution to
a limited partnership — 53,733
FEUWAIRE &8 RIE Amounts due from investee
companies 2,603 5,006
164,780 179,140
TN BEERE 18. Prepayments
—%%=% —FFCF
BET R BET
2003 2002
HK$’000 HK$°000
TE®E The Group
ENEAREE Tank storage service fees
—®»—A—B8 prepaid — at 1 January 388,800 410,400
W REENBBELHE Less: Amount recognised
during the year (21,600) (21,600)
367,200 388,800
BE-—EHBARZEAI&KRIE Deposit payment for purchase
of a subsidiary 112,800 —
R+ A=+—Rz#&E# Balance at 31 December 480,000 388,800
BR-—FANBRZHH Porticn to be utilised within
one year 21,600 21,600
BR-FERBAZEHH Portion to be utilised after
one year 458,400 367,200
R+ A=t+—RZ#H&% Balance at 31 December 480,000 388,800

China Resources Enterprise, Limited

BETIREN
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N ERRE @ 18. Prenayments (continued)
BEE-FHIFERATEGARE Pursuant to the tank storage agreements (the “Agreement”) entered into
Z—HWB ORI MLz EHE with a holding company and a fellow subsidiary, the recognised amount
(l&ZBE])  BRZFEAREY can be applied to set off portion of the total tank storage service fees
HIRBZBRBEEANFARAINZHB1H payable during the year under the Agreement.
EEREE -
+h.=E 7S, Stocks
rEME AAF
The Group The Company
—E2=F _ZTE_HF ZBE=HF _TILT_F
2003 2002 2003 2002

B®Tr BETT B¥Tr EETRT
HK$'000  HKS'000  HKS'000  HK$'000

FEDE Properties held for sale 165,635 193,171 — 3,000
FE MR Raw materials 757,266 556,015 — —
SERRBENH Consumables and

packing materials 638,164 551,768 — —
HR G Work-in-progress 177,125 126,522 — —
Bk Finished goods 2,565,633 1,959,321 - —

4,303,823 3,386,797 - 3,000

RZZEZ=F+-A=+—8H At 31 December 2003, the carrying amount of finished goods that are
EREEMNERZEKGAER carried at net realisable value amounted to HK$95,188,000 (2002:
95,183, 000T (Z T E=F : B¥ HK$25,735,000).

25,735,0005%) ©

China Resources Enterprise, Limited
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. E S REgEYEE 20. Trade and Other Recelvables

r&8 F27
The Group The Company
—¥T=F ZTT-F -BB=HF ZTTCH
2003 2002 2003 2002

BT EETm B¥TR EEBTR
HK$'000 HK$°000 HK$'000 HK$'000

FEURESER Trade receivables 1,947,430 1,923,404 — —
HEMEWARE REREMRE Other receivables,

deposits and

prepayments 2,180,123 1,519,628 10,569 8,279
PP B A R R Amounts due from

subsidiaries — — 137,904 61,611
FE Mo B & A ) 3108 Amounts due from

associates 64,569 58,361 23 20,943

4,192,122 3,501,393 148,496 90,833

FEE-BBETEFPUTZEE The Group normally trades with its customers under the following credit
g terms:
BOBERMR K A cash upon delivery and
Z N TERRBE B open credit within 60 days
REEOZEUEZRRIZEED The following is the aging analysis of trade receivables at the reporting
T date:
—8B=HF ZEFC-F
BET BETT
2003 2002
HK$'000 HK$'000
FEW The Group E
0—30% 0-30 days 1,421,779 1,458,840 %
31-60% 31-60 days 218,127 184,261 £
61— 90X 61-90 days 76,522 68,098 §
>90% > 90 days 231,002 212,205 £
1,947,430 1,923,404 -
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fFE 21, Trade and Other Payables

TEW ERH
The Group The Company
“BBZf —ZT_HF "8BBZHE _TT_F
2003 2002 2003 2002

BT AETRT RBETR ABETET
HK$'000  HK$'000  HK$000  HK$'000

EHEBBER Trade payables 3,835,159 3,060,627 - —
HyENREREGER Other payables and
accruals 2,954,528 2,816,151 31,364 6,248
BEMWET) Provisions (note 22) 109,944 133,375 - —
FEAH B 2 B FRIA Amounts due to
subsidiaries — — 153,457 67,274
ARE: - WNEIE @ Amounts due to
associates 14,617 24,453 — —
6,914,248 6,034,606 184,821 73,522
REEHBZENESERZE The following is an aging analysis of trade payables at the balance sheet
BoOMET date:
—EBR=F —ZER_F
BEFR EETT
2003 2002
HK$'000 HK3$'000
TEN The Group
0— 30X 0-30 days 2,277,059 1,557,093
31—60X 31-60 days 506,369 559,881
61—90K 61-90 days 746,429 638,491
> 90K > 90 days 305,302 305,162
3,835,159 3,060,627

1442l China Resources Enterprise, Limited
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B 22. Provisions

AEET T
HK3'000
TEE The Group
R_BTE=F—F—81 At 1 January 2003 133,375
FRETREE Utilisation during the year (23,431)
R-_EZE=F+-_A=+—8H At 31 December 2003 109,944
FHEBEDAUTEEMRRE The amounts represent provisions for restructuring activities for
ERETEARMMEL - 1 EH operations acquired in previous years. These provisions were utilised
EEBBNBZSEEB2E in accordance with the restructuring plans adopted when such
HEHEMEBAE - operations were acquired.
=. EHER 23. Short Term Loans
—B2=F —ER=E
BT R
2003 2002
HK$'000 HK$'G00
TEM The Group
RERMEBEO&RE ZNHEG Current portion of long term
obligations under finance
leases 8,138 11,092
RHERTER - W ER Short term bank loans, trust
EX receipts and overdrafts
A R Secured 265,833 608,769
E:: Unsecured 2,184,522 1,658,593
2,458,493 2,278,454

.= China Resources Enterprise, Limited
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24.

~ong Term Liabilitles

—BB2=fF —RFEZ
BY® TR BT T
2003 2002
HK$’000 HK$'000
AEM The Group
ARAFNEEZEBRREN Secured bank loans repayable
% within 5 years 56,400 —
ARAFERNEEZ BERET Unsecured bank loans
=N repayable within 5 years 2,012,703 1,077,729
BEREETAEEZEAEER Other unsecured loans
Emx repayable within 5 years 1,976,204 1,916,399
ARIFANEEZRERLY Obligations under finance
& leases repayable within
5 years 20,743 23,977
BEARAEANRHEEEZEM Other unsecured loans not
ERBER wholly repayable within
5 years 126,291 141,942
BARAERNEREEZRE Obligations under finance
8 &y F A leases not wholly repayable
within 5 years 512 1,552
4,192,853 3,161,599
R TBRBEZNHALSL Current portion included in
current liabilities (8,138) (11,092)
4,184,715 3,150,507
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The Group

The non-current portion of
long term liabilities are
repayable as follows:

Bank loans

After 1 years, but within
2 years

After 2 years, but within
5 years

Other loans

After 1 year, but within
2 years

After 2 years, but within
5 years

After 5 years

Obligations under finance
leases

After 1 year, but within
2 years

After 2 years, but within
5 years

After 5 years

@S (continued)

—EE=®
B¥ TR
2003

HK$'000

64,860

2,004,243

14,789

2,019,483
68,223

6,847

5,758
512

4,184,715

—EE -

EETIT
2002
HK$'000

1,077,729

19,308

1,952,394
86,639

4,727

8,158
1,552

3,150,507

China Resources Enterprise, Limited
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ong Term Liabilities (continued)

P~

Other unsecured loans repayable within five years include
US$230,000,000 unsecured convertible bonds due 2006 issued
by the Group on 30 May 2001. The bonds are exchangeable for
shares of the Company at a conversion price of HK$15.00 per
share during the period from 11 July 2001 to 17 May 2006
inclusive. Unless previously redeemed, converted or purchased
and cancelled, the bonds will be redeemed at 121.78% of their
principal amount on 31 May 2006. The bonds may' be
redeemed in whole by the Group at any time on or after 1 June
2004 if the closing price of the shares of the Company on the
Stock Exchange for each dealing day during the period of 30
consecutive dealing days have been at least 130% of the
conversion price in effect on each such dealing day or at least
90% in principal amount of the bonds have already been

converted or purchased and cancelled.

Under the terms of the agreements of the Group’s unsecured
bank loans repayable within five years, China Resources
{Holdings) Company Limited ("CRH"), a holding company, is
required to remain as a beneficial owner of at least 35% of the
voting shares of the Company or remain as a single largest
shareholder (whether directly or indirectly through its
subsidiaries) of the Company.
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Deferred Taxation

The movement in deferred taxation assets and liabilities (prior to

offsetting of balances within the same taxation jurisdiction)

BmR) recognised during the year is as follows:
MEHEFE
Accelerated tax depreciation
—EBE=F —ZEEC
BETR BETT
2003 2002
HK$'000 HK$'000
rTEE The Group
REHRBEE Deferred taxation liabilities
w—A—8 At 1 January 362,477 366,595
EReBEREE Credited to consolidated
profit and loss account (64,856) (7,525)
RREg Change in tax rate 26,223 —
WEWE 2R Acquisition of subsidiaries 17,936 3,399
&M B AR Disposal of subsidiaries (43,366) —
ERER Exchange difference —_ 8
R+_A=+—8 At 31 December 298,414 362,477
BE Hit b
Tax losses Others Total
“88z=% _—ZTEZC “g8=F —FT —88z§% ZEBZ_F
2003 2002 2003 2002 2003 2002
BETR EETT EMTR EEIT BETR BETIL
HK$'000 HK$'000 FIIES’OOO HK$'000 HK$'000 HK$'000
rEM The Group
EREBBEEE Deferred taxation assets
®—F—8 At 1 January 20,964 32,489 69,205 53,841 90,169 86,330
EGABER {Charged)/credited to
(k) /28 consolidated profit
and loss account 53,083 (18,856) (9,251) (14,428) 43,832 (33,284) o
HEEg Change in tax rate 687 — — — 687 — E
WK B QR Acquisition of subsidiaries 1,559 7,331 6,161 30,616 7,720 37,947 g
EERNG Credited to equity — — (1,029) (824) (1,029) (824) g
R+-—A=+—8 At 31 December 76,293 20,964 65,086 69,205 141,379 90,169 g
3
5
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BEFRE®m
BEHEEENRBORET
mEER MR RERHBFNE
BALEE  ARUBEBHEGZEM
BR -R_BEE=F+FZ=
+—-8 AEBRERZHIE
BEEFHE97,941,000T (= F
T - : %89 410,0007T) ¢
MAEBRERTY LTS HZ
ERBERAIANEZRHIAY
Fiz

RAmZz BEERIBRERER
EWE Tt EEFUREM
BENMNERRIBHRE -

/j\'\‘-" :Jy:;‘i ““i—z
CEREESBEERLER
RBNFFHBLAZREBYE
321,723,000 T(ZZEE_F -
B #239,741,000L) - %ZER
B SAZSELHEBRERZ
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Deferred Taxzation (continued)

Deferred taxation assets are recognised for tax loss carry forwards to
the extend that realisation of the related tax benefit through the
future taxable profits is probable. At 31 December 2003, the Group
has unrecognised taxation assets of HK$97,941,000 (2002:
HK$89,410,000) arising from tax losses which is uncertain as to
whether it can be utilised to set off against future taxable income.

The Company’s deferred taxation liabilities relates to the accelerated
tax depreciation of its investment property, land and building and
other assets.

Viino JN Interests

Included in the minority interests are amounts advanced to
subsidiaries by the respective minority shareholders of
HK$321,723,000 (2002: HK$239,741,000) which are considered as
part of their contributions, together with paid up capital, made to
finance the operations of these subsidiaries.

AN Snhare Capita
“gB=fg “ETCE
2003 2002
RA8E BE BROHE [ERE)
Number of Nominal  Number of Nominal
shares value shares value
Tk E%TR TR  E%Tn
‘000 HK$'000 ‘000 HK$'000
ETE Authorised
EREERBIL2EBR Ordinary shares of
HK$1 each 3,000,000 3,000,000  3,000000 3,000,000
CEARBEIRE Issued and fully paid
mw—A—8 At 1 January 2,080,405 2,080,405 2,015,550 2,015,550
TR RE Exercise of share
options 9,323 9,323 8,555 8,555
Bl 2 A 1n Allotment of shares - — 56,300 56,300
BR+-_A=+—8 At 31 December 2,089,728 2,089,728 2,080,405 2,080,405

JHid.xi China Resources Enterprise, Limited
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27. Share Capital (continued)

The Company operates a share option scheme for the purpose of
promoting additional commitment and dedication to the objectives
of the Company by the participants (the “New Scheme”). In
addition, certain outstanding share options were still held under a
share option scheme which subsisted until 31 January 2002 and was
terminated on 31 January 2002 (the “Old Scheme").

The New Scheme was approved by the shareholders in general
meeting on 31 January 2002 and shall expire on 31 January 2012,
The board of directors of the Company may grant options to eligible
participants including executive or non-executive directors of the
Group, any discretionary object of a discretionary trust established
by any employee, executive or non-executive directors of the Group,
any executives and employees of consuitants, professional and other
advisors to the Group, chief executive, substantial shareholder of
the Company, associated companies of the Group, associates of
director, chief executive or substantial shareholder of the Company,
and employees of substantial shareholder.

Share options are generally either fully vested and exercisable within
a period of 10 years immediately after the date of grant or are
vested over a period of time up to a maximum of four years after
the acceptance of a grant.

... China Resources Enterprise, Limited
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27. Share Capital (continued)
Details of the movements of the share options granted under both
share option schemes are summarised as follows:

(i) RBEE(EEE=S)

(i) Employees (including directors)

"L Hixtel China Resources Enterprise, Limited
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BREHE
Number of share options
R=-BB=%
TEE R-2B=F REFE REFE REEE REEE +=B
BT —-B—A # T T &M =+-A8
Exercise i & 17 fF Granted Exercised Cancelled Lapsed i R AT
SHAH Price  Outstanding during during during during  Outstanding
Date of grant HKS$ at 1/1/2003 the year the year' the year the year at 31/12/2003
Bt e
Old Scheme
20/06/2000 7.190 16,781,000 — 110,000 80,000 814,000 14,787,000
21/11/2000 7.080 5,788,000 — 445,000 — — 5,343,000
22,579,000 — 1,555,000 80,000 814,000 20,130,000
&
New Scheme
07/02/2002 7.170 28,890,000 — 3,240,000 — 1,400,000 24,250,000
08/03/2002 7.500 980,000 — — — — 980,000
19/04/2002 7.400 15,020,000 — 1,020,000 — 2,500,000 11,500,000
23/05/2002 8.900 300,000 — — — — 300,000
02/08/2002 8.320 25,500,000 — 764,000 — 11,368,000 13,368,000
07/11/2002 7.700 2,000,000 — 68,000 — — 1,932,000
24/01/2003 7.250 — 1,800,000 180,000 — — 1,620,000
14/04/2003 6.290 — 9,740,000 726,000 — — 9,014,000
01/08/2003 7.100 — 3,266,000 1,370,000 — — 1,896,000
08/10/2003 8.9300 — 5,000,000 — — — 5,000,000
02/12/2003 9.000 — 1,500,000 — — — 1,500,000
72,690,000 21,306,000 7,368,000 — 15,268,000 71,360,000
95,269,000 21,306,000 8,923,000 80,000 16,082,000 91,480,000
TREDEETEENE Details of the share options held by the directors included in
farE - HEFEBOT: the above table are as follows:
B8
Old Scheme 12,586,000 — — — 600,000 11,986,000
a8
New Scheme 12,006,000 — — — 300,000 11,706,000
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27. Share Capital (continued)

(i) Employees (including directors) (continued)

BREBE
Number of share options
R-ZBEB-H
THEE R-BEB-fF REFE REEE REFE REEE =
B¥T —RB—8 & i RN ot 8 & ¥ =+-—H
Exercise W ERITE Granted Exercised Cancelled Lapsed MR T
BHHE Price  Outstanding during during during during  Outstanding
Date of grant HK$ at 1/1/2002 the year the year? the year the year at 31/12/2002
BEE
Old Scheme
11/05/1996 3.856 8,150,000 — 6,038,000 — 2,112,000 —
17/11/1997 14.300 3,900,000 — — 3,200,000 700,000 —
07/12/1998 8.980 2,478,000 — — 1,540,000 938,000 —
13/10/1999 8.480 1,820,000 — — 320,000 1,500,000 —
06/01/2000 9.790 570,000 — — 570,000 — —
18/02/2000 9.590 2,000,000 — — 2,000,000 — —
20/06/2000 7.190 19,013,000 — 852,000 — 1,370,000 16,791,000
17/07/2000 8.860 922,000 — — 922,000 — —
14/08/2000 9.670 1,000,000 — — — 1,000,000 —
22/08/2000 9.720 240,000 — — 240,000 — —
21/11/2000 7.080 7,304,000 — 1,013,000 — 503,000 5,788,000
21/11/2000 9.290 214,000 — — 214,000 — —
21/11/2000 10.820 1,026,000 — — 980,000 46,000 —
21/11/2000 10.860 488,000 — — 438,000 — —
21/11/2000 11.730 800,000 — — 666,000 134,000 —
21/11/2000 11.950 1,682,000 — — 1,682,000 — —
11/01/2001 8.730 400,000 — — 400,000 — —
02/04/2001 8.430 9,578,000 — — 8,646,000 932,000 —
30/07/2001 8.120 400,000 — — 400,000 — —
61,985,000 — 7,903,000 22,268,000 9,235,000 22,579,000
Hit &
New Scheme
07/02/2002 7.170 — 29,126,000 122,000 — 114,000 28,890,000
08/03/2002 7.500 — 980,000 — — — 980,000
19/04/2002 7.400 — 15,742,000 530,000 — 192,000 15,020,000
23/05/2002 8.900 — 300,000 — — —_ 300,000
02/08/2002 8.320 — 25,500,000 - — — 25,500,000
07/11/2002 7.700 — 2,000,000 — — — 2,000,000
— 73,648,000 652,000 — 306,000 72,690,000
61,985,000 73,648,000 8,555,000 22,268,000 9,541,000 85,269,000

"+, =. China Resources Enterprise, Limited
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T, BRE@m 27. Srare Capital (continued)
(i) EE(BFEEZR) (&) (i) Employees {including directors) (continued)
FTREAERTEENE Details of the share options held by the directors included in
MR HFBEOT the above table are as follows:
BRERE
Number of share options
RZBEZH
i 3 REFE REEE REFE REEE +=A
—A—H ] T Eig &% =+-—H
i R 17 Granted Exercised Cancelled Lapsed i ok 17
Outstanding during during during during  Outstanding
at 1/1/2002 the year the year' the year the year at 31/12/2002
e
Old Scheme 27,402,000 — 5,712,000 7,026,000 2,078,00G 12,586,000
&
New Scheme — 12,006,000 — — — 12,006,000
(i) HibzmEs (ii) Other Participants
BRE"AR
Number of share options
R=-88=f
TEE R-FB=F REFE REEE REFE REFE +=KA
BER —A—8 g T at 84 P34 =+—8
Exercise i R 1T HE Granted Exercised Cancelled Lapsed CEX5R:
FHAH Price  Outstanding during during during during  Outstanding
Date of grant HK$ at 1/1/2003 the year the year! the year the year at 31/12/2003
et 8l
New Scheme
05/03/2002 7.350 24,608,000 — 300,000 —_ 230,000 24,078,000
23/05/2002 8.900 80,000 — — — 50,000 30,000
14/04/2003 6.290 — 720,000 100,000 — — 620,000
24,688,000 720,000 400,000 — 280,000 24,728,000
BREYE
Number of share options
R-28=%
TEE R=-8B=f REEE REEFE REFEE REFE += R
BERT —A—-8 2 T e %M =t+-—A8
Exercise AR AT Granted Exercised Cancelled Lapsed i K 4T £
BYBH Price  Outstanding during during during during  Outstanding
° Date of grant HK$ at 1/1/2002 the year the year' the year the year at 31/12/2002
£
§~ st &
3 New Scheme
2 05/03/2002 7.350 — 24,720,000 — — 112,000 24,608,000
:mj 23/05/2002 8.900 —_ 80,000 — — — 80,000
2 — 24,800,000 — — 112,000 24,688,000
SE Hist - Note:
% 1. HESHEEREBEE-Z2%= 1. These options were exercised throughout the year ended 31 December 2003
e E+-AZHF-BLERT with market prices at the date of exercise ranging from HK6.75 toc HK$9.40
" B FEEROTENTE (2002: HK$7.10 to HK$9.40)
. BoISTEEBIAT (=T
i 2oF - AEITIOTERE
9.407T) °
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rREH
AEBREBEZHFIEHNESES
BN aRRERESR -

B

ERIERETDHE EA
BEIN_ET=F+=
R=+—BNBHEZH
ZRAaBESRAEE
6,494,341,000C (ZF E
— & : {E¥87,245,954,000
7o) K& ¥ 642,592,0007T
(ZZT_F : &%
642,592,0007T) °

—RERRREEZEZY
fn - WAEHERNZH
BREBEEDRRZIEERR
i EELEEREER
BHDESE -

FEERBHENAERE
BAEERE S LT MFRS
- S I OB T
257,612,000 (ZEF =
F . # ¥ 271,351,000

TT) °

28. Reserves

The Group

Details of changes in reserves of the Group are set out in the

consolidated statement of changes in equity on page 68.

A

Goodwill and negative goodwill previously eliminated against/
credited to reserves and outstanding as at 31 December 2003
amounted to HK$6,494,341,000 (2002: HK$7,245,954,000)
and HK$642,592,000 (2002: HK$642,592,000) respectively.

General reserve is part of shareholders’ funds and comprises
statutory surplus reserve, statutory public welfare fund and
discretionary surplus reserve of subsidiaries and associates in
the Chinese Mainland.

The retained profits of the Group include approximately
HK$257,612,000 (2002: HK$271,351,000)
associates of the Group.

retained by

‘<w China Resources Enterprise, Limited
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—+N\. EEw® 28. ReS2Trves (continued)

MEHE
®%
B3 %HE Property HREEHA
Share valuation Retained 28
premium reserve profits Total

AT RETR BETR RBETX
HK$000  HKS$'000  HK$'000  HK$'000

N The Company

R-IBEZ=-H-/F—H At 1 January 2002
Bl ER P ¥R As previously reported 9,900,730 40,171 3,527,586 13,468,487
BIEHRERBEE Provision for deferred

taxation liabilities — — (652) (652)
gl As restated 9,800,730 40,171 3,526,934 13,467,835
BITRGEE Premium on shares

issued 447,752 — — 447,752
BIOIRHEBA Share issue expenses (47) — — (47)
EHES% Surplus on revaluation — 5,000 — 5,000
B R FEALEF Profit attributable to

shareholders — — 80,250 80,250
BeGEt—) Dividends (Note 11) — —  {912,713) (912,713)
RZEF=F—-F— At 1 January 2003 10,348,435 45171 2,694,471 13,088,077
BITRORE Premium on shares

issued 57,900 — — 57,900
BOROBEHR Share issue expenses (62) — — {62)
% R BT & F Profit attributable to

shareholders — — 147,774 147,774
BE(E+-) Dividends (Note 11) — — (1,529,252) (1,529,252)

RZEE=ZF+-A=+—H At 31 December 2003 10,406,273 45,171 1,312,993 11,764,437

RABRATHSRETFREZHE
AHEEN1,312,993,000C (-2 F
T4 B H2,694,471,0007T) ©

Reserves of the Company available for distribution to shareholders
amounted to HK$1,312,993,000 (2002: HK$2,694,471,000).

China Resources Enterprise, Limited
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29. Notes to the Consolidated Cash Flow $

A Cash flows from operating activities

T

al

i

emen?t

—ee=F —TTos
(&7
BETR BRI
2003 2002
(Restated)
HK$’000 HK$'000
B 7% A i R Profit before taxation 1,981,067 1,944,282
HE - Adjustments for :
BE—REAEENER Share of results of a jointly
0 controlled entity (184,938) —
EEMERTLE Share of results of associates (484,686) (449,930)
EEBELAANSE {Profit)/ioss on disposal of
CaA) /&8 associates (1,220) 1,959
HEWBABMEER Profit on disposal of subsidiaries (4,941) (474)
g B A Dividends income (8,507) (14,525)
B WA Interest income (68,761) (140,311)
FMEXH Interest expenses 213,398 285,460
LEETEE Loss/(profit) on disposal of
g/ CaFD fixed assets 2,505 (6,081)
EHACEEERE Impairment loss recognised
REBE on fixed assets 16,919 13,068
BRAEES Amortisation of intangible assets 97,899 78,290
REEEBRERUA Negative goodwill released
o income — (4,123)
iRz BmE Negative goodwill recognised (13,079) (9,627)
HE Depreciation 978,675 819,849
BORZHEREE Tank storage service fee utilised 21,600 21,600
EH(RE) /B Revaluation {surplus)/deficit {11,573) 57,410
HEESEHR 282 Operating profit before working
i Fl capital changes 2,534,358 2,596,847
FEDEZE Changes in properties
held for sale 29,639 46,336
EuGEZEY Changes in other stocks {507,864) (350,645)
EEREMERTREL Changes in trade and other
& receivables (567,092) (116,789)
ReFFAMERFO Changes in stakeholder
| accounts - 29,264
BEREMENREZ Changes in trade and other
28) payables 10,163 751,192
BEMBzES Cash generated from operations 1,499,204 2,856,205

<+, China Resources Enterprise, Limited

AR

117




.44 sxal China Resources Enterprise, Limited

118

Z+h BEEREHEIDERWE 28, Notes to the Consolidated Cash Flow Siatement
(8 (continued)
Z. HENBRAR SH—B B. Disposal of subsidiaries/spin-off of a subsidiary
g N
—BB=F —EEZHF
BETR BETT
2003 2002
HK$'000 HK$'000
HE/SIFEE/(BIE) Net assets/(liabilities) disposed of/
EE spin-off:
EEEE Fixed assets 290,450 82,949
REE LA 2ER Interests in associates 29,959 —
FEUREE DB EUR Amounts due from associates 22,995 —
EVEE Intangible assets — 4,150
HigkE Other investments 385 5,098
FE Stocks 39,322 13,343
BHREMERRE Trade and other receivables 138,759 47,205
HeRETER Cash and bank balances 263,439 11,098
B REMENFIE Trade and other payables (100,956) (144,224)
BRI Taxation payable (1,937 —
BEERBESE Deferred taxation liabilities (43,366) —
EHER Short term loans {54,459) (75,200)
LERRES Minority interests (23,856) (6,778)
HERE Reserves released 9 (431)
REFABERBEEE Goodwill released from
capital reserve 120,777 —
RRBENREFZEE Goodwill released from
retained earnings 628,778 —
HEN B DR FTERF Profit on disposal of subsidiaries 4,941 474
1,315,240 (62,316)
PR Satisfied by:
HERE Cash consideration 30,080 1,742
YNk —H Distribution in specie of a
g subsidiary’s shares 1,285,160 —
RREENAES Interests retained in associates — (64,058)
1,315,240 (62,316)
HE/ ARHELE Analysis of the net outflow of
FBzRERALEE cash and cash equivalents
REBEDN in respect of disposal of
subsidiaries/spin off of a
‘ subsidiary
ShEBReRE Cash considerations received 30,080 1,742
HERSRBTES Cash and bank balances disposed of (263,439) (11,098)
(233,359) {9,356)
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= FERESRORME 2. Notes to the Consolidated Cash Flow Statement
(88) continued)
R KEHRREQAS %% C. Acquisition of subsidiaries/business
—E8=f ZESCF
BRI AETR
2003 2002
HK$000 HK$°000
WEMSEEZE Net assets acquired:
BEEE Fixed assets 958,026 2,021,017
REEE QR 2 #x Interests in associates — 129,223
Hibiz & Other investments 8,179 91,570
EE Stocks 476,020 898,460
ZHREMEYRIRIE Trade and other receivables 267,594 724,638
o R E B IE Taxation recoverable 68 2,102
BLEHEEE Deferred taxation assets 7,720 37,947
ReRB1THE% Cash and bank balances 189,954 335,690
BZREMENRE Trade and other payables (935,991) (1,591,009)
A Taxation payable {4,926) (9,586)
BITEX Bank overdrafts - (5,443)
HHER Short term loans (366,938) (497,342)
RHER Long term loans {(112,930) (30,466)
ﬁkﬁ%ﬁfa Deferred taxation liabilities (17.936) (3,399)
LEBRRERS Minority interests (217,025) {459,175)
hEEELrzaHE Negative goodwill on acguisition (19,922) (137,594)
hEnELrzEE Goodwill on acquisition 187,692 409,827
419,585 1,816,460
BoWENRA BREEREN Less: Net assets of an associate
AEEE held prior to acquisition (76,462) (42,108)
343,123 1,874,352
Ao A Discharged by:
B2 Cash 310,305 1,329,353
[iREdan) Shares allotted — 471,231
ERREES Balance of consideration payable 32,818 73,768
343,123 1,874,352
WHER HMBARZ Analysis of net cash outflow %
ReRASEE of cash and cash equivalents g
FHBREDN in respect of the purchase of g
business/subsidiaries’ under o
takings %
B&EHE Cash consideration (310,305) (1,329,353) &
KEHABRE RBTER Cash and bank balances acquired 189,954 335,690 £
REmMERRITEX Bank overdrafts acquired - (5,443) v
(120,351) (999,106)
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B EE 30. Capital Commitments
RE
The Group
B8 ETTC-F
2003 2002

BT BETT
HK$'000 HK$'000

P N
The Company
—EEZF ZTEC-F
2003 2002
BT BETR
HK$ 000 HK$'000

REEBRAERZER Capital commitments outstanding
EEOT at the balance sheet date
are as follows:
EENESRBELZ Contracted but not provided for
BARERETEE Purchase and construction
of fixed assets 159,481 354,407
BHEERKRELNZ Authorised but not contracted for
HEMEZHX Expenditure in leasehold
properties — 23,134
BARBEETFEE Purchase and construction of
fixed assets 193,379 169,181

352,860 546,722

31. Operating Lease Commitments

Ff TEBEERFRAA A The Group as lessee

rEE
The Group
—BE=-fF C-ZTET-H
2003 2002

BETR ARTT
HK$'000 HK$'000

b N
The Company
—EEzf —ZTCF
2003 2002
BETR AEBTT
HK$’000 HK$'000

REER Tl At the balance sheet date,
BEMROBETRE the total future
HERZEMSKR minimum lease
mE payments under

non-cancellable
operating leases are
payable as follows:

—E—FRER — Within one year 731,191 514,478

—~EE_FEER — In the second to
FN(REE fifth year inclusive 2,068,936 1,624,112
BEmE)ER

—EERFEE — After five years 4,882,305 3,993,666
&R

7,682,432 6,132,256




=+-—. EEEOERIE @ 31. Operating Lease Commitments (continued)

B XEBERFAA A The Group as lessee (continued)

(&)

EEMERBEEALE Operating lease payments represent rental payable by the Group for certain
EELRETEEMM of its retail outlets and properties. Leases are negotiated for lease terms
WEBEZIFHZHE principally ranged from 1 to 30 years.

& M EEE—F

TTFEZHEFEHD

=,

Z FEBEBHEREAA B The Group as lessor

rER EN
The Group The Company
S®%=% -FT-F S¥YSHE SFI-F
2003 2002 2003 2002

B®TR AEBTT RBETr EETT
HK$'000  HK$'000  HKS$'000  HKS$'000

REER  FRZHEHEE At the balance sheet
HOETHEBREHE date, the total future
ZEBARNT minimum lease

payments under
non-cancellable
operating leases are
receivable as follows:

RENE Investment properties
—E-FRER — Within one year 273,995 199,346 962 1,335

—EE-EZE0ER — In the second to
(BEEBRMF)IER fifth year inclusive 325,210 195,812 777 1,152
—EERFZERR — After five years 52,658 15,844 - —

651,863 411,002 1,739 2,487

LEMEZBETHNBRBESRN  These properties have committed tenants for an average term from 1 to 11
F—FE+—%Fo years.

2" China Resources Enterprise, Limited
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32.

e PR " " 2l m (R
Chligations Under Finance Lezses

=

BEBEERE

Minimum lease

BREHERERE

Present value of

payments minimum lease payments
ZBEZf "TT-F Z8EBZE "“TE-F
2003 2002 2003 2002
A¥TRT EETRT B¥®TR EETT
HK$'000 HK$'000 HK$'000 HK$°000
REED ZT£ERBHERD At the balance sheet
ERNZFBERT date, the Group’s
amounts payable
under finance leases
are as follows:
E—5RER Within one year 9,773 13,447 8,138 11,092
EE-_EZFERFR In the second to fifth
(BEERME)ER year inclusive 14,628 16,466 12,605 12,885
EELFEZRER After five years 543 1,724 512 1,552
24,944 31,637 21,255 25,529
BoOBENKER Less: future finance
charges (3,689) (6,108)
MEAREZRE Present value of lease
obligations 21,255 25,529
BARTZEAR Less: Amounts due for
B8 7 HIE settlement within
12 months (8,138) (11,092)
ERT-_AAR%REE Amounts due for
2 A settlement after
12 months 13,117 14,437

AEEBETECTEENRE
HMESEA - THAEHE
IF -BHEZET=ZFE+_A
EH-ALEE BERFEE
BEEFENABN%(ZTET-F
M%) c FIEDRENEEE
T -MEBEEENHEFETER
FR - ETERIRBEERIEA
HIAEI0E-3- X

The Group leases certain of its fixed assets under finance leases. The

average lease term is five years. For the year ended 31 December 2003,

the average effective borrowing rate was approximately 11% p.a. (2002 :

11% p.a.). Interest rates are fixed at the contract date. All leases are on a

contingent rental payments.

fixed repayment basis and no arrangements have been entered into for




=+=. BRED 33. Contingent Liabilities
rEE ERFH
The Group The Company
ZEE=F ZEBT-F —8%ZF ZEZET=E
2003 2002 2003 2002

BMFRT EMTRI BETT EBTR
HK$'000  HK$'000  HKS$'000  HK$'000

REER W ARQF At the balance sheet

ENBERFERHZBRIT date, there were
REMERER contingent liabilities
MEEZHAEBE in respect of
guarantees for
banks and other
loans provided to
— B A — subsidiaries — — 4,782,500 4,794,000
— —EHE LT

— an associate — — 500,000 —

- — 5,282,500 4,794,000

EHES(EE)BRLT
HEAEENSERERDT
— EHERET W
mE UNH AR
163,500,0007T (A EFE RN
¥ #£153,700,0007T) 89K
BUREEZHBEERGER
RNE)HI51.0%H IR -

REERECHERESE
REEBINNBETE
EiEET SREFRED
EX RN BERE
RANMRAREXEEN
MFEME BN 2R
REENR_FEZT=FLA
TR e

=Tl BEXRS 34, Related Party Transactons
B —EBETE=H_-_/A+=H A On 13 February 2003, China Resources Light Industries and Textiles
ARRNMEZERBLAR — (Holdings) Company Limited, a wholly owned subsidiary of the

Company entered into an acquisition agreement with CRNC, the
ultimate holding company of the Group, for the acquisition of
approximately 51.0% equity interests in ZEHBER D HR QT
China Resources Jinhua Co., Ltd. for a consideration of approximately
RMB163.5 million (approximately HK$153.7 million).

The consideration was arrived at after arm’s length negotiations
between the parties thereto and represented the aggregate of the
original historic investment costs paid by CRNC and the interest
attributable to the original investment cost. The transaction was
completed in July 2003.

.+ China Resources Enterprise, Limited
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R-_EE=F=ZA=-+F
B ARREM—EEE
EHEE MEBZES
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DIREFEACRR DB
REDBWE

EEKRKERERE
AEBHITRMIE
RKBEEEEMRE
BRIRICEERZ
RE R

iy

EBRERERE
B {7 A8 RO B PR B
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(iv)

M X (DFrit - BRE
EEEIHMERARSE - &
BKEHREBEER_-F
E=E=ZRA -+, HE2
—DEGEHE - LA
BEREBE@ME2IRE
TRKRKEEBEMET AT
(R ELA])M100%
BIEBARBEBEREFR -
BREDESHRBEWERD
SR BEE_E+_-R=
+T—HEMEHEEFER
RZEBEE=FZAZ+TH
AREERREE R RS
MERER - WERIKE
DR 100%#E = B AR
f& &) & % % 205,400,000
7T MEBEEREER
BRSO BEUNNBEE
208,700,0007T - #% & 1
BEEAMNEBEERIT
EEKERDIN -

34. Related Party Transactions (continued)

B

On 25 March 2003, the Company announced a group
reorganisation proposal which, if implemented, would result in:

(i) the transfer of all the Group’s concrete manufacturing and
related businesses to CR Cement;

(i) the distribution of the shares of CR Cement to the
shareholders of the Company by way of dividend in specie;

(i) the acquisition by CR Cement of all concrete and cement
businesses from CRH in return for shares of CR Cement to

be issued to CRH; and

(iv) all such shares of CR Cement to be listed on the Stock

Exchange.

For the purposes of the implementation of that part of the
group reorganisation proposal as mentioned in (i) above, CR
Cement entered into a conditional agreement with CRH on 26
March 2003 for the acquisition of 100% equity interest in
certain companies (the which
represented the entire concrete and cement businesses of CRH,
with related shareholders’ loans. The aggregate consideration
was equivalent to the aggregated combined net asset values of
the acquired companies as at 31 December 2002 and the
principal amounts of the related shareholders’ loans as at 25
March 2003. The consideration payable in respect of the
acquisition of 100% interests in the acquired companies was
around HK$205.4 million and the consideration payable in
respect of the related shareholders’ loan was approximately
HK$208.7 million. Such consideration was satisfied by the issue
of CR Cement shares to CRH.

"acquired companies”),
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China Resources Logistics

(BVI) Limited ([CRL (BVI)])

BEMEBFITRAURR

HEFFZ  BRER

7 % 128,950,5617T (A F

HEE) - RREBEEACRL

(BVIE & 1T R KX E K

81,950,5617 * BARE A

H2 B B 3% 85 47,000,000

T BREDRLTRE

BE - T2EZEERR
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34, Related Party Transactions (continued)

Details of the group reorganisation was contained in a circular
to shareholders of the Company dated 26 June 2003,

The group reorganisation was completed in July 2003.

On 24 July 2003, the Company entered into a Sale and
Purchase Agreement with CRH for the acquisition of the entire
issued share capital of China Resources Logistics (BVI) Limited
("CRL(BVI") and the benefit of the shareholders’ loan for an
aggregate consideration of HK$128,950,561 subject to
adjustments. The consideration, comprising HK$81,950,561 for
the purchase of the issued share capital of CRL(BVI) and
HK$47,000,000 for the purchase of the sharehotders’ loan, was
arrived at after arm's length negotiations with reference to the
value of the loan as at 1 July 2003 and the unaudited pro-
forma combined net asset value of the CRL (BVI) and its
subsidiaries and associates as at 31 December 2002,

"= China Resources Enterprise, Limited
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. Related Party Transactions (continued)

D During the year, the Group alsc entered into transactions with related

BATIHINATRS parties as follows:
—EBZ=F ZEE_F
BET T BT
2003 2002
HK$'000 HK$'000
m—EERAE RERE Sales of goods to a holding
FEZHBLARIEE company and fellow
B (M F) subsidiaries (note a) 59,762 152,120
mEQR%EZHEQA Provision for godown and
REEFRE storage services to fellow
(B 3= 5) subsidiaries (note a) 154 327
HELREEZHEB AR Purchases of goods from
BAER(WES) fellow subsidiaries (note a) 24,762 53,641
MEBAFTEBZHBLR Operating lease payments
TNEEAORER and other charges paid to
HEuagm W) fellow subsidiaries (note b} 44,404 53,817
BEARERZ —F Construction services provided
MERRIRHEEERK by a fellow subsidiary
(P 2) (note b) 45,716 27,31
ER—-EER2AR Tank storage service fees
BLRgEER 2z —H payable to a holding
MEARZHARKR company and a fellow
(Mx) subsidiary (note b) 141,600 141,600
ER—EERAR R Storage facilities management
REIEEBEZ —H fees receivable from
MEBARZ#EFRE a holding company
EREER(ME) and a fellow subsidiary
(note b) 19,992 19,992
mERAEEZ Provision of dockyard
—EM B A RHRMAE operations services to a
BIERS (MR fellow subsidiary (note b) 1,970 —
REEH#ETERER Transactions under godown
BHRERR S management agreement
BIT2R5 and facilities management
agreement
— R—EERLFA R — Receipts of services fee
BRATEEZ— from 2 holding
i B B 2 ) U E company and a fellow
BEE (MEL) subsidiary (note b) 104,300 —
— m—EERLFIR — Payment of monthly fee
BRAREEZ to a holding company
—HRBAeX and a fellow subsidiary
TAEB ML) (note b) 12,500 —




34. Related Party Transactions (continued)

HaE - Notes:

() ULEXZRRESMEBEET - (a) The transactions were carried out with reference to the prevailing market prices.

(Z) UEXSRERBEWUREAZE (b)  The transactions were carried out in accordance with the pricing policies set out in
RIBRETT » the relevant agreements,

(R) FA KEMTRFEXNER - (¢} During the year, the Group also leased certain premises owned by the Company’s
HEETHARRZERAFE holding company at a nominal amount.

BZE-

1l
-
=)

N - e . .
MEGBRS 35. Approval of Financial Statements
FEE3REFI1Z6AMTIE 285 The financial statements set out on page 63 to 136 were approved

KRECRESHR_FTOF by the Board of Directors on 7 April 2004.
A el =1 A
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REETH
CRATEERRES Percentage of capital
ZRBREACEE rTEE ERH il PN
Nominal value of issued B BE k¥F
MEBARRBERQR ordinary share capital/ attributable  held by the heldby TE%%
Subsidiaries and associates registered capital to the Group Company  subsidiaries  Principal activities
(- ERRILEREH
(1) Petroleum and Chemical Distribution
REBEBAR Y
Incorporated in Hang Kong
EERL(EE)ARLA REREE 100 — 100 REER
China Resaurces Petrochems E¥ITCERR Investment holding
(Group) Company Limited 2 ordinary shares of HK$1 each
EBLIARAA 50,000,000 B R E (& 100 — 100 FEELEER
China Resources Chemicals BEITZERR Trading of chemical
Company Limited 50,000,000 ordinary shares of products
HK$1 each
REARRAA 40,000,000 B R EE 100 - 100 FAHAEHRBRES
Callany Limited EEITZEBR Transportation
40,000,000 ordinary shares of services and trading
HK$1 each of petroleum
EEOARARLA 10,000,000 & 2 @ & 100 — 100 HBEAAHF
China Resources Gas BB ITZEBER Trading of liquefied
Company Limited 10,000,000 crdinary shares of petroleum gas
HK$1 each
ERARERRA 30,000,000 B E & 100 - 100 HBERHEM
China Resources Petroleum BB IT2ERBR Trading of petroleum
Company Limited 30,000,000 ordinary shares of praducts
HK$1 each
EEHHIEERRE) 5,000,000 &R E & 100 — 100 48 kb
CRC Petrol Filling Station AEITZEER Petrol filling station
Company Limited 5,000,000 crdinary shares of operation
HK$1 each
FA 3R B 1 A 2
Incorporated in Singapore
@ China Resources Petrochem 1,000,0008% @R H A 100 - 00 BERABRELEER
(Singapore) Pte Ltd. TEMETZ BB Trading of petroleum
1,000,000 ordinary shares of and chemical
$$1 each preducts




RAFAW

ERTEERRE, Percentage of capital
ERBACHE TRE N iog TN
Nominal value of issued B b BE 55
HRABRBELR ordinary share capital/ attributable  held by the heldby ==EB#%
Subsidiaries and associates registered capital to the Group Company  subsidiaries  Principal activities
() EHRLERESH (B)
(1) Petroleum and Chemical Distribution (continued)
PP Bt B AR 3L
Incorporated in the Chinese Mainland
@RITEBABRERRF A R 5,000,0007C 100 - 100 EBLERESHRERE
RMBS5,000,000 Trading and storing
of petrochemical
products
@EBLIERES 200,000% 7T 100 - 100 FRLERESRER
(E8) BB LA US$200,000 Trading and storing
of petrochemical
products
@ BEERAALIARLA AR 158,940,900 40.5 — 405 HAAHAEREIRMEE
RMB158,940,900 Trading and storing
of petroleum
products
()88
(2) Retail
REBEMAL
Incorporated in Hong Kong
PE(FER)BERAH 5,000,000k% B iR E 8 100 — 100 TEEH
Chinese Arts & Crafts AEIOTZEAR Retail business
(H.K.) Limited 5,000,000 ordinary shares of
HK$10 each
EHEEBRAT 4,821177TREREE ' 98.1 - 98.1 TEEH
CRC Department Store AEIOTZEBR Retail business
Limited 4,821,177 ordinary shares of
HK$10 each
ERBATS(ER) 90,000, 00CRR EREE 100 - 100 BREY REZR
ER2 A BB ITzEBR RE@#E
China Resources Supermarket 90,000,000 ordinary shares of Supermarket
(Hong Kong) Company HK$1 each operations,

Limited

investment holding
and wholesale of
merchandise

China Resources Enterprse, Lim-ted
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BrEat

CETERRRES Percentage of capital
gREkxzEE EEMR b | o PN
Nominal value of issued P& 15 58 B¥E
MRABIRBEQT ordinary share capital/ attributable  held by the heldby ZFEEE
Subsidiaries and associates registered capital to the Group .Company  subsidiaries  Principal activities
(Z)BE(E)
(2) Retail (continued)
RTEABEM/AL
Incorporated in the Chinese Mainland
EHEFRARRF AR #431,945,4987C 65 65 — ZTEEEK
(China Resources Vanguard RMB431,945,498 Retail business
Co., Ltd)
EHBATS (BN ERAE 8,000,000% T 100 - 00 BTEHB
(China Resources Supermarket  US$8,000,000 Supermarket
(Suzhou) Co., Ltd) operations
@ BB RHAERAE 1,000,000% 7T 51 — 100 RERRER#HZ
US$1,000,000 iy
Wholesale distribution
of apparel and
accessories
(Z)ERMIREE
(3) Food Processing and Distribution
REBZIMAY
Incorporated in Hong Kong
AETARLE 1,046,258,0008 B E & 100 — 100 BEZRREDEH -
Ng Fung Hong Limited BEOITZEBR EHiEE  AanfE
1,046,258,000 ordinary REEER
shares of HK$0.1 each Distribution of fresh,
live and frozen
foodstuff, abattoir
operation, acting as
food agent and
investment holding
TERLKEFRAE 5,000,0008 & M & (& 94 — 9 EERARKE
Ng Fung Frozen Mzats & BRITzEBR Trading of frozen
Aquatic Products Company 5,000,000 ordinary meats and aquatic
Limited shares of HK$1 each products
FEBEEBRERAF 60,000 & R E E 35.7 — 51 HERH

Chung Kong Luen Livestock
Company Limited

1000 2 E@ER
60,000 ordinary shares
of HK$1,000 each

Wholesale of live pigs




BREEok

EROTEERRES Percentage of capital

HRBRAZHEHE T5E F0H MELR

Nominal value of issued B BE ®¥R
HEAARBEDT ordinary share capital/ attributable  held by the held by TEXH
Subsidiaries and associates registered capital to the Group Company  subsidiaries  Principal activities

() EaNIREHE)
(3) Food Processing and Distribution (continued)

REESHBEMAT
Incorporated in Cayman Islands
@ China International 60,864 T REE 51 - 51 REER
Fisheries Corp. 1ELZ BBk Investment holding
@ (TRERBRERR) 60,864 ordinary shares
of US$1 each
REZFEEMRL
Incorporated in Panama
@ lin Feng S.A. 2008 B EE 51 — 00 HBAEX WEHER
1ERZERK REeEARHUERAR
200 ordinary CHERTFRS
shares of US$1 each Marine fishing, vessel

chartering and the
provision of ship
stores, fishing supplies
and bunker oil

REBELFESEMRY
Incorporated in British Virgin Islands
@ Victory Return Corporation TREREE 5 — 100 HARERRHEHE
1ET BB RERRHEMARE
1 ordinary share Marine fishing and
of US$1 each the provision of ship
stores and fishing
supplies
R B A EmA T -
Incorporated in the Chinese Mainland E
s BINERARABBRH 330,000,000 5 R & {E 25.1 - 251 EEEH &
BEDE ARBILZEBR Production of soya &
(Xuzhou VV Food & 330,000,000 ordinary shares of milk g
Beverage Limited) RMB1 each 3
£
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HEARARBELQT

Subsidiaries and associates

REEIH

FTEER

Principal activities

(M) #m
(4) Beverage

REBEZESEMAL

Incorporated in British Virgin Islands

 ZEEEEER AT
** China Resources Breweries
Limited

R B iih i f M 2

Incorporated in the Chinese Mainland

> EBERERLEERRAA

** China Resources (Shenyang)
Snowflake Brewery
Company Limited

*

EHEERERRAT
China Resources {Shenyang)
Brewery Company Limited

*

*

*

BBHEgRBERLT
Shenyang Huachuang Brewery
Co. ltd

*

*

*

*

REZEBERFR LA
China Resources (Dalian)
Brewery Company Limited

*

*

> EMREEEEERAF
** China Resources {lilin)
Brewery Company Limited

*

*

*

TREFRBERLQA
** China Resources (Anhui)
Brewery Company Limited

*

EFREY (RE) EE
AREEAT

* China Resources Blue Sword

(Mianyang) Brewery

Company Limited

CRITEERESS Percentage of capital
HERRAZEE F5EE PN MR
Nominal value of issued Bk F:) ¥E
ordinary share capital/ attributable held by the held by
registered capital to the Group Company  subsidiaries
42,700,000% 7T 51 51

Us$42,700,000

21,514531% ¢ 51 — 100
US$21,514,531

AR#116,240,0007C 459 — 90
RMB116,240,000

A E#534,000,0007T 51 - 100
RMB34,000,000

21,200,000 7T 51 — 100
US$21,200,000

23,200,000F T 51 — 100
US$23,200,000

A E#246,000,0007T 51 — 100
RMB246,000,000

A K 100,000,0007T 31.6 — 62

RMB100,000,000

Investment holding
REAR

HEMSHEBEESR
Manufacturing and
distribution of beer
products

HENHHBBEESR
Manufacturing and
distribution of beer
products

HENSHEBEER
Manufacturing and
distribution of beer
products

HENDHEEEER
Manufacturing and
distribution of beer
products

HENDHREE®
Manufacturing and
distribution of beer
products

HENSEEEER
Manufacturing and
distribution of beer
products

EEMDEREEM
Manufacturing and
distribution of beer
products




MELIARBELR
Subsidiaries and associates

CRTEERESR/
SMBERCHEE SEE
Nominal value of issued B

attributable
to the Group

ordinary share capital/
registered capital

Bxaak

Percentage of capital

b N oy RN

=5 B8

held by the held by
Company  subsidiaries

FTEER

Principal activities

([) & (&)
(4) Beverage (continued)

ROBEREEMAT (F)

Incorporated in the Chinese Mainland {(continued)

* M ERENEE
EREALRA

* China Resources Blue Sword
(Sichuan) Brewery Company
Limited

*EBEQ (R 2E
EREALLA

* China Resources Blue Sword
(Chengdu) Brewery Co Ltd

*REZHEBERDA
* China Resources (Wuhan)
Breweries Company Limited

(R) & &
(5) Textile

REBEMAI

Incorporated in Hong Kong

ZHESH (BHEFRAR

China Resources Light Industries
and Textiles (Holdings)
Company Limited

EROEIERQT
China Resources Textites
Company Limited

HAHBARRA
Hsin Hung Textiles Limited

AR®113,792,501
RMB113,792,501

AR %124,143,8537T
RMB124,143,853

A R ¥ 248,000,0007C
RMB248,000,000

459

100,000,0008k Z R @ & 100
BB Tz EER

100,000,000 ordinary shares of

HK$1 each

5,000,0008: B RE & 100
BEITzEAR

5,000,000 ordinary shares of

HK$1 each

2,000,000 BIREE 100
BEATLZ KRR

2,000,000 ordinary shares of

HK$1 each

- 100

— 100

HENHHEEER
Manufacturing and
distribution of beer
products

HENYHEEEESR
Manufacturing and
distribution of beer
products

HENHDHSEER
Manutfacturing and
distribution of beer
products

DRREHRKRE
Al

Trading of textile
materials and
investment holding

GEREBHERRE
L

Trading of textile
materials and
investment holding

BRERERRAR
Trading of apparel
and investment
holding

-. China Resources Enterprise, Limited
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REEIH

of HK$1 each

ERAEEREE Percentage of capital
B zEE rEE v N od PN
Nominal value of issued FE 15 58 =R
MROARBELT ordinary share capital/ attributable  held by the heldby ZTEX#
Subsidiaries and associates registered capital to the Group Company  subsidiaries  Principal activities
(E)H&GR)
(5) Textile (continued)
REBERAY ()
Incorporated in Hong Kong {continued)
BERGEERLA 2,000,0008% B R E A 100 — 100 EHYTERRRB
Guang Yuan Textile BBITZBER Trading of textile
Company Limitec 2,000,000 ordinary shares of products and textile
HK$1 each equipment
RE MY
Incorporated in the Chinese Mainland
EEEHREBREERAT 30,000,000% T 100 - 100 REER
China Resources Light US$30,000,000 Investment holding
Industries and Textites
Investment & Development
Company Limited
o ERRERNERRDF AR ¥129,665,7187C 51 — 51 WBEEREH
RMB129,665,718 Production and
trading of textile
products
(R) %
(6) Property
REBEMR YL
Incorporated in Hong Kong
ZENE(FB)ERLE dREREERB 1T 100 — 100 REAEBREYE
CRE Properties (Hong Kong) ZEBR i
Limited 2 ordinary shares Investment holding
of HK$1 each and property
management
KENDEEEERAT 2BBEREEEE 1T 100 - 100 MEEE
Winland Property Management 7 ¥ 3@ % Property
Limited 2 ordinary shares management



— AP Red e LA =y e T

IR LSS

= M TSI A S

BEAXEak
ERTEBERRERE Percentage of capital
EREEZEE rEE b | WRLHE
Nominal value of issued BBk BE o)
MBARARBERT ordinary share capital/ attributable  held by the heldby =TE%¥
Subsidiaries and associates registered capital to the Group Company  subsidiaries  Principal activities
) BE(E)
(6) Property (continued)
REBZIMAYL (B)
Incorporated in Hong Kong (continued)
CRE Property (Silvercord) REREEES 1T 100 — 100 #EHRE
Limited ZEER Property investment
2 ordinary shares
of HK$1 each
CRE Property (Argyle Centre) 2REREEAEEIT 100 — 100 WEHF
Limited 2EBR Property holding
2 ordinary shares
of HK$1 each
CRE Property JRERHESRB I 100 — 100 WEER
{Nan Fung Centre) Limited 2EBK Property investment
2 ordinary shares
of HK$1 each
BEREFRELT REREEEE 1T 55 — 100 BEEER
Harvest Fair Investment ZERR Property
Limited 2 ordinary shares development
of HK$1 each
(t)RERHA
(7) Investments and Others
REBIME L
Incorporated in Hong Kong
FHEEMB (FR) REREERRIT 100 100 - H%
BERAF ZERR Financing
CRE Finance (Hong Kong) 2 ordinary shares of
Limited HK$1 each
RESBFEFMRL
Incorporated in Cayman Islands
Purple Finance Ltd EEREEIELZEAR 100 100 — BB
2 ordinary shares of US$1 each Financing
Hebe Haven Inc. IREREEIEIZEER 100 100 — B
1 ordinary share of US$1 each Financing

a, China Resources Enterprise, L:mited
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BREES
EROZERRS Percentage of capital
HMREZEE FER b Ll N
Nominal value of issued FE 5 ¥8 BE TEEER
MRLOERKEDT ordinary share capital/ attributable  held by the held by  Principal
Subsidiaries and associates registered capital to the Group Company  subsidiaries  activities
(EYREREM(H)
(7) Investments and Others (continued)
REBELHEEHRAT
Incorporated in British Virgin Islands
@#4 HIT Investments Limited 00 EHREE 10 — 0 EEEREEE
1ETzEBAR BIEEE
200 ardinary "A" shares Investment in
of US$1 each container terminal
operations in
Hong Kong
@#A Hutchison Ports Yantian 2008 ERBEIETIEER 10 — 0 ETEAREREAEE
Investments Limited 200 ordinary shares of BEEE
US$1 each Investment in
container terminal
operations in the
Chinese Mainland
Bz -
Notes:

Bowm M -

&

%

*

*x ok

Xk

EERA 2EHIFEHBREELCANBEEEBEANTRE S LREENHARDEEREEABAYENZHEBLATIRBEATRS -
The Directors are of the opinion that a complete list of the particulars of all subsidiaries and associates will be of excessive length and therefore the above
list contains only the particulars of the subsidiaries and associates which materially affect the results or assets of the Group.

BEZHEN SARZEELEMERRTNEFMRA LA ERE -
Unless otherwise stated, the principal country of operation of each company is the same as its place of incorporation.

EFREARERREZZLE  EORERZEZELEE -
For companies incorporated in the Chinese Mainland with an English name, such name has been adopted by each company.

ER o AEEUBRERY343123,000tBAETARZRE - EhEB31030500TER _EBRZFXHN - ARMAEERARBEERER L
ZEERERETREFRREE WA 98550007 ¢

During the year, the Group acquired equity interests in certain companies for an aggregate consideration of HK$343,123,000 of which HK$310,305,000
was paid in 2003, As a result of the acquisitions, the Group’s profit for the year and the net assets at the year end have both been increased by
HK$9,855,000.

B g N A

Associates

BELE
Equity Joint Venture

ShERE
Wholly Foreign Owned Enterprise

EHEAERE
Listed Joint Stock Company

ERTHSERBERTICERBREEMIEERYEN.
Significant influence is exercised through the participation of regular board meeting of the associates

LIHFARE  « BERATHATEEZIRE.
Companies not audited by Deloitte Touche Tohmatsu.
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Schedule of Principal Properties

RZFEFEZF+=-F=+—H At31 December, 2003

TEHE BEEEE

LR (EFHK)
vE Group's Floor Area J:E =3 BOFH
Location Interest (sg.m.) Type Lease term

BREREME

Properties held for investment

it
Hong Kong

EREIAE

BAEBTEHEFEIRE

R ER 652457 2 B2 ER R

A5 ER 7004 700857 2 4 B2 100% 7,451 &, =3}
CRE Building C/0 Long
303 Hennessy Road

Wanchai, Hong Kong

L6524 R.P. and 1L7004-7008 R.P.

FEARL—H

WEALM  HTE®R - 1—4E - 4EFE - 58

REmmASsEGEREE2HNIERESR

NET A B85 B & EH65% 100% 7,216 ] =34
Argyle Centre, Phase | C Long
Portion A on Basement, Portion of G/F

1-4/F and Flat Roof of 4/F, 5/F

and Part of External Walls and the Sign board of

Portion A of Argyle Centre facing Sai Yeung Choi Street

South and Argyle Street and scavenging lane,

688 Nathan Road

65 Argyle Street

Mongkok

Kowloon

= China Resources Enterprise, Limited
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Location

FEN
Fir 4 #& 8
Group's
Interest

BEHEM
(F 7 K)
Floor Area
(sq.m.)

Ag
Type

HAFH

Lease term

RIFREWE (B)

Properties held for investment (continued)

58
Hong Kong

e
WEINRSIHEEY

A034-A041 - AD44 - A128 ~

A4201 - A4301 + A4502 L A4602EE
BHO1E3BEECGEFS)

R HHBRIEERRARKIER 2 =M
FAEESILRE64— 2985

Nan Fung Centre

Lorry parking space Nos. 31 and 57 on Basement
Units A034-A041, A044, A128, A4201, A4301,
A4502 and A4602 and portion on 1/F-3/F with

Flat Roof and the space between the floor ceiling
and the original concrete ceiling over portion of 3/F
264-298 Castle Peak Road

Tsuen Wan, New Territories

E¥17

L TNOBSEAE - 10ANEAE R —1EBEE
NBER I IB 47+ B R &35

Star House

Shop 9B, 10A on G/F and Shop B on 1/F
3 Salisbury Road, Tsimshatsui, Kowloon

SREEEES

24%8 3001 —11E
EREEMEESH

M 5 ER 1445%

8 Commercial Tower
24/F and Room 3001-11
8 Sun Yip Street

Chai Wan, Hong Kong
Lot No. 144

100%

100%

100%

7,075

1,309

2,631

./ F
c/cp

B
/0

*+ 5
Medium

=3:t!
Long

& 5

Medium




& H BEHEE
FRiG RE %R (3F 75 3K)

wE Group's Floor Area AE HHOFH
Location Interest (sq.m.) Type Lease term
BHEREWE(B)
Properties held for investment (continued)
5H
Hong Kong
Z84h.0
H#R5— 185% - 20A © 20BR 20CSR &L -
BREAQAAR) - BHADBAR) -
1E3BEERAMBRMEATAS
BAWEERNE19-3158 RIEG2- 8% 100% 8,982 5] =31
Lok Sing Centre C Long
Shop Nos. 5-18, 20A, 20B and 20C on G/F
Entrance at Yee Wo Street (Entrance A)
Entrance at Sugar Street (Entrance B)
the whole of 1/F to 3/F
and the whole Flat Roof on 4/F Level
19-31 Yee Wo Street and 2-8 Sugar Street
Causeway Bay, Hong Kong
AR
b T 3855 4
B3R A R 2B A8
FIR4BANELI0KBETR
SEBSO3RE TR ROEIVENERFER
HE13,14,15,16 R 1757 B

BAPEEREIN 100% 8,251 SR &5
Silvercord C/CP Long

Shop No. 38 on the G/F

Shop No. 39 on 1/F and Shop No. 41 on 2/F
Offices Nos. 401 to 410 on 4/F

503 on 5/F and 610 and 611 on 6/F

Tower 1 and Car Parking Space

Nos. 13, 14, 15, 16 and 17 on Basement
30 Canton Road, Tsimshatsui, Kowloon

China Resources Enterprise, Lim ted
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rEE BE R

FRib = (FFK)
B Group’s Floor Area A& HAANEMW
Location Interest (sg.m.) Type Lease term
BEREYE (B)
Properties held for investment (continued)
g5#
Hong Kong
EARE
ERNEBHIE233 - 235 237K 2395 89% 9,215 & 5
Garley Building C/0 Long
Nos. 233, 235, 237 and 239, Nathan Road
Kowloon, Hong Kong
EEH
10 A—FE - B 103&1055%
ERETFEFEFEIBFILERLI0E (BE) 100% 629 i &8
CNT Tower O/CP Long
Offices A-F on 10/F, Car Parking Space 103 and 105
338 Hennessy Road, Wan Chal, Hong Kong
—HEEES
32812356 7-108
ZIBE{I236 0 237 - 238 %
BEELETHRERANSH 100% 1,232 /= =31
Yat Chau International Plaza O/CP Long
Room 1, 2, 3, 5,6, 7-10 at 32/F
Car Parking Space 236, 237, 238 at 2/F
118 Connaught Road West, Hong Kong
EAE
1288 (28) REML2-36% L1239
BEBIFESTITETI-79% 100% 590 wm = =311
Belgian Bank Tower o/CP Long

12/F and Car Parking Space L2-36 and L2-39,
77-79 Gloucester Road, Wanchai, Hong Kong




rEE EHER
FRAE R (FFHXK)
B Group’s Floor Area BRg HROED

Location Interest (sq.m.) Type Lease term

BREREWR (B

Properties held for investment (continued)

&8
Hong Kong

PEXE

NEEBE B BB 1655 100% 13,900 T + 5
CAC Tower | Medium
165 Hei Bun Road

Kwun Tong, Kowloon

PREEXNE

WT 710811 15E208 2B (BEXE)

R T 1 23R BT

NEBERYDEBBEMRE NS 100% 8,822 I/ £
Chung Dah Godown Building /CP Medium
Ground floor, 7/F, 10/F to 11/F

15/F to 20/F (including Main Roof)

and Car Parking Space Nos. 1 to 23 on Ground Floor

115 King Lam Street,

Cheung Sha Wan, Kowloon

el ls R

THBI01RE 2B R3BERAT A

BEER  21-UREEER

BTERE L8 B

B P1-P103 + L1-L7 » LO-L15 » L17-L43

R B R RESRH 100% 31,234 T/ o E
Riley House I/CP Medium
Unit 101 on 1/F, the whole of 2/F, 3/F and Roof Flat

Godown on 6/F, Cargo Lift Nos. 21-24

Car Parking Spaces No. L8 on Lower G/F

P1-P103, L1-L7, L9-L15, L17-L43

88 Lei Muk Road, Kwai Chung, New Territories

« China Resources Enterprise, Lim:ted
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=4
Location

&R
Fir £ # &%
Group's
Interest

BEEHER

(7 3K)
Floor Area Ba
(sq.m.) Type

BOEH

Lease term

BEREWER (B

Properties held for investment (continued)

ol
Hong Kong

IR TEWMBET  SRIOBTIFER

HEL39 ' L40 © L45 - L46 ' 47 R 48 EE L

NEERESIEE TR

Yau Tong Industrial City

Workshop on 7/F, 8/F and 9/F of Block B and
Lorry Parking Spaces

Nos. L39, L40, L45, 146, L47 and

L48 on Basement

17 Ko Fai Road

Yau Tong

Kowloon

#ex: B BE (EEE RS

Note: C: Commercial  R: Residential

2285
CP: Car Park

100%

i RN
Q: Office

9,702 I/&
I/CP

I I
I: Industrial

8

Medium
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—AAAE ZETEE FE-F —TE-F CZBB=F
BT T BETT BT BEETR BEIR

1999! 2000° 2001! 2002° 2003
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
GEEE Consolidated results
HEE Turnover 12902299 16,810,248 24,196,490 28,822,019 34,655,172
A% 5 B (45 F Profit attributable to
shareholders 1,452,477 1,651,459 1,236,732 1,404,933 1,455,177
BERERET Basic earnings per share HK$0.80 HK$0.83 HK$0.62 HK$0.68 HK$0.70
AR E Dividend per share
& Interim HK$0.06 HK$0.06 HK$0.08 HK$0.09 HK$0.10
=& Final HK$0.09 HK$0.15 HK$0.10 HK$0.13 HK$0.14
HK$0.15 HK$0.21 HK$0.18 HK$0.22 HKSO 24
1 51| o H Special interim — — — HK$0.25 52 Note 2
REeEEAER Consolidated balance sheet
BITEE Fixed assets 8,000,054 9,890,833 11,232,754 13,420,082 14,820,474
EWEE Intangible assets 133,734 164,990 932,556 1,160,597 1,548,261
EH#ERE Long term investments 4,343,375 3,345,322 3,246,194 2,273,713 2,035,670
BITRIE Prepayments — 410,400 388,800 367,200 458,400
BERBEE Deferred taxation assets 13,426 12,932 86,331 90,169 141,379
REBEAESE Net current assets 6,548,785 4,545,039 4,040,581 2,430,056 2,780,280
E2ER Employment of capital 19,039,374 18,369,516 19,927,216 19,741,817 21,784,464
A8 A Share capital 1,983,734 1,988,785 2,015,550 2,080,405 2,089,728
B Reserves 8,658,825 8,408,104 9,621,890 10,858,371 1, 352 806
BEEs Shareholders’ funds 10,642,559 10,396,889 11,637,440 12,938,776 13,442,534
PEBREES Minority interests 3,909,453 2,893,180 2,905,147 3,290,057 3,858,801 B
RHEE Long term liabilities 4,163,049 4,706,605 5,018,034 3,150,507 4,184,715 é
EERERE Deterred taxation liabilities 324,313 372,842 366,595 362,477 298,414 Gé
CERES Capital employed 19,039,374 18,369,516 18,927,216 19,741,817 21,784,464 g
ER Note: <
1. HBRFOREY - UERLEHEEHRE - B 1. The comparatives have been restated to reflect the change of accounting policies for o
ERFIZHEBZNGHTHEE  UERBREREZGH deferred taxation, interests in associates and accounting treatment of proposed
BREREZWE - dividends. N
2. BHAETRALANBRGBERE —REBCEER 2. A special distribution in specie of one share in China Resources Cement Holdings
BROFNZBRIDERZIIRE - Limited for every ten shares of the Company was distributed.
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Set out below is a summary of the notice of annual general meeting, the
full version of which is set out in the circular to sharehclders dispatched at

the same time as this annual report.

An Annual General Meeting of China Resources Enterprise, Limited (the
"Company”) will be held at 50th Floor, China Resources Building, 26
Harbour Road, Wanchai, Hong Kong on Wednesday, 2 June 2004 at 3:00
p.m. for the following purposes:

1. To receive and consider the audited Financial Statements and the
Reports of the Directors and Auditors for the year ended 31
December 2003.

2. To declare a final dividend.
3. To re-elect Directors and to fix the remuneration of Directors.

4. To re-appoint Auditors and authorise the Directors to fix their

remuneration.

5.  To grant a general mandate to the Directors to repurchase shares
not exceeding 10% of the issued share capital.

6. To grant a general mandate to the Directors to issue additional
shares not exceeding 20% of the issued share capital.

7. To extend the general mandate under item 6 hereof by increasing
the number of shares permitted to be issued equivalent to the
number of shares repurchased under item 5 hereof.

8.  Toamend Articles 1, 5, 28.1.3, 32, 47A, 60, 61, 65, 70, 74, 82, 83,
94, 112.1, 119.3.1, 122, 123.1, 123.2, 136, 154 and to add new
Articles 142 and 154.2 to the Articles of Association of the
Company (the “Articles”) in compliance with the recent
amendments to the Companies Ordinance (Cap. 32 of the Laws of
Hong Kong) and the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited.
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CORPORATE INFORI\/IATION

Chairman
Ning Gaoning

Deputy Chairman & Managing Director
Song Lin

Deputy Managing Directors
Chen Shulin

Qiao Shibo

Yan Biao

Keung Chi Wang, Ralph

Executive Directors
Lau Pak Shing

Wang Qun

Zhong Yi

Kwong Man Him
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Company Secretary
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Auditors
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Share Registrars
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