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(Continued in Bermuda with limited liability)
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2003/2004 INTERIM RESULTS ANNOUNCEMENT

HALF YEAR HIGHLIGHTS (Six months ended 31 December 2003)

. Net profit of HK$148 million, up 39%
. Net cash position with low gearing
. Interim dividend of HK1.6 cents per share

SUMMARY OF GROUP RESULTS

The unaudited condensed consolidated interim results of Champion Technology Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) for the six months ended 31 December 2003 (the “Interim Accounts”) together with comparative
figures for the corresponding period last year are as follows:

Six months ended
31 December

2003 2002
NOTES HKS$’000 HKS$'000
(Unaudited) (Unaudited)
Turnover 3 973,683 937,230
Direct operating expenses ‘ (551,165) (468,909)
Gross profit 422,518 468,321
Other operating income 10,616 8.776
Distribution costs (50,941) (25,883)
General and administrative expenses (78,138) (69,156)
Depreciation and amortisation 4 (117,208) (241,400)
Research and development (3,478) (4,504)
Profit from operations - 183,369 136,154
Gain on disposal of subsidiaries 50 -
Finance costs (11,189) (14,279)
Profit before taxation 172,230 121,875
Taxation 5 (468) (754)
Profit before minority interests ‘ 171,762 121,121
Minority interests (23,787) (14,468)
Net profit for the period 147,975 106,653
Dividends 15,456 10,089
Earnings per share 6
— Basic 20.2 cents 18.5 cents
— Diluted 19.3 cents 16.8 cents
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Notes:

Basis of preparation

The unaudited condensed financial statements have been prepared in accordance with the Statement of Standard Accounting Practice No. 25
“Interim Financial Reporting” issued by the Hong Kong Society of Accountants (“HKSA”).

Principal accounting policies

The unaudited condensed financial statements have been prepared under the historical cost convention.

The accounting policies adopted are consistent with those followed in the preparation of the audited financial statements of the Group for the
year ended 30 June 2003, except that the Group has adopted, for the first time in the current period, SSAP No. 12 (Revised) “Income taxes”
(“SSAP 12 (Revised)”) issued by the HKSA.

The principal effect of the adoption of SSAP 12 (Revised) is in relation to deferred tax. In previous years, partial provision was made for
deferred tax using the income statement liability method under which a liability was recognized in respect of timing differences arising, except
where those timing differences were not expected to reverse in the foreseeable future. SSAP 12 (Revised) requires the adoption of a balance
sheet lability method, whereby deferred tax is recognized in respect of all temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit, with limited exceptions. The
adoption of this standard has had no significant effect on the results for the current or prior accounting periods. Accordingly, no prior period
adjustment has been required.

Turnover and segment information

For management purposes, the Group is currently organised into five main operating business — sales of general systems products, provision of
services and software licensing, leasing of systems products and investments in telecommunications networks and e-commerce projects. These
businesses are the basis on which the Group reports its primary segment information.

Investments in

Provision of telecommuni-~ Investments in
Sales of general services and Leasing of cations networks e-commerce
systems products software licensing systems products and projects projects Censolidated
HK$’000 HK$’000 HKS$000 HK$'000 HK$’000 HK$'000
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
Six months ended 31 December 2003
TURNOVER ™ .
External and total revenue 637,987 267,231 ) 8,522 43,218 16,725 973,683
RESULTS
Segment result 37,485 95,783 6,329 26,390 16,191 182,178
Interest income 6,628
Unallocated corporate expenses {5,437 )
Profit from operations 4 183,369
Gain on disposal of subsidiaries 50
Finance costs (11,189 )
Profit before taxation 172,230
Taxation (468 )
Profit before minority interests 171,762
Minority interests (23,787 )
Net profit for the period 147,975
-7~




[nvestments in

Provision of telecommuni- Investments in
Sales of general services and Leasing of catfons networks e-commerce
systems products software licensing sysiems products and projects projects Consolidated
HK$'000 HK$'000 HK3$'000 HK$'000 HK$'000 HK$'000
(Unaudited) (Unaudited) (Unaudited) {Unaudited) (Unaudited) {Unaudited)
Six months ended 31 December 2002
TURNOVER
External and total revenue 601,447 223,323 9321 64,005 39,134 937,230
RESULTS
Segment result 63,197 91,145 (1,028 ) 26,496 (43,148 ) 136,662
Interest income 5,931
Unatlocated corporate expenses (6,439)
Profit from operations 136,154
Finance costs (14,279)
Profit before taxation 121,875
Taxation (754)
Profit before minority interests 121,121
Minority interests (14,468 )
Net profit for the period 106,653
Depreciation and Amortisation
Six months ended
31 December
2003 2002
HK$°000 HK$'000
{Unaudited) (Unaudited)
Amortisation of investments in e-commerce projects - 82,177
Amortisation of investments in telecommunications projects - 54,408
Amortisation of systems and networks 100,258 64,429
Depreciation on:
Owned assets 16,652 39,577
Assets under finance leases 298 809
117,208 241,400
Taxation
Six months ended
31 December
2003 2002
HK$'000 HK$'000
(Unaudited) (Unaudited)
The charge comprises:
Hong Kong Profits Tax 380 687
Taxation in other jurisdictions 88 67
468 754

—

Hong Kong Profits Tax is calculated at 17.5% (2002: 17.5%) on the estimated assessable profits derived from Hong Kong. Taxation in other

jurisdictions is calculated at the rates prevailing in the respective jurisdictions.

The low effective tax rate is attributable to the fact that a substantial portion of the Group’s profit neither arises in, nor is derived from, Hong
Kong and is accordingly not subject to Hong Kong Profits Tax.




6. Earnings per share

The calculation of the basic and diluted earnings per share is based on the following data:

Six months ended
31 December

2003 2002

HK3$’000 HK$’000

(Unaudited) (Unaudited)

Earnings for the purpose of calculating basic earnings per share ! 147,975 106,653
Effect of dilutive potential ordinary shares: :

Interest on convertible bonds 336 442

Earnings for the purpose of calculating diluted earnings per share 148,305 107,095

Number of shares (/n'000)
Six months ended
31 December

2003 2002
Weighted average number of shares for the purpose
of calculating basic earnings per share 731,284 576,853
Effect of dilutive potential ordinary shares
Convertible bonds 16,422 58,809
‘Warrants 19,938 -
36,360 58,809
Weighted average number of shares for the purpose .
of calculating diluted earnings per share 767,644 635,662
Diluted earnings per share 19.3 cents 16.8 cents

INTERIM DIVIDEND AND SCRIP DIVIDEND SCHEME

The directors have resolved to pay an interim dividend of HK1.6 cents per share for the six months ended 31 December 2003
(2002: HK1.6 cents per share}, to be satisfied by way of allotment of new shares in the form of scrip to shareholders whose
names appear on the Register of Members of the Company on 19 April 2004. Shareholders entitled to such interim dividend will
have the option to receive such dividend (or part thereof) in cash in lieu of such allotment (the “scrip dividend scheme™).

The scrip dividend scheme is subject to the granting by the Listing Committee of The Stock Exchange of Hong Kong Limited of
a listing of and permission to deal in the shares to be issued pursuant thereto. A circular setting out the details of the scrip
dividend scheme together with the form of election will be sent to the shareholders of the Company as soon as practicable.

The relevant certificates for the new shares and dividend warrants will be dispatched to those entitied on or before 16 June 2004.
MANAGEMENT DISCUSSION AND ANALYSIS

The global economy has generally recovered from the war in Iraq and SARS in the period under review. Amidst an improved
operating environment and a more conducive investment sentiment, the Group had reported steady progress in its major business
activities.

Financial Results

The Group achieved a turnover of HK$974 million for the six months ended 31 December 2003 (the “Period”), an increase of 3.9
per cent as compared with HK$937 million for the six months ended 31 December 2002 (the “Previous Period”).

Profit attributable to shareholders was HK$148 million, an increase of 39 per cent as compared with HK$106.7 million for the
Previous Period. Earnings before interest, tax, depreciation and amortisation (“EBITDA”) was HK$301 million (2002: HK$378
million). Basic earnings per share for the Period were HK20.2 cents (2002: HK18.5 cents).

The overall improved performance during the Period reflected strong recurrent demand for the Group’s products. Some customer
orders which were deferred in the midst of SARS were resumed during the period. As a result of the Group’s continued
investment in product development, the Group has made good progress in strengthening its leadership position in providing
customized communications solutions for niche markets.

The Group’s net profit was helped by lower depreciation and amortisation allowances of HK$117 million (2002: HK$241
million) due to the reorganisation of some of its business activities, and positive contribution from its investments in IT projects.

The Group’s finance costs were also lower at HK$11 million (2002: HK$14 million) with the help of an issue of convertible
bonds in September 2003, and a private share placement completed in December 2003, proceeds of which have helped to reduce
the Group’s reliance on borrowing for its working capital requirements.




Review of Operations

China market remained stable, marked by continuing demand for communications equipment and integrated solutions, which was
little affected by SARS in the Period. The Group also reported stable business in Europe and other markets, including the U.S.

The Group continued to focus on customized IT solutions, with new business concentrating on software enhanced wireless
messaging, radio products and systems, as well as network and Internet access products and solutions for niche market segments.
In terms of strategic investment, the Group announced in November 2003 an investment of 15 per cent interest in New Atlantic
International Limited (“New Atlantic”) for a consideration of HK$175 million which was satisfied by the Company’s issue of 100
million shares. New Atlantic focuses on the development of telematics and vehicle safety electronics devices pertaining to safe
driving. In the areas of Internet and e-commerce, the Group continued to build its customer base and expand its service offerings.

Kantone Holdings Limited (Kantone)

Overall performance of Kantone for the Period was satisfactory. It recorded a turnover of HK$463 million, an increase of 16 per
cent over Previous Period. Net profit was HK$55.3 million, representing an improvement of 65 per cent compared with HK$33.6
million of Previous period.

Kantone continued to be the preferred supplier of mission critical communications services for the emergency and rescue service
sectors. It also made steady progress in the U.S. market, driven by changes in the local radio regulations, which require both
existing and new networks to operate in the new specified narrowband radio spectrum.

DIGITALHONGKONG.COM (Digital HK)

Digital HK remained profitable in the Period. As the general economic environment improves, Digital HK will continue to look
for growth opportunities and strive for better performance. With a comfortable net cash position, the company intends to seek
new opportunities that allow it to grow from its existing core operations of providing e-commerce enabling solutions.

PROSPECTS

With better global economic prospects and China’s continued robust economy, the Directors are confident that the Group will be
well-positioned to benefit from further business growth. In order for the Group to be able to seize the exciting and enormous
business opportunities, in particular those in China, investment activities in technology projects will continue to be pursued, and
strategic alliances and co-operation with industry leaders and international technology partners will be forged.

FINANCIAL POSITION
Liquidity and Financial Resources

The Group’s financial position remains strong with a low debt leverage and a net cash position. New money totalling approximately
HK$231 million was raised from a convertible bond issue and a share placement. As at 31 December 2003, the Group had
HK$814 million made up of deposits, bank balances and cash. The gearing ratio at the period-end was 0.11 (30 June 2003: 0.17),
which calculation was based on the Group’s total borrowings of HK$428 million (30 June 2003: HK$556 million) and shareholders’
funds of HK$3,804 million (30 June 2003: HK$3,211 million).

The reduced level of borrowing was the result of the Group’s equity financing undertaken during the Period. The new funds
helped the Group to reduce its reliance on borrowing to meet its working capital requirements.

Total borrowings comprise bank borrowings of HK$333 million (30 June 2003: HK$490 million); other borrowings, which
represent block discounting loans, of HK$20 million (30 June 2003: HK$22 million); obligations under finance leases of HK$1
million (30 June 2003: HK$1 million); and convertible bonds of HK$74 million (30 June 2003: HK$43 million). Finance costs
for the Period amounted to HK$11 million (Previous Period: HK$14 million).

As at 31 December 2003, certain land and buildings of the Group with a net book value of HK$10 million (30 June 2003: HK$10
million) were pledged to a bank as security for banking facilities granted to a subsidiary of the Group.

The Group does not engage in interest rate or foreign exchange speculative activities. It is the Group’s policy to manage foreign
exchange risk through matching foreign exchange income with expense, and where exposure to foreign exchange is anticipated,
appropriate hedging instrument will be used.

Share Capital and Sharehoiders’ Funds

Issued share capital of the Company has increased to 966,007,634 shares as at 31 December 2003, and shareholders’ funds of the
Group amounting to HK$3,804 million.




CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from 13 April 2004 to 19 April 2004, both days inclusive, during which
period no transfer of shares of the Company will be registered. In order to qualify for the above interim dividend and the scrip
dividend scheme, all transfers, accompanied by the relevant share certificates, and in the case of warrantholders, all duly
completed subscription forms accompanied by the relevant warrant certificates and the appropriate subscription monies, must be
lodged with the Company’s Hong Kong Share Registrars, Secretaries Limited, Ground Floor, BEA Harbour View Centre, 56
Gloucester Road, Wanchai, Hong Kong by no later than 4:00 p.m. on 8 April 2004.

AUDIT COMMITTEE

The Audit Committee of the Company has reviewed with the management the accounting principles and practices adopted by the
Group and discussed auditing, internal controls and financial reporting matters including a review of the unaudited interim
financial report.

PUBLICATION OF DETAILED INTERIM RESULTS ANNOUNCEMENT ON THE WEBSITE OF THE STOCK
EXCHANGE

All the information required by paragraphs 46(1) to 46(6) of Appendix 16 of the Listing Rules will be published on the Stock
Exchange’s website in due course.

By Order of the Board
Paul KAN Man Lok
Chairman

Hong Kong, 23 March 2004

“Please also refer to the published version of this announcement in The Standard”.
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Champion Technology.Holdings Limited (www.championtechnology.com)
(stock code 092) is the holding compariy of a communications software
group of companies, with subsidiaries specialising in wireless
technologies formed in 1930s, and software development established in
1987. Capitalising on its wireless transmission and information software
experience, the Group has successfully integrated different
communications technologies into a comprehensive range of solutions
and services. The Group’s solutions include software-enhanced wireless
messaging, radio products and systems, as well as networking and
Internet access products for consumers, network operators, and
commercial, government and industrial customers.

In recognition of the potential of the digital economy and digital
convergence, the Group has in recent years been focusing on a number
of fundamental Internet solutions, especially in the arena of wireless
Internet, covering the aspects of speed, capacity of access, security
and authentication, digital content creation, and e-Commerce. The
Group’s objective is to build on its global and regional presence to
promote its e-services, especially in China.

- The Group has a global presence in more than 50 countries through a
network of regional offices and distributors, and it includes 3 Hong
Kong listed companies and a former London listed company. Champion
Technology Holdings Limited has a primary listing on The Stock
Exchange of Hong Kong Limited.
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{Continued in Bermuda with limited liability)

INTERIM REPORT
For the six months ended 31 December 2003

HIGHLIGHTS

. Net profit of HK$148 million, up 39%

. Net cash position with low gearing

. Interim dividend of HK1.6 cents per share

SUMMARY OF GROUP RESULTS

The unaudited condensed consolidated interim results of Champion Technology Holdings Limited
(the “Company”) and its subsidiaries (together the “Group”) for the six months ended 31 December
2003 (the “Interim Accounts™) together with comparative figures for the corresponding period
last year are as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT
FOR THE SIX MONTHS ENDED 31 DECEMBER 2003
Six months ended
31 December

2003 2002

NOTES HK$’000 HK$’000

(Unaudited) {(Unaudited)

Turnover 3 973,683 937,230
Direct operating expenses (551,165) (468,909)
Gross profit 422,518 468,321
Other operating income 10,616 8,776
Distribution costs ) (50,941) (25,883)
General and administrative expenses (78,138) (69,156)
Depreciation and amortisation 4 (117,208) (241,400)
Research and development (3,478) {4,504)
Profit from operations 183,369 136,154
Gain on disposal of subsidiaries ' 50 -
Finance costs (11,189) (14,279)
Profit before taxation 172,230 121,875
Taxation 5 (468) (754)
Profit before minority interests 171,762 121,121
Minority interests (23,787) (14,468)
Net profif for the period 147,975 106,653
Dividends _ 6 15,456 10,089

Earnings per share 7

— Basic 20.2 cents 18.5 cents

— Diluted 19.3 cents 16.8 cents




CHAMPION TECHNOLOGY HOLDINGS LIMITED

CONDENSED CONSOLIDATED BALANCE SHEET

AT 31 DECEMBER 2003

Non-current assets
Property, plant and equipment
Systems and networks
Interest in e-commerce projects
Interest in telecommunications projects
Investments in securities
Interest in an associate
Deposits

Current assets
Inventories
Trade and other receivables
Amount due from an associate
Taxation recoverable
Deposits, bank balances and cash

Current liabilities
Trade and other payables
Warranty provision
Retirement benefits obligations
Customers’ deposits
Taxation payable
Bank borrowings
— amount due within one year
Other borrowings
— amount due within one year
Obligations under finance leases
— amount due within one year

. Netcurrentassets "~

Total assets less current liabilities

NOTES

10
11

As at

31 December

2003
HK$’000

(Unaudited)

82,681
1,345,126
364,386
340,963
569,313

612,300

3,314,769

36,809
676,403

744

814,212

1,528,168

138,744
2,061
83,546
61,574
219

170,441
10,867

288

467,740

1,060,428

4,375,197

As at

30 June
2003
HK$’000
(Audited)

93,670
1,262,865
390,499
360,202
194,633
46,500

396,240

2,744,609

35,214
911,836
14,200
1,034

573,142

1,535,426

108,517
2,058
78,114
23,374
46

322,384
8,191

519

543,203
892,223

3,736,832




Minority interests

Non-current liabilities
Bank borrowings
— amount due after one year
Other borrowings
— amount due after one year
Obligations under finance leases
— amount due after one year
Convertible bonds
Deferred taxation

Net assets

Capital and reserves

Share capital
Reserves

Shareholders’ funds

INTERIM REPORT 2003/2004

. “Asat

a ‘ 31 December

2003
NOTES HK$’000
(Unaudited)

322,095

162,606
9,110
229

74,086
187

246,218

3,806,884

12 96,601
13 3,710,283

3,806,384

As at

30 June
2003
HK$’000
(Audited)

301,144

167,907
13,605
334

42,888
190

224,924

3,210,764

66,430
3,144,334

3,210,764




CHAMPION TECHNOLOGY HOLDINGS LIMITED

- |
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 31 DECEMBER 2003

Six months ended
31 December

2003 2002

HK$’000 HK$’ 000

(Unaudited) (Unaudited)

At 1 July 3,210,764 2,954,358

Issue of shares upon exercise of warrants 74,148 7

Issue of shares upon conversion of convertible bonds 31,197 3,900
Issue of shares as consideration to acquire

an investment in securities 175,000 68,400

Issue of shares under placement 171,559 -
Exchange difference arising on translation

of operations outside Hong Kong (3,759) (1,737

Net Profit for the period 147,975 106,653

At 31 December 3,806,884 3,131,581
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT |
FOR THE SIX MONTHS ENDED 31 DECEMBER 2003

Six months ended
31 December

2003
HK$°000
(Unaudited)
Net cash from operating activities 614,704
Net cash used in investing activities ’ (502,864)
Net cash from financing 164,619
Increase (decrease) in cash and cash equivalents 276,459
Cash and cash equivalents at beginning
of the period 489,945
Effect on foreign exchange rate changes 575
Cash and cash equivalents at end of the period 766,979
Analysis of the balances of cash and cash equivalents
Deposits, bank balances and cash 814,212
Bank overdrafts (47,233)
766,979

2002
HK$’000
(Unaudited)
140,009
(149,134)

6,671

(2,454)

490,374
(3,876)

484,044

627,885
(143,841)

484,044



CHAMPION TECHNOLOGY HOLDINGS LIMITED

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2003

1.

BASIS OF PREPARATION

The unaudited condensed financial statements have been prepared in accordance with the Statement of
Standard Accounting Practice No. 25 “Interim Financial Reporting” issued by the Hong Kong Society of
Accountants (“HKSA™).

PRINCIPAL ACCOUNTING POLICIES
The unaudited condensed financial statements have been prepared under the historical cost convention.

The accounting policies adopted are consistent with those followed in the preparation of the audited
financial statements of the Group for the year ended 30 June 2003, except that the Group has adopted,
for the first time in the current period, SSAP No. 12 (Revised) “Income taxes” (“SSAP 12 (Revised)”)
issued by the HKSA.

The principal effect of the adoption of SSAP 12 (Revised) is in relation to deferred tax. In previous
years, partial provision was made for deferred tax using the income statement liability method under
which a liability was recognized in respect of timing differences arising, except where those timing
differences were not expected to reverse in the foreseeable future. SSAP 12 (Revised) requires the
adoption of a balance sheet liability method, whereby deferred tax is recognized in respect of all
temporary differences between the carrying amounts of assets and liabilities in the financial statements
and the corresponding tax bases used in the computation of taxable profit, with limited exceptions. The
adoption of this standard has had no significant effect on the results for the current or prior accounting
periods. Accordingly, no prior period adjustment has been required.
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TURNOVER AND SEGMENT INFORMATION -

For management purposes, the Group is currently organised into five main operating business — sales of
general systems products, provision of services and software licensing, leasing of systems products, and
investments in telecommunications projects and e-commerce projects. These businesses are the basis on
which the Group reports its primary segment information.

Salesof  Provision of Investments in
general  services and Leasing of  telecommuni- Investments in
systems software systems cations e-commerce
products licensing products projects projects  Consolidated
HK$'000 HK$000 HE$000 HE$000 HK$’000 HK$'000
Six months ended 31 December 2003
TURNOVER
External and total revenue 637,987 267,131 8,522 43,218 16,725 973,683
RESULTS ‘
Segment result 37,485 95,783 6,329 26,3%0 16,191 182,178
Interest income 6,628
Unallocated corporate expenses ‘ (5,437)
Profit from operations 183,369
Gain on disposal of subsidiaries 50
Finance costs (11,189)
Profit before taxation 172,230
Taxation (468 )
Profit before minority interests 171,762
Minority interests (23,787)
Net profit for the period 147,975
Sales of Provision of Investments in
general services and Leasing of  telecommuni-  Investments in
systems software systems cations e-commerce
products licensing products projects projects  Consolidated
HK$°000 HK$'000 HK$°000 HK$ 000 HK$'000 HK$600
Six months ended 31 December 2002
TURNOVER
External and total revenue 601,447 223323 9,324 64,005 39,134 937,230
RESULTS
Segment result 63,197 91,145 {1,028) 26,496 (43,148) 136,662
Interest income 5,931
Unallocated corporate expenses (6,439)
Profit from operations 136,154
Finance costs (14,279)
Profit before taxation 121,875
Taxation ‘ (754)
Profit before minority interests 121,121
Minority interests (14,468)
Net profit for the period 106,653




CHAMPION TECHNOLOGY HOLDINGS LIMITED

4. DEPRECIATION AND AMORTISATION

Six months ended
31 December

2003 2002

HK$000 HK$’000

Amortisation of systems and networks 100,258 : 64,429

Amortisation of investments in e-commerce projects - 82,177

Amortisation of investments in telecommunications projects - 54,408
Depreciation on:

Owned assets 16,652 39,577

Assets under finance leases 298 809

117,208 241,400

R R

5. - TAXATION

Six months ended
31 December

2003 2002
HK$°000 HK$°000

The charge comprises:
Hong Kong Profits Tax 380 687
Taxation in other jurisdictions 88 67
468 754
S N

Hong Kong Profits Tax is calculated at 17.5% (2002: 17.5%) on the estimated assessable profits derived
from Hong Kong. Taxation in other jurisdictions is calculated at the rates prevailing in the respective
jurisdictions.

The low effective tax rate is attributable to the fact that a substantial portion of the Group’s profit
neither arises in, nor is derived from, Hong Kong and is accordingly not subject to Hong Kong Profits
Tax.

6. DIVIDENDS

Dividend represents interim dividend of HK1.6 cents per share (2002: HK1.6 cents per share), in scrip
form with a cash option.

The interim dividend is based on 966,007,634 shares in issue at 31 December 2003.




EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share is based on the following data:

Earnings for the purpose of calculating basic earnings per share
Effect of dilutive potential ordinary shares:
Interest on convertible bonds

Earnings for the purpose of calculating diluted earnings per share

Weighted average number of shares for the purpose
of calculating basic earnings per share

Effect of dilutive potential ordinary shares
Convertible bonds
Warrants

Weighted average number of shares for the purpose
of calculating diluted earnings per share

Diluted earnings per share

INTERIM REPORT 2003/2004

Six months ended
31 December

2003 2002
HK3$°000 HK$'000
147,975 106,653
330 442
148,305 107,095

Number of shares (In’000)
Six months ended
31 December

2003 2002
731,284 576,853
16,422 58,809
19,938 -
36,360 58,809
767,644 635,662
19.3 cents 16.8 cents




CHAMPION TECHNOLOGY HOLDINGS LIMITED

8. PROPERTY, PLANT AND EQUIPMENT

HK3’000
Net book value at 1 July 2003 93,670
Currency realignment 2,804
Additions 3,250
Transfer to stock (1)
Disposals (92)
Depreciation (16,950)
Net book value at 31 December 2003 82,681

At 31 December 2003, certain land and buildings of the Group with a net book value of HK$9,700,000
(30 June 2003: HK$9,524,000) were pledged to a bank as security for banking facilities granted to the
Group. Gain on disposal of property, plant and equipment of the Group amounted to HK$23,000 for the
period.

TRADE AND OTHER RECEIVABLES
At 31 December 2003, the balance of trade and other receivables included trade receivables of

HK$381,253,000 (30 June 2003: HK$634,008,000). The aging analysis of trade receivables at the reporting
date is as follows:

As at As at

31 December 30 June

2003 2003

HK$’000 HK$°000

0 - 60 days 261,726 278,958
61 — 90 days 65,176 79,454
91 - 180 days . 51,569 246,056
> 180 days 2,782 29,630
381,253 634,098

] T

The Group maintains a well-defined credit policy regarding its trade customers dependent on their credit
worthiness, nature of services and products, industry practice and condition of the market with credit
period ranging from 30 to 180 days.
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10. TRADE AND OTHER PAYABLES ue

At 31 December 2003, the balance of trade and other payables included trade payables of HK$76,047,000
(30 June 2003: HK$13,063,000). The aging analysis of trade payables at the reporting date is as follows:

As at As at

31 December 30 June

2003 2003

HK$’000 HK$’000

0 - 60 days 61,690 2,994
61 - 90 days 8,700 3,996
91 - 180 days 2,820 3,406
> 180 days 2,837 2,667
76,047 13,063

11. WARRANTY PROVISION

HK3° 000

At 1 July 2003 2,058
Currency realignment 156
Additional provision 756
Utilisation of provision (909)
At 31 December 2003 2,061
N

The warranty provision represents management’s best estimate of the Group’s liability under 12 month
warranties granted on manufactured products, based on prior experience and industry average for defective
products.
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12.

SHARE CAPITAL

Number
of shares Amount
HKS$'000
Authorised share capital of HK$0.10 each:
Balance at 1 July 2003 30,000,000,000 3,060,000
Balance at 31 December 2003 30,000,000,000 3,000,000
Issued and fully paid share capital of HK$0.10 each: _
Balance at 1 July 2003 664,300,351 66,430
Issue of shares upon exercise of warrants 63,837,527 6,384
Issue of shares upon conversion of convertible bonds 25,569,756 2,557
Issue of shares as consideration to acquire
an investment in securities 100,000,000 10,000
Issue of shares under placement ' 112,300,000 11,230
Balance at 31 December 2003 966,007,634 96,601

During the period, the following changes in the issued and fully paid share capital of the Company took

place:

(a)

a total of 63,837,527 shares of HK$0.10 each of the Company were issued at HK$1.1615 per
share pursuant to the exercise of subscription rights under the warrants of the Company by
warrantholders.

(b) convertible bonds with the principal amount of US$4,000,000 were converted into 25,569,756
shares of HK$0.10 each of the Company at a price ranging from HK$1.1337 to HK$1.3273 per
share; '

{c) 100,000,000 shares of HK$0.10 each of the Company were issued at HK$1.75 per share as
consideration for the acquisition of 15% interest in New Atlantic International Limited on 18-21
November 2003; and

(d) 112,300,000 shares of HK$0.1 each of the Company were issued at HK$1.61 per share under a
top-up placing on 16 December 2003;

Warrants

On 23 December 2003, the Company announced a bonus issue of new warrants to its shareholders on the
register of members on 30 January 2004. A total of 194,501,407 units of warrants with subscription
rights to subscribe a maximum aggregate amount of HK$326,762,364 for shares were issued on 5
February 2004. Each unit of warrant entitles its holder to subscribe for shares of the Company at an
initial subscription price of HK$1.68 per share of HK$0.10, subject to adjustment, from the date of issue
thereof until 7 February 2005.
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13.

14.

15.

RESERVES

At 1 July 2003

Premium arising from issue of shares
- upon exercise of warrants
- upon conversion of convertible bonds
- as consideration to acquire an

investment in securities

- under placement

Exchange difference arising on translation
of operations outside Hong Kong

Net profit for the period

Dividend for the period

At 31 December 2003

CAPITAL COMMITMENTS

INTERIM REPORT 2003/2004

Capital
Share  Dividend redemption General Capital ~ Goodwill Merger  Translation Accumulated

premium reserve reserve reserve reserve reserve reserve Teserve profits Total

HEK$'000  HKS'000  HK$'000  HEK$'000  HK$'000  HK$'000  HK$'000  HK$'060  HK$000  HK$'000

417,170 17m 50 1,366,003 105,495 (396,184) 8,358 (259) 1626429 3144334

67,764 - - - - - - - - 67,764

28,640 - - - - - - - - 28,640

165,000 - - - - - - - - 165,000

160,329 - - - - - - - - 160,329
- - - - - - B (3,759) - {3,759)

- - - - - - - - 147975 147,975

- 15,456 - - - - -~ - (15,456) -

838,903 32,728 50 1,366,003 105,495 {396,184) 8,358 (4018) 1758948 379283

31

Capital expenditure in respect of property, plant and equipment

and system and networks:

Contracted for but not provided in the financial statements
Authorised but not contracted for

OPERATING LEASE ARRANGEMENTS

The Group as lessee

As at As at
December 30 June
2003 2003
HK$’000 HK$’000
58,500 42,900
237,301 180,306
295,801 223,206

The Group had future minimum lease payments payable under non-cancellable operating leases in
respect of rented premises and machinery and equipment which fall due as follows:

Operating leases which expire:

Within one year

In the second to fifth year inclusive

As at
31 December 2003
Machinery
Land and and
buildings equipment
HK$’000 HK$’000

2,255 810

As at
30 June 2003
Machinery
Land and and
buildings equipment
HK3$'000 HK3$’000

2,134 2,753
5,013 4,298 5,427 3,599
7,268 5,108 7,561 6,352

Leases are negotiated for terms of one to four years and rentals are fixed for terms of one to four years.
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The Group as lessor

The Group had contracted with tenants in respect of plant and machinery and telecommunications
networks which fall due as follows:

As at As at
31 December 30 June
2003 2003
HK$’000 HK$'000

Operating leases which expire:
Within one year 10,031 8,489
In the second to fifth year inclusive 16,745 14,825
After five years 582 799
27,358 24,113

INTERIM DIVIDEND AND SCRIP DIVIDEND SCHEME

The directors have resolved to pay an interim dividend of HK1.6 cents per share for the six
months ended 31 December 2003 (2002: HK1.6 cents per share), to be satisfied by way of
allotment of new shares in the form of scrip to shareholders whose names appear on the Register
of Members of the Company on 19 April 2004. Shareholders entitled to such interim dividend
will have the option to receive such dividend (or part thereof) in cash in lieu of such allotment
~(the “scrip dividend scheme”).

The scrip dividend scheme is subject to the granting by the Listing Committee of The Stock
Exchange of Hong Kong Limited of a listing of and permission to deal in the shares to be issued
pursuant thereto. A circular setting out the details of the scrip dividend scheme together with the
form of election will be sent to the shareholders of the Company as soon as practicable.

The relevant certificates for the new shares and dividend warrants will be dispatched to those
entitled on or before 16 June 2004.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from 13 April 2004 to 19 April 2004,
both days inclusive, during which period no transfer of shares of the Company will be registered.
In order to qualify for the above interim dividend and the scrip dividend scheme, all transfers,
accompanied by the relevant share certificates, and in the case of warrantholders, all duly completed
subscription forms accompanied by the relevant warrant certificates and the appropriate subscription
monies, must be lodged with the Company’s Hong Kong Share Registrars, Secretaries Limited,
Ground Floor, BEA Harbour View Centre, 56 Gloucester Road, Wanchai, Hong Kong by no later
than 4:00 p.m. on 8 April 2004.
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MANAGEMENT DISCUSSION AND ANALYSIS

The global economy has generally recovered from the war in Iraq and SARS in the period under
review. Amidst an improved operating environment and a more conducive investment sentiment,
the Group had reported steady progress in its major business activities.

Financial Results

The Group achieved a turnover of HK$974 million for the six months ended 31 December 2003
(the “Period”), an increase of 3.9 per cent as compared with HK$937 million for the six months
~ ended 31 December 2002 (the “Previous Period”).

Profit attributable to shareholders was HK$148 million, an increase of 39 per cent as compared
with HK$106.7 million for the Previous Period. Earnings before interest, tax, depreciation and
amortisation (“EBITDA”) was HK$301 million (2002: HK$378 million). Basic earnings per share
for the Period were HK20.2 cents (2002: HK18.5 cents).

The overall improved performance during the Period reflected strong recurrent demand for the
Group’s products. Some customer orders which were deferred in the midst of SARS were resumed
during the period. As a result of the Group’s continued investment in product development, the
Group has made good progress in strengthening its leadership position in providing customised
communications solutions for niche markets.

The Group’s net profit was helped by lower depreciation and amortisation allowances of HK$117
million (2002: HK$241 million) due to the reorganisation of some of its business activities, and
positive contribution from its investments in IT projects.

The Group’s finance costs were also lower at HK$11 million (2002: HK$14 million) with the
help of an issue of convertible bonds in September 2003, and a private share placement completed
in December 2003, proceeds of which have helped to reduce the Group’s reliance on borrowing
for its working capital requirements.

Review of Operations

China market remained stable, marked by continuing demand for communications equipment and
integrated solutions, which was little affected by SARS in the Period. China sales accounted for
HK$745 million of the Group’s turnover (2002: HK$744 million).

The Group also reported stable business in Europe, where some earlier installations at hospitals
and fire services were due for replacement and upgrades. Turnover attributable to the operations
in Europe was HK$158 million (2002: HK$137 million). Meanwhile, sales to other markets
including the US and South America was in line with the Group’s overall performance.
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The Group continued to focus on customised IT solutions, with new business concentrating on
software enhanced wireless messaging, radio products and systems, as well as network and Internet
access products and solutions for niche market segments. In terms of strategic investment, the
Group announced in November 2003 an investment of 15 per cent interest in New Atlantic
International Limited (“New Atlantic”) for a consideration of HK$1735 million which was satisfied
by the Company’s issue of 100 million shares. New Atlantic focuses on the development of
telematics and vehicle safety electronics devices pertaining to safe driving.

In the areas of Internet and e-commerce, the Group continued to build its customer base and
expand its service offerings. Y28 Innovations, the Group’s flagship portal and Internet data center,
has added new content channels targeted at paid subscribers, and new shopping sites offering a
broad range of merchandise and healthcare products have been installed.

Kantone Holdings Limited (Kantone)

Overall performance of Kantone for the Period was satisfactory. It recorded a turnover of HK$463
million, an increase of 16 per cent over Previous Period. Net profit was HK$55.3 million,
representing an improvement of 65 per cent compared with HK$33.6 million of Previous Period.

Kantone continued to be the preferred supplier of mission critical communications services for
the emergency and rescue service sectors, accounting for about 60 per cent of the UK healthcare
market, and about 85 per cent of the UK fire services. It also made steady progress in the US
market, driven by changes in the local radio regulations, which require both existing and new
networks to operate in the new specified narrowband radio spectrum. Kantone’s wireless messaging
products are FCC (Federal Communications Commission) and NTIA (National Telecommunications
and Information Administration) approved, and have great potential in both commercial and
government markets, particularly in the Veterans Administration (which owns a chain of hospitals
in the US dedicated to the veterans) which, by government regulations, must update or replace all
its hospital communications systems with narrowband messaging in the next several years.

DIGITALHONGKONG.COM (Digital HK)

Digital HK remained profitable in the Period. As the general economic environment improves,
Digital HK will continue to look for growth opportunities and strive for better performance. With
a comfortable net cash position, the company intends to seek new opportunities that allow it to
grow from its existing core operations of providing e-commerce enabling solutions.

PROSPECTS

With better global economic prospects and China’s continued robust economy, the Directors are
confident that the Group will be well-positioned to benefit from further business growth. In order
for the Group to be able to seize the exciting and enormous business opportunities, in particular
those in China, investment activities in technology projects will continue to be pursued, and
strategic alliances and co-operation with industry leaders and international technology partners
will be forged.
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FINANCIAL POSITION
Liquidity and Financial Resources

The Group’s financial position remains strong with a low debt leverage and a net cash position. In
September 2003, the Group issued a new tranche of convertible bonds - Tranche 2 in the aggregate
principal amount of US$8 million (equivalent to approximately HK$62.4 million) pursuant to the
Subscription Agreement entered into by the Company and Credit Suisse First Boston (Hong
Kong) Limited in May 2002 for the issue of up to US$24 million 1.5 per cent unlisted and
unsecured convertible bonds due 2005. Net proceeds raised amounted to HK$60.4 million. In
December, the Group completed a share placement which raised net proceeds of approximately
HK$171 million. The new money totalling approximately HK$231 million was mainly used as
general working capital.

As at 31 December 2003, the Group had HK$814 million made up of deposits, bank balances and
cash. The gearing ratio at the period-end was 0.11 (30 June 2003: 0.17), which calculation was
based on the Group’s total borrowings of HK$428 million (30 June 2003: HK$556 million) and
shareholders’ funds of HK$3,807 million (30 June 2003: HK$3,211 million).

The reduced level of borrowing was the result of the Group’s equity financing undertaken during
the Period. The new funds helped the Group to reduce its reliance on borrowing to meet its
working capital requirements.

Total borrowings comprise bank borrowings of HK$333 million (30 June 2003: HK$490 million);
other borrowings, which represent block discounting loans, of HK$20 million (30 June 2003:
HK$22 million); obligations under finance leases of HK$1 million (30 June 2003: HK$1 million);
and convertible bonds of HK$74 million (30 June 2003: HK$43 million). Finance costs for the
Period amounted to HK$11.2 million (Previous Period: HK$14.3 miilion).

As at 31 December 2003, certain land and buildings of the Group with a net book value of
HK$9.7 million (30 June 2003: HK$9.5 million) were pledged to a bank as security for banking
facilities granted to a subsidiary of the Group.

The Group does not engage in interest rate or foreign exchange speculative activities. It is the
Group’s policy to manage foreign exchange risk through matching foreign exchange income with
expense, and where exposure to foreign exchange is anticipated, appropriate hedging instrument
will be used.

Post Interim Results Development
In February 2004, the Company raised a total of approximately HK$226 million through a

placement of 143 million shares to independent investors at HK$1.68 per share. Such proceeds
will be used as general working capital.
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DIRECTORS’ INTERESTS.AND SHORT POSITIONS IN SECURITIES

At 31 December 2003, the interests and short positions of the directors and chief executive of the
Company in the shares, underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures Ordinance (the “SFO”))
which were recorded in the register required to be kept by the Company under Section 352 of the
SFO, or as otherwise notified to the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for Securities Transactions by Directors of
Listed Companies were as follows:

Approximate
percentage of
Number of = issued share
Name of director Capacity/Nature of interest - shares capital
Securities of the Company
Mr. Paul Kan Man Lok The person who sets up the 303,202,605 - 31.39%
discretionary trust and a (Note 1)
discretionary object of the trust
Securities of Kantone
Mr. Paul Kan Man Lok The person who sets up the 1,665,025,122 74.97%
discretionary trust and a (Note 2)
discretionary object of the trust
Securities of Digital HK
Mr. Paul Kan Man Lok The person who sets up the 119,969,171 79.98%

discretionary trust and a (Note 3)
discretionary object of the trust

Notes:

1. 303,202,605 shares were held by Lawnside International Limited (“Lawnside”). Lawnside is wholly
owned by Lanchester Limited which is a company beneficially owned by a discretionary trust, the
eligible discretionary objects of which include Mr. Paul Kan Man Lok and his family members and staff
of the Company and its subsidiaries. Currently, only Mr. Paul Kan Man Lok and his family members are
discretionary objects of the trust. As at 31 December 2003, Lawnside held approximately 31.39% of the.
entire issued share capital of the Company.

2. 1,265,940,702 shares were held by the Company and 399,084,420 shares were held by Lawnside.

3. 117,300,000 shares were held by the Company and 2,669,171 shares were held by Lawnside.

Save as disclosed above, none of the directors or chief executive of the Company had any interest
or short position in the shares, underlying shares or debentures of the Company or any of its
associated corporations as defined in Part XV of the SFO as at 31 December 2003.

18




INTERIM REPORT 2003/2004

SHARE OPTIONS AND DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Other than share option schemes, at no time during the period under review was the Company or
any of its subsidiaries a party to any arrangement to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or debentures of, the Company or any
other body corporate and none of the directors, or their spouse or children under the age of 18,
had any right to subscribe for the securities of the Company, or had exercised any such right
during the period.

During the period under review, no option was granted, exercised, cancelled, lapsed or outstanding
under the Company’s share option scheme.

SUBSTANTIAL SHAREHOLDERS

As at 31 December 2003, the following persons (other than a director or chief executive of the
Company disclosed under “Directors’ Interests and Short Positions in Securities” section) had
interests or short positions in the shares and underlying shares of the Company as recorded in the
register required to be kept under Section 336 of the SFO:

Long positions in shares and underlying shares:

Number of Approximate
shares and percentage of
Capacity/ nnderlying issued share
Name Nature of interest shares capital
Lawnside Beneficial interest 303,202,605* 31.39%
Credit Suisse Group Interest of controlled corporation 63,019,127% 6.52%
Aeneas Capital Management Lp Investment manager 70,298,000 7.28%
Deutsche Bank Aktiengesellschaft  Person having a security interest 64,530,000 6.68%
in shares
* See Note 1 in the “Directors’ Interests and Short Positions in Securities” section.

# The figure includes 61,032,193 underlying shares that Credit Suisse Group was interested in through
derivatives detailed below.

Long positions in underlying shares (in respect of derivatives):

Number of
Capacity/ Nature of underlying
Name Nature of interest derivatives shares
Credit Suisse Group Interest of controlled corporation  convertible bonds 60,557,522
and subscription
rights
Credit Suisse Group Interest of controlled corporation warrants 474,671

19




CHAMPION TECHNOLOGY HOLDINGS LIMITED

Short positions in shares:

Approximate

percentage of

Capacity/ Number of issued share

Name Nature of interest shares capital
Credit Suisse Group Interest of controlled corporation 1,985,804 0.21%

Saved as disclosed herein and disclosed under “Directors’ Interests and Short Positions in
Securities” section, the Company had not been notified of any person, other than a director or
chief executive of the Company, having interests or short positions in the shares or underlying
shares of the Company as recorded in the register required to be kept under section 336 of the
SFO.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the Company’s
listed securities during the period. B

AUDIT COMMITTEE

The Audit Committee of the Company has reviewed with the management the accounting principles
and practices adopted by the Group and discussed auditing, internal controls and financial reporting
matters including a review of the unaudited interim financial report.

CORPORATE GOVERNANCE

None of the directors is aware of any information that would reasonably indicate that the Company
is not, or was not for any part of the six months ended 31 December 2003, in compliance with the
Code of Best Practice as set out in Appendix 14 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited.

By Order of the Board
Paul KAN Man Lok
Chairman

Hong Kong, 23 March 2004
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RGER HEEFE  RHER HEAZEE HAZER o)
TE#T FHET T#T T#T T Fi# T

601,447 223,323 9,321 64,003 39,134 937,230

63,197 91,145 (1,028) 26,496 (43,148) 136,662

591
(6,439)

136,154
(14,279)

121,875
(754)

121,121
(14,468)

106,653
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HENKEHERLA

4.

HERBE

R BB HH
ETHEHREREZES
EMEAREZ#H
E:

HERE
RMEMHBEZEE

B IR

BEHEHE:

FEMNEH
R EtERA

BE+t=-B=Z+—BuL~<M@EA

—E¥¥=H
FET

100,258

16,652
298

117,208

—FE
T
64,429

82,177
54,408

39,577
809

241,400

BE+-B=t+-—-RHLAREA

—EE=F TEECE
FET FHT

380 687

88 67

468 754

ERAER RSB A R E17S5% (CEEE17.5%) ZREFE - R AE

WESENEANAELES BRI ETR-

FERRRAEZ EEAEERASS BAEEEERI- FHEEE TR WHABRE BN AR

KE

AU RS T REAEERERLEN (CEE-E SR LeHN)  TEEREZFHRE -

RERERESEE=E+ 8=+ — B EBTR6966,007,6348 # o
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7. BREN
BEFARCBRESRAFMZAETIUT FI S E:

HE+-A=+—-H1XMEA

—EBEE-F TEE_E
FET F# T
DHFEREASREMNZERN 147,975 106,653
C LERZELAEBES
HRREREZHE 330 442
PHERBESRAEMNZEF 148,305 107,095
BO#E (ULFEH)
BE+t=-B=+—-8BLtXx@EA
—EE=F ZET
UstEEASRAMNZ
MAET B R 8 ‘ 731,284 576,853
LR ETREre:
CIE:Y &g 16,422 58,809
W 19,938 _
36,360 58,809
UHEERESRANZ
EFHRpE 767,644 635,662
BEEEREM 19.37% 4l 16.83 1l
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HERREBRFRAA

8. YE-BERHER

F#ETT
—RE=H4tHA—HzZEESHE 93,670
ERAE 2,804
wE 3,250
HBEFE {1
e . (92)
nE (16,950)
—EE-f+-_A=+-RZKREFE 82,681

RomE=E+ - A=+—0, £ EKEEFEH9,700,0008 T (ZFE=FF =1 H 9,524,000
W) TEFLHMERFOENTRFAASEEZRATEEZEFA - AEERMREEY X
 RERBHFESZ W A23,0008 T

9. REUREZRHEAMER

RoEE=gE+-A=+—0 85 R E R REEES % T 075381,253,0008 T (ZFE=ZFKA
=+ H:634,09800087%) X ESEWRE - REREAH B EREEERSTOT:

R-BB=F RoET=EF
+=A=+-8 ~AZ+A

FET FHET

0-60H : 261,726 278,958
61-90H 65,176 79,454
91-180H 51,569 246,056
>180H 2,782 29,630
381,253 634,098

AERESYEZESEFEEHF - REECERE RERERZHE TRRAEBETHER
M TI0EI0B ZFEEH- '
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BHES REMER

& 8 B % 2003/2004

WoBE=E+_"A=+—HB -BH REMEMBEAEERPEET6,047000 T (ZFF=HH
=+ H 13,063,000 2 ESEMBEE-RREAS EHBAREZRESFBT:

0-60H

61-90H
91-180H

>180H

RERE

R_ETF=HFtH—H

HRER
HOMRAE
B A

R-—EE2=Zf+=-A=+-—H

R-me=f
+=B=+-8

RoEEZAE
AAZTE
FH#T

2,994
3,996
3,406
2,667

13,063

F¥ETT

2,058
156
756

(909)

2,061

RERGHEEEREAERBESERENRENTEE A REENRSZ 12088 REH
T ARYE BRIz BEM




BEHKEEHFRAA

12. B=X

FEREEIGERZEERS:
HoBE=ELA-H2ZE&®

RZIBE=ZE+ZA=+-RZ&RK

EREHEIB T ZEHITRERERA:

R_BE=ZFtA-HZHEHR

B 47 {6 R R HE E T BEAT 4

B oo, HR T 3 B4R 4 T B AT LY

0 i 8 o B B AL TR AT R
RERERTRGE

REZBEZF+ZA=Z+T-RZER

BR-ERBZEBETEABERAGHETIEE:

ReGEE 9
F# T

30,000,000,000 3,000,000
30,000,000,000 3,000,000
664,300,351 66,430
63,837,527 6,384
25,569,756 2,557
100,000,000 10,000
112,300,000 11,230
966,007,634 96,601

(a) AR lﬂ%ﬁﬁi%&%ﬁﬁ)\ﬁ‘f%ﬁf&ﬁi{ﬁl.wls%ﬁz{é%ﬁ{ﬁﬂié}E?%%’»Ei%%ﬂ?&ﬁ%%%ﬁ
& E81763,837,527TREREEO.I0EB T2 A4 8] R

by FE&HFEE4000000FE T ARBREBEHFUBRNFLIBTETZELNRBE T ZEELRA

25,569,7568% & I H0.10¥ T2 &4 7 &

() MTZEE=Z=E+—-A+ABEZ+— B> RLaAEERBRMG1.75% 5T 2 E# % 17100,000,000
BEREE. 108 T BH5 - /E 5 i B New Atlantic International Limited 15%HE 25 2 {C1{E

Y4

d) RIZBZE=F+_AT+SEBAFIRBRHAEESSEUE R 61852 B #17112,300,000

BEREEIETZAR ARG -

AREE

MROBE=ZFE+ A -+ =202 RE/MM_FEEFNE-A=Z+HRZFIBRRLA M2 BEETH
AFEBEEE-ALNIANR _BEENE _AREEHBITI94501407H M AITRBEREHLEIRS
326,762,364 T2 BB AR EF - S HERESR TEREAERN TR BT ABEREZETR
FEZALHNEVSEBESRI8E T (T FHAR) BBEALNTAEREHEI0ETZ G-
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13.

14.

15.

s8] 4 2003/2004

1
&%
ROKE RoHE HERE -KEE Z45HE SREE AUHE REEE ZHEA a5
FRT  THT FHL THET T TEx  FéExr  TEx  THExL TExX
R-ZRE=E+4A—H 41170 111 50 1,366,003 105,495 (396,184) 8,358 (259) 1,626,429 3,144,334
RTAREREARG
MELZER
-RERRER §7,764 - - - - - - - - 67,764
~-RREFESR 28,640 - - - - - - - - 28,640
-HEREGERE 165,000 - - - - - - - ~ 165,000
-RERR 160,329 - - - - - - - - 160,329
REhgnz FERE
FELZERER - - - - - - - (3759) - (3759
HmEH - - - - - - - - 147975 147975
Haks - 15456 - - - - - - (15456) -
Br-28=g
+-A=+-8 838,003 32,728 501,366,003 105,495 (396,184) 8,358 (4,018) 1,758,948 3,710,283
B xEE
R-BE=H W_ET=F
+ZHA=+-8H AA=Z1H
FET F#oT
ME BERREEAARALZ2ELHX:
BT EHERERBREPER 58,500 42,900
DREEKRTEH 237,301 . 180,306
295,801 223,206
BEBETH
AEMERERA
2&;%@5@%%ﬁiﬁﬂ%%%;ﬂ%%ﬁ&&%ﬁ??&éﬁ@%ﬁﬁEM&F%HZEE%{&H KR B
T OTRWMTE
- R-28=F RIFF=4HF
+=—8=+-H ' ~NA=+H
+HRiEFE BERSE ITHEBF HBERRE
FET FET F# T F#HIT
BEHMEEW:
— 4K 2,255 810 2,134 2,753
MERLEXN (HEEREUEEA) 5,013 4,298 5,427 3,599
7,268 5,108 7,561 6,352

[EpEEzHEENm—ENEAS MBS NE - ENFZFHET -
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BENREEERAA

AEBEHESHBA
FEBCHEE BBEENESLEBEFT LA HEHBBER LT
RIZE=H WZEEZH

+=—B=+-H ~A=+3d
FET F T
REHERW:

—E R 10,031 8,489
HMEIER(EEMFEEENRN) 16,745 14,825

HEHE 582 799

27,358 24,113

FHRERURRESTHE

FEERRBOR __ZZNENA T AHZI AR RELMZBERREHRE -FTFT=F+
ZHAET-RUERBAZPHREERIOEL (ZET E BRI HEPHEE
MEUBRASFHUBTHRARRN - ERERLEPHREZRATGTREURE
F AR M R E (TEURBEE]) -

DR B BB RS H A RS A RA T LTS B G0 5 BT R AT 60 R 4 b
WTERE FUEH - BAURASFEFEZER URAHZBERE BEERT
BRTERFFELARK-

FRZRERBEEFHEHAMR _EZNEAR T ANBRZAEESEBR AL
TEROBFER

AQFMR_BZENEMNA+T=0Z_FZNFNA+LE (BEEEMX) UERERK
BERFH BREATREALARGERFE- AT CBRETHRERFA LBEMAE
B 2B ERF XM ERERRE MARKREESEAMAFACEAERZZRA
BERERERARERRERBECRENE ARFFTHEFNAND T FEEFFH -
RRANFAEFRZRMBFZDENERERBEARAF ik A FEE TS LITES6
PR DRITEB P OHT -
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ERENWR DN

EEBEMA EREELEECHFUNRBEER (W] EHPIREER - RS ERERE I
FEERAEE FE2 T EEBHRBL mAT-

BBHmE

BETFTFA_A=Z=+—HUENER (TEHER)) SEKESEEFRTT4EEET
BEEZFEZ _F+_A=Z+—HEXER (EZE/H])) ZoME3T7TA8EBTLA39I% -

AR AFRIE4ATSERE T BREFRAZ IR T TRERE T LEHA39% 5 RFHAFE-
BLE {78 R 2 B R (EBITDAAMETIF BB T (2T _F 37T B% L) E
BHNZERERBFH2028 M (ZFZ ZF185%M) -

ERMAN BEEEE TS FRTSHEN Y ERABARBABERBIR (D] B
HEEZTEEEEANFECERER - W R EARERENE HHE BWMEUE
—~ S RAREFREERRTRTH ZHEMAL-

EEZH4FNZERTIER - SEFIEFESFHEMSFERBH I HEABETEITIE
BET(CEZ EF 2B4TITEED) U REEZEENEREERHREBRF -

EBZMBERAEFTHEITIAERE T (CEE_F1T4REED (W NIZERERR -
FEZFARABTEMBFZABREBES UEAR ZEFZ=ZF+ A MERREERERG-
FREsAREERHEREREEEZHE-

EBEE

FTHEFEEFRFRES FEZERPREBEEEM AEERRFREZEAE MY L)
EUHEEAANEES AT RSN E - EEREEHAZPEBEEEATE4ATSEHET
(ZEEZHF MB4T45E BT -

EBAEBNZ EBETRERE EENEEABEREREEZZH YL PEREA
fEHBRA - BMWEFRETEPRAZHEESMESTEER T (CEF £ (B3 T 78 &
o) HENERC-EEAEMOHN S (BEEFREAEE) 2HERN HHEEEEBER -
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HEHBEBTRAA

7%Z%%ﬁ%@%ﬁ'ﬁﬁcfigfﬁ%%&@%ﬂﬁﬁﬁy&ﬁ;‘%W%ﬁ%iﬁZ%%ﬁEUﬁiE%%ﬁ?ﬁ%%%&
iR ESEEEER mEEERRER DR G R EHEEARERRBRITE R
swpETs EER_FE=F1T—A % 77 2 % R New Atlantic International Limited ( [ New
Atlantic]) ° DVEBIETTSE BB TEAZAH 15% > HE > B B & E U BB RALAH
W % £ - New AtlanticZ %0 25 & B%%&‘z%%%%EJEE%Z%&EH%%%’H%%Z?%E%%%
FREER -

EE%%%&%’?%E?E@’%@%éﬁ@ﬁg?%%u&%%ﬁ% DRIREES -EEZIEEA
B 4B i R B A B oL Y28 B RS (Y28 Innovations) » Fi & 3% A W EEUEMAE
Z48 Y E EESEE R R REEEE -

EEEMERAR([BE])

EREBERNENRZEBRANE a8 EEMEcTIE BT BEFRMLITI6%
R B ST SE A Bl BEFER 23T IT 6 BET LIT65% -

ERBARTLALRERBEREF Z%iﬁ%@%%ﬁﬁ%ﬂﬁ%’?@i%ﬁ’ﬁﬁﬁfﬂﬁﬁfbﬁ%’Eﬁfﬁ
%&?{J/\ﬁiﬂy&Yﬁ%ﬁﬁ%ﬁ%"%@?{%ﬁ%ﬁl%%ﬁﬂ%=ﬁ%%m%@2ﬁﬁ%%
@‘JE&%’%ﬂZﬁﬁﬁ%ﬁ?ﬁ%ﬁ?ﬁﬁ%ﬁ%ﬁﬁﬁ%ﬁﬁﬁq@%°%i§2ﬁﬁ%%,§@%§%
B f% 2 B B 3038 {5 % B & (FCC) Federal Communications Commission) .}z & REELER
45 18 | ((NTIA)National Telecommunications and Information Administration)3tt £ ; SR TE
S HETEHARKED ﬁ*jﬁb‘l%i@{ﬁgk’%%ﬁZ%?@ﬁﬁ%l@iﬁ(Veterans
Administration)Z F& f & 1 & 1> @%T%ﬁ%‘?ﬁ*ﬁ%ﬂﬁﬁ%@%%ﬁfﬁ%ﬂﬁiﬁﬁﬁ
REEEEASEEEGSME-

BBERE
SO 7 o 7E B L RS R - HREERRELTRLE HEEEGBASRKEREEF
REEER - WEFERAERS FrsBRFRe REA2ETHERRTRZIEL
IR RER
B2

AREEHENE L PEZ EHHRRTEED EEEAELEEMERENLEE

ST RS LSRR ARNNTURE e B R R BRI R
ST MR T B AT A1 T A R E AR A MEAETRLEERE LUFERED:
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BB AR R
RBESRMEBER

EE BRI ER RELCEEERLR IRAERe - R-TE=ZF LA £HERE
ARREREEESE -KLIEH (FE ARQARZFZ_FAABRZRABHEUBTES
ELTARAXTEBISER —_ZFAFINYP2F LT REBRFTRRES AR TAE
MELASHERT MERAeT2AMEEE ) ZH M RKRER-EZ M- EBZESE
BHEAOBTTARERT- R _TF=ZF+ A KEETHRORE FEBZESBEL
ABUBTTIEEE T - PR ZBESHIIALEITIEEELH ES T ERAHREBER
4o

ATEREZFET AT B EBZ AR BITESRATS S HMBIT40EH - HER
MEREAB2TIEEB T (ZEE=FEXA=Z+H 585 TcA EET) LBERHEHELISEE
TEEBRT (CEE=ZFENA=1+H 2E1TI18&HED FE - REEHR 2 EEmERER
HEBIN(ZEZE=ZFA=Z+H:017) -

EREBETAREEAREBEHRNEEATSEEES TRV EEAMERBREHE EEE
HEEEZHE-

EHAEREEBTEEMEITIREBR T (ZEFZ=82,A=Z+H BT EET) - kF
FHEF2TAET (CEE=2EXNA=1TH 2T 2BEET) REESEARBIEEET (=
FE=ZHFRNA=ZTH1BEHT KiBRREFTT4888 T (ZEFE=ZFA=1TH:4
TI3EBHT OEBAZHERABITIA2RER T (LERP 1T4EREET) -

MRIEZ=ZF+_RA=+—HB REFELIAMTREEL (CEEZ=ZFX"A=1+H 9B85%
HET) ZETAZB LA RBFOEN TR LELSEAREZ —ZHB LA EBETH
gk ‘

SESHETENFRAMEIEXRZEREREEY - FH 2 -~ BEREREEBEHINERA
EXHEEEHRERE RUETRORIERR EFENEHSEZHP LR

THEXEEZHER

MROERZNE R - ANBERNBIIREEUERI.SE TRHEEB4TITERR G £5
GEMMB2TEEEB O FRZITBEREANERIFEERS




HEHRKEBARAA

EZS-REBERERKRE

RZFEF=Z4+"A=+—H> Bk FRIE I S R e (5 RIS ]) B35
GHEBZBRELAMEEF S DRBCETARNSTERTBAELDWEESTID A48 R
BEBEXHFAERAT (TR ATTFEZEN ARAEERTERARELSAFAR
HEMEHEE (ERAEHFLHAERAEXV ) 2RO HERGRER TR ZER
RREWT:

BITRE

EEHS B EHEME K&EE 2 RKE xR

AL E B

(P& it NEIZERERANALE 303,202,605 31.39%
GEEZHEF—Z2ZFHA (Bfst1)

B F

(GBS %Y= TR EZEEEXMALR 1,665,025,122 74.97%
e zEP—2FZ8 A (Ffzt2)

BB BEES

fiff S 4 e DRI ZEEEANWALR 119,969,171 79.98%
ZEAEZEP—2Z2FZHA (HtFE3)

1. 303,202,605 A% 4 i Lawnside International Limited ( [ Lawnside] ) 3 - LawnsideH Lanchester
Limited%® ¥ ¥ A - Lanchester Limited 3 — HI B —BEAEMZ R ABFEH XL S+ R ERERE U
BRAAARKMBATALZ 2GRN EARBEAZ AR B  EH XL EAREFERELZ
EEHTRA-RIEF=FE+_A=+—H Lawnside FAE A AR 2T BT RAEALN31.3992 8
5o

2. 1,265,940,7020% 8% 4 B A< A T R A 5 399,084,420/ i 45 1 LawnsidedF 4 -

3. 117,300,000/ B2 /3 B A 4 ¥l 358 R 2,669,171 L B 40 B Lawnside ¥ & ©

BEXHBEBES R_EEZ=F+ _AZ+—H ARFASEEFSTHARMEEER LA
BHMEEER (ERRFHFMERFIEXVE) 2k MERGRES FHREAEMEISNK
WA
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BRERESBEROAGES ZER

Ak S T P B b > A O ) AT o] BB A B A D IR A 7 A T BR R AR 4R BT SL AT & Bk > ABRAR
RAIZEFAFEBAFARASEMEMEABABZRORESMER TEESRNEEZ
MBI U T Z T M EREA R AL R B Z AR A I 8 5 83 4T AF T 5% %%
REF o

FE 21 A 1R > A 2 AR 480 CHC I R A W Sl SRS o~ AT 6 SO A AT R R Sl AT B R
TER B M AR AT

FERER
RZFZF=HFT"A=+—H HBEBHFRPEGROENBHRERZRREMFTLE T3

At RTEEZESHER R ETHBELAAAESNGFRARGIN) BHAL TR
0y B AR B B 4 2 HE 2 R O F -

RORIEBRARE:
ERTRE

#8 B BENE BROKHEBRAHE ZARBLLE
Lawnside EufEs 303,202,605* 31.39%
Credit Suisse Group ZER AT Z R 63,019,127% 6.52%
Aeneas Capital

Management Lp BmELHE 70,298,000 7.28%
Deutsche Bank HA RN ES

Aktiengesellschaft iz AL 64,530,000 6.68%

* HEHEX (BB EEERREEIJAEZHEL -
# MBI F 5 Credit Suisse Group BB TR Z AL T AT A2 261,032,193 BB /R1H -

HHERG (TTETR)RE:

=E B Euatyg TTEIRMHE HERGOHE

Credit Suisse Group ZERAEZ R ‘ A RS 60,557,522
‘ LR B

Credit Suisse Group ZHES AR ZER AR HE 474,671
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AEHSEHRRAA

BEEE:

BRITRAE
=y 5 EEHE vl = ZRP R
Credit Suisse Group %?’E%U/AE\Z’%E 1,985,804 0.21%

%ii&ﬂﬁi%Z%%%ﬁ&%%JET%%%%ﬂwﬁﬁﬁﬁﬁ%%ﬁﬁﬁki($®
7 B BT BN EEEFAREEE R EEAEBETEELRREMZ AL
R S R 2 HE AR B IR T ‘

BE HEIWEALARZLTES
m@@%wﬂ$ﬁﬂﬁﬁﬁﬁﬁ%&ﬂﬁﬁ%ﬁ‘ﬁ%ﬁ%@ﬁﬁ$ﬁﬂ2iﬁ%#o
ERERS

AATZERZEBCCHREBEENESEERNZ e LR R ERER R
mEELMERRET EPOEERLREEZTRRE-

EXER

FHEUEANREMENEUEREARNARABRE_FE=F1_A =+—HEAREA
W%ﬁ%?%‘%%ﬁé‘i%%ﬁ@&ﬁ]%%hﬁiﬁﬁﬂWﬁm@’rﬁZ%%%ﬁﬁ?ﬂU °

AEZEM

Y
i X £

E# —EFMEZA_T=H
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BEMNREH
B-BERAERERAT HEFMERAARER - N =FFBHN
OB RES BRI B - EERRA AR LB BOTR
PR EI RS A HE R ESERS BRI RERRAER RUEE T A
RSB ERE R E 2 ST H ELRE 82 Bk REFHEAT
BMICESEELER ESEERKRS ULBKREBHEZAEG &
FafmEts BxeEd A BN TERER -

£ R 2 8 (www.championtechnology.com) (/& 2 4 5%092)

AN BB B ANERENE R FEEFRNHES HATHBHEE
METERRE GESELSABEREHSE SHARELES BBR
HAEURETFHES -EE BEREBHRR R EEZ B 5
BFRE LUPBETS R E-

e EEEEARAT FEE REATAAESRES EWAAR—F
SR A E] o EE N A2 5 BT R A B S — b e







